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Highlights 


41021 Mediterranean Fruit Fty USDA/APH1S 

establishes regulations to restrict interstate 
movement of certain articles from areas in 
Hillsborough County, Florida. 

41328 Motor Vehicles—Used Cara FTC requires used 
car dealers to disclose information about warranty 
coverage and other related information on window 
stickers. (Part UI of this issue) 

41081 Consumer Protection CPSC proposes standard 
and test method to reduce risk of electrocution in 
connection with omnidirectional citizens band base 
station antennas. 

41204 Banks and Banking FF1F.C requests comments on 
guidelines requiring use of accrual accounting by all 
insured commercial and State chartered mutual 
savings banks. 

41043 Income Tax Treasury/IRS corrects temporary 
regulations on partial exclusion for certain 
conservation cost-sharing payments. 

41057, Noise Control Standards HP A suspends 

41104 enforcement and proposes revoking certain noise 

emission reporting and recordkeeping requirements. 
(2 documents) 

CONTINUED INSIDE 



























11 


Federal Register / Vol. 48, No. 157 [ Friday. August 14.1981 / Highlights 



FEDERAL REGISTER Published daily. Monday through Friday, 
(not published on Saturdays, Sundays, or on official holidays), 
by the Office of the Federal Register. National Archives and 
Records Service. General Services Administration. Washington. 

D C. 20408. under the Federal Register Act (40 Stat 500. as 
amended: 44 U.S.G Ch. 15) and the regulations of the 
Administrative Committee of the Federal Register (1 CFR Ch I). 
Distribution is made only by the Superintendent of Documents. 
U.S, Government Printing Office, Washington. D.C. 20402. 

The Federal Register provides a uniform system for making 
available to the public regulations and legal notices issued by 
Federal agencies. These include Presidential proclamations and 
Executive Orders and Federal agency documents having general 
applicability and legal effect, documents required to be 
published by Act of Congress and other Federal agency 
documents of public interest Documents are on file for public 
inspection in the Office of the Federal Register the day before 
they are published, unless earlier Tiling is requested by the 
issuing agency. 

The Fedora) Register will be furnished by mail to subscribers, 
free of pottage, for $75.00 per year, or $45.00 for six months, 
payable in advance. The charge for individual copies is $1.00 
for each issue, or $1.00 for each group of pages as actually 
bound. Remit check or money order, made payable to the 
Superintendent of Documents. IKS. Government Printing Office, 
Washington. D.C. 20402 

There are no restrictions on the ropublication of material 
appearing in the Federal Register. 

Questions and requests for specific information may be directed 
to the telephone numbers listed under INFORMATION AND 
ASSISTANCE in the READER AIDS section of this Issue. 


Highlights 


41047 Handicapped Treasury/RSO announces interim 
handicapped discrimination regulations. 

41380 Labor Labor/ESA/W A H proposes regulations on 
labor standards for Federal service contracts. (Part 
IV of this issue) 

41438 Labor proposes rules of practice for appeals board 
on Service Contract Act and Contract Work Hours 
and Safety Standards Act matters. (Part VI of this 
issue) 

41428 Labor/Sec’y proposes rules on administrative 

proceedings enforcing labor standards in Federal 
and federally assisted construction contracts and 
Federal service contracts. (Part V of this issue) 

41444 Labor/ESA/W A H proposes changes to procedures 
for predetermination of wage rates under Davis- 
Bacon and related acts. (Part VII of this issue) 

41456 Labor/ESA/W A H revises labor standards covering 
federally financed and assisted construction and 
contracts. (Part VIII of this issue) 

41061 Medicare HHS/HCFA clarifies procedures for 

calculating payment amount for services furnished 
by independent rural health clinics. 

41059 HHS/HCFA provides uniformity in requirements for 
immunohematological testing, transfusion services 
and bloodbanking for facilities participating in 
medicare program. 

41047 Postal Service PS amends requirements for 

preparation of third-class 5-digit ZIP code presorted 
mail. 

41208 Cigarettes FTC corrects report on “tar/* nicotine 
and carbon monoxide content of smoke for 187 
varieties of cigarettes. 

41472 Foods USDA/FNS revises requirements which 
permit distributing, subdistributing and recipient 
agencies to employ commercial facilities to process 
USDA~donated foods. (Part IX of this issue) 

41288 Minimum Wages Labor/ESA/W A H publishes 
minimum wages for Federal and federally assisted 
construction. (Part II of this issue) 

41229 Regulatory Flexibility Plan IDCA/AID 

41242 Sunshine Act Meetings 

Separate Parts of this Issue 

41288 Part II, Labor/ESA/W A H 
41328 Part III, FTC 
41380 Part IV, Labor/ESA/W A H 
41428 Part V, Labor/Sec y 
41438 Part VI, Labor/Sec f y 
41444 Part VII, Labor/ESA/ W A H 
41456 Part VIII, Labor/ESA/W A H 
41472 Part IX, USOA/FNS 
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m 


Agency for Intemettonal Development 

NOTICES 

41229 Regulatory flexibility plan 

Agricultural Marketing Service 

RULES 

41029 Lemons grown In Ariz. and Calif. 

Milk marketing orders: 

41029 Chicago Regional 

PROPOSED RULES 

41077 Cauliflower, frozen; grade standards 

Agriculture Department 

See Agricultural Marketing Service; Animal and 
Plant Health Inspection Service; Commodity Credit 
Corporation; Federal Crain Inspection Service; 
Food and Nutrition Service; Food Safety and 
Quality Service; Soil Conservation Service. 

Animal and Plant Health Inspection Service 
RULES 

Livestock and poultry quarantine: 

41031 Brucellosis 

Plant quarantine, domestic: 

41021 Mediterranean fruit fly; Florida; emergency rule 

and hearing 

Blind and Other Severely Handicapped, 
Committee for Purchase From 

NOTICES 

41130 Procurement list. 1981; additions and deletions (2 
documents) 

Civil Aeronautics Board 

NOTICES 
Hearings, eta: 

41122 Air Florida. Inc 

41122 Former large irregular air service investigation; 

Pan Aero International 

Commerce Department 

See International Trade Administration; National 
Oceanic and Atmospheric Administration. 

Commodity Credit Corporation 
notices 

41242 Meetings; Sunshine Act (2 documents) 

Commodity Futures Trading Commission 
NOTICES 

41242 Meetings; Sunshine Act 

Consumer Product Safety Commission 

PROPOSED RULES 

41081 Citizens band base station antennas. 

omnidirectional; safety standard or nonmandatory 
test method 

Defense Department 

notices 

Meetings: 

*1132 DIA Advisory Committee (2 documents) 


41132 Education of Handicapped Dependents National 
Advisory Panel 

Boonondc Regulatory Administration 
notices 

Consent orders: 

41133 Plateau. Inc. 

Remedial orders: 

41134 True Oil Co. 

Employment and Training Administration 
notices 

Adjustment assistance: 

41231 Allied Corp. et al. 

41231 Armstrong Rubber Co. et al. 

41232 Dridon American Corp. (2 documents) 

41232 JAS Investments. Inc 

41232 Michigan Plating & Stamping 

41233 Patton Shirt Manufacturing Co„ Ina 

41233 Town A Country Shoes, Ina 

Employment Standards Administration 
RULES 

Final rules; deferral of effective dates (Editorial 
note: For documents on this subject see entries 
under Labor Department) 
notices 

41288 Minimum wages for Federal and federally-assisted 
construction; general wage determination decisions, 
modifications, and supersedeas decisions (Ariz., 
Califs Conn.. D.C.. Ga., Hawaii. 111., Ind., Iowa, Ky„ 
La., Md., Mass.. Mich., Minn., Nev., N.Y.. Ohio, Pa., 
Tex., Va.. and Wis.) 

Energy Department 

See also Economic Regulatory Administration; 
Federal Energy Regulatory Commission; Western 
Area Power Administration. 
notices 

Conduct standards: 

41133 Divestiture requirements; supervisory employees; 

waiver granted 
Grants; availability, eta: 

41132 Energy Extension Service and State Energy 

Conservation regional program; New England 
States 

Environmental Protection Agency 

RULES 

Air programs; approval and promulgation; State 
plans for designated facilities and pollutants: 

41055 North Carolina 

Air quality implementation plans; approval and 
promulgation; various States, eta: 

41050 Georgia 

41051 Ohio 

41053 Washington 

41054 Wisconsin 

Air quality planning purposes; designation of areas: 

41056 Wisconsin 

Noise abatement programs: 
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41057 Portable air compressors, medium and heavy 

trucks, motorcycles and motorcycle replacement 
exhaust systems, truck mounted solid waste 
compactors, and noise labeling requirements for 
hearing protectors; enforcement suspension of 
reporting and recordkeeping requirements 
PROPOSED RULES 

Air quality implementation plans; approval and 
promulgation; various States, eta: 

41103 Maine; correction 

Hazardous waste programs; interim authorizations; 
various States: 

41103 New Hampshire 
Noise abatement program: 

41104 Portable air compressors, medium and heavy 

trucks, motorcycles and motorcycle replacement 
exhaust systems, truck mounted solid waste 
compactors, and noise labeling requirements for 
hearing protectors; reporting and recordkeeping 
requirements 

NOTICES 

Air quality; prevention of significant deterioration 
(PSD): 

41201 Permit approvals 

41202 Permit rescissions 

Environmental statements; availability, etc.: 

41203 Agency statements: weekly receipts 

41203 Las Virgenes-Triunfo-Malibu-Topanga. Calif.; 

areawide wastewater facilities plan; withdrawn 

Environmental Quality Council 
NOTICES 

National Environmental Policy Act: 

41131 Agency implementation: inquiry 

Equal Employment Opportunity Commission 

NOTICES 

41242 Meetings; Sunshine Act (2 documents) 

Federal Communications Commission 

RULES 

Radio broadcasting: 

41076 Educational broadcast stations; non-commercial 

nature; policy statement; correction 

nonces 

Radio services, special: 

41204 VHF marine radio rules and channel usage guide; 
pamphlet availability 

Federal Emergency Management Agency 

RULES 

Flood elevation determinations: 

41063, Alabama et al. (2 documents) 

41066 

41074 Pennsylvania 

Flood insurance: special hazard areas; map 
corrections: 

41075, Illinois; correction (2 documents) 

41076 

PROPOSED RULES 

Flood elevation determinations: 

41110 Arizona et al. 

41116 Florida 

41119 Massachusetts; correction 

41119 Minnesota 

41120 Pennsylvania, correction 

41121 Vermont; correction 


NOTICES 

Radiological emergency; State plans: 

41204 New Hampshire 

Federal Energy Regulatory Commission 

RULES 

Natural Gas Policy Act of 1978: 

41034 Incremental pricing: agricultural exemptions; 

boiler fuel users; effect of judicial action 
NOTICES 
Hearings, etc.: 

41134 ANR Storage Co. 

41135 Arkansas Louisiana Gas Co. 

41135 Arkansas Power 6 Light Co. 

41135 Blue Dolphin Pipe Line Co. 

41136 Bonneville Power Administration (2 documents) 

41136 Central Illinois Public Service Co. 

41137 Central Vermont Public Service Corp. 

41137 Cities Service Gas Co. 

41136 Cleveland Electric Illuminating Co. (2 documents) 
41136, Columbia Cas Transmission Corp. (3 documents) 

41140 

41140 Commonwealth Electric Co. 

41141 Connecticut Yankee Atomic Power Co. 

41141 Consolidated Cas Supply Corp. 

41141 Consolidated Gas Supply Corp. et at 

41176 DuBain. Myron 

41176, El Paso Natural Cas Co. (2 documents) 

41177 

41177 Energenics Systems, Inc. 

41177 Equitable Gas Co. 

41178 Florida Power 6 Light Co. 

41178 Frey. David, et aL 

41179 Gillette, Wyo. 

41179 Great Lakes Gas Transmission Co. 

41180 High Island Offshore System 

41180 Hunt. Warren A. 

41180 Idaho Power Co. 

41180 Illinois Power Co. 

41181 Iowa Public Service Co. 

41181 Kaiispell, Mont 

41182 Kansas-Nebraska Natural Cas Co., Inc. 

41182 Katsekas, fames CL, et al. 

41183 Locust Ridge Gas Co. 

41183 Louisiana Intrastate Gas Corp. 

41184 Michigan Cas Storage Co. 

41184 Michigan Wisconsin Pipe Line Co. et al 

41185 Mid Louisiana Cas Co. 

41185 Mountain Fuel Supply Co. 

41166 Natural JGaa Pipeline Co. of America 

41186 New England Power Co. (2 documents) 

41187 NCPlrCanyon Compression Co. 

41168 North Penn Gas Co. 

41187 Northern Natural Gas Co. 

41187, Northern States Power Co. (2 documents) 

41188 

41188 ONG Western, Inc. 

41189 Phillips Petroleum Co. (2 documents) 

41189 Public Service Co. of Colorado 

41190- Rohnert Park, Calif. (5 documents) 

41192 

41192 Samedan Oil Corp. 

41192 Southern Natural Cas Co. 

41193 Southwest Cas Corp. 

41193 Tennessee Gas Pipeline Co. (2 documents) 

41194 Tennessee Natural Cas Lines, Inc. (2 documents) 

41195 Texas Cas Transmission Corp. 

41195 Texas Sea Rim Pipeline, Inc. 
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V 


41196 

41196 

41197, 

41198 
41196, 

41199 
41199 

41199 

41200 

41201 

41143- 

41166 


41204 


41020 


41243 


41207 

41207 


41206 


41243 


41207 


41243 


41207 


41243 


41328 


41080 


Trans-Anadarko Pipeline System 
Transcontinental Gas Pipe line Corp. (2 
documents) 

Ukiah, Calif. (3 documents) 


NOTICES 

Cigarettes: 

41208 “Tar", nicotine and carbon monoxide content of 
smoke of domestic cigarettes; listing; correction 


United Gas Pipe Line Co. (2 documents) 

Washington Water Power Co. 

Webster, John N. 

Western Gas Interstate Co. 

Wisconsin Public Power Inc. System 
Natural Gas Policy Act of 1978: 

Jurisdictional agency determinations (4 
documents) 

Federal Financial Institutions Examination 
Council 

NOTICES 

Accrual accounting guideline; Inquiry 

Federal Grain Inspection Service 

RULES 

Peas, dockage-free dry; grades and grade 
requirements; CFR correction 

Federal Home Loan Bank Board 

NOTICES 

Meetings; Sunshine Act 

Federal Maritime Commission 
NOTICES 

Energy and environmental statements; availability, 
etc.: 

Japan Line, Ltd. at al.; replacement of vessels 
North Carolina State Ports Authority and Trans- 
Freight Lines, Inc.; land leased at Port of 
Wilmington. N.C. for handling cargoes, 
containers, vehicles, and storage of cargoes 
Puerto Rico Ports Authority and Puerto Rico 
Maritime Shipping Authority; preference right to 
docking and mooring of vessels and use of 
marine terminal facilities 
Meetings; Sunshine Act 
Tariff filing requirements; applications for 
exemption: 

Puget Sound Tug 8 Barge Co. 

Federal Mine Safety and Health Review 

Commission 

NOTICES 

Meetings; Sunshine Act 

Federal Prevailing Rate Advisory Committee 

NOTICES 

Meetings 

Federal Reserve System 

NOTICES 

Meetings; Sunshine Act (2 documents) 

Federal Trade Commission 

RULES 

Motor vehicles; sale of used cars, dealer window 
sticker requirements 

PROPOSED RULES 

Home insulation, labeling and advertising: 

Mobile home manufacturers and retailers; 
exemption petition 


Food and Drug Administration 
RULES 

Animal drugs, feeds, and related products: 

41041 Bacitracin methylene disalicylate 

41038 Diethylcarbamazine citrate tablets 

41038 Roxarsone soluble powder 

41040 Roxarsone tablets 

41041 Trimethoprim and sulfadiazine sterile suspension 

Food for human consumption: 

41037 Bottled water quality standard 

PROPOSED RULES 
Radiological health: 

41102 Microwave ovens; radiation leakage compliance 

measurement instrument requirements and test 
conditions; reopening of comment period; 
extension of time 
NOTICES 

Food additives, petitions filed or withdrawn: 

41212 Fabcon Inc. 

GRAS or prior-sanctioned ingredients: 

41214 Commint oil and psyllium seed husk gum; 
hearing 

Human drugs: 

41213 Tolazoline hydrochloride oral dosage forms; 
approval withdrawn 

Medical devices: 

41215 JEM #460 endotracheal tube changer, premarket 
approval 

Meetings: 

41212 Advisory committees, panels, etc. 

Food and Nutrition Service 

RULES 

Food distribution program: 

41472 Distributing, subdistributing, and recipient 

agencies; processing of USDA-donated foods by 
commercial or institutional facilities 

Food Safety and Quality Service 
PROPOSED RULES 

41077 Cauliflower, frozen; grade standards 

Health and Human Services Department 

See also Food and Drug Administration; Health 
Care Financing Administration. 

NOTICES 

Organization, functions, and authority delegations: 

41215 Social Security Administration; Refugee 

Resettlement Office transfer 

Health Care Financing Administration 

RULES 

Medicare: 

41059 Hospitals and independent laboratories: 

Immunohematological testing, transfusion 
services, and bloodbanking: implementation of 
memorandum of understanding with FDA 

41061 Independent rural health clinic services, payment 
amount determination; final rule and request for 
comments 

Interior Department 

See Land Management Bureau; Surface Mining 
Reclamation and Enforcement Office. 
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41043 


41122 

41124 

41124 

41124 
41126 

41125 

41126 
41126 


41036 


41220 

41221, 

41222 

41223 
41223, 

41224 
41219, 
41222 

41225 


41220 

41220 

41221 

41222 


41230 


41043- 

41045 


Internal Revenue Service 

RULES 

income taxes: 

Conservation cost-sharing payments exclusion; 
temporary; correction 

International Development Cooperation Agency 

See Agency for International Development. 

International Trade Administration 
NOTICES 

Antidumping: 

Steel wire nails from Japan 
Scientific articles; duty free entry: 

Fairieigh Dickinson University School of 
Dentistry 

Fairieigh Dickinson University School of 
Dentistry et el. 

North Carolina Department of Agriculture et at 

University of California at San Diego 

University of Minnesota 

University of Texas Health Science Center 

Veterans Administration Medical Center at San 

Diego 

International Trade Commission 
RULES 

Conduct standards: 

Ethics in Government; ground transportation of 
nominal value 

Interstate Commerce Commission 
NOTICES 

Motor carriers: 

Compensated intercorporate hauling operations; 

intent to engage in 

Finance applications (2 documents] 

Fuel coats recovery, expedited procedures 
Permanent authority applications (2 documents] 

Permanent authority applications; operating 
rights republication (2 documents) 

Permanent authority applications; restriction 
removals 

Railroad services abandonment: 

Burlington Northern Railroad Co. 

Chesapeake & Ohio Railway Co. 

Louisville & Nashville Railroad Co. et «L 
Oregon Short Line Railroad Co. 

Justice Department 

See also Parole Commission. 

NOTICES 

Newspaper operating agreement; Seattle Times Co. 
and Hears! Corp.; hearing 

Labor Department 

See also Employment and Training Administration; 
Employment Standards Administration: Mine 
Safety and Health Administration; Occupational 
Safety and Health Administration; Wage and Hour 
Division. 

RULES 

Final rules; deferral of effective dates (3 
documents) 


PROPOSED RULES 

Administrative practice and procedure: 

41428 Enforcing labor standards in Federal and 
federally assisted construction and service 
contracts (Davis-Ba^on Act. etc.) ^ 

41438 Service Contract Appeals Board, practice before 
41456 Contracts covering federally financed and assisted 
construction (and nonconstmction contracts subject 
to Contract Work Hours and Safety Standards 
Act); labor standards provisions; weekly payroll 
requirement elimination, eta 
41380 Federal service contract labor standards 
41444 Wage rates; predetermination procedures 
NOTICES 

Adjustment assistance (Editorial note: See entries 
under Employment and Training Administration) 
Meetings: 

41234 Trade Negotiations and Trade Policy Labor 
Advisory Committee 

Land Management Bureau 
NOTICES 

Applications, eta: 

41217 Arizona 

Coal leases, exploration licenses, eta: 

41218 Oklahoma 

Exchange of public lands for private land; 

41218 Montana; correction (2 documents) 

Meetings: 

41219 Boise District Grazing Advisory Board 

41219 Susanville District Advisory Council 

Sale of public lands: 

41218 Montana 

Mine Safety and Health Administration 
NOTICES 

Petitions for mandatory safety standard 
modifications: 

41233 Badger Coal Co. 

41233 Beckley Coal Mining Co. 

41234 Consolidation Coal Co. 

41234 Red Hawk Coal Corp. 

41234 Southern Ohio Coal Co. 

National Oceanic and Atmospheric 

Administration 

notices 

Fishermen's contingency fund: 

41127 Claim recommendation 

41128 Marine mammals; annual report; availability 
Meetings: 

41128 Mid-Atlantic Fishery Management Council 

National Transportation Safety Board 

notices 

41243 Meetings; Sunshine Act 

Nuclear Regulatory Commission 
NOTICES 

Applications, eta: 

41235 Boston Edison Co., et &L 

41235 Portland General Electric Co. et aL 
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VU 


Occupational Safety and Health Administration 
RULES 

State plans; development, enforcement etc.: 

41046 * Virgin Islands 

Parole Commission 
NOTICES 

41244 Meetings; Sunshine Act 

Personnel Management Office 
RULES 

41019 General Schedule, within-grade and quality step 
increase; and merit pay system; clarification of 
definitions, etc. 

PROPOSED RULES 

41077 General Schedule: loss of merit pay status 

Postal Service 
RULES 

Domestic Mail Manual: 

41047 Third-class 5-digit ZIP Code presorted mail; 
preparation requirements 

Revenue Sharing Office 
RULES 

Fiscal assistance to State and local governments: 
41047 Nondiscrimination for handicapped in federally 
assisted programs; effective date partially 
restored on interim basis 

Securities and Exchange Commission 

NOTICES 

Self-regulatory organizations; proposed rule 
changes: 

41235 American Stock Exchange, Inc., et al. 

Soil Conservation Service 
NOTICES 

Environmental statements: availability, etc.: 

41122 Lower Otter and Dead Creeks Watershed. Vt. 

Surface Mining Reclamation and Enforcement 

Office 

RULES 

Permanent and interim regulatory programs: 

41046 Prime farmland, grandfather exemption; revision: 

deferral of effective date 

Textile Agreements Implementation Committee 

NOTICES 

Cotton, man made, and wool textiles: 

41128 Korea 
Cotton textiles: 

41129 Pakistan 

Treasury Department 

See also Internal Revenue Service; Revenue 
Sharing Office. 

NOTICES 

41237 National Historic Preservation Act. 
implementation; final procedures 


Veterans Administration 
notices 

Meetings: 

41241 Educational Allowances Station Committee 

Wage and Hour Division 
RULES 

Final rules; deferral of effective dates (Editorial 
note: For documents on this subject see entries 
under Labor Department) 

Western Area Power Administration 
NOTICES 

Floodplain and wetlands protection; environmental 
review determinations; availability, etc.: 

41201 Folsom-Nimbus 115-kV transmission line 

replacement proposal, Sacramento County, Calif.; 
inquiry 


MEETINGS ANNOUNCED IN THIS ISSUE 


COMMERCE DEPARTMENT 

National Oceanic and Atmospheric 
Administration— 

41128 Mid-Atlantic Fishery Management Council. 
Philadelphia. Pa. (open). 9-8 and 9-8-81 

DEFENSE DEPARTMENT 

Office of the Secretary— 

41132 Defense Intelligence Agency Advisory Committee. 

Rosslyn. Va. (closed meeting). 9-10 and 9-11-81 
41132 Defense Intelligence Agency Advisory Committee. 

Washington. D.C. (closed). 9-17 and 9-18-81 
41132 Education of Handicapped Dependents National 
Advisory Panel. Overseas Dependents Schools. 
Alexandria. Va. (open), 9-8. 9-9. and 9-10-81 

FEDERAL PREVAILING RATE ADVISORY COMMITTEE 
41207 Meeting. Washington. D.C. (open), 9-3 and 9-24-81 

HEALTH AND HUMAN SERVICES DEPARTMENT 

Food and Drug Administration— 

41212 Arthritis Advisory Committee (Subcommittee on 
Disease Modifying Anti-Rheumatic Drugs). 
Rockville. Md. (open). 9-24-81 
41212 Cardiovascular and Renal Drugs Advisory 

Committee, Dethesda. Md. (open), 8-31 and 9-1-81 
41212 Dermatologic Drugs Advisory Committee. 

Rockville. Md. (open). 9-21-81 
41212 Endocrinologic and Metabolic Drugs Advisory 

Committee, Rockville, Md. (open). 9-10 and 9-11-81 
41212 Obstetrics-Gynecology Device Section of the 
Obstetrics-Gynecology and Radiologic Devices 
Panel, Washington. D.C. (open). 9-28-81 
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INTERIOR DEPARTMENT 

Land Management Bureau- 

41219 Boise District Crazing Advisory Board. Boise. Idaho 
(open), 9-9 and 9-10-91 

41219 Susanville District Advisory Council, Susanvilie. 

Calif, (open), 9-15 and 9-10-91 

LABOR DEPARTMENT 

41234 Labor Advisory Committee for Trade Negotiations 
and Trade Policy. Steering Subcommittee. 

Washington. D.C (closed). 9-1-81 

HEARINGS , 

AGRICULTURE DEPARTMENT 

Animal and Plant Health Inspection Service— 

41021 Mediterranean Fruit Fly, Tampa, Fla.. 9-15-91 

HEALTH AND HUMAN SERVICE DEPARTMENT 

Food and Drag Administration— * 

41214 GRAS review of commint oil and psyllium seed 
husk gum, Bethesda. Md„ 9-14-81 

+ 

VETERANS ADMINISTRATION 

41241 Station Committee on Educational Allowances. 

New York, N.Y„ 9-9-81 
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Rules and Regulations 


Fedoral Register 

Vol 4(1 No. 157 
Friday. August 14. 1981 


This section of the FEDERAL REGISTER 
contains regulatory documents having 
general applicability and legal effect most 
of which are keyed to and codified in 
the Code of Federal Regulations, which is 
published under 50 titles pursuant to 44 
USC. 1510. 

The Code of Federal Regulations is sold 
by the Superintendent of Documents. 

Pnces of new books are listed in the 
first FEDERAL REGISTER issue of each 
month. 


OFFICE OF PERSONNEL 
MANAGEMENT 

5 CFR Parts 531 and 540 

e 

Pay Under the General Schedule; Merit 
Pay System 

agency: Office of Personnel 

Management. 

action: Final rule. 


summary: The Office of Personnel 
Management is amending the within- 
grade increase, quality step increase, 
and Merit Pay System regulations in 
order to clarify the definitions of 
' acceptable level of competence*', 
employee", and "equivalent increase" 
and the provisions concerning creditable 
m rvice, and to make certain editorial 
changes. In addition, a reference 
contained in the Merit Pay System 
regulations is being corrected due to the 
issuance of the new within-grade 
increase regulations. 

effective date: September 14.1981. 

FOR FURTHER INFORMATION CONTACT: 

Ian B. Karicher 202-032-4684. 

supplementary information: The 

Office of Personnel Management 
published revised regulations on within- 
grade and quality step increases on 
January & 1981 (48 FR 0. 2317-2323). 
effective February 9.1981. A correction 
is necessary to clarify the definitions of 
"acceptable level of competence", 
“employee", and "equivalent increase" 
and the provisions concerning creditable 
service, and to make certain editorial 
changes. In addition, the issuance of the 
final regulations has made it necessary 
to revise a reference to the within-grade 
increase regulations contained in the 
Merit Pay System regulations. 

The Director of OPM finds good cause 
that the notice of proposed rulemaking 
usually required by 5 U.S.C. 553 is 


unnecessary because these are 
nonsubstantive amendments that 
conform with the intent of existing 
regulations. 

E.0.12291. Federal Regulation 

OPM has determined that this is not a 
major rule for the purposes of E.O. 
12291, Federal Regulation, because it 
will not result in: 

(1) An annual effect on the economy 
of Si00 million or more; 

(2) A major increase in costs or prices 
for consumers, individual industries. 
Federal. State, or local government 
agencies, or geographic regions; or 

(3) Significant adverse effects on 
competition, employment, investment, 
productivity, innovation, or on the 
ability of United States-based 
enterprises to compete with foreign* 
based enterprises in domestic or export 
markets. 

Regulatory Flexibility Act 

The Director, Office of Personnel 
Management, certifies that this regulation 
will not have a significant economic impact 
on a substantial number of small entities 
Including small business, small 
organizational units und small governmental 
jurisdictions. 

Office of Personnel Management 
Beverly McCain Jones, 

Issuance System Manager. 

Accordingly, the Office of Personnel 
Management is amending 5 CFR Parts 
531 and 540 as follows: 

PART 531—PAY UNDER THE 
GENERAL SCHEDULE 

1. The table of contents of subpart D 
has been revised to read as follows: 

Subpart D—Wlthin-Grade Increases 

531.411 Continuing evaluation after 
withholding a within-grade Increase. 

• • • • ♦ 

2. In 5 531.403. the definitions of 
"acceptable level of competence", 
"employee", and "equivalent increase" 
have been revised to read as follows: 

§ 531.403 Definitions. 

• • • • « 

"Acceptable level of competence" 
means a level of performance identified 
by an employing agency at which the * 
performance by an employee of the 
duties and responsibilities of his or her 
assigned position is fully acceptable (or 
equivalent terms such as fully 


satisfactory or fully successful used In 
the agency's performance appraisal 
plan) and, in addition to the requirement 
of S 531.404 of this subpart, warrants 
advancement of the employee’s rate of 
basic pay to the next higher step of the 
grade of his or her position. An 
employee whose current performance 
with respect to any critical element is 
unacceptable, as defined in 
S 430.101(a)(3) of this chapter, is not 
performing at an acceptable level of 
competence. Further, absent unusual 
circumstances, an employee whose 
overall performance during the waiting 
period is at the minimum level required 
for retention in the position but below a 
fully acceptable level is not performing 
at an acceptable level of competence. 

• • • • • 

"Employee" means an employee of an 
agency. 

• ♦ • • • 

"Equivalent increase" means an 
increase or increases in an employee’s 
rate of basic pay equal to or greater than 
the difference between the rate of pay 
for the General Schedule grade and step 
occupied by the employee and the rate 
of pay for the next higher step of that 
grade. 

• • • • • 

3. In i 531.406, paragraphs (a), (b)(1), 
and (c)(1) are revised to read as follows: 

$ 531.406 Creditable Service. 

(a) General. Civil low employment in 
any branch of the Federal Government 
(executive, legislative, or judicial) or 
with a Government corporation as 
defined in section 103 of title 5. United 
Slates Code, is creditable service in the 
computation of a waiting period. Service 
credit Is given during this employment 
for periods of annual, sick, and other 
leave with pay: advanced annual and 
sick leave; and service under a 
temporary or term appointment. 
Depending on the specific provision of 
law or regulation, service may be 
creditable for the completion of one 
waiting period or for the completion of 
successive waiting periods. Paragraph 
(b) of this section identifies service 
which is creditable in the computation 
of a single waiting period. Paragraph (c) 
identifies service which is creditable in 
the computation of successive waiting 
periods. 

(b) Service creditable fdr one within - 
grade increase. (1) Military service as 
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defined in section 8331(13) of title 5, 
United States Code, is creditable service 
in the computation of a waiting period 
when an employee is reemployed with 
the Federal Government not later than 
52 calendar weeks after separation from 
such service or hospitalization 
continuing thereafter for a period of not 
more than one year. 

• • • • • 

(c) Service creditable for succesive 
with in-grade increases. 

(1) A leave of absence from a position 
in which an employee is covered by this 
subparb whether the employee is on 
leave without pay or U considered to be 
on furlough, is creditable service in the 
computation of waiting periods for 
successive within-grade increases when: 

(I) The employee is absent for the 
purpose of engaging in military service 
as defined in section 8331(13) of title 5. 
United States Code, and returns to a pay 
status through the exercise of a 
restoration right provided by law. 
Executive order, or regulation; 

(ii) The employee is receiving injury 
compensation under subchapter 1 of 
chapter 81 of title 5. United States Code; 

(Ui) The employee is performing 
service that is creditable under section 
8332(b) (5) or (7) of title 5. United States 
Code; 

(iv) The employee is temporarily 
employed by another agency in a > 
position covered by this subpart; or 

(v) The employee is assigned to a 
State or local government or institution 
of higher education under sections 3371- 
3370 of title 5, United States Code. 

• • t • • 

4. In $ 531.411 the section is revised to 
read as follows: 

{531.411 Continuing evaluation after 
withholding a wfthfevgrade increase. 

After a within-grade increase has 
been withheld, an agency may grant the 
within-grade increase at any time after 
it determines that the employee has 
demonstrated sustained performance at 
an acceptable level of competence. After 
withholding a within-grade increase, the 
agency, at a minimum, shall determine 
whether the employee's performance is 
at an acceptance level of competence 
after each 52 calendar weeks following 
the original due date for the within- 
grade increase. 

5. In ( 531.412. paragraph (a) is 
revised to read as follows: 

{ 531.412 Effective date of a within-grade 
increase. 

(a) Except os provided in paragraph 


(b) of this section, a within-grade 
increase shall be effective on the first 
day o i the first pay period following 
completion of the required waiting 
period and in compliance with the 
conditions of eligibility. 

• • • • • 

(5 U.S.C. 5335 and 5336; E.0.11721. ai 
amended, section 402) 

Subpart E—Quality Step Increases 

8. In { 531.502 the definition of 
•'employee" Is revised to read as 
follows: 

(531.502 Definition*. 

In this subpart 
• • • • • 

"Employee" means an employee of an 
agency, 

• • • • • 

7. In ( 531.509. paragraph (a) is 
revised to read as follows: 

(531.509 Reports and evaluation of 
quality step Increase authority. 

(a) Reports. The Office of Personnel 
Management shall require agencies to 
maintain records and report in 
accordance with established 
procedures, on the use of the authority 
to grant quality step increases. 

• • • • • 

(5 U&C. 5336 and 5338; E.0.11721. as 
amended section 403) 

PART 540—MERIT PAY SYSTEM 

8. In { 540.106. paragraph (b) is 
revised to read as follows: 

(540.106 Special provisions for merit pay 

• • • • t 

(b) An employee for whom the 
requirement for a merit pay 
determination is waived under 

{ 540.104(h)(3) of this part because of 


absences that extended for a period 
during which more than one merit pay 
increase occurred and that would be 
creditable service in the computation of 
waiting periods for successive within- 
grade increases under ( 531.406(c) of 
this chapter, or because more than one 
merit pay increase occurred during a 
period for which the employee received 
credit under the back pay provisions of 
5 U.S.C.5596 and Subpart H of Part 550 
of this chapter, shall be paid the sum 
of— 

(1) The employee’s rate of basic pay 
immediately before the interruption of 
his or her duty status; 

(2) The adjustments that would hove 
been required by 5 U.S.C. 5402 (c)(1) and 

(c)(3) if the employee's duty status had 
not been interrupted; and 

(3) The average adjustments under 5 
U.S.C 5402(b) received by comparably 
situated employees while the 
employee's duty status was interrupted, 
as determined by the employing agency. 
• • • • • 

(5 US.C. 5401-5406; Pub. L 95-454. section 
504) 

(fr ()o% msmi nud s-t+at: au •») 
aatUNG coot am-oi-n 

DEPARTMENT OF AGRICULTURE 
Federal Grain Inspection Service 

7 CFR Part 68 

Grades and Grade Requirements for 
Dockage-free Dry Peas 

CFR Correction 

In the 1981 volume of 7 CFR Parts 53 
to 209. on pages 116 and 117, ( 68.406 is 
corrected to read as follows: 

{ 68.406 Grades and grade requirement* 
for dockage-free dry peas. 

(See also { 6&314.) 
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Animal and Plant Health Inspection 
Service 

7 CFR Part 331 
Mediterranean Fruit Fly 

agency: Animal and Plant Health 
Inspection Service, USDA. 

action: Emergency Rule and Notice of 
Public Hearing. 

summary: Pursuant to the Federal Plant 
Pest Act this document establishes 
regulations for the purpose of restricting 
the interstate movement of certain 
articles from an area in Hillsborough 
County in Florida because of the 
Mediterranean fruit fly. This action is 
necessary as an emergency measure for 
the purpose of preventing the artificial 
spread of the Mediterranean fruit fly 
into noninfested areas of the United 
States. The effect of this document is to 
impose restrictions on the interstate 
movement of regulated articles from 
such area in Hillsborough County. A 
public hearing is scheduled under the 
Plant Quarantine Act, and a final rule 
quarantining Florida and establishing 
regulations to restrict the interstate 
movement of regulated articles from 
such area in Hillsborough County will 
be promulgated after the public hearing 
if found to be necessary to prevent the 
spread of the Mediterranean fruit fly. 

dates: Effective date: August 12,1981. 
Written comments concerning the 
proposed quarantine and regulations 
must be received on or before October 
13,1981. A public hearing concerning the 
proposed quarantine and final 
regulations to be promulgated under the 
Plant Quarantine Act and the Federal 
Plant Pest Act will be held on 
September 15.1981. 
addresses: Written comments should 
be submitted to Thomas Lanier. 
Regulatory Support Staff. Plant 
Protection and Quarantine, Animal and 
Plant Health Inspection Service, U.S. 
Department of Agriculture. Room 835 
Federal Building. 8505 Belcrest Road, 
iiyattsville, MD 20782. Written 
comments received may be inspected at 
Room 635 of the Federal Building 
between 8 a.m. and 4:30 p.m.. Monday 
through Friday, except holidays. 

Hearing location: A public hearing 


concerning the proposed quarantine and 
finai regulations to be promulgated 
under the Plant Quarantine Act and the 
Federal Plant Pest Act will be held at 
the Curtis Hixon Convention Hail, Ybor 
Room. 600 Ashley Drive, Tampa, 

Florida. 

FOR FURTHER INFORMATION CONTACT: 

Shannon Wilson. Emergency Programs 
Coordinator, Plant Protection and 
Quarantine. Animal and Plant Health 
Inspection Service. U.S. Department of 
Agriculture. Room 810 Federal Building, 
8505 Belcrest Road. Hyattsville, MD 
20782. 301-430-6365. 

SUPPLEMENTARY INFORMATION: 

Executive Order 12291 

This emergency rule is issued in 
conformajnce with Executive Order 
12291 and Secretary’s Memorandum No. 
1512-1, and has been determined to be 
not a “major rule." Based on information 
compiled by the Department it has been 
determined that this emergency rule will 
have an estimated annual effect on the 
economy of less than $5500; will not 
cause a major increase in costs or prices 
for consumers, individual industries. 
Federal. State, or local government 
agencies, or geographic regions: and will 
not cause significant adverse effects on 
competition, employment, Investment, 
productivity, innovation, or on the 
ability of United States-based 
enterprises to compete with foreign* 
based enterprises in domestic or export 
markets. 

Harvey L. Ford, Deputy Administrator 
of the Animal and Plant Health 
Inspection Service for Plant Protection 
and Quarantine, has determined that an 
emergency situation exists which 
warrants publication without 
opportunity for a public comment period 
on this emergency rule because of the 
possibility that Mediterranean fruit fly 
could be spread artifically to 
noninfested areas of the United States. 
This situation requires immediate action 
to better control the spread of this pest. 

Further, pursuant to the 
administrative procedure provisions In 5 
U.S.C. 553. it is found upon good cause 
that notice and other public procedure 
with respect to this emergency rule are 
impracticable and contrary to the public 
interest: and good cause is found for 
making this emergency rule effective 
less than 30 days after publication of 
this document in the Federal Register. 


In addition, because of the need for 
immediate action, it is impracticable for 
the Department to follow the procedures 
established by Executive Order 12291. 

Certification Under the Regulatory 
Flexibility Act 

Dr. H. C. Mussman, Administrator of 
the Animal and Plant Health Inspection 
Service, has determined that this action 
will not have a significant economic 
impact on a substantial number of small 
entities. The provisions in the rule 
restrict the interstate movement of 
specified articles from an area in 
Hillsborough County in Florida. There 
are thousands of small entities that 
move such articles interstate from 
Florida and many more thousands of 
small entities that move such articles 
interstate from other States. However, 
based on information compiled by the 
U.S. Department of Agriculture and the 
Florida Department of Agriculture and 
Consumer Services, it has been 
determined that fewer than 15 small 
entities move such articles interstate 
from such area in Hillsborough County. 
Further, the overall economic impact 
from this action is estimated to be less 
than $5500. 

Public Hearing 

As noted above, a public hearing will 
be held to consider a quarantine and 
regulations to be published under the 
Plant Quarantine Act and the Federal 
Plant Pest Act. 

A representative of the Animal and 
Plant Health Inspection Service will 
preside at the hearing. Also, at the 
hearing, a representative of the Animal 
an^l Plant Health Inspection Service will 
present a statement explaining the 
purpose and basis of the rule. Any 
interested person may appear and be 
heard in person, by attorney, or other 
representative. Also, any interested 
person, his attorney, or other 
representative will be afforded an 
opportunity to ask relevant questions. 

The hearing will commence at 10 a.m. 
and end at 5 p.m.. local time, unless the 
presiding officer otherwise specifies 
during the course of the hearing. Persons 
who wish to be heard are requested to 
register with the presiding officer prior 
to the hearing. The prehearing 
registration will be conducted at the 
location of the hearing from 9 a.m. to 10 
a.m. Those registered persons will be 
heard in the order of their registration. 
However, any other person who wishes 
to be heard or ask questions at the 
hearing will be afforded such 
opportunity, after the registered persons 
have presented their views. It is 
requested that duplicate copies of any 
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written statements that are presented be 
provided to the presiding officer at the 
hearing. 

If the number of preregistered persons 
and other participants in attendance at 
the hearing warrants it. the presiding 
officer may. if it becomes necessary, 
limit the time for each presentation in 
order to allow anyone wishing to 
present a statement the opportunity to 
be heard. 

Background 

The Mediterranean fruit fly. Ceratitis 
capitata (Wiedemann), is one of the 
world s most destructive pests of 
numerous fruits and vegetables, 
especially citrus fruits. It can cause 
serious economic losses Heavy 
infestations can cause complete loss of 
crops, and losses of 25 to 50 percent are 
not uncommon, its short life cycle 
permits the rapid development of 
serious outbreaks. 

As a result of trapping surveys by 
inspectors of the U.SL Department of 
Agriculture. Mediterranean fruit flies 
were found in Hillsborough County in 
Florida on August 4 and August & 1981. 
Based on these finds it appears that an 
area in Hillsborough County is infested 
with the Mediterranean fruit fly at this 
time. This area is specifically described 
in S 331.1-3(c) and is designated as a 
regulated area. Otherwise the 
Mediterranean fruit fly is not known to 
occur in the United States except for 
infestations in California and Hawaii 

Officials of the U.S. Department of 
Agriculture and State agencies of 
Florida have begun an intensive 
Mediterranean fruit fly eradication 
program in the regulated area in Florida. 
Also, as further explained below. 

Florida has taken action to impose 
restrictions on the intrastate movement 
of certain articles from the regulated 
area in order to prevent the artificial 
spread of the Mediterranean fruit fly 
within Florida. However, it is also 
necessary to impose restrictions on the 
interstate movement of certain articles 
from the regulated area in order to 
prevent the artificial spread of the 
Mediterranean fruit fly to noninfested 
areas in other States. Accordingly, it is 
necessary as an emergency measure to 
establish Federal regulations for the 
purpose of preventing the artificial 
spread of the Mediterranean fruit fly. 

Sections 8 and 9 of the Plant 
Quarantine Act (7 U.S.C. 181.162) 
contain authority to implement 
regulations quarantining any State, 
Territory, or District of the United 
States, or any portion thereof, and 
prohibiting or restricting the movement 
of articles from such quarantined areas 
into or through any other State. 


Territory, or District when the Secretary 
of Agriculture or his delegate 
determines, after a public hearing, that it 
is necessary to prevent the spread of a 
dangerous plant disease or insect 
infestation, new to or not theretofore 
widely prevalent or distributed within 
and throughout the United States. Under 
sections 105 and 106 of the Federal Plant 
Pest Act (7 U.S.C. 150dd. 150ee) there is 
authority for similar action without a 
public hearing on an emergency basis 
pending action under the Plant 
Quarantine Act. Also, under sections 
105 and 106 of the Federal Plant Pest Act 
there is authority to take emergency 
measures not specified in the 
regulations against any product, article, 
or means of conveyance moving into or 
through the United States or interstate 
when there is reason to believe it is 
infested or infected by or contains a 
plant pest. Pursuant to these authorities 
in the Federal Plant Pest Act, this 
document establishes an emergency rule 
for the purpose of preventing the 
artificial spread of the Mediterranean 
fruit fly from the regulated area in 
Florida into any noninfested area in any 
other St8te. Territory, or District of the 
United States. 

A final rule quarantining Florida and 
establishing regulations to restrict the 
interstate movement of regulated 
articles from the regulated area in 
Hillsborough County will be established 
under the Plant Quarantine Act after the 
public hearing if found to be necessary 
to prevent the spread of the 
Mediterranean fruit fly. 

Under § 331.1-1 the term "State" is 
defined to mean “Any State, Territory, 
or District of the United States, 
including Puerto Rico." Further. | 331.1- 
1 defines the term “Interstate*' to mean 
“From any State into or through any 
other State.*’ 

Under the regulations regulated 
articles are prohibited from moving 
interstate from regulated areas except in 
accordance with specified conditions. 

The following products, articles, or 
means of conveyance, other than those 
articles listed in category (a) which hove 
been canned, or frozen below —17.8* C. 
(0* F.J. are designated in S 331.1-2 (a). 

(b). and (c) as regulated articles: 

(a) Akee {Blight u saptda) 

Almond with husk [Prunus dukis (P. 

amygdolus )) 

Apple [Malus sy Ives Iris) 

Apricot [Prunus ormenioca) 

Argun tree [Argonia sidcroxylon—A. 

spinosa ) 

Avocado (Ajcspc crmericn/io) 

Barbados cherry. W. I. chcfTy [Mafpighia 

glabra. & puma folia) 

Bourbon orange [Ochrosia clliptica) 

Cain mondin orange [Citrus tint is) 


CanUte! [Pouteria campechiana ) 

Cattley guava [Psidium cattle tan uni ) 

Ceylon gooseberry (DovyaJis hebecarpa) 
Chanar [Ceoffroea decorticans) 

Chcrimoya [An nan a cberimo/a) 

Cherries (twee# and sour) [Prunus avium, 
Prunus cerasus ) 

Citrus citron [Citrus mcdica) 

Coffee [Coffee arubrea) 

Custard apple [annona reticulata) 

Date [Phoenix dactylifern) 

Dwarf papaya [Carica qucrcifolia) 

Fig [Ficus carica ) 

Gourka [Carcinia xanthochymus) 

Crape ( Vitis vinifera) 

Grapefruit [Citrus parodist ) 

Guava (Psidium guajava) 

Hawthorne ( Crataegus spp.) 

Hog plum [Spondias mombin ) 

Japanese persimmon [Oiospyros koki) 
Japanese plum [Prunus solid no) 

Jocole [Spondias purpurea ) % 

Kei apple [Doxyalis caff/a) 

Kiwi [Actinidia chinensis) 

Kumqunt [Fortunella joponica) 

Lemon [Citrusliman) except Eureka. Lisbon, 
and Villa Franca cultivate (smooth skinned 
sour lemon) 

Lime [Citrus auranti/folia) 

Utchi (Lychec) [Litchi chinensis) 

Longan (Euphorbia longana) 

Loquat [Eribotrya joponica) 

Mandarin orange (tangerine) [Citrus 
reticulata) 

Mtimmee, sapote ( Caloca/pum s a pot a ) 

Mango (Mangifera indica) 

Mock orange [Murroya exotica) 

Mombin (Spondias spp) 

Mountain apple [Syxygivm malaccense 
[Eugenis maloccensis )) 

Natal plum [Carissa mocrocarpa^C. 

grondiflora and Terminalta chebula) 
Nectarine ( Prunus penica ) 

Olive [OJtta europea) 

Opuntia cactus [Opuntia spp.) 

Papaya [Carica papaya) 

Passion fruit [Passi flora edulis) 

Peach [Prunus pemica) 

Pear [Pyrus communis) 

Pepper [Capsicum annuum and Capsicum 
frutescens) 

Pineapple guava [Feijoa Bellow iana) 

Plum [Prunus americana) 

Pomegranate [PunJca granatum) 

Pomiform guajava [Psidium guajava 
'Pom/farm *) 

Pond apple [Annona glabra) 

Prune [Prunus domestica) 

Pummelo (shaddock) [Citrus grandis) 
Pyriform guajava [Psidium gua/ava 
'Pyriform 1 

Quince (Cydonia oblong a) 

Rose apple [Syzygium jambos [Eugenio 
jambos )) 

Sapodills [Mam!Kara zapola) 

Sour orange [Citrus aurant turn) 

Soursop [Annona muricato ) 

Spanish cherry. Medlar [Mimusops elengi) 
Spanish cherry (Brazilian plum] [Eugenia 
dombryi (£1 brasfliensis )) 

Spanish plum (Spondias mombin) 

Star-apple [ChrysophyHum spp.) 

Strawberry guava [Psidium cattleianum) 
Sugar apple {Annona squamosa) 

Sugarplum (A renga pmnatu) 








Federal Register / Vol. 40, No. 157 / Friday, August 14, 1981 / Rules and Regulations 41023 


Surinam cherry [Eugenia uniflora ) 

Sweet orange [Citrus sinensis) 

Tomato (pink and red ripe) [Lycopersicon 

escuJen turn) 

Tree tomato [Cyphomandra betocea ) 

Tropical almond [Terminal ia catoppa ) 

Walnut with husk [/uglans spp.) 

White sapote [Casimiroa edulis) 

Yellow oleander (bestill) [[Thevetia 

peruviana ); 

(b) soil within the drip area of plants 
which produce the fruits, nuts, 
vegetables, or berries listed in category 
(a); and (c) any other product article, or 
means of conveyance, of any character 
whatsoever, not covered in { 331.1-2 (a) 
or (b). when it is determined by an 
inspector that it present a a risk of 
spread of the Mediterranean fruit fly 
and the person in possession thereof has 
actual notice that the product article, or 
means of conveyance is subject to the 
restrictions in the regulations. 

Articles that are canned, or frozen 
below —17.8* C. (0* F.) are not included 
as regulated articles since the 
Mediterranean fruit fly could not survive 
under such conditions. Otherwise, based 
on research and experience, it appears 
that the articles listed in { 331.1-2 (a) 
and (b) as regulated articles are the 
articles that are likely to cause the 
artificial spread of the Mediterranean 
fruit fly. However, other products, 
articles, or means of conveyance could 
be found to present a risk of spreading 
the Mediterranean fruit fly. These would 
have to be determined by an inspector 
on a case-by-case basis since it cannot 
be anticipated which other products, 
articles, or means of conveyance, if any, 
could present such a risk. There is 
authority to regulate nonlisted products, 
articles, or means of conveyance as set 
forth in § 331.1-2(c) on an emergency 
basis under the provisions of sections 
105 and 106 of the Federal Plant Pest 
Act. If it appears that additional 
products, articles, or means of 
conveyance generally present such a 
risk, amendment of this rule to include 
such items in the list of regulated 
articles will be considered. 

Section 331.1-3(a) provides that the 
Deputy Administrator shall list as a 
regulated area each State, or each 
portion thereof, in which the 
Mediterranean fruit fly has been found 
by an inspector or in which the Deputy 
Administrator has reason to believe that 
the Mediterranean fruit fly is present, or 
each portion of a State which the 
Deputy Administrator deems necessary 
to regulate because of its proximity to 
the Mediterranean fruit fly or its 
inseparability for enforcement purposes 
from localities in which the 
Mediterranean fruit fly occurs. 


Section 331.1-3(a) further provides 
that less than an entire State will be 
designated os a regulated area only if 
the Deputy Administrator determines 
that (1) the State has adopted and is 
enforcing a quarantine or regulation 
which imposes restrictions on the 
intrastate movement of the regulated 
articles which are substantially the 
same as those which are imposed with 
respect to the interstate movement of 
such articles under the emergency rule: 
and (2) the designation of less than the 
entire State as a regulated area will be 
adequate to prevent the artificial 
Interstate spread of the Mediterranean 
fruit fly. This would not appear to lessen 
protection against the spread of the 
Mediterranean fruit fly compared to the 
designation of the entire State as a 
regulated area. It appears that such 
State activities would help confine 
infestations to the regulated areas and 
eliminate the need for designating larger 
portions of a State as regulated areas. 

Only the area specifically described in 
{ 331.1-3(c) is designated as a regulated 
area because of the Mediterranean fruit 
fly. Based on trapping surveys, it 
appears that the Mediterranean fruit fly 
occurs only in this area in Florida. Also, 
it appears that the State of Florida has 
adopted and is enforcing regulations 
imposing restrictions on the intrastate 
movement of the regulated articles 
which are substantially the same as 
those which are imposed with respect to 
the interstate movement of such articles 
under this emergency rule and there 
does not appear to be any reason for 
designation of any areas in Florida as 
regulated areas other than the area 
referred to above. 

Section 331.1-3(b) provides for the 
temporary designation of an area as a 
regulated area without publication in the 
Federal Register for short periods of 
time if there is a basis for listing the 
area as a regulated area under { 331.1- 
3(a) and if the owner or person in 
possession thereof is given written 
notice of such action. This appears to be 
necessary in order to prevent a further 
artificial spread of the Mediterranean 
fruit fly until a document imposing such 
requirements could be published in the 
Federal Register. There is authority for 
these provisions under section 105 of the 
Federal Plant Pest Act, as discussed 
above. 

Section 331.1-4 specifies conditions 
concerning the interstate movement of 
regulated articles from regulated areas. 

Under 5 331.1-4(a) a regulated article 
is allowed to be moved interstate from a 
regulated area if a certificate or limited 
permit were issued and attached in 
accordance with {$ 331.1-5 and 331.1-8. 


Under Federal domestic plant 
quarantine programs there is a 
difference between the use of 
certificates and limited permits. 
Certificates are issued for articles that 
are eligible for unrestricted interstate 
movement because of absence of pest 
risk prior to movement. Limited permits 
are issued for articles that, because of a 
possible pest risk, may be moved 
interstate only subject to further 
restrictions, e.g., movement to limited 
areas, movement for limited purposes. 
These distinctions also apply under this 
emergency rule. 

Section 331.1-5(a) provides that a 
certificate shall be issued by an 
inspector for the movement of a 
regulated article if (1) the inspector 
determines that there is an approved 
treatment as outlined in $ 331.1-10, and 
that the article has been so treated to 
destroy infestation, or the inspector 
determines, based on inspection of the 
premises of origin, that it is free of the 
Mediterranean fruit fly; (2) the inspector 
determines that It Is to be moved in 
compliance with any additional 
emergency conditions necessary to 
prevent the spread of the Mediterranean 
fruit fly pursuant to section 105 of the 
Federal Plant Pest Act; and (3) the 
inspector determines that it is eligible 
for unrestricted movement under all 
other Federal domestic plant 
quarantines and regulations applicable 
to such article. Based on research and 
field use in previous outbreaks, it 
appears that the treatments set forth in 
( 331.1-10 for certain of the regulated 
articles would be adequate to destroy 
the Mediterranean fruit fly in most cases 
without damage to the fruit. The 
Department is not aware of treatments 
for regulated articles which are not 
specified in { 331.1-10 which are 
adequate to destroy the Mediterranean 
fruit fly without damaging the regulated 
articles. Further, untreated regulated 
articles which an inspector determines 
are from premises free of the 
Mediterranean fruit fly would not likely 
be infested with the Mediterranean fruit 
fly or carry the Mediterranean fruit fly. 
Accordingly, compliance with the 
provisions in { 331.1-5(a) (including any 
emergency measures as explained 
below) appear adequate to allow the 
unrestricted interstate movement of 
regulated articles without a substantial 
risk of spread of the Mediterranean fruit 
fly. 

Section 331.1-5(b) provides that a 
limited permit shall be issued by an 
inspector for the movement of a 
regulated article if (1) the inspector, in 
consultation with the Deputy 
Administrator, determines that it is to be 
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moved to a specified destination for 
specified handling, utilization, 
processing, or for treatment in 
accordance with ( 331.1-10 (such 
destination and other conditions to be 
specified on the limited permit), when, 
upon evaluation of all the circumstances 
involved in each case, it is determined 
that such movement will not result in 
the spread of the Mediterranean fruit fly 
because life stages of the pest will be 
destroyed by such specified handling, 
utilization, processing or treatment: (2) 
the inspector determines that it is to be 
moved in compliance with any 
additional emergency conditions 
necessary to prevent the spread of the 
Mediterranean fruit fly pursuant to 
section 105 of the Federal Plant Pest Act; 
and (3) the inspector determines that it 
is eligible for such movement under all 
other Federal domestic plant 
quarantines and regulations applicable 
to such article. It appears that these 
criteria would be adequate to prevent 
the spread of the Mediterranean fruit fly 
by the interstate movement of such 
articles. 

In addition, as noted above, the 
destination of the regulated article and 
other conditions for movement are to be 
stated on the limited permit. This would 
provide a record that could be checked 
in order to determine that the article 
was used in accordance with the 
request. 

Certain determinations specified 
above concerning the issuance of limited 
permits would be required to be made 
by the inspector in consultation with the 
Deputy Administrator. This provision is 
designed to assure uniformity in 
application of the provisions relating to 
the issuance of limited permits. 

It is anticipated that most interstate 
movements of regulated articles would 
be made pursuant to a certificate issued 
after treatment. This is because in most 
cases it would be impossible for an 
inspector to make a determination that a 
regulated article would be eligible for 
movement pursuant to a limited permit 
or pursuant to a certificate without 
treatment. 

It is further anticipated that in most 
cases the imposition of emergency 
conditions would not be necessary for 
the movement of articles pursuant to 
certificates or limited permits. However, 
the imposition of any additional 
emergency conditions for certificates or 
limited permits would have to be made 
on a case-by-case basis, since it cannot 
be anticipated what additional 
emergency conditions might be 
necessary, if any. 1/ it appears that 
general criteria can be developed to deal 
with such emergencies, amendment of 
the regulations governing issuance of 


certificates or limited permits, as 
appropriate, will be considered. 

The regulations in § 331.1-5(c) allow 
inspectors and persons engaged in the 
business of growing, handling, or moving 
regulated articles to issue certificates 
and limited permits. A person engaged 
in such a business is allowed to issue 
certificates and limited permits for the 
movement of regulated articles if the 
person had entered into a compliance 
agreement in accordance with ( 331.1-6 
and thereby agrees to comply with all of 
the requirements of the regulations. 

Any such person is authorized to 
execute and issue a certificate for the 
interstate movement of a regulated 
article if such person has treated such 
regulated article to destroy infestation in 
accordance with the provisions in 
S 331.1-10 and the inspector has made 
the determination that such article is 
otherwise eligible for a certificate in 
accordance with $ 331.1-5(a); or if the 
inspector has made the determination 
that such article is eligible for a 
certificate in accordance with l 331.1- 
5(a) without such treatment. Also, any 
such person is authorized to execute and 
issue a limited permit for the interstate 
movement of a regulated article if the 
inspector. In consultation with the 
Deputy Administrator, has made the 
determination that such article is 
eligible for a limited permit in 
accordance with § 331.1-5(b). All of the 
determinations under $ 331.1-5 (a) and 
(b). other than the determinations that 
treatment requirements were met, are 
limited to inspectors because of the 
nature and complexity of the 
determinations. Further treatments will 
be monitored by inspectors in order to 
assure compliance with the treatment 
procedures. These provisions are 
designed to assure that persons issuing 
certificates and limited permits are 
knowledgeable with respect to the 
requirements and have agreed to comply 
with them. Similar systems have been 
successfully Implemented under other 
Federal domestic quarantine programs. 

Sections 331.1-S(d) and 331.1-6(b) 
contain provisions for the withdrawal or 
cancellation by an inspector of 
certificates, limited permits, and 
compliance agreements upon a 
determination that conditions for their 
use under the regulations have not been 
met. Procedural requirements 
concerning such withdrawals or 
cancellations are set forth in these 
sections. 

Section 331.1-6(a) provides that 
certificates and limited permits are 
required at all times during the 
interstate movement to be securely 
attached to the outside of the container 
containing the regulated article, securely 


attached to the article itself if not in a 
container, or securely attached to the 
consignee's copy of the accompanying 
waybill or other shipping document. 
However, under the provisons of 
S 331.1-8(a). attaching the certificate or 
limited permit to the consignee's copy of 
the accompanying waybill or other 
shipping document will meet the 
requirements of $ 331.1-8{a) only if the 
regulated article ts sufficiently described 
on the certificate, limited permit or 
shipping document to identify such 
artide. These requirements appear to be 
necessary and adequate for 
determinations during interstate 
movement concerning whether such 
articles are eligible for such movement. 

Section 331.1-6(b) provides that the 
certificates or limited permit for the 
movement of a regulated artide shall be 
furnished by the carrier to the consignee 
at the destination of the shipment This 
is designed to assure the consignee that 
requirements for the movement of the 
regulated article have been met 

Section 331.1-4 also provides that 
regulated articles are allowed to be 
moved interstate from regulated areas 
without certificates or limited permits 
under certain conditions. 

Under $ 331.1-4(b) a regulated artide 
may be moved to Hawaii without a 
certificate or limited permit if not moved 
through any nonreguiated area. As 
noted above. Hawaii is infested with the 
Mediterranean fruit fly and it does not 
appear that the introduction of 
additional Mediterranean fruit flies 
would have any significant effect on the 
infestation in Hawaii. Also, under 
§ 331.1—4(b) a regulated artide 
originating from outside the regulated 
areas may be moved interstate through 
a regulated area without a certificate or 
limited permit if moved directly through 
(moved without stopping except under 
normal traffic conditions, such as for 
traffic lights or stop signs) any regulated 
area in an endosed vehicle or 
completely endosed by a covering 
adequate to prevent the introduction of 
the Mediterranean fruit fly (such as 
canvas, plastic, or dosely woven cloth): 
if the point of origin of the article is 
clearly indicated by shipping 
documents; and if the identity of the 
artide has been maintained. There does 
not appear to be a significant risk that a 
regulated artide would become infested 
with the Mediterranean fruit fly or carry 
the Mediterranean fruit fly under the 
specified conditions. 

Section 331.1-7(a) provides that any 
person (other than a person authorized 
to issue certificates and limited permits) 
who desires to move interstate a 
regulated artide accompanied by a 
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certificate or limited permit shall, as far 
in advance as possible (should be no 
less than 48 hours before the desired 
movement), request an inspector to take 
any necessary action under the 
regulations prior to the movement of the 
regulated article. Section 331.1—7(b) 
further provides that such article shall 
be assembled at such point and in such 
manner as the inspector designates as 
necessary to comply with the 
requirements of these regulations. These 
provisions appear to be necessary in 
order for Plant Protection and 
Quarantine to have adequate notice to 
arrange for the services of an inspector 
and to facilitate inspections or other 
actions to be taken pursuant to the 
regulations. 

Section 331.1-9 states that the 
services of inspector shall be furnished 
without cost, but that the U.S. 
Department of Agriculture will not be 
responsible for any otljer costs or 
charges incident to inspections or 
compliance with the provisions of the 
regulations. This reflects the policy of 
Plant Protection and Quarantine with 
respect to these matters based upon the 
funds available to the Department for 
such purpose. 

Also, 8331.1-1 contains definitions of 
’ Deputy Administrator," "inspector.” 
and "Plant Protection and Quarantine." 
In addition, 8 3311-1 contains 
definitions of the terms "move" and 
"person" which are in accordance with 
provisions in the Plant Quarantine Act 
and the Federal Plant Pest Act. 

If it is determined to be necessary to 
establish a final rule quarantining 
Florida and establishing regulations 
restricting the movement of regulated 
articles from areas in Florida, it is 
anticipated that the quarantine and 
regulations would contain the same 
provisions as are currently contained in 
the emergency rule, except that (1) 
language would be added to indicate the 
establishment of a quarantine under the 
Plant Quarantine Act. (2) the definition 
of the term "moved" which currently 
reflects the definition of that term in the 
Federal Want Pest Act would be revised 
to reflect language in the Plant 
Quarantine Act concerning the 
movement of articles, and (3) footnote 1 
would be changed to specify additional 
legal authority for certain inspections 
and related activities under the Plant 
Quarantine Act and the Federal Plant 
Pest Act. Additional changes could also 
be made based on comments. 

Under the circumstances referred to 
above, 7 CF* *R Part 331 is amended by 
adding "Subpart—Mediterranean Fruit 
Fly" to read as follows: 


PART 331 —PLANT PEST 
REGULATIONS GOVERNING 
INTERSTATE MOVEMENTS OF 
CERTAIN PRODUCTS AND ARTICLES 

Subpart—Mediterranean Fruit Fly 
Emergency Regulations 

Sec. 

331.1 Notice of emergency regulations; 
Restrictions on interstate movement of 
specified articles. 

331.1- 1 Definitions. 

331.1- 2 Regulated articles. 

331.1- 3 Regulated areas. 

331.1- 4 Conditions governing the Interstate 
movement of regulated articles from 
regulated areas. 

331.1- 5 Issuance and cancellation of 
certificates and limited permits. 

331.1- 0 Compliance agreement and 
cancellation thereof. 

331.1- 7 Assembly and inspection of 
regulated articles. 

331.1- 6 Attachment and disposition of 
certificates and limited permits. 

331.1- 9 Costs and charges. 

331.1- 10 Treatments 

Authority: Secs. 105 and 100. 71 Stat 32. 71 
Stat 33; 7 U8.C 150dd, 150ee; 37 FR 28464, 
28477, as amended. 38 FR 19141. 

Subpart—Mediterranean Fruit Fly 

Emergency Regulations 

$ 331.1 Notice of emergency regulations; 
Restrictions on interstate movement of 
specified articles.' • 

(a) Notice of emergency regulations . 
Pursuant to the provisions of sections 05 
and 106 of the Federal Plant Pest Act (7 
U.S.C. 150dd. 150ee), the Secretary of 
Agriculture hereby establishes 
emergency regulations governing the 
interstate movement of regulated 
articles specified in 8 331.1-2 from 
regulated areas in Florida specified in 

} 331.1-3(c), In order to prevent the 
artificial spread of the Mediterranean 
fruit fly Ceratitis capitate (Wiedemann), 
a dangerous insect of fruits and 
vegetables and not heretofore widely 
prevalent or distributed within and 
throughout the United States. 

(b) Restrictions on interstate 
movement of regulated articles . No 
common carrier or other person shall 
move interstate from any regulated area 
any regulated article except in 
accordance with the conditions 
prescribed in this subpart. 


1 Any properly Identified Inspector is authorized 
to slop and Inspect persons and mrant of 
conveyance, and to seize, quarantine, treat, apply 
other remedial measures to. destroy, or otherwise 
dispose of regulated articles aa provided in section 
10ft of the Federal Plant Pest Act t7 US .C ISOdd). 

* Regulations concerning the movement of Hvt 
Mediterranean fruit fHes in Interstate or foreign 
'Commerce art contained in Part 330 of this chapter. 


5 331.1-1 Definition 

Terms used in the singular form in this 
subpart shall be construed as the plural 
and vice versa, as the case may 
demand. The following terms, when 
used in this subpart, shall be construed, 
respectively, to mean: 

(a) Certificate. A document which is 
issued for a regulated article by an 
inspector or by a person operating under 
a compliance agreement, and which 
represents that such article is eligible for 
interstate movement in accordance with 
8 331.1-5(a). 

(b) Compliance agreement A written 
agreement between Plant Protection and 
Quarantine and a person engaged in the 
business of growing, handling, or moving 
regulated articles, wherein the person 
agrees to comply with the provisions of 
this subpart and any conditions imposed 
pursuant thereto. 

(c) Deputy Administrator. The Deputy 
Administrator of the Animal and Plant 
Health Inspection Service, U.S. 
Department of Agriculture for Plant 
Protection and Quarantine, or any 
officer or employee of the Department to 
whom authority to act in his/her stead 
has been or may hereafter be delegated. 

(d) Inspector. Any employee of Plant 
Protection and Quarantine, Animal and 
Plant Health Inspection Service, U.S. 
Department of Agriculture, or other 
person, authorized by the Deputy 
Administrator In accordance with law to 
enforce the provisions of the regulations 
in this subpart. 

(e) Interstate. Prom any State into or 
through any other State. 

(f) Limited permit A document which 
is issued for a regulated article by an 
inspector or by a person operating under 
a compliance agreement, and which 
represents that such regulated article Is 
eligible for interstate movement in 
accordance with 8 331.1-5{b). 

(g) Moved (movement move). 

Shipped, deposited for transmission in 
the mail, otherwise offered for shipment 
received for transportation, carried or 
otherwise transported, or moved, or 
allowed to be moved, by mail or 
otherwise. 

(h) Person. Any individual, 
partnership, corporation, company, 
society, association, or other organized 
group. 

(i) Plant Protection and Quarantine. 
The organizational unit within the 
Animal and Plant Health Inspection 
Service. U.S. Department of Agriculture, 
delegated responsibility for enforcing 
provisions of the Plant Quarantine Act, 
the Federal Plant Pest Act and related 
legislation, and quarantines and 
regulations promulgated thereunder. 
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(j) Regulated area. Any State, or any 
portion thereof, listed as a regulated 
area in 5 331.1—3(c) or otherwise 
designated as a regulated area in 
accordance with i 331.1—3(b). 

(k) Regulated article. Any article 
listed in S 331.1-2(a) or (b) or otherwise 
designated as a regulated article in 
accordance with 5 331.1-2(c). 

(l) State. Any State. Territory, or 
District of the United States, including 
Puerto Rico. 

$ 331.1-2 Regulated articles. 

(a) The following fruits, nuts, 
vegetables, and berries: 

Akoe (Blighia sapida } 

Almond with husk ( Prunus dulcis (P. 

amygdala*)) 

Apple [Maius sy l vest ns) 

Apricot ( Prunus amwniaca) 

Argan tree [Argonia sideroxylon • A. 
spinosa) 

Avocado (Persea omericana) 

Barbados cherry. W.l. cherry (Ma/pighia 
glabra..* pun icifolia) 

Bourbon orange (Ochrosia elliptica) 
Calamondin orange (Citrus mitis) 

Caniste! [Pouteria campechiana) 

Cattley guava {Psidium caltlcianum) 

Ceylon-gooseberry {Dovyalis hcbecarpa) 
Chansr (Geoffroea decorticans) 

Cherimoya (Annona cherimola) 

Cherries (sweet and sour) ( Prunus avium. 

Prunus cemsus) 

Citrus citron [Citrus medico) 

Coffee (Coffea arabica) 

Custard apple [Annona reticulata) 

Date [Phoenix dactyhfcra) 

Dwarf papaya (Carica quern folia) 

Fig [Ficus carica) 

Courka [Garcinia xanthochymus) 

Grape ( Vitis v in if era) 

Grapefruit [Citrus parodist) 

Guava [Psidium guajava) 

Hawthorne ( Crataegus spp.) 

Hog plum [Spondias mombin) 

Japanese persimmon [Diospyras kaki) 
Japanese plum [Prunus saf/cina) 
jocote [Spondias purpurea) 

Kei apple (Dovyalis caffra j 
Kiwi [Act imdia ch inerts is) 

Kumquat [Fortunella japonica ) 

Lemon (Citrus liman) except Eureka. Lisbon, 
and Villa Franca cultivars (smooth*skinned 
sour lemon) 

Lime [Citrus aurantiifo/ia) 

Litchi (Lychee) [Lite hi ch mens is) 

Longun [Euphorbia longana) 

Loquat [Eribatrya japonica) 

Mandarin orange (tangerine) (Citrus 
reticulata) 

Mammee. sapote (Calocarpum so pot a) 

Mango ( Mangtfera indica) 

Mock orange [Murraya exotica) 

Mombin ( Spondias spp.) 

Mountain apple [Syzygium maloccense 
[Eugenia malaccensis)) 

Natal plum [Canssa macrocarpa *C. 

grandifloro and Terminalia chebufa) 
Nectarine (Prunus persica) 

Olive (Olea europea ) 

Opuntia cactus (Opunlia spp.) 

Papaya (Carica papaya) 


Passion fruit (Pass/flora edulis) 

Poach (Prunus persica) 

Pear (Pyrus communis) 

Popper (Capsicum annuum and Capsicum 
frutoscens ) 

Pineapple (Feijoa sellawiana) 

Plum (Prunus omericana) 

Pomegranate (Punica granatum) 

Pomiform guajava [Psidium guajava 
' Pomiform') 

Pond apple (Annona glabra) 

Prune {Prunus domestica) 

Pumelo (shaddock) (Citrus grandis) 

Pyriform guajava (Psidium guajava ‘Py'rform 1 
Quince (Cydonia oblonga) 

Rose apple [Syzygium jumbos [Eugenia 
jambos)) 

Sapodilla (Manilkara zapota) 

Sour orange (Citrus a u runt turn) 

Soursop (Annona muricatc) 

Spanish cherry, Medlar (Mimu sops elengi) 
Spanish cherry (Brazilian plum) (Eugenia 
dombeyi (E brasiliensis)) 

Spanish plum (Spondias mombin) 

Star-apple [Chrysophy Hum spp.) 

Strawberry guava (Psidium cottleianum) 
Sugar apple (Annona squamosa) 

Sugarplum [Arenga pinna la) 

Surinam cherry (Eugenia uni flora) 

Sweet orange (Citrus sinensis) 

Tomato (pink and red ripe) (Lycopersicon 
esculentum) 

Tree tomato [Cyphomandra bet area) 

Tropical almond (Terminalia cotappa) 

Walnut with husk (Juglans spp.) 

White sapote (Casimirva edulis) 

Yellow oleander (bestill) (Thevetio 
peruviana) 

Except that the list does not include 
any fruits, nuts, vegetables, or berries 
which have been canned, or frozen 
below —17.8* C. (0* F.); 

(b) Soil within the drip area of plants 
which produce the fruits, nuts, 
vegetables, or berries listed in 
paragraph (a) of this section; and 

(c) Any other product, article, or 
means of conveyance, of any character 
whatsoever, not covered by paragraphs 

(a) or (b) of this section, when it is 
determined by an inspector that it 
presents a risk of spread of the 
Mediterranean fruit fly and the person 
in possession thereof has actual notice 
that the product, article, or means of 
conveyance is subject to the restriction 
of this section. 

9 331.1-3 Regulated areas. 

(a) Except as otherwise provided in 
paragraph (b) of this section, the Deputy 
Administrator shall list as a regulated 
area in paragraph (c) of this section, 
each State, or each portion thereof, in 
which the Mediterranean fruit fly ha 9 
been found by an inspector or in which 
the Deputy Administrator has reason to 
believe that the Mediterranean fruit fly 
is present, or each portion of a State 
which the Deputy Administrator deems 
necessary to regulate because of its 
proximity to the Mediterranean fruit fly 


or its inseparability for quarantine 
enforcement purposes from localities in 
which the Mediterranean fruit fly 
occurs. Less than an entire State will be 
designated as a regulated area only if 
the Deputy Administrator determines 
that: 

(1) The State has adopted and is 
enforcing a quarantine or regulation 
which imposes restrictions on the 
intrastate movement of the regulated 
articles which are substantially the 
same as those which are imposed with 
respect to the interstate movement of 
such articles under this subpart; and 

(2) The designation of less than the 
entire State as a regulated area will 
otherwise be adequate to prevent the 
artificial interstate spread of the 
Mediterranean fruit fly. 

(b) The Deputy Administrator or an 
inspector may temporarily designate 
any nonregulated area in a State as a 
regulated area In accordance with the 
criteria specified in paragraph (a) of this 
section for listing such area. Written 
notice of such designation shall be given 
to the owner or person in possession of 
such nonregulated area and. thereafter, 
the interstate movement of any 
regulated articles from such area shall 
be subject to the applicable provisions 
of this subpart. As soon as practicable, 
such area shall be added to the list in 
paragraph (c) of this section or such 
designation shall be terminated by the 
Deputy Administrator or an inspector, 
and notice thereof shall be given to the 
owner or person in possession of the 
area. 

(c) The areas described below are 
designated as regulated areas: 

Florida 

Hillsborough County . Township 29 
South. Range 19 East, except Seddon 
Island and Davis Island; and the West 
Vs of Township 29 South. Range 20 East. 

§ 331.1-4 Conditions governing the 
Interstate movement of regulated articles 
from regulated areas. 3 

Any regulated article may be moved 
interstate from any regulated area only 
if moved under the following conditions: 

(a) With a certificate or limited permit 
issued and Attached in accordance with 
$5 331.1—5 and 331.1-8 of this subpart; or 

(b) Without a certificate or limited 
permit, if 

(1) Moved to Hawaii without moving 
through any nonregulated area or, 

(2) (i) Moved directly through (moved 
without stopping except under normal 
traffic conditions, such as for traffic 


• Requirements under all other applicable Fedrrsl 
domestic plant quarantines and regulations must 
also be met. 
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lights or stop signs) any regulated area 
in an enclosed vehicle or completely 
enclosed by a covering adequate to 
prevent the introduction of the 
Mediterranean fruit fly (such as canvas, 
plastic, or closely woven cloth): 

(ii) The article originated outside of 
any regulated areas; and 

(iii) The point of origin of the article is 
clearly indicated by shipping documents 
and its identity has been maintained, 

§ 331.1-5 Issuance and cancellation of 
certificates and limited permits. 

(a) A certificate shall be issued by an 
inspector for the movement of a 
regulated article if such inspector 

(1) (i) Determines that it has been 
treated under the direction of an 
inspector 4 in accordance with $ 331.1- 
10 . or 

(ii) Determines based on inspection of 
the premises of origin that it is free from 
the Mediterranean fruit fly; and 

(2) Determines that it is to be moved 
In compliance with any additional 
emergency conditions necessary to 
prevent the spread of the Mediterranean 
fruit fly pursuant to section 105 of the 
Federal Plant Pest Act (7 U.S.C. 150dd);* * 
and 

(3) Determines that it is eligible for 
unrestricted movement under all other 
Federal domestic plant quarantines and 
regulations applicable to such article. 

(b) A limited permit shall be issued by 
an inspector for the movement of a 
regulated article if such inspector. 

(1) Determines, in consultation with 
the Deputy Administrator, that it is to be 
moved to a specified destination for 
specified handling, utilization* 
processing, or for treatment in 
accordance with { 331.1-10 of this 
subpart (such destination and other 
conditions to be specified on the limited 
permit), when, upon evaluation of all of 
the circumstances involved in each case, 
it is determined that such movement will 
not result In the spread of the 
Mediterranean fruit fly because life 
stages of the pest will be destroyed by 


4 Trr at meats shall be monitored by Inspectors in 
order to »retire compliant* with requirements in 

tbi» lubpert 

* Section 105 of the Federal Plant Pest Act (7 
r S C isodd) provides, among other things, that the 
Secretary of Agriculture may. whenever he deems It 
necessary as in emergency measure in order to 
prevent the dissemination of any plant pest new to 
or not theretofore known to be widely prevalent or 
distributed within and throughout the United States 
Mze. quarantine, treat, applyrother remedial 
measures to. destroy, or otherwise dispose of. in 
*uch manner as he deems appropriate, any product 
or article of any character whatsoever, or mean* or 
conveyance, which is moving into or through the 
United States or interstate, and which he has reason 
to believe is Infested or infected by or contains any 
♦uch plant pest 


such specified handling, utilization, 
processing, or treatment; 

(2) Determines that it is to be moved 
in compliance with any additional 
emergency conditions necessary to 
prevent the spread of the Mediterranean 
fruit fly pursuant to section 105 of the 
Federal Plant Pest Act (7 U.S.C. 150dd): 
and 

(3) Determines that it is eligible for 
such movement under all other Federal 
domestic plant quarantines and 
regulations applicable to such article. 

(c) Certificates and limited permits for 
use for shipments of regulated articles 
may be issued by an inspector or any 
person engaged in the business of 
growing, handling, or moving regulated 
articles provided such person is 
operating under a compliance 
agreement. Any such person may 
execute and issue a certificate for the 
interstate movement of a regulated 
article if such person has treated such 
regulated article to destroy infestation in 
accordance with the provisions in 
i 331.1-10 and the inspector has made 
the determination that such article is 
otherwise eligible for a certificate in 
accordance with paragraph (a) of this 
section; or if the inspector has made the 
determination that such article is 
eligible for a certificate in accordance 
with paragraph (a) of this section 
without such treatment. Any such 
person may execute and issue a limited 
permit for interstate movement of a 
regulated article when the inspector has 
made the determination that such article 
is eligible for a limited permit in 
accordance with paragraph (b) of this 
section. 

"(d) Any certificate or limited permit 
which has been issued or authorized 
may be withdrawn by an inspector if 
such inspector determines that the 
holder thereof has not complied with 
any condition under the regulations for 
the use of such document. The reasons 
for the withdrawal shall be confirmed in 
writing as promptly as circumstances 
permit. Any person whose certificate or 
limited permit has been withdrawn may 
appeal the decision in writing to the 
Deputy Administrator within ten (10) 
days after receiving the written 
notification of the withdrawal. The 
appeal shall state all of the facts and 
reasons upon which the person relies to 
show that the certificate or limited 
permit was wrongfully withdrawn. The 
Deputy Administrator shall grant or 
deny the appeal, in writing, stating the 
reasons for such decision, as promptly 
as circumstances permit If there is a 
conflict as to any material fact a 
hearing shall be held to resolve such 
conflict 


$ 331.1-6 Compliance agreement and 
cancellation thereof. 

(a) Any person engaged in the 
business of growing, handling, or moving 
regulated articles may enter into a 
compliance agreement to facilitate the 
movement of regulated articles under 
this subpart 4 The compliance agreement 
shall be a written agreement between a 
person engaged in such a business and 
Plant Protection and Quarantine, 
wherein the person agrees to comply 
with the provisions of this subpart and 
any conditions imposed pursuant 
thereto. 

(b) Any compliance agreement may be 
canceled orally or In writing by the 
inspector who Is supervising its 
enforcement whenever the inspector 
finds that such person has failed to 
comply with the provisions of this 
subport or any conditions imposed 
pursuant thereto. If the cancellation is 
oral, the decision and the reasons 
therefor shall be confirmed in writing, as 
promptly as circumstances permit. Any 
person whose compliance agreement 
has been canceled may appeal the 
decision, in writing, to the Deputy 
Administrator within ten (10) days after 
receiving written notification of the 
cancellation. The appeal shall state all 
of the facts and reasons upon which the 
person relies to show that the 
compliance agreement was wrongfully 
canceled. The Deputy Administrator 
shall grant or deny the appeal, in 
writing, stating the reasons for such 
decision, as promptly us circumstances 
permit, if there is a conflict os to any 
material fact, a hearing shall be held to 
resolve such conflict. 

i 331.1-7 Assembly and inspection of 
regulated articles. 

(a) Any person (other than a person 
authorized to issue certificates or 
limited permits under i 331.1—5(c) of this 
subpart), who desires to move interstate 
a regulated article accompanied by a 
certificate or limited permit shall, as far 
in advance as possible (should be no 
less than 48 hours before the desired 
movement), request an inspector 7 to 
take any necessary action under this 


• Compliance Agreement form* are available 
without charge from the Deputy Administrator. 
Plant Protection and Quarantine, Animal and Plant 
Health Inspection Service. Federal Building. 
Hyattsville. MD 207hi, and from local offices of the 
Plant Protection and Quarantine. (Local offices are 
listed in telephone directories | 

* Inspectors are assigned to local offices of Plant 
Protection and Quarantine whichar* listed in 
telephone directories. Information concerning such 
local offices may also be obtained from the Deputy 
Administrator. Plant Protection and Quarantine. 
Animal and Ptanl Health Inspection Service. 
Federal Building. Hyattsville. MD 207S2. 
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subpart prior to movement of the 
regulated article. 

(b] Such article shall be assembled a* 
such point and in such manner as the 
inspector designates as necessary to 
comply with the requirements of this 
subpart. 

9 331.1-4 Attachment and disposition of 
certificates and ttmrttd permits. 

(a) A certificate or limited permit 
required for the interstate movement of 
a regulated article, at all tiroes during 
such movement, shall be securely 
attached to the outside of the container 
containing the regulated article, securely 
attached to the article itself if not in a 
container, or securely attached to the 
consignee's copy of the accompanying 
waybill or other shipping document; 
Provided however, that the requirements 
of this section may be met by attaching 
the certificate or limited permit to the 
consignee's copy of the waybill or other 
shipping document only if the regulated 
article is sufficiently described on the 
certificate, limited permit, or shipping 
document to identify such article. 

(b) The certificate or limited permit for 
the movement of a regulated article 
shall be furnished by the carrier to the 
consignee at the destination of the 
shipment. 

$ 331.1-0 Costs snd charges. 

The services of the inspector shall be 
furnished without cost. The U.S. 
Department of Agriculture will not be 
responsible for any costs or charges 
incident to Inspections or compliance 
with the provisions in this subpart. other 
than for the services of the inspector. 

9 331.1-10 Treatments. 

Treatment for regulated articles shall 
be as follows: 

(a) Avocado: 

Fumigation with methyl bromide at 
normal atmospheric pressure with 32 g/ 
m* for ZVi hours at 21*C. (70* F.) or 
above followed by refrigeration for 7 
days at 7.22* C. (45* F.) or below. The 7 
day period may include up to 24 hours 
precooling time. Time between 
fumigation and start of cooling not to 
exceed 24 hours, but must include at 
least 30 minutes aeration. 

(b) Calamondin orange, citrus citron, 
grapefruit, kumquat, lemon, lime, 
mandarin orange (tangerine), orange, 
and pummelo: 

Fumigation with ethylene dibromide 
(EDB) at normal atmospheric pressure. 

Dosage as follows: 


Fn* toad * ch*ntm 


ED8 a gram* 
par cube 
malar lor 2 


15 5*- 
205* 
C 

(80’- 

6TF) 


2VC 

or 


(70* F 
or 


25% or laaa _ 10 8 

Mora than 25% but taaa than 50% _ 12 10 

50% or mora _*___ ...., 14 12 


Required post-treatment aeration: 
Forced circulation in the fumigation 
chamber for Vfr hour following treatment 
and then placed in a well ventilated 
area. 

(c) Tomato: 

Fumigation with methyl bromide at 
normal atmospheric pressure with 32g/ 
m # for 3Vi hours at 21* G (70* F.) or 
above. 

(d) Beil pepper and tomato: 

Heat the article by saturated water 
vapor at 44.44* G (112* F.) until 
approximate center of article reaches 
44.44* G (112* F.). and maintain at 44.44* 
G (112* F.) for 8% hours, then 
immediately cool. 

Note.—Commodities should be tested by 
the shipper at the 44.44* C. (112* F.J 
temperature to determine each commodity's 
tolerance to the treatment before commercial 
treatments are attempted. Pretreatment 
conditioning is optional. Such conditioning Is 
the responsibility of the shipper and would 
be conducted in accordance with procedures 
the shipper believes necessary. It is common 
to perform pre treatment conditioning. 

(e) Apple, apricot, cherry, grape, 
peach, pear, and plum: 

Fumigation with 32 g/m* methyl 
bromide at 21* G (70* F.) or above 
(chamber load not to exceed 80 percent 
of volume), and at normal atmospheric 
pressure, followed by refrigeration, as 
set forth below. 


Furragebon npomn 


2 hours _ _ __ 4 days si 0S5'-2 T C (33*-37* 

F), or 11 <*r» al 3 33*-ft3* C 
qr- 47 - n 

2H hours _ 4 «t i If*-444* C f3T-40* 

F), or 8 <)•*« at 5.0 -8 39* C 
(41-47* F). or 10 dars al 
8 08*-13 33* C(4d*-5C'F)i 

3 ho*s __._,_ 8 day* at ft ir-SS3* C (43*-47* 

F>. or 8 days at 8 58-1333* C 
(48* -5ft* n 


Minimum concentrations for above 
fumigations. 

(25 g minimum gas concentration at Vfc 
hr.) 

(18 g minimum gas concentration at 2 
or 2Vfr hrs.) 

(17 g minimum gas concentration at 3 
hrs.) 

Aerate all fruit at least 2 hours 
following fumigation. Time lapse 


between fumigation and start of cooling 
not to exceed 24 hours. 

Note. —Some varieties of fruit may be 
injured by the 3-hour exposure. Shippers 
should test treat before making commercial 
shipments. 

(f) Bell peppers: Fumigation with 
methyl bromide at normal atmospheric 
pressure with 32 g/m* for 3V4 hours at 
21* C (70* F) or above. 

Note. —Bell peppers have been found 
marginally tolerant to methyl bromide 
fumigation. Shelf life after treatment is 
reduced to between 5 to 7 days. Injury may 
appear as pitting on the skin of the pepper, 
darkening of the seed and placental material, 
and internal decay resulting from killing the 
stem and calyx. 

(g) Apple, apricot, Calamondin 
orange, cherry, citrus citron, grape, 
grapefruit, kiwi, mandarin orange, 
nectarine, peach, pear, plum, prune, sour 
orange, and sweet orange: 

Cold treat the article according to one 
of the following: 

10 days at 0* C (32* F) or below 

11 days at 0.55* C (33* F) or below 

12 days at 1.11* C (34* F) or below 

14 days at 1.66° C (35* F) or below 

10 days at 2^2* C (36* F) or below. 

(h) Almond with husk, grape, kiwi, 
opuntia cactus, and walnut with husk. 

Fumigation with methyl bromide at 
normal atmospheric pressure with 32g/ 
m* for 3Vk hours at 21* C (70* F) or 
above. 

Minimum concentration for above 
fumigations: 

26 g minimum gas concentration at 
first V* hour 

22 g minimum gas concentration at 2 
or 2V% hours 

21 g minimum gas concentration at 3Vfr 
hours. 

(i) Crape: 

Fumigation with methyl bromide at 
normal atmospheric pressure with 32g/ 
m* for 4 hours at 18* C (65* F) or above. 

Minimum concentration for above 
fumigations: 

26 g minimum gas concentration at 
first Vg hour 

22 g minimum gas concentration at 2 
or 2V» hours 

19 g minimum gas concentration at 4 
hours. 

(j) Litchi: 

Fumigation with ethylene dibromide 
(FDB) at normal atmospheric pressure 
with 8g/m* for 2 hours at 21* C (70* F) or 
above. Required post-treatment 
aeration: Forced circulation in the 
fumigation chamber for Vfc hour 
following treatment and then placed in a 
well ventilated area. 
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Done at Washington. D.C. this 12th day of 
August 1961 

YVtifcaoi F. Holms, 

Acting Deputy Administrator. Plant 
fYoleetion and Quarantine. Animal and Plant 
HcaJth Inspection Service. 

(HI Doc Fifad S-tS-SL pm| 

MLUMO COO€ 1410-J4-K 


Agricultural Marketing Service 
7 CFR Part 910 
(Lemon Reg. 3161 

Lemons Grown k> California and 
Arizona; Limitation of Handling 

aqencv: Agricultural Marketing Service, 

USDA. 

action; Final rule. 

summary: This regulation establishes 
the quantity of fresh Califomia-Arizona 
lemons that may be shipped to market 
during the period August 10-22,1981. 
Such action is needed to provide for 
t>rderiy marketing of fresh lemons for 
this period due to the marketing 
situation confronting the lemon industry. 
effective date; August 16.1961. 

FOR FURTHER INFORMATION CONTACT! 
William J. Doyle. 202-447-5975. 
supplementary information: Findings., 
This rule has been reviewed under 
Secretary’s Memorandum 1512-1 and 
Executive Order 12291 and has been 
designated a "non-major** rule. This 
regulation is issued under the marketing 
agreement, as amended, and Order No. 
910, as amended (7 CFR Part 910), 
regulating the handling of lemons grown 
in California and Arizona. The 
agreement and order are effective under 
the Agricultural Marketing Agreement 
Act of 1937, as amended (7 U.S.C. 601- 
874). The action is based upon the 
recommendations and information 
submitted by the Lemon Administrative 
Committee and*upon other available 
information. It it hereby found that this 
action will tend to effectuate the 
declared policy of the act. 

This action is consistent with the 
marketing policy for 1981-82. The 
marketing policy was recommended by 
the committee following discussion at a 
public meeting on fuly 7,1981. A 
regulatory impact analysis on the 
marketing policy is available from 
William |. Doyle, Acting Chief. Fruit 
Branch. F&V, AMS, USDA. Washington. 
DC. 20250. telephone 202-447-5975. 

The committee met again publicly on 
August 11.1981, at Los Angeles, 
California, to consider the current and 
prospective conditions of supply and 
demand and recommended a quantity of 
lemons deemed advisable to be handled 


during the specified week. The 
committee reports the demand for 
lemons Is easier. 

U is further found that it is 
impracticable and contrary to the public 
interest to give preliminary notice, 
engage in public rulemaking, and 
postpone the effective date until 30 days 
after publication in the Federal Register 
(5 U.S.C. 553), because of insufficient 
time between the date when information 
became available upon which this 
regulation is based and the effective 
date necessary to effectuate the 
declared purposes of the act. Interested 
persons were given an opportunity to 
submit information and views on the 
regulation at an open meeting. It is 
necessary to effectuate the declared 
purposes of the act to make these 
regulatory provisions effective as 
specified, and handlers have been 
apprised of such provisions and the 
effective time. 

Information collection requirements 
(reporting or record keeping) under this 
part are subject to clearance by the 
Office of Management and Budget and 
are in the process of review. These 
information requirements shall not 
become effective until such time as 
clearance by the OMB has been 
obtained. 

Section 910.618 is added as follows: 

} 610.616 Lemon regulation 316. 

The quantity of lemons grown in 
California and Arizona which may be 
handled during the period August 16, 
1981, through August 22,1981, is 
established at 225,000 cartons. 

(Secs. 1-19. 46 SlaL 31. at amended: 7 U.S.C. 
601-674) 

Dated: August 12.1961. 

fames B. Wendlaod. 

Acting Deputy Director, Fruit and Vegetable 
Division. Agricultural Marketing Service. 

(PS Oml st -sro nwd s-ts-ai. a a •«,* 

MJJNQ COOC S4IO-ftS-M 


7 CFR Part 1030 

Milk In the Chicago Regional Marketing 
Area; Temporary Revision of Shipping 
Requirements 

agency: Agricultural Marketing Service, 
USDA. 

action: Temporary revision of rules. 

summary: This action temporarily 
relaxes the shipping requirements for 
pool supply plants under the Chicago 
Regional milk order for the months of 
September, October and November 1981 
to prevent uneconomic shipments of 
milk to the market and to maintain the 
pool status of producers who regularly 


supply the market. The revisons are 
made in response to requests of 
cooperative associations of producers 
supplying the market. 

EFFECTIVE DATE: September 1.1981. 

FOR FURTHER INFORMATION CONTACT: 
Martin |. Dunn. Marketing Specialist, 
Dairy Division. United States 
Department of Agriculture, Washington, 
D C. 20250. 202-447-7311. 
SUPPLEMENTARY INFORMATION: Prior 
document in this proceeding: 

Proposed temporary revision of 
shipping percentages; issued July 13. 
1981; published July 17,1981 (46 FR 
37055). 

This action has been reviewed under 
USDA procedures established to 
implement Executive Order 12291 and 
has been classified "not significant** 
and, therefore, not a major action. 

Also, it has been determined that the 
need for adjusting certain provisions of 
the order on an emergency basis 
precludes following certain review 
procedures set forth in Executive Order 
12291. Such procedures would require 
that this document be submitted for 
review to the Office of Management and 
Budget at least 10 days prior to its 
publication in the Federal Register. 
However, this would not permit the 
completion of the procedure in time to 
give interested parties timely notice that 
supply plant shipping requirements for 
September 1981 would be modified. The 
initial request for the action was 
received on June 26.1961. 

William T. Manley, Deputy 
Administrator. Agricultural Marketing 
Service, has determined that this action 
would not have a significant economic 
impact on a substantial number of small 
entities. Such action would lessen the 
regulatory impact of the order on certain 
milk handlers and would tend to assure 
that the market would be adequately 
supplied with milk for fluid use with a 
smaller proportion of milk shipments 
from pool supply plants. 

This temporary revision is issued 
pursuant to the provisions of the 
Agricultural Marketing Agreement Act 
of 1937, as amended (7 U.S.C. 601 et 
seq.f. and the provisions of i 1030.7(b)(5) 
of the Chicago Regional milk order. 

Notice of proposed rulemaking was 
published in the Federal Register (46 FR 
37055) concerning a proposed decrease 
in the shipping requirements for pool 
supply plants for the months of 
September, October, and November 
1981. The public was afforded the 
opportunity to comment on the proposal 
by submitting written data, views and 
arguments. Three comments were 
received In favor of the proposed 
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reduction. One comment from a 
proprietary handler opposed the 
proposal and offered a modification of 
the proposal. One comment was 
received from a dairy farmer. 

After consideration of all relevant 
material, including the proposal set forth 
in the aforesaid notice, data, views, and 
arguments filed, and other available 
information, it is hereby found and 
determined that for the months of 
September. October and November 1981 
the supply plant shipping percentages 
should be lowered as follows: 






Uonrn 
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CfWIQt 


30 
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rs 

Oclcto** 
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» 
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.... ... 35 
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Pursuant to the provisions of 
S 1030.7(b)(5) the supply plant shipping 
percentages set forth in $ 1030.7(b) may 
be increased or decreased by up to 10 
percentage points during the months of 
September through March to encourage 
additional milk shipments to poo) 
distributing plants or to remove the need 
for milk shipments to such plants merely 
to qualify a supply plant for pooling 
under the order. 

The Central Milk Sales Agency, which 
represents six cooperative associations 
whose members provide the majority of 
producer milk associated with the 
market, requested that the supply plant 
shipping percentages be decreased by 10 
percentage points to 20 percent for 
September and 25 percent for October 
and November. The Agency estimated 
that producer milk receipts during the 
fall period are expected to be 
approximately 10 percent over last year. 
The Agency indicated that some milk 
previously associated with other 
markets would be pooled under the 
Chicago order beginning in September. 
The Agency estimated that producer 
milk receipts by Agency members in 
September 1981 will be 504.5 million 
pounds or 9.7 percent over September 
1980 receipts. Likewise for October and 
November the Agency estimated 
receipts of 505.7 and 482.0 million 
pounds respectively, or 9.9 percent and 
10.8 percent increase over a year earlier. 
The Agency estimated that the 
qualifying shipments for September 1981 
will amount to 133.4 million pounds, or 
28.4 percent of their receipts. For 
October the shipments are projected to 
be 146.1 million pounds or 283 percent 
of receipts. The November shipments 
are projected to be 134.4 million pounds 
or 27.9 percent of receipts. 


The Agency stated also that the 
expected Class I sales will be under 
those of one year ago. The Agency 
concluded that with increased supplies 
and decreased sales, a reduction in the 
shipping percentages of supply plants is 
warranted to prevent uneconomic and 
inefficient movements of milk solely for 
the purpose of qualification of the 
supply plants. 

A proprietary handler commented that 
dry weather affects milk production. He 
said that milk should be readily 
available for bottling without the 
payment of premiums if production 
suddenly dropped. He said that if 
production decreased, the Director 
should readjust the shipping percentage 
promptly. 

A handler who operates several pool 
plants opposed a full 10 percent point 
reduction for each month and proposed 
that any reduction be limited to 5 
percentage points each month. The 
spokesman for this handler indicated 
that its producer receipts would not be 
10 percent greater than last year. He 
also noted the effect that a shortage of 
milk in the southern part of the country 
could have on the availability of milk 
supplies for Chicago Regional 
distributing plant handlers. This 
spokesman expressed concern about the 
availability of milk for fluid use if the 
supply plant shipping requirements were 
reduced. 

For the first six months of 1981. 
producer milk receipts for the market 
were 6,9 percent greater than for the 
same months last year while pounds of 
pooled Class 1 milk were 1.1 percent less 
than for the comparable period last 
year. From the market data available, it 
is estimated that for the months of 
September through November, producer 
milk will be about 7.8 percent greater 
than for the same period last year and 
the volume of pooled Class 1 milk for the 
market will average 1.5 percent less 
than last year. 

It is concluded from these data that 
producer milk supplies for the market, 
currently and prospectively, are 
increasing substantially more than Class 
I sales, and that consideration for 
lowering the supply plant shipping 
percentages temporarily is warranted. 

The projected total receipts of milk 
from producers for September, October 
and November 1981 are expected to be 
997 million pounds. 999 million pounds 
and 935 million pounds, respectively. Of 
the total producer milk receipts in the 
market. 957 million. 962 million and 901 
million pounds, respectively, are 
projected to be received at supply 
plants. Thus, the remaining 40 million 
pounds of producer nulk in September, 
the 37 million pounds in October and the 


34 million pounds in November will be 
received at pool distributing plants 
directly from producers. The projected 
volume of pooled Class I sales is 
anticipated to be 255 million. 264 million 
and 240 million pounds, respectively. 

At a 30 percent shipping percentage as 
now provided for September, the 
qualifying shipments from supply plants 
would be 287 million pounds. For 
October and November, at a 35 percent 
shipping percentage, the qualifying 
shipments from supply plants would be 
337 million and 315 million pounds, 
respectively. Thus at the present 
shipping percentages the volume of 
uneconomic shipments from supply 
plants would approach 72 million 
pounds in September, 110 million 
pounds in October and 109 million 
pounds in November. 

By reducing the supply plant shipping 
percentage by the requested 10 
percentage points to 20 percent in 
September, about 191 million pounds 
would be required for qualifying 
shipments from supply plants. With 
projected Class I use at 255 million 
pounds, the difference is substantially 
greater than the 40 million pounds of 
expected direct-shipped milk. Thus a 20 
percent shipping standard for September 
would be too low to assure that 
distributing plants would have adequate 
supplies of milk for fluid use. 

At a 22.5 percent shipping percentoge 
for September, qualifying shipments 
from supply plants would be about 215 
million pounds. At this level of 
shipments distributing plants should be 
adequately supplied for September 
because the difference between the 
shipments from supply plants and 
anticipated Class I use could be made 
up from direct-shipped milk. 

For October and November, if the 
supply plant shipping percentage is 
reduced to 25 percent each month, the 
required amount of supply plant milk 
would be 241 million and 225 million 
pounds, respectively. With projected 
Class I sales at 264 million and 240 
million pounds, respectively, the 
balance each month could be made up 
from direct-shipped milk. 

On the basis of available information, 
it is concluded that the supply plant 
•hipping percentages should be reduced 
to 22.5 percent for the months of 
September and to 25 percent for the 
month of October and November 1981. 
Providing the reduction for all three 
months at this time on the basis of 
current information will afford all 
parties adequate knowledge for 
adjusting operations accordingly. Should 
a change occur in the projections for 
October or November, consideration 
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could be given to increasing the 
percentages if distributing plants are not 
being adequately supplied. 

The proposed reduction as requested 
by the Agency was supported through 
comments by another cooperative 
association supplying the market, by a 
trade association of 20 proprietary milk 
supply plants regulated by the order, 
and by a proprietary handler regulated 
by the order. 

Another proprietary handler opposed 
the full request. He maintained that an 
adequate supply of milk would not be 
available for distributing plant handlers 
with the full 10 percentage points 
reduction and proposed a 5 percentage 
point reduction in the supply plant 
shipping percentages. 

The shipping percentage reductions 
are aimed at facilitating the delivery of 
milk to the market from supply plants 
for Class 1 use without requiring 
uneconomic shipments merely for 
pooling purposes. It is concluded that 
the supply-demand conditions in the 
market warrant a lowering of the 
shipping requirements, as set forth 
ibove. and a temporary basis. 

It is hereby found and determined that 
thirty days' notice of the effective date 
hereof U impractical, unnecessary, and 
contrary to the public interest in that: 

(a) This temporary revision is 
necessary to reflect current marketing 
conditions and to maintain orderly 
marketing conditions in the marketing 
area for the months of September. 
October and November, 1981: 

(b) This temporary revision does not 
require of persons affected substantial 
or extensive preparation prior to the 
effective date: and 

(c) Notice of the proposed temporary 
revision was given interested parties 
and they were afforded opportunity to 
file written data, views or arguments 
concerning this temporary revision. 

Therefore, good cause exists for 
making this temporary revision effective 
September 1.1961. 

It it therefore ordered, That the 
aforesaid provisions of the order are 
hereby revised for the months of 
September, October and November 
1981. 

(Secs, t-ia 46 Stilt. 31. as amended (7 U.S.C. 
601^874) 

Effective Dote: September 1.1061. 

at Washington. D.C. on: Auguat 10. 

1081. 

It L Forest. 

Director, Dairy Division. 

ttac. m 2MM Filed MS *m\ 
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Animal and Plant Health Inspection 
Service 

9 CFR Part 70 

Brucellosis Areas 

agency: Animal and Plant Health 

Inspection Service. USD A. 

action: Final rule,_ 

summary: These amendments add the 
county of Franklin in Idaho, and the 
county of Garfield in Utah, to the list of 
Certified Brucellosis-Free Areas and 
delete these counties from the list of 
Modified Certified Brucellosis Areas. It 
has been determined that these areas 
qualify to be designated as Certified 
Brucellosis-Free Areas. The effect of this 
action will allow for less restrictions on 
cattle moved interstate from these areas. 
These amendments also add the 
counties of Seminole in Florida, and 
Fannin. F/anklin, and Habersham in 
Georgia, and Hansford in Texas, to the 
list of Modified Certified Brucellosis 
Areas and deletes them from the list of 
Certified Brucellosis-Free Areas because 
it has been determined that these 
counties now qualify only as Modified 
Certified Brucellosis Areas. The effect of 
this action will provide for more 
restrictions on cattle moved interstate 
from these areas. 

EFFECTIVE DATE: August 14.1981. 

FOR FURTHER INFORMATION CONTACT! 

Dr. A. D. Robb. USDA. APHIS. VS, 

Room 805,8505 Belcrest Road. 

Hyatts villa. MD 20782, 301-436-5961. 

SUPPLEMENTARY INFORMATION: 

Executive Order 12291 and Emergency 
Actios 

This final action is issued in 
conformance with Executive Order 
12291 and has been determined to be not 
a “major rule.” Based on information 
compiled by the Department it has been 
determined that this action would have 
an annual effect on the economy of less 
than one hundred million dollars; would 
not cause a major increase in costs or 
prices for consumers, individual 
industries. Federal. State or local 
government agencies, or geographic 
regions; would not have a significant 
adverse effect on competition, 
employment or investment, productivity, 
innovation, or the ability of United 
States based enterprises to compete 
with foreign based enterprises in 
domestic or export markets. The 
emergency nature of this action makes U 
impracticable for the agency to follow 
the procedures of Executive Order 12291 
with respect to this rule. 

Dr. Paul Becton. Director. National 
Brucellosis Eradication Program, USDA. 


APHIS. VS. has determined that an 
emergency situation exists which 
warrants publication without 
opportunity for a public comment period 
on this final action. The amendment 
designating areas as Certified 
Brucellosis-Free Areas relieves certain 
restrictions presently imposed on the 
interstate movement of cattle. These 
restrictions are no longer deemed 
necessary to prevent the spread of 
brucellosis from such areas. Therefore, 
the amendment should be made 
effective immediately in order to permit 
affected persons to move cattle 
interstate from such areas without 
unnecessary restrictions. Additionally, 
the areas are qualified on the basis of 
criteria. If the criteria for a Modified 
Certified Brucellosis Area is exceeded 
and the criteria for a Certified 
Brucellosis-Free Area is met. there is no 
other alternative than to call it a 
Certified Brucellosis-Free Area. 

The amendment designating areas as 
Modified Certified Brucellosis Areas 
imposes restrictions presently not 
imposed on the interstate movement of 
cattle from these areas. The additional 
restrictions are necessary in order to 
prevent the spread of brucellosis from 
such areas and. therefore, must be made 
effective immediately. There are no 
other alternatives under the taws that 
would prevent the spread of brucellosis. 
Additionally, the areas are qualified on 
the basis of criteria. If the criteria for a 
Certified Brucellosis-Free Areas is not 
met. and the criteria for a Modified 
Certified Brucellosis Area is met, there 
is no other alternative than to call it a 
Modified Certified Brucellosis Area. 

Further, pursuant to the 
administrative procedure provisions In 5 
U.S.C. 553, it is found upon good cause 
that notice and other public procedure 
with respect to this final rule are 
impracticable and contrary to the public 
interest and good cause is found for 
making this final rule effective less than 
30 days after publication of this 
document in the Federal Register. 

Certification Under the Regulatory 
Flexibility Act 

Dr. Harry C. Mussman, Administrator 
and of the Animal and Plant Health 
Inspection Service, has determined that 
this action will not have a significant 
economic impact on a substantial 
number of small entities because the 
change in brucellosis status affects less 
than 0.07 percent of the farms in the 
Unites States and does not have a 
significant economic impact on a 
substantial number of other types of 
small entities. 
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These amendments add the county of 
Franklin in Idaho and the county of 
Garfield in Utah to the list of Certified 
Brucellosis-Free Areas in 5 78.20 and 
delete these counties from the list of 
Modified Certified Brucellosis Areas in 
$ 7a21 because it has been determined 
that they now qualify as Certified 
Brucellosis-Free Areas as defined in 
S 78.1 (I) of the regulations. 

These amendments add the county of 
Seminole in Florida, and the counties of 
Fannin. Franklin, and Habersham in 
Georgia and the county of Hansford in 
Texas, to the list of Modified Certified 
Brucellosis Areas in § 78.21 and delete 
these counties from the list of Certified 
Brucellosis-Free Areas in S 78.20. 
because it has been determined that 
they now qualify only as Modified 
Certified Brucellosis Areas as defined jn 
5 78.1(m) of the regulations. 

A complete list of brucellosis areas 
was last published in the Federal 
Register (45 FR 8571-35720) effective 
December 30, I960. This document 
includes a complete list of brucellosis 
areas and reflects all actions taken to 
date under the criteria for designating 
such areas. Accordingly. Part 78, Title 9. 
Code of Federal Regulations, is hereby 
amended in the following respects: 

1. The authority citation for Part 78 
reads as follows: 

Authority: Secs. 4-7 and 13 of the Act of 
May 29.1884. as amended. 23 Slat 32; secs. 1 
and 2 of the Act of February 2.1903, as 
amended. 32 Stat. 791-792; sec. 3 of the Act of 
March 3, 1905. as amended. 33 Stat. 1285; and 
secs. 3 and 11. P.L 87-518, 78 Stat. 13a 132 
(21 U.S.C. 111-113,114a-l, 115.117.120,121. 
125,134b, 134fy, 37 FR 28464; 28477: 38 FR 
19141. unless otherwise noted. 

2. { 78.20 is revised to read as follows: 

$ 78.20 Certified brucellosis-free areas. 

The following States, or specified 
portions thereof, are hereby designated 
as Certified Brucelosia-Free Areas: 

(a) Entire States. 

Arizona, California, Colorado. 
Connecticut, Delaware. Hawaii. Iowa. 
Indiana, Maine, Maryland, 
Massachusetts, Michigan. Minnesota. 
Montana, Nevada. New Hampshire. 

New Jersey, New York, North Carolina. 
North Dakota. Ohio. Oregon, 
Pennsylvania, Rhode Island, South 
Carolina, Vermont. Virginia, 
Washington. West Virginia. Wisconsin. 
Wyoming. Virgin Islands. 

(b) Specific Counties Within States. 

Alabama. Dale. Geneva. 

Alaska. All of Alaska except the 
Aleutian Islands below 56* latitude. 

Arkansas . Baxter. Bradley, Columbia. 
Crittenden. Dallas. Drew. Fulton. 
Garland. Grant. Jefferson. Marion. 


Monroe, Montgomery, Newton, 

Ouachita, Stone, Union, Woodruff. 

Florida. Baker, Bay. Calhoun, Citrus, 
Dixie, Franklin. Gadsden. Holmes. 
Jackson. Leon. Liberty. Monroe. 
Okaloosa. Santa Rosa. St. Johns, Taylor, 
Wakulla, Walton. 

Georgia . Appling. Atkinson, Bacon. 
Brantley, Bryan, Bulloch, Burke. Butts, 
Camden. Candler, Charlton. Chatham. 
Chattahoochee. Clarke. Clayton. Cook. 
Crawford. De Kalb. Effingham. Evans. 
Glascock. Glynn Greene, Jeff Davis, 
Johnson. Lanier, Laurens. Liberty. Long. 
McIntosh, Monroe, Peach, Richmond. 
Screven. Taylor. Toombs. Treutlen 
Twiggs. Upson Ware. Wayne, Wheeler, 
White. Wilkinson. 

Idaho. Ada. Adams. Bannock, Bear 
Lake, Benewah, Bingham. Blaine, Boise, 
Bonner, Bonneville. Boundary. Butte, 
Camas. Canyon Caribou. Clark, 
Clearwater, Custer. Elmore. Franklin 
Gem. Idaho. Kootenai. Latah. Lemhi, 
Lewis. Lincoln Minidoka. Nez Perce. 
Owyhee, Payette. Power, Shoshone, 
Teton Valley. Washington. 

Illinois . Adams. Alexander. Bond. 
Boone. Brown. Bureau. Calhoun Carroll, 
Cass. Champaign. Christian Clark. Clay, 
Clinton Coles, Cook, Crawford, 
Cumberland, DeKalb, DeWitt. Douglas, 
Du Page, Edgar. Edwards, Effingham. 
Fayette. Ford. Franklin, Fulton Gallatin 
Greene, Grundy, Hamilton. Hancock 
Hardin, Henderson. Henry. Iroquois. 
Jackson Jasper. Jefferson Jersey. 
Johnson. Kane, Kankakee, Kendall, 

Knox. Lake, La Salle, Lawrence, Lee, 
Livingston. Logan. Macon Macoupin 
Madison Marion Marshall. Mason. 
Massac. McDonough. McHenry, 

McLean. Menard. Mercer. Monroe, 
Montgomery. Morgan. Moultrie. Ogle, 
Peoria. Perry, Piatt, Pike, Pope. Pulaski. 
Putnam, Randolph, Richland. Rock 
Island. St. Clair, Saline. Sangamon. 
Schuyler, Scott. Shelby. Stark. 
Stephenson Tazewell. Union Vermilion, 
Wabash. Warren, Washington. Wayne, 
White. Whiteside. Will, Williamson. 
Winnebago. Woodford. 

Kansas. Anderson. Barber, Bourbon. 
Brown, Chase. Chautauqua, Cherokee, 
Cheyenne. Clark, Clay, Coffey, 
Comanche, Crawford. Decatur, 
Dickinson Doniphan, Douglas, Edwards, 
Ellsworth. Finney. Ford, Geary. Gove. 
Graham. Grant. Gray, Greeley. 

Hamilton. Harvey. Haskell, Hodgeman 
fewell. Johnson Kearney, Kingman, 
Kiowa. Labette. Lane, Leavenworth. 
Lincoln. Logan. Marion. Marshall. 
Meade. Miami. Mitchell. Ness. Norton 
Osage. Osborne. Pawnee, Phillips. 
Pottawatomie. Pratt. Rawlins. Republic, 
Riley. Rooks. Rush. Saline. Scott, 

Seward, Shawnee. Sheridan Sherman. 
Smith. Stanton Stevens. Sumner. 


Thomas. Trego. Wabaunsee. Wallace. 
Washington. Wichita. Wilson 
Woodson. Wyandotte. 

Kentucky. Bell. Breathitt, Campbell 
Clay. Floyd. Harlan Johnson. Kenton. 
Knott. Knox, Lawrence, Lee. Leslie, 
Letcher, Lewis, Magoffin Martin 
McCreary, Menifee, Morgan Owsley. 
Pendleton Perry. Pike, Robertson 
Trimble. Whitley. Wolfe. 

Mississippi. Harrison. 

Missouri. Audrain Dunklin 
Gasconade. Lewis. Moniteau, 
Montgomery. Perry. Platte, Pulaski, St 
Louis. Schuyler. Shelby. 

Nebraska. Banner, Box Butte, Burt. 
Chase, Cheyenne. Clay. Colfax, Cuming. 
Dakota. Deuel Dodge. Douglas, Dundy. 
Franklin. Hitchcock. Jefferson. 

Lancaster. Nuckofls. Perkins. Saline. 
Seward, Sioux, Stanton Thayer, 
Thurston Washington Wayne. 

New Mexico. Catron Colfax. De Baca. 
Dona Ana, Grant. Guadalupe, Harding. 
Hidalgo. Lincoln Los Alamos. Luna. 
McKinley. Mora. Otero, Quay. Rio 
Arriba, SandovaL San Juan San Miguel 
Santa Fe, Sierra. Socorro. Taos, 
Torrance. Union Valencia. 

Oklahoma . Alfalfa. Cimarron, Custer. 
Ellis. Jackson, Woodward. 

South Dakota. Aurora. Beadle. 
Bennett. Bon Homme. Brookings, Brown, 
Brule, Buffalo. Biftte. Campbell Charles 
Mix, Clark, Clay, Codington, Corson 
Custer, Davison. Day. Deuel Dewey. 
Douglas. Edmunds. Pall River, Grant, 
Gregory. Haakon. Hamlin Hand, 
Hanson. Harding. Hughes, Hutchinson, 
fackson. (erauld. Kingsbury. Lake, 
Lawrence. Lincoln. Lyman. Marshall, 
McCook. McPherson. Meade. Mellette, 
Miner. Minnehaha, Moody. Pennington. 
Perkins, Potter, Roberts, Sanborn, 
Shannon Spink. Sully, Todd. Tripp, 
Turner. Union Walworth. Washabaugh. 
Yankton. Ziebach. 

Tennessee. Anderson. Blount. 
Campbell Carter. Claiborne. Fentress, 
Grainger. Hamblen Hancock, Johnson. 
Knox. Lake, Lewis, Meigs, Morgan. 

Perry. Polk, Roane. Robertson Scott. 
Sequatchie. Sevier. Sullivan, Unicoi. 
Union Van Buren 
Texas. Armstrong. Bandera. Borden, 
Brewster. Childress. Comal Crane. 
Culberson. Ector. Gillespie. Glasscock, 
Hartley. Hemphill Hudspeth. 
Hutchinson Irion. Jeff Davis, Kendall 
Kimble. Llano. Loving. Martin. Mason 
Menard, Midland. Moore, Newton. 
Ochiltree. Pecos, Presidio. Real, Roberts. 
Schleicher. Sherman. Sterling, Sutton. 
TerrellTom Green. Val Verda, Ward. 
Winkler, Yoakum. 

Utah. Beaver. Cache. Carbon. Daggett 
Davis. Duchesne, Emery. Garfield, 
Grand, Iron Juab. Kane, Millard. 








41033 


Federal Register / Vol. 46. No. 157 / Friday, August 14. 1981 / Rules and Regulation* 


Morgan. Piute. Rich. Salt Lake. San Juan. 
Sanpete. Sevier, Summit!, Tooele. 

Uintah, Utah. Wasatch. Washington. 
Wayne. Weber. 

Puerto Rico . Adjuntas. Aguada. 
Aguadilla. Aguas Buenas. Aibonito, 

Anasco, Arroyo, Barceloneta. 
R.irranquitas. Bayamon. Cabo Rojo, 
Caguas. Canovanas (Loiza). Catano. 
Caycy. Ceiba. dales. Cidra. Coamo. 
Comerio, Corozal, Culebra. Dorado, 
Fajardo. Guanica, Guayama. Guaynabo. 
Guayanilla. Hormigueroa. Humacao. 
Juyuya. Juana Diaz. Juncos, Lajes, Leres. 
Las Marias. Luquillo, Manati. Maricao. 
Maunabo. Mayaguez, Moca, Naranjito, 
Orocovis, Patillas. Penueias, Ponce. 
Rincon, Rio Grande. Rio Piedras. 

Sabana Grande. Salinas. San German. 
San Juan, San Lorenzo. Santa Isabel. 

Toa Alta, Toa Baja. Trujillo Alto. 

Utuado, Vega Alta. Vega Baja. Vieques. 
Vtilalba, Yabuooa. Yeuco. 

3. § 78.21 is revised to read as follows: 

1 78.21 Modified certified brucellosis 

areas. 

The following States, or specified 
portions thereof, are hereby designated ’ 
as Modified Certified Brucellosis Areas: 

(a) Entire States* 

None 

(b) Specific Counties Within States . 
Alabama Autauga. Baldwin. Barbour. 

Bibb. Blount. Bullock. Butler. Calhoun, 
Chambers. Cherokee. Chilton. Choctaw, 
Clarke, Clay. Cleburne, Coffee. Colbert 
Cunecuh, Coosa, Covington, Crenshaw. 
Cullman. Dallas. De Kalb. Elmore. 
Ftowah, Escambia. Fayette. Franklin. 
Greene, Hale. Henry, Houston, Jackson. 

Je fferson. Lamar, Lauderdale. Lawrence. 
Lee. Limestone. Lowndes. Macon. 
Madison, Marengo, Marion. Marshall 
Mobile. Monroe. Montgomery. Morgan. 
Perry. Pickens. Pike, Randolph, RuseR, 

St Clair, Shelby. Sumter, Talladega. 
Tallapoosa. Tuscaloosa. Walker, 
Washington. Wilcox. Winston. 

Alaska The Aleutian islands below 
56* latitude. 

Arkansas. Arkansas. Ashley. Benton, 
Boone. Calhoun, Carroll. Chicot Clark. 
Clay. Cleburne. Cleveland. Conway. 
Craighead. Crawford. Cross, Desha. 
Faulkner, Franklin, Greene. Hempstead, 
Hot Spring. Howard. Independence. 
Izard, Jackson, Johnson. Lafayette. 
Lawrence. Lee, Lincoln. Little River. 
Logan. Lonoke. Madison. Miller, 
Mississippi, Nevada, Perry. Phillips, 

Pike, Poinsett Polk. Pope, Prairie. 

Pulaski. Randolph. Saline. Scott St. 
Francis, Searcy. Sebastian. Sevier. 

Sharp, Van Buren. Washington. White. 
Yell. 

Florida Alachua. Bradford. Brevard. 
Broward. Clay, Collier, Colombia. Dade. 
Do Sota. Duval. Escambia. Flagler. 


Gilchrist Glades, Gutf. Hamilton, 
Hendry. Hernando. Hillsborough. Indian 
River. Jefferson, Lafayette, Lake, Lee, 
Levy. Madison. Manatee. Marion. 

Martin. Nassau, Orange. Osceola, Palm 
Beach. Pasco. Pinellas, Polk. Putnam. St. 
Lucie. Sarasota. Seminole. Sumter, 
Suwanee. Union. Volusia. Washington. 

Georgia Baker. Baldwin. Banks. 
Barrow. Bartow. Ben Hill Berrien. Bibb. 
Bleckley. Brooks. Calhoun, Carroll 
Catoosa. Chattooga, Cherokee, Clay. 
Clinch. Cobb. Coffee. Colquitt 
Columbia. Coweta. Crisp. Dade. 

Dawson. Decatur. Dodge. Dooly. 
Dougherty. Douglas. Early. Echols, 

Elbert Emanuel Fannin, Fayette, Floyd, 
Forsyth. Franklin. Fulton, Gilmer. 
Gordon, Grady. Gwinnett Habersham. 
Halt Hancock. Haralson. Harris, Hart 
Heard. Henry. Houston, Irwin. Jackson. 
Jasper. Jefferson. Jenkins. Jones. Lamar. 
Lee. Lincoln. Lowndes. Lumpkin. Macon. 
Madison. Marion, McDuffie, 

Meriwether. Mlfler, Mitchell. 
Montgomery. Morgan. Murray, 

Muscogee. Newton, Oconee, Oglethorpe. 
Paulding. Pickens. Pierce. Pike, Polk, 
Pulaski. Putnam, Quitman. Rabun. 
Randolph. Rockdale. Schley. Seminole. 
Spalding. Stephens, Stewart. Sumter. 
Talbot Taliaferro. Tattnall Telfair. 
Terrell Thomas, Tift Towns, Troupa. 
Turner. Union. Walker. Walton. Warren, 
Washington. Webster. Whiteyfield, 
Wilcox. Wilkes. Worth. 

Idaho. Cassia, Fremont Gooding, 
Jefferson. Jerome. Madison. Onekla. 
Twin Falls. 

Illinois . Jo Daviess. 

Kansas. Alien. Atchison. Barton. 
Butler. Cloud, Cowley, Elk. Ellis, 
Franklin, Greenwood. Harper. Jackson. 
Jefferson, Linn, Lyon. McPherson. 
Montgomery. Morris. Morton. Nemaha. 
Neosho. Ottawa. Reno. Rice. Russell 
Sedgwick. Stafford. 

Kentucky. Adair. Allen. Anderson. 
Ballard. Barren, Bath. Boone. Bourbon. 
Boyd, Boyle. Bracken. Breckinridge. 
Bullitt. Butler, Caldwell. Calloway. 
Carlisle. Carroll. Carter, Casey. 
Christian, Clark, Clinton. Crittenden. 
Cumberland. Daviess, Edmonson. Elliott. 
Estill, Fayette. Fleming, Franklin, Fulton, 
Gallatin. Garrard. Grant, Graves, 
Grayson. Green, Greenup, Hancock, 
Hardin. Harrison. Hart Henderson. 
Henry, Hickman. Hopkins, Jackson, 
Jefferson, Jessamine. Larue, Laurel, 
Lincoln, Livingston. Logan. Lyon. 
Madison. Marion, Marshall Mason, 
McCracken. McLean. Meade, Mercer. 
Metcalfe. Monroe, Montgomery. 
Muhlenberg, Nelson. Nicholas, Ohio. 
Oldham. Owea Powell Pulaski. 
Rockcastle. Rowan. Russell Scott 
Shelby. Simpson. Spencer. Taylor. Todd. 


Twigg, Union. Warren, Washington. 
Wayne. Webster, Woodford. 

Louisiana. Acadia, Allen. Ascension. 
Assumption. Avoyelles, Beauregard. 
Bienville. Bossier. Caddo. Calcasieu. 
Caldwell Catahoula. Claiborne. 
Concordia. De Soto. East Baton Rouge, 
East Carroll. East Feliciana. Evangeline. 
Franklin. Grant, Iberia. Iberville, 

Jackson. Jefferson, Jefferson Davis, 
Lafayette. La Salle. Lincoln, Livingston. 
Madison. Morehouse, Natchitoches. 
Orleans. Ouachita. Plaquemines, Pointe 
Coupee, Rapides. Red River. Richland. 
Sabine, St. Bernard, St. Charles. St. 
Helena. St. James. St. John The Baptist 
St. Landry. St. Martin. St. Mary. St. 
Tammany. Tangipahoa. Tensas. 
Terrebonne, Union. Vermilion, Vernon. 
Washington. Webster. West Baton 
Rouge, West Carroll. West Feliciana, 
Winn. 

Mississippi. Adams. Alcorn. Amite, 
Attala. Benton, Bolivar. Calhoun. 

Carroll Chickasaw. Choctaw. 

Claiborne. Clarke. Clay. Coahoma, 
Copiah. Covington. De Soto. Forrest 
Franklin. George. Greene. Grenada. 
Hancock. Hinds. Holmes, Humphreys, 
Issaquena. Itawamba. Jackson. Jasper. 
Jefferson, Jefferson Davis. Jones, 

Kemper. Lafayette. Lamar. Lauderdale, 
Lawrence, Leake. Lee. LeFlore. Lincoln. 
Lowndes. Madison. Marion. Marshall 
Monroe, Montgomery. Neshoba. 

Newton, Noxubee, Oktibbeha. Panola, 
Pearl River. Perry. Pike, Pontotoc, 
Prentiss. Quitman. Rankin. Scott 
Sharkey. Simpson. Smith. Slone. 
Sunflower, Tallahatchie. Tate, Tippah, 
Tishimingo, Tunica. Union. Walthall. 
Warren. Washington. Wayne. Webster. 
Wilkinson. Winston. Yalobusha. Yazoo. 

Missouri. Adair. Andrew, Atchinson. 
Barry. Barton. Bates. Benton. Bollinger. 
Boone, Buchanan. Butler. Caldwell 
Callaway. Camden. Cape Girardeau. 
Carroll Carter. Cass. Cedar. Chariton. 
Christian. Clark. Clay, Clinton. Cole, 
Cooper. Crawford. Dade. Dallas. 

Daviess, DeKalb, Dent. Douglas, 
Franklin. Gentry. Greene, Grundy, 
Harrison. Henry. Hickory. Holt Howard. 
Howell Iron. |ackson. Jasper. |efferson. 
Johnson, Knox. Laclede, Lafayette. 
Lawrence. Lincotn. Linn, Livingston, 
Macon. Madison. Maries. Marion. 
McDonald. Mercer. Miller. Mississippi. 
Monroe, Morgan, New Madrid. Newton. 
Nodaway. Oregon, Osage. Ozark. 
Pemiscot, Pettis. Phelps. Pike. Polk. 
Putnam. Ralls. Randolph. Ray. Reynolds, 
Ripley. St. Charles. St. Clair. St. 

Francois, St Genevieve. Saline. 

Scotland, Scott Shannon. Stoddard, 
Stone. Sullivan, Taney. Texas. Vernon. 
Warren. Washington, Wayne. Webster, 
Worth, Wright. 
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Nebraska. Adams. Antelope, Arthur, 
Blaine. Boone. Boyd. Brown. Buffalo, 
Butler, Cass. Cedar, Cherry. Custer, 
Dawes. Dawson. Dixon, Fillmore, 
Frontier, Furnas. Cage, Garden, 

Garfield, Gosper, Grant. Greeley, Hall. 
Hamilton, Harlan, Hayes. Holt. Hooker, 
Howard. Johnson, Kearney. Keith, Keya 
Paha, Kimball. Knox, Lincoln. Logan. 
Loup, Madison. McPherson, Merrick. 
Morrill. Nance, Nemaha. Otoe, Pawnee, 
Phelps, Pierce. Platte. Polk. Rcdwillow, 
Richardson. Rock. Sarpy, Saunders, 
Scotts Bluff. Sheridan. Sherman, 
Thomas, Valley, Webster. Wheeler, 
York. 

New Mexico, Bernalillo, Chaves. 
Curvy. Eddy, Lea. Roosevelt. 

Oklahoma. Adair, Atoka. Beaver. 
Beckham. Blaine, Bryan, Caddo. 
Canadian. Carter, Cherokee. Choctaw, 
Cleveland. Coal, Comanche. Cotton. 
Craig. Creek, Delaware. Dewey, 

Garfield. Garvin. Grady, Grant. Greer. 
Harmon, Harper. Haskell, Hughes, 
Jefferson, Johnson. Kay. Kingfisher. 
Kiowa. Latimer, Le Flore, Lincoln. 

Logan, Love, Major. Marshall, Mayes, 
McClain. McCurtain. McIntosh, Murray, 
Muskogee. Noble, Nowata, Okfuskee, 
Oklahoma, Okmulgee, Osage. Ottawa, 
Pawnee, Payne. Pittsburg. Pontotoc, 
Pottawatomie, Pushmataha, Roger Mills, 
Rogers. Seminole. Sequoyah. Stephens, 
Texas. Tillman. Tulsa. Wagoner. 
Washington. Washita, Woods. 

South Dakota. Faulk, Hyde. Jones, 
Stanley. 

Tennessee. Bedford, Benton. Bledsoe, 
Bradley. Cannon, Carroll. Cheatham, 
Chester, Clay, Cocke, Coffee. Crockett 
Cumberland. Davidson. Decatur, 

DeKalb, Dickson, Dyer, Fayette. 

Franklin. Gibson, Giles, Greene. Grundy. 
Hamilton, Hardeman, Hardin. Hawkins, 
Haywood. Henderson. Henry. Hickman, 
Houston, Humphreys. Jackson. Jefferson, 
Lauderdale. Lawrence, Lincoln, Loudon. 
Macon. Madison. Marion. Marshall. 
Maury, McMinn. McNairy, Monroe. 
Montgomery, Moore. Obion, Overton, 
Pickett, Putnam. Rhea. Rutherford. 
Shelby. Smith. Stewart, Sumner, Tipton, 
Trousdale. Warren, Washington. 

Wayne, Weakley, White. Williamson. 
Wilson. 

Texas. Anderson. Andrews, Angelina, 
Aransas. Archer, Atascosa, Austin. 
Bailey, Bastrop, Baylor. Bee, Bell, Bexar. 
Blanco, Bosque. Bowie. Brazoria. Brazos, 
Briscoe. Brooks, Brown. Burleson, 

Burnet. Caldwell. Calhoun, Callahan. 
Cameron. Camp, Carson. Cass. Castro, 
Chambers, Cherokee. Clay. Cochran. 
Coke. Coleman, Collin. Collingsworth, 
Colorado. Comanche, Concho. Cooke. 
Coryell. Cottle. Crockett, Crosby. 

Dallam, Dallas, Dawson. Deaf Smith. 
Delta. Denton. De Witt. Dickens. 


- f ■ ■■ " 
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Dimmitt, Donley, Duval, Eastland. 
Edwards, Ellis, El Paso, Erath, Falls, 
Fannin. Fayette. Fisher, Floyd, Foard, 
Fort Bend, Franklin, Freestone, Frio, 
Gaines. Galveston. Garza. Goliad, 
Gonzales. Gray. Grayson. Gregg. 

Grimes. Guadalupe, Hale, Hall, 
Hamilton. Hansford, Hardeman. Hardin, 
Harris, Harrison, Haskell, Hays, 
Henderson. Hidalgo. Hill, Hockley, 
Hood. Hopkins, Houston. Howard. Hunt. 
Jack. Jackson, Jasper. Jefferson. Jim 
Hogg. Jim Wells. Johnson. Jones, Karnes. 
Kaufman. Kenedy, Kent. Kerr, King. 
Kinney. Kleberg. Knox. Lamar. Lamb. 
Lampasas, La Salle. Lavaca, Lee, Leon. 
Liberty. Limeston. Lipscomb, Live Oak. 
Lubbock. Lynn. McCulloch, McLennan, 
McMullen. Madison. Marion. 

Matagorda, Maverick. Medina, Milam, 
Mills. Mitchell, Montague, Montgomery, 
Morris. Motley, Nacogdoches, Navarro. 
Nolan, Nueces, Oldham, Orange. Palo 
Pinto. Panola. Parker. Parmer, Polk, 
Potter. Rains. Randall, Reagan, Red 
River, Reeves. Refugio, Robertson, 
Rockall. Runnels. Rusk. Sabine. San 
Augustine. San Jacinto. San Patricio, 

San Saba. Scurry. Shackelford, Shelby. 
Smith. Somervell. Starr, Stephens, 
Stonewall, Swisher. Tarrant. Taylor. 
Terry, Throckmorton. Titus, Travis, 
Trinity. Tyler, Upshur. Upton. Uvalde, 
Van Zandt, Victoria. Walker. Waller. 
Washington. Webb. Wharton, Wheeler, 
Wichita. Wilbarger, Willacy. 
Williamson. Wilson. Wise, Wood. 
Young. Zapata. Zavala. 

Utah. Box Elder. 

Puerto Rico. Arecibo, Camuy. 

Carolina. Gurabo, Hetillo, Isabela, Las 
Piedras, Morovis. Naguabo, 

Quebradillas. San Sebastian. 

4. § 78.22 is revised to read as follows: 

} 78.22 Noncertifled areas. 

The following States, or specified 
portions thereof, are hereby designated 
os Noncertified Brucellosis Areas: 

(a) Entire States. 

Yellowstone National Park. 

(b) Specific Counties Within States. 
Florida. Charlotte, Hardee, Highlands, 

Okeechobee; Louisiana. Cameron. 
Lafourche. 

Done at Washington, D.C.. this 10th day of 
August 1961. 

I- K. Atwell. 

Deputy Administrator. Veterinary Services. 

|FK Doc. H-ttSIS Med S-n-ei; *4$ «m) 
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DEPARTMENT OF ENERGY 

Federal Energy Regulatory 
Commission 

18 CFR Part 282 

tOocket Nos. RM79-14, RM80-18, RM80-75) 

Agricultural Exemptions from 
Incremental Pricing 

agency: Federal Energy Regulatory 

Commission, DOE. 

action: Order Delineating Effect Of 

Judicial Action On Commission's 

Regulations. 

summary: The Federal Energy 
Regulatory Commission informs natural 
gas suppliers and industrial end-users 
that a recent judicial decision affects the 
Commission’s regulations under Title U 
of the Natural Gas Policy Act of 1978 
(NGPA). As a result of this decision, 
boiler fuel users of natural gas who 
produce fertilizer, agricultural 
chemicals, animal feed and food, and 
who have been claiming an ’’agricultural 
use” exemption from incremental pricing 
as ‘’process fuel” users are no longer 
eligible for that exemption. Affected 
end-users are required to file a “Change 
of Circumstances'* notice with the 
Commission and the supplier by August 
31.1981, pursuant to the “prompt notice'* 
requirement set forth at 18 CFR 
282.205(a). Such notices will take effect 
as of the billing period beginning 
September 1.1981, pursuant to 18 CFR 
282.205(d). 

dates: Court Mandate issued on July 27, 
1981. 

Notice of Change of Circumstances to 
be filed by August 31,1981. 

Effective date of Notice to begin with 
billing period commencing September 1. 
1981. 

address: Notice will be filed with the 
individual supplier and with: Federal 
Energy Regulatory Commission. 825 
North Capitol Street, NiL, Washington. 

D C 20426. 

FOR FURTHER INFORMATION CONTACT. 

Carol M. Lane, Office of the General 
Counsel, Federal Energy Regulatory 
Commission. 825 North Capitol Street 
N.E., Washington, D.C. 20428 (202) 
357-8511 
or 

Alice Fernandez, Office of Pipeline and 
Producer Regulation, Federal Energy 
Regulatory Commission. 825 North 
Capitol Street, NJL. Washington. D.C 
20428 (202) 357-9095 
SUPPLEMENTARY INFORMATION: In April 
1980. the Secretary of Agriculture 
(Secretary) issued a rule (45 FR 27741, 
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April 24.1980) defining the term 
process fuel*' as it is used in section 401 
of the NCPA. This definition expanded 
the Secretary's use of the term to include 
"natural gas used to produce steam 
which in turn is directly applied in the 

processing of products.By this 

definition the Secretary certified certain 
uses of gas as "essential agricultural 
uses'* for purposes of Title IV 
(curtailment) of the NCPA. 

Section 282.202 of the Commission's 
Title 11 regulations (18 CFR 28T202) 
exempts from incremental pricing as an 
agricultural use'* any use of natural gas 
certified by the Secretary of 
Agriculture * • * as an 'essential 
agricultural use* pursuant to section 401 

uf the NGPA.Thus when the 

Secretary certified certain "process fuel** 
users for purposes of Title IV, these 
users also began claiming incremental 
pricing exemptions pursuant to 
5 282 . 202 . 

On June 30. 1981. the United States 
Court of Appeals for the District of 
Columbia issued a decision in Process 
Gas Consumers Group, et al. v. United 
States Department of Agriculture . By 
that decision the court vacated and set 
aside the Secretary’s definition of 
“process fuel.*' This judicial action 
removes these "process fuel" users from 
the Secretary’s list of certified "essential 
agricultural uses." It also eliminates the 
agricultural use" exemption from 
incremental pricing that had previously 
been claimed under § 282.202 by those 
facilities certified by the Secretary. 

The Commission's order sets forth the 
details of the court's decision and its 
effect on the Commission's Title II 
regulations. The order also explains the 
effect of the decision with respect to 
ongoing Commission proceedings in 
Docket Nos. RM80-18 and RM80-75. 

Before Commissioners: Georgians 
Sheldon. Matthew Holden, Jr., and J. 
David Hughes. 

Agricultural Exemptions from 
Incremental Pricing. Docket Nos. RM79- 
14, RM80-18, RM80-75. Order 
delineating effect of judicial action on 
Commission's regulations, 
luued July SI. 1081. 

On june 30.1081. the United States 
Court of Appeals for the District of 
Columbia issued an opinion in Process 
Gqs Consumers Group, et al v. United 
States Department of Agriculture 
(PCCGJ (Nos. 80-1558 and 80-1603) 
which affects the Commission's 
incremental pricing regulations. By that 
opinion, the court determined that 
natural gas used as boiler fuel to 
produce steam, which steam in turn Is 
directly applied in the manufacturing 
process of products, is not used as 


process fuel. This determination 
eliminates the exemption from 
incremental pricing that has previously 
been extended to such uses under Title 
II of the Natural Gas Policy Act of 1978 
(NGPA) (15 U.S.C. (f 3301-3432). 

In order that all affected suppliers and 
end-users may be fully aware of the 
ramifications of this judicial action, the 
Commission issues the instant order. 1 

Background 

The court's decision was reached in 
the context of Title IV of the NGPA. 

- Title IV sets forth a system of priorities 
for natural gas allocation during periods 
of gas curtailment. The highest priority 
category includes gas used in 
residences, hospitals and similar 
facilities, and the second priority goes to 
facilities using gas for "essential 
agricultural uses," To qualify for the 
second priority, a facility's use of gas 
must, inter alia, be certified by the 
Secretary of Agriculture (Secretory) as 
an “essential agricultural use.*' This 
term is defined in section 401(0(1) of the 
Act as: 

[A)ny use of natural gas— 

(A) for agricultural production, natural 
fiber production, natural fiber 
processing, food processing, food quality 
maintenance, irrigation pumping, crop 
drying, or 

(B) as a process fuel or feedstock in 
the production of fertilizer, agricultural 
chemicals, animal feed, or food, 
which the Secretary of Agriculture 
determines is necessary for full food and 
fiber production (emphasis added). 

In April 1980 the Secretary issued a 
rule (45 Fed\ Reg. 27741. April 24.1980) 
defining the term “process fuel" as used 
in section 401. The Secretary’s definition 
expanded the Secretary's use of the term 
beyond the definition traditionally used 
by the Commission 1 * to include “natural 
gas used to produce steam which in turn 
is directly applied in processing of 
products and for compression of 
products so that processing may take 
place . . . M As a result of this definition, 
boiler fuel users of natural gas who use 
steam directly in the manufacture of 
fertilizer, agricultural chemicals, animal 


1 A motion was filed by the United Distribution 
Companies (UDC) onder 11.12 of the Commissions 
regulations on July 24. 1SS1 in Docket Nos RM70-14. 
RM80-7S. and RM00-11. That notion requested 
clarification of the date upon which incremental 

pricing applies to affected butler fuel uses of gas. 
The request far clarification Is addressed herein. 
UDC also requested that action be taken In Docket 
Not RMB&-UI and RM60-7&. That request would 
have more property been filed under ft 17. Except 

for the clarification addressed herein, the motion 
will be treated as if filed under ft 1.7 and wtU be 
addressed in the context of Commission action in 
Docket No* RMSO-tB and RM80-7S. 

■Codified al IS OP R. ft 1781c) 


feed, or food became eligible for the 
second curtailment priority as “process" 
users. 

The Secretary's definition of “process 
fuel" was challenged in court, in the 
PGCG decision, the D.G Circuit vacated 
and set aside the definition, stating that 
(1) this Commission, not the Secretary of 
Agriculture, has the explicit 
responsibility for defining technical 
terms used in the NGPA. and (2) the 
Secretary's definition is not in accord 
with the intent of Congress when it 
enacted the NGPA. The mandate of the 
court took effect on July 27.1981, 
pursuant to Rule 41(a) of the Federal 
Rules of Appellate Procedure and the 
procedures of the D.C. Circuit. Such 
mandate has the following effect on the 
Commission’s administration of Title II.* 

Title II of the NGPA requires that 
industrial boiler fuel users of natural gas 
be incrementally priced unless an 
exemption is provided pursuant to 
section 208. Section 208(b) provides an 
exemption for "agricultural uses" of 
natural gas and defines those uses in 
terms similar to those used in section 
401 to define "essential agricultural 
uses." The Commission's regulations 
implementing the agricultural exemption 
from incromerftal pricing (18 C.F.R. 

S 282.202) were set forth in Order No. 

49*and defined the term" agricultural 
use" to include: 

|A]ny use of natural gas: 

(1) which is certified by the Secretary 
of Agriculture under 7 C.F.R. § 2900.3 as 
an “essential agricultural use" pursuant 
to section 401 of the NCPA . . . 4 * 

On the basis of this regulation,* most 
users of natural gas to raise steam 


■The effect of the court’* mandate an the 
Commission's administration of Title fV will be the 
•object of Coauniasian action in Docket No. RM70- 
15 

■Docket No. RM70-14. issued September 28. 107V. 
44 Fed. Keg 57728. October 5.1970. 

■Section 29003 Utta ' FertUizrr and Agricultural 
Chemical*’' and "Animal Feed* and Food" a* 
"essential agricultural uses.'* but only to the extent 
that they are “process and feedstock" use* Thaa 
boiler furl users who manufacture these item* went 
certified under ft 2000 3 only for oo tong a* the 
.Secretary’* regulation In I 290a2fe) defined their 
use a* "process fuel" use That regulation ha* now 
bora vacated and set aside by the court order. 

• Tht* regulation was Utar amended In Docket 
No. RMSO-75 to provide that only those uses of gas 
which were certified by the Secretary on or before 
October 15.1070. were Automatically adopted as 
"agricultural use*." However, the amendment was 
partially stayed an October 23. 19SQ. and fully 
stayed on April 23.1081 See 45 Fed Keg. 70681. 
November 20l 1980. and 48 Fed Reg. 25599 (May 8 
1981) The slay orders are not affected by the court’s 
decision in PGCG* Manufacturers al fertilizer, 
agricultural chemicals, animal feed and food who 
filed exemption affidavits in reliance an the 
Secretary's certification of their get use after 
Oclober 15.1970. may no longer claim exemptions 
an the basis of the stay orders because their uses 

OtsMsnd 
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which is then used in the manufacturing 
of fertilizer, agricultural chemicals, 
animal feed, and food began claiming 
"agricultural use" exemptions from 
incremental pricing in April 1980 when 
the Secretary certified their use. 

Effect of Judicial Decision 

The mandate of the court in PGCG 
removes the above-described uses of 
natural gas from the Secretary's list of 
certified "essential agricultural uses." 7 
Thus these uses are not incorporated 
within the Commission's above-quoted 
definition of "agricultural uses" for 
purposes of incremental pricing. 
Accordingly, any user of natural gas 
who has filed an incremental pricing 
exemption affidavit pursuant to Docket 
No. RM79-14 or the stay orders in 
Docket No. RM80-75® in reliance on the 
Secretary's certification of these uses 
must comply with the "Change of . 
Circumstances" rule set forth in the 
Commission's regulations. That rule (18 
CFR § 282.205) requires the affected user 
to notify the Commission and the 
natural gas supplier that the basis for a 
previously claimed exemption no longer 
exists. Section 282.205(a) calls for such 
notice to be given "promptly.” Under the 
instant circumstances, compliance with 
the rule by August 31.1981, will 
constitute prompt notification. Such 
notification shall take effect as of the 
billing period beginning September 1, 
1981, pursuant to 9 282.205(d). 

Many of the industrial facilities 
affected by the court's decision will 
need to file revised estimation 
methodologies delineating that portion 
of their gas use which remains exempt 
from incremental pricing under other 
types of exemptions. Such 
methodologies should be filed pursuant 
to the procedures set forth in 9 282.207 of 
the Commission’s regulations. 

Finally, the Commission notes that it 
opened a docket last year (Docket No. 
RM80-18) to consider, inter olio, 
whether to institute a rulemaking to 
provide an incremental pricing 
exemption under section 206(d) of the 
NGPA for the above-described boiler 
fuel uses of gas. A decision in that 
docket will be made by the Commission 
forthwith. If a rulemaking is found 
appropriate a notice will be issued 
promptly. In addition, such other factors 
as may be appropriate to the 
consideration of an exemption for these 
uses pursuant to section 206(d) will be 


*re not Incorporated within the Secretary # 
definition of “essential agricultural u*es,~ Other 
types of gas users whose certifications are not 
affected by PGCG rosy continue to claim 
exemption# on the basis of the stay orders. 

• See n. &. supra 

• See n. 6c supra. 


fully deliberated by the Commission. In 
any event the Commission intends to 
have this issue finally resolved so that if 
it decides to seek a section 206(d) 
exemption, one may be submitted to the 
Congress no later than the end of 
September. 

The Commission Orders: 

(1) Users of natural gas to raise steam 
which is used in the manufacture of 
fertilizer, agricultural chemicals, animal 
feed, and food, who have filed 
incremental pricing exemption affidavits 
in reliance on the Secretary of 
Agriculture's certification of their gas 
use as an "essential agricultural use" 
(based on the Secretary's definition of 
"process fuel") shall file a "Change of 
Circumstances" notification with the 
Commission and their natural gas 
supplier by August 31,1961, pursuant to 
9 282.205(a) of the Commission's 
regulations. 

(2) Such notifications shall take effect 
as of the natural gas supplier's billing 
period beginning September 1.1981, 
pursuant to 9 282.205(d) of the 
Commission's regulations. 

(3) Such users shall also file, where 
appropriate, revised estimation 
methodologies pursuant to the 
procedures set forth in $ 282.207 of the 
Commission's regulations. 

By the Commission. Commissioner Holden 
voted present. 

Kenneth F. Plumb. 

Secretary. 

|FR Doc §1-23815 Filed * *-13-41 MS am) 
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INTERNATIONAL TRADE 
COMMISSION 

19 CFR Part 200 

Amendment to Agency Ethics Rules 

agency: International Trade 

Commission. 

action: Final rule. 

summary: In order to promote the 
orderly and efficient conduct of its 
investigations, the Commission adopts 
an amendment to its ethics regulations 
to allow employees to accept ground 
transportation in kind, of nominal value, 
in the course of investigative field trips, 
from representatives of the industry 
being investigated. 

FOR FURTHER INFORMATION CONTACT! 
Michael H. Stein, Esq., General Counsel, 
USfTC Ethics Counselor, 701 E Street, 
NW.. Washington. D.C. 20436, 202-523- 
0350. 

SUPPLEMENTARY INFORMATION: A notice 
of proposed rulemaking was published 


on page 29729 of the Federal Register of 
June 3.1961, which invited comments to 
be received by July 15,1981. Comments 
were submitted by one individual and 
the Office of Government Ethics. The 
Office of Government Ethics stated its 
approval of the proposed regulation 
based upon the Commission's 
"representation that the transportation 
is of nominal value and would not be 
accepted in situations where such 
acceptance would give the appearance 
of partiality." The other comment 
received objected to the creation of 
exceptions to the rules prohibiting 
Government employees from soliciting 
or accepting anything of value from 
anyone having interests that may be 
affected by their performance or 
nonperformance of official duty, 
including the Commission's existing 
exception relating to the acceptance of 
food and other refreshments. The Office 
of Government Ethics has reviewed the 
rule change, however, and has found it 
to be consistent with the provisions of 
Executive Order 11222, 3 CFR 306 (1965 
Compilation). 

9 200.735-105 [Amended) 

The U.S. International Trade 
Commission amends 19 CFR 200.735- 
105(b)(2) to read as follows: 

(a) Except as provided in paragraph 
(b) of this section, no employee may 
solicit or accept • • * any gift • * • or 
any other thing of monetary value from 
any person who: 

• « • • • 

(2) Conducts operations or activities 
that are being investigated by the 
Commission * * * 

(b) The prohibitions set forth under 
paragraph (a) of this section shall not 
apply to: 

• • • • • 

(2) The acceptance of food and 
refreshments of nominal value on 
infrequent occasions in the ordinary 
course of a luncheon or dinner meeting 
or other meeting or on a field trip, and of 
ground transportation of nominal value 
in the course of a field trip, where an 
employee may properly be in 
attendance* • *. 

Issued: August 0.1961. 

By order of the Commission. 

Kenneth R. Mason, 

Secretary. ; 

(FH Doc. n23430 PU«d *-13-41. *43 ««| 
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DEPARTMENT OF HEALTH AND 

human services 

Food and Drug Administration 

21 CFR Part 103 
(Docks* Ha SON-0193) 

Bottled Water; Quality Standard 

agency: Food and Drug Administration. 
action: Final rule. 

summary: The Food and Drug 
Administration (FDA) is issuing a final 
regulation to amend the quality standard 
for bottled water to Include a chemical 
quality level of 0.10 milli gram per liter 
for total trlhalomethanes (TTHM*s) in 
bottled drinking water. This action is 
based on the |une 13.1980 proposal to 
amend the quality standard for bottled 
water (£1 CFR 103.35). 
effective DATE October 13,1981. 
ADORES3: Written objections or requests 
for a formal evidentiary hearing may be 
submitted to the Dockets Management 
Branch (formerly the Hearing Clerk's 
office) (HFA-305). Food and Drug 
Administration, Rm. 4-62, 5600 Fishers 
Lane, Rockville. MD 20857. 

FOR FURTHER INFORMATION CONTACT: 
Howard N. Pippin. Bureau of Foods 
(HFF-312), Food and Drug 
Administration. 200 C St. SW.. 
Washington, DC 20204. 202-245-3092. 
SUPPLEMENTARY INFORMATION: Under 
section 410 of the Federal Food. Drug, 
and Cosmetic Act (21 U.S.C. 349). 
whenever the Environmental Protection 
Agency (EPA) prescribes interim or 
revised national primary drinking water 
regulations under section 1412 of the 
Public Health Service Act. FDA is 
obligated to consult with EPA and either 
promulgate amendments to bottled 
water regulations or publish in the 
Federal Register the reasons for not 
amending the regulations, 
in the Federal Register of November 
1979 (44 FR 68824). EPA issued the 
final rule, “National Interim Primary 
Drinking Water Regulations; Control of 
Tnhalomethanes in Drinking Water." 
This rule established a maximum 
contaminant level (MCL) of 0.10 
milligram per liter for TTHM’s that are 
introduced into'drinking water by the 
reaction of naturally occurring 
substances with chlorine. Accordingly. 
FDA published in the Federal Register of 
June 13. 1980 (45 FR 40153) a proposal to 
emend the quality standard for bottled 
water (21 CFR 103.35) to include a 
chemical quality level of 0.10 milligram 
per liter for TTHM’s. Comments on the 
proposal were to be submitted by 
August 12, I960. 


Only one comment on the proposal 
was received. The American Bottled 
Water Association expressed support 
for the proposal. Indicating that its 
members had already begun monitoring 
their source water for trihalomethanes 
(THM’i). 

Therefore, under the Federal Food, 
and Cosmetic Act (secs. 401. 

410. 701(e). 52 Stal 1046-1047 as 
amended, 70 StaL 919 amended. 88 Stat. 
1694 (21 U.S.G 341. 343(h). 349. 371(e))) 
and under authority delegated to the 
Commissioner of Food and Drugs (21 
CFR 5.10 (formerly 5.1; see 46 FR 26052; 
May 11.1981)), Part 103 is amended in 
S 103.35 by revising paragraphs (a) and 
(d)(1) to read as follows: 

5 10X35 Bottled Water. 

(a) Definitions . (1) "Bottled water" is 
defined as water that is sealed in bottles 
or other containers and intended for 
human consumption. Bottled water does 
not include mineral water or any food 
defined in § 165.175 of this chapter. 

(2) 'Trihalomethane" (THM) means 
one of the family of organic compounds, 
named as derivatives of methane, 
wherein three of the four hydrogen 
atoms in methane are each substituted 
by a halogen atom in the molecular 
structure. 

(3) ‘Total Trlhalomethanes" (TTHM) 
means the sum of the concentration in 
milligrams per liter of the 
trihalomethane compounds 
(trichloromethane (chloroform), 
dibromochioromethane. 
bromodichloromethane and 
tribromomethane [bromoform]). rounded 
to two significant figures. 

• • • * • • 

(d) Chemical quality. (l)(i) Bottled 
water shall when a composite of 
analytical units of equal volume from a 
sample is examined by the methods 
described In paragraph (d)(l)(ii) of this 
section, meet standards of chemical 
quality and shall not contain chemical 
substances in excess of the following 
concentrations: 
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(ii) Analyses conducted to determine 
compliance with paragraph (d)(l)(i) of 
this section shall be made in accordance 
with the methods described in the 
applicable sections of "Standard 
Methods for the Examination of Water 
and Wastewater," 14th Ed.. 1975* or 
"Methods for Chemical Analysis of 
Water and Wastes," 1974.^0^ of 
which are incorporated by reference. 

Analyses for organic substances shall 
be determined by appropriate methods 
described in "Methods for 
Organochlorine Pesticides in Industrial 
Effluents" * and "Methods for Clorinated 
Phenoxy Acid Herbicides in Industrial 
Effluents" November 28,1973,*which 
are incorporated by reference, and "Part 
1: The Analysis of Trihalomethanes in 
Finished Waters by the Purge and Trap 
Method," Method 501.1 and "Part II: The 
Analysis of Trihalomethanes in Drinking 
Water by Liquid/Liquid Extraction," 
Method 501.2, in 40 CFR Part 141, 
Appendix C (45 FR 68672; November 29, 
1979). 

Any person who will be adversely 
affected by this final rule may file 
written objections and may make a 
written request for a formal evidentiary 
hearing. Objections and requests for a 
hearing shall on or before September 14, 
1981. be submitted to the Dockets 
Management Branch (address above). 
Three copies of objections and requests 
for a hearing shall be submitted, shall be 
identified with the docket number found 
In brackets in the heading of this rule, 
and shall be submitted In accordance 
with the procedure established in 21 
CFR 12.22. Received objections and 
requests for a hearing may be seen in 
the office above between 9 a.m. and 4 
p.m., Monday through Friday. 


'Copies art available from: Office of Technology 
Transfer. Environmental Protection Agency. 
Washington. DC 20460, or may be examined at the 
Office of the Federal Register. 1100 L St. NW. 
Washington. DC 20406. 

'Copies ore available from: Methods 
Development Quality Assurance Research 
Laboratory. Environmental Protection Agency. 
Cincinnati OH 45266, or may be examined at tbo 
Office of the Pederal Register. 1100 L St. NW- 
Washington. D C. 20406 
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Effective date. This regulation is 
effective October 13.1981. 

(Secs. 401, 403(h), 410, 701(e), 52 Slat. 1046- 
1047 as amended. 70 StaL 919 as amended. 88 
Stal. 1694 (21 U-S.C. 341. 343(h). 349. 371(e))) 
Dated: August 10.1981. 

William F. Randolph. 

Acting Associate Commits inner for 
Regulatory A [fairs. 

Note.—Incorporation by reference 
approved by the Director. Office of the 
Federal Register. March 31,1981. 

|m Doc S1-2304S Filed SO «m| 
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21 CFR Part 520 

Oral Dosage Form New Animal Drugs 
Not Subject to Certification; 
Diethylcarbamazlne Citrate Tablets 

agency: Food and Drug Administration. 
action: Final rule._ 

summary: The Food and Drug 
Administration (FDA) is republishing a 
portion of the animal drug regulations to 
reflect approval of a new animal drug 
application (NADA) filed by 
International Multifoods, providing for 
safe and effective use of 
diethylcarbamazine citrate tablets for 
prevention of heartworm disease and 
control of ascarid infections in dogs, and 
treatment of ascarid infections in dogs 
and cats. 

EFFECTIVE DATE: August 14,1981. 

FOR FURTHER INFORMATION CONTACT: 

Bob G. Griffith. Bureau of Veterinary 
Medicine (HFV-112), Food and Drug 
Administration. 5600 Fishers Lane, 
Rockville, MD 20857. 301-443-3430. 

SUPPLEMENTARY INFORMATION: 

International Multifoods. 8th and 
Marquette Sts.. Minneapolis, MN 55402, 
filed an NADA (107-506) providing for 
use of 50% 200*. and 400-milligram (mg) 
diethylcarbamazlne citrate tablets for 
prevention of heartworm disease in dogs 
caused by Dirofilana imm itis, as an aid 
in the treatment and control of ascarid 
infections in dogs caused by Toxocara 
conis, and as an aid in the treatment of 
ascarid infections in cals caused by 
Toxocara conis and Toxascaris leonino. 

The product is similar to another 
tablet that was the subject of a National 
Academy of Sciences/National 
Research Council (NAS/NRC) Drug 
Efficacy Study Implementation (DESI) 
notice which was published in the 
Federal Register of January 8,1969 (34 
FR 275). The NAS/NRC notice stated, 
and the agency concurred, that the drug 
is probably not effective as a treatment 
against filariasis, that more information 
is needed regarding the dosage level to 


support claims for prevention of 
filariasis, and that the drug is effective 
as an aid in the treatment of ascarid 
Infections in dogs and cats when 
administered at 5 to 50 mg per pound of 
body weight as a single dose with a 
repeat dose given after 10 to 20 days. 
Sponsors of NADA's for products which 
did not reflect the conclusions of the 
notice were required to update their 
applications by submitting revised 
labeling or adequate documentation to 
support the labeling used. Those 
sponsors whose NADA's satisfied the 
requirements of the NAS/NRC notice or 
were found equivalent to the NAS/NRC 
reviewed products are codified in the 
regulations in 21 CFR 520.620 and 
520.622. 

A NAS/NRC DESI notice for a 
diethylcarbamazine medicated premix 
was published in the Federal Register of 
June 16,1970 (35 FR 9669). The notice 
concluded that the product is probably 
effective as an aid in the prevention and 
elimination of large roundworms in dogs 
when given as directed in feeds. The 
agency concluded that the product is 
effective for this purpose. The notice 
established the effectiveness of the drug 
for use in prevention of ascarid 
Infections. 

International Mullifoods submitted 
data from a controlled artificial 
challenge study and reports from 
published scientific literature to 
demonstrate that its product Is safe and 
effective for use as labeled. The agency 
granted a waiver from the requirements 
of 21 CFR 514.111(a)(5)(ii) for further 
studies to provide substantial evidence 
of effectiveness. The NADA is approved 
and regulations amended to reflect the 
approval. 

In the Federal Register of April Z4, 

1981 (46 FR 23230), a document 
reflecting approval of EVSCO's NADA 
100-690 (diethylcarbamazine citrate 
tablets) editorially revised the 
regulations in 21 CFR 520.622a. That 
document was published out of 
sequence, inadvertently providing for 
the conditions of use covered by the 
International Multifoods' application. 
This document provides for approval of 
Internationa) Multifoods' NADA 107-500 
and affirms the approval of that portion 
of 21 CFR 520.622a which published 
inadvertently. 

In accordance with the freedom of 
information provisions of Part 20 (21 
CFR Part 20) and $ 514.11 (eH2)(ii) (21 
CFR 514.11(e)(2)(ii)), a summary of 
safety and effectiveness data and 
information submitted to support 
approval of this application may be seen 
in the Dockets Management Branch 
(HFA-305), Food and Drug 
Administration. Rm. 4-62, 5600 Fishers 


Lane, Rockville, MD 20857, from 9 a.m. 
to 4 p m.. Monday through Friday. 

The Bureau of Veterinary Medicine 
has determined pursuant to 21 CFR 
25.24(d)(l)(i) (proposed December 11, 
1979; 44 FR 71742) that this action is of a 
type that does not individually or 
cumulatively have a significant impact 
on the human environment Therefore, 
neither an environmental assessment 
nor an environmental impact statement 
is required. 

This action is governed by the 
provisions of 5 C.S.C. 556 and 557 and is 
therefore excluded from Executive 
Order 12291 by section 1(a)(1) of the 
Order. 

Therefore, under the Federal Food, 
Drug, and Cosmetic Act (sec. 512(i), 82 
Slat. 347 (21 U.S.C. 360b(i))J and under 
authority delegated to the Commission or 
of Food and Drugs (21 CFR 5.10 
(formerly 5.1; see 46 FR 26052; May 11, 
1981)) and redelegated to the Bureau of 
Veterinary Medicine (21 CFR 5.83), 

S 520.622a(a)(3] is republished as 
follows: 

$ 520.622a Dfethyicarbamazina citrate 
tablets. 

(a) * • • 

(3) See 012518 in S 510.600(c) of this 
chapter for use of 50. 200 s or 400 
milligram tablets for prevention of 
heartworm disease in dogs, as an aid in 
the control of ascarid Infections in dogs, 
and as an aid in the treatment of ascarid 
infections in dogs and cats. 

• • • • • 

Effective date. This republication is 
effective August 14,1981. 

(Sec 512(1), 82 Slat. 347 (21 U.S.G. 380b(i))) 

Dated: August 8,1981. 

Gerald B. Guest, 

Acting Director. Bureau of Veterinary 
Medicine. 

(Ft Doc PVM *U-0t. MS M»J 
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21 CFR Part 520 

Oral Dosage Form New Animal Drugs 
Not Subject to Certification; 
Roxarsone Soluble Powder 

agency: Food and Drug Administration. 
action: Final rule. 


summary: The Food and Drug 
Administration (FDA) is amending the 
animal drug regulations to reflect 
approval of a supplemental new animal 
drug application (NADA) submitted by 
Salsbury Laboratories which provides 
revised labeling for safe and effective 
use of roxarsone soluble powder in the 
drinking water of growing chickens and 
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turkeys for Increased rate of weight 
gain, improved feed efficiency, and 
improved pigmentation; and in drinking 
water or drench solution for swine as an 
aid in treatment of swine dysentery. The 
regulations are also amended to indicate 
those conditions of use which were 
classified as effective as a result of a 
National Academy of Sciences/National 
Research Council (NAS/NRC) 
evaluation of the product. 

EFFECTIVE DATE: August 14, 1981. 

FOR FURTHER INFORMATION CONTACT: 

Lonnie W. Luther, Bureau of Veterinary 
Medicine (HFV-147). Food and Drug 
Administration. 5800 Fishers Lane. 
Rockville, MD 20857. 301-448-4317. 
SUPPLEMENTARY INFORMATION: SaUbury 
Laboratories, 2000 Rockford R<L, Charles 
City. tA 50618, is sponsor of an NADA 
(93-025) which originally became 
effective March 23.1951. as part of 
NADA 7-891. NADA 93-025 provides for 
use of roxarsone soluble powder In 
chicken, turkey, and swine drinking 
water, and in swine drench solution. 

The NADA is one of several for drug 
products containing 3-n»tro-4- 
h> liroxyphenylarsonic add (roxarsone) 
that were subject of an NAS/NRC 
evaluation published in the Federal 
Register of September 10,1970 (35 FR 
14273). The NAS/NRC evaluation 
concluded, and the agency concurred, 
that the drugs are: (1) effective for 
improved feed efficiency for swine, 
chickens, and turkeys; (2) effective for 
treatment of swine dysentery 
(hemorrhagic enteritis or bloody scours); 
(3) effective for improved pigmentation 
to chickens and turkeys; (4) probably 
effective for faster weight gains in 
swine, chickens, and turkeys, except 
that the label claim for stimulation of 
growth should read "will result in faster 
weight gains and improved feed 
efficiency under appropriate 
conditions”; (5) probably not effective 
for coccidiosis; (6) more information is 
needed on control of cecal coccidiosis; 
and (7) not effective for necrotic 
enteritis in swine. 

The NAS/NRC evaluation also stated 
that: (l) The claim for bloody scours 
should be changed to "swine 
dysentery”; (2) a caution statement 
should be required to state "excessive 
consumption of this product may cause 
kg weakness and nerve damage"; and 
(3) when drugs are administered in 
water for therapeutic claims, the label 
should state that treated animals must 
consume enough medicated water to 
provide a therapeutic dose under the 
conditions of use. and the desired oral 
dose per unit of animal weight per day 
for each species. 


The Food and Drug Administration 
further concluded by a memorandum 
dated November 27.1972. from Dr. 
Lehmann to Dr. Van Houweling, that % 
antibiotics that oarry the claims for 
growth promotion and feed efficiency, 
and that were judged as probably 
effective for those claims, can be move*} 
into the effective category if the claim is 
rephrased as follows: "For increase in 
rate of weight gain and improved feed 
efficiency,” later changed to: "For 
increased rate of weight gain and 
improved feed efficiency for 
(appropriate conditions of use)," 

The NAS/NRC evaluation considered 
only the drug's effectiveness and safety 
for the treated animal and did not 
consider the safety of food derived from 
treated animals. 

Salsbury Laboratories responded to 
the NAS/NRC evaluation by submitting 
a supplemental NADA providing 
additional safety data and information, 
revised labeling, and updated 
manufacturing and controls information. 

The supplemental NADA is approved. 
The regulations are amended to codify 
the approval and to indicate that 
approval of identical products for the 
same conditions of use need not include 
certain types of effectiveness data 
required by 21 CFR 514.1(b)(8)(il) or 
514.111(a)(5). In lieu of those data, 
approval of such products may require 
submission of bioequivalency or similar 
data as suggested in the guideline for 
submitting NADA'a for NAS/NRC 
reviewed generic drugs. The guideline is 
available from the Dockets Management 
Branch (formerly the Hearing Clerk's 
office) (HFA-305), Food and Drug 
Administration. Rm. 4-62, 5600 Fishers 
Lane. Rockville. MD 20857. 

In accordance with the freedom of 
information provisions of Part 20 (21 
CFR Pari 20) and } 514.11(e)(2)(ii) (21 
CFR 514.11(e)(2)(ii)), a summary of 
safety and effectiveness data and 
information submitted to support 
approval of this application may be seen 
in the Dockets Management Branch 
(address above), from 9 a.m. to 4 p.m.. 
Monday through Friday. 

The Bureau of Veterinary Medicine 
has carefully considered the potential 
environmental effects of this action and 
has concluded that the action will not 
have a significant impact on the human 
environment and that an environmental 
impact statement therefore will not be 
prepared. The Bureau's finding of no 
significant impact and the evidence 
supporting this finding, contained in an 
environmental impact analysis report 
(pursuant to 21 CFR 25.1(f)(2)(ii)), may 
be seen in the Dockets Management 
Branch (address above). 


This action is governed by the 
provisions of 5 U.S.C. 556 and 557 and is 
therefore excluded from Executive 
Order 12291 by section 1(a)(1) of the 
Order. 

Therefore, under the Federal Food, 
Drug, and Cosmetic Act (sec. 512(i), 82 
Stat. 347 (21 U.S.C. 380b(i))) and under 
authority delegated to the Commissioner 
of Food and.Drugs (21 CFR 5.10 
(formerly 5.1; see 46 FR 26052; May 11, 
1981)) and redelegated to the Bureau of 
Veterinary Medicine (21 CFR 5.83), Part 
520 is amended by adding new 
{ 520.2087 to read as follows: 

i 520.2087 Roxarsone soluble powder. 

(a) Specifications. Each ounce 
(avoirdupois) of soluble powder 
contains 21.7 grams of roxarsone 
(monosodium 3-nitro-4- 
hydroxyphenylarsonate). 

(b) Sponsor. See No. 017210 in 
S 510.600(c) of this chapter. 

(c) Related tolerances. See { 556.60 of 
this chapter. 

(d) NAS/NRC status. These 
conditions of use are NAS/NRC 
reviewed and found effective. NADA’s 
for these uses need not include 
effectiveness data as specified by 

( 514.111 of this chapter, but may 
require bioequivalency and safety 
information. 

(e) Conditions of use — (1) Growing 
chickens and growing turkeys^-{ i) 
Amount 0.002 percent roxarsone in 
drinking water (one packet per each 250 
gallons of drinking water). 

(ii) Indications for use. For increased 
rate of weight gain, improved feed 
efficiency, and improved pigmentation. 

(iii) Limitations. Adminslter 
continuously throughout growing period. 
Withdraw 5 days before slaughter. Use 
as sole source of organic arsenic. 

(2) Swine —(i) Amount. 0.01 percent 
roxarsone in drinking water (one packet 
per each 50 gallons of drinking water); 
or 30 milliliters of a 1.55 percent 
roxarsone solution (one packet per 3 
pints of water) per 50 pounds of body 
weight as a drench. 

(ii) Indications for use. As an aid in 
the treatment of swine dysentery 
(hemorrhagic enteritis or bloody scours). 

(iii) Limitations . Administer drinking 
water continuously for not more than 6 
days. Administer drench once daily for 1 
or 2 days. If no improvement is 
observed, consult a veterinarian. 
Treatment may be repeated after 5 days. 
Withdraw 5 days before slaughter. Use 
as sole source of organic arsenic. 

Effective date. This regulation is 
effective August 14.1961. 

(Sec. 512(1). 82 Stat 347 (21 U S C. 360b(i)|) 
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Dated: August 7,1981. 

David P. Ducharmc, 

Acting Associate Director for Scientific 
Evaluation. Bureau of Veterinary Medicine. 
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21 CFR Part 520 

Oral Dosage Form New Animal Drugs 
Not Subject to Certification; 

Roxarsone Tablets 

agency: Food and Drug Administration. 
action: Final rule 

summary: The Food and Drug 
Administration (FDA) is amending the 
animal drug regulations to codify a 
previously approved new animal drug 
application (NADA) sponsored by 
Salsbury Laboratories which provides 
for the safe and effective use of 
roxarsone tablets in the drinking water 
of chickens and turkeys as a growth 
promotant and coccidiostat The 
regulations are also amended to Indicate 
those conditions of use which were 
found effective as a result of a National 
Academy of Sciences/National 
Research Council (NAC/NRC) 
evaluation of the product 
effective date: August 14,1981. 

FOR FURTHER INFORMATION CONTACT: 

Lonnie W. Luther. Bureau of Veterinary 
Medicine (HFV-147), Food and Drug 
Administration. 5600 Fishers Lane, 
Rockville. MD 20857. 301-445-4317. 
SUPPLEMENTARY INFORMATION: Salsbury 
Laboratories, Charles City. LA 50816, is 
sponsor of an NADA (5-414) which 
originally became effective March 21, 
1944, providing for use of roxarsone 
tablets in the drinking water of chickens 
and turkeys. The NADA is one of 
several for drug products containing 3- 
nitro-4-hydroxyphenyl-arsonic acid 
(roxarsone) that were the subject of a 
NAS/NRC evaluation published in the 
Federal Register of September 10.1970 
(35 FR14273). The NAS/NRC evaluation 
concluded, and FDA concurred, that the 
drug is effective for chickens and 
turkeys for improved feed efficiency and 
improved pigmentation and probably 
effective for faster weight gains, but that 
the labeling should state the drug will 
result In faster weight gains and 
improved feed efficiency under 
appropriate conditions, will probably 
not be effective for cocddiosis, and that 
more information is needed on control of 
cecal cocddiosis. 

The NAS/NRC evaluation further 
stated that a caution statement should 
be required to state that excessive 
consumption may cause leg weakness 
and nerve damage. The evaluation also 


provided that when the drug is 
administered in drinkind water for 
therapeutic claims its labeling should 
contain a warning that treated animals 
must consume enough medicated water 
to provide a therapeutic dose under the 
prevailing conditions. The evaluation • 
also provided that the label should state 
the desired ora) dose per unit of animal 
per day. 

The NAS/NRC evaluation considered 
only the drug's effectiveness and safety 
for the treated animal and did not 
consider the safety of food derived from 
the treated animal. 

FDA further concluded the claim 
should be for increased rate of weight 
gain and improved feed efficiency for 
certain conditions of use. 

Salsbury Laboratories responded to 
the NAS/NRC evaluation by submitting 
a supplemental NADA providing 
additional effectiveness data from tests 
conducted at Salsbury Laboratories, 
published articles supporting the claim 
"an aid in preventing cocddiosis due to 
Eimeria tencila In flocks of growing 
chickens," revised labeling, and updated 
manufacturing and controls information. 
The additional effectiveness data and 
information substantiated upgrading the 
NAS/NRC rating for cocddiosis to 
effective. 

The supplemental NADA is approved. 
The regulations are amended to codify 
the approval and to indicate that 
approval of identical products for the 
some conditions of use need not include 
certain types of effectiveness data as 
required by 21 CFR 514.1 (b)(8)(H) or 
514.111(a)(5). In lieu of those data, 
approval of such products may require 
submission of bioequivalency or similar 
data as suggested in the guideline for 
submitting NADA’s for NAS/NRC 
reviewed generic drugs. The guideline is 
available from the Dockets Management 
Branch (formerly the Hearing Clerk’s 
office) (HFA-305). Food and Drug 
Administration. Rm. 4-62. 5600 Fishers 
Lane, Rockville. MD 20857. 

In accordance with the freedom of 
Information provisions of Part 20 (21 
CFR Part 20) and S 514.11 (e)(2Kii) (21 
CFR 514.11(e)(2)(ii). a summary of safety 
and effectiveness data and information 
submitted to support approval of this 
application may be seen in the Dockets 
Management Branch (address above), 
from 9 a.m. to 4 p.m., Monday through 
Friday. 

The Bureau of Veterinary Medicine 
has carefully considered the potential 
environmental effects of this action and 
has concluded that the action will not 
have a significant impact on the human 
environment and that an environmental 
impact statement therefore will not be 
prepared. The Bureau’s finding of no 


significant impact and the evidence 
supporting this finding, contained in an 
environmental impact analysis report 
(pursuant to 21 CFR 25.1(j)), may be seen 
In the Dockets Management Branch 
(address above). 

This action is governed by the 
provisions of 5 U.S.C. 556 and 557 and is 
therefore excluded from Executive 
Order 12291 by section 1(a)(1) of the 
Order. 

Therefore, under the Federal Food, 
Dreg, and Cosmetic Act (sec. 512(i). 82 
StaL 347 (21 U.S.C. 360b(i))) and under 
authority delegated to the C ommissioner 
of Food and Drugs (21 CFR 5.10 
(formerly 5.1; see 46 FR 26052; May 11, 
1981)) and redelegated to the Bureau of 
Veterinary Medicine (21 CFR 5.83). Part 
520 is amended by adding new 
{ 520.2088 to read as follows: 

1 520.2088 Roxarsone tablets. 

(a) (1) Specifications . Each tablet 
contains 36 milligrams of roxarsone (3* 
nitro-4-hydroxyphenylarsonic add). 

(2) Sponsor See No. 017210 In 
5 510.600(c) of this chapter. 

(3) Related tolerances . See { 556.60 of 
this chapter. 

(4) NAS/NRC status. These conditions 
are NAS/NRC reviewed and found 
effective. NADA's for these uses need 
not include effectiveness data as 
specified by S 514.111 of this chapter, 
but may require bioequivalency and 
safety information. 

(5) Conditions of use —(i) Crowing 
chickens and growing turkeys — (a) 
Amount Dissolve 2 tablets in each 
gallon of drinking water (0.002 percent 
roxarsone). 

(5) Indications for use . For increased 
rate of weight gain, improved feed 
effidency, and improved pigmentation. 

(c) Limitations. Administer 
continuously throughout growing period 
Withdraw 5 days before slaughter. Use 
as sole source of organic arsenic. 

(ii) Growing chickens —(a) Amount 
Dissolve 8 tablets in each gallon of 
drinking water (0.008 percent 
roxarsone). 

( b ) Indications for use. As an aid in 
the prevention of cocddiosis due to 
Eimeria tene/la . 

(c) Limitations . Administer for not 
more than 10 consecutive days. 
Treatment may be repeated after 5 days 
off medication. Withdraw 5 days before 
slaughter. Use as sole source of organic 
arsenic. 

(b) [Reserved] 

Effective date. This regulation is 
effective August 14.1961. 

(Sec 512(1). 82 StaL 347 (21 UJkC. 360b(i)JJ 
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Dated: August 7,1961. 

Davkl P Ducharme, 

A ding Associate Director for Scientific 
Evaluation . Bureau of Veterinary Medicine. 

|FR Doc S1-XJ647 Fll*d 4-13-tl *45 •m) 
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21CFR Part 522 

Implantation or Injectable Dosage 
Form New Animal Drugs Not Subject 
to Certification; Trimethoprim and 
Sulfadiazine Sterile Suspension 

agency: Food and Drug Administration. 
action: Final rule. 

summary: The Food and Drug 
Administration (FDA) is amending the 
animal drug regulations to reflect 
approval of a new animal drug 
application (NADA) filed by Wellcome 
Animal Health Division. Burroughs 
Wellcome Co., providing for the safe 
and effective use of a combination 
antibacterial drug for treating dogs. 
EFFECTIVE DATE: AugU8t 14. 1981. 

FOR FURTHER INFORMATION CONTACT: 
Sandra K. Woods, Bureau of Veterinary 
Medicine (HFV-114). Food and Drug 
Administration, 5600 Fishers Lane. 
Rockville. MD 20857. 301-443-3420. 
SUPPLEMENTARY INFORMATION: 

Wellcome Animal Health Division, 
Burroughs Wellcome Co., 3030 
Cornwallis Rd.. Research Triangle Park, 
NC 27709, filed an NADA (105-093) 
providing for subcutaneous use of 
Tribrissen 24 Injection (a sterile 
suspension containing 40 milligrams 
(mg) of trimethoprim and 200 mg of 
sulfadiazine per milliliter (mL)) for the 
treatment of bacterial infections of dogs. 
The firm also hotds approval for 
trimethoprim-sulfadiazine tablets. The 
injection is indicated where control of 
bacterial infections is required during 
treatment of acute urinary tract 
infections, acute bacterial complications 
nf distemper, acute respiratory tract 
infections, acute alimentary tract 
infections, wound infections and 
nbscesses, and acute septicemia due to 
Streptococcus zooepidemicus. The firm 
submitted safety and effectiveness data 
in support of its application. Based on a 
study showing bioequivalency with the 
tablets, the Director granted a waiver 
from the minimum number of control 
animals in the clinical investigation. The 
NADA is approved, and the regulations 
are amended to reflect the approval. 

In accordance with the freedom of 
information provisions of Part 20 (21 
CFR Part 20) and $ 514.11(e)(2)(H) (21 
CFR 514.11(e)(2)(H)). a summary of 
safety and effectiveness data and 
information submitted to support 


approval of this application may be seen 
in the Dockets Management Branch 
(HFA-305), Food and Drug 
Administration. Rm. 4-62, 5600 Fishers 
Lane, Rockville. MD 20857, from 9 a.m. 
to 4 p.m., Monday through Friday. 

The Bureau of Veterinary Medicine 
has carefully considered the potential 
environmental effects of this action and 
has concluded that the action will not 
have a significant impact on the human 
environment and that an environmental 
impact statement therefore will not be 
prepared. The Bureau's findings of no 
significant impact and the evidence 
supporting this finding, contained in an 
environmental impact analysis report 
(pursuant to 21 CFR 25.1(f)(l)(H))« may 
be seen in the Dockets Management 
Branch (HFA-305), Food and Drug 
Administration, address above. 

This action is governed by the 
provisions of 5 U.S.C. 556 and 557 and is 
therefore excluded from Executive 
Order 12291 by section 1(a)(1) of the 
Order. 

Therefore, under the Federal Food, 
Drug, and Cosmetic Act (sec. 512(t). 82 
Stat. 347 (21 U.S.C. 360b(i))) and under 
authority delegated to the Commissioner 
of Food and Drugs (21 CFR 5.10 
(formerly 5.1; sec 48 FR 26052; May 11, 
1981)) and redelegated to the Bureau of 
Veterinary Medicine (21 CFR 5.83), Part 
522 is amended by adding new 
$ 522.2610 to read as follows: 

$522.2610 Trimethoprim sod sulfadiazine 
sterile suspension. 

(a) Specifications . Each milliliter of 
sterile aqueous suspension contains 240 
milligrams (40 milligrams of 
trimethoprim and 200 milligrams of 
sulfadiazine). 

(b) Sponsor. See 017220 in $ 510.600(c) 
of this chapter. 

(c) Conditions of use .—( 1 ) Dosage . 

One milliliter (40 milligrams of 
trimethoprim and 200 milligrams of 
sulfadiazine) per 20 pounds (9 
kilograms) of body weight per day. 

(2) Indications . For dogs for treatment 
of acute urinary tract infections, acute 
bacterial complications of distemper, 
acute respiratory tract infections, acute 
alimentary tract infections, and acute 
septicemia due to Streptococcus 
zooepidemicus . 

(3) Limitations. For subcutaneous use 
in dogs only; administer once every 24 
hours, or for severe infections, after an 
initial dose, administer half the normal 
daily dose every 12 hours; continue 
therapy 2 to 3 days after clinical signs of 
infection have subsided; if no 
improvement is seen in 3 to 5 days, 
reevaluate diagnosis; injection may be 
used alone or in conjunction with oral 
dosing; not recommended for use for 


more than 14 days: a complete blood 
count should be done for prolonged use: 
Federal law restricts this drug to use by 
or on the order of a licensed 
veterinarian. 

Effective date. This regulation is 
effective August 14,1981. 

(Sec. 512(1). 82 Slat 347 (21 U.S.C 360b(i))) 
Dated: August 6.1961. 

Gerald B. Guest. 

Acting Director. Bureau of Veterinary 
Medicine. 

|FK Doc n-zm\ Filed ft-13-81 A45 u»| 
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21 CFR Part 558 

New Animal Drugs for Use In Animal 
Feeds; Bacitracin Methylene 
Disalicylate 

agency: Food and Drug Administration. 
action: Final rule. 

summary: The Food and Drug 
Administration (FDA) is amending the 
animal drug regulations to reflect 
approval of a supplemental new animal 
drug application (NADA) filed by A. L 
Laboratories. Inc., providing revised 
labeling for use of bacitracin premixes 
to manufacture complete chicken, 
turkey, pheasant, and quail feeds for 
increased rate of weight gain and 
improved feed efficiency. 

EFFECTIVE DATE: August 14.1981. 

FOR FURTHER INFORMATION CONTACT: 
Lonnie W. Luther. Bureau of Veterinary 
Medicine (HFV-147). Food and Drug 
Administration. 5600 Fishers Lane, 
Rockville. MD 20857. 301-443-4317. 
SUPPLEMENTARY INFORMATION: A. L 
Laboratories, Inc., 452 Hudson Terrace, 
Englewood Cliffs. N] 07632. filed a 
supplemental NADA (46-592) providing 
for use of bacitracin methylene 
disalicylate premixes containing either 
10, 25.40. or 50 grams of bacitracin per 
pound to manufacture complete feeds 
containing 4 to 50 grams of bacitracin 
per ton for chickens, turkeys, and 
pheasants and 5 to 20 grams of 
bacitracin per ton for quail for increased 
rate of weight gain and improved feed 
efficiency. 

Bacitracin methylene disalicylate at 4 
to 50 and 5 to 20 grams per ton was in 
use for these species before October 10, 
1962. The product was the subject of two 
National Academy of Sciences/National 
Research Council (NAS/NRC) notices 
published in the Federal Register of July 
17.1970 (DESI 0061NV; 35 FR 11531) and 
October 2,1970 (DESI 0061 NV, 35 FR 
15406). The NAS/NRC notices 
concluded, and the agency concurred. 
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that these products are probably 
effective for growth claims in poultry 
and probably not effective for 
therapeutic claims. The Bureau of 
Veterinary Medicine (BVM) required 
new data to support therapeutic claims 
which NAS/NRC found not effective or 
probably not effective. The NADA 
sponsors were permitted interim 
marketing while collecting data 
supporting the claims. The NAS/NRC 
notice classified bacitracin methylene 
disalicylate as probably effective for 
faster gains and feed efficiency In 
poultry. The NAS/NRC notice further 
stated “the claims for growth promotion 
or stimulation are disallowed." Claims 
for faster gains and/or feed efficiency 
should be stated as "may result in faster 
gains and/or improved feed efficiency 
under appropriate conditions." 

FDA concurred in the NAS/NRC 
findings except that the agency 
concluded that the appropriate claims 
for faster weight gains and improved 
feed efficiency should be "for increased 
rate of weight gain and improved feed 
efficiency." The agency further 
concluded, by memorandum dated 
November 27.1972 from Dr. Lehmann to 
Dr. Van Houweling. that antibiotics that 
carry the claims for growth promotion 
and feed efficiency, and that were 
judged as probably effective for those 
claims, can be moved into the effective 
category if the claim is rephrased as 
follows: "For increase in rate of weight 
gain and improved feed efficiency," later 


changed to "For increased rate of weight 
gain and improved feed efficiency." 

A. L. Laboratories. Inc., submitted 
supplemental NADAs for which 
approvals were published in the Federal 
Register of April 10, April 14. April 17. 
and April 21.1961 (46 FR 21362, 21748, 
22361. and 22754). These supplements 
contained revised weight gain and feed 
efficiency claims for chickens, turkeys, 
pheasants, and quail. However, the 
published documents failed to reflect 
these approved revisions. This 
document reflects the approval and 
amends the regulations accordingly. 

This document also amends the 
regulations to indicate those conditions 
of use for which approval for identical 
poultry products need not include 
certain types of effectiveness data as 
required by 21 CFR 
514.111(a)(5)(ii)(a)(4). In lieu of those 
data, approval of such products may 
require bioequivalency or similar data 
as suggested in the guideline for 
submitting NADA s for NAS/NRC 
reviewed generic drugs. 

Because bacitracin methylene 
disa licylate is currently permitted in 21 
CFR 556.78 at 4 to 50 and 5 to 20 grams 
per ton for growth promotion and feed 
efficiency in chickens, turkeys, 
pheasants, and quail, and the revised 
claim is within that approved usage, 
approval of this supplement will not 
result in an increase in the number of 
food-producing animals receiving 
medication. BVM concludes that 


approval of this supplemental NADA 
poses no increased human risk from 
exposure to residues of the new animal 
drug. Accordingly, under BVM’s 
supplemental approval policy (42 FR 
64367; December 23.1977), this is a 
Category U supplemental approval 
which does not require reevaluation of 
the human safety data supporting the 
parent application. 

BVM has determined pursuant to 21 
CFR 25.24(d)(1)(i) (proposed December 
11.1979; 44 FR 71742) that this action is 
of a type that does not individually or 
cumulatively have a significant impact 
on the human environment. Therefore, 
neither an environmental assessment 
nor an environmental impact statement 
is required. 

This action is governed by the 
provisions of 5 U.S.C. 556 and 557 and is 
therefore excluded from Executive 
Order 12291 by section 1(a)(1) of the 
Order. 

Therefore, under the Federal Food. 
Drug, and Cosmetic Act (sec. 512(1). 82 
Slat. 347 (21 U.S.C. 360b(i))) and under 
authority delegated to the Commissioner 
of Food and Drugs (21 CFR 5.10 
(formerly 5.1; see 46 FR 26052; May 11. 
1961)) and redelegated to the Bureau of 
Veterinary Medicine (21 CFR 5.83). 
i 558.76(e)(1).is amended in the table by 
revising items (i) and (ii). to read as 
follows: 

5 556.76 Bacitracin methylene disalicytate. 
• • • • • 

(e) Conditions of use. (1) • • • 


Bacdrion m oOrytarw 
(•M to 50- 

<S»9 lot*--- 


grama par ton OyrtMbon m grama par ion 


Indcaftona lor uao Untuiont Spomort 


1 Cracfcana. fcrteyfc, and p***&**». g r ow l pro- - , - 

moaon and lead vHonrcy 

2. CNcfcene. krtey* and pfceaaant* mcrawaed .....—.. 0*66 n 

raia of gat) and improved land anew* 

1 *Oua< not Otar 5 of aga. grow* promo- - - 

bon and taod ortiooncy 

2 Outi. not ovar 5 wants ol ago. recreated rata ___ 

o< wwght gam and improve d load afioenoy 1 


* Thaaa co ndaoot arc KAS 'MRC reviewed and kxjnd aftoctve AppacaOona lor thaaa uaaa mar "Of riqrare aflacwanaaa data at apoerbod by §514.111 ol fat oh*#ar, but may 
btow>wi 60 cv 6M iiWy inlorvnrtofv 

Effective date . This regulation is effective August 14. 1981. 

(Sec. 512 ( 1 ). 82 Slut. 347 (21 VS C 360 b(i))J 
Dated* August 7 . 1961 . 

David P. Du charm©. 

Acting Associate Director for Scientific Evaluation , Bureau of Veterinary Medicine . 

|FR Doc. It-tWi Filed a-O-ai MS m»1 
•UJNOCOOCIIW4MI 
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DEPARTMENT OF THE TREASURY 
Internal Revenue Service 
26 CFR Pari 16A 
IT.0.7778) 

Partial Exclusion for Cenain 
Conservation Cost-Sharing Payments; 
Correction 

agency: Internal Revenue Service, 
Treasury. 

action: Temporary regulations; 
correction. 


summary: This document corrects errors 
in the publication of temporary 
regulations (Treasury Decision 7778) 
relating to the partial exclusion for 
certain conservation cost-sharing 
payments published at 46 FR 27636, May 
21.1981. The text of those temporary 
regulations also served as the comment 
document for a notice of proposed 
rulemaking. This document corrects 
Treasury Decision 777a The nature of 
the corrections are such that they have 
no effect on the proposed rulemaking. 

FOR FURTHER INFORMATION CONTACT: 

Phoebe A. Mix of the Legislation and 
Regulations Division. Office of Chief 
Counsel. Internal Revenue Service, 1111 
Constitution Avenue, NW., Washington, 
D.C. 20224, Attention: CC:LR:T. 202-568- 
3297, not a toll-free call.- 

SUPPLEMENTARY INFORMATION: 

Background 

On May 21,1981, the Federal Register 
published Treasury Decision 777B (46 FR 
27638) which prescribed temporary 
regulations relating to the partial 
exclusion for certain conservation cost- 
sharing payments. The text of the 
temporary regulations also served as the 
text of the proposed regulations under 
26 CFR Part 1, (46 FR 27723). 

Need for Correction 

Treasury Decision 7778 needs to be 
corrected to perfect the addition of a 
new Part 16A (Temporary Income Tax 
Regulations Relating to the Partial 
F.xclusion for Certain Conservation 
Cost-Sharing Payments] including 
setting forth a table of contents. 
Correction is also necessary to correct 
errors in the first example which 
illustrates the method of making the 
calculations which must be made to 
determine the amount of income which a 
taxpayer should report In income as a 
result of receiving certain conservation 
cost-sharing payments. 


Drafting Information 

The principal author of this correction 
is Phoebe A. Mix of the Legislation and 
Regulations Division. Office of Chief 
Counsel Internal Revenue Service. 

Correction of Treasury Decision 

Accordingly. FR Doc. 81-15133 (46 FR 
27636) is corrected as follows: 

Paragraph 1. On page 27637 third 
column, the paragraph titled Proposed 
amendments to the regulations is 
deleted and the following is added in 
lieu thereof: 

Amendments to the Regulations 

Accordingly, the following new part is 
added to Title 26 of the Code of Federal 
Regulations: 

PART 16A—TEMPORARY INCOME 
TAX REGULATIONS RELATING TO 
THE PARTIAL EXCLUSION FOR 
CERTAIN CONSERVATION COST¬ 
SHARING PAYMENTS 

Sec. 

16A. 126-0 Effective dates. 

10A.126-1 Certain cost-sharing payments— 
in general 

16A.126-2 Section 128 elections. 

1 BA. 1255-1 General rule for treatment of 
gain from disposition of section 126 
property. 

1 BA.1255.2 Special rules. 

Authority: Secs. 126 and 7806 of the 
Internal Revenue Code of 1954 (92 Stat. 2888, 
26 U.S.C 126: 68A Stat. 917: 28 U.S.C. 7805). 

Par. 2. On page 27638. 3rd column. 
Example (1) of { 16A.126-l(g) is 
corrected to read as follows: 

S16A.126-1 i Corrected] 

(«)••• 

Example ft JL In 1981.100 acres of the 
taxpayer's land is reclaimed under a Rural 
Abandoned Mine Program contract with the 
Soil Conservation Service of the U.S. 
Department of Agriculture. The total cost of 
the improvement is $700,000. USDA pays 
$090,000. the taxpayer $10,000. The Secretary 
of Agriculture certifies that 05% of the 
$690,000 USDA payment was primarily for 
the purpose of conservation. Therefore. 
134.500 ($890.000x .05) is a nonsection 128 
payment. $150,000 of USDA's payment is 
compensation for the taxpayer's service In 
the reclamation project and is includable in 
gross income as compensation for services. 
The taxpayer has $20,000 of allowable 
deductions in 1981, $15,500 of which are 
properly attributable to the USDA payment. 
Based on all the facts and circumstances, the 
value of the improvement it $21,000. The 
taxpayer elects not to have section 128 apply. 
The toxpayer computes the amount which is 
Included in gross income as a result of receipt 
of the improvement as follows: 


0) 

Cost orf Improvement—...$700,000 

Norwtctwn 126 payment--(34.500) 

Compensation lor services . (150.000) 

Current NdudOfS- (15500) 


Section 126 cost _ 500.000 

< 2 > 

Value of improvement ___ 21.000 

MiMpfced by section 126 cost- - x 500,000 


Coat at improvement—-- 700,000 


Value of section 126 mprove- 
meat _ 15.000 

(3) 

Value of section 126 improvement _ 15,000 

(Taxpeyor's contribution) - 10,00 0 

Amount included in gross 
income .... — 5.000 


• t • • • 

(Secs. 128 and 7805 of the Internal Revenue 
Code of 1954 (92 Stat. 2888, 28 U.S.C. 128; 66A 
Stat 917; 28 U.S.C. 7805) 

David E. Dickinson. 

Director Legislation and Regulations 
Division. 

(TR Doc S1-23MS Filed S-1 Vai. ft45 *a) 

BILLING CODE 4*30-01-9 


DEPARTMENT OF LABOR 

Wage and Hour Division, Employment 
Standards Administration 

29 CFR Parts 1 and 5 

Wages, Rates and Labor Standards; 
Further Deferral of Effective Dates of 
Regulations 

agency: Wage and Hour Division, 

Labor. 

action: Notice of further deferral of 
effective dates of regulations. 

summary: The Department of Labor 
further defers the effective dates of two 
final rules. 29 CFR Parts 1 and 5, from 
August 15,1981 (see 46 FR 36140, fuly 14. 
1981), until action is taken on today's 
proposed rules. 

litis action is taken in order to permit 
proposed rulemaking which appears in 
today's issue of the Federal Register. 

For complete information on these 
actions see the following Federal 
Register documents in Parts VII and VH1 
of this issue of the Federal Register. 

1. FR Document No. 81-23735 (29 CFR 
Part 1) (Part Vll of this issue). 

2. FR Document No. 81-23738 (29 CFR 
Part 5) [Part VIII of this issue). 
effective date: The effective dates of 
these rules are deferred until action is 
taken on today's proposed rules. The 
effective date of this deferral is August 
14.1981. 
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aoopess: William M. Otter, 
Administrator. Wage and Hour Division. 
Employment Standards Administration. 
Frances Perkins Department of Labor 
Building. Room S-3502. 200 Constitution 
Avenue, N.W., Washington. D.C. 20210. 

FOP FURTHER INFORMATION CONTACT: 

William M. Otter, Telephone: (202) 523- 
6305. 

SUPPLEMENTARY INFORMATION: In the 
Federal Register of February 6,1981 (46 
FR 11253-11254) the Department of 
Labor published a notice deferring the 
effective dates of Parts 1 and 5 of Title 
29 of the Code of Federal Regulations 
(29 CFR Parts 1 and 5) until March 30, 
1981. This action was taken in response 


to a January 29.1961 Memorandum from 
President Reagan in order to allow a full 
and appropriate review of these rules. 

Thereafter, the Department published 
additional notices delaying 
implementation of these regulations 
until August 15.1961 In order to 
reconsider these rules pursuant to 
Executive Order 12291. See 46 FR 18973 
(March 27.19611: 46 FR 23739 (April 2a 
1981); 48 FR 33514 [June 30.1981); 46 FR 
38140 (July 14.1981). 

This document will further defer the 
effective dates of these regulations until 
action is taken on today's proposed 
rules. 

Since these regulations have never 
gone into effect and since the agency is 


proposing to revise these regulations for 
the reasons stated, it is Inappropriate 
and contrary to the public interest to 
require compliance with these 
regulations during the period until a 
final determination is made. Under the 
circumstances, separate notice and 
public comment on this further deferral 
of the effective date is impracticable 
and unnecessary and good cause exists 
for making these postponements 
elective Immediately. This finding is 
made pursuant to 5 U.S.C. 553(b)(3)(B). 

The following chart contains a 
description of each of the rules being 
deferred by this notice: 


RuN 

Sdbfect 

Ongaw pUMcaton of rUa PrtnnouNy actoi&A&d 
to frat form artaetoa data 

I 

• Z9CFRFW11- 

_ Procedure tor frgfefermtoaion of Waga 

nun 

Jan IS. 1901 (40 FR Aug IS. 1901 

4309) 

Daferred untf acton taaan on today * propoaad rufe 

E»0FRP»l5- 

Utoo* Standard* PwWtra Appftcobto to 
Contacts Owing FoCWa* ftfOTCtt) 
and AiMtod Contlrucfton (Also Labor 
Standard! Prtwona Appacafcta to No* 
oonstucton Contract* Sutyoct to V* 
Contract Wor* Han and Safety Stand 
ard* Act) 

Jan 10. 1901 (40 FR Aug 1 ft. 1901 

4380) 

Deform) itoti acton tafcon on today * propoaad nJa 



Authority 



29 U.S.C. 259; 40 U.S.C 

278a—278a-7; 40 U.S.C 278c; and tho laws listed in Appendix A of Pari 1. ^ M ^ ^ a . . 

2 As to 29 CFR Part 5: 40 U.S.C 276a—276a-7; 40 U.S.C. 278c 40 US.C 327-332; Reorganization Plan No. 14 of 1950. 5 U.S.C. Appendix: 5 

U.S.C- 301: and the statutes listed in section 5.1(a) of Part 5. 

Signed at Washington. D.C this 12th day of August 1961. 

Raymond J. Donovan. 

Secretary of Labor. 

Robert B. Collyer. 

Deputy Under Secretary of Labor for Employment Standard k 

|PR Ooc SS-C3MO Filed S-1V«1 i45 ,»m| 

mjunq cooe ssio-it-u 


The statutory authority lot this action is as follows: llft _ 

1. As to 29 CFR Part 1: 5 U.S.C. 301; R.& 181. 64 Stnt. 1287; Reorganization Pino No. 14 of 1960. 5 U.S.C Appendix; 


29 CFR Part 4 

Labor Standards for Federal Service 
Contracts; Further Deferral of 
Effective Date of Regulation 

agency: Wage and Hour Division. 

Labor. 

action: Notice of further deferral of 
effective date of regulation. 

summary: The Department of Labor 
further defers the effective date of a 
final rule. 29 CFR Part 4. from August 15. 
1981 (see 46 FR 36140, July 14.1981). 
until action is taken on proposed 
revisions to the rule. 

This action is taken in order to permit 
proposed rulemaking which appears in 
today's issue of the Federal Register. 

For complete information on this 
action see the following Federal Register 
document in Part IV of this issue of the 


Federal Register. FR Document No. 81- 
23495 (29 CFR Part 4). 
effective DATE: The effective date of 
this rule is deferred until action is taken 
on today's proposed rule. The effective 
date of this deferral is August 14,1981. 
address: William M. Otter. 
Administrator. Wage and Hour Division, 
Employment Standards Administration. 
Frances Perkins Department of Labor 
Building. Room S-3502.200 Constitution 
Avenue, NW., Washington, D.C 20210. 
FOR FURTHER INFORMATION CONTACT. 
William M. Otter. Telephone: (202) 523- 
8305. 

SUPPLEMENTARY INFORMATION: in the 
Federal Register of February 12,1981 (46 
FR 11971) this Department published a 
notice deferring (staying) the effective 
date of Part 4 (including g 4.133) of Title 
29 of the Code of Federal Regulations 
(29 CFR Part 4) until April 17.1981 to 
permit further review of the rule. 
Thereafter, the Department published 


additional notices delaying the 
implementation of this regulation until 
August 15.1981 in order to reconsider 
these rules pursuant to Executive Order 
12291. See 46 FR 18973 (March 27.1961}: 
46 FR 23739 (April 28. 1981); 46 FR 33515 
(June 30,1961); 46 FR 30140 (July 14. 
1981). 

This document will further defer the 
effective date of this regulation until 
action is taken on today's proposed rule 

Since this regulation has never gone 
Into effect and since the agency is 
proposing to revise this regulation for 
the reasons stated, it is inappropriate 
and contrary to the public Interest to 
require compliance with this regulation 
during the period until a final 
determination is made. Under the 
circumstances, separate notice and 
public comment on this further deferral 
of the effective date is impracticable 
and unnecessary and good cause exists 
for making Ibis postponement effective 
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immediately. This finding is made The following chart contains a deferred by this notice: 

pursuant to 5 U.S.C. 553(b)(3)(B). description of each of the rules being 


Subject 


Ongmtf put*ce««on o« nto ****** scfwduNd 


New aflacfiva date 


i 29 CFR Pert 4-Serve* Contract Act tabor Standards lor Jen 16, 1961 (46 FR Aug IS, 1981 De«on«j untf acton m unen on today * proposad nAt. 

Fpdaral Service Contract* 4320) and Jen 19, 

1961 (46 FR 4686) 


Authority 

The statutory authority for this action is as follows: 41 U.S.C 31 et aeq.. 79 Stat 1034, aa amended in 86 Stat. 789. 90 Stat. 2356; 41 U.S.C 
38 and 39: and 5 U.S.C 301. 

Signed at Washington, D C this 12th day of August 1961. 

Raymond ). Donovan. 

Secretary of labor 
Robert B. Cotiyer, 

Deputy Under Secretary of Labor for Employment Standards. 

|KR Due 81-2MM Piled 6-15-61; 6.45 «m| 

BILLING COOC 4510-27-44 


Office of the Secretary 
29 CFR Part 6 

Labor Standards in Federal and 
Federally Assisted Construction 
Contracts and Federal Service 
Contracts; Administrative 
Proceedings; Further Deferral of 
Effective Date of Regulation 

agency: Office of the Secretary. Labor. 
action: Notice of further deferral of 
effective date of regulation. 

summary: The Department of Labor 
further defers the effective date of a 
final rule, 29 CFR Part 6, from August 15, 
1981 (see 46 FR 36140, July 14,1981), 
until action is taken on proposed 
revisions to the rule. 

This action is taken in order to permit 
proposed rulemaking which appears in 
today's issue of the Federal Register. 

For complete information on this 
action see the following Federal Register 
document in Part V of this issue of die 
Federal Register FR Document No. 81- 
23496 (29 CFR Part 6). 
effective date: The effective date of 
this rule is deferred until action Is taken 


on today's proposed rule. The effective 
date of this deferral is August 14.1981. 
address: Alvin Bramow. Deputy 
Associate Solicitor. Division of General 
Legal Services. Office of the Solicitor, 
Department of Labor. Room N2464, 
Frances Perkins Department of Labor 
Building, 200 Constitution Avenue, N.W., 
Washington, D.C 20210. 

FOR FURTHER INFORMATION CONTACT. 
Gail V. Coleman. Counsel for Contract 
Labor Standards. Division of General 
Legal Services. Office of the Solicitor, 
Department of Labor, Room N2464, 
Frances Perkins Department of Labor 
Building, 200 Constitution Avenue. N.W., 
Washington. D.C 20210. Phone 202-523- 

826a 

SUPPLEMENTARY INFORMATION: In the 
Federal Register of February a 1981 (46 
FR 11253-11254) the Department of 
Labor published a notice deferring the 
effective date of Part 6 of Title 29 of the 
Code of Federal Regulations (29 CFR 
Part 6) until March 30,1981. This action 
was taken in response to a January 29, 
1981 Memorandum from President 
Reagan in order to allow for a full and 
appropriate review of this rule. 

Thereafter, the Department published 
additional notices delaying 


implementation of this regulation until 
August 15.1981 in order to reconsider 
these rules pursuant to Executive Order 
12291. See 46 FR 18973 (March 27.1981); 
46 FR 23739 (April 28.1981); 46 FR 33514 
(June 30.1981); 46 FR 36140 (July 14, 
1981). 

This document will further defer the 
effective date of this regulation until 
action is taken on today's proposed rule. 

Since this regulation has never gone 
into effect and since the agency is 
proposing to revise this regulation for 
the reasons stated, it is inappropriate 
and contrary to the public interest to 
require compliance with this regulation 
during the period until a final 
determination is made. Under the 
circumstances, the separate notice and 
public comment on this further deferral 
of the effective date is impracticable 
and unnecessary and good cause exists 
for making this postponement effective 
immediately. This finding is made 
pursuant to 5 U.S.C 553(b)(3)(B). 

The following chart contains a 
description of each of the rules being 
deferred by this notice: 


RtAi 


OriflrnN pubAcaKon <* rjm 
n foal tom* 

Pwvicus * sc*atMod 
artoctoadaia 

Naw aflaewa data 

i 29 CFR Port S_ 

— Run 0 * Prsctioa *01 A<PnrwaraWo Proceed 
rgi EnfOrang labor Standard* m Fadaral 
and Fadam*y Aawstad Construction Con¬ 
tracts and FadarN Sarvtca Contract* 

Jan 16. 1961 <46 FR 

4396) 

Aug 15. 1961 

Dcicrrwj unN acton a tatan on today’s proposal nSa. 


Authority 

The statutory authority for this action is as 
follows: Sections 4 and 5. 79 Stat. 1034,1035 
hs amended by 86 Stat. 709. 790. 41 U.S.C. 353 
And 354; 5 U.S.C 301: Reorg. Plan No. 14 of 


1950. 64 Slot. 1267. 5 U.S C. Appendix; 46 Stat. 
1494. as amended by 49 Stat. 1011. 78 Stat. 

23A 40 U.S.C 276a—276a-7; 76 Stat. 357-359, 
40 U.S.C. 327-332; 48 Stat 948. as amended by 
63 Stat. 108 72 Slat. 967. 40 US.C. 276c. 


Signed at Washington. D C. this 12th day of 
August 1981. 

Raymond |. Donovan. 

Secretory of Labor 

|FK Doc S1-J3885 Filed S-1V61 8*3 tra| 

BILLING COOC 4S19-23-M 
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Occupational Safety end Health 
Administration 

29 CFR Part 1952 

Approval of Supplement to Virgin 
Islands State Plan 

agency: Occupational Safety and 
Health Administration* Labor. 
action: Final rule._ 

summary: This notice announces the 
approval of the completion of a 
developmental step under the Virgin 
Islands Occupational Safety and Health 
Plan. The completed developmental step 
relates to the implementation of the 
plan's enforcement program. 
effective date: August 14.1981. 

FOR FURTHER INFORMATION CONTACT. 

John Smith/Dorothy ]. Johnson* Project 
Officers. Office of Slate Programs. 
Occupational Safety and Health 
Administration. 200 Constitution 
Avenue NW, Washington. D.C. 20210. 
(202) 523-6061. 

SUPPLEMENTARY INFORMATION: 
Background 

The Virgin Islands Occupational 
Safety and Health Plan was approved 
under Section 18(c) of the Occupational 
Safety and Health Act of 1970 (29 U.S.C 
667(c) (hereinafter referred to as the 
Act) and Part 1902 of this Chapter on 
September It 1973 (38 FR 24896). Part 
1953 of this Chapter provides procedures 
for the review and approval of change 
supplements by the Assistant Secretary 
of Labor for Occupational Safety and 
Health (hereinafter called the Assistant 
Secretory). 

Description of Supploment 

Enforcement Program. The Virgin 
Islands had previously completed Its 
developmental step pertaining to 
operation of Us enforcement program 
Enforcement inspections were 
commenced in April 1074. This does not 
mean that the plan has achieved 
operational status pursuant to 29 CFR 
1954.3, but merely that enforcement 
inspections have been commenced by 
the State. 

Location of the Plan and Its 
Supplements for Inspection and Copying 

A copy of these supplements, along 
with the approved plan, may be 
inspected and copied during normal 
business hours at the following 
locations: Office of State Programs. 
Occupational Safety and Health 
Administration. Room N-3513. 200 
Constitution Avenue. N.W.. Washington. 
D.C. 20210; Office of the Regional 
Administrator. Occupational Safety and 


Health Administration. Room 3445.1515 
Broadway. New York 10036; Department 
of Labor. Occupational Safety and 
Health Division. Building No. 1. Second 
Floor, Government Complex. Room 207, 
Lagoon Street, Frederiksted, St. Croix, 
Virgin Islands. 00840. 

Puhlic Participation 

Under S 1953.2 of this chapter, the 
Assistant Secretary may prescribe 
alternative procedures to expedite the 
review process or for any other good 
cause which may be consistent with 
applicable law. The Assistant Secretary 
finds that the Virgin Islands plan 
supplement described above Is 
consistent with commitments contained 
in the approved plan, which were 
previously made available for public 
comment. Accordingly, it is found that 
further public comment is unnecessary. 

Decision 

After careful consideration, the Virgin 
Islands plan supplement described 
above is hereby approved under 29 CFR 
Part 1953. This decision incorporates the 
requirements of the Act and 
Implementing regulations applicable to 
State plans gen erally . In addition. 
Subpart S of 29 CFR Part 1952 is hereby 
amended to reflect the completion of 
this developmental step. Accordingly. 

§ 1952.254 is hereby amended by adding 
paragraph (1) as follows: 

§1952.254 Completed developmental 
steps. 

• • « • • 

(I) In accordance with { 1952^53(d). 
the safety enforcement program In the 
Virgin Islands was operational in April 
1974. 

The supplement was approved by the 
Assistant Secretary on August 3.1981. 

(Sec. 18, Pub. L 91-506, 84 Stat. 1608 (20 
U^C 667)) 

Signed at Washington, D.C this 3d day of 
August 1981. 

Thorne G. Auditor. 

Assistant Secretary of Labor 

|FR Doc IT.nd 0-1 S4S «m| 

SILUMQ COOC 4SIO-3S-M 


DEPARTMENT OF THE INTERIOR 

Office of Surface Mining Reclamation 
and Enforcement 

30 CFR Parts 716 and 785 

Surface Coal Mining and Reclamation 
Operations Initial and Permanent 
Regulatory Program; Deferral of 
Effective Dates 

agency: Office of Surface Mining 
Reclamation and Enforcement. Interior. 


action: Deferral of effective dates* 

summary: The effective dates of final 
regulations which were previously 
deferred at 48 FR 18023 (March 23.1981). 
46 FR 20211 (April 3.1981). 46 FR 23924 
(April 29.1981). and 48 FR 31258 (June 

15.1981) are further postponed until 
September 28,1961. end September 29. 
1981. (see below) to allow OSM 
additional time to comply with 
Executive Order 12291 (February 17. 
1981). The regulations deal with the 
prime farmland exemption and prime 
farmland definitions of OSM*s Initial 
and permanent regulatory programs, 

OATES: The new effective date of 30 CFR 
716.7(a) and (b) as published on January 
22.1981. is September 2a 1981, and of 30 
CFR 7ia7(a)(2) and 785.17(a) as 
published on January 23.1981, is 
September 29,1981. 

FOR FURTHER INFORMATION CONTACT. 
LeRoy de Moulin, Soil Scientist, Office 
of Surface Mining. Department of the 
Interior. Washington, D.C 20240, (202) 
343-5261. 

SUPPLEMENTARY INFORMATION: These 
regulations have been the subject of 
several Federal Register notices on 
suspension and effective dates as 
follows: Notice of Suspension of Certain 
Regulations, 44 FR 67942 (November 27. 
1979); Notice of Suspension. 44 FR 77454 
(December 31.1979): Extension of 
Effective Dates for Final Rules. 48 FR 
10707 (February 4. 1981); Notice of 
Suspension of Certain Rules. 46 FR 
18023 (March 23.1981); Cancellation of 
Prior Notice and Deferral of Effective 
Dates for Final Rules. 46 FR 20211 (April 

3.1981) ; Continued Suspension of Final 
Rules. 48 FR 23924 (April 25,1981) and 
Deferral of Effective Dales, 46 FR 31258 
(June 15,1981). Voluminous comments 
received from the public during the 
comment period which ended May 9. 
1981, required the deferral of the 
effective dates for an additional 60 days 
to enable OSM to analyze thoroughly 
the public comments and decide 
whether to modify, issue or suspend 
these rules indefinitely pending the 
outcome of further rulemaking. 
However, due to additional 
requirements of Executive Order 12201 
(February 19.1981). OSM finds it 
necessary to extend the effective date 
an additional 45 days. 

Dated: August 11.1981. 

I &. C riles. 

Deputy Director. Office of Surface Mining 
IF* Ooc WedS-lS-fl 04* ««n) 

BJLUNQ COOC 010-06-4* 
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DEPARTMENT OF TREASURY 

Office of Revenue Sharing 

31 CFR Part 51 

Handicapped Discrimination 
Regulations—Issuance With Interim 
Effect 

agency: Office of Revenue Sharing. 
Treasury. 

action: Interim rule. 

summary: The substantive provisions of 
the Revenue Sharing handicapped 
discrimination regulations lake effect on 
an interim basis pending 
reconsideration of the HEW 
government-wide guidelines. Certain 
administrative requirements and one 
substantive provision will be deferred 
indefinitely pending completion of the 
reconsideration. 

EFFECTIVE DATE: August 14.1981. 
date: Comments concerning this interim 
regulation will be accepted until 
October 13.1981. 

address: Send comments to: Chief 
Counsel, Office of Revenue Sharing, 
Treasury Department. 2401 E. St., N.W., 
15th Floor. Washington, D.C. 20226. 

FOR FURTHER INFORMATION CONTACT: 

Richard S. Isen. Chief Counsel 
I Designate); or 

Jacqueline L Jackson. Attorney. Office 
of Chief Counsel for Revenue Sharing. 
Treasury Department, Washington, 
D.C 20226 (202) 634-5182. 

SUPPLEMENTARY INFORMATION: 

Background 

Pursuant to the case of Paralyzed 
Veterans of America, et al. v. Smith, 
eta, et a/.. United States District Court. 
Central District of California, No. 79- 
1979 WPG, the final Revenue Sharing 
handicapped discrimination regulations 
(31 CFR 51.55) published on January 5, 
1981 (46 FR 1120-1129) are in effect on 
an interim final basis as of the date of 
this notice, except for the following 
subsections: 51.55(b)(l)(ix), 51.55(c), 
51.55(d). 51.55(e), 51.55(f). 51.55(k)(4), 
51.55{kj(5). and 51.55(k)(6). The effective 
date of these enumerated subsections 
remains deferred as provided in the 
notice published on June 16,1981 (46 FR 
31409). 

The public is advised that the 
Department of Justice is reviewing the 
HEW government-wide guidelines for 
handicapped discrimination 
enforcement (45 CFR Part 85) pursuant 
to the Executive Orders 12291 entitled 
'Federal Regulation ,* 4 and 12250 entitled 
leadership And Coordination of 
Federal Nondiscrimination Laws.** Any 
amendments to the Revenue Sharing 


regulations resulting from this review 
will be made in accordance with those 
Executive Orders. 

In lieu of the decision in Paralyzed 
Veterans of America, et al v. Smith, 
etc,, et al, a regulatory impact analysis 
has not been prepared under Executive 
Order 12291. 

Request for Comments 

Comments are requested concerning 
provisions of the regulations that should 
or should not take effect. Comments are 
also requested on recommended 
revisions to the regulations. Lastly, 
comments are requested concerning the 
economic impact of the regulations. 
Consideration will be given to all 
comments received within 60 days of the 
issuance of this notice. 

Authority 

This notice is issued under the 
authority of the State and Local Fiscal 
Assistance Act of 1972. as amended (31 
U.S.C. 1221 et seq .) and Treasury 
Department Order No. 224 (January 26, 
1973) (33 FR 3342) as amended by 
Treasury Department Order No. 242 
Revision No. 1. May 17.1977. 

Dated: August 1Z 1961. 

Judith A. Denny, 

Acting Director. Office of Revenue Shoring. 

Robert W. Refuse, Jr., 

Deputy Assistant Secretary (State and Local 
Finance). 

(TO Doc- S1-2302B F1W s-ll-ei . *45 up) 

MIXIMG COOC 4S10-2S-M 


POSTAL SERVICE 
39 CFR Part 111 

Preparation Requirements for Third- 
Class 5-Diglt ZIP Code Presorted Mail 

agency: Postal Service. 
action: Final rule. 

summary: This rule amends regulations 
in the Domestic Mail Manual governing 
the preparation of third-class bulk mail 
sent at the five-digit ZIP Code presort 
level rate. The regulation changes are 
necessary to relieve a significant 
increase in sack workload at the Bulk 
Mail Centers (BMCs). In general, the 
rule raises the minimum quantities per 
sack and changes preparation 
requirements for the bulk third-class 
five-digit presort rate as follows: 

(1) For destinations other than unique 
3-digit ZIP Code cities, the minimum 
sack quantity is raised from the current 
10 pieces to 50 pieces or 15 pounds to a 
single five-digit ZIP Code destination, in 
a five-digit ZIP Code sack; 


(2) For unique 3-digit ZIP Code city 
destinations (codes not shared with 
other offices), separate packages of at 
least 10 pieces of mail to the same 5- 
digit ZIP Code within that 3-digit city 
may be combined with other such 
packages for other 5-digit codes within 
the same city to meet the 50-piece or 15 
pound minimum, in a unique 3-digit 
multi-code city sack. However, 
quantities in excess of 50 pieces or 15 
pounds for a single 5-digit ZIP Code 
within the 3-digit unique coded city must 
be separately prepared in a five-digit 
sack. 

EFFECTIVE DATE; September 13.1981. 

FOR FURTHER INFORMATION CONTACT: ^ 

Don Mumma of the Office of Mail 
Classification. 202/245-4353. 
SUPPLEMENTARY INFORMATION: On July 
2,1981. the Postal Service published for 
^ comment in the Federal Register 
proposed changes fto Parts 620 and 660 
of the Domestic Mail Manual (DMM) as 
described above (46 FR 34600-34603). 
Interested persons were invited to 
submit written comments concerning the 
proposed changes by August 1,1981. 

Written comments were received from 
62 individuals and organizations. Forty- 
two of the comments were from 
individual commercial mailers 
(including mail preparation companies), 
five were from organizations 
representing third-class mailers, and 
fifteen were from a major labor 
organization and its affiliates. 

Nine commenters expressed general 
support for the regulations as proposed 
by the Postal Service. While one of 
these commenters felt that the minimum 
quantity of pieces per sack should be 
100, rather than the 50 proposed by the 
Postal Service, the mailers in support of 
the proposed minimum quantity 
basically agreed with one mailer's 
statement that "we have found that any 
mailing using a minimum piece 
requirement below 50 pieces has not 
been cost effective to process due to the 
extra labor costs involved for sorting, 
tying and bag tag processing.'* 

Nineteen commenters expressed their 
concurrence with the Postal Service's 
need to take some action to alleviate thex^ 
operational difficulties described in the 
proposed rule, but felt that the 50 piece/ 

15 pound minimum quantity was too 
high. Sixteen of these commenters 
supported a 30 piece minimum, while 
three favored minimum quantities of 20 
or 25 pieces. Many of the commenters 
who supported an increase in the 
minimum quantity requirement from 10 
pieces per sack to 20 or 30. as well as 
several commenters who were opposed 
to any change in the minimum quantity 
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required, apparently misunderstood the 
nature of the operational difficulties 
which the Postal Service is experiencing 
at this time. These mailers thought that 
the regulation changes are caused by a 
shortage of sacks in the postal system. 
As the Postal Service outlined in the 
proposed rule, however, the critical 
operational problem which must be 
resolved at this time is the substantial 
overload on sack-sorter equipment at 
the Bulk Mail Centers (BMCs). rather 
than problems related to supplying sack 
equipment to mailers. The problem of 
equipment availability is manageable 
through planned procurement of 
equipment, improved inventory control 
of present equipment supplies, and 
mailer cooperation in avoiding the 
tendency to hoard sacks. All of these 
efforts are currently underway. 
However, an increase in the availability 
of sacks will not alleviate the sack- 
sorter workload problem; rather, an 
increase in the number of sacks 
available for use will exacerbate the 
real overload problems at the BMCs. It 
was thus necessary for the Postal 
Service to seek other solutions to the 
workload problem. 

As stated in the proposed rule, during 
the spring of 1981, a number of BMCs 
were operating above their usual facility 
capacity at a time when volume would 
normally be dropping off. Observations 
were conducted to determine both the 
extent of the problem and the reason 
behind it. The volume of bulk third-class 
mail has been steadily increasing in 
recent years. This growth was 
anticipated and operational plans have 
been developed and implemented to 
handle the planned additional volume. 
However, the sudden and substantial 
increase in the number of sacks used in 
the preparation of bulk third-class 5- 
digit presort mail was not anticipated. It 
is this increase in the number of sacks 
flowing into the system which has 
caused the operational problems which 
the Postal Service must resolve. It was 
determined that the severe overload on 
the sack-sorter equipment at the BMCs 
was almost entirely attributable to bulk 
third-class mail sent at the 5-digit ZIP 
Code presort level rate which was 
contained in "skin sacks"* (sacks 
containing small quantities of mail 
generally less than % full). 

Generally, third-clas mail volume 
begins a seasonal decline early in 
March, which M bottoms out” during late 
May and early June. Volume and the 
resultant workload begins a gradual 
increase at that time, with the annual 
''peak*' volume period occurring during 
September and October. This year, 
however, the late spring decline in 


workload did not occur. Since early 
March, the workload at the BMCs has 
been increasing rather than declining, so 
that by early May the BMC workload 
exceeded the normal "peak’* period by 
more than ten percent The increase in 
the workload at the BMCs is expected to 
continue through the end of this fiscal 
year, and into the next. The workload 
during the "peak** period this year is 
expected to exceed the normal "peak*’ 
workload at the BMCs by about 40 
percent The Postal Service is extremely 
concerned that unless immediate steps 
are taken to alleviate the workload # 
problems at the BMCs. it will be forced 
either to turn to less efficient and more 
costly procedures for handling the 
excess sack volume or let the mail back 
up. We believe that mailers would 
object strongly to delays in the mail. 
Accordingly, the latter solution is no 
solution. Since observations showed 
that the problem was largely due to bulk 
third-class "skin sacks" sent at the 5- 
digit presort level rate, it was 
determined that the most effective and 
least onerous solution was one affecting 
only that category of mail 

As described in the proposed rule, 
several different levels were considered 
in setting new minimum quantities for 5- 
digit ZIP Code presort level rate sacks. 

In considering an outside limit of a 100- 
piece minimum, about 80% of the third- 
class "skin sacks" would be eliminated 
and the workload at the BMCs would be 
reduced by approximately 20 percent, 
which is more than adequate to resolve 
the capacity problem. However, the 
Postal Service considered the potential 
impact on mailers at this level to be too 
severe if an adequate, even if less 
complete, remedy could be found 
Moreover, a shift of substantial third- 
class volume from the 5-digit rate and 5- 
digit sacks to three-digit sacks (and 
therefore the basic rate] would have the 
adverse effect of increasing package 
handlings at sectional center facilities 
(SCFs). 

At the other extreme, as the Postal 
Service stated in its July 2,1981, 
proposed rule, a 30-piece minimum 
quantity was seriously considered. 
Although a 30-piece minimum would 
reduce the bulk third-class "skin sack" 
problem by about 50 percent, the 
resulting impact on the sack-sorter 
workload at the BMCs would be only a 
little over 11%. This would not provide 
the relief necessary to reduce the sack- 
sorter overload to a workload level and 
could lead to widespread need for costly 
and inefficient manual sack processing. 

At the 50-piece level the bulk third- 
class "skin sack" volume would be 
reduced by about 70 percent This would 


produce nearly a 18% reduction in the 
BMC sack-sorter workload. This level 
would reduce sack-sorter volumes to a 
point where they would approximate the 
volume levels experienced during April- 
June this year. While such levels are 
somewhat in excess of capacity, the 
Postal Service considers them to be 
barely manageable. We anticipate that 
about 35% of bulk third-class five-digit 
rate mail will be affected by a 50-piece 
minimum quantity. The Postal Sendee is 
certainly concerned about the impact of 
any change in preparation requirements 
on mailer operations. Every' effort has 
been made in mis rulemaking to change 
as little as possible. Thus, only the 
subclass and rate level found to be 
primarily responsible for the overload of 
"skin sacks" is affected by this change. 
Moreover, the Postal Service will 
continue to monitor the sack-sorter 
workload at the BMCs. If it is found that 
a lower minimum quantity can be 
permitted without burdening the sack- 
sorter workload beyond control the 
appropriate steps will be taken to 
reduce the minumum quantity 
requirement further. At this time, 
however, the Postal Service believes 
that a minimum quantity level below 50 
pieces (or 15 pounds as explained in the 
proposed rule) places undue burdens on 
the equipment capacity at the BMCs and 
threatens to harm the entire bulk mail 
system. Failure to make this change in 
the near future would force the Postal 
Service to turn to expensive manual 
sack processing at the BMCs. which 
could distort the costs for third-class 
five-digit presort mail in the long run. 

Four commenters suggested that the 
exception permitting 5-digit packages to 
be contained in sacks destined for 
unique 3-digit ZIP Code cities be 
extended to include 5-digit presort level 
rate packages sacked to any 3-digit 
destination. This suggestion would 
greatly increase the amount of package 
handling which occurs at sectional 
center facilities (SCFs). A substantial 
increase in package handling at the 
SCFs Is outside of the scope of the basic 
rate structure and classification system 
for 5-digit presorted bulk third-class 
mail In addition, a substantial increase 
in the amount of package handling at the 
SCFs could significantly affect future 
costs and rates. This suggestion will not 
be adopted in this rulemaking. 

Three commenters questioned the 
stipulation contained in the unique 3- 
digit city exception that requires 50 
pieces or more to the same 5-digit 
destination to be separately sacked to 
the 5-digit leveL The Postal Service has 
determined that the provision in the 
unique 3-digit exception should not be 
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changed. As was explained in the 
proposed rule, there is some benefit 
realized when sacks are prepared to the 
five-digit level. The Postal Service 
granted the latitude of permitting the 
commingling of smaller amounts of 5- 
digit packages in unique 3-digit sacks 
primarily as a means of lessening the 
adverse impact of the preparation 
changes on mailers. However, the Postal 
Service does not want to eliminate all of 
the advantages of 5-digit sacking such 
as decentralization of incoming 
secondary sorting to stations and 
branches for purposes of workload 
leveling. 

One commenter suggested that the 
proposed regulations be clarified to 
ensure that post offices do not require a 
minimum of 15 pounds in each sack. 
Since the regulation dearly states that 
the minimum quantity of mail to a sack 
is 50 pieces or 15 pounds (emphasis 
added), the Postal Service does not 
consider further clarification necessary. 
The commenter also suggested that a 
listing of the unique 3-digit ZIP Code 
cities be issued with the regulation. 
Section 867.42(2) references Exhibit 
122.634 of the Domestic Mail Manual 
where such unique 3-digit cities are 
listed. The Postal Service considers it 
unnecessary and repetitive to include 
this list in section 667. A copy of Exhibit 
122.634 has been sent to this commenter. 

Five of the labor organization 
affiliates and one other commenter 
suggested that the proposed changes 
should be handled through the Postal 
Kate Commission. The Postal Service 
believes that it has the authority to 
change mail preparation requirements 
such as those regarding sacking. The 
present changes are adjustments to 
previous changes published in October, 
1979 (44 FR 60727-60740). which put the 
current sacking requirements into effect 
in order to encourage worksharing 
efforts by mailers. The ability to manage 
details such as sacking provisions is a 
part of the Postal Service’s operating 
responsibility and authority which is 
essential for the efficient management of 
the vast postal system. Postal 
management requires and has the 
authority to react in a timely manner to 
operational innovations, sudden 
changes in volume or mail makeup, and 
other situations which require prompt 
action. This type of change la not like 
Mte or classification matter requiring 
Postal Rate Commission action. We 
cannot believe that these conunentcrs 
would continue in the same view if 
actually faced with the consequences of 
having the bulk mail processing system 
completely swamped under a sea of 10- 
piece sacks. 


One commenter. a mailer of 
nonidcntical weight metered pieces, was 
under the mistaken impression that he 
would have to alter his preparation 
methods for bulk third-class mail even 
though he does not mail at the 5-digit 
presort level rate. However, this final 
rule affects only bulk third-class mail 
sent at the 5-digit ZIP Code presort level 
rate. 

Fourteen commercial mailers opposed 
any change in the 10-piece minimum 
quantity level for 5-digit ZIP Code 
presort rate third-class mail. Most of 
these mailers shared the 
misunderstanding regarding the nature 
of the problem as a sack shortage rather 
than a workload capacity problem. As 
explained earlier in this final rule, the 
difficulty which the Postal Service seeks 
to control within this rulemaking is one 
of equipment workload. Several of these 
commentcrs expressed concern that a 
rise in the minimum quantity 
requirements would hurt their ability to 
participate in the presort program for 
bulk third-class mail. The Postal Service 
realizes that this may be an unfortunate 
result of this rulemaking. However, we 
feel that a capacity overload so severe 
as to threaten the Postal Service's 
ability to process all bulk mail would be 
a much more unwelcome result. Over 
the long term, the increases in costs (and 
therefore rates) and the reduction in 
service which such an overload could be 
expected to produce would be more 
damaging to the attractiveness of this 
presort program for many mailers than 
this rule change should be. 

A few commenters proposed complex 
mail preparation schemes as 
alternatives to raising the minimum 
quantity level. The Postal Service is 
examining these proposals in detail, but 
considers them far too complex to 
administer or to be considered as 
nationwide solutions at the present time 
when a crisis situation is imminent. If it 
is found that alternative proposals 
would produce beneficial results, on a 
limited or nationwide basis without 
creating undue complexity in Postal 
Service requirements, these alternative 
proposals may be implemented. 
Adequate solution of the present and 
immediately forthcoming workload 
capacity problems is not possible with 
the alternatives suggested by these 
commenters. 

Fourteen commenters. all affiliated 
with a major labor organization, 
provided comments in opposition to the 
proposed change. The comments of the 
fourteen affiliates and of the parent 
organization were essentially the same, 
in addition to a misunderstanding that 
the problem was largely one of sack 


shortages, the labor organizations 
expressed concern about the impact of 
the proposed changes on their ability to 
take advantage dT the bulk third-class 5- 
digit presort level rate. The labor 
organizations apparently fee! that the 
impact of the proposed rule will be felt 
most severely by small mailers. The 
Postal Service does not believe this to 
be the case since density of mail 
coverage rather than size of the mailer 
business is the determining factor in 
sack preparation. Many small bulk 
third-class mailers, particularly those 
whose mailings are localized, should 
have no problem in meeting the new 
requirements. Furthermore, several large 
volume mailers, with annual volumes of 
over 150 million pieces, also expressed 
opposition to the change. It appears that 
the impact of the proposed rule turns 
more on the type than the size of the 
business. 

Certain of the labor organization 
comments lead us to believe there may 
have been some misunderstanding 
regarding the impact of the proposed 
rule on the mailings of these 
organizations. Half of the organizations 
discussed the impact of the proposed 
rule on their journals, publications, or 
newsletters. These types of mailings 
qualify for second-class mail, which is 
not affected by this ralemaking. Only 
one of the labor organizations alluded to 
bulk third-class mailings in its 
comments. Further evidence of 
misunderstanding regarding the types of 
mail affected by this change is suggested 
by the relative volumes of second- and 
third-class mail entered by these 
organizations during the past several 
years. Three of the organizations have 
no record of third-class mailings for the 
past several years and two have not 
applied for the necessary permits. In 
fact, for these organizations, the ratio of 
second- to third-class volume is 
approximately 10 to 1. The Postal 
Service does not believe, therefore, that 
the impact of the proposed rule on the 
labor organization commenters will be 
as great as they may have foreseen. 

Several commenters requested a 
"grace period" of from 60 to 120 days 
before the increase in the minimum 
quantity requirement is implemented. 
Due to the severe nature of the capacity 
overload, and the fact that the "peak" 
volume period occurs during September 
and October, a lengthy grace period 
cannot be granted. The Postal Service is 
convinced that the sack-sorter workload 
problem has reached such a magnitude 
that immediate emergency 
implementation would be warranted. 
However, in appreciation of the fact that 
mailers need some lead time to prepare 
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bulk third-class mailings, the Postal 
Service has set implementation for thirty 
days from the date of publication of the 
final rule. While capacity problems are 
anticipated during that thirty-day 
period, the Postal Service hopes that 
mailer cooperation will help to alleviate 
the temporary crisis situation. In that 
regard, all third-class mailers have been 
on notice at least since the proposed 
rule was published on July 2.1961, that 
serious problems exist and that an 
increase in the minimum requirements 
could be expected quickly. Moreover, as 
described in the proposed rule, 
representatives of major third-class 
organizations were apprised and 
consulted concerning both the problem 
and the need for rapid relief even before 
the publication of the proposed rule. The 
mailer representatives agreed that the 
only possible short term solutions would 
be either an increase in The minimum 
quantity requirement or a move to 
manual sack processing. None of the 
representatives favored the latter 
option. 

In comparison to a hypothetical 
system which could run smoothly with 
5-digit presort rates for as little as 10 or 
even 30 pieces per sack, what this 
rulemaking requires will cause 
significant hardship for many mailers; 
we recognize that. But experience has 
now shown that smooth-running, cost- 
efficient service under a flood of '‘skin 
sacks’* Is not a realistic option, whatever 
we do. We simply cannot provide 
satisfactory service this September and 
October without relief from the recent 
surge in the "skin sack" workload, 
which continues to boom as the peak 
mailing period nears. Many, or most, of 
the negative comments received in this 
rulemaking seem to have assumed that 
the crisis either is not real or can be 
tolerated with more modest 
adjustments. We heartily wish this were 
true. Our responsibility for managing the 
work and providing the service forces us 
to act on our assessment that the 
measures described are the minimum 
necessary to do the job. 

In view of the considerations 
discussed above, the Postal Serv ice 
hereby adopts the following changes to 
Port 620 and Part 060 of the Domestic 
Mail Manual which is incorporated by 
reference in the Federal Register. 39 CFR 
111 . 1 . 

The changes are effective on 
September 13.1961, although mailers are 
permitted, and encouraged, to adopt 
them before that time. 

PART 620—CLASSIFICATION 

in 622.1. revise 622.12 to read as 
follows: 


622.1 Eligibility. 

• • • • • 

.12 Five-Digit Presort Level 

a. Minimum Quantity. Each mailing 
must consist of at least 200 pieces or 50 
pounds of mail presorted to 5-digit 
destinations. Each piece must be part of 
a package of 10 or more pieces to the 
same 5-digit ZIP Code and the package 
must be sacked to the same 5-digit ZIP 
Code. Each sack must contain a 
minimum of 50 pieces or 15 pounds of 
mail to the same 5-digit ZIP Code in 
order to be eligible for the 5-digit presort 
level rate. Exception: mailers may 
commingle different 5-digit packages of 
10-^50 pieces in sacks for unique 3-digit 
multi-ZIP Code cities listed in Exhibit 
122.634 providing: 

(1) each sack contains at least 50 
pieces or 15 pounds of mail, and 

(2) no 3-diait dty packages are 
included in the sack, and 

(3) 50 pieces or 15 pounds of mail for a 
single 5-digit ZIP Code (within the 
unique 3-digit city) must be sacked 
separately. 

• • • • • 


Part 666—Preparation Requirements 

In 667, revise .42 to read as follows: 
667.4 Preparation Requirements for 

Five-Digit Presort Level Rate. 

• • • • • 

.42 Sacking. All qualifying packages of 
10 or more pieces must be placed in a 
sack. Each sack must contain at least 50 
pieces or 15 pounds of mail. Sacks may 
be prepared in one of two ways, as 
follows: 

(1) If there are 50 pieces or 15 pounds 
of mail to a single 5-digit ZIP Code 
destination, they must be placed in a 5- 
digit sack. Five-digit sacks containing 
less than 50 pieces or 15 pounds may not 
be made. The 9ack must be labeled in 
the following manner 

Line 1: City. State and 5-Digit ZIP 
Code Destination, 

Line 2: Contents. 

Line 3: Office of Mailing. 


Sample: 


ARLINGTON, VA 22202 
3C LTRS 
BOSTON, HA 021 


(2) If a mailer has less than 50 pieces 
or 15 pounds to the same 5-digit ZIP 
Code, and if that 5-digit ZIP Code is • 
included in a unique 3-digit multi-coded 
dty listed in Exhibit 122.634, packages 
of that mail may be induded in a sack 
containing other 5-digit packages within 
the unique 3-digit ZIP Code city. Each 


sack must contain at least 50 pieces or 
15 pounds of 5-digit presorted mail. No 
3-digit dty packages may be included in 
the sack. The sack must be labeled in 
the following manner 

Line 1: City, State and unique 3-digit 
dty ZIP Code. 

Line 2: Contents—S-DIGIT PKGS. 

Line 3: Office of mailing. 


Samplot 


SPOKANK., WA 902 
3C LTKS - 5-DICIT PKGS 
IIOSTON, MX 021 


A transmittal letter making these 
changes in the pages of the Domestic 
Mail Manual will be published and will 
be transmitted to subscribers 
automatically. Notice of these changes 
will be published in the Federal Register 
as provided In 39 CFR 111.3. 

(39 U.S.C. 401, 403. 404) 

Fred Eggleston. 

Assistant General Counsel. Legislative 
Division. 

(Pit One *1-2X14 Filed t-t J-41: IU «A] 

BILLING COOC 77 to-12-41 


ENVIRONMENTAL PROTECTION 
AGENCY 

40 CFR Part 52 
(A-4-FRL 187861 

Approval and Promulgation of 
Implementation Plana; Georgia: Bubble 
Action for the ITT Rayonier, Inc., in 
Jesup, Ga. 

agency: Environmental Protection 
Agency. 

action: Final rule. _ 

summary: Georgia has submitted a 
State Implementation Plan (SIP) revision 
affecting the allowable particulate 
emission rates from the No. 0 Recovery 
Boiler. No. 3 Power Boiler and No. 5 
Smelt Dissolving Tank at the ITT 
Rayonier. Inc. in Jesup. Georgia. This 
action is being treated within the EPA 
bubble policy concept. More stringent 
controls are being placed on the sources 
that have shorter stacks and less 
stringent controls are required on the 
sources which have taller stacks. This 
will have a beneficial impact on the air 
quality and EPA is today upproving this 
SIP revision. 

date: These actions are effective 
September 14.1981. 

ADDRESSES: Copies of the materials 
submitted by the State may be 
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examined during normal business hours 
at the following locations: 

Public Information Reference Unit. 
Library Systems Branch. 
Environmental Protection Agency. 401 
M Street SW„ Washington. D.C. 20400 
Library. EPA. Region IV. 345 Courtland 
Street NE., Atlanta. Georgia 30305 
Office of the Federal Register. Room 
8401.1100 L Street NW„ Washington. 
D.C 20408 

Georgia Department of Natural 
Resources. Environmental Protection 
Division. 270 Washington Street SW„ 
Atlanta. Georgia 30334 
FOR FURTHER INFORMATION CONTACT: 

Mr. Barry Gilbert. Air Programs Branch. 
EPA Region IV at the above address and 
telephone number 404/881-3286 or FTS 
257-3288. 

SUPPLEMENTARY INFORMATION: 

Background 

On December 18. I960, EPA received 
from the State of Georgia an SIP 
revision that pertains to the ITT 
Rayonier, Inc. in Jesup. Georgia. This 
revision was considered as a bubble 
application particulate controls on three 
sources. 

ITT Rayonier has submitted an 
Equivalent Alternative Emission 
Reduction Option for particulate 
( missions from the No. 6 Recovery 
Boiler, No. 3 Power Boiler and No. 5 
Smelt Dissolving Tank at its ]esup kraft 
pulp mill. Each of these emission points 
has been permitted according to 
Georgia’s SIP applicable emission 
limitations. The No. 6 Recovery Boiler is 
presently under construction, and the 
power boiler and smelt tank are existing 
( mission points which have recently 
demonstrated compliance by emission 
tests. 

ITT a strategy is to increase the SIP 
allowable particulate emissions of 52.1 
pounds per hour from No. 6 Recovery 
Boiler by 24.7 pounds per hour. To offset 
this ullowable emission increase. ITT 
has agreed to accept particulate 
emission limitation reductions of 10.0 
pounds per hour on No. 3 Power Boiler 
and 14.7 pounds per hour on No. 5 Smelt 
Dissolving Tank. The option will 
therefore result in no net allowable 
emission increases. 

Ambient air quality monitoring data 
from a particulate sampler at the Wayne 
County High School in Jesup near the 
pulp mill indicated ambient particulate 
concentrations in 1979 of a maximum 68 
ug/m 8 for the 24-hour average and a 34 
ug/m 8 for the annual geometric mean. 
These concentrations are significantly 
below the National Ambient Air Quality 
Standards. Analysis of the emission 
fates and stack parameters before and 


after implementing the bubble indicates 
there will be an improvement in ambient 
air quality. 

On May 6.1981 (46 FR 25322) EPA 
proposed Approval of the bubble 
application and no comments were 
received. 

Action 

Based on the foregoing. EPA hereby 
approves Georgia's bubble revision 
affecting the allowable particulate 
emission rates from the No. 6 Recovery 
Boiler. No. 3 Power Boiler and No. 5 
Smelt Dissolving Tank at the ITT 
Rayonier. Inc. in Jesup. Georgia. 

Under Section 307(b)(1) of the Clean 
Air AcL judicial review of EPA*s 
approval of this revision is available 
only by the filing of a petition for review 
in the United States Court of Appeals 
for the appropriate circuit on or before 
September 14.1981. Under Section 
307(b)(2) of the Clean Air Act. the 
requirements which are tho subject of 
today's notice may not be challenged 
later in civil or criminal proceedings 
brought by EPA to enforce these 
requirements. 

Pursuant to the provisions of 5 U.S.C. 
605(b) I hereby certify that the attached 
rule will not have a significant economic 
impact on a substantial number of small 
entities. This action only approves state 
actions. It imposes no new requirements. 

Under Executive Order 12291. EPA 
must judge whether a regulation is major 
and therefore subject to the requirement 
of a Regulatory Impact Analysis. This 
regulation is not major because it only 
approves State actions and imposes no 
new requirement on sources. 

This regulation was submitted to the 
Office of Management and Budget 
(OMB) for review as required by 
Executive Order 12291. 

Note. —Incorporation by reference of the 
State Implementation Plan for the State of 
Georgia wa* approved by tha Director of the 
Federal Register on July 1.1980. 

(Sec. 110 of the Clean Air Act (42 UAC 
7410)) 

Deted: August A 1981. 

Anne M. Gorsuch. 

Administrator. 

Part 52 of Chapter I. Title 40, Code of 
Federal Regulations, is amended as 
follows: 

Subpart L—Georgia 

In $ 52.570, paragraph (c) is amended 
by adding subparagraph (23) as follows: 

§ 52.570 Identification of plan. 

• • • • • 


(c) The plan revisions listed below 
were submitted on the dates specified. 

• • • • • 

(23) Permit revision affecting the 
allowable particulate emission rates 
from the No. 6 Recovery Boiler. No. 3 
Power Boiler and No. 5 Smelt Dissolving 
Tank at the ITT Rayonier. Inc. in Jesup, 
Georgia submitted on December 18, 

190a by the Georgia Department of 
Natural Resources. 

IK* Dor CI-437M FTtaf*. «n| 
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40 CFR Part 52 
[A5-FRL: 1898-2)* 

Approval and Promulgation of State 
Implementation Plana; Ohio 

agency: Environmental Protection 

Agency. 

action: Final rulemaking. 

summary: On March 27,1981, the State 
of Ohio submitted a revision to the total 
suspended particulates (TSP) portion of 
its State Implementation Plan (SIP). This 
revision it in the form of an alternative 
emissions reduction plan ("bubble") for 
the General Motors Central Foundry 
(CM) located in Defiance County. Ohio. 
The purpose of today’s rulemaking is to 
announce the availability of the CM 
bubble and approve! of it. This action 
will be effective on October 13,1981, 
unless notice is received within thirty- 
days that someone wishes to submit 
adverse or critical comments. 

DATE: This action is effective October 
13.1981. 

addresses: Copies of this SIP revision 
are available for review at the following 
addresses: 

Environmental Protection Agency, 
Region V, Air Programs Branch 230 
South Dearborn Street. Chicago, 
Illinois 60604 

Environmental Protection Agency. 

Public Information Reference Unit, 401 
M Street. SW^ Washington, D.C. 

20460 

Ohio Environmental Protection Agency, 
Office of Air Pollution Control, 361 
East Broad Street Columbus. Ohio 
43215. 

Written comments should be sen! to: 
Gary Gulezian, Chief. Regulatory 
Analysis Section, Air Programs Branch 
EPA. Region V. 230 South Dearborn 
Street. Chicago. Illinois 60004. 
for further information contact: 
Richard Clarizio, Regulatory Analysis 
Section. Air Programs Brunch. EPA. 
Region V. 230 South Dearborn. Chicago. 
Illinois 60604. 
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SUPPLEMENTARY INFORMATION: On 

March 27,1961. the State of Ohio 
submitted to EPA a revision to the TSP 
portion of its SIP. This revision is in the 
form of a bubble for eighteen sources 
located at General Motors' Central 
Foundry (CM). A public hearing on the 
CM bubble was conducted by the State 
in Defiance County on March 11,1961. 
On March 26,1961. the Director of Ohio 
EPA approved the bubble provisions. 
Subsequent to the Director's approval 
the Governor of Ohio, on March 27, 

1961, submitted the CM bubble to EPA 
as a revision to the Ohio TSP SIP. 

The GM Central Foundry is located in 
Defiance County, Ohio, a designated 
attainment area for TSP (46 FR 36701). 
The CM bubble trades TSP emission 
reductions from eighteen sources 
located at the GM Central Foundry. The 
sources affected by this bubble are six 
Brown-Bovier electric induction 
furnaces, six Ajax electric induction 
furnaces and six material handling 
processes (Le^ mold shakeout, casting/ 
mold separation equipment, sand 
reclamation and preparation devices, 
mold cooling and spudding operations 
and other material handling equipment). 

TSP emissions from these sources are 
regulated by rule 11 of Chapter 3745-17 
of the Ohio Administrative Code. For 
the six Ajax furnaces and the six 
Brown-Bovier furnaces rule 3745-17-11 
specifies for each furnace, TSP emission 
limitations of 24 lbs/hr and 1.9 Ibs/hr 
respectively. The total TSP emissions 
allowed by rule 3745-17-11 from the six 
Ajax and the six Brown-Bovier furnaces 
are 254 Ibs/hr. 

Present actual TSP emissions are 22.5 
Ibs/hr. from each of the Ajax furnaces 
and 16.9 lbs/hr. from each of the Brown- 
Bovier furnaces. Total actual TSP 
emissions from these furnaces are 236.4 
Ibs/hr. 

Through the installation of additional 
air pollution control equipment the CM 
bubble will reduce TSP emissions from 
the Ajax and Brown-Bovier furnaces to 
14.0 Ibs/hr and 6.4 Ibs/hr. respectively, 
for each furnace. Total TSP emissions 
for all of the furnaces would then be 
reduced to 134.4 Ibs/hr. 

To achieve the emission reduction 
goal of 254 lbs/hr specified in rule 3745- 
17-11, an additional TSP reduction of 
1094 ibs/hr needs to be achieved. The 
GM bubble will achieve this goal by 
reducing TSP emissions from the six 
material handling processes previously 
mentioned by a total of 144 ibs/hr 
beyond what is presently required for 
these sources. Under the GM bubble 
plan, the 144 Ibs/hr reduction achieved 
as a result of incrementing additional 
controls on the six material handling 


processes will more than adequately 
offset the 106.2 Ibs/hr reduction needed 
as a result of the new limits specified for 
the Ajax and Brown-Bovier furnaces. In 
fact, due to the implementation of the 
GM bubble. TSP emissions in the area 
will be reduced by an additional 344 
lbs/hr beyond what is required by the 
SIP. 

To ensure that the emission 
reductions for all eighteen sources are 
enforceable. Ohio EPA has submitted 
variances and modified operating 
permits for each of the eighteen sources 
subject to the GM bubble. One variance 
was issued by Ohio EPA for each of the 
Ajax and Brown-Bovier furnaces. Tke 
variances contain specific emission 
limitations and compliance dates for 
each of the fymaces. For the Ajax 
furnaces an emission limitation of 8.4 
Ibs/hr each is specified. For the Brown- 
Bovier furnaces, an emission limitation 
of 14.0 Ibs/hr for each furnace is 
specified. 

To ensure that the emission 
reductions from the six material 
handling operations are enforceable, 
Ohio EPA submitted modifications to 
existing operating permits for four of the 
sources and new permits to operate for 
the remaining two sources. The 
operating permits specify the exact 
emission limitation which each source 
must adhere. 

As evidence of air quality 
improvement the State submitted a 
modeling analysis conducted for the 
area. This modeling analysis used the 
RAM rural model. This model was run 
with five years of meteorological data 
and examined the impact of the GM 
bubble on maintenance in the area of 
the annual and daily TSP NAAQS. The 
results of the model predicted that as a 
result of the GM bubble, there would be 
an improvement In the air quality for 
both the annual and daily time periods. 

EPA has reviewed the CM bubble and 
has determined that it satisfies the 
following criteria specified in the 
December 11.1979 Federal Register. 

(1) Eligibility—In order to be eligible 
for a bubble, the source must be in an 
area which demonstrates attainment of 
the National Ambient Air Quality 
Standard (NAAQS) for the criteria 
pollutant which would be affected by 
theproposed bubble. 

The GM bubble trades emissions of 
the criteria pollutant TSP. The GM 
Central Foundry is located in Defiance 
County. Ohio. This county is a 
designated attainment area for TSP (46 
FR ). this satisfies the eligibility 
requirements. 

(2) Comparability —The pollutants 
traded must be from the same criteria 
pollutant category. Furthermore, within 


a category, pollutants that pose a 
significant health hazard cannot be 
traded against less harmful pollutants. 

The GM bubble only proposes to trade 
emissions from the criteria pollutant 
category TSP. The particulates emitted 
from the eighteen sources affected by 
this bubble are comparable in their 
health effects. EPA believes that the GM 
bubble satisfies the comparability 
requirements. 

(3) Quantifiable and equal trades — 
Emissions under the bubble must be 
quantifiable. Any increase in TSP 
emissions from a source or sources must 
be accompanied by a corresponding 
reduction in TSP emissions from another 
source or sources. The trades among 
these sources roust, at a minimum, be 
equal. 

In order to verify and quantify the 
emission reductions an emissions testing 
program was utilised. A reduction of 
1004 lbs/hr of TSP will be necessary if 
the emission limitations for the Ajax 
and Brown-Bovier furnaces ore to be 
accepted. As stated previously, as a 
result of the implementation of the GM 
bubble, the six material handling 
processes will achieve a total emission 
reduction of 144 lbs/hr. This represents 
a trade in TSP emissions which is 
beyond the minimum requirement of 
equality. Therefore, it is acceptable. EPA 
believes that the GM bubble satisfies 
the quantifiable and equal trades 
requirements of the December 11,1979 
Federal Register. 

(4) Specificity and enforceability— 
According to the December 11,1979 
Federal Register, emission limitations 
must be specified for each source which 
Is subject to the bubble. These emission 
limitations and any control requirements 
which may be necessary, must be 
enforceable. Generally, the 
enforceability requirements are satisfied 
if the specific emission limitations and/ 
or control requirements are specified in 
an adopted regulation, variance or 
permit. 

The CM bubble contains operating 
permits, variances, and permit 
modifications for the eighteen sources 
subject to the bubble provisions. For * 
each of these sources, specific emission 
limitations are established. Where 
additional time is needed to install 
additional control equipment the 
permits or variances specify schedules 
for the Installation and operation of the 
control equipment. EPA believes that 
this satisfies the specificity and 
enforceability requirements. 

(5) Continuity and compliance —The 
continuity policy, as stated in the 
December 11.1979 Federal Register, 
requires that any bubble proposed for a 
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SIP approved pursuant to Section 110 of 
the Clean Air Act must be submitted as 
an addition to and not as a replacement 
to the SIR To satisfy the compliance 
requirements, the bubble: (a) may not 
provide the source with an opportunity 
to delay compliance with the existing 
SIP while awaiting EPA approval of the 
bubble, (b) may not be used to change 
the requirements specified in any 
existing court decrees. 

EPA believes that the CM bubble 
satisfies the continuity requirement 
since it proposes emission limitations 
which are in addition to and not 
replacements for what is in the SIR For 
the following reasons EPA also believes 
that the CM bubble satisfies the 
compliance requirements: 

(a) The permits and variances issued 
for the sources covered under the GM 
bubble specifically state that the new 
emission limitations are not effective 
until EPA approves the GM bubble. As p 
consequence of this provision in the 
permits and variances the compliance 
requirements of the existing SIP are still 
applicable while EPA is rulemaking on 
the GM bubble. 

(b) The bubble is not being used to 
change the requirements of any existing 
court decree. 

EPA’s review of the GM bubble 
indicates that It satisfies the criteria 
specified in the December 11.1979 
Federal Register. Therefore. EPA 
approves as part of the Ohio SIP the 
emission limitations interim an3 final 
compliance milestones control 
equipment requirements and testing 
procedures specified in the variances 
and permits submitted for the GM 
bubble. It should be noted, that any 
change in the permits on variances 
represents a revision to the SIP and as 
iuch must be submitted to EPA for 
review and approval. 

The public should be advised that 
today's action will not be effective until 
(60 days from today's date.) If notice, 
however is received by (30 days from 
today’s date) that someone wishes to 
submit adverse or critical comments. 

MPA will publish two subsequent 
Federal Register notices. One action will 
withdraw today's final approval. The 
other action will repropose approval of 
the GM bubble and will provide the 
public with an additional 30 days to 
submit substantive comments on the 
proposed approval. At the end of that 30 
days public comment period EPA will 
evaluate all comments received and 
proceed with the appropriate final 
action. 

Pursuant to the provisions of 5 U.S.C. 
Section 605(b).! hereby certify that this 
action will not have a significant 
economic impact on a substantial 


number of 6mall entities since it only 
affects one source and has been 
estimated to provide that source with an 
economic savings. 

Under Executive Order 12291. EPA 
must judge whether a regulation is 
"major" and therefore subject to the 
requirements of a Regulatory Impact 
Analysis. Today's action does not 
constitute a major regulation since it 
merely approves a State action for one 
source. Furthermore. GM has stated that 
implementation of the provisions 
approved today will provide it with 
significant economic savings. 

This regulation was submitted to the 
Office of Management and Budget 
(OMB) for review as required by 
Executive Order 12291. 

Under Section 307(b)(1) of the Clean 
Air Act, judicial review of this action is 
available only by the filing of a petition 
for review in the United States Court of 
Appeals for the appropriate circuit by 
October 13.1981. Under Section 
307(b)(2) of the Clean Air Act the 
requirements which are the subject of 
today's action may not be challenged 
later in civil or criminal proceedings 
brought by EPA to enforce these 
requirements. 

Note.—Incorporation by Reference of 
Michigan State Implementation Plan was 
approved by the Director of the Federal 
Register on July 1. 1960. 

(Section 110 of the Act as amended (42 U.S.G 
7410)) 

Dated August 8.1961. 

Anne M. Gorsuch. 

Administrator , 

Title 40 of the Code of Federal 
Regulations, Chapter L Part 52 is 
amended as follows: 

9 62.1870 (Amended! 

1. Section 52.1870(c) is amended by 
adding subparagraph (31). 

(€)•*• 

(31) On March 27.1981 the State of 
Ohio submitted a revision to the total 
suspended particulate (TSP) portion of 
its State implementation Plan (SIP). This 
revision is in the form of an alternative 
emissions reduction plan (bubble) for 
the General Motors (GM) Central 
Foundry located in Defiance County, 
Ohio. Incorporated into Ohio's SIP are 
the emission limitations, interim and 
final compliance milestones, control 
equipment requirements and testing 
procedures specified in the variances 
and permits submitted for the GM 
bubble. 

in* Doc n-rr?wi nw a-ixi ; ms «m| 
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40 CFR Part 52 

IA-10-FRL 18951 

Approval and Promulgation of 
Implementation Plan 

agency: Environmental Protection 
Agency (EPA). 

action: Final rule. 

Summary: EPA today approves the 
maintenance of pay provision as a 
revision to the Washington SIP as 
submitted by the State Department of 
Ecology. On June 24.1980, EPA 
published in the Federal Register (45 FR 
42514) minimum requirements for 
primary nonferrous smelter orders 
(NSO) issued pursuant to Section 119 of 
the Clean Air Act (herein referred to as 
the Act). However, before ony NSO can 
be issued, a provision regarding 
protection of the employee from loss of 
pay must be included in the Washington 
State Implementation Plan. The State 
submitted on April 28,1979 a 
maintenance of pay provision to satisfy 
Section 110(a)(6) of the Act. 
date: August 14,1981. 
addresses: The relevant material in 
support of this revision may be 
examined during normal business hours 
at the following locations: 

Central Docket Section (10A-80-24), 
West Tower Lobby. Gallery I, 
Environmental Protection Agency, 401 
M Street, S.W., Washington, D.C 
20400 

Air Programs Branch. Environmental 
Protection Agency. Region 10,1200 
Sixth Avenue. Seattle. Washington 
98101 

State of Washington. Department of 
Ecology. 4224-Sixth Avenue. S.E., 
Rowe Six. Bldg 4. Lacey. Washington 
98503 

The Office of the Federal Register, 1100 
L Street. Room 8401. Washington. D.C 
20460 

FOR FURTHER INFORMATION CONTACT: 

Richard F. White, Air Programs Branch, 
M/S 625, Environmental Protection 
Agency, 1200 Sixth Avenue, Seattle, 
Washington 98101, Telephone: (208) 442- 
1228. FTS: 399-1220 

SUPPLEMENTARY INFORMATION: On April 
29,1981, EPA proposed in the Federal 
Register (48 FR 23955) to approve the 
maintenance of pay provision to the 
Washington SIP. EPA received no 
comments during the comment period. 
Therefore, EPA is approving the 
maintenance of pay provision to the 
Washington SIP. Readers are referred to 
the April 29 Federal Register for 
background information. 
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Under Section 307(b)(1) of the Clean 
Air Act, judicial review of this action is 
available only by filing of a petition for 
review in the United States Court of 
Appeals for the appropriate circuit 
within 60 days of today. Under Section 
307(b)(2) of the Clean Air Act, the 
requirements which are the subject of 
today’s notice may not be challenged 
later in civil or criminal proceeding 
brought by EPA to enforce these 
requirements. 

Under Executive Order 12291. EPA 
must judge whether a regulation is 
“major" and therefore subject to the 
requirement of regulatory impact 
analysis. This regulation is not major 
because it only approves a State action 
and imposed no new regulatory 
requirements. 

This regulation was submitted to tho 
Office of Management of Budget (OMB) 
for review as required by Executive 
Order 12291. 

Pursuant to the provisions of 5 U.S.C. 
605(b) I certify that SIP approvals under 
Sections 110 and 172 of the Clean Air 
Act will not have a significant impact on 
a substantial number of small entities. 
This action constitutes a SIP approval 
under Sections 110 and 172 of the Clean 
Air Act 

Part 52 of Chapter I. Title 40. Code of 
Federal Regulations is amended as 
follows: 

Subpart WW— Washington 

1. In { 52.2470 paragraph (c)(29) is 
added as set forth below. 

9 522470 Identification of plan. 

• • • • • 

(c) * * * 

(29) On April 28.1979. the State 
Department of Ecology submitted WAC 
173-409-160 as their maintenance of pay 
provision. 

Note.— Incorporation by reference of the 
Stale Implementation Plan for the Slate of 
Washington was approved by the Director of 
the Federal Register on July 1, I960. 

(Secs. 110 and 172. Clean Air Act (42 U.S.C. 
7410 and 7502)) 

Dated: August 8,1981. 

Anne M. Gorsuch. 

Administrator, 

|PR Doc *1-237*7 Filed 4-13-41 *45 on) 
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40 CFR Part 52 
l A-5-FRL 1899-51 

Approval and Promulgation of 
Implementation Plant: Wisconsin 

agency: Environmental Protection 
Agency. 


action: Final rule. 


summary: On April 7.1981 (46 FR 
20690), the U.S. Environmental 
Protection Agency (EPA) proposed 
approval of and solicited public 
comment on a revision to the Wisconsin 
State Implementation Plan (SIP). The 
revision is in the form of a variance for 
Avis Rent-A-Car for its gasoline 
dispensing facility located in 
Milwaukee, Wisconsin. No public 
comments were received. This notice 
Announces EPA’s final approval of the 
revision to the Wisconsin SIP. 

EFFECTIVE DATE: This final rulemaking 
becomes effective on September 14, 
1981. 

addresses: Copies of the SIP revision 
and supporting data are available for 
inspection during normal business hours 
at the following addresses: 

United States Environmental Protection 

Agency. Air Programs Branch, Region 

V. 230 South Dearborn Street, 

Chicago, Illinois 00004 
United States Environmental Protection 

Agency, Public Information Reference 

Unit, 401 M Street, S.W.. Washington. 

D.C. 20460 

Copies of the submission are also 
available at: Wisconsin Department of 
Natural Resources, Bureau of Air 
Management. 101 S. Webster Street. 
Madison. Wisconsin 53703. 

FOR FURTHER INFORMATION CONTACT! 
Delores Sieja. Regulatory Analysis 
Section, United States Environmental 
Protection Agency. 230 South Dearborn 
Street. Chicago. Illinois 60604, (312) 886- 
6053. 

SUPPLEMENTARY INFORMATION: On 

March 3.1078 (43 FR 8962), and October 
5.1978 (43 FR 45993), pursuant to the 
requirements of Section 107 of the Clean 
Air Act (Act), EPA designated certain 
areas of the State of Wisconsin as not 
attaining the National Ambient Air 
Quality Standards (NAAQS) for ozone. 

On January 28.1979 (44 FR 8220). EPA 
revised the National Ambient Air 
Quality Standards (NAAQS) from 0.08 
part per million (ppm) total 
photochemical oxidants for a maximum 
hourly average, to 0.12 ppm ozone for a 
maximum hourly average. Part D of the 
Clean Air Act requires the State to 
review its SIP for all areas that have nol 
attained the NAAQS. These SIP 
revisions must demonstrate attainment 
of the primary NAAQS as expeditiously 
as practicable, but not later than 
December 31.1982. Under certain 
conditions, the date may be extended to 
December 31.1987 for ozone or carbon 
monoxide. An adequate SIP for ozone is 
one which provides for sufficient control 
of volatile organic compounds (VOC) 


from stationary and mobile sources to 
provide for attainment of the standards. 

For stationary sources, the plan must 
include, as a minimum, legally 
enforceable regulations reflecting the 
application of reasonable available 
control technology (RACT) for those 
stationary sources for which EPA has 
published a Control Techniques 
Guideline (CTG) by January 1978. In 
addition, by each subsequent January, 
RACT requirements for sources covered 
by the CTG's published by the preceding 
January must be adopted and submitted 
to EPA. 

The Wisconsin Department of Natural 
Resources (WDNR) has the authority to 
grant source specific variances from the 
SIP under Section NR 154.02(3). On May 
8,1980. the WDNR received from Avis 
Rent-A-Car a request for a variance 
from Section NR 154.13(3)(c). Section NR 
154.13(3)(c) requires that gasoline 
dispensing facilities install both a 
submerged fill and vapor balance 
system for storage tanks having 
capacities greater than 2,000 gallons. 

Avis operates a gasoline dispensing 
facility for refueling its vehicles at 603 
North 4th Street tn Milwaukee, 
Wisconsin, an ozone nonattainment 
area. The gasoline storage system at the 
Avis installation consists of one 10.000 
gallon tank and thus Avis is subject to 
the requirements of Section NR 
154.13(3)(c). Avis claims, however, that 
compliance with this section is not 
technologically feasible as the gasoline 
storage tank is located under a 
multistory concrete parking garage. 

WDNR'e review considered the 
difficulty of installing controls, the air 
quality impact, and die requirements of 
NR 154.02(3)(a)3, which must be met 
before a variance may be granted, and 
has determined that Avis has met all the 
necessary criteria for the variance. 
Therefore, on September 18,1980. the 
Wisconsin DNR granted Avis the 
requested variance for an exemption 
from the requirements of Section NR 
154.13(3](c). However, Wisconsin 
regulations state that a variance will not 
become effective until submitted to and 
approved by EPA. 

On September 9.1980, the State of 
Wisconsin formally submitted the Avis 
variance request to EPA as a revision to 
the ozone SIP. EPA has reviewed the 
variance and has determined that all 
procedural requirements were met. 

EPA’s analysis of the technical support 
submitted on behalf of the proposed 
revision confirms that the operation of 
the Avis facility without the VOC 
control equipment specified in Section 
NR 154.13(3](c) will not interfere with 
reasonable further progress towards 
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attainment and maintenance of the 
ozone NAAQS. 

EPA agrees that it would be 
technologically infeasible to install both 
a submerged fill and vapor balance 
system at this facility. Therefore, on 
April 7.1981, (46 FR 26690) EPA 
proposed to approve the revision. 
Interested parties were given until May 
7,1961, to comment on EPA's proposed 
approval. No comments were received. 
This notice announces EPA's final 
rulemaking action to approve this 
revision to the Wisconsin SIP. 

Pursuant to the provisions of 5 U.S.C. 
605(b), I hereby certify that the attached 
rule will not have a significant economic 
impact on a substantial number of small 
entities. This action only approves State 
actions. It imposes no new requirements. 
In addition, this action only applies to 
one facility. 

Under Section 307(b)(1) of the Clean 
Air Act. judicial review of this final 
action is available only by the filing of a 
petition for review in the United States 
Court of Appeals for the appropriate 
circuit within 60 days of date of final 
rulemaking. Under Section 307(b)(2) of 
the Clean Air Act, the requirements 
which are the subject of today's notice 
may not be challenged later in civil or 
criminal proceedings brought by EPA to 
enforce these requirements. 

Under Executive Order 12291, EPA 
must judge whether a regulation is 
“major" and therefore subject to the 
requirement of a Regulatory Impact 
Analysis. This regulation is not major 
because the only effect of approving the 
rule is to exempt one source (Avis Rent- 
A-Car) from the requirements of Section 
NR 154.13{3}(c) of Wisconsin 
Administrative Code. The exemption 
permits the source to continue the 
present operation of its facility. 

This regulation was submitted to the 
Office of Management and Budget 
(OMB) for review as required by 
Executive Order 12291. 

Note.—Incorporation by reference of the 
State Implementation Plan for the State of 
Wisconsin was approved by the Director of 
the Federal Register on July 1,1980. 

This final rulemaking is issued under 
the authority of section 110,172 and 
301(a) of the Clean Air Act. 

Dated: August 8.1961. 

Anne M. Gorsuch, 

Administrator. 

Part 40 of the Code of Federal 
Regulations, Chapter 1. Part 52, is 
amended as follows: 

1. Section 52.2570(c) is amended by 
adding a new subparagraph (20) to read 
as follows: 


$52.2570 Identification of piarv 
• • « • • 


(c) * * * 

(20) On September 9,198a the State of 
Wisconsin submitted a variance to 
regulation NR 154.13(3)(c) for Avis Rent- 
A-Car. 


(FR Doc S1-£J7S) S-ll-et: S44 -m) 

BILLING COOC SSSO-3S-M 


40 CFR Part 62 
IA-4-FRL 1892-6J 

North Carolina; Plan for Control of 
Sulfuric Acid Mist Emissions From 
Existing Sulfuric Acid Production Units 

agency: Environmental Protection 
Agency. 

action: Final rule._ 

summary: This notice approves North 
Carolina's plan for controlling sulfuric 
acid mist emissions from existing 
sulfuric acid production units. Portions 
of North Carolina's plan were submitted 
to EPA by the Director of the North 
Carolina Division of Environmental 
Management on October 27,1978, and 
November 14,1979, to comply with the 
requirements of Section 111(d) of the 
Clean Air Act. Section 111(d) requires 
States to develop plans to control 
emissions of designated pollutants from 
certain existing sources. This action will 
be effective October 13.1981, unless 
notice is received on or before 
September 14.1981, that someone 
wishes to submit adverse or critical 
comments. 

dates: This action is effective on 
October 13,1981. To be considered, 
comments must be received by 
September 14.1981. 
adoresses: Written comments should 
be addressed to Walter Bishop of EPA 
Region I V's Air Programs Branch (See 
EPA Region IV address below). Copies 
of the material submitted by North 
Carolina may be examined during 
normal business hours at the following 
locations: 

Public Information Reference Unit, 
Library Systems Branch. 
Environmental Protection Agency. 401 
M Street. S.W., Washington. D.C. 
20460. 

Office of the Federal Register, 1100 L 
Street, N.W., Room 8401, Washington, 
D.C. 20005; 

Library, Environmental Protection 
Agency. Region IV, 345 Courtiand 
Street N.E., Atlanta. Georgia 30365; 
N.C. Department of Natural Resources 
and Community Development. 


Division of Environmental 

Management, P.O. Box 27687, Raleigh, 

North Carolina 27611. 
for further information contact: 

Mr. Walter Bishop, EPA Region IV. Air 
Programs Branch. 345 Courtiand St. N.E., 
Atlanta, Georgia 30365, Phone 404/881- 
3043 or FTS 257-3043. 

SUPPLEMENTARY INFORMATION: In 
accordance with Section 111 of the 
Clean Air Act (amended August 1977 
Public Law No. 95-95), "Standards of 
Performance for New Stationary 
Sources," EPA has promulgated 
standards of performance for certain 
source categories. These standards 
include emission limits for criteria 
pollutants (those for which National 
Ambient Air Quality Standards have 
been published) and non-criteria 
pollutants, and apply to "new" sources 
(i.e., new, modified, or reconstructed 
sources) which commenced construction 
after the date on which EPA proposed 
standards for that particular source 
category. 

Paragraph (d) of Section 111 requires 
States to develop plans for the control of 
emissions of the same non-criteria, or 
designated, pollutants from existing 
sources, which are regulated from new 
sources. "Existing" sources were 
defined as those which are present prior 
to the date on which EPA proposed new 
source performance standards for that 
particular source category. The 
requirements for such plans are set forth 
in Subpart B of 40 CFR Part 60 
(November 17,1975; 40 FR 53346). 

On October 27.1978 and November 
14.1979, North Carolina submitted a 
plan for controlling sulfuric acid mist 
emissions from sulfuric add producers. 
The North Carolina statutes satisfy the 
EPA requirement that the State show 
that it has legal authority to carry out 
the plan. The submitted regulations 
specify emission standards, test 
methods, and compliance schedules. 

The plan provides for an emission limit 
of 0.5 pounds per ton (0.25 kg/mctric 
ton). EPA has evaluated the North 
Carolina plan by comparing it with the 
requirements for State plans for 
designated facil ities , as set forth in 
Subpart B of 40 CFR Part 60. Adoption 
and Submittal of State Plans for 
Designated Facilities, and with the EPA 
Guideline Document, Control of Sulfuric 
Acid Mist Emissions from Existing 
Production Units (EPA-450/2-77-019). 

The North Carolina plan controls acid 
mist emissions from sulfuric add 
producers that were in operation or 
were under construction before August 
17,1971. The add production processes 
that are controlled are described in 40 
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CFR 60 Subpart H 5 00.81 (a). These 
sources must conduct continuous 
emission monitoring as per 40 CFR 60 
Subpart H § 60.04. EPA approves the 
North Carolina plan which completely 
satisfied EPA requirements. 

Action 

EPA is today approving the North 
Carolina Plan for the control of sulfuric 
acid mist from existing sulfuric acid 
plants. This is being done without prior 
proposal because the changes are 
noncontroversial and have limited 
impact, and no comments are 
anticipated The public should be 
advised that this plan will be effective 
October 13,1981. However, if notice is 
received on or before September 14, 

1061, that someone wishes to submit 
adverse or critical comments the 
approval action will be withdrawn and 
a subsequent notice will be published 
before the effective date. The 
subsequent notice will be published 
before the effective date. The 
subsequent notice will withdraw the 
final and begin a new rulemaking by 
announcing a proposal of the action and 
establishing a comment period 

Pursuant to the provisions of 5 U.S.C. 
605(b) I hereby certify that the attached 
rule will not if promulgated have a 
significant economic impact on a 
substantial number of small entities. 

This action only approves state actions. 
It imposes no new requirements. In 
addition, this action only applies to a 
very small number of facilities. 

Under Executive Order 12291, EPA 
must judge whether a regulation is major 
and therefore subject to the requirement 
of a Regulatory Impact Analysis. This 
regulation is not major because it merely 
ratifies State actions and Imposes no 
new burden on sources. 

This regulation was submitted to the 
Office of Management and Budget 
(OMB) for review as required by 
Executive Order 12291. 

Under Section 307(b)(1) of the Clean 
Air Act, judicial review of EPA's 
approval of this action is available only 
by the filing of a petition for review in 
the United States Court of Appeals of 
appropriate circuit within 60 days of 
today. Under 307(b)(2) of the Clean Air 
Act. the requirements which are the 
subject of today's notice may not be 
challenged later in dvil or criminal 
proceedings brought by EPA to enforce 
these requirements. 

Not*.—Incorporation by reference of State 
plans for designated facilities and pollutants 
was approved by the Director of the Federal 
Register on Jyty 1.1900. 

(Secs. Ill and 301(a) of the Clean Air Act. as 
amended (42 USC 7411 and 7601(a))) 


Dated: August 8,1961. 

Anne M. Gorsuch. 

Administrator. 

Part 62 of Chapter L Title 40. Code of 
Federal Regulations is amended as 
follows; 

Subpart II consisting of 5 62.8350 is 
added as follows: 

Subpart II—North Carolina 

Sulfuric Add Mist From Existing 
Sulfuric Add Plants 

§62.8350 Identification of Plan. 

(a) Untitled. 

(b) The plan was officially submitted 
on October 27,1978 and November 14. 
1979. 

(c) The plan includes the following 
types of sulfuric acid plants. 

(1) Acid plants operated by Texas 
Gulf Sulfur Co. in Beaufort County, Swift 
Agricultural Chemical Corporation in 
Brunswick County. USS Agri-Chemicals 
in Brunswick County. Wright Chemical 
Corporation in Columbus County and 
Northeast Chemical Company in New 
Hannover County. 

(2) There are no oleum plants. 

(3) There are no sulfur burning plants. 

(4) There are no bound sulfur 
feedstock plants. 

(Secs. Ill and 301(a) of the Clean Air Act as 
amended (42 U.S.C. 741!) and 7601(a))) 

IKR Due S1-&UU3 PUttd S-IS-SI. S45 an) 

•JLUMG CODE S560-3*-* 


40 CFR Part 81 
(A-5-FRL 1896-7] 

Designation of Areas for Air Quality 
Planning Purposes Attainment Status 
Designations: Wisconsin 

agency: Environmental Protection 
Agency (EPA). 
action: Pinal rule. 

summary: EPA is revising the 
attainment status for portions of La 
Crosse County, Wisconsin, from 
secondary nonattainment for total 
suspended particulates (TSP) to 
attainment, thus making all of La Crosse 
County attainment for TSP. This 
revision is based on a request from the 
State of Wisconsin to redesignate La 
Crosse County. Under the Clean Air Act. 
designations can be changed if sufficient 
data is available to warrant such 
change. 

EFFECTIVE DATE: September 14.1981. 

adoresscs: Copies of the redcsignation 
request technical support documents, 
and the supporting air quality data are 
available for copying and inspection 
during normal business hours at the 


Region V address and at the Public 
Information Reference Unit A telephone 
call to Region V is recommended prior 
to your visit A reasonable fee will be 
charged for copying. Public Information 
Reference Unit Room 2922, U.S. 
Environmental Protection Agency. 401 M 
Street. SW„ Washington, D.C. 20480. 

Copies of the supporting material are 
also available at Wisconsin Department 
of Natural Resources, Bureau of Air 
Management 1101 South Webster, 
Madison, Wisconsin 53707. 

FOR FURTHER INFORMATION CONTACT! 

Debra Marcantonio, Air Programs 
Branch, Region V, U.S. Environmental 
Protection Agency, 230 South Dearborn 
Street Chicago Illinois 60604. (312) 888- 
6088. 

SUPPLEMENTARY INFORMATION: The 

Clean Air Act Amendments of 1977 
added section 107(d). which directed 
each State to determine the National 
Ambient Air Quality Standards 
(NAAQS) attainment status of each air 
quality control region within the State, 
and to submit to the Administrator of 
EPA a list of nonattainment areas. The 
Administrator was required to 
promulgate the State lists, with any 
necessary modifications. The 
Administrator published these lists in 
the Federal Register on March 3,1978 
(43 FR 8962), and made necessary 
amendments in the Federal Register on 
October 5.1978 (43 FR 45993). 

According to section 107(d) of the Act 
the designation for an area may be 
changed whenever sufficient data exists 
to warrant such a change. In the June 12, 
1979 memo entitled "Section 107 
Redesignation Criteria," Richard G. 
Rhoads, the Director of USEPA’s Control 
Program Development Division, 
described EPA‘s requirements for 
approval of a change in an area's 
designation. A change from primary 
nonattainment to either secondary 
nonattainment or attainment in an 
area's nonattainment designation may 
be approved if there are eight 
consecutive quarters of recent ambient 
air quality data which show no 
violations of the appropriate NAAQS. 

On March 3,1978, EPA designated the 
following area of La Crosse County as 
nonattainment for the secondary TSP 
NAAQS: Sub-city area defined as 
follows: North: Comer of La Crosse 
Street and Second Avenue, East on La 
Crosse Street to 10th Street. West 
Comer of Second Street and Main Street 
to La Crosse Street. South: Comer 10th 
Street and Main Street, West to Second 
Street East: Comer of 10th Street. South 
to Main Street The remainder of La 
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Crosse County was designated as 
attainment for TSP. 

On July 15.1980. the State of 
Wisconsin submitted a request to EPA 
in accordance with section 107(d)(5) of 
the Clean Air Act to redesignate La 
Crosse County as attainment for TSP. In 
support of this request the State 
submitted 1977.1978 and 1979 quality- 
assured monitoring data from the 
Sawyer Auditorium and the Cowley 
Hall monitoring sites. These sites which 
are the only two hi-vol samplers 
permanently stationed In La Crosse 
which have been collecting data for 
several years. The July 15.1980 
submittal contained 11 consecutive 
quarters of quality-assured monitoring 
data showing no violations (through the 
third quarter of 1979) for the La Crosse 
County nonattainment area. Although 
one exceedance of the short-term 
secondary standard was recorded in 
|une 1978 at the Sawyer Auditorium 
monitor, no violations of the TSP 
standards have been recorded at either 
site since 1976. 

Therefore, since eleven quarters of 
recent monitoring data are available 
which show no violations of the TSP 
NAAQS and since only eight quarters of 
data are necessary to change an area's 
nonattainment designation, EPA on 
June 1.1981 (48 FR 29291) proposed to 
change the attainment status for 
portions of La Crosse County. 

Wisconsin, from secondary 
nonattainment for TSP to attainment, 
thus making all of La Crosse County 
attainment for TSP. At the time of the 
proposed rule, a 30 day public comment 
period was provided. The public 
comment period ended on July 1,1981. 
However, no comments were submitted 
regarding this action. Therefore, based 
on the monitoring data submitted by the 
State of Wisconsin. EPA today is taking 
final action to approve this revision. 

Pursuant to Executive Order 12291 
(Order). EPA must judge whether a 
regulation is "major" and therefore 
subject to the requirement of preparing a 
regulatory impact analysis. Today's 
action does not constitute a major 
regulation because it only changes an 
area's air quality designation, it does not 
impose any new regulatory 
requirements. This action was submitted 
to the Office of Management and Budget 
(OMB) for review as required by the 
Order. 

Any comments from OMB to EPA and 
any EPA response to those comments 
are available for public inspection at the 
EPA Region V office listed above. 

Pursuant to the provisions of 5 U.S.C 
Section 805(b) I hereby certify that the 
attached rule will not. if promulgated. 


have a significant impact on a 
substantiai number of small entities. 
This action does not impose any new 
regulatory requirements but merely 
changes an area's air quality 
designation to attainment. 

Under Section 307(b)(1) of the Clean 
Air Act judicial review of this action is 
available only by the filing of a petition 
for review in the United States Court of 
Appeals for the appropriate circuit 
within 60 days of today. Under Section 
307(b)(2) of the Clean Air Act. the 
requirements which are the subject to 
today's notice may not be challenged 
later in civil or criminal proceedings 
brought by EPA to enforce these 
requirements. 


40 CFR Parts 204, 205, and 211 
[EN-FRL 19045) 

Noise Emission Standards for Portable 
Air Compressors, Medium and Heavy 
Trucks, Motorcycles and Motorcycle 
Replacement Exhaust Systems, Truck 
Mounted Solid Waste Compactors, and 
Noise Labeling Requirements for 
Hearing Protectors; Suspension of 
Enforcement of Recordkeeping and 
Reporting Requirements 

agency: Environmental Protection 
Agency (EPA). 

action: Suspension of enforcement of 
reporting and recordkeeping 
requirements. 

summary: The Environmental Protection 
Agency (EPA) is immediately 
suspending enforcement of the reporting 
and recordkeeping requirements of the 
following regulations: Noise Emission 
Standards for Construction Equipment. 
Genera! Provisions: Noise Emission 


(Section 107 of the Clean Air Act as 
amended) 

Dated: August A 1981. 

Anna M. Gortoch. 

Administrator. 

PART 81 —DESIGNATION OF AREAS 
FOR AIR QUALITY PURPOSES 

Title 40 of the Code of Federal 
Regulations, Chapter 1. Part 81 is 
amended as follows: 

1. Section 81.350 is amended by 
revising La Crosse County in AQCR 128 
for TSP to read as follows: 


Standards for Motorcycles and 
Motorcycle Replacement Exhaust 
Systems; Noise Emission Standards for 
Truck Mounted Solid Waste 
Compactors; Product Noise Labeling, 
General Provisions; and Noise Labeling 
Requirements for Hearing Protectors. 

The Agency is also proposing to 
revoke the reporting and recordkeeping 
requirements of these regulations. This 
notice of proposed rulemaking may be 
found in the "Proposed Rules" section of 
today's Federal Register. The Agency is 
immediately suspending enforcement of 
these reporting and recordkeeping 
requirements and will not enforce them 
prior to final action on that proposal. 

effective DATE: August 14.1981. 

FOR FURTHER INFORMATION CONTACT: 

Timothy J. Dwyer. Acting Director, 


$81,350 Wisconsin. 


Wisconsin—TSP 
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Noise Enforcement Division, at (202) 
428-4793. 

SUPPLEMENTARY INFORMATION: On 

(anuary 14,1976. EPA promulgated a 
regulation (40 CFR 204.50, et aeq.) which 
established noise emission standards for 
portable air compressors manufactured 
on or after January 1,1978 (41 FR 2162). 
On April 13.1976, EPA promulgated a 
regulation (40 CFR 205.50 et seq.) which 
established noise emission standards for 
medium and heavy trucks manufactured 
after Jonuary 1.1978 (41 FR 15538). On 
December 31,1980. EPA promulgated 
regulations (40 CFR 205.150 et seq. and 
205.165 et seq.) establishing noise 
emission standards for motorcycles and 
motorcycle replacement exhaust 
systems manufactured on or after 
(anuary 1.1983 (45 FR 86694). On 
October 1.1979. EPA promulgated a 
regulation (40 CFR 205.200 et seq.) 
establishing noise emission standards 
for truck mounted solid waste 
compactors manufactured on or after 
October 1,1980 (44 FR 56526). On 
September 28.1979, EPA promulgated a 
regulation (40 CFR 211.203 et seq.) 
establishing noise labeling requirements 
for hearing protectors manufactured on 
or after September 27,1980 (44 FR 
56130). 

Each of these regulations imposes 
reporting and recordkeeping 
requirements on the manufacturers of 
the regulated products, including 
provisions that manufacturers of 
regulated products submit production 
verification reports or labeling 
verification reports, as appropriate, to 
the Director of the Noise Enforcement 
Division. 

The President’s proposed budget for 
Fiscal Year 1982, which was submitted 
to Congress on March 10.1981, provides 
for no funding of the noise enforcement 
program in FY 1982 and indicates that 
the remainder of 1981 funds will be used 
to phase out the program by the end of 
the current fiscal year. Preliminary 
actions by Congress indicate that this 
portion of EPA's budget will be enacted 
as proposed. As the first step in this 
phase-out process, the Agency is 
proposing elsewhere in this Federal 
Register that the reporting and 
recordkeeping requirements of these 
regulations be revoked. The Agency is 
immediately suspending enforcement of 
these reporting and recordkeeping 
requirements, pending final action on 
the proposed revocation of the reporting 
and recordkeeping requirements. The 
Agency is requesting that manufacturers 
of regulated products immediately stop 
submitting product verification reports 
und labeling verification reports to the 
Director of the Noise Enforcement 
Division. 


This action affects only the reporting 
and recordkeeping requirements of the 
regulations. All other provisions of the 
regulations promulgated under the Noise 
Control Act (42 U.S.C. 4901 et seq.) 
remain in effect. Regulated products 
remain subject, respectively, to the noise 
emission standards and labeling 
requirements of the regulations. 

Furthermore, although EPA will no 
longer be requiring manufacturers’ 
reports regarding compliance with these 
regulations, section 12 of the Noise 
Control Act (42 U.S.C. 4911). which 
provides for citizen suits to enforce 
noise control standards, remains in 
effect. 

EPA has determined that this action is 
not a major rule under Executive Order 
12291, and therefore does not require a 
Regulatory Impact Analysis. EPA does 
not anticipate any significant adverse 
effects on competition, employment, 
investment, productivity, or innovation 
in the regulated industries. This action 
will result in a significant reduction of 
the reporting and recordkeeping burdens 
for the regulated industries. 

This action was submitted to the 
Office of Management and Budget 
(OMB) for review under Executive 
Order 12291. 

Under the provisions of the 
Regulatory Flexibility Act, 5 U.S.C. 601 
etseq .. I hereby certify that this action 
will not have a significant economic 
impact on a substantial number of small 
entities. It affects only enforcement of 
the recordkeeping and reporting 
requirements of the regulations, other 
portions of the regulations are 
unaffected. Moreover, this action will 
ease recordkeeping and reporting 
burdens for the affected manufacturers, 
and will have no adverse economic 
effects. 

This action is being taken under the 
authority of Section 10 and Section 13(a) 
of the Noise Control Act of 1972. as 
amended by the Quiet Communities Act 
of 1978, 42 U.S.C. 4912(a). 

Dated: August 7.1981. 

Anne M. Go ranch. 

Administrator. 

For the reasons set out in the 
preamble, enforcement of the following 
reporting and recordkeeping 
requirements is hereby suspended: 

PART 204—NOISE EMISSION 
STANDARDS FOR CONSTRUCTION 
EQUIPMENT 

Subpart A—General Provisions 

C|iA 

OVv« 

204.5-7 Submission of exemption 
request. 


Subpart B—Portable Air Compressors 

Sec. 

204.53 Maintenance of records: 
Submittal of information. 

204.55- 2(a)(2) (ti) and (iii) 

Recordkeeping and notification 
when distributing compressors prior 
to production verification. 

204.55- 2(0 Submittal of production 
verification testing schedules. 

204.55- 4 Production verification report. 

204.55- 10 Production verification 
based on data from previous model 
years. 

204.57- 5 Reporting selective 
enforcement audit tests results. 

204.58- 1 Submittal of written noise 
emission warranty. 

204.58- 2 Submittal of list of possible 
acts of tampering. 

204.56- 3 Submittal of instructions for 
maintenance, use and repair. 

PART 205—TRANSPORTATION 

EQUIPMENT NOISE EMISSION 
CONTROLS 

Subpart A—General Provisions 

205.5-7 Submission of exemption 
request. 

Subpart B—Medium and Heavy Trucks 

205.53 Maintenance of records: 
Submittal of information. 

Subpart D—Motorcycles 

205.157- 2(a)(2) (ii) and (iii) 
Recordkeeping and notification 
when distributing motorcycles prior 
to production verification. 

205.157- 2(f) Submittal of production 
verification testing schedules. 

205.157- 4 Production verification 
report. 

205.157- 9 Production verification 
based on data from previous model 
year. 

205.158(e) Maintenance of records. 

205.160-5 Reporting selective 
enforcement audit test results. 

205.161 Maintenance of records: 
Submittal of information. 

205.182-1 Submittal of warranty 
information. 

205.162- 2 Submittal of list of possible 
acts of tampering. 

205.162- 3 Submittal of instructions for 
maintenance, use and repair. 

205.162- 4 Retention of durability 
records. 
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Subpart E—Motorcycle Replacement 

Exhaust Systems 

Sec 

205.168- 2(a) Recordkeeping and 
notification when distributing 
motorcycle replacement exhaust 
systems into commerce prior to 
production verification. 

205.168- 2(g) Submittal of production 
verification testing schedules. 

205.168- 3 Production verification 
report 

205.168- 10 Production verification 
based on data from previous model 
year. 

205.171-7 Reporting selective 
enforcement audit test results. 

205.172 Maintenance of records: 
submittal of information. 

205.173- 1 Submittal of warranty 
information. 

205.173- 3 Retention of durability 
records. 

Subpart F—Truck Mounted Solid 

Waste Compactors / 

205.203 Maintenance of records: 
submittal of information. 

205.205- 2(a)(2) Recordkeeping and 
notification when distributing 
compactors into commerce prior to 
production verification. 

205.2QS-2(f) Submittal of production 
verification testing schedules. 

205.205- 4 Production verification 
report. 

205.205- 9 Production verification 
based on data from previous model 
years. 

205.207- 5 Reporting selective 
enforcement audit test results. 

205.208- 2 Submittal of list of possible 
acts of tampering. 

205.206- 3 Submittal of instructions for 
maintenance, use and repair. 

PART 211—PRODUCT NOISE 

LABELING 

Subpart A— General Provisions 

211.110-5 Submission of exemption 
request. 

Subpart B—Hearing Protective 

Devices 

211.209(a) Maintenance of records: 
submittal of information. 

211.209(b) Submittal of labeling 
verification test schedules. 

21!.2lo-2(a)(2) Requests for extension 
of time. 

211.210-3 Submittal of label 
verification reports. 


211.212-5 Submittal of compliance 
audit test reports. 

|FX Doc M Z301O Filed Ml ««| 
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DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Health Care Financing Administration 

42 CFR Part 405 

Conditions of Participation for 
Hospitals; Conditions for Coverage of 
Services of Independent Laboratories; 
Immunohematological Testing, 
Transfusion Services and 
Bloodbanking 

agency: Health Care Financing 
Administration (HCFA). HHS. 
action: Final Rule. 

summary: This regulation will provide 
uniformity in the requirements for 
immunohematological testing, 
transfusion services and bloodbanking 
for facilities participating in the 
Medicare program by adopting by cross- 
reference the Food and Drug 
Administration's (FDA) regulations in 21 
CFR Parts 000, 610 and 040. The 
regulations are being adopted to 
implement a Memorandum of 
Understanding (MOU) between the 
Health Care Financing Administration 
(HCFA) and the FDA which has been 
signed by the Secretary on January 21, 
1980 and was published in the Federal 
Register on March 25.1980 (45 FR 
19136). This will result in a 
consolidation of the survey activities in 
approximately 3.800 facilities now being 
surveyed by both HCFA and FDA. 

These facilities consist of hospitals and 
independent laboratories certified for 
participation in the Medicare program 
whose transfusion services are also 
subject to registration and inspection by 
the FDA. This regulation will result in 
the reduction of duplication and result in 
savings to the Department. 

EFFECTIVE DATE: This regulation is 
effective on September 14.1981. 

FOR FURTHER INFORMATION. CONTACT: 
Mr. Royal A. Crystal (301) 594-7910. 
SUPPLEMENTARY INFORMATION: 

Background 

Since I960, hospitals and independent 
laboratories participating in Medicare 
(Title XVIII of the Soda! Security Act) 
have been surveyed by the Department 
of Health and Human Services (DHHS) 
(and its predecessor) for compliance 
with health and safety standards. As 
part of the compliance process, each 
hospital or independent laboratory is 


surveyed by a State agency under an 
agreement with HCFA to determine that 
the hospital (including its blood bank or 
transfusion service) or the independent 
laboratory meets Federal standards 
located at 42 CFR 405 1028 or 405.1310 et 
seq., respectively. However, hospitals 
are approved if they are surveyed and 
accredited by the |oint Commission on 
the Accreditation of Hospitals (JCAH) or 
the American Osteopathic Association 
(AOA), and this approval extends to 
their laboratory facilities. Concurrently, 
FDA has conducted inspections of blood 
banks and transfusion service facilities 
engaged in the collection and processing 
of blood and blood components under 
the provisions of the Food. Drug and 
Cosmetics Act (since 1973) and facilities 
engaged in interstate shipment of such 
blood components under the biologic 
provisions of the Public Health Service 
Act (since 1946). 

With few exceptions. non-Federal 
hospitals and independent laboratories 
which are surveyed under Medicare are 
also inspected by FDA. Early in 1979, 
HCFA and FDA agreed to o MOU to 
coordinate Federally required 
inspections of hospital blood banks and 
transfusion services, in order to 
minimize duplication of efTort and to 
reduce the burden on affected facilities. 
HCFA is adopting by cross-reference the 
FDA's regulations in 21 CFR Parts 600. 
610, and 040. The MOU and 
implementing regulations will enable 
FDA to withdraw from the inspection of 
approximately 3,800 transfusion services 
which are already surveyed by the 
Medicare program, and still assure the 
health and safety of the patients. HCFA 
will retain portions of its current 
standards to clarify that the standards 
to be adopted will apply to services 
furnished to the patient, as well as to the 
blood products. 

The only areas in which HCFA will 
expand the scope of its survey activities 
are In facilities which perform 
procedures related to the emergency or 
therapeutic collection and processing 
(including labeling) of blood and blood 
components for transfusion purposes in 
facilities which do not routinely collect 
blood and which are not registered as 
blood establishments with FDA. Only in 
these facilities will HCFA have to 
increase, to some extent, the lime and 
scope of its inspection for blood 
processing and labeling requirements to 
relieve these facilities from a duplicative 
FDA survey. These actions will reduce 
the burden on facilities and will not 
increase (he number of surveys 
conducted for the Medicare program. 

The standards of the JCAH and AOA 
have been reviewed by HCFA and FDA 










41060 


Federal Register / Vol. 46. No. 157 / Friday. August 14. 1981 / Rules and Regulations 


and have been found to be equivalent to 
those being adopted by HCFA. This 
includes the fact that ]CAH 
accreditation standards include a 
presumption that a laboratory 
accredited by the College of American 
Pathologists meets those JCAH 
standards. Thus, a CAP*accredited 
laboratory in a JCAH-accredited 
hospital which is participating in the 
Medicare program is ordinarily 
surveyed neither by HCFA nor the 
JCAH. since both in effect rely on the 
survey by CAP. Therefore, the State 
agencies will not have to routinely 
inspect facilities accredited by JCAH or 
AOA for compliance with the 
requirements being adopted and they 
will not have to increase their survey 
workload. 

Since the facilities affected by this 
regulation are already subject to the 
FDA requirements, adoption of these 
requirements by HCFA for the Medicare 
program will not have an impact on the 
operation of these facilities. Therefore, 
we need not provide advance notice for 
implementation. 

Waiver of Notice of Proposed Rule 
Making 

The regulations do not contain 
requirements that are not already 
covered by the existing FDA or HCFA 
regulations and facilities will not be 
subjected to any new or additional 
requirements under these regulations. 
The net results will be to reduce the 
number of surveys without addition of 
any new regulatory requirements. 

The revisions to HCFA's regulations 
will conform its requirements for the 
survey of blood banks and transfusion 
services to those of FDA. This will 
continue to ensure patient health and 
safety, eliminate differences in 
applicable HCFA and FDA 
requirements, and reduce the number of 
surveys and the cost of survey activities 
to the Department. 

The amendments are needed to 
facilitate proper program administration. 
A recodification snd simplification 
effort to be completed in coordination 
with PHS early in 1962 (Cel 8/11/81) will 
consider other issues which require 
more time for development than those 
presented in this proposal; e.g.. revision 
of the laboratory personnel standards, 
quality control and proficiency testing 
requirements. The amendments have 
already been extensively discussed with 
the groups affected by the changes, 
including the Joint Commission on the 
Accreditation of Hospitals. American 
Osteopathic Association, College of 
American Pathologists. American 
Association of Blood Banks, American 
Blood Resources Association, and the 


American Hospital Association. The 
changes have been widely publicized in 
trade journals, newsletters, and at 
professional and national accreditation 
association meetings. In addition. FDA 
has notified all of the registered 
facilities covered under the agreement 
of the change as part of their registration 
renewal process. No adverse comments 
have been received from any of these 
sources. 

The Department's intent to consider 
this change was approved by the 
Secretary and a notice to that effect wa9 
published in the Federal Register (45 FR 
19316. March 25,1980). Until HCFA'a 
regulations are amended to conform to 
FDA's, the deficiency citations issued by 
HCFA are only by reference to FDA 
regulations, which by themselves are 
not sufficient authority for the Medicare 
program to require corrective action. 
FDA retains jurisdiction and can inspect 
the facility when necessary. However, 
FDA is in the process of deregistering 
these facilities and removing them from 
its inspection program. In order to 
eliminate potential problems with 
enforcement and to expedite 
implementation of the agreement, the 
regulation should be published as soon 
as possible. This will serve to protect 
the public interest by ensuring continued 
enforcement of necessary health and 
safety requirements with a considerable 
saving to the Department and regulated 
facilities in survey costs. In view of 
these reasons, HCFA finds good cause 
to waive the Notice of Proposed Rule 
Making. 

Regulatory Flexibility Act and Executive 
Order 12291 

The Secretary certifies, pursuant to 
Section 605(b) of the Regulatory 
Flexibility Act (Pub. L 96-354) that the 
regulation proposed in this final rule will 
not have a significant economic impact 
on a substantial number of small 
entities. The reason for the Secretary's 
negative certification is that the 
proposed regulation imposes no new or 
additional requirements or surveys on 
the affected facilities. Actually, as a 
result of the regulation, the facilities will 
be subject to fewer inspections. Also, 
the number of forms to be completed 
and agencies to which the facilities must 
report will be reduced. The laboratories 
are already being surveyed by HCFA 
and the regulations and survey forms 
adopted from IDA will not impose any 
survey burden or have any economic 
impact on these facilities. 

The Secretary has determined, in 
accordance with Executive Order 12291. 
that the final rule does not constitute a 
"major rule" because it will not: have an 
annual effect on the economy of $100 


million or more: result in a major 
increase in costs or prices for 
consumers, any industries, any 
governmental agencies or any 
geographic regions: or have significant 
adverse effects on competition, 
employment, investment, productivity, 
innovation, or on the ability of United 
States-based enterprises to compete 
with foreign-based enterprises in 
domestic or import markets. 

42 CFR Part 405 is amended as set 
forth below: 

1. Section 405.1028(j)(6) is revoked and 
reserved 

$ 405.1028 Condition of participation- 
Laboratories. 

• • • • • 

(j) Standard; blood and blood 
products . 

• • • • • 

(6) (Reserved) 

* * * • « 

2. Section 405.1317(b) is amended by 
adding paragraph (2)(iv) to read as 
follows: 

{ 405.1317 Condition—quality control 
# • • • • 

(b) Standard; quality control system — 
methodologies . iStivision is made for an 
acceptable quality control program 
covering all types of analysis performed 
by the laboratory for verification and 
assessment of accuracy, measurement of 
precision, and detection of error. The 
factors explaining the standard are as 
follows: 

• • • < , « 

(2) Serology . 

• * • • • 

(iv) All facilities performing 
transfusion of blood and blood products 
or serving as referral laboratories for 
these facilities must meet the syphilis 
serology testing requirements of 21 CFR 
640.5(a). ^ 

• • • • • 

3.405.1317(b) is amended by revising 
(4)(i). (ii). and (iii), reserving paragraph 
(b)(9) and adding paragraph (b)(10) to 
read as follows: 

5 405.1317 Condition—quality control 

• • t • • 

(b) Standard; quality control system- 
methodologies. 

• « • • « 

(4) tmmunohematology . 

(i) ABO and Rho(D) grouping, 
antibody detection and identification, 
and compatibility testing must be 
performed according to the requirements 
of 21 CFR Part 606 (with the exception of 
21 CFR 606.20a, Personnel) and 21 CFR 
640 et seq. 
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(A) ABO grouping shall be performed 
by testing unknown red cells with anti-A 
and anti-B grouping serums. For 
confirmation of ABO grouping, the 
unknown serum shall be tested with 
known group A1 and B red cells. 

(B) The Rh* (D) group shall be 
determined by testing unknown red cells 
with anti-D (anti-RhJ blood grouping 
serum. All Rh* negative donor and 
patient cells shall be tested for the Rh* 
variant (D*). 

(C) A control system of patient's cells 
suspended in the patient's own serum or 
in albumin shall be employed when the 
test is performed in a high protein 
medium 

(ii) Blood and blood product 
collection, and processing and 
distribution shall c onfo rm to the 
requirements of 21 CFR Part 640, 

Bubparts A. B. C, D, and F, except that 
the testing laboratory must be a 
Medicare approved facility. 

(ill) Dating periods for blood and 
blood products must conform to 21 CFR 
810.53. 

• • • • • 

(0) (Reserved.! 

(10) Hepatitis testing requirements of 
21 CFR 610.40 must be met for all 
facilities performing transfusion of blood 
or blood products or serving as referral 
laboratories for these facilities, 
laboratories may offer the test within 
the specialty of clinical chemistry or 
within the specialty of serology. 

(Sections 1102.1801(e)(9). 1861(s)(ll) and 
1871 of the Social Security Act; 42 U&C. 

1302.1395x(e)(9), 1395x(t)(ll), and 1395hh) 
(Catalog of Federal Domestic Assistance 
Program No. 13.714 Medical Assistance 
Program; 13.773 Medicare*Hospital Insurance: 
13.774 Medicare-Supplementary Medical 
Insurance) 

Dated: April 6,1961. 

Carolyns K. Davis. 

Administrator. Health Care Financing 
Administration. 

Approved July 27.1961. 

Richard S. Schwelker. 

Secretary. 

(HI Ooc. •! -23S44 FUod S-tS-Sl; 144 mm] 
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42 CFR Part 405 

Medicare Program; Determination of 
Payment Amount for Services 
furnished by Independent Rural 
Health Clinics 

agency: Health Care Financing 
Administration (HCFA), HHS. 
action: Final rule with a request for 
additional comments. 


Summary: This final rule amends the 
regulations concerning payment for 
services furnished by independent rural 
health clinics under the Medicare 
program Specifically, we are amending 
the regulations at 42 CFR 405.2425(b) to 
clarify how interim Medicare 
reimbursement to the clinic is calculated 
when services are furnished to a 
beneficiary who has not met the 
Medicare Part B deductible 
requirements. The amendment Is needed 
to correct an Inaccurate statement in the 
current regulations of the rules 
governing payment in these situations. 

We are also amending the regulations 
at 42 CFR 405.2427(b) to clarify our 
procedures to be used by the Medicare 
carriers in calculating the total 
reimbursement amount due the clinic at 
the time of final cost settlement 
EFFECTIVE OATE: March 1.197a 

Comment date: Although we are 
publishing this at a final rule for reasons 
stated in the Supplementary 
Information, we will consider any 
comments received by October 13,1981. 
addresses: Address comments in 
writing to: Administrator, Health Care 
Financing Administration. Department 
of Health and Human Services. P.O. Box 
17073, Baltimore, Maryland 21235. 

If you prefer, you may deliver your 
comments to Room 309G, Hubert H. 
Humphrey Building. 200 Independence 
Avenue SW.. Washington. D.C.. or to 
Room 789 East High Rise Building. 6401 
Security Boulevard, Baltimore, 

Maryland. 

In commenting, please refer to BPP- 
110-FC. Agencies and organizations are 
requested to submit comments in 
duplicate. 

Comments will be available for public 
inspection, beginning approximately two 
weeks after publication. In Room 309G 
of the Department's offices at 200 
Independence Avenue SW.. 

Washington. D C., on Monday through 
Friday of each week from 6:30 am to 5.00 
pm (202-245-7890). 

FOR FURTHER INFORMATION, CONTACT: 

Bernadette Schumaker, 301-597-1048. 
SUPPLEMENTARY INFORMATION: 

Independent rural health clinics (RHCs) 
provide a variety of medical and health 
care services to Medicare beneficiaries. 
(Independent clinics are clinics that are 
not a part of a hospital, skilled nursing 
facility, or home health agency 
participating in Medicare as a provider 
of services.) Under current Medicare 
regulations (42 CFR 405.2425), these 
RHCs are reimbursed for covered 
services furnished to beneficiaries by an 
all-inclusive rate per visit. We calculate 
this rate at the beginning of a clinic's 
cost reporting period. We determine the 


rate by dividing the estimated cost of 
tlie RHC services by the anticipated 
number of visits with physicians, 
physician assistants or nurse 
practitioners that the clinic will furnish 
to its patients during the cost reporting 
period. This interim rate Is paid 
throughout the reporting period, subject 
to the Medicare deductible and 
coinsurance requirements (see 42 CFR 
405.245), for each covered visit furnished 
to a Medicare beneficiary. At the end of 
each reporting period, the RHC submits 
to the Medicare carrier a report of its 
actual costs incurred during the year 
and of the actual number of visits by 
beneficiaries and other patients. The 
carrier then determines the final 
reimbursement amount due the clinic in 
accordance wi th th e procedures 
specified In 42 CFR 405.2427. and 
compares this amount with the interim 
payments made to the clinic during the 
reporting period. The carrier then 
reconciles any underpayments or 
overpayments. 

The amendment to 42 CFR 405.2425 
concerns the rules governing the amount 
payable to the RHC for services 
furnished to a beneficiary when his Part 
B deductible has not been met. Under 
the deductible requirements, 
beneficiaries are responsible for the first 
$60 of expenses incurred for covered 
services in a calendar year. 

A conflict exists because there is an 
inconsistency between the regulations 
at 42 CFR 405.2425(b)(2) and the 
instructions we issued to implement 
these regulations. The regulations state 
that if a beneficiary's deductible has 
not been met. payment to the clinic will 
be made only if the clinic's reasonable 
customary charges for the services 
furnished to the beneficiary exceed the 
amount necessary to satisfy the 
benficiary's deductible. If this condition 
is met the amount necessary to satisfy 
the deductible will be subtracted from 
the all-inclusive rate, and 80 percent of 
the remainder, if any. will be paid to the 
clinic. However. If the amount necessary 
to satisfy the deductible was equal to or 
greater than the clinic's reasonable and 
customary charge, the current regulation 
would preclude any payment to the 
clinic. 

Our bill payment instructions to the 
carriers (Part A Intermediary Manual. 
Part 3. i 3640.13). issued in March 197a 
stated that, if the beneficiary's 
deductible had not been met. and the 
clinic's reasonable customary charges 
for the services (or the portion thereof 
applied to the deductible) are less than 
the all-inclusive rate, the amount 
applied toward the deductible would be 
subtracted from the all-inclusive rate. 
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and 80 percent of the difference, if any, 
would be paid to the clinic. (If the 
customary charges—or the portion 
thereof applied to the deductible—were 
more than or equal to the all-inclusive 
rate, no payment is made.) 

E\ample: A RHCs charge for services 
furnished to a beneficiary (upon which 
beneficiary deductible and coinsurance 
liability is calculated) Is $15. The fllMndusivt 
rate per visit for the RHC, which is the basis 
for payment to the clinic, has been 
determined to be $20. The beneficiary has no! 
met any portion of the deductible. 

Therefore, all of the $15 charge, which is 
paid by the beneficiary, is applied toward the 
deductible. 

Under the regulations, no payment would 
be made to the clink. However, the 
instructions would allow the clinic to be paid 
$4. (All of the RHC’s charge is applied toward 
the deductible; the difference between the all- 
inclusive rate and the RHC charge is $5; 80 
percent of that difference is $4). 

The instructions were based on 
Medicare payment procedures in effect 
for similar program areas, e.g., hospital 
outpatient departments. We became 
aware of the inconsistency between the • 
regulations and instructions when 
carriers began to make final settlements 
with the clinics in accordance with the 
regulations. In many cases, the carriers 
found that a payment made under the 
instructions resulted in an overpayment 
under the regulations, which required 
recoupment action by the Medicare 
program. 

It was not our intention at the time the 
RHC regulations were issued to 
establish a payment system for RHCs 
that differs from payment systems in 
other settings. The instructions we 
issued are consistent with program 
Intent and with payment procedures for 
these similar program areas. We are, 
therefore, amending the regulations to 
reflect the intended procedures. 

We are also amending 42 CFR 
405v2427(b)(l) of the regulations to 
clarify the procedures to be used by the 
carriers in calculating the total 
reimbursement amount due the clinic at 
final settlement. The amendment merely 
clarifies our existing policy and 
procedures, and does not present any 
new requirements. It specifies that the 
amount due is calculated on the basis of 
the average cost per visit multiplied by 
the number of beneficiary visits, less the 
incurred deductibles. This clarification 
is necessary to show the relationship 
between the amount paid to the clinic on 
an interim basis and the total 
reimbursement due at final cost 
settlement. 

The Medicare and Medicaid 
Amendments of 1980, enacted on 
December 5.1980. have made changes in 
the way rural health clinics are to be 


paid. (See Pub. L 96-499, Section 942). 
The statute provides that clinics will be 
paid the cost of rural health clinic 
services to Medicare beneficiaries, less 
deductibles and the charges made to 
patients, rather than 80 percent of these 
costs less deductibles as is now the 
case. Further changes in rural health 
clinic regulations to implement these 
statutory changes are forthcoming. 

Effective Date 

We are making these amendments to 
the regulations effective retroactive to 
March 1,1978, the effective date of the 
RHC reimbursement regulations. We 
chose this effective date because the 
regulations at 42 CFR 405.2425 have not 
been fully implemented; a number of 
carriers have followed the payment 
method provided in the instructions. We 
would, therefore, have to reprocess a 
substantial number of RHC claims if the 
effective date were prospective. To do 
so would involve a large administrative 
expense to the program while no benefit 
would accrue for beneficiaries or RHCs. 

Also, because of the inconsistency in 
the regulatory language and the 
payment procedures in the instructions, 
an apparent overpayment has been 
created for many clinics. Establishing a 
retroactive effective date will eliminate 
this. The amendment, therefore, relieves 
a restriction on payment to RHCs and 
good cause also exists for establishing a 
retroactive effective date for the reasons 
indicated above. 

Further, the revisions to 42 CFR 
405.2427 merely expand on and clarify 
existing policies and procedures that 
have been in effect since the original 
effective date of the RHC regulations. 
They clarify 42 CFR 405.2427 in light of 
the changes to 42 CFR 405.2425 and 
therefore, the some retroactive effective 
date is appropriate for this amendment 

Waiver of Proposed Rulemaking 

We are issuing this amendment as a 
final rule with a comment period, rather 
than as a Notice of Proposed 
Rulemaking, because we believe that the 
amendment is technical in nature and 
does not alter existing procedures. 
However, we will consider any 
comments received on this final rule and 
make any necessary changes based on 
those comments. 

The change to 42 CFR 405.2425 will 
not in any way affect the calculation of 
beneficiary liability. Rather, the change 
will correct an error in the present 
regulations regarding the manner in 
which interim program payment is 
determined for RHCs. Further, waiver 
will permit prompt settlement of cost 
reports that have been suspended 
pending resolution of this issue. 


Settlement on these cost reports will 
avoid cash flow problems for these 
clinics, while further delay would be 
contrary to the public interest. 

We will be issuing instructions to the 
carriers that will detail correct payment 
and settlement procedures, as well as 
provide guidance in refunding 
overpayment amounts already collected 
from clinics. 

"Hold Harmless” Provision 

As indicated above, we believe the 
amendment to 42 CFR 405.2425 will 
correct an overpayment situation 
unintentionally created for some clinics 
and will therefore be advantageous to 
them. However, because we cannot 
know with absolute certainty what 
precise effect the change will have on 
any particular clinic, we intend to 
include a ”hold harmless” provision in 
the implementing instructions. We will 
advise the carriers that, if they believe 
that an RHC may be disadvantaged 
under the new procedures, they should 
calculate the RHC final cost settlement 
using both the old and new 
methodologies and give the RHC the 
benefit of the higher amount determined 
However, any RHC that believes that it 
has been disadvantaged by this change 
or has not received the benefit of a 
higher settlement amount should contact 
its carrier to determine if its final cost 
settlement has been or will be 
recalculated. 

Impact on Small Businesses 

Pub. L 96-354, the Regulatory 
Flexibility Act. September 19.1980, 
requires Federal agencies to prepare a 
regulatory flexibility analysis if 
regulations and requirements would 
impact on small businesses or entities. 
The law applies if the regulations or 
requirements have a significant 
economic impact on (1) "small 
businesses” as defined under section 3 
of the Small Business Act; (2) not-for- 
profit enterprises independently owned 
and operated and not dominant in their 
fields; and (3) government jurisdictions 
serving less than 50,000 persons. We 
have determined that this regulation 
would principally affect only Medicare 
fiscal intermediaries and the manner in 
which they calculate reimbursement due 
RHCs. Intermediaries are not small 
entities or businesses within the 
meaning of the statute, and thus no 
analysis is required. 

Regulatory Impact Analysis 

The Secretary has determined, in 
accordance with Executive Order 12291. 
that this final rule does not constitute a 
"major rule” because it will not: have an 
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annuel effect on the economy of $100 
million or more; result in a major 
increase in costs or prices for 
consumers, any industries, any 
governmental agencies or any 
geographic regions; or have significant 
adverse effects on competition, 
employment, investment, productivity, 
innovation, or on the ability of United 
States-based enterprises to compete 
with foreign-based enterprises in 
domestic or export markets. 

42 CFR Part 405 is amended as 
follows: 

1,42 CFR 405.2425 is amended by 
revising paragraph (b)(2)(ii) and udding 
a new paragraph (b)(2)(iii) to read as 

follows: 

; 405.2425 Payment for rural health cftrrtc 

services. 

• • • • • 

(b) Payment to independent clinics. 

• • • • • 

(2) The Interim umount payable by the 
carrier for a visit will be determined as 

follows: 

• • • • • 

(ii) If the deductible has not been fully 
incurred by the beneficiary before the 
visit, and the amount of the clinic's 
reasonable customary charges for the 
services that is applied to the deductible 
is less than the all-inclusive rate, the 
amount applied to the deductible will be 
subtracted from the all-inclusive rate 
and 80 percent of the remainder, if any, 
will be paid to the clinic. 

(iii) If the deductible has not been 
fully incurred by the beneficiary before 
the visit, and the amount of the clinic's 
reasonable customary charges for the 
services that is applied to the deductible 
is equal to or exceeds the all-inclusive 
rate, no payment will be made to the 
clinic, 

• • • • • 

2. 42 CFR 405.2427 is amended by 
revising paragraph (b)(1) to read as 

follows: 

9 405.2427 Annual reconciliation. 

• • • • • 

(b) Calculation of reconciliation . 

(1) The total reimbursement amount 
due the clinic for covered services 
furnished to Medicare beneficiaries will 
be based on the report specified in 
9 405.2429(c)(2) and will be calculated 
by the carrier as follows: 

(I) The average cost per visit will be 


calculated by dividing the total 
allowable cost incurred for the reporting 
period by total visits for rural health 
clinic services furnished during the 
period. The average cost per visit will be 
subject to tests of reasonableness which 
may be established in accordance with 
this subpart. 

(ii) The total cost of rural health clinic 
services furnished to Medicare 
beneficiaries will be calculated by 
multiplying the average cost per visit by 
the number of visits for covered rural 
health clinic services by beneficiaries. 

(Ui) The total reimbursement due the 
clinic will be 80 percent of the amount 
calculated by subtracting the amount of 
deductible incurred by beneficiaries, 
that is attributable to rural health clinic 
services, from the cost of these services. 

(Sections 1102.1033,1881(aa). and 1871 of the 
Social Security Act: 42 U.S.C. 1302.1395. 
1395x(ao) and 13®5hh) 

(Catalog of Federal Domestic Assistance 
Program No. 13774— Supplementary Medical 
Insurance Program) 

Dated: May 14.1981. 

Carolyn© 1C Davis, 

Administrator, Health Cere Financing 
Administration. 

Approved July 27,1961. 

Richard S. Schweiker, 

Secretary . 

(fit Doc si-urae Fifed a-is-ei. *™j 

amuNQ coot site-ss-n 


FEDERAL EMERGENCY 
MANAGEMENT AGENCY 

44 CFR Part 67 

National Rood Insurance Program; 
Final Flood Elevation Determinations; 
Alabama, et al. 

agency: Federal Insurance 
Administration. FEMA. 
action: Final rule. 

summary: Final base (100-year) flood 
elevations are listed below for selected 
locations in the nation. 

These base (100-year) flood elevations 
are the basis for the flood plain 
management measures that the 
community is required either to adopt or 
show evidence of being already in effect 
in order to qualify or remain qualified 
for participation in the National Flood 
Insurance Program (NF1P). 


EFFECTIVE date: The date of Issuance of 
the Flood Insurance Rate Map (FIRM), 
showing base (100-year) flood 
elevations, for the community. 
addresses: See table below. 

FOR FURTHER INFORMATION CONTACT: 

Mr. Robert G. Chappell. National Flood 
Insurance Program. (202) 755-5585, 
Federal Emergency Management 
Agency. Washington, D.C. 20472. 
SUPPLEMENTARY INFORMATION: The 
Federal Insurance Administrator gives 
notice of the final determination of flood 
elevation for each community listed. 

This final rule is issued in accordance 
with section 110 of the Flood Disaster 
Protection Act of 1988 (Title XIII of the 
Housing and Urban Development Act of 
I960 (Pub. L 90-448). 42 U.S.C. 4001- 
4128, and 44 CFR Part 87). An 
opportunity for the community or 
individuals to apppeal this 
determination to or through the 
community for a period of ninety (90) 
days has been provided. No appeals of 
the proposed base flood elevations were 
received from the community or from 
individuals within the community. 

The Administrator has developed 
criteria for flood plain management in 
flood-prone areas in accordance with 44 
CFR Part 80. 

Pursuant to the provisions of 5 USC 
605(b), the Administrator, to whom 
authority has been delegated by the 
Director. Federal Emergency 
Management Agency, hereby certifies 
that the (final) flood elevation 
determinations, if promulgated, will not 
have a significant economic impact on a 
substantial number of small entities. A 
flood elevation determination under 
section 1363 forms the basis for new 
local ordinances, which, (f adopted by a 
local community, will govern future 
construction within the flood plain area. 
The elevation determinations, however, 
impose no restriction unless and until 
the local community voluntarily adopts 
flood plain ordinances in accord with 
these elevations. Even if ordinances are 
adopted in compliance with federal 
standards, the elevations prescribe how 
high to build in the flood plain and do 
not proscribe development. Thus, this 
action only forms the basis for future 
local actions. It imposes no new 
requirement; of itself It has no economic 
impact. 

The final base (100-year) flood 
elevations for selected locations ore: 
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Final Base (100-Year) Flood Elavatlons 



SUN 


Qty/town/oounty 

Souroa of ftoodng 

Locakon 

f Oapton 
Nat abena 

ground 
•Daumon 
in Nat 
INGVO) 


nitoii _ Oy of Horooc#. laudrrcNN Co (FFMA6027) - Cm Craafc ..- .... Aal upabaam <* Hatton Olv .- *5*7 

Approximate POO Nal ttwnatraam of co*i«K«nc* Of * 546 

Hutton and fflfeon Cmkfc 

u avion Crm h .hat rtrm nn-a a m nl rnrnity Rnart 10 -— *556 

WHcn Oaok _ Jim ttwnatraam pi Kmpa Bndga Road ..... *553 

S^Mtw tw Cwxfc _ __ Jut Ufon Avanua - - — ■ *434 

Just upatraarn ol Colorado Amu „ .- ..... * 466 

ttwnatraam of StottHiy StrtMt ... .. ,. r * 536 

>Nf downMMffl of Lm MWY (U S HWY 72) - *576 


Moot mMi tor mapacbon ol Cky Hal. 110 Wo«t C okag a S*Mi Floranca. Alabama 35690 


North Carokna_UrancorporaNd Aram of Naah County (FEMA-6046)..._ SaNl Craak ■■■—.-., . Juat upatraarn of S aabom d Comtttna fl akroa d -... 

AppraiamaNfy 000 teat at upatraarn Of U S Hi ghway 
301. 


Juat ttwnatraam of North Carokna RoiAa 1003 - 

Ccmpma Oaak - Juat ttwnai/aam of North Carofcna RouN 1524 _ 

p»g Ba«Aat Cloak _ Juat ttwnatraam of North Carolina Rouia 1003 .. 

Stony Croak _ Jual upatraarn of North Carokna 1544 --- 

Juat upatraarn of North Carokna 1603 --— 

Jual ttwnatraam of Naahvtka Urban Ertratamtonal 
Bou*Jary or approamaNty 500 Nat downakaam of 
North Caroina Rout* 1600 

MjpN Oaak _ Juat up**aam of North Carofcr* t«3 _ 

Sapony Oaak -- Upaboam North Carokna Routa 1717 ____ 

Jual ttwnatraam of US Hghway 66 . 

Tar Rtvat - Jual ttwnatraam of North Carokna 1544 _.._ 

Juat upatraarn of North Carokna Routa 56 _ 

Jual ttwoairoam of North Carokna Rouia 1933 _ 

Juat upatraam of North Carokna Routa 1001 —— 

Juat upatraarn of North Carokna Routa 561 , . ... 

Juat upatraarn of US. Routa 64 .... 

Turfcay Oaak __ Juat ttwmiraam of North C*otoa 1101 _ 

Juat upatraarn of Southam fk ka y - 

Grapa Branch - Appro*mafc*y 700 foal at upabaam of Stata Road 

1717 

Frahmg Oaak _ Jual ttwnatraam of Stata Road 1222 _ 

Jual upatraarn of IntaraUN Hghway 06 Soulhtxxnd. 

Jual upatraarn of Seal# Road 1342 - 

Mapa avakabN tor r ap ackon at Naah County Corthouaa. Naahaka. North CarpAna 27656 


s 


North Carokna ...-C*y of Rocky Mount Edgacomba and Naah C ou n kaa Tar Rivar_ 

(FEUA- 6046) 


Compaaa Oaak 
Cowtck Oaak 
Parkar Canal_ 


SUN Road 1243 -- 

of U S highway 301 (BuNnaaa)_ 

of Stata Road 1714 (Naahrta Road). 

Stata Road 1261 .... 

US Hghway 301 By- P am - 

of SUN Road 1536 - 

North Carokna 37 - 

Suia Road 1536 _ 

US Hghway 64 (RaNtgh Road) - 

of Couiund Avanua - 

of Grand Avanu# ____ 


Gooaa Branch., ■„ Juat upatraarn of Hghway 43746 (Banuanua Road) _ 

Jual downakaam of Country Club Rd , 

Stony Oaak _ Jual ttwoakmm of US Hghway 901 -,- 

Juat upatraarn of US Hghway 64 - 

MapN Craak _ Jual upatraarn of SUN Road 1713 fOkf MB Road) _ 

Jual downakaam of Sun Road 1544 (Hate Road) « 

Grapa Branch _ Apprcjomatafy 100 Nat upatraarn of Sun Road 1717 

(Watt Mount Or ) 

URN Cokay Swamp - Jual downaaaam of SUN Road 1002 fOtd Wkaon 

Read) 

Jual upatraarn of KinNw Skoal. _.___ 

URN Cokay Swamp Tributary - Jual ttwnabamt of SUN Road 11&2 (Artngion St)— 

Jual upatraarn of US Nghwoy 901 Buanam __ 

Mapa avwiabN lor hopaetton af Ofy Hoi. 131. N.E Mam Straat Rocky Mount North Carokna 27601 


•W 

•06 

•lie 

•131 
•132 
•126 
•116 
•123 
* 13t 


•167 
•134 
• 141 
•112 
•136 
•137 
•146 
•155 
•164 
•160 
•166 
•105 


•105 
•115 
• 125 


*74 

*63 

•103 


*66 

•106 

•80 

11 

•63 

*67 

•64 


•96 

•96 

M14 

•102 

•lie 

•K* 

•101 

•122 

•113 

•127 


nwrniiwn, oorougn, 
FEMA-40 77) 


Morogomary County (Dock* No ScfvyhB Rhar . 


Stony Craak . 


Downakaam Corporate Umm 

Upakeam Corporate Undo_ 

Conftuanoa aNi SchuyMi RNar _ 


Upobaam MarVNy and Qm 


Conluanoa wkh TrtMary to Stony Oaak 


Trtbutary to Stony Qraak_ 


165' upakaam of ooNteanca of Tribu¬ 
tary to Stony Oaali 
Conftuanca «wth Stony 

Appronmatafy 76(7 upatraarn of conkuanoa oath Stony 
Oaak. 

Upabaam F omonca Straat Data .— 


*75 

•60 

•76 

•64 

93 


•115 

•116 


•115 

*123 


•143 

•166 


Mapa o v a k abN tor mapacaon of tha Borough Bukkng. 236 Eaat Ary Skaat Normtown. Panrwytvana. 
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Final Bate (100- Year) Flood Davattons— Conbnued 


SIAM Cay'tovnv 1 county Soiree of *00*0$ location 

BOapfhm 
ta* above 

MQiyvl 

'fSmm 

tnta* 

(MGVOJ 

Rhode Mind - Can** Fafts. City, Prowdence Counfy (Dock* No FEMA- Blecfcsftone Rver.. Oowrwtraem Corporal# UmAs . 

6020& Upstream 40* o« Panto Oam_ 

Oowmnem aide ot 6—Wf— Conr*l oroaamQ_... 

Saytoa 0am .... ... .... .. 

75 upitro*n of Broad Svea 

Upstream Corporate Umo 

Maps evmab* lor tnapedon at tie CAy H*L MO Broad Street Central Fife. Rhode aod 

•35 

•45 

•47 

•60 

•61 

*62 

Rhode mend. - Woonsocket CBy. Rrpwdence County (Docket Mo RA4A- »«»Wora ffet* . Oownatraam Corporate Unruta 

•0151 Upstream of Com* 

Just dQW"S«reiKw o 4 WCKXVWXta* F#*s Pm 

Am tauraan of WootaocM Fobs Haw 

Upatraam Corporata Umti ... 

Ufl fU« A^yfft—nalaty 1 TOO' upttreas of aa 

WCMIOni n/m 

Am upatraam of PmMedge Street^—. ... ...»- . 

Upstream of fat dam downeaeem of Diamond MB 
Hoad 

Upatraam of 2nd dam downstream of Owmond MB 
Road 

Up»t/«an of 3rd dam Bownepaam of Omnond Mi 

Road. 

Upstream Corporata ti—» — T 

Fawfaa ApprQxvnetoty 1.160 tpsimem of ConOanoe mi) 

ttaclBom Mat 

Jus! doambmm of M4 S»e* ___ __ 

Upatraam of Quarm 9pmnq Dam 

Appnwnateay 600 upstream af Ckrenn Spmrang Dam_ 

Pownefraam of Wood Avarua. .. . 

Upatraam Corporata Urmia . 

Mppa taBNi lor naactor at (he 0*ca of me Qty Eagmear. C*y Mm, 166 M*n Slraaf. Woonsockel Rhode island 

MI6 

•126 

•135 

•151 

•160 

*130 

•141 

161 

•ise 

•165 

171 

•134 

144 

165 

165 

176 

161 

•186 

Vrgasa FauQuwr County (Dock* Mo FXMA-6015} TVipot Run (overland «oodng) Inloraecbon o* Southern Rarfwey and toufhwoai corpo» 

rale hmfta of Town of Rommgton 

inwfwCion On oiiio mouw ioi ono n nonrofw 

corporate Wl of (ha T own of Recnmgtoo. 

Map* statable for haoachon at fed Office of #* FauQutar County Adryeramator. ao Culpepper Slroot WarrantoA. Vrgvsa. 

•277 

•277 

W.KonaPt- (Q Rarwiai Mtamfeae County (Dock* No F£MA*B014 Root Rarer. - „ Al South 27* Street 

Al Waal South County Una Road located about 1.66 
ft downstream of South 60th Street 

At South 60th Street. —- 

Just upatraam of Waal Ryan Road. . 

Al conference of Eaaf Branch Root Rarer _„ 

Jirtl downstream of Waaf Rawaon Avenue ... .. 

• Al the corporate Pmita located about 0 45 mta dpwrv 

•fream of State Highway 36 

Af fee moat upatraam corporate imto located about 
06 e*e upatraam of South 76th Street 

East Branch Root Rfvar ... Al tha mouth. „ 

Approjornatmy 037 ifla dowrtaraam of SouBi Slit 
Street 

Just upatraam of South Slat Street 

Am upatraam of Waaf Preset Avenue , , 

Approamatafy 056 mte downaaaam of Waal Rawaon 

Avemm 

Aaft ipebeem of Waaf Rawaon Arvanua. 

Approximately 0 06 m*e dewnalraam of the oonfejenca 
af WoodaOaafe. 

Al the upefream oerporala brats located a Wad 

*67? 

*660 

•662 

*666 

*694 

•703 

•704 

•706 

104 

*705 

•716 

•717 

•734 

•746 

162 

•762 

Taaa Corners Peak — Just upiveam of South Levers Lane 

Am upatraam a Pmrale Drive located about 020 mie 
upstream a South Lovers Lana 

Am downstream of Waal Fore* Home Avenue . 

Am upatraam of Worth Capa Road _- 

At the upatraam corporate bnta (county boundary) -- 

Woods Crnea ... .Al dw mouth. . 

Al the upstream corporate bruts located * We* 
Collage Avenue 

Oat Oaak Al the downstream corporate brats located * South 

?7ih Street 

Adt upstream of South 31* Street ... . . 

Ju* downstream of Stale Hqhwey 100 .. .. 

Am upstream of Stale Mffiway 100 __ 

Approwmamy 0 1 mis upstream of State Myhway 100. 
Am t*a*earn of We* Southland Orve._ 

•740 

•747 

•766 

•767 

•772 

•763 

*756 

•663 

*666 

•706 

•712 

•714 

•733 


M «P» MUM tor crapoctofi <i wm Onot el ■» Oy Ctorti, Gey Hal. *229 Wo* Loom* Howl FrvMn. WSoooram 
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(National Flood Insurance Act of 1068 (Title Xm of Housing and Urban Development Act of 1968). effective January 28. I960 (33 FR 17804. 
November 28. 1968). at amended; 42 U.&G 4001-4128; Executive Order 12127. 44 FR 19387; and delegation of authority to Federal Insurance 
Administrator). 

Issued: July 31.1981. 

Wallace S. Towe, Jr, 

Acting Administrator. Federal Insurance Administration 

[FK Doc «1-23687 Fifed S-lS-fl: *45 «n»J 
BILLING COOC STIS-OS-M 


44 CFR Part 67 

National Rood Insurance Program; 
Final Flood Elevation Determinations; 
Alabama, et al. 

agency: Federal Insurance 

Administration. FEMA. 

action: Final rule._ 

summary: Final base (100-ycar) flood 
elevations are listed below for selected • 
locations in the nation. 

These base (100-year) flood elevations 
are the basis for the flood plain 
management measures that the 
community is required either to adopt or 
show evidence of being already in effect 
in order to qualify or remain qualified 
for participation in the National Flood 
Insurance Program (NFIP). 
effective date: The date of issuance of 
the Rood Insurance Rate Map (FIRM), 
showing base (100-year) flood 
elevations, for the community. 
addresses: See table below. 

FOR FURTHER INFORMATION CONTACT. 

Mr. Robert G. Chappell. National Flood 


Insurance Program. (202) 755-5585. 
Federal Emergency Management 
Agency. Washington. D.C. 20472. 

supplementary information: The 

Federal Insurance Administrator gives 
notice of the final determination of flood 
elevation for each community listed 

This final rule is issued In accordance 
with section 110 of the Flood Disaster 
Protection Act of 1968 (title XIII of the 
Housing and Urban Development Act of 
1908 (Pub. L 90-448). 42 U.S.C 4001- 
4128. and 44 CFR Part 87). An 
opportunity for the community or 
individuals to appeal this determination 
to or through the community for a period 
of ninety (90) days has been provided 
No appeals of the proposed base flood 
elevations were received from the 
community or from individuals within 
the community. 

The Administrator has developed 
criteria for flood plain management In 
flood-prone areas in accordance with 44 
CFR Part 60. 

Pursuant to the provisions of 5 U.S.C 
805(b), the Administrator, to whom 

Final Base (100-Year) Flood Elevations 


authority has been delegated by the 
Director, Federal Emergency 
Management Agency, hereby certifies 
that the (final) flood elevation 
determinations, if promulgated, will not 
have a significant economic impact on a 
substantial number of small entities. A 
flood elevation determination under 
section 1383 forms the basis for new 
local ordinances, which, if adopted by a 
local community, will govern future 
construction within the flood plain area. 
The elevation determinations, however, 
impose no restriction unless and until 
the local community voluntarily adopts 
flood plain ordinances in accord with 
these elevations. Even if ordinances are 
adopted in compliance with Federal 
standards, the elevations prescribe how 
high to build in the flood plain and do 
not proscribe development. Thus, this 
action only forms the basis for future 
local actions. It imposes no new 
requirement: of itself it has no economic 
impact. 

The final base (100-year) flood 
elevations for selected locations are: 


CRy/town/oour«y 


Source of ftoodng 


iOepmn 


ground 
•0met>on 
in feet 


(NOVO) 


Alabama _ ^ At w y ** * 4<w 

Buck Crook - Jus! dovrrvuream of *>e oorporela Nrakft. - 

Prams Brook , ■ Just downstream of County H^iway S3 (4Vi Avarua * 41 * 

East) 

lee Brook .... ■ ... . Jual upstream of the Q tm .... - * 4 - 7 


Alabama _ Town of Humboro, RusaeC County, FEMA-0020 .. Murtitxro Croat 


Jual upstream of Seaboard Coast Una Reload 


•337 


Maps available tor mapeckon a! Town Ha* Mon Street, tkalabonx Alabama 36660 


Alabama _ Unmcorporated Araaa of Montgomery County. FEMA-BQ20. Alabama River — 

TaAa po o aa River 


Pmcbooy Creak 
Vtckara Creak 


Jual downtseam of Vta confluence of Caioma Creak — 

Jual upstream of oonfluenca of Mfl Creak... - 

Jual upstream of conftuanca of M4er Oeak , , .... 

Aral tpatreem of oonfeonce of Una Creak -- 

Just dowMesm of U S. Mghwey 80 - 

Jim upstream of Rnchony Creak -- 

Just downstream of US ttqbwey 31 ■ ..—~ 

Jual upstream of Fedaral Road 

Jual upstream of Tabernacle Road .. 

Jual downstream of u S Hgbway 31 _- 


•ise 

•173 

•17* 

•1*4 

•!*J 

•ifi 

•204 

•209 

•220 

•227 
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Final Baae (100-Year) Rood Derations— Continued 


»Oeih«n 
Idol above 


fiUM O^^tcnsn/county Soac# of ftoodng barton 

mound 
•Delation 
*i Mai 

(HQ VO) 

Ju*1 upatraem Ol SouShem Ra*wey - 

MO Orton.. . Ju»l upetream of Frontage Rood 

At Georgia RoOrood ~ . 

MMer Creek . ivn» upetream of Interebwo 05 

• JuO downstream of Highway 110 

unt Oredk ..Ju*t downstream of tntor*UJ« 05. . 

Just upatreem of Bergarwr.. . _— 

Al Ikqhwey HO . 

Mapa avertable for mapectton B MotUDfflwy Cmriy Oaurthouw if? WaaHngaun Avenge. Mon»oowr>, AMbema »T0f 

•211 

# 2» 

•IK 

•in 

•193 
•210 
•107 
*205 
•*to * 
*220 

Alabama . Ofy of Ranbow Ory Etowah County, FEMA-6C15 . Horton Cm#*.Juei downeeearn of A.m Street . 

®C ¥VMaOedk .. Al upaiream corporate fcrrwtt 

Oy Creak .. . Jutl upivearn o< Vttoy Rr>*J 

COOM fWor _ Oomartom of 9* SUM Highway 77 

Map* trMbb for mpocftort of Q»y Hot. Moot Grand Avma. Rainbow Oy. Alabama 36004 

•527 
•535 V 
•525 
•514 
•513 

Alabama CHy of TmMgae. M*won County. FEMA«40dO - Branch of Uphape# OroaO - Juet upafroem of the Tuakegee Corporal# Urn** and 

• Staia Rood 199 

Jtiff downearetm of U S Hqhw#y 00 «nd 29 

Aoi doonatraom of Hoaptal Ortve. 

Branch Ona of CMKea Credit _ Alabama Avenu# « Eitrdaj 

Tuakag## Corporal# Limit* . . _ . . 

Upftapoa Creak maeraecacn of Auburn W«a Rood and oosiom Corpo- 

nrteUmA* 

Map# available lor mapodon af City Ma*L *44 Morih Mott Street Tuafcegee. Alabama 3M03 

•200 

•294 

•343 

TIB 

Til 

•27! 

Arvrona. Eegar {loan). Apect* County. FEMA-6C2C . U1le Colorado Rher 75 foet bpatraem from center of a Private Rood {wh*ch 

la 01 the tuaraacbon of Knot Road and 4th Avenue) 
ftmartecto* of r*ar and career cf Schoo* Due Route— 

Map* available tor mapecAon al Oapartmani o* Pubic Work*. Hartaaa 5 Contra* Eager Artwm. 

•*?9* 

*7041 

CaMarraa Fobocn jCdyl Sacremamo Couty E€MA -0030 American Root Interaecton of Amencan River and caniar of Green- 

bacO Lana 

Hnkie CraaO. . 40 toaf upebeam from caniar of Oat Avenue Partway - 

Humbug Creek toionocton of Hurrbug Croat and PlocarvMa Rood- 

Wftow Creek.. IS loaf upatraem from fhm cantor of Fotoom Boulevards 

SO loaf vpatream from oanfar of PMcervrie Road _ 

Map* cvaiatfe for anpecfton of Orica of *o Coy Cwfwt 50 Meioma Smi Fofaom, CaMorrta. 

•130 

•270 

•70S 

•164 

•204 

CfdOario Lancaator fQafl. toa Angtaaa. County. FEMA-00J0 Amargoaa Creek ..... mteraeckon of (Hti Street Woai and Avenue L 

Amargoaa Croak TrOutory- tntanecton of Otvtaion Street and Avenue J . 

Aorta* Rdg# Waah tntoraocbon of JOCt Street Weet and Amxa H-6 

Map* »raAau«e «o» «*apec#on af Department of Budding and Engineering Serve**. 237 Coal Avenue M Lancoator. Caforrao. 

#1 

#1 

•2312 

CoWomai , IC^). toa Anpriaa County. FEMA^0020 . Amargoaa Crook totaraocaon of Amargoaa Croak and oamar of Awonu# 

N 

Amargoaa Croak TrtxAary. Southoatl comm of mtoraodton of Valayftoo 0*ro 

and Avonua M 

Anaverda Croak _ Infaraocbon of Avenue 0-7 and 5th Street Eaaf 

a -«- /* *- * - •» - _ A. _ — —A -ft,,. a — — ^ Hefai -ini , ^ — -*-d 

Map* e»a&ab*a far riapaofcan p Department of fkOg tnapocUon. 700 Eaaf AaimdOM BoUevmd, PakndaM. CoMorrua. 

#1 

#1 

ft 

fl 

. ffcagacnaa fOtyV Ram Cour%, f eMA«0C30 O Paao Waah Al tnamaocdon of Norrit Inyo Sboof and RcJgacraaii- 

fnyokem BoiAevard 

Weal CJwa Uko Wuf> _-.- 200 leaf weal of miaraocOon of Morth Warner Street 

and Fofcpar Streol 

Mepo avoiabl# lor mapaclpn s 0% Engnooi. tJt H Rmaam. RMfacraaL CoMorraa. 

*2294 

•2294 

CMoroto - NattnU flomt. MarOmaaCauaRL A^MA^015 San Uguef Rfvor .. .. Approetmatefy SO tool north atonQ Wot Pwd Avomm 

ka a | finn f*ari fw^ 

rivm HI iWWCnOri Hnn r|fl UOVt 

Downatroam «da of Sfata Fftghway 97 ovor ha chan¬ 
nel 

Apprpaumalafy SO tool northoaaf of 9ta moraacbon of 
lot Street mid Porter Sfroai 

^f#p* avoiabia lm aiapacoon a* Town Mdi. Matvrta. Ooloratk). 

*5.309 

•5.403 

*5.400 

IMi 

•260 

Immodtaioly dmvnatroam Riomry#! Rood.. 

Immediaiafy upatroam England Rood. . 

430 downatreom Morey Road 

Upatroam Corporate UmRs 

Map« avwlabli lor aiapacoon at ONd*t Town HOI. ChapRrv CormmcoaH 

•260 

•310 

•330 

•360 

•344 

Conn ^M - Earn Grv*>i Toaav Harriorfl County (Oockoi No. FEI4A- Famangton River Oo-nvUraam Corpora* Lvmta . ^ 

«n Upriraom State Route 1»7 

Upavoom Dorn 

Upatmom Stefa Route 1(19 

Upabeom Corporate Urn#* . 

Salmon Brook - Confeence with Fanrangfon River 

•no 

•113 

•130 

•ISO 

•153 

•153 
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Final Base (10O*Year) Rood EtevtUon*—Continued 


CftyStown/cow*y 


Sout* of toodtog 


lOlOtMt 
<Mt abcvn 


ground. 
"BMP* 
in toet 

(NGVD) 


Upa&eam Ftoydav«e Road -*162 

Upaeewn Corporat# Unrtts - * 154 

Stony Brook _ D owmtreem Corporate Um*a . . . *157 

Upaeaam Corpora* Lanka ...— *16? 

Sanborn Brook Contluw>oe wfth Stony Brook — ----— - *159 

Confluertte of Creamery and Shatter* Brook* - *161 

Shatter* Brock ____ ConAano# nrfth Creamery and Sanborn Brooke - * 161 

Downaeaam Softool Bifid - . ■ . ■.... ... *103 

Map* avaflat* lor rapocton a! too Eaat Granby Fast SotoctmanVBuidtog Oeparimem Office. Town Hai. East Granby. Connected. 


f*no* _ (V) Carol Straw*. Ou Paga Counfy (Dochel N* FEMA- Mam Creek - Juel downaeeam of Kuhn Rood -*745 

0015). Jmr dOMMNWl erf S paw a y No 3 . *749 

Jutl downaeeam Of SpWwey No. 1 ----- *753 

Ai upatream corpora* km*a --- *75< 

Thundorbird Trai Creek, . ....... AI toe confluence wan toe* Cteek ,—.—- *747 

V ApprownaSaTy 160 leaf downatraam at Thundertwd *748 

Tran 

Judl upetraam of Bleckhawk Orh* .- — *7S3 

WWWd Creek _ corpora* Mi _ *747 

Warn Creek Trtutery Mo 9 _ At mouto --*7« 

Judl upstream Oto Gary Rood , ■ .. , *756 

Mapa avertable lor mapecbon al toe VRaga Hat, 415 N Gary Avenue. Carol Stream. Mno« 


•no*_ (W Hampton. Rock bland Counfy (Dockei No FEMA- M aam o «h*r . . . -. Downstream corpora* Mi- *574 

6027). Upaeaam corpora* 6ml* ... .- *574 

Mapa available lor r wpeckon at toe Clark * Offlca. Town HaM. 520 Fan Avarua. Hampton, •nob. 


•no*_<W Rape* City. Rock bland Counfy (Docket No FEMA- kbawowppi RMr-At d ow ma aam corporata 6m—- *576 

0027) Al upetraam corpora* Ml- *579 


Mapa avertable tor rwpeckon at toe Clerk a Odtoa. VAege Haft. 730 17to Street. Rapids Oy. In* 


Gray. Town. Cumberland County (Docket No FEMA-6079}. Royal Rw 


Oownatraam Corpora* Ur*i. 


Codyar Brook 


Upaeaam Corpora* Lam* - 
Confluence wrtfi Royal River 


2,10(7 upaeaam of Ptneland Oam 


4,500 upaeaam of Man* Road 
3.600 downstream Ol I 
2.40(7 downatraam o11 
1.300 dow na traam of M egq u w f 
25a downaaraam ol M egquar Road 
1 300 upaeaam of Megquiar Roed_ 
TOO downa e eam at US Rou* 202 
Confluence of Eddy Brack. 


Weymcuto Road (Upaeaam) - 

Mane Timpdte (Upaeaa m ) _ 

200 upetraam of Wood* Road — 
t^Sa upaeaam of Wooda Road 


2.500 upaeaam of Woods 

3.000 upaeaam of Wood* Road _ 

4.200 downatraam of State Route 20 
2.900 downstream of Stote Route 26 . 
1.«6a downstream of Stale Rou* 20 
Dvecdy downstream of Slate Route 26 
Upaeaam of State Route 26 _ 


Eddy Brook... 


Confluence wrto Coftyar Brook 
Corporate Umrta (Upaeaam) 
Downaeaam Corporate Umfts- 
1^X7 downatraam of 


Oeaetfy downatraam of Totooon Road.. 
Daactfy upaeaam of TotoOan Road . 
Oectjy upaeaam of Windham Canter f 
Drectfy down a traam of Mama TuerpAa... 


Trbutary A 


20a downstream of US. Route 202. 
Confluence with Thayer Brook 


250 downaeaam of US Route 202_ 


•tea 

*105 

•ICO 

•112 

•120 

*130 

M39 

•146 

•156 

•162 

•172 

•162 

•166 


•212 

•222 

•230 

•240 

*250 

*259 

*269 

*279 

•290 

*306 

•312 

•109 

*195 

•219 

•229 

•233 

•230 

•247 

•252 

•224 

•229 

*226 

*230 


Mapa available tor mapacton al toe Gray Town Obtoe* Grey. Maoe 


Maaaachuiatla . Itertxxougfh, Oy. Uddnn Counfy (Docket No FEMA- Mowry Brook 

6006) 


Confluanca with Sudbury Raaarvoe __ 

UpWWrn tuV O" r orvu HOM tKKJji ■ n ■■■— 

upaeaam wda of Royoa Road Bodge , ..— 

Upetraam side of Phalpe Street Bndga _ 

Approumately TOO upetraam bom Phefee Street 


*256 

*200 

•200 

•290 

*303 


Confluence with Sudbury Reaorvor 


Approwmatafy 44a downstream of toe f 
Upaeaam of Private Ov« (downatraam croaamg) 

Approamatety IOC upatream of Boaton boat Road - 

Downatraam Corporate Unit . 

Downaeaam of Watoer Street ( 


Upstream of Walker Street Own. 
Upetraam of Weber Street_ 


*256 

•266 

*270 

•201 

•256 

*272 

*205 

*290 









































































































Federal Register f Vol. 40. No. 157 / Friday, August 14, 1981 / Rules and Regulations 


41069 


Final Boa* (100* Year) Flood Elevations— Continued 

FOoptin 
toot above 

C*r'to**yaour* . Source of ftocxkng Location 



to Met 

(NGVDI 

AfKYOONt^ 350 downm * Maple Sbeat—_ 

Uptoraam of Maple Sbeat— ..... 

Approomatefy 200 upabeam of GonraC . 

Hop Brook .. M Pownetrtam Corporate LiMi -— - 

* Upabeam of Haga Stnet 

. Approiametaly 200 upabeam of Hager Pond Pare - 

Map* aeaftabM tor repocton at toe Cby Ctork* ONoe. Cay HafL 140 Mato Street. Martxrau/i Maaaacfmaetta 

iiiiii 

- IQ Dod 9 « Coi*% (Ooc** Na FEMA-eolM Eat Fort Oft* Mw ... Jua» .pan— o» Smt Hgn—, 8» 

About SO feet upabeam of 3rd Aena $W _ 

About 100 tear upabeam of CNcago and Mom Weat- 
em ratooed 

About 100 feet dOenaheam of 1M Sreef Soutoaeat ^ 

Juet downatroam of 2nd Street NoitofteM _ 

Souto Trtowary About 520 law tpaheam of oonAuaoce aato Eael Fork 

Cedv Rkmr ftuW upabeam of Flat) Roecft. 

AjW dornnabtem of 6* Avenue Soutoeeat ... . 

North Tributary A! conduenoe «ato Eael Fork Carter Rmv — 

Art! upabeam of Chicago and Norto Weatam reload — 
At upabeam corporate kmrta .. . 

Map* avelMte tor npectoo al toe C% Haft. PX). Boa 83. HaydatoL Mtonaaoto 

*1*302 

*1.306 

*1*312 

*1 .114 

*1J» 

*1*314 

•1,32ft 

•1J0« 

*1*314 

*1.323 

>4waoti .- . (Utanc) Houaton County (Pocket No FEMA^QISf Meetupp Rw ... . ... _ Poeneaware pete bouxtary. 

About 0 5 iree downabeam of oonftuenoe of Boot 
Rarer. 

Upabeam county boundary...... - 

Ftoa Oreob ... -- Just upabeam of CWc*yx MNaAu. Si Pad art 

Pactoo Raaroad 

JuW upabeam of Unnamed Boed pocatod about 0ft 
mde upabeam of Stale Route 16) 

Juat up»tre*m of Count, Higher 25 — . 

Oooked Creek About O S mfta downstream of State Hgreir 20ft _ 

AjW upebeere of Stale Hgh*ay 249 _ .. .... 

About 1 1 mfee upstream of Stale ikgfmey 24ft _ 

1*ompaon &e* . About 1300 laat doenefreem of Cottofy H»gheey f _ 

About 650 Net downabeam of County Highway 1ft - 
Jut downabeam of County Road 

Bool fWar -„ , - Aral upstream of Ctecago. Mtoveikee. Si Pad and 

PaoAc RaAoad (doemiream of 9lala itghwey 20) 

Juaf upabeam of Stale Hurray 1ft . 

About O S mfte downabeam of State Highway 2ft _ 

About 14 mftea doamabaam of oonftoenoe of Souto 

' V®* nww , 

About 500 feet upabeam of Stale >a^u»ey 7ft _ 

About 10 mdee upetreem of Stale Ihghway 2ft _ 

Souto Fork Root fWar .. Confluence with Root River ... . .. 

Ant upabeam of Stale fhgeray tft. 

About 20ft maea upabeam of Stale Mghwey 1ft _ 

Map* svafthbit tor mapecaon at toe Houston County Courtoouee. Cwedonw. tbmpu 

*634 

*640 

•545 

•54ft 

*664 

•666 

•686 

*674 

•eoi 

•571 

•675 

•662 

*544 

•662 

*6M 

*575 

*665 

•592 

••7ft 

*660 

*590 

Mnrvxota - |Cl Jordan. Sort C<xmty (DockW No. FEMA-0OI5) Send Creek _ . . About 0 6 mie downabeww Syrrtcate Sheet 

About 2JJ00 feet downebewTSyntacWe Strew __ 

About too leet uoetrame Syndcata Sheet. ... 

Abdul 60 Peat upabeam US HftTmmy 160 __ 

Aral upetreem Varner Sheet. . . 

Aral upabeam Bice Sheet .. 

Atom 250 feet upabeam Chicago and North Western 
raboed (2nd crosarg 

Aral upabeam dam .... tt . 

• AjW UMMM Mm 91 . 

AjbI upabeam Chicago and North Western rehoed 
(3rd creating) 

/ Juat upabaam County Road 61 __ 

.. . ^ _ ' About 1,000 feat tpebeem County Road ftl _„ 

Mpa eatefcte tor inapaoftan * toe Jordan Govemmar4 One* 210 EaW 1st Stomt. Jonbto, Mtoneiou 

•734 

*740 

•744 

*751 

•7»1 

•766 

*772 

*762 

•TBft 

•79ft 

•770 

*501 

l *~<4a - IP Kataon. Oodgo County (Docket Na FEMA-6015) - Maaien Creek ... At do«n«ream oorpomta Mi 

Amt ipabeem of 2nd Avenua aoutoeeat. 

At upabeam Corporate Mb. _ 

Meaien Oeab Trtbuliry . At mouto at Maaten Peak. 

About 250 feat doenebeem of MarbotVa Avenua 
aouto. 

Hjpa emiatte tor mapeebon at toe Cby Haft. 172 Weal Mato Sheet. Kataon. Mmaota 

•1226 

•1*236 

*1.247 

•1.23ft 

•1240 

l>>w< - ■ fCl. Wmm bmck. Jartaraon Courey (Docket No FEMA- MaiaiwRre . . Wkhto oomorale Ma , 

«W7) 

Mao* avaftbbaa tor rttpecCon at toe Cby Haft. P O Bee 27. Klmmeetok. Mwaouri 

•41ft 

-Em> aiuuM*. TowMh«. lUkw Cou^r <Dcx* 4F Na flonunfWar .. CorOuvxa <V Sou* . 

FSA4A 6027) Upabeee Corporate Lbruta 

Souto Rkrar.,^,... Ooum*a»am Ccrporate Umba .. 

CXtoemal lake Dam 

•12 

•12 

•12 

•12 
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Final Base (100-Year) Flood Elevations —Continued 


C*y'to**'county 




Location 


Oowmveem ftere Aven u e ,, — .. 

Oosm#tfoam Oit/noN Avenue - ., ... — ...— .... 

Upstream Corpora Umrtt .. 

Sawmdi Brook . Confluence wffi Lawrence Brook ...-. 

Downstream New Jersey Tumpka -.. .. 

Downstream Teat Lana _ 

[kwistmirs Mrtal, Road _ 

Upstream Raritan Rtvar Raflroed CuNart ---- 

Upstream 8heneood Avenue ---_- 

Upstream Grarfcisy Road- 

Approaamately 2.50C upstream of Oanbury Road_ 

Bog Brook, ___ Confluence with Lawren c e Brook _..._. 

Approwmetefy S0C7 upstream from Fresh Ponds Road 

Baaverdam Brook , . . At R*a Avenue. —....... 

. Upstream Freeh Ponds Road ___ 

Down str eam Hardantxag Rood— ---- 

Upstream Nsw Mr**} T um pi re - 

Wvdt BfOOk. . Downstream Ran Ave n u e 

Dosnotrooifl of Qndga Ruine ... —.. 

Upstream Frah Ponds Road .... . ... ... . 

Upstream Nw Jersey Tatpkt _ 

Upatream Dunfwm Comar Road _ 

Uptfcoam Fam Road __.____ 

Cadi* Brooa Upstream Corporate Lmrta,, -_ __ 

Maps avwtebte lor mspsebon at Via Toananp 0apartment of Ptenrang and Comm u rtey OavatopmanL Jean Waftng One CanSor. East Brunswick. Raw Jerwy. 


dOnpatat 
fast atxxa 


ground 

•Etevseon 

ai lan 
INGVO) 


•32 

*53 

*55 

•27 

•31 

*30 

•S3 

•72 

•74 

•tot 

•l!7 

•» 

•37 

*S4 

•64 

•to 

•90 

'B 

•« 

•71 

••1 

•« 

H2 

•36 


Ns* Jersey ..-.. Poison. Botoufx Aifentc County (Dock* No FEMA-0Q2O). MotprtaIVy Brancfi- 9wa Route 54 __- 

Cuahman Lake Embankment (Upstream} 

Corporals Lenka.,.. ., 

Qraaf Egg Harbor... State Route 54_ 

Fomlaenth fltrete_ 

Corporate Unite. . . . 

Qraaf Egg Harbor River Tributary .... Confluanca with Great Ego Harbor Rarer 
Corporate Um4> .. -... 

Maps avwtebte lor tespeckon at N Borouc?> Ha*. 130» Sbaaf and Mays landing Road. Fcfeonv Now Jteaay 


Near Jersey -— Hemmontoa Town. Aflankc County (Docket No FEMA- Cedar Brook. . 

6015) 


Wharton Stats Forest Boundary 
! fpaanim ifcajai Road_ 

Route 206_ 

Ltoarty Street.. 


•02 

•71 

•74 

•62 

•70 

•73 

•70 

•73 


*59 

*66 

•74 

*64 


Maps avaflatea lor tepe cl on at »w Town Hafl. Thnj Steel and Central Avanue, Mammonton. New Jarsay. 


Raw York - Cteteson. Town. Monroe Couniy (Dock# No FEMA4015) Moorman Crash 70(7 downstream of Lawronoa Road *331 

Lawton Road (Upetreamj _ 

2.40(7 upstream of Lake Road - *»7 


Maps avaiat** «or hipecson at via Town Hal. 3710 Lake Road. Clanson. New York. 


New York - Hmerstraw, Tosrv Rockland County (Docks! No FEVA- Hudson Rhrer _ Entaa shore** *«wi corrvnunfly __ 

0015I ManwaftRtear ___ Downstream Corporate Latete _-_ _ _ 

Upstream of Mohawk Lariat _.._^ - . 

O ow n aVea n i Of dam <W upstream crossing) - 

Upstream of dam (1st upstream crossing) - 

Dam (3rd upstream croawng) ...... 

Meksoaongo Creak _ Confluanca w*i Hudson Rrvar _ 

Upstream Corporate Unrata 

Appro*matefy 12.500 above confluence wrfli Hudson 

Am 


Downstream of P— 

Upstream of Pam^. — - - 

Approamatefy 1.06(7 upstream of dam 


South Branch Maueceongo Os 


Apprortrnatefy 600 downstream of Pafleadea Intarviate 


Upaksam G^vp tv alt Unala. 

Maps avaflafate lor tnapackon at Sw Town Had. Bvwckng Department. 41 New Mwn Street Heversfcsv. New York 10627 


Now VOfk -— MMwro Vteaga. Rockland County (Docket No FEMA- Ramapo Bner _ Dowiwtream Corporate Utete __ 

6027) Confluence of Trfeulary to (ha Ramapo Rktet - 

Downstrea m of fourVt 0 Saa t _ _ __ 

Upstream of FourVi Street ____ 

Upabaam Corporate Limits ......... 

Trbutary to the Ramapo FWar - Confluanca «*h Ramapo 

Upaaaam of Suffam Road __— 

Appronmatety 40* upstream of State Route IT .. 

Upstream of Brook Steaet. _ _ __ 

Approwmaiaty 1.40(7 upstream of Brook Street - — 


1 

•424 

•437 

•440 

•453 

•462 

*« 

•12 

•170 

•1» 

*204 

•710 

*260 

•262 


*334 

•370 


•394 

*396 


•170 

*270 

* 7*3 

•207 

*300 

f 70 

•261 

*292 

•300 

*363 


lor mapscaon at me VSaga HM. 31 Mount** Avenue, rebun, New York. 
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Final Base < 100 -Year) Flood Elevation*—Continued 


S** 


tom voik 


Oty/«own/cou% 




WAJ 

•Oovaaon 


(HOVt* 


Lyundar. Town. Onodaga Count, (Dock* No AEMA- Dots UN ___ Endra Mm w«w, Town of tyaand* 

6015) 

Smew R*ar -.» ■■ .. Confluanca <*tfi OnwX and Oawogo n »«ar» 

. Upakaam of Sim Rou* 3i -- 


Upakaam of P iarw— Road 
Confluanoo with Cro* taka 



*362 

•366 

•360 

•371 

•370 

•301 

•362 

•304 

‘in 


lor newctioo * me tyfandar Town Ha*. 6 took Stwf. 8aMwm*HNa. Now York 


tom Von 


Monro# V«*pe Oange Count, (Doe** No FEMA-6005) Ranvo Cm* 


Upekaam of Fra*and Sira* 
ConOuanoa of Trfeutary No 2* 
Oownakaam of 9*ga Road 
Upakaam of Frat Owm 


Ana Traa Brook 


Upakaam of taka Ska* (2nd enaa n p) 

16(7 cfakaam of M* Ska* _ _ 

50(7 dowra tra wm of Conaar Cool _ 

iVwPen Or WyTMCI rtooo 

37(7 loaaraam of Baynofd* Road _ 

Upakaam Corpora* mm, 

Confluanca wan Ramapo Oaak _ 

1.04O uparam of Ramapo Ska* _ 

Downakaam of aaoo 
Upakaam of kard ioofbndg# 
or p*r wi/wga 
Upakaam of arfi tooKndg# 

40 downatraam of Ski Road 


upakaam of 9«a Road 


Tnbuary No 26 
Titulary No 25 


336 downakaam of Pina Traa Road 
1.00(7 upakaam of Pma Traa Road 
Confluanoa wtn Ramapo Craak 
610 upakaam of aaoond toothnay 
Confluanoa u*h Ramapo Oaak 
Upakaam Corpora* lm*i _ 


•504 

•573 

*560 

*561 

•004 

•014 

*020 

•032 

*040 

*046 


•505 

*000 

•610 

•019 

•620 

•643 

*663 


•500 

•562 

•566 


I lor mapacaon * the Oftoa Of 6* Town Engnaar. 11-13 Slag* Road. Monro*. Nm York 


New York 


Norm Tonawanda. C*y, Niagara County (Dock* No Nagara Rm*t-T onawanda Cham* Oownakaam Corpora* tarn* 
PEMA««0»5) Confluanca of Tonawanda Oaak 

Tonawanda Oaak ...- Confluanca wth Nagar»4War T< 


Appro*ma*fy 4.300 upakaam of Twki Coat Mamon 


Upakaam Corpora* Umto 


for inapackon art k» Cay Engnaar'a OPtoa. Cky Ha*. Non, Tonawanda. New Vork 


Confkjanoa of Sawyar Craak 
Confluanca war, &J Oaak. 
Upakaam Corpora* Ur** 


•566 

•S7I 

•5/1 

•572 

•573 

•573 

*073 

•573 

•573 

*575 


■ Vork 


PanOetorv Town. N**ara Couity (Dock* No FEMA- Tonawanda Oaak 
6015) 

EriaCanaf 


Oaak 


0j*7O r u pa ka am of confkjanoa wah To n awanda Oa*t 
Confluanoa wah Ena Canal ___ 


Mud Oaak 


Upakaam Corpora* Umfta 
Oewmakaam Corpora* 


Titulary dm Oaak. 


Upakaam Corpora* Umf* * toekpon Road 


> ^ eapacton * V* PanMon Town HA 6570 Campnal aoutevwd tockpod. New V*k 


Upakaam Maptefon Road 
Upakaam Corpora* timka 


•573 

•562 

•576 

•576 

•576 

•560 

•561 

•661 

•573 

*563 


•660 



Upakaam of dam 
Upakaam on 
Upakaam Corpora* Umfta 
Downakaam of Oranga T^npiia 
Upakaam of Oanga Tump*» 
ioir 
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Final Bata <100-Year) Flood Eiavationa— Continued 


Qry/towrvoounty 


fowit* of toodng 


fOepte* 



m *oot 

(NGVO) 


Confluence wtlh Ramapo Rw«r 
30(7 downstream of S 


*3M 

•36e 


Upalream Of Sevan lakes Rood second croaamQ - *376 

Upaeeem Of Seven Lakes Rood trwd crossing *388 

Upstream Corporate umrti _ —- *3*3 

iiffc*—f a«nio . Downstream Corporate Umts .— - - *34 1 

LWnin9ifT\ Of ffWWyiin non VJR 

Upaeeem of hrct dam -*-— *370 

Upakeam of second dom -.- *370 

Oownatrsam of Oral wed - *390 

Upcroom of Prveie Dnve - *307 

1 Upstream Corporoto Urnrta _ _ ---- *415 

Nakoma Brook Tributary _ Confluence with Nakoma Brook. --- *346 

Upstream of Brook Street *366 

Upstream of Storing Mm# Road. _ *3#? 

Upstream Corporate Lenta — .—.... ——■■■■ *360 


(V* Cemwburg Knoa Cornty (Docket No FEMA-6G27) North Fork Udafl River 


tor vwpecton at the Office of the vR sqs Clark. Ifltega Mad 27 North Hartford Awnue Centarburg. Oho 

_ Weat Anedarche Crook. - 


About 225 tael downafre am of WMi Road 

Just upstream of While Road 

About 100 teas down s tream of Mam Street 

Jual downstream of Conrai - 

Juet upstream of Conrad ---—— 

About M25 teat upstream of Conrad - 


Off of Ardmore. Carter County (FEVA-6015) 


Sand Croak Tributary B 


►•cfcory Creak 


Mckory Creak TrtnMary A 
Hckory Oaok Tributary B 

ttekory Greek TrfjubeyC 

Caddo Creek Tributary A. 


Juat upaaream of Hobwey 775 - 

Juet upelream of Spnngdete Road 
Jutt done* earn of Oem (Lake Carter #1) 

Juat upstream of Dam (Lake Carter #1) _ 

» of Reknary Road _ 

> of Myuii Road . . .. 

Juat upelream of Platmaew Road ___ 

Juat upeeeam of Varon Road 


•1.177 

•1.180 

•1.190 

•1.196 

•1.203 

•1.204 


Juat upstream of U S Highway 70 _— -- 

Juat downetream a C Street 

Juat upelream of Atcfsnaon Topeka and Santa Fe 


Caddo Creek Trfeutary 8 


for mapeefton at Enqmeer and Ptenmg Office. City Hal. 23 SotAh Waafangfon Street. Ardmore. Oklahoma 73401 
ComeOua (Qty) Waaftngton County. FEMA-6020 - 


Juat downetream of Woods Lana 

Juat upaaream of Wooda Lana - 

Approoumaftefy 400 Net upstream of mouth 


Map* avafatte for mspecbon at Oy Hal 120 N I3te Avenue, Come**. Oregon 


Tualaon River Side Charm* 
Back water from Dary Creek 


800 teat toute from me menecaon of South tstn 
Avenue and South Dogwood Street 
700 teet weat from »te nSeree ch o n of 9th Avenue and 
South Magnoke Street 

At memeclon of Counc* Oreak and S tebauer Road 


Oregon 


Ourham fCey), WaOhmglon County FEMA-6000 


kdaraecton of rarer and center of So u thwest Lower 
Boones Ferry Road 

intersection of Fanno Creak and canter of B^kngton 


Maps avertable for m perton at C8y Had. 17180 S W Upper Boones Ferry Road. Ourham, Oregon 

. Cedar Creak _ 


Oregon 


Sherwood fOtyV Washmgton County FEMA 8020 


100 I 


Rook Creak 


> center of State fkghwey i 


100 teet u paaream from center of Waal VHte Stroet 
teteraackon of creak and canter of Rock Creak Rood 


» avakabte for 


Oregon 


at C% Htf. 90 NW Park Street Sherwood Oregon 
(Off), Cteckarnea County. FtMA-8020 - 


400 teat acMWweat cf tea vaaneckon of Roaa Lana 


« at Ctey Hal. 304 70 SW Pwkwey Wlaontete Oregon 


At tea canter of tea Burtngton Northern Raikoed 
croaamg of WPamerte River 
At tee iteriscton of Bryson and Montebeflo Drive 
At tee center of tee Waonvtes Road croawng of East 
Overflow Dach 



of tea downetream 


Upelream Corporate umrts (Extended) —- 

Downstream ante of Townarap Route 347 Bndga - 

r 3 000 upsaream of Townsrap Route 347 


Weat Mahantango Oaek 


Upstream sate of State Route 104 Bndga 
Branch Mahantango Creak Downeeaam ante of Onentaf Reed Bndga 

Approximately 4,000* upstream of Onentaf 


*761 


•817 
*826 
•810 
•831 
•801 
•826 
•845 
•842 

•77? 

•777 

•772 


•151 

•156 

•151 

•t24 

*126 

•162 

•186 

•135 

*90 


•145 

M45 


•416 

•420 

•409 

•417 

•426 

•428 

•438 


Upetreem atea of Townahp Route 344 Bndga 


at tea Toenehp Staking. Old Route 11-15. Chapman. PenneyNana 


•490 
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Final Base (100-Vear) Flood Elevation*—Continued 


Oty'towtv/county 


8ovc« of (toodng 


Pen n ayhanta - Cctorncia Borough. lancasim County (Docket No FEMA- Soeguahann* R*a» 

5724) 


Tributary No 11 ID Suaquaharwa 
R**r 


Tributary No IB to Sutouehenna 
RNar 




TrtmNry No 1 to Bhaame# Nun. 
Sutler Run -..- 


QonRuanot of Sbtcktor Rmi- 

Suite Bout# 462 (Upstream).-.. 

US Bout# X -----.- 

Corporal# t «#» . , . r ._ _ . .-.- . 

Seventh Street Cuhrerl Intel (Upstream) —-- 

Eighth Street <E*1anded)-...--- 

Furnace Rood (DownatraamF..— ... —. 

Fumac# Rood (Upatraam)-„- , -■■■■ 

Nrrth 90—4 (D o onoOMT h f --—— 

Nnth Street (Upstream)..—_______ .... 

US Rout# 30 (DorriOin)_ _ 

U S Rout# 30 (Upetnaam) ..... . 

AporOMnTflh 100 Oownihvn of Kmrtortiook Road 

Cubed Inlet N##r Ttvd and Unden Streata- 

US Bout# 30 (Downeaeam)_ _ 


US Roma 30 (Upatraam)^ 



Seat# Rout* 44t . -- - .... 

Corral (t#a Sercm ri Street) (Oowmtttm) 


Conrad (N#ar Second Street} (Upat r aam) 

Floranc# Strati (Upstream) —-——...— 

Lam alar Avenue (Upetramn) 

Upeaeam Conrad (DoenatraanN ... 

Upatraam Conrai (Upeaeam) . - - 

Farm Rood ( P om n tmaa m )- -- 

Farm Road (Upeaeam), .... , - - , 

U ft Roma 30 Ouhert iOowrabeam) 

US Routa 30 Cubed (Upeaeam) 

Downetream Conrad advert (Upstream) 

Upeaeam atda of Somh Front Straat 

Fail Corporafea Urn** .....—- 

Second Corporate Umda 

Upeaeam Conrad . —_ 


Fourth Corporate Untie — - - 

Fifth Corporal* bmfta . . ■, - .... 

Approumalefy 000 upstream of fifth Corporal* Umda 


0 Depth et 

M m* 


mm 

*tle>At«on 
in t##t 


CNGVOI 


*239 

*242 

•244 

•240 

•333 

•330 

•342 


•353 

*3M 

•3/0 

•305 


*300 

•327 

•330 

*340 


•247 

•247 

•271 

•270 

*232 

•304 

•312 

*342 

•347 

•347 

*300 

•290 

•242 

•252 

•2M 

•200 

•265 

•270 

•262 

*207 


Map* avafatda tor mpecton at Bw Borough Bating 306 Locum Street Cofumha Rpnnayhama 


^onn aytoanta MakPsc r sak, Toamahrp. Snyder Comity (Dock*! No MWdto Creek ..— Ocwnafraam of Conrad *403 

FEMA-6015V Upeaeam U S Route 522 .. *409 

Prvete Road (extended) - -- *471 

Tributary 1 ___ Corttoencs with Mettle Oeek -- *409 

Upatream We-n Mam Sfceet (T-460) *470 

Approiamaiah 715 upatraam of Waal Mam Saaal CT- *467 

456} 

Apprormtatafy 430 upatraam of Pmraf# Road *400 

Approamelefy 670 upadaam of Pnvaia Road *509 

Approvnatafy 1,200 upatraam cl Private Road *522 

✓ 


Maps aeadahfa tor mapaefton at m# reMlanc* of the Tonnshp Secretary Mr* Aria Hamv R D 2. MtodletKrg RannayNama 


Rtnrwyfcama Redatona, Toanahp. Fayatla Courtly (Docket No FEMA- Rcdtlon* Creak — Approantotafy 300 doanatrawn of TR 422 *770 

6027) Upatraa m of vpeaeam Conrad croaamg *704 

Apprommatafy 2,400 upatraam of upatraam Conrad *700 

croaamg 

Dunlap Creak Man Street (Upstream) ..._ *943 

• ' Stain Roma 160 (Upetredfl* .. *951 

TR 750 (jDoanatraam) _ *956 

TR 013 (Upatraam) -—— .— - *964 

LR 20154 (Upstream) *907 

Batten Run Confluence atth Durdap Creek __ *967 

Approver*!** 2.925 above confluence a*h Orndap *974 

Oeak 

Appmwmatafy 4625 abort conHu«no* «adi OunMp *902 

Creak 


tor mapacaon at the Redstone Mtnopaf Striking, RD 1. Grindstone. Remeytvmea 15442 


South Carolina Urarcopoeatad Areas of Oorcheatet Comity (FEMA 0020) Aahtay R**r Apprwrratalr 1.000 toat down#man of Stoe ^ 

enay 105 (Bacon ftndgei 

Jual upatraam of U S Highway 17-A (SMi Bridge) 
JUat doan at raam of US Highway 70 

Coosa* Craek Jual upatraam of Dorchaalar Road ___ 

Eagfa and ChanrSar Craak Bndg* Just downeaaam of Farid Road 
Channetradon Just doematraam of State Highway 642 (Doedhaatar 

Road) 

Eagfa Craeii .. Juat doanatwn of th# antanamn of State Road 501 

8aanV Branch __ Juat upatraam of State Htghaay 166 _- ... . 

Jual doemabaam of Neatnglon Boulevard _ 

Approuniaiafy 500 teat upstream of US n gfaeay 70 
Urmamad Trtjuury of Aahtay Rwar Appromnaiefy 250 feet doanaoaam of State Road 13 


*14 

*20 

*26 

*14 

*21 

*10 

*22 

*» 

*91 

*63 

*37 
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Final Bata (100-Year) Flood Bevattons-Continuod 


Qfy/town/'oounfy 


#Oap»ir> 
to* afco* 

flrcux) 

'Etoilor 

min* 

INQVO) 


***** MB Qm*l 
Nogro tontfi 


Apprawmtlgiy ISO to* < fc wwi*rw m o* Vt* SB 
Etoranc* Ramp 
Approwma*** 100 to* uptetam <* 9toto 50 . 


Ju* ucwtrMin * to d own***** mo* Otewood 
Orv* Oowsng 

Approonrwiwy ISO to* dow n* ***m or Sta 

22 

«MPi oownmim o* 1 « ■■ 


•» 

•56 

*37 

•42 

•31 


Mapa ,> i tea bto tor fcwpecton 


J Conanwwon. fOt RMg« Sir**. Cour*r Cowtoou**. Si G*vg*. Souto Carom* 2B477 


* Ptorrung ( 

Town. CNBanton County (Dock* No FEMA-6015) lam* Rw* 



Aopromma(*y 300 **»•** * US. Rou*2 . 
OMtuHanoK 
Up*rt*w of I 
Approwmat*y 7W downa*roam or Ora* F* 0** 
Approwm**y 500 downwr—m or C«o* f ate Dam 
4ppTCMom*i*y 175 downrtaam of 0«* F*A* Dan . 
Approwmatofy 100 upteraam of Ora* Fate Oam 

Oowoafr—m of Ctork F*a* 0** .. 

Up*ro*n * Ctort Fte Da* _ 

Upaftaam Corporal* Lvnte J 


•102 

•toe 

•in 


Enkro shorten* «*ton community 


M*» aratebto tor aiapacton * to MMon Town Qffioa. Main Sara*. MMon, Varmor* 


—-_ Bo** Mavan. Town Accomack ano Norffiampion Co**** 

<0ock* No F€UA*0012) 

Map* avatefcto tor rwparton * to Bate Mavan Town Otooaa or by contacmg Mayor Raggy Robmaon * CS04) 442 7712 


Oocotonnoo Crate 


wwoonam (V). Kwnaun, ffattongton Cotmfy (Dock* No FEMA- Iteaateaa Ftear 

ioi M 


Map* aratebto tor napocton * to VMapt AOrmtlrator a Oteoa. vNUga Hal 204 l* Stow*. K 


About 01 mte Oown aa aa m of tea oonteianoa * 
Kawateum Crate 


Ju* ‘QkVnam of rpn Mijanf* *Hh Mlawteaa RMr 

Ju* upatraam of Fond Du Lac Avanua _ 

Upabaam corporal* mats _______ 

Ju* upatraam of oonftoanoa wan MtonaJwa Rtoar 

Ju* upatraam of County H^ywray H _—__ 

Ju* upatraam of Kawateun Rond outef arudua 
Upamaam corporata mwa 


(National Mood Insurance Act of 1968 (Tide XIII of Huuiing and Urban Development Act of 1968). effective January 28. 1989 (33 PR 17804. 
November 28. 1986). aa amended; 42 U S.C 4001-4128; Executive Ordef 12127, 44 FR 19387; and delegation of authority to Pedoml Insurance 
Administrator). 

Issued: |uly 20. 1961. 

Donald L Collins. 

Acting Administrator. Federal Insurance Administration 

(HI Ooc *1-23** Flfcrf mAi, 646 aw) 

ettuNOCoocsna-as-SB \ 


44 CFR Part 67 

National Rood Insurance Program; 
Rnal Flood Elevation Determination; 
Pennsylvania 

agency: Federal Insurance 
Administration. FEMA. 
action: Final rule. 

summary: Final base (lODy ear f flood 
elevations are listed below for selected 
locations in the nation. 

These base (lOCVycar) flood elevations 
are the basis for the flood plain 
management measures that the 
community is required either to adopt or 
show evidence of being already in effect 
in order to qualify or remain qualified 
for participation in the National Flood 
Insurance Program (NFTP). 


effective OATE; The date of issuance of 
the Flood Insurance Rate Map (FIRM), 
showing base (100-year) flood 
elevations, for the community. 
address: See table below. 

FOR FURTHER INFORMATION CONTACT: 
Mr. Robert G. Chappell. National Rood 
Insurance Program; (202) 755-5585. 
Federal Emergency Management 
Agency. Washington. D.C. 20472. 
SUPPLEMENTARY INFORMATION: The 
Federal Insurance Administrator gives 
notice of the final determination of flood 
elevations for each community listed. 

This Anal rule is issued in accordance 
with section 110 of the Flood Disaster 
Protection Act of 1908 (Title XIU of the 
Housing and Urban Development Act of 
1968 (Pub. L 90-448). 42 U.S.C. 4001- 
4128, and 44 CFR Part 87). An 
opportunity for the community or 


individuals to appeal this determination 
to or through the community for a period 
of ninety (90) days has been provided, 
and the Administrator has resolved the 
appeals presented by the community. 

The Administrator has developed 
criteria for flood plain management in 
flood-prone areas In accordance with 44 
CFR Part 60. 

Pursuant to the provisions of 5 U.S.C 
605(b). the Administrator, to whom 
authority has been delegated by (he 
Director. Federal Emergency 
Management Agency, hereby certifies 
that the final flood elevation 
determinations, if promulgated, will not 
have a significant economic impact on a 
substantial number of small entitles. A 
flood elevation determination under 
section 1363 forms the basis for new 
local ordinances, which, if adopted by a 


UMiiii i , iiiiiiiii 
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local community, will govern 
construction within the floodplain area. 
The elevation determinations, however, 
impose no restriction unless and until 
the local community voluntarily adopts 
floodplain ordinances in accord with 


these elevations. Even if ordinances arc 
adopted in compliance with Federal 
standards, the elevations prescribe how 
high to build in the floodplain and do 
not prescribe development. Thus, this 
action only forms the basis for future 


local actions. It imposes no new 
requirement; of itself it has no economic 
impact. 

The final base (100-year) flood 
elevations for selected locations ore: 


Final Base (100-year) Rood Elevations 


t Oopth * 


courtly 


Source at looting 


Location 


oftxmd 
* Elevation 

(NGVD| 


Permeyfverwe 


Hano«* Borough York County (Docket No FEMA-5W4K StogN Nun 


Upetraem at Carta* Street (Stole Route M) BnOge 
Conftuenee Tributary No 


Approentetoty 1,000 upftream 0 » oort to nc i *•* Tri- 
butory No 1 

AjjprowrwUdly 2200 upetneam of confluence «Oh T<» 
bulery No 1 

(jpureem of Pneete Road Bndpe. epproeMety £600 
uptoreem ol confluence *«h Trtwtory No 1 

AppronmeMy 3600 uptown ol confluence Tw> 
butory No 1 


•M3 

•547 

*66? 

*567 

•563 

•566 


r ,**>'*«» m the MuncfcN Bu*fc* M FrcOorcfc Meet, between 900 sm and 400 prrv toondey hough Fixtey 


(National Rood Insurance Ad of 1988 (Title XIII of Housing and Urban Development Ad of 1968). effective January HI, 1009 (33 FR 17«M, 
November 2a 1988). aa amended; 42 U.S.C 4001-4128; Executive Order 12127, 44 FR 19387: and delegation of authority to Federal Insurance 
Administrator) 

Issued: July 20,1081. 

Donald L Collin*, 

Acting Administrator. Fbdfrral Inanrancn Administration. 

|FRDac«>-±»flftHM»-ls-#t sa«ie| 

WUJNOCOOCfnt-W-M _*_ 


44 CFR Part 70 
(Docket No FEMA 59091 

Latter of Map Amendment for the 
Village of Tinley Park, III., Under 
National Flood Insurance Program 

agency: Federal Insurance 
Administration. FEMA. 

action: Final rule. 

summary: The Federal Insurance 
Administrator published a list of 
communities for which maps were 
published identifying Special Flood 
Hazard Areas. This list included the 
Village of Tinley Park. Illinois. It has 
been determined by the Federal 
Insurance Administrator, after acquiring 
addition.il flood information and after 
further technical review of the Flood 
Insurance Rate Map for the Village of 
Tinley Park. Illinois, that certain 
property is not within the Special Flood 
Hazard Area. 

This map amendment, by establishing 
that the subject property is not within 
the Special Flood Hazard Area, removes 
the requirement to purchase flood 
insurance for that property as a 
condition of Federal or federally related 
financial assistance for construction or 
acquisition purposes. 

EFFECTIVE date: August 14, 1981. 


FOR FURTHER INFORMATION CONTACT 

Robert G, Chappell. P.E., Director. 
Engineering Division, Office of State and 
Local Programs and Support National 
Flood Insurance Program. 451 Seventh 
Street SW.. Washington, D C. 20410. 

(202) 755-6570. 

SUPPLEMENTARY INFORMATION: If a 

property owner was required to 
purchase flood insurance as n condition 
of Federal or federally related financial 
assistance for construction ur 
acquisition purposes, and the lender 
now agrees to waive the property owner 
from maintaining Hood insurance 
coverage on the basis of this map 
amendment, the property owner may 
obtain a full refund of the premium paid 
for the current policy year, provided that 
no claim is pending or has bean paid on 
the policy in question during the same 
policy year. The premium refund may be 
obtained through the insurance agent or 
broker who sold the policy, or from the 
National Flood Insurance Program 
(NFIP) at: P.O. Box 24294. Bethcsda. 
Maryland 20034. Phone: (800) 638-6620 
toll free. 

Pursuant to the provisions of 5 U.S.C 
605(b), the Administrator, to whom 
authority has been delegated by the 
Director. Federal Emergency t 

Management Agency, hereby certifies 
that this rule if promulgated will not 
have a significant economic impact on a 
substantial number of small entities. 


This rule provides routine legal notice of 
technical amendments made to 
designated special flood hazard areas 
on the basis of updated information and 
imposes no new requirements or 
regulations on participating 
communities. 

The Map amendments listed below 
are in accordance with { 70.7(b); 

Map No. 170169. Panel No. 0005B. 
published on October 0,1980, In 45 FR 
60075. indicates that Building No. 7451- 
7459, Building No. 750D-7510, Building 
No. 7509-7517, Building No. 15912-I591B 
and Building No. 15921-15929. located 
on a 8.594*acre parcel, being part of the 
West Half of the Northeast Quarter of 
Section 24. Township 36 North. Range 
12, East of the Third Principal Meridian, 
also being known as Bremen Towne 
Apartments, Village of Tinley Park, 
Cook County. Illinois, recorded as 
Document No. 22229123. In the Office of 
the Recorder of Cook County, Illinois, 
are located within the Special Flood 
Hazard Area. 

Map No. 170109. Panel No OOTI5B. Is 
hereby corrected to reflect that the 
above-mentioned structures, located on 
the above-mentioned property are not 
within the Special Flood Hazard Area 
identified on December 4,1979. The 
structures are in Zone C. 

(National Rood Insurance Act of t968 (Title 
XIII of Housing and Urban Development Acl 
of 1968). effective January 28.1989 (33 FR 
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17004. November 28. 1968), na amended; 42 
U.8.C 4001-4128; Executive Order 12127, 44 
FR 19367: and delegation of authority to 
Federal Insurance Administrator) 

Issued.* * July 28.1981 
Robert C. Chappell. P.E~, 

DirectorEngineering Division Off tee of State 
and t^pcal Programs and Support 

|Ktt Due M-CNtM FUml S-tS-tl; MS «m| 

BILL mo cooc sns-o-* 


44 CFR Part 70 

l Docket No. FEMA 5909) 

Letter of Map Amendment for the 
Village of Tlnley Park, lit. Under 
National Flood Insurance Program 

aqency: Federal Insurance 
Administration. FEMA. 
action: Final rule. 

summary: The Federal Insurance 
Administrator published a list of 
communities for which maps were 
published identifying Special Flood 
Hazard Areas. This list included the 
Village of Tinley Park, Illinois. It has 
been determined by the Federal 
Insurance Administrator, after acquiring 
additional flood information and after 
further technical review of the Flood 
Insurance Rate Map for the Village of 
Tinley Park. Illinois, that certain 
property is not within the Special Flood 
Hazard Area. 

This map amendment, by establishing 
that the subject property is not within 
the Special Flood Hazard Area, removes 
the requirement to purchase flood 

• insurance for that property as a 
condition of Federal or federally related 
financial assistance for construction or 
acquisition purposes. 

EFFECTIVE DATE: August 14.1961. 

FOR FURTHER INFORMATION CONTACT. 
Robert G. Chappell. P.E.. Director, 
Engineering Division. Office of State and 
Local Programs and Support. National 
Flood Insurance Program. 451 Seventh 
Street SW.. Washington. D.C. 20410, 

(202) 755-6570. 

SUPPLEMENTARY INFORMATION: If a 

property owner was required to 
purchase flood insurance as a condition 
of Federal of federally related financial 
assistance for construction or 
acquisition purposes, and the lender 
now agrees to waive the property owner 
from maintaining flood insurance 
coverage on the basis of this map 
amendment, the property owner may 
obtain a full refund of the premium paid 
for the current policy year, provided that 
no claim is pending or has been paid on 
the policy in question during the same 
policy year. The premium refund may be 
obtained through the insurance agent or 


broker who sold the policy, or from the 
National Flood Insurance Program 
(NFIP) at: P O. Box 34294. Bcthesda. 
Maryland 20034. Phone: (800) 636-6620 
toll free. 

Pursuant to the provisions of 5 (J.S.C 
605(b), the Administrator, to whom 
authority has been delegated by the 
Director, Federal Emergency 
Management Agency, hereby certifies 
that this rule if promulgated will not 
have a significant economic impact on a 
substantial number of small entities. 

This rule provides routine legal notice of 
technical amendments made to 
designated special flood hazard areas 
on the basis of updated information and 
imposes no new requirements or 
regulations on participating 
communities. 

The Map amendments listed below 
are in accordance with S 70.7(b): 

Map No. 170100. Panel No. 00Q5B, 
published on October 6.1980. in 45 FR 
66075, indicates that Lots Nos. 1 and 2. 
Resubdivision of Outlot '’A*'. Bremen 
Towne Estates Unit 6. Phase 2. Village 
of Tinley Park, Cook County. Illinois, 
recorded as Document No. 23732265. in 
the Office of the Recorder of Cook 
County. Illinois, are located within the 
Special Flood Hazard Area. 

Map No. 170169. Panel No. 0005B. is 
hereby corrected to reflect that the 
residential structures located on the 
above-mentioned property are not 
within the Special Flood Hazard Area 
identified on December 4. 1979, The 
residential structure located on Lot No. 2 
is in Zone B. The residential structure 
located on Lot No. 1 Is In Zone C. 

(National Flood Imuntncc Act of 1968 (Title 
XIII of Housing and Urban Development Act 
of 1968). effective January 28. I960 (33 FR 
17804. November 28.1968). as amended: 42 
U.S.C 4001-4128; Executive Order 12127, 44 
FR 19367: and delegation of authority to 
Federal Insurance Administrator) 

Issued: July 28.1981. 

Robert G. Chappell. P.R. 

Director. Engineering Division Office of State 
and Local Programs and Support 
IKK Dot «1 Rial S-tt-et; *4» 

B4LLIMG CODE C7 1KO-M 


FEOERAL COMMUNICATIONS 
COMMISSION 

47 CFR Part 73 

I Docket No. 21136) 

Radio Broadcast Services; 
Commission Policy Concerning the 
Noncommercial Nature of Educational 
Broadcast Stations; Correction 

aqency: Federal Communications 
Commission. 


action: Correction to final rule. 


summary: This action corrects an 
editorial omission in the Second Report 
and Order. 80 FCC 2d 141, adopted April 
23.1981, concerning Docket No. 21136, 
relating to Commission policy 
concerning the noncommercial nature of 
educational broadcast stations. 

address: Federal Communications 
Commission. Washington. D.C. 20554. 

FOR FURTHER INFORMATION CONTACT: 

John Kamp, Broadcast Bureau (202) 632- 
8302. 

SUPPLEMENTARY INFORMATION: 

Released: August 7.1981. 

By the Commission: 

1. In the Second Report and Order, 88 
FCC 2d 141, adopted April 23.1961, 
released May 19.1981 (46 FR 27944; 5- 
22-81). the Commission took various 
actions related to the fundraising 
activities of public broadcast stations. In 
so doing, the Commission inadvertently 
omitted one line of the published report. 
This is to correct that error. 

2. On page.27950. the text of 
paragraph 40. as corrected, reads as 
follows: 

40. The Commission is persuaded that 
identification of in-kind contributors 
contemporaneously with the programs 
to which they (contribute is in the public 
interest. In any case, contemporaneous) 
identification of such donors is allowed 
under the general rute adopted today. 
Because the Commission’s new rule 
permits contemporaneous identification 
of in-kind contributors to specific 
programs, much of the basis for 
proposing the two-minute breaks is no 
longer present. Also, we believe the 
identification resulting from the rule 
changes adopted today can be handled 
adequately under present practices for 
identifying general cash contributors, 
and general in-kind contributors. 
Accordingly, we will not now adopt the 
proposed rule creating additional “two- 
minute breaks” for acknowledging 
contributors. (Material In brackets was 
omitted in Second Report and Order.) 

3. This action is taken pursuant to 
authority found in Sections 4(f), 5(d)(1). 
and 303(r) of the Communications Act of 
1934, as amended. 

4. For further information contact John 
F. Kamp. Broadcast Bureau (202) 832- 
6302. 

Federal Communications Commission. 
William J. Triearico. 

Secretary. 

IKS Out. KUad frtt •»•! 
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Tt» section of the FEDERAL REGISTER 
contains notices to the public of the 
proposed issuance of rules and 
reputations The purpose of these notices 
is to give interested persons an 
opportunity to participate m the rule 
making poor to the adoption of the final 
rule* * 


OFFICE OF PERSONNEL 
MANAGEMENT 

5 CFR Part S31 

Pay Under the General Schedule 

agency: Office of Personnel 

Management. 

action: Proposed rule. 

summary: The Office of Personnel 
Management proposes to prescribe a 
rule for determining a General Schedule 
employee's rate of basic pay upon loss 
of merit pay status. Such a rule is 
necessary because the current 
regulations provide pay determination 
rules for position or appointment 
changes and for conversion to the Merit 
Pay System* but not for loss of merit pay 
status. The proposed regulation would 
fill this gap in the current regulations. 
date: Comments must be received on or 
before September 14.1981. 
address: Written comments may be 
sent to Mr. Craig B. Pettibone. Director. 
Office of Pay and Benefits Policy. 
Compensation Group. Office of 
Personnel Management. Washington. 
D.C, 20044. or delivered to Room 4351, 
1900 E Street N.W„ Washington. D C. 
FOR FURTHER INFORMATION CONTACT. 
Donald J. Winstead. (202)-632-4634. or 
Pete Rymshaw. (202)-e32-6127. 
supplementary information: Section 
5334(a) of title 5, United States Code, 
authorizes the Office of Personnel 
Management (OPM) to prescribe 
regulations governing the rate of basic 
pay to which an employee is entitled 
upon reemployment, reassignment, 
promotion, demotion, or change in type 
of appointment and when “his 
employment status is otherwise 
changed.” OPM has exercised Its 
authority under this section of law by 
prescribing rules for determing the 
maximum rate payable to a General 
Schedule employee upon a position or 
appointment change (5 CFR 531.203(c)) 
and upon conversion to the Merit Pay 
System (5 CFR 531.204(c)). However. 


when an employee loses his or her merit 
pay status as a result of a prospective 
change in the agency's merit pay 
coverage determination, no position or 
appointment change occurs. The current 
regulations do not provide a rule for 
determining the employee's rate of basic 
pay in such a situation. 

While the current rules for 
determining the maximum rate payable 
to a General Schedule employee upon a 
position or appointment change could be 
revised to apply to loss of merit pay 
status. OPM has determined that it 
would be inappropriate to permit an 
agency to exercise Its discretion under 
those rules by setting an employee's rate 
of basic pay at a rate lower than the rate 
to which he or she was entitled under 
the Merit Pay System. Therefore, the 
proposed regulation provides than an 
employee who loses his or her merit pay 
status as a result of a prospective 
change in the agency’s merit pay 
coverage determination shall be entitled 
to basic pay at the lowest rate of the 
grade of his or her position that is equal 
to or greater than his or her existing rate 
of basic pay under the Merit Pay 
System. 

The Director. Office of Personnel 
Management, finds that good cause 
exists for reducing the comment period 
on this proposed rule from sixty to thirty 
days. The comment period is reduced to 
facilitate the development of a final rule 
prior to full implementation of the Merit 
Pay System in October 1981. 

E.0.12291, Federal Regulation 

OPM has determined that this is not a 
major rule for the purposes of E.O. 

12291, Federal Regulation, because it 
will not result in: 

(1) An annual effect on the economy 
of Si00 million or more; 

(2) A major increase in costs or prices 
for consumers, individual Industries, 
Federal. State, or local government 
agencies, or geographic regions; or 

(3) Significant adverse effects on 
competition, employment, investment, 
productivity, innovation, or in the ability 
of United States-based enterprises to 
compete with foreign-based enterprises 
in domestic or export markets. 

Regulatory Flexibility Act 

The Director. Office of Personnel 
Management, certifies that this 
regulation will not have a significant 
economic impact on a substantial 
number of small entities, including small 


business, small organizational units and 
small governmental jurisdictions. 

Office of Personnel Management. 

Beverly McCain |onao. 

Issuance System Manager 

Accordingly, the Office of Personnel 
Management proposes to add a new 
paragraph (d) to $ 531.204 of Title 5. 
Code of Federal Regulations, to read as 
follows: 

PART 531—PAY UNDER THE 
GENERAL SCHEDULE 

Subpart B—Determining Rate of Basic 
Pay 

$531,204 Special provisions. 

• • • • • 

(d) Pay determination upon loss of 
merit pay status . When an employee 
loses his or her merit pay status at a 
result of a prospective change in the 
agency's merit pay coverage 
determination, the employee shall be 
entitled to basic pay at the lowest rate 
of the grade of his or her position that is 
equal to or greater than his or her 
existing rate of basic pay. 

(5 U.S.C 5334. 5402) 

|KR Doc 01-43639 Filed *13-41 *45 •■} 
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DEPARTMENT OF AGRICULTURE 
Agricultural Marketing Service 1 
Food Safety and Quality Service 
7 CFR Part 2852 

United States Standards for Grades of 
Frozen Cauliflower * 

agency: Agricultural Marketing Service, 
USDA. 

action: Proposed rule. 

summary: The purpose of this proposed 
rule is to revise the voluntary U.S. 
Standards for Grades of Frozen 


‘ The Commodity Service* Program of the Food 
Safety and Quality Service of the U.S Department 
of Agriculture (USDA) was transferred to the 
Agricultural Marketing Service of USDA by USDA 
Secretary * Memorandum 1000-1 is*ued June 17. 
1961. A notice detailing the agencies reorganization 
It bring drafted for later publication. 

* Compliance with the provisions of these 
standards shall not excuse failure to comply with 
the provisions of the Fedara! Food. Drug, and 
Cosmetic AcL or with applicable Stale laws and 
regulations. 
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Cauliflower. The proposed rule was 
developed by the U.S. Department of 
Agriculture (USDA) at the request of the 
frozen vegetable industry. The rule 
would: (1) dc-emphasize the importance 
of uniform shape and symmetrical 
appearance of cauliflower clusters 
(florets); (2) allow for styles other than 
clusters: (3) replace the dual grade 
nomenclature with single letter grade 
designations; (4) convert the current 
variables (score points) standards to 
attributes type standards: and (5) 
require greater emphasis be given the 
fuctor of color after cooking. Its effect 
would be to Improve the standards and 
promote orderly and efficient marketing. 
oate: Comments must be received on or 
before January 29.1962. 
address: Interested persons are invited 
to submit written comments concerning 
this proposal. Comments must be sent in 
duplicate to the Hearing Clerk. U.S. 
Department of Agriculture. Room 1077. 
South Building. Washington. D.C. 20250 
Comments should reference the date 
and page number of this issue of the 
Federal Register and will be made 
available for public inspection in the 
Office of the Hearing Clerk during 
regular business hours. 

FOR FURTHER INFORMATION CONTACT! 

Mr. Leon R. Cary, Processed Products 
Branch. Fruit and Vegetable Division. 
Agricultural Marketing Service, U.S. 
Department of Agriculture, Washington. 
D.C 20250, (202) 447-6194. 
SUPPLEMENTARY INFORMATION; William 
T Manley, Deputy Administrator. 
Marketing Program Operations. 
Agricultural Marketing Service, has 
determined that this proposed rule is not 
major. It will not result in an annual 
effect on the economy of $100 million or 
more. There will be no major increase in 
cost or prices for consumers; individual 
industries; Federal. State, or local 
government agencies: or geographic 
regions. It will not result in significant 
adverse effects on competition, 
employment. Investments, productivity, 
innovations, or the ability of United 
Statcs-based enterprises to compete 
with foreign-based enterprises in 
domestic or export markets. 

William T. Manley. Deputy 
Administrator. Marketing Program 
Operations. Agricultural Marketing 
Service, has determined that this 
proposed rule will not have a significant 
economic impac on a substantial 
number of small entities, as defined in 
the Regulatory Flexibility Act. Pub. L 
96-354 (5 U.S.C 601). because it reflects 
current marketing practices. 

The current voluntary grade standards 
for frozen cauliflower do not 
accommodate the use of mechanical 


devices such as trimming machines 
which now perform processing 
operations previously done by hand. 
These mechanical devices produce 
clusters which are less uniform in size 
and shape and less symmetrical in 
appearance than those produced by 
hand trimming. Also, machine-processed 
cauliflower will often show partial or 
complete removal of the bud portion of 
the unit. However, trimmed shapes are 
"cosmetic” in nature and do not 
significantly affect the eating quality or 
the nutritional value of frozen 
cauliflower. This proposed rule would 
accommodate the use of mechanical 
trimming devices In cauliflower 
processing by de-emphasizing the 
importance of uniform shape and 
symmetry of cauliflower clusters. 

The current grade standards cover 
only the styles of "clusters” and "small 
clusters.” These styles, as well as other 
styles now available at the marketplace, 
such as "cuts” and ”random cuts." 
would be covered by this proposed rule. 

The existing grade standards for 
frozen cauliflower provide two names 
for each quality grade level. Currently. 
"Grade A" or "Fancy" are the terms 
used to describe the higher of two 
quality grade levels, and "Grade B" or 
"Extra Standard" are the terms 
applicable to the lower quality grade 
level acceptable in the marketplace. 

This proposed rule would delete the 
terms "Fancy" and "Extra Standard" 
and retain only the single letter grades 
of "Grade A" and "Grade R" 

The current grade standards for 
frozen cauliflower specify a numerical 
scoring system (0 to 100 points) for 
assigning quality grades to the product. 
When the total score Is 85 to 100 points, 
a "Grade A" or "Fancy" term is 
assigned. When the total score is 70 to 
84 points a "Grade B" or "Extra 
Standard" term is assigned. Frozen 
cauliflower which is assigned a total 
score of less than 70 points is given a 
"Substandard" quality rating. 

This proposed rule would change the 
procedure for assigning a quality grade 
and eliminate the numerical scoring 
system. The new system for determining 
whether the product quality meets or 
fails to meet a designated grade level is 
called "attributes sampling." Under this 
new system, the quality of the product is 
compared with the minimum quality 
permitted in the intended or designated 
grade. If the quality is as good as. or 
better than, the minimum quality 
permitted, the product would be 
assigned that grade. If the quality of the 
product it not as good as the minimum 
quality permitted, the product could not 
be assigned that grade. However, it 
could be aasignod a lower grade. 


Bleaching agents are sometimes used 
to retain or improve color In frozen 
cauliflower. Without these bleaching 
agents the cauliflower has a tendency to 
turn gray or off-white during processing. 
However, the cauliflower will normally 
return to a "good" or "reasonably good" 
color after cooking. 

This proposed rule would place 
greater emphasis on the factor of color 
after cooking and therefore would not 
discriminate against natural coloration 
of the cauliflower prior to cooking. This 
would provide an incentive to 
processors to eliminate use of bleaching 
agents in cauliflower processing. 

PART 2852— PROCESSED FRUITS 
AND VEGETABLES, PROCESSED 
PRODUCTS THEREOF, AND CERTAIN 
OTHER PROCESSED FOOD 
PRODUCTS 

Accordingly, the proposed revision of 
Subpart—United States Standards for 
Grades of Frozen Cauliflower (7 CFR 

2852.721 through 2882.730) would read as 
follows: 

Sub part — United States Standards for 
Grades of Frozen Cauftflower 

Sec 

2852.7ZT Product licacnptiun. 

2852.722 Styles. 

2852.723 Defini (ions of terms. 

2852.724 Recommended sample unit sics. 

2852.725 Grades 
2852.720 Factors of quality. 

2852.727 Classification of defects. 

2852.728 Tolerances for defects. 

2852.729 Semple size. 

2852-730 Quality requirement criteria. 

ft 2852.721 Product description. 

Frozen Cauliflower is the product 
prepared from fresh, dean, sound heads 
of the cauliflower plant 
[Brassicaolerocea botrytis). The 
cauliflower is properly processed in 
accordance with good commercial 
practice to assure its preservation. Any 
functional optional ingredient(s) 
permissible under the provisions of the 
Federal Food, Drug, and Cosmetic Act 
may be used. 

{2852.722 Styles. 

(a) Clusters (Florets) —consist of 
individual segments of trimmed and 
cored cauliflower heads measuring not 
less than 20mm (0.8 in) In the smallest 
dimension. 

(b) Small Clusters (Small Florets}— 
consist of individual segments of 
trimmed and cored cauliflower heads 
measuring less than 20mm (0.8 in) in the 
smallest dimension. 

(c) Cuts —consist of trimmed and 
cored cauliflower heads that have been 
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cut into units of approximately uniform 
size and geometric shape. 

(d) Random Cuts and Pieces—consist 
of trimmed and cored cauliflower head 
that have been cut into units of varying 
sizes and shapes. 

$ 2852.723 Definitions of terms. 

(a) Acceptable Quality Level [AQL) 
means the maximum percent of 
defective units or the maximum number 
of defects per hundred units of product 
that, for the purpose of acceptance 
sampling, can be considered satisfactory 
as a process average. 

(b) Blemished means any unit that is 
affected by dark discoloration, 
pathological injury, or insect injury to 
the extent that the appearance or eatin 
quality is affected: 

(1) Slightly; 

(2) Materially; or 

(3) Seriously. 

(c) Character . ( 1 ) Good character . 
means that the individual units are firm 
and compact. 

(2) Reasonably good character means 
that the individual units are at least 
reasonably firm and reasonably 
compact. 

(3) Poor character means that the 
individual units fail the requirements for 
reasonably good character. 

(d) Color\ (1) Good color means that, 
after cooking, the buds or buttons 
possess a characteristic white to light 
cream color, which may be slightly 
variable. The individual units may 
posses a characteristic green color or 
bluish tint on the branches, and greenish 
yellow to light green modified leaves or 
bracts. 

(2) Reasonably good color means that, 
after cooking, the buds or buttons may 
possess a variable characteristic color 
ranging from white to light cream to dull 
white or dark cream. The individual 
units may possess a characteristic green 
or bluish tint on the branches, and 
greenish yellow to light green modified 
leaves or bracts. 

(3) Poor color means that, after 
cooking, the individual units fail the 
requirements for reasonably good color. 

(e) Defect (or defective) means any 
nonconformance of a unit(s) of product 
fnn a specified requirement of a single 
quality characteristic. 

(f) Extraneous vegetable material 
(EVM) means any objectionable 
vetctable material from other than the 
cauliflower plant which is harmless, 

(g) Flavor and odor. Normal flavor 
and odor means the product, before or 
after cooking, is free from objectionable 
flavors and odors of any kind, 

(h) Fragment (styles other than 
random cuts and pieces) means 
cauliflower material that will pass 


through a U.S. standard wire mesh sieve 
with 8 mm (Vis in) openings and coarse 
or modified detached leaves. 

(i) Loose stem (styles other than 
random cuts and pieces) means any 
stem or protion of stem (other than a 
fragment) that is not attached to a 
segment, 

(j) Poorly trimmed (styles othe than 
random cuts and pieces) means that the 
appearance or eating quality of the unit 
is seriously affected by excessive 
mechanical damage, gouging, trimming 
or insufficient trimming. 

(k) Sample unit means the amount of 
product specified to be used for grading, 
it may be: 

(l) The entire contents of a container 

(2) A portion of the contents of a 
container 

(3) A combination of the contents of 
two or more containers; or 

(4) A portion of unpacked product. 

(l) Segment means an individual 
portion of o cauliflower head made up of 
buds or buttons and the adjoining stems 
or poritons of stems, and may have 
attached modified leaves or bracts. 

(m) Smallest demension means the 
narrowest width of a cluster or small 
cluster as measured across the top of the 
unit 

(n) Square centimeter (cm 1 ) means an 
area in the shape of a rectangle 1 cm by 
5 cm. 

(o) Unit means one duster, small 
cluster, cut, random cut or piece of 
cauliflower as applicable for the style. 

§ 2852.724 Roconvnended sample unit 
size. 

Acceptance In accordance with the 
requirements for quality is based on the 
recommended sample unit size of 500 g 
(17.6 oz). 

$2852.725 Grades. 

(a) US. Grade A is the quality of 
frozen cauliflower that: 

(1) Meets the following prerequisites 
in which the cauliflower. 

(1) Has similar varietal characteristics: 

(ii) Has a normal flavor and odor 

(ill) Has a good overall brightness; 

(rv) Has a color such that the 

following AQL's 3 are not exceeded; 
poor, 4.0. and total (reasonably gdod + 
poor). 8.5; and 

(v) Has a character such that the 
following AQLs 3 are not exceeded: 
poor, 1.5, and total (reasonably good -+ 
poor), 20.0. 

(2) Is within the limits for defects as 
classified in Table I or IA and specified 
in Tables II and Ill. as applicable. 

(b) US. Grade B is the quality of 
frozen cauliflower that: 


* AQL ctpcravd *s perernt defective (100-5 g 
increment* in 500 g). 


(1) Meets the following prerequisites 
in which the cauliflower 

(1) Has similar varietal 
characteristics; 

(ii) Has a normal flavor and odor. 

(iii) Has a reasonably good overall 
brightness; 

(iv) Has a color such that the 
following AQL 3 is not exceeded: poor 
(total), 10.0; and 

(v) Has a character such that the 
following AQL 3 is not exceeded: poor 
(total) 20.0. 

(2) Is within the limits for defects as 
classified in Table I or 1A and specified 
in Tables II and III, as applicable. 

(c) Substandard is the quality of 
frozen cauliflower that fails to meet the 
requirements of US. Grade B. 

§ 2852.726 Factors of quality. 

The grade of frozen cauliflower is 
based on meeting the requirements for 
the following quality factors: 

(a) Prequisite quality factors; 

(t) Varietal characteristics: 

(2) Brightness: 

(3) Flavor and odor 

(4) Colon and 

(5) Character. 

(b) Classified quality factors: 

(1) Blemished; 

(2) Poor trim (Clasters. Small Clusters 
and Cut Styles only): 

(3) Fragments (Clusters. Small 
Clusters and Cut Styles only); 

(4) Loose Stem-(Clustere, Small 
Ctusters and Cut Styles only); and 

(5) Extraneous vegetable material. 

$ 2852.727 Classification of defects. 

Defects are classified as minor, major, 
severe, or critical. Each “X" in Table I or 
Table 1A represents "one (1) defect.'* 


Table I .—Classification of Defects; Clusters 
and Cuts Stytes 
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Table IA.—Random Cuts and Pieces Style 
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5 2052,728 Tolerance for defects 

An insignificant weight or area 
increment of defects limited to the first 
weight or area increment shall not be 
considered. 


Tabto It.— Ckrtters, Small Ck/sters. and CMs 
Styles 
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Table III .—Random Cots and Pieces Style 
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} 2852.729 Sample size. 

The sample size to be used for lot 
grading or on line grading to determine 
acceptance with the requirements of 
these standards shall be as specified in 
the sampling plans and procedures 
contained in the "Regulations Governing 
Inspection and Certification of 
Processed Fruits and Vegetables. 
Processed Products Thereof, and Certain 
Other Processed Food Products" (7 CFR 
2852.1-285283). 

§ 2852.730 Quality requirement criteria. 

(a) Lot grading. A lot of frozen 
cauliflower is considered as meeting the 
requirements for quality if: 

(1) The prerequisite requirements 
specified in $ 2852.725 are met; and 

(2) The Acceptable Quality Levels 
(AQL) In Tables II and 111, as applicable 
for the style, are not exceeded 


(b) On line grading. A portion of 
production is considered as meeting 
requirements for quality if: 

(1) The prerequisite requirements 
specified in i 2852.725 are met: and 

(2) The Acceptable Quality Levels 
(AQL) in Tables 11 and III, as applicable 
for the style, are not exceeded. 

(c) Single sample unit. Each unofficial 
sample unit submitted for quality 
evaluation will be treated individually 
and is considered as meeting the 
requirements for quality if: 

(1) The prerequisite requirements 
specified in $ 2852.725 are met; and 

(2) The Acceptable Quality Levels 
(AQL) in Tables II and 111, as applicable 
for the style, are not exceeded. 

(Agricultural Marketing Act of 1948, seci. 203. 
205, 00 Stat 1087, as amended, 1090, as 
amended: (7 U.S.G 1822.1024)) 

Done at Washington. D.C., on August 10, 
1961. 

William T. Manley, 

Deputy Administrator. Marketing Program 
Operations. 

|FK One H-ttMB Filad MMRi MS em| 
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FEDERAL TRADE COMMISSION 
16 CFR Part 460 

Trade Regulation Rule: Labeling and 
Advertising of Home Insulation 

AGENCY: Federal Trade Commission. 
action: Invitation for public comment. 

summary: The Federal Trade 
Commission solicits public comment on 
petitions for an exemption from the 
Commission's trade regulation rule on 
labeling and advertising of home 
insulation (16 CFR Part 480) submitted 
by mobile home manufacturers and 
retailers. The Commission has not taken 
a position on whether to grant an 
exemption. On September 29. 1980, the 
Commission issued a temporary partial 
stay of Section 460.16 of the trade 
regulation rule insofar as it applies to 
mobile home industry members pending 
the Commission's decision on these 
petitions (45 FR 88927). 

DATE: Written comments regarding the 
petitions wlU be accepted until October 
13.1981. 

address: Written comments should be 
addressed to the Secretary. Federal 
Trade Commission. 6th Street and 
Pennsylvania Avenue. N.W., 
Washington. D C. 20580. 

All comments should be captioned: 
"Comment—Proposed Mobile Home 
Exemption—Home Insulation Rule." 

FOR FURTHER INFORMATION CONTACT: 
Arturo Gonzalez-Alfonso, 202-724-1531. 


Attorney. Division of Energy and 
Product Information. Bureau of 
Consumer Protection, Federal Trade 
Commission. Washington, D.C/20580. 
SUPPLEMENTARY INFORMATION: Three 
trade associations—the National 
Manufactured Housing Federation, Inc. 
(NMHF), the Manufactured Housing 
Institute, Inc. (MHI), and and the 
Indiana Manufactured Housing 
Association, Inc. (IMHA)—have filed 
petitions of behalf of mobile home 
manufacturers and retailers requesting 
partial exemptions from the 
Commission's Rule, which went into 
effect on September 29, I960. Pending 
the Commission's final determination on 
their respective petitions for 
exemptions, the three Petitioners 
requested a temporary partial stay of 
§ 460.16 of the Rule as it applies to 
mobile home sellers. The Commission 
granted the temporary partial stay, 
effective as of September 29.1960 (45 FR 
68927). 

All three Petitioners request that the 
mobile home industry be exempted from 
§ 460.16 of the Rule. Section § 460.10 
requires "new home" sellers, including 
mobile home sellers, to disclose in the 
sales contract the type, thickness, and 
R-value of any insulation installed in 
each part of the home. In addition, 
petitioners NMHF and IMHA request a 
complete exemption from the Rule, 
including (S 460.18 and 460.19. which 
are only triggered if insulation ads are 
disseminated or energy savings claims 
are made. 

The basic purpose of the R value Rule 
is to give consumers a standard 
measurement of thermal efficiency thal 
they can use to compare insulation 
products and to purchase the insulation 
product that matches their R-value 
needs. In deciding to include the sale of 
new homes within the Rule, the 
Commission noted that the R value of 
the insulation installed in a new home is 
a material factor in the consumer's 
house-buying decision and that the pre- 
purchase disclosure of R value in sales 
contracts would therefore assist the new 
home buyer in evaluating the energy 
efficency of his or her home. 1 

The Petitioners assert that the Rule is 
unnecessary as to mobile homes 
because construction standards issued 
by the Department of Housing and 
Urban Development effectively fulfill 
the same purposes as the R-value Rule. 
Allegedly, the HUD standards provide 
consumers with (1) protection against 
buying an energy inefficient home by 
establishing minimum standards, and ( 2 ) 


1 Statement of Babia and Purpnec. 44 FR 30832 
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energy efficiency information in a “heat 
loss certificate" which facilitates 
comparison of thermal performance 
claims of competing mobile home 
manufacturers. In addition, petitioners 
argue that R-value information is not 
appropriate as a tool for comparison 
shopping in the mobile home industry 
because nearly all such homes have 
identical insulation due to certain 
inherent design limitations. Finally, 
petitioners argue that because the 
independent retailers have no direct 
knowledge of or control over the 
insulation installed in the home by the 
manufacturer, they are not in a position 
to make the sales contract disclosures 
required by § 460.16. 

The Commission has not taken a 
position on whether to grant petitioners 
an exemption from the Rule, initial 
research by Commission staff suggests 
that, contrary to the petitioners' 
assertion, at least some mobile home 
manufacturers offer a variety of 
insulation packages to buyers. For 
example, the “Manufactured Housing 
Dealer," a major mobile home trade 
journal contains advertisements for 
energy efficient mobile homes and 
materials which provide greater 
amounts of insulation and higher R- 
values than are found in conventional 
mobile homes. 1 The availability of such 
optional “energy packages" and energy¬ 
saving construction features suggests 
the R>value information may be a 
valuable consumer tool for comparison 
shopping in the mobile home area. As 
the Commission noted in its Statement 
of Basis and Purpose for the Rule, the 
•imount of insulation installed in a home 
may significantly affect the consumer's 
decision to buy. 3 If mobile home sellers 
offer a variety of insulation options, the 
R value of the insulation may be a 
material factor in the consumer's 
purchase decision. 

As petitioners point out. construction 
standards issued by the Department of 
Housing and Urban Development (HUD) 
require manufacturers to build mobile 
homes to a minimum thermal 
performance standard and to post a 
"heat loss certificate" on an interior 
wail where H is readily visible to the 
homeowner. The certificate must 
indicate the lowest outside temperature 
at which an inside temperature of 70* F. 
can be maintained. Presumably, a poorly 
insulated mobile home with a large an 
expensive heating unit could he issued 
the same "heat loss certificate" as a 


* Copiei of aoch stKvrlisc'inrnic ar» available foe 
pobhc iimpectian at document* Y-15 through Y-24 
in F.T.C Pile No* 21S-SV. Other promotional 
material* end advertiscmrnUi arc alto available ts 
document* Y-25 through Y-3-4 In the momt file. 

•44 0*50221 


well insulated mobile home with a 
modest heating unit. Without deciding 
the merits of petitioners’ position that 
the HUD standards already regulate the 
overall thermal performance of mobile 
homes, the Commission note9 that HUD 
standards set only minimum 
performance levels and do not require 
that R values be disclosed to consumers. 
At this point, it is unclear whether the 
HUD standards are adequate to allow 
consumers to evaluate or compare 
homes when making a purchase 
decision. Moreover, the HUD standards 
do not apply to site-built homes and. 
therefore, cannot assist consumers who 
seek to compare a site-built home with a 
manufactured home. The more elaborate 
mobile homes, such as double-wide 
manufactured homes, are quite 
competitive with some site-built homes. 
Indeed, consumers may find it extremely 
useful to compare the insulation of 
manufactured homes with that of site- 
built homes. 

With regard to other sections which 
would also apply to the mobile home 
industry, such as 55 400.18 and 400.19. 
petitioners did not directly address why 
they should be exempted from them. 

The temporary stay granted by the 
Commission did not include these 
sections. Nevertheless, staff seeks this 
opportunity to have this issue 
specifically addressed by any interested 
parties. 

The Commission solicits public 
comment on all aspects of the 
exemption requests from the Rule. 
Without restricting the area of response, 
the Commission is particularly 
interested in receiving comments on the 
following issues: 

—Should petitioners be exempt from 
5 5 460 18 and 460.19. which apply if 
insulation ads contain certain 
triggering claims or energy-savings 
claims? 

—To what extent do the construction 
standards issued by the Department 
of Housing and Urban Development 
effectively provide the Information 
necessary for home buyers to evaluate 
the thermal efficiency or insulation of 
mobile homes? 

—Are consumers interested in buying 
mobile homes which ore more energy 
efficient than those which meet 
present HUD standards? 

—To what extent do mobile home 
sellers offer a variety of insulating 
options? 

—Is R-volue information presently 
advertised to prospective purchasers 
of mobile homes? 

—To what extent are polential mobile 
home buyers also potential site-built 
home buyers? 


—What would disclosure of R-value 
cost the mobile home industry? 

The petitions and the additional 
materials forwarded to the Commission 
by its staff have been placed on the 
public record and are available for 
public inspection. They have been filed 
as documents X-8 through X-12 and Y- 
15 through Y-34. respectively, in FTC 
file number 215-59. 

By direction of Ihe Commission. 

Carol M. Thomas, 

Secretary. 
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CONSUMER PRODUCT SAFETY 
COMMISSION 

16CFR Part 1204 

Omnidirectional Citizens Band Base 
Station Antennas; Proposed Consumer 
Product Safety Standard; Proposed 
Nonmandatory Test Method 

agency: Consumer Product Safety 
Commission. 

action: Proposed rule, proposed 
nonmandatory test method, and 
extension of time. 

summary: The Colitumer Product Safety 
Commission proposes two approaches 
for omnidirectional Citizens Band base 
station antennas to reduce the risk of 
injury to consumers caused by electric 
shock occuring when the antenna comes 
into contact with electrical power lines 
while the antenna is being put up or 
taken down. The first approach is to 
propose a standard as a mandatory 
consumer product safety rule. The 
second approach is to propose the 
standard as a nonmandutory test 
method which manufacturers could use 
voluntarily to produce antennas that 
would resist the transmission from 
power lines of a potentially lethal 
electrical current to consumers who are 
In contact with the antenna or its mast. 

The standard contains performance 
requirements intended to ensure that if 
the antenna contacts a power line of 
14.5 kV rms or less, it will not transmit-a 
harmful amount of electric current to a 
person holding the antenna mast. 

This standard would be a companion 
to the Commission's previously issued 
labeling and instructions rule for 
communications antennas. 

The Commission is also proposing a 
certification rule that would establish 
requirements for manufacturers and 
importers to observe in conducting tests 
to ensure that their antennas comply 
with the standard and in issuing 
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certifications that their products comply 
with the standard. The certification rule 
would not be applicable to the proposal 
to publish the standard as 
nonmandatory test methods, except that 
manufacturers who produced antennas 
that complied with the test methods 
would be free to certify that their 
antennas were in compliance. 1 
oates: The standard is proposed to 
become effective so that it would apply 
to omnidirectional CB base station 
antennas manufactured after six months 
from the date the final standard is 
issued by the Commission. 

The proposed promulgation date is 
12:00 noon. Eastern Standard Time, on 
the date that is 10 days after the final 
rule is published in the Federal Register. 

Written data, views, and arguments 
on the proposal should be submitted by 
October 13.1981. 

Interested persons will have an 
opportunity to make an oral 
presentation of data, views, or 
arguments on September 22.1981. 
Persons wishing to make oral 
presentations should contact the Office 
of the Secretary by September 14,1981. 
addresses: Written comments, 
preferably in five copies, should be 
submitted to the Secretary. Consumer 
Product Safety Commission, 

Washington, D.C. 20307, and titled "CB 
Base Station Antenna Proceeding/’ 

Opportunity for oral presentation: 
third floor, 111118th Street. N.W., 
Washington. D.C 20207. 

All material which the Commission 
has that is relevant to this proceeding, 
including any comments that may be 
received on this proposal, may be seen 
in, or copies obtained from, the Office of 
the Secretary. 3rd floor, 111118th Street, 
N.W.. Washington. D.C.. 20207. 

FOR FURTHER INFORMATION CONTACT! 
Carl Blechschmidt. Office of Program 
Management. Consumer Product Safety 
Commission. Washington. D.C, 20207. 
phone (301) 492-0557. 

SUPPLEMENTARY INFORMATION: 

A. Background 

During the three year period from 1975 
through 1977. the peak years for CB 
antenna sales, the Commission 
estimates that over 700 persons were 
electrocuted while putting up or taking 
down communications antennas and 
that about 60 percent of these deaths 
involved omnidirectional CB 
antennas.(7) Since 1976. the industry has 
experienced a significant decline in 


‘ Commiasianrr* R David Pmle, Edith Barfcidata 
Sloan, and Stuart St a tier voted for the propotnla. 
Commissioner Samuel Zajona voted against (ho 
proposals, and Chairman Nancy Harvey Steorti 
abaialaml 


sales of CB antennas(2). resulting in a 
related decline in electrocutions.(3) 

About 175 fatalities are estimated to 
be associated with omnidirectional CB 
antennas in 1976. The estimated number 
of fatalities declined to about 125 in 1977 
and to about 55 in 1978. Since then, the 
number of fatalities appears to have 
leveled off at about 45-50 each year.{4) 
In addition to the 45-50 deaths occurring 
each year, it is estimated that a 
somewhat greater number of injuries 
occur annually; about half of them 
serious enough to require surgery, 
amputation, skin grafts, or other major 
attention.(5) It is common for multiple 
deaths or injuries to occur in a single 
accidental?) 

The Commission's staff has estimated 
that in both 1979 and 1980 about 20 
percent of the accidents involved 
antennas less than a year old, resulting 
in about 8 deaths per year associated 
with relatively new antennas. Although 
the Commission staff developed a model 
of death rates based on sales which 
projected 3 deaths from new antennas 
for 1979, more recent information 
indicates that this is probably low and 
that the number occurring each year 
may be closer to 8.(7) 

As a result of the information that it 
received concerning the deaths and 
injuries associated with communications 
antennas, and in response to a petition 
filed with the Commission by Lawrence 
H. Chapman on June 29,1976 (Petition 
CP 76-19), the Commission took several 
actions. First the Commission reasoned 
that if consumers knew of the danger 
and how to avoid it they would be able 
to take steps to protect themselves. 
Therefore, the Commission issued a rule 
(16 CFR Part 1402) requiring 
manufacturers and importers of (1) 
outdoor Citizens Band (CB) base station 
antennas. (2) outdoor television 
antennas, and (3) antenna supporting 
structures to provide purchasers with (a) 
instructions on how to avoid the hazard 
of contacting electric power lines with 
the antenna or supporting structure 
while putting it up or taking it down, (b) 
labels on the antennas (and provided 
with the supporting structures), 
describing the hazard of electrocution 
and referring the reader to the 
instructions, and (c) statements on the 
packaging or parts container, and at the 
beginning of the instructions, describing 
this hazard and referring the reader to 
the instructions. A detailed discussion of 
the rule and the reasons for issuing it is 
in the Federal Register document that 
issued the rule (43 FR 28392; June 29. 
1978). 

In addition, the Commission 
concluded that, while the labeling rule 
of Part 1402 is necessary in order to 


reduce the deaths that occur due to the 
contact of television and CB base 
station antennas with electric power 
lines, a standard that would help insure 
that the antenna would not supply a 
harmful amount of electricity to the 
installer if the antenna did contact a 
power line would address the risk of 
electrocution more effectively than 
labels and instructions alone and 
thereby cause a greater reduction in 
deaths and injuries. 44 FR 38854; July 3. 
1979. 

Consequently, the Commission 
initiated a study to determine the 
feasibility of a safety standard for CB 
antennas. The study examined many 
methods for addressing the electrocution 
hazard and concluded that a standard 
was feasible and that external 
Insulation of the antennas was the most 
promising approach for providing 
protection.^) 

After considering the available 
information, the Commission 
preliminarily determined that a 
consumer product safety standard was 
necessary to eliminate or reduce an 
unreasonable risk associated with CB 
base station antennas. While the 
Commission was aware of the risk 
associated with all CB base station 
antennas, it was also aware that 
standards for directional and 
omnidirectional antennas presented 
different technical problems. The 
directional antennas are generally 
heavier and more complex than the 
omnidirectional type due to the array of 
elements required to produce its 
directional characteristics. The 
Commission believed that a standard 
applicable only to omnidirectional CB 
base station antennas could be 
developed more quickly than a standard 
that would be applicable! to both 
directional and omnidirectional 
antennas. Furthermore, the Commission 
was aware that omnidirectional CB base 
station antennas are used more often 
than the directional type. Therefore, the 
Bcopc of the standard development 
proceeding was limited to 
omnidirectional antennas. 44 FR 53677; 
September 14.1979. 

Under section 7 of the Consumer 
Product Safety Act 15 U.S.C. 2056. a 
proposed consumer product safety 
standard may generally be developed in 
the following ways: 

t. The Commission may solicit offers 
from persons or organizations outside 
the Commission to develop a 
recommended standard. Persons 
submitting such offers are referred to as 
"offerors." and the development of 
recommended standards in this manner 
is called the "offeror process." 
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2. The Commission may invite persons 
or organizations outside the Commission 
to submit to the Commission an existing 
standard which could be proposed as a 
consumer product safety standard. 

3. The Commission may publish an 
existing standard or combination of 
existing standards as a proposed 
consumer product safety standard. 

4. The Commission may develop the 
proposed standard itself if the 
Commission determines that it is “more 
expeditious'* than development by the 
offeror process. 

In determining whether a standard 
should be developed by the Commission 
itself rather than (h rou 8h the offeror 
process, the Commission is required by 
section 7(b)(2) of the Consumer Product 
Safety Act to consider the following 
factors. 

1. The nature of the risk associated 
with the product. 

2. The expertise of the Commission 
with respect to the risk of injury. 

3. The expertise of the Commission in 
developing consumer product safety 
standards. 

4. The resources available to the 
Commission and the priorities 
ustablished by the Commission. 

After considering these factors, the 
Commission determined that it would be 
more expeditious for the Commission to 
develop this standard itself than for 
interested parties outside the 
Commission to develop the standard. In 
the Federal Register of July 3.1979 (44 
FR 38854). the Commission published a 
notice announcing its determination to 
develop the standard itself and 
requesting public comment on the 
determination. 

After evaluating these comments, the 
Commission published a Notice of 
Proceeding in the Federal Register to 
formally commence the development 
proceeding (44 FR 53870; September 14. 
1979). The Commission also solicited 
participation in the standard 
development proceeding by interested 
persons outside the Commission and 
contributed to the costs of some of the 
persons who participated. The persons 
outside the Commission participated by 
attending a series of 4 public meetings, 
by attending some open staff 
development meetings, by performing 
«>ome individual task assignments, and 
*y submitting comments by mail or 
•hone throughout the proceeding, and 
specially on the finol draft of the 
•tandard which the staff recommended 
to the Commission. 

In order to allow time for comment by 
other agencies concerned with 
communications antennas, the 
Commission extended the development 


period until July 31.1982 (46 FR 31901; 
June 18.1961). 

B. The Proposed Standard 

The standard that is proposed below 
is intended to reduce the unreasonable 
risks of electric shock injuries and 
deaths that the Consumer Product 
Safety Commission has preliminarily 
determined are associated with 
omnidirectional CB base station 
antennas. 

The standard itself is Subpart A of the 
regulation (16 CFR Part 1204) proposed 
below. Subpart B consists of proposed 
regulations to establish requirements 
that manufacturers and importers must 
follow to certify that their products 
comply with the standard, as required 
by section 14(a) of the act. Subpart B 
describes the minimum features of a 
“reasonable testing program" for 
determining that the products meet the 
standard and includes requirements for 
recordkeeping. A general explanation of 
the standard's requirements is given 
below, followed by a discussion of the 
rationale for particular requirements. 

Genera! description of the standard. 

The standard is intended to reduce 
the risk of electrocution or serious 
injuries occurring if an omnidirectional 
CB base station antenna contacts an 
electric power line while the antenna is 
being put up or taken down. Under the 
standard, a manufacturer could 
accomplishlhis in one of two ways. It 
could insulate the antenna so that if it 
contacts the power line, there is less of a 
chance that a harmful electric current 
will be transmitted from the power line 
through the antenna to the person 
holding the antenna mast. Or. a 
manufacturer could incorporate an 
insulating barrier between the antenna 
and the mast or other supporting 
structure, so that a harmful electric 
current will not pass from the antenna to 
a person in contact with the mast. (If 
this alternative were chosen, the feed 
cable from the antenna would have to 
be insulated or otherwise protected so 
that it would not provide an electrical 
path to the mast or a person touching 
the cable.) 

The standard specifies two 
performance tests to determine if the 
means chosen by the manufacturer to 
protect against the shock hazard will 
provide adequate protection 
(S 1204.3(c)). 

First, there is an Insulating Material 
Effectiveness Test (S 1204.4(d)) in which 
a high voltage electrode or test rod is 
brought into contact with the antenna at 
any point within the protection zone 
established by S 1204.2(k) (above 12 
inches above the top of the mast) to 
ensure that the insulation can withstand 


the voltage for 5 minutes without 
transmitting more than 5 milliamperes 
(mA) root-mean-square (rms) of 
electrical current. 

The other test is an Antenna-Mast 
System Test (5 1204.4(e)) ("Antenna 
Drop Test”) which is intended to 
determine if the means provided to 
protect against electrocution will 
withstand the stress imposed when an 
antenna-mast system fails onto a power 
line. This test consists of mounting the 
antenna to be tested on a specified mast 
snd allowing the assembled antenna 
and mast to fall onto a power line of 
14,500 volts rms phase to ground. The 
antenna passes the test if it does not 
transmit more than 5 mA rms of 
electrical current. If the mast does not 
slide off the power line in the course of 
the fall, it must be able to maintain this 
level of protection for a period of 5 
minutes. 

If the ability of an antenna to pass 
these tests is dependent on the degree of 
insulation or other property of the feed 
cable attached to the antenna, the 
manufacturer is required to supply 50 
feet of the cable with the antenna 
(1 1204.3(c)). 

Section 1204.8 requires manufacturers 
to include a statement in the instructions 
warning users to keep away from 
overhead wires and. if the antenna 
nears any overhead wires, to 
immediately let go. stay away, and call 
the utility company. The reason for this 
requirement is that the standard will not 
protect in every instance against 
electrocution caused by contact with 
power lines. In the first place, the 
standard is intended to provide 
protection for power line voltages of up 
to 14,500 Volts (14.5 kV). Some power 
lines are operated at higher voltages 
than this. In addition, not all portions of 
the antenna are required to be insulated, 
and the antenna's mast is not required 
to be insulated. If the power lines were 
to contact one of these uninsulated 
areas, an electrocution could occur. 
Furthermore, the antenna could have 
been manufactured in violation of the 
standard or the insulation could have 
deteriorated or been damaged since the 
antenna was manufactured. In addition, 
the insulation cannot withstand high 
voltages indefinitely, and. after a period 
of time where the antenna is In contact 
with a power line, the current may 
penetrate the insulation. Therefore, even 
if the insulation initially protects against 
a harmful amount of current, the user 
should not attempt to remove an 
antenna that falls into electric power 
lines, since the insulation could break 
down while the antenna is being 
removed For these reasons, persons 
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* handling these antennas should ensure 
that the antennas are kept away from 
power lines so that the antennas cannot 
contact the line while being transported, 
installed, or removed, even if an 
antenna is dropped (The Commission 
recommends that antennas be located at 
least 2 times the combined length of the 
antenna and mast from the nearest 
power line.) 

Since many of the accidents 
associated with these antennas occur 
when the antennas are being taken 
down after outdoor exposure for a 
number of years, the Commission 
considered issuing requirements that the 
materials used to provide protection be 
weather resistant. However, the test 
methods that are currently used to 
provide an accelerated determination of 
weather resistance are controversial 
and complex. In addition, there is no 
reason to believe that manufacturers 
will not request that their suppliers 
provide them with weather resistant 
materials. Therefore, the Commission 
has not included mandatory 
wcatherability requirements in the rule 
but has included a statement that the 
materials should be weather resistant 
and has stated some criteria that 
manufacturers can use to help them 
select weather resistant materials. 

C. Rationale for Provisions of Proposal 

The following is a discussion of the 
rationale for particular provisions of the 
standard. A more detailed discussion of 
the rationale can be found in the 
Commission document ' Rationale 
Supporting Proposed Safety Standard 
for CB Base Station Omnidirectional 
Antennas**, dated February 28.1981 (K- 
48) 

Product definition. 

For the purposes of the standard, 
“omnidirectional CB base station 
antenna" moans an antenna designed to 
be used with a transmitter and/or 
receiver operating in a fixed location in 
whatever frequency band is allocated 
for citizen's radio service (presently 
26.98-27.41 megaherts (MHz)), where the 
antenna exhibits approximately equal 
signal transmission or reception 
capabilities in all horizontal directions 
simultaneously (( 1204.2 (a), (c). (d). and 

(ill- 

The requirements in the proposal 
apply to omnidirectional CB base 
station antennas that are "consumer 
products.** (S 1204.1(c)). Section 3(a)(1) 
of the Consumer Product Safety Act 
( "the act'* or "CPSA"). 15 U.S.C. 
2052(a)(1), defines the term "consumer 
product" as an "article, or component 
part thereof, produced or distributed (i) 
for sale to a consumer for use in or 
around a permanent or temporary 


household or residence, a school, in 
recreation, or otherwise, or (ii) for the 
personal use. consumption or enjoyment 
of a consumer in or around a permanent 
or temporary household or residence, a 
school, in recreation, or otherwise." The 
term does not include products that are 
not customarily produced or docs not 
include products that are not 
customarily produced or distributed for 
sale to. or for the use or consumption by. 
or enjoyment of. a consumer. A limited 
exception from the coverage of the 
standard is provided by section 18(a) of 
the CPSA. 15 U.S.C. 2067(a). for certain 
products intended for export and 
meeting the requirements of section 
18(b) of the CPSA. 

Allowable current and current 
monitoring device. 

The proposed standard requires that 
the electric current through the antenna- 
mast system, when tested according to 
the standard, may not exceed that which 
produces a 5 mA rms reading on the 
current monitoring device shown in Fig. 
1. This level was selected on the basis of 
studies that indicate that more than 99.5 
percent of the adult population is able to 
let go of an object that is energized at a 
current level of 6 mA rms at 60 Hz. Thus, 
at 60 Hz. 5 mA is below the "can t let 
go" level that would freeze a person to 
an energized object and is also below 
the level of current that would interfere 
with norma] operation of th^heart(P) 

During experimental testing of 
prototype insulated antennas, it was 
found that corona effects during high 
voltage tests caused higher frequency 
transient currents, in addition to the 60 
Hz current directly caused by the 
applied voltage. When testing at nearly 
the specified test voltage. (14.4 kV rms). 
these fast transient currents were 
measured as occurring at a rate of 
approximately 9 kR The Commission 
conducted a literature search to 
determine what hazards might be posed 
by these high frequency currents. Little 
data were found, but comparison of 
these currents with transient currents 
commonly used in human electrosurgery 
led to the conclusion that these corona 
currents posed very little, if any. risk of 
electrocution or shock. 

After evaluating experimental data on 
skin bums at various currents, the 
Commission staff concluded that a 
current of 10 mA would be safe from a 
burn standpoint, considering the area of 
skin contact that would be likely when 
consumers contacted an antenna mast. 
Thus, a general maximum of 10 mA is 
needed to protect against bums, while at 
low frequencies such as 60 Hz, no more 
than 5 mA should be allowed in order to 
protect against electrocution. 


Accordingly, the current measuring 
device shown In Fig. 1 incorporates a 
frequency-responsive bypass circuit that 
has the effect of routing up to half of the 
high frequency component of the current 
around the meter. A meter reading of 5 
mA. therefore, would allow up to 10 mA 
of high frequency current in the absence 
of any low frequency current, but would 
limit the more dangerous low frequency 
current to 5 mA. 

Power line voltage. 

The Commission staff found that 96 
percent of the accidental/#) involving 
contact between omnidirectional CB 
base station antennas and power lines, 
and 95 percent of the total mileage of 
distribution circuits(//), involved 
voltages under 14.5 kV rms phase-to- 
ground In view of the technical 
difficulty and Increased cost involved in 
protecting against higher voltages! 72), 
14.5 kV was chosen as the test voltage. 

Point of antenna contact (protection 
zone). 

!n seventy-five percent of these 
accidents, contact occurred within the 
top 5 feet, in about 65 percent within the 
top 8 feet(iJ) The protection zone (the 
area of the antenna from the Up of the 
antenna to a point 12 inches above the 
top of the mast) addresses the contact 
area for 95 percent of the accidents 
investigated, while excluding the 
difficult to protect area near the mast 
that may contain hardware for 
connecting the antenna and the 
masL(74) 

Contact time (\ 1204.4(d)(3), 
1204.4(e)(3)). 

The proposed standard requires 
contact with the test voltage source for 
five minutes. Research performed for the 
Commission during the development of 
the standard indicates that the 
insulating materials evaluated either 
failed in less than 5 minutes or 
withstood the applied voltage for a 
substantially longer period (75) Five 
minutes is technologically feasible and 
sufficient for the installer to perceive the 
hazard and get away from the antenna. 

Interpretation of results. (% 1204.5(f)). 

The proposed standard states that an 
antenna system shall pass the test 
specified if no electrical breakdown 
occurs and if no current reading exceeds 
5 mA rms during the test. The 
Commission believes it is important that 
the test criteria idenUfy both modes of 
failure. Electrical breakdown is the 
usual mode of failure, but due to the 
suddenness of this breakdown and the 
large currents involved, it is not 
practical to define breakdown in terms 
of observed current flow. However, 
laboratory tests have identified another 
form of failure, in which the current 
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exceeded 5 mA without breakdown 
occurring.^!#) 

Field joint protection. 

The proposed standard requires that 
protective components which must be 
put in place by the person assembly the 
antenna must be Integra! with, or not 
readily removable from, at least one 
part of the antenna. The Commission 
recognises that, because of shipping 
restrictions, there will have to be at 
least one field joint in the longer 
antennas. For structural purposes, this 
joint will most likely be metal and 
therefore, without a protective 
component, may cause a shock hazard if 
it contacts a power line in the accident 
scenarios described above. The purpose 
of the field joint protection requirement 
is to assure that the protective accessory 
for the joint cannot be readily misplaced 
or knowingly discarded by the person 
assembling the joint in the field 

Feed coble . 

The proposed standard requires that 
th-* manufacturer supply 50 feet of 
feedcable with the antenna when 
compliance material or other properties 
of the cable by the person assembling 
the joint in the Held. 

Since currently available feed cable 
may not provide sufficient insulation. 
f/7] the cable must therefore be 
provided by the manufacturer as an 
antenna system component. Even if 
adequate feed cable with the antenna 
would also reduce the possibility of the 
consumer installing a cable which does 
not satisfy the requirements. 

The cable length requirement assures 
that the manufacturer supplies cable 
that will reach from the antenna 
connection point to a location near the 
bottom of the mast Federal 
Communications Commission 
regulations specify GO feet as the 
maximum antenna-mast system height 
The 50 foot cable requirement is based 
on this maximum system height and a 
minimum antenna length of 9 feet. Under 
these extreme conditions, the cable 
connection point of the erected system 
would be one fool from the bottom end 
of the mast and easily accessible to the 
installer. A shorter length could require 
the consumer to add another length of 
cable, before the antenna is erected, that 
would not provide sufficient protection. 

hi addition, the performance tests of 
the standard require that a feed cable 
(either supplied by the manufacturer or 
9 typical RG-213 cable) be secured to 
the side of the mast, as by taping. This 
provides a means for determining that if 
the feed cable becomes energized during 
the test its insulation is sufficient to 
provide the required protection. The side 
of the end of the feed cable is also 
required to be taped to the mast to 


ensure that the end of the cable is 
adequately insulated. 

In the Antenna Drop Teat, the taping 
requirement serves to detect another 
possible source of dangerous current. 
When a long length of the conductive 
feed cable core is separated from the 
conductive mast only by the cable 
insulation, these elements in effect 
create a capacative couping effect that 
can induce harmful amounts of current 
through the mosL(/£) The lack of a 
feasible means to avoid this capacative 
coupling effect severely limits the 
potential of the isolation technique as a 
way to comply with the standard. 

The capacative coupling effect could 
be avoided by mounting the cable on 
standoffs that will keep the cable 
sufficiently separated from the mast that 
the induced current will be less than 5 
mA. However, installing these standoffs 
would involve considerable effort on the 
part of the installer, and would also 
result in an awkward and unattractive 
appearance to the antenna installation. 
For these reasons, the Commission 
believes that the protection of the 
standard would be nullified if the use of 
standoffs were permitted during the 
performance tests of the standard, since 
installers would either remove the 
standoffs or. if this were not feasible, 
purchase a different cable to replace the 
one supplied by the manufacturer. 
Therefore, the standard requires that the 
cable be taped to the mast to simulate 
the way the cable would actually be 
installed, which would typically be by 
securing the cable to the mast or running 
the cable inside the mast. 

Ambient temperutuns. 

The proposed standard states that the 
performance tests may be performed at 
any temperature from 32*F (O’C) to 104'F 
(40“C). This temperature range 
represents the environment in which 
antenna installation, adjustment, or 
removal would most likely occur. Over 
this temperature range, the requirements 
of the standard may be satisfied without 
an elaborate design or expensive 
materials. Environmental testing during 
the standard's development indicates 
that materials that will pass at any point 
within the specified range should be 
suitable for any other temperature 
within the range.(/P) 

Ambient relative humidity . 

The proposed standard states thot the 
performance tests may be performed at 
any point over the range of relative 
humidity from 10 to 90 percent. This 
range represents atmospheric conditions 
in which antenna installation, 
adjustment or removal would most 
likely occur. Testing associated with the 
standard indicates protection can be 
provided over this range of relative 


humidity without an elaborated design 
or expensive materials. Further, testing 
indicates insignificant effects resulting 
from various combinations of the 
relative humidity and temperature 
extremes.(20) 

Types of tests. 

As explained above, the proposed 
standard includes two tests, the 
Insulating Material Effectiveness Test 
and the Antenna-Mast System Teat 
(Antenna Drop Teat). 

The Insulating Material Effectiveness 
Test provides a means of evaluating the 
protection zone of the antenna under 
static conditions. The test allows a 
relatively simple examination and 
verification of any location within the 
protection zone to ensure compliance 
with the requirements of the standard. 
With the flexibility provided by this teat, 
the Commission and manufacturers 
could make a large number of tests to 
identify faults in the basic design or in 
the material within the protection zone 
without incurring the substantially 
greater costs that would be associated 
with repeated Antenna Drop Tests. 

The Antenna-Mast System Test 
allows evaluation of the protection 
provided by the antenna system when 
attached to a mast and subjected to 
realistic accident conditions. In this test, 
the dynamic conditions created by 
dropping an antenna system onto a 14.5 
kV power line are used to appraise the 
ability of the antenna-mast system to 
withstand the effects of impact, 
abrasion, and contact time. 

a. Insulating Material Effectiveness 
Test . The purpose of this test is to 
evaluate the adequacy of the means 
used to protect against the effects of 
electrical contact in the protection zone. 
This is accomplished by applying a 14.5 
kV test rod to various points within the 
protection zone and monitoring the 
resulting current flow. 

The accident data reveal that most 
victims were in contact with the mast at 
the time of the inddent.(2/J Therefore, 
current flow is monitored through a 
short length of mast fastened to the 
antenna in accordance with 
manufacturers* instructions. Current 
flow through the antenna to the mast is 
monitored as the test voltage is 
increased from 0 to 145 kV at a 
minimum rate of 2 kV per second. At 
14.5 kV. the test voltage is held for a 
period of 5.0 minutes. 

By being allowed to gradually 
increase the test voltage, the tester can 
obtain information on the voltage level 
at which failure occurs. Voltage level at 
failure is an important factor in 
performing a failure analysis. 
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The procedure also requires 
maintaining the 14.5 kV test voltage for 
a period of up to 5.0 minutes. The 
proposed Insulating Materia) 
Effectiveness Test describes a high 
voltage electrode or test probe as an 
aluminum rod approximately V 4 inch in 
diameter. The diameter of the probe 
simulates a 14.5 kV power line cable. 

b. Antenna-Most System Test 
(Antenna Drop Test). The Antenna-Mast 
System Test procedure is designed to 
simulate an accident scenario in which 
on antenna fulls from an almost vertical 
position onto a 14.5 kV power line. In 
such a scenario, the antenna-mast 
system length is a significant factor in 
the force with which the antenna will 
impact the power line. 

The procedure requires that the test 
be performed with an antenna-mast 
system 42 feet in length. The system 
length was derived from the accident 
reports available to the Commission. 

The accident data indicated that the 
most frequently reported antenna length 
was 17 feet and that 75 percent of the 
accidents involved antenna lengths 
between 17 and 24 feat \22) The most 
frequently reported mast lengths range 
from 10 to 25 feet.(23) As a result, the 
typical antenna-mast system to be used 
in the test was defined as 42 feet long. 

By specifying a system length (antenna 
plus mast) rather than a mast length, the 
procedure provides a standardized test 
geometry. 

The antenn 8 -mast length of 42 feet 
does not represent a worst case 
condition, which would be difficult for 
antennas to pass without extensive 
changes in the ways that antennas are 
presently constructed. However, this 
length should provide a reasonable 
degree of protection due to the large 
number of incidents that have occurred 
with antenna-mast combinations that do 
not exceed this length. In addition, even 
for combinations that do exceed this 
length, considerable protection will be 
afforded, since many incidents involving 
power line contact do not involve an 
unimpeded fall into the power line. The 
antenna may contact the line while the 
antenna is being put up. or the attempts 
of the installers to hold up the 
unbalanced antenna will reduce the 
velocity of the fall compared to the 
velocity that would be attained in the 
test \24) Thus. 42 feet was selected as 
providing an excellent degree of 
protection without imposing excessive 
costs on manufacturers to comply with a 
"worst possible case'* standard. A 
tolerance of ±3 inches on the antenna- 
mast length is specified since this will 
make the test easier to perform and 


should not materially affect the results , 
of the tests. 

In the Antenna Drop Test, as in actual 
accidents, after initial impact with the 
power line, the antenna either "hangs 
up" and comes to rest on the power line 
or it slides down and off the power line. 
The procedure requires that the antenna 
be able to pass the test under both 
conditions. Under conditions where the 
antenna comes to rest on the power line, 
the line will remain energized for 5.0 
minutes or until failure, whichever 
comes first. Also, previous testing has 
shown that the abrasion caused by the 
antenna sliding across the power line, is 
frequently sufficient to cause 
weaknesses and initiate failure.(25) 

The proposed standard describes a 
high voltage test facility which CPSC 
will utilize for the Antenna Drop Test. 
The facility consists of a single power 
line supported by two poles 95 to 105 
feet apart. Although up to a 200 foot pole 
spacing is more typical in residential 
areas according to the utility companies 
the Commission has surveyed, the 100 
foot spacing was chosen as more 
practical for testing purposes. Tha 
power companies indicated that this 
was a reasonable decision, particularly 
since such spacings do exist and 
represent a more severe test due to less 
swing during impact.( 20 ] 

The proposed standard specifies that 
cable sag shall be limited to from 9 to 12 
inches. Typical cable sag curves 
provided by the utility companies 
indicate sags from 3 to 12 inches, 
depending on temperature, for typical 
cables at 100 foot spans \27) Therefore, 
the specified 9 to 12 inch sag represents 
a typical condition, and It also 
constitutes a range that is wide enough 
to be achievable under test conditions, 
yet small enough to have no significant 
effect on test results. 

Typical power lines in 14.5 kV 
systems are aluminum cables, with or 
with out a steel core strand. Under 
repeated impacts, such as in a test 
facility, the aluminum would both 
deform at the point of impact and tend 
to stretch as it absorbs the tensile forces 
involved. To provide durability and to 
help ensure repeatability, a steel cable 
was chosen for the test facility. It is 
galvanized to minimize the effects of 
weather and has a diameter and number 
of wire strands similur to typical power 
line cables.( 20 ) 

The proposed standard requires the 
low point of the cable to be between 28 
and 29 feet above a horizontal plane 
through the pivot axis of the ratling 
antenna-mast system. This dimension is 
the result of analysis of the accident 
data available to the Commission which 


indicates a mean power line height of 
28.7 feet.(2»; 

The use of a pivot at the base of the 
antenna-mast system as shown in Figs. 2 
and 3 provides a controlled fall of the 
system and a repeatable test conditon 
regardless of the configuration of the 
antenna-mast systems. In order to 
provide repeatable results, the pivot 
should not allow a significant degree of 
movement of the antenna-mast system 
in the lengthwise direction of the power 
line. 

Prohibited acts. 

It is unlawful to manufacture for sale, 
offer for sole, distribute in commerce, or 
import into the United Stales any 
product subject to this standard that 
does not conform with the standard. 

Effective date.(30/ 

After considering various effective 
dates, the Commission proposes that the 
standard become effective 6 months 
after issuance of the final standard. This 
period was chosen in order to minimize 
the overall economic burden of the 
standard and certification rule on 
manufacturers, while at the same time 
having the benefits of tha standard 
available to the public in the reasonably 
near future. 

The effective date chosen for the 
standard and certification rule may have 
a significant impact on the degree of 
disruption of manufacturing and 
commencel practices caused by the 
imposition of these rules. A relatively 
short effective date may not allow 
producers to dear component 
inventories and make design and 
production changes necessary to 
achieve compliance, and the result could 
be potentially greotcr short-run 
inventory sales and losses and a 
temporary shortage of complying 
products on the market. 

Though sales of CB radios and 
antennas are generally somewhat 
greater in the spring and summer, 
production appears to be fairly constant 
throughout the year for most firms. New 
products are typically announced at the 
Summer and Winter Consumer 
Electronics Shows, which are held in 
June and December, respectively. 
Specific economic concerns in choosing 
an effective date for this standard and 
certification rule involve: the 
availability of suitable insulation 
materials; the ability of manufacturer* 
to make design and production changes 
in their own facilities; the ability of 
firms to develop testing facilities and to 
conduct preliminary qualification tests 
of materials and products; and 
manufacturers' ability to clear 
inventories of non-oomplying 
components. 
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Some small manufacturers may 
choose to purchase components from 
other larger firms in order to market 
complying antennas. The acquisition of 
such components, or the development of 
new components, may take several 
months for some small firms. 

At least one major manufacturer 
believes that no design or basic 
production changes to its products will 
be needed. This firm reports that 
approximately one to two months might 
be needed to design and purchase any 
new certification labels that would be 
required (presumably adhesive labels 
affixed to the bottom sections of the 
firm's two-piece antennas or new 
shipping tubes bearing the appropriate 
certification markings). Other firms have 
reported that some, but not all. of the 
products they intend to being into 
compliance could be ready in about two 
months. 

For most firms, it is highly unlikely 
that full compliance can be achieved in 
only two months. Production and 
labeling changes are likely to take 4 to 6 
months to accomplish, depending on the 
insulating materials chosen and the 
production processes necessary to 
incorporate those materials. This 
assumes that no significant changes to 
antennas already redesigned prior to 
promulgation of the standard are 
needed. Some smaller manufacturers 
would problably purchase components 
or technology developed by other firms. 
Since these manufacturers would 
probably want to use components or 
technology that have already been 
demonstrated to meet the standard, a 
somewhat longer period of time may be 
needed for these smaller manufacturers 
to get complying products on the market 

An effective date of 90 days or less 
from the date of publication of the final 
rule in the Federal Register would likely 
minimize the number of non-complying 
antennas produced after the 
promulgation date, but would probably 
result in the greatest adverse impact on 
small manufacturers, since most small 
firms probably could not develop 
complying products by that time. 

For most firms (small or large), an 
effective date of six months from the 
date of publication of the final rule in 
the Federal Register would probably 
minimize the overall economic burden 
associated with the rule. This would 
allow most firms intending to market 
complying antennas, including those 
•mall firms intending to remain in the 
market, to develop or buy the necessary 
components, materials, and testing 
Capability. 

An effective date of one year from the 
date of publication of the final rule in 
the Federal Register would probably not 


significantly further reduce the impact of 
the rule on small manufacturers. 
However, the level of safety provided by 
products on the market might be 
adversely affected since non-complying, 
relatively more hazardous products 
could be available to consumers for a 
longer period of time. 

Stockpiling. 

Section 9(d) of the CPSA states that 
consumer product safety standards shall 
be applicable only to consumer products 
manufactured after the effective date of 
the standard. In order to prevent a 
manufacturer from circumventing the 
purpose of the standard, section 9(d) 
authorizes the Commission to issue a 
rule prohibiting stockpiling of the 
product covered by the consumer 
product safety standard. “Stockpiling" is 
defined as the manufacturing or 
importing of the product between the 
issuance of the standard and its 
effective date, at a rate that is 
significantly greater than the rate at 
which the product was produced during 
a base period prescribed in the 
stockpiling rule. 

In tne cose of CB antennas, the 
Commission has decided not to propose 
a stockpiling rule. The Commission 
believes that, for most firms intending to 
remain In the market, the expected cost 
of complying with the recommended 
standard would be less than the overall 
cost of producing and storing more non¬ 
complying products.(Jf) The 
Commission therefore concludes that an 
anti-stockpiling rule for the standard is 
not necessary. 

D. Certification Rule 

Section 14(a) of the act requires 
manufacturers, private labelers, or 
importers of products that are subject to 
a consumer product safety standard and 
that are distributed in commerce to 
issue a certificate of compliance with 
the applicable standard. The certificate 
of compliance must be based on a lest of 
each product or upon a reasonable 
testing program. Subpart B establishes 
requirements that manufacturers and 
importers must follow to certify that 
their products comply with the standard. 
Private labelers of CB antennas subject 
to the standard need not issue a 
certificate of compliance when a 
certificate has been Issued by the 
manufacturer or importer of the 
antennas. The certificate is required to 
accompany the product or otherwise be 
furnished to any distributor or retailer to 
whom the product is delivered by the 
manufacturer or importer. 

If the testing required by Subpart B 
has been performed by or for the foreign 
manufacturer of a product, the importer 
may rely on such tests to support the 


certificate of compliance if the importer 
is a resident of the United States, or has 
a resident agent in the U.S.. and the 
required records are maintained in the 
U.S. The importer is responsible for 
ensuring that the foreign manufacturer's 
records show that ail testing used to 
support the certificate of compliance has 
been performed properly with passing or 
acceptable results and that the records 
provide a reasonable assurance that all 
antennas imported comply with the 
standard. 

The certificate of compliance shall 
state: 

(1) That the product “complies with all 
applicable consumer product safety 
standards (16 CFR Part 1204)", 

(2) The name and address of the 
manufacturer or importer issuing the 
certificate, and 

(3) The date of manufacture and. if 
different from the address in paragraph 
(2). the place of manufacture. 

A “reasonable testing program" for 
any particular model of antennas is one 
which demonstrates with a high degree 
of assurance that ull antennas of that 
model will meet all requirements of the 
standard. Manufacturers and Importers 
shall determine the types and frequency 
of testing for their own reasonable 
testing programs. A reasonable testing 
program which does not test each item 
produced should be sufficiently stringent 
that any variations in production, etc., 
over the production interval would not 
cause any antenna to fail if tested 
according to the requirements of the 
standard. 

All reasonable testing programs shall 
include qualification tests, which must 
be performed on one or more samples of 
the CB antennas representative of each 
model produced or to be produced, to 
demonstrate that the product is capable 
of passing the tests prescribed by the » 
standard A reasonable testing program 
shall also include production tests, 
which must be performed during 
appropriate production intervals as long 
as the product is being manufactured. 

Corrective action and/or additional 
testing must be performed whenever 
certification tests of samples of the 
product give results that do not provide 
a high degree of assurance that all 
antennas manufactured during the 
applicable production interval will pass 
the tests of the standard. 

At the option of the manufacturer or 
importer, some or all of the testing of 
each item or of the reasonable testing 
program may be performed by a 
commercial testing laboratory or other 
third party. However, the manufacturer 
or importer is responsible for ensuring 
that all certification testing has been 
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properly performed with passing or 
acceptable results and for maintaining 
the required records of such tests. 

Before any manufacturer or importer 
of CB antennas, which are subject to the 
standard, manufactures such antennas 
for sale or distributes them in 
commerce, the qualification tests shall 
be performed on one or more samples of 
each model. The type of tests and the 
manner of selecting samples shall be 
determined by the manufacturer or 
importer so as to provide a reasonable 
assurance that all antennas subject to 
the standard will comply with the 
standard. Any or all of the qualification 
testing may be performed before the 
effective date of the standard. 

If any changes are made to a product, 
after initial qualification testing, that 
could affect the ability of the product to 
meet the requirements of the standard, 
additional qualification tests must be 
made before the changed antennas ore 
manufactured far sale or distributed in 
commerce. 

Manufacturers and importers shall 
test antennas subject to the standard 
periodically as they are manufactured, 
to demonstrate that the antennas meet 
the requirements of the standard. 

If any test yields results which do not 
indicate that all antennas manufactured 
during the production interval will meet 
the standard, production must cease and 
the faulty manufacturing processes must 
be corrected before more antennas are 
manufactured. Corrective action may 
include changes in the manufacturing 
and/or assembly process, equipment 
adjustment, repair or replacement, or 
other action deemed appropriate by the 
manufacturer or importer to achieve 
passing production test results. In 
addition, the remaining products from 
which the samples were taken may not 
be distributed in commerce unless they 
tncet the standard It may be necessary 
to modify the antennas or perform 
additional tests to ensure that only 
complying antennas are distributed In 
commerce. Antennas which are subject 
to the standard and do not comply with 
the requirements of the standard cannot 
be offered for sale, distributed in 
commerce, or imported Into the United 
States. 

Each manufacturer or importer of CB 
antennas subject to the standard shall 
maintain the following records, which 
shall be available to any designated 
officer or employee of the Commission 
in accordance with section 10(b) of the 
Consumer Product Safety Act (15 U.S.C 
2065 (bj): 

(a) Records of the qualification and 
production testing required by Subpart 
B, including a description of the types of 
tests conducted, the dates and results of 


the tests, and the production interval 
selected for the performance of the 
production testing. 

(b) Records of all corrective actions 
taken, including the specific action 
taken, the date the action was taken, the 
test failure which necessitated the 
action, and the specific action taken to 
correct any noncomplying antenna 
produced during the period and to 
improve the manfacturing process. 

These records shall be kept for 3 
years. 

E. Other Considerations 

Findings 

Section 0(c) of the act requires that 
prior to promulgating a consumer 
product safety rule the Commission* 
shall consider and make appropriate 
findings as to: 

(1) The degree and nature of the risk 
of injury the rule is designed to 
eliminate or reduce: 

(2) The approximate number of 
consumer products, or types or classes 
thereof, subject to such rule; 

(3) The need of the public for the 
consumer products subject to such rule, 
and the probable effect of such rule 
upon the utility, cost, or availability of 
such products to meet such need: 

(4) Any means of achieving the effect 
of the rule while minimizing adverse 
effects on competition or disruption or 
dislocation of manufacturing and other 
commercial practices consistent with 
the public health and safety: 

(5) That the rule (including its 
effective date) is reasonably necessary 
to eliminate or reduce an unreasonable 
risk of injury associated with the 
product, and 

(6) That promulgation of th rule is in 
the public interest (15 U.S.C. 2058 (b) 
and (c)). 

The Commission must also Include 
these findings in the final standard 

Section 9(b) of the act (15 U.S.C 
2058(b)) requires that in promulgating a 
consumer product safety rule, the 
Commission shall also consider and 
take into account the special needs of 
elderly and handicapped persons to 
determine the extent to which such 
persons may be adversely affected by 
the rule. 

In addition, the Regulatory Flexibility 
Act. 5 U.S.C. 801-612. requires that 
agencies make initial and final 
regulatory flexibility analyses of the 
effect of rules on small businesses, small 
governments, and other small entities. 
These analyses shall also consider 
alternatives to the rules which could 
minimize any significant economic 
impact of the rules on small entities. The 
Commission's initial regulatory 


flexibility analysis is discussed later In 
this notice. 

The Commission welcomes comments 
from interested parties relating to all 
aspects of the subject matter of these 
findings. The Commission's preliminary 
conclusions concerning these findings 
are discussed in the draft economic 
impact analysis summarized below and 
are contained in draft findings included 
in the proposed rule. 

Economic analysis 

As required by section 9(c) of the act 
(15 U.S.C. 2058(c)), the Commission has 
token into account In its consideration 
of the proposed standard the need of the 
public for omnidirectional CB base 
station antennas and the probable 
effects of the standard upon the utility, 
cost, and availability of the product to 
meet such need. These are among the 
factors the Commission weighed in 
estimating the economic impact of the 
proposed standard. The Commission's 
economic impact analysis of the 
proposal is available for inspection or 
copying in the Office of the Secretory 
[32] The Commission welcomes 
comments on the analysis and on the 
possible economic effects of the 
proposed standard. The following is a 
brief discussion of the highlights of the 
draft economic analysis. 

The Commission's staff estimates that 
approximately 75,000 new 
omnidirectional CB base station 
antennas were sold in 1880. This 
represents only a small percentage of 
the sales in 1976 (the peak year for 
sales), when 1.3 million units were sold. 
Sales are not expected to exceed 100.000 
per year in the foreseeable future. There 
are probably up to five million 
omnidirectional CB base station 
antennas in use by consumers today 
Five major manufacturers account for 
between 90 and 95 percent of unit sales 
The other producers, some 12 to 15 
firms, together account for a very small 
percentage of unit sales. 

The draft standard would lead to an 
increase in the average cost of 
producing antennas of up to 20 percent, 
and the annual cost to the industry may 
be up to about $300,000. The draft 
certification rule could add up to $75,000 
to this annual cost The price of a typical 
antenna, which retails for about $50. 
may rise to about $60: the price of some 
antennas may rise by nearly 50 percent 
The effect of the draft standard on 
annual retail expenditures may be to 
increase them by up to about $1 million. 
The overall availability of 
omnidirectional CB base station 
antennas to consumers is unlikely to he 
significantly affected. 
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On the other hand, it is estimated that 
approximately 8 deaths, and at least an 
equal number of injuries, could be 
prevented by the draft standard in the 
first year of compliance. These deaths 
and injuries account for some 20 percent 
of all deaths and injuries associated 
with CD omnidirectional base station 
antennas. The standard is expected to 
be over 90% effective. If 8 deaths were 
averted, and the coat of the standard to 
consumers were about $1 million, then 
the standard would cost about $125,000 
per life saved The cost per life saved 
would be greater if fewer deaths were 
prevented in the first year. 

As noted above, in addition to 
preventing about 8 deaths, the draft 
standard could prevent 8 or more 
injuries in the first year of compliance. 
Using a conservative range of average 
costs from the Commission's Injury Cost 
Model (excluding cost components for 
pain and suffering and long-term 
disability), the estimated injury 
reduction savings costs which includes 
less readily quantifiable components for 
pain and suffering and long-term 
disability, first-year injury reduction 
benefits could be $288,000 to $1,680,000. 

As new, complying antennfes 
gradually replace old, noncomplying 
ones, the effectiveness of the standard 
at reducing the overall risk associated 
with CB omnidirectional antennas 
would tend to increase. Since these 
antennas may be removed and re¬ 
installed a number of times over u 
period of years, compliance with the 
standard would decrease the risk 
associated with these activities. 

As a result of the standard, sales of 
these products would probably become 
more concentrated among the major 
manufacturers, one of which already 
produces antennas it believes will 
comply. Several firms, particularly 
certain small manufacturers, may leave 
the omnidirectional CB base station 
antenna market, at least temporarily. 
Others may choose to produce antennas 
primarily for export; some firms are 
already sending substantial portions of 
their production to foreign countries. 

The Commission does not believe that 
elderly or handicapped persons will be 
affected by the standard in ways that 
differ significantly from those applicable 

the genera! population. 

There should be little change in the 
performance of antennas due to the use 
of insulation. However, the average 
useful life of these antennas may be 
increased somewhat. 

Evaluation of the Impact of the 
Communications Antenna labeling Rule 

In 1979. the Commission contracted 
for an evaluation of the impact of the 


labeling rule for CB base station and 
television antennas which became 
effective September 28.197a The 
contractor surveyed consumers who had 
purchased CB base station antennas and 
outdoor TV antenna components before 
and after the effective date of the 
labeling rule. Among the major findings 
of the study(JJ) were: 

1. Only 4 percent of the respondents 
from outdoor TV antenna households 
and 8 percent of the respondents from 
the CB base station households reported 
feeling concerned about having a 
serious electrical shock accident during 
a recent installation experience. 

2. Only about 10 percent of all 
respondents know that electric 
powerlines frequently are not insulated. 

3. Respondents who installed 
antennas after the implementation of the 
labeling rule were significantly more 
likely than their counterparts to report 
seeing instructions on how to avoid the 
elctrocution hazard. 

4. Most respondents were not willing 
to pay more than five to ten additional 
dollars for an antenna that would guard 
against accidental electrical shock 
should contact be made with power 
lines. 

5. The survey Indicated that over 60 
percent of the respondents reported that 
thd warnings had caused them to 
consider the proximity of nearby 
powerlines when selecting an 
installation site. Further evidence 
indicates that outdoor TV and CB base 
station antennas installed after the 
effective date of the labeling rule are 
significantly farther away from nearby 
poweriines than antennas installed 
previously .(34) 

From these data, and accident reports. 
(35) the Commission staff concluded 
that, while people seem to know that 
serious injury can result from contacting 
power lines, they do not always 
consider it a threat when installing 
antennas. During installation* accidents 
occurred when the Installers would 
misjudge the distance between the 
antenna and the power line, were not 
aware of the power line due to 
obstruction by trees, or lost control of 
the antenna because is was top heavy. 

Since the new antennas sold in 1979 
and 1980 presumably had the labels and 
instructions required by the labeling 
rule, any decrease in death rates with 
new antennas resulting from the labeling 
rule has already taken place, even 
though it is not distinguishable as a 
specific portion of the overall decline in 
fatalities. Therefore, a further reduction, 
due to labeling, in death rates with new 
antennas would not be expected in the 
future. 


Other Standards 

Until Ocotber. 1980. an ad hoc group 
comprised of representatives of the 
industry and of the Electronic Industries 
Association was in existence for the 
purpose of developing a voluntary safety 
standard for these antennas. 

At that time, however, the industry 
members voted to terminate 
development of the voluntary standard 
for omnidirectional antennas. They 
reasoned that publication of the final 
report on the Commission research in 
support of standard development 
constituted a "de facto" standard which 
would preempt other standard 
development. 

In the case of the electrocution hazard 
associated with CB base station 
antennas, the Commission is not aware 
of any standard issued, adopted, or 
proposed by any Federal department or 
agency or by any other qualified agency, 
organization, or institution that would 
adequately reduce the risk and could be 
published as a proposed standard by the 
Commission. 

Directional Antennas 

During the development of the 
proposed standard for omnidirectional 
CB base station antennas, the 
Commission staff also investigated the 
feasibility of including directional 
antennas under the provisions of the 
standard. 

In its final report to the Commission 
on "Research and Technical Services for 
Safety Standard Development for CB 
Base Station Antennas" Tasks I-V, 
% Syscon, Inc., concluded "insulation of 
'directional CB antennas is a possible 
way to protect consumers: however, the 
considerable increase in cost may not be 
acceptable. Therefore, the project team 
does not consider it to be practical to 
include directional CB antennas in the 
proposed standard." Commission staff 
responsible for developing the standard 
concurred with the contractor's findings. 

Effect on Small Entities (Initial 
Regulatory Flexibility Analysis) 

The Commission's staff has prepared 
an Initial Regualtory Flexibility 
Analysis, as required by the Regulatory 
Flexibility Act. 5 U.S.C. 601 et seq. (Pub. 

L 96-354). since the proposed rule, if 
promulgated, may have a significant 
effect on a substantial number of small 
businesses. The analysis explains the 
reasons for the proposal and the 
objectives and legal basis for it and 
describes the small entities to which the 
proposed rule will apply, the impact of 
the proposed rule on small businesses, 
and the alternatives to the proposal that 
were considered during the development 
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of the proposal in efforts to minimize the 
adverse economic impact of the rule on 
small entities. 

For the CB antenna industry, the 
Commission concluded that firms with 
fewer than 750 employees should be 
considered small businesses. By this 
criterion. 12 to 15 of the approximately 
20 domestic CB omnidirectional antenna 
manufacturers would be considered 
small. Other manufacturers which have 
fewer than 750 employees but are 
subsidiaries or divisions of larger firms 
with more than 750 employees are not 
considered by the commission to be 
small businesses for the purposes of the 
regulatory flexibility analysis. 

During the development of the rule, 
the potential ability of small businesses 
to meet each specific requirement was 
considered, and the provisions were 
written so that the potential burden on 
small manufacturers would be 
minimized, if this could be accomplished 
without reducing the level of safety 
provided by the rule. 

A mandatory labeling rule was 
considered as an alternative to proposed 
standard, as was exempting small 
businesses from various provisions of 
the standard. These alternatives were 
refected because they would excessively 
reduce the level of safety. 

The other items considered in the 
Initial Regulatory Flexibility Analysis 
are discussed elsewhere in this notice 
under the appropriate topics. Copies of 
the analysis may be obtainted from the 
Office of the Secretary. 

Unreasonable Risk 

The determination of whether a 
consumer product safety rule is 
reasonably necessary to reduce an 
unreasonable risk of injury involves a 
balancing of the degree and nature of 
the risk of injury addressed by the rule 
against the probable effect of the rule on 
the utility, cost, or availability of the 
product. These factors have been 
individually discussed in the proposed 
findings in $ 1204.7 of the proposed rule. 
The following discussion concerns the 
relationship of anticipated injury 
reduction and costs for the requirements 
of the standard. 

As explained above, the retail price 
increases that would result from 
promulgation of the proposed standard 
would amount to about $1 million per 
year. Also, the promulgation of the 
standard would result in about 8 deaths 
and 8 or more injuries prevented. Thus, 
the standard would cost approximately 
$125,000 for each life saved. 
Nevertheless, since value-of-life 
estimates [based on either the 
discounted future earnings methodology 
which start at about $200,000 per life, or 


the willingness-to-pay approach which 
ranges upward to about $3 million per 
life] are considerably higher than the 
cost per life saved, the Commission 
considers adoption of the standard by a 
worthwhile objective. Inclusion of 
monetary factors for injury costs, and 
pain, suffering, and disability 
attributable to the injuries that would be 
prevented by the standard make the 
standard even more desirable. 

Therefore, after considering the 
anticipated costs and benefits of this 
rule and the other factors discussed 
above, and having taken into account 
the special needs of elderly and 
handicapped persons to determine the 
extent to which such persons may be 
adversely affected by the rule, the 
Commission preliminarily finds that this 
rule (including the effective date) is 
reasonably necessary to eliminate or 
reduce the unreasonable risk of injury 
associated with omnidirectional CB 
base station antennas and that 
promulgation of the rule is in the public 
interest. 

Environmental Impact 

The Commission has issued 
environmental review procedures (18 
CFR Part 1021. 45 FR 60433; October 21. 
1980) concerning agency compliance 
with the National Environmental Policy 
Act. as amended. These procedures 
provide that safety regulations for 
products normally have little or no 
potential for affecting the human 
environment and that preparation of 
environmental documents is generally 
not required (5 1021.5(c)(1)). If a 
particular safety regulation for products 
may produce environmental effects, the 
Commission would prepare appropriate 
environmental documents. 

The Commission has reviewed the 
proposed standard for omnidirectional 
CB base station antennas and concludes 
that it has little or no potential for 
significantly affecting the human 
environment. The small amounts of 
additional insulating material and 
energy needed to make antennas that 
would comply with the proposal should 
produce no significant effects on the 
human environment. Therefore, the 
Commission has prepared no 
environmental documents in considering 
this proposal. 

F. Extensions of Tune 

Section 9(a)(1) of the act (15 U.S.C. 
2058(a)(1)) requires that within 60 days 
after the publication of a proposed 
consumer product safety rule, the 
Commission shall either (1) promulgate 
a rule respecting the risk of injury 
associated with such product, or (2) 
withdraw the applicable notice of 


proceeding, unless the Commission 
extends the 60 day period for good 
cause shown and publishes its reasons 
in the Federal Register. The process of 
promulgating a consumer product safety 
rule or withdrawing the applicable 
notice of proceeding requires the 
Commission to consider the substantive 
comments that are received on the 
proposal, decide if any changes to the 
proposed rule are required, make the 
findings required by section 9 of the act. 
and prepare an appropriate Federal 
Register notice. In the case of the 
proposed CB antenna standard, the 
Commission believes that these actions 
will require at least 120 days. Since 60 
days are being allowed for the public to 
comment on the proposed rule, a total of 
at least 180 days from the date of 
publication of this notice will be 
required for the Commission to 
promulgate a rule (or withdraw the 
Notice of Proceeding). Accordingly, the 
Commission hereby extends until 
February 15,1982. the date by which it 
must either publish a consumer product 
safety rule respecting the risk of injury 
associated with omnidirectional CB 
base station antennas or withdraw by 
rule the applicable Notice of Proceeding 
This period may be further extended for 
good cause shown. 

F. Proposed Nonmandatory Test Method 

In addition to proposing the standard 
for omnidirectional Citizens Band base 
station antennas as a mandatory 
consumer product safety rule, the 
Commission is also proposing the 
alternative of publishing the standard as 
a nonmandatory test method for the 
information of the public so that 
manufacturers or other parties could use 
it voluntarily to test the safety of 
insulated or isolated antennas. The final 
decision on whether to issue a 
mandatory rule or a nonmandatory test 
method will be made after a review of 
all available information. Including data, 
views, and arguments received from the 
public as a result of this notice. 
However, if additional actions are taken 
by industry before a final rule is 
considered by the Commission, it may 
not be necessary to take either of the 
proposed actions. Such additional 
actions could include the development 
of a voluntary performance standard, 
increased marketing of insulated 
antennas, and intensive information and 
education programs directed to 
consumers. 

The nonmandatory proposal, if 
adopted, would be accomplished by 
publishing the standard as set forth 
below, but without mandatory language, 
as a test method which could be used 
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voluntarily. No penalty would attach to 
mmcompliance with the test method 
The Commission recognizes that other 
test methods or standards could provide 
an equal or greater protection to 
consumers from the electric shock 
hazard presented to consumers when 
antennas contact power lines. However, 
the test method would provide 
information, which was developed by 
the Commission after extensive research 
and testing, that would be useful to 
manufacturers intending to manufacture 
antennas that would resist the 
transmission from power lines of a 
potentially lethal electrical current to 
consumers who are in contact with the 
antenna or its mast. “TCie test method 
emild also be used by other parties to 
test the safety performance of such 
antennas. 

The certification rule proposed below 
would not be issued in final form if the 
non mandatory approach is adopted by 
the Commission. Instead, manufacturers 
who produced antennas that complied 
with the test method would be able to 
state to purchasers and prospective 
purchasers of the antenna that it 
complied with the Commission s lest 
method, without following the precise 
requirements of the proposed 
certification rule. 

The Commission believes that 
publication of the standard published 
below as a test method is consistent 
with and authorized by section Sf b| of 
the Consumer Product Safety Act 16 
U.SH 2054(b). which provides that the 
Commission may conduct research on 
the safety of consumer products and 
may develop product safety test 
methods. Publication of a test method 
for the safety of antennas could also 
serve the purpose expressed in section 
2Jti| of the Consumer Product Safety 
Act. 1$ USC 2051(b). to assist 
consumers in evaluating the 
comparative safely of antennas. This 
purpose would be particularly served by 
mnnufacturers who produced antennas 
that complied with the test method and 
who made that fact known to 
consumers. 

G Conclusion and Proposal 

Having considered the factors 
discussed above, and the other 
information available to it. the 
Commission preliminarily concludes 
that the standard set forth below for 
omnidirectional CB base station 
antennas is reasonably necessary and in 
the public interest, and should be 
proposed as a consumer product safety 
standard. 

therefore, the Commission proposes 
that Title 16. Chapter 11 of the Code of 
Federal Regulations be amended by 


adding a new Part 1204 to Subchapter B. 
reading as set forth below. 

For the reasons expressed above, the 
Commission also proposes to publish 
the standard as a nonmnndatory test 
method. 

PART 1204—SAFETY STANDARD FOR 
OMNIDIRECTIONAL CITIZENS BAND 
BASE STATION ANTENNAS 

Subpart A— The Standard 

See. 

1204.1 Scops of the standard 

1204-2 Definitions. 

12043 Requirements. 

1204.4 H cctric shock protection 1 rets 
1204 5 Manufacturer's instructions 
1204-6 Findings. 

Subpart B—Cort/bceHon 

1204 11 General. 

1204.12 Definitions 

1204 IS Certificate of cumpUanoa. 

1204.14 Certification tests 

1204.15 Qualification testing. 

1204.16 Production testing. 

1204.17 Record*. 

Authority: Sec 2. S. 5. 7.0.14. 16.19. 2S 
Pub. L 92-67*. OB Slat 1207.1206.1211-17. 
122a as amended Pub. L 95-310. 4 1.92 SUL 
386. Pub. L 94-284. 90 SUL603; 15 V S.C. 

2051.2062. 2064. 2066.2056 2063.2065. 2066. 
2074. 

Subpart A—The Standard 

f 1204.1 Scope of the standard. 

(a) General This Subport A of Part 
1204 is a consumer product safety 
standard which prescribes safety 
requirements for Citizens Band 
omnidirectional base station antennas 
The standard is intended to reduce the 
risk of electrocution or serious injuries 
occurring if the antenna contracts an 
electric power line while the antenna is 
being put up or taken down. One way 
that this can be accomplished Is to 
insulate the antenna so that if it contacts 
the power line, there is lets of a 
likelihood that a harmful electric current 
will be transmitted from the power line 
through the antenna and mast and 
ultimately through a person holding the 
antenna meat Another possible way to 
provide this protection is to incorporate 
an insulating barrier between the 
antenna and the mast or other 
supporting structure, so that a harmful 
electric current will not pass from the 
antenna to a person in contact With the 
mast. (If this alternative were chosen, 
the feed cable from the antenna would 
have to be insulated or otherwise 
protected so that it would not provide 
an electrical path to the mast or a 
person touching the cable.) 

(b) Description of the standard\ —(1| 
Performance teats. The standard 
describes two performance tests to 


determine if the means chosen by tha 
manufacturer to protect against the 
shock hazard will provide adequate 
protection. 

(1) First there is an Insulating Material 
Effectiveness Test (i 1204.4(d) of this 
subpart) in which a high voltage 
electrode or test rod is brought into 
contact with the antenna at any point 
within the protection zone established 
by i 1204.24k) of this subpart to ensure 
that the insulation can withstand the 
voltage for 5 minutes without 
transmitting more than 5 milliamperes 
(mA) root mean-aquHre (rms) of electric 
currenL 

(ii) The other test is an Antenna-Mast 
System Test ($ 1204.4(e) of this subpart) 
which is intended to determine whether 
the means provided to protect against 
electrocution will withstand the stress 
imposed when an antenna-mast system 
fails onto a power line. This test 
consists of mounting the antenna to be 
tested on a specified mast and allowing 
the assembled antenna and mast to fall 
onto a power line of 14,500 volts rms 
phase to ground. 

(2) Recommended materials, (t) Since 
a substantial portion of the accidents 
addressed by this standard occur when 
the antenna is being taken down after it 
has been installed in an outdoor 
environment for a number of years, the 
materials selected to provide protection 
from shock should be weather resistant 

(ii) Although other materials may alto 
be suitable, materials meeting the 
following criteria should be reasonably 
weather resistant: 

(A) Material composition includes an 
ultraviolet stabilizer or screen. 

(B) Heat resistance of 212*F (lOtTC) 
without loss of elasticity (ANS1/ASTM 
D 746-79). 

(C) Moisture absorption of not more 
than 0.2 percent (ANSI/ASTM D 570- 
77). 

(D) For heat shrinkable sleeving, 
temperature flexibility to — 40T 

(- 40*C) with no cracks (Mil Spec. MIL- 
I-23053C, 20 May 1976). 

(3) WARNING. Section 1204.5 of this 
subpart requires a statement in the 
instructions that the standard will not 
protect in every instance against 
electrocution caused by contact with 
power lines. This is because the 
standard is intended to provide 
protection for power line voltages of up* 
to 14.500 volts. Some power lines carry 
more voltage than this. In addition, not 
all portions of the antenna are required 
to be insulated, and the antenna's mast 
is not required to be insulated. If the 
power line were to contact one of these 
uninsulated areas, an electrocution 
could occur. Furthermore, when the 
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antenna was manufactured it may not In 
fact have complied with the standard, or 
the insulation may have deteriorated or 
been damaged since the antenna was 
manufactured. In addition, the insulation 
cannot withstand high voltages 
indefinitely, and. after a period of time, 
the current may penetrate the insulation. 
Therefore, even if a harmful amount of 
current is not transmitted immediately, 
the user should not attempt to remove 
an antenna that falls into electric power 
lines, since the insulation could break 
down while the antenna is being 
removed. For these reasons, persons 
handling these antennas should ensure 
that the antennas are kept away from 
power lines so that the antenna cannot 
contact the line while being transported, 
installed, or removed, even if the 
antenna is dropped. The Commission 
recommends that antennas be located at 
least twice the combined length of the 
antenna and most from the nearest 
power line. 

(c) Scope. Except as noted below, the 
standard applies to all CB 
ominidirectional base station antennas 
manufactured or Imported on or after 

-. if they are "consumer 

products." Section 3(a)(1) of the 
Consumer Product Safety Act ("CPSA"), 
15 U.S.C. 2052(a)(1). defines the term 
"consumer product" as an "article, or 
component part thereof, produced or 
distributed (i) for sale to a consumer for 
use in or around a permanent or 
temporary household or residence, a 
school, in recreation, or otherwise, or (ii) 
for the personal use, consumption or 
enjoyment of a consumer in or around a 
permanent or temporary household or 
residence, a school, in recreation, or 
otherwise." The term does not include 
products that are not customarily 
produced or distributed for sale to, or for 
the use or consumption by, or enjoyment 
of. a consumer. A limited exception from 
coverage of the standard is provided by 
section 10(a) of the CPSA. 15 U.S.C. 

2067, for certain products intended for 
export and meeting the requirements of 
section 18(b) of the CPSA. 

(d) Prohibited acts. It is unlawful to 
manufacture for sale, offer for sale, 
distribute in commerce, or import into 
the United States any product subject to 
this standard that does not conform with 
the standard. 

$ 1204.2 Definitions. 

In addition to the definitions given in 
Section 3 of the Consumer Product 
Safety Act (15 U.S.C. 2052), tha following 
definitions apply for the purposes of this 
standard. 

(a) Antenna system means a device 
for radiating and/or receiving radio 
waves. Where they are present, the 


antenna system includes active 
elements, ground plane elements, 
matching networks, element-connecting 
hardware, mounting hardware, feed 
cable, and other functional or non¬ 
functional elements. 

(b) Antenna-mast system means the 
completed assembly of the antenna 
system and the mast 

(c) Base station means a transmitter 
and/or receiver in a fixed location. 

(d) Citizens Band (CB) means the 
frequency band allocated for citizen's 
radio service. 

(e) Current means the total rate at 
which electrical charge is transported 
through the antenna-mast system in 
response to the applied test voltage, 
including both capacitive and resistive 
components. 

(f) Electrical breakdown means a 
failure of the insulating material used 
with the antenna, such that in the 
Antenna-Mast System Test of 

§ 1204.4(e) of this subpart the current 
flowing through the antenna-mast 
system is sufficient to actuate the 
automatic internal cut-off of the high 
voltage source or exceeds the current 
that can be measured by the current 
monitoring device. 

(g) Feed cable means the electrical 
cable that connects the antenna system 
to the transmitter and/or receiver. 

(h) Field joint means any joint 
between antenna system sections or 
parts, or between the antenna system 
and the mast, that is not assembled by 
the antenna manufacturer. 

(i) Insulating material and insulation 
mean a material that has a very small 
electric conductivity. 

(j) Omnidirectional antenna means an 
antenna system designed or intended 
primarily to exhibit approximately equal 
signal transmission or reception 
capabilities in all horizontal directions 
simultaneously. 

(k) Protection zone means that portion 
of an antenna system which can contact 
the test rod during the Insulating 
Material Effectiveness Test or can 
contact the power line during the 
Antenna-Mast System Test. This zone 
consists of those elements of the 
antenna system extending from the 
uppermost tip of an upright antenna 
downward to a point that is 12.0 inches 
(30.5 cm) above the top of the mast 
when the antenna system is mounted 
according to the manufacturer's 
instructions. 

(l) Voltage, phase to ground, means 
that voltage which exists between a 
single phase of a three phase power 
system and ground. 


S 1204.3 Requirements. 

All omnidirectional CB base station 
antennas are required to comply with 
the following requirements, 

(a) Field joints. Purts or accessories 
intended to protect a field joint so that it 
will meet any other requirement of this 
standard, and that must be put into 
place by the person assembling the 
antenna system, shall be integral with, 
or not readily removable from, at least 
one of the antenna sections or parts 
involved in the joint or shall be 
necessary in order to complete the Joint. 

(b) Feed coble. When compliance with 
the requirements of this standard 
depends on the insulating or other 
properties of the feed cable, at least 50 
feet of the cable shall be supplied by the 
manufacturer with the antenna system. 

(c) Electrical protection. Antenna 
systems shall be manufactured so that if 
all points within the protection zone of 
an antenna syitern were tested by the 
insulating Material Effectiveness Test of 
\ 1204.4(d) of this subpart, and the 
Antenna-Mast System Test of 

f 1204.4(e) of this subpart, the current 
measured by the current monitoring 
device connected to the mast would be 
no greater than 5.0 milliamperes rms and 
no electrical breakdown of the antenna 
system's insulating material would 
occur. 

11204.4 Electric shock protection tests. 

(a) Safety precautions. For tests 
involving high voltage, the following 
recommended minimum safety 
precautions should be followed: 

(1) At least one test operator and one 
test observer (preferably one with 
cardiopulmonary resucitation (CPR) 
training) should be present at every test. 

(2) The test area (outdoors or Indoors) 
should secure against accidental 
intrusion by other persons during tests. 

(3) Test areas located indoors should 
be ventilated to avoid buildup of 
potentially hazardous concentrations of 
gaseous byproducts which may result 
from the tests. 

(4) Fire extinguishers should be easily 
accessible In case materials on the test 
specimen ignite. 

(5) "High Voltage Test" warning 
devices should be activated before start 
of a test 

(6) Emergency phone numbers should 
be posted. 

(b) Test conditions. (1 ) Specimens. All 
specimens shall be tested 88 supplied by 
the manufacturer, following assembly in 
accordance with the manufacturer's 
instructions except as provided in 
paragraph (e)(2) of this section. 
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(2) Temperature. Ambient 
temperature shall be in the range from 
32' F (0) f C) to 104- F {40 s C) 

(3) Relative humidity. Ambient 
relative humidity shall be in the range of 
from 10 to 90 percent. 

(4) Voltage. Voltage, phase to ground, 
of the power line or test probe shall be 
14.5 kilovolts rms. GO hertz. 

(5) Conditioning. Prior to testing, all 
specimens shall be exposed for at least 
4 hours to the ambient test area 
environment 

(c) Test equipment. (1) High voltage 
source capable of delivering at least 15 
mA rms at 14.5 kV rms, GO Hz. The 
source should have an automatic 
internal cut-off actuated by a present 
current level. 

(2) Instrumentation to measure the 
rms voltage applied to the antenna 

system. 

(3) Current monitoring device to 
indicate hazardous components of the 
total rms current flowing to ground 
through the mast. One configuration of 
the circuitry for the current monitoring 
device (shown In Figure 1) consists of 
three parallel branches as follows. One 
branch consists of a resistor in series 
with a true-rms milliammeler with a 
maximum error of 5% of the reading in 
the frequency range of 50Hz to 10MHz 
(the total of the resistor and the internal 
resistance of the milliammeter is to be 
UNO ohms). A parallel branch constats 
of a 1000 ohm resistor in series with a 
0.08 microfarad capacitor. Another 
parallel branch should consist of a spark 
gap rated at 50 to 100 volts as a meter 
protection device. A different current 
monitoring device may be used if the 
measured value of the rms current 
corresponds to that indicated by the 
configuration described above. 

(4) For the Insulating Material 
Effectiveness Test: 

(i) High voltage electrode or test rod 
consisting of in. (8.4 mm) diameter 
aluminum rod. 

(it) Support jig, structure, or hanger 
mmie of insulating material which is 
capable of holding antenna system test 
*pecimens electrically isolated from all 
vurrounding structures or ground. 

(5) For the Antenna-Mast System Test. 
a high voltage test facility, as shown in 
Figures 2 and 3. which includes a single 
power line spanning between two poles 

to 105 feet (29 to 32 meters) apart, a 
’ensioning device to adjust the cable sag 
to from 9 to 12 inches (23 to 30 cm), and 
j 1 P‘ v °l Fixture (Figure 2). for holding the 
. b*** of an antennamast system, which 
to' moved horizontally to adjust the 
distance to the cable. The cable consists 

F* in. diameter 7 by 19 galvanized 
•urcraft cable. The low point of the 
cable shall be between 28 and 29 feet 


(8.5 to 8.8 meters) above a horizontal 
plane through the pivot axis of the pivot 
• fixture. 

(d) Insulating Material Effectiveness 
Test procedure. (1) A short piece of 
typical tubular mast shall be attached to 
the antenna system to be tested, in 
accordance with mounting instructions 
provided with the antenna system by 
the manufacturer. 

(2) If a feed cable is provided with the 
antenna system, it shall be used in the 
test. If no cable is provided with the 
antenna system, a RG-213 cable shall be 
used in the test (Mil Spec. MlLr-C-17/ 
75C, 15 March 1977). In either case, the 
cable shall be connected to the antenna 
system, installed parallel to the mast, 
and secured by taping or similar means 
at one point on the mast. The side of the 
bottom end of the cable also shall be 
secured to the mast. 

(3) With the antenna system properly 
supported and isolated from ground and 
with the current monitoring device 
connected to the mast the test rod shall 
be connected to the high voltage source 
and brought into contact with the 
antenna system at any point within the 
protection zone (see § 1204.2(k) of this 
subpart). For each contact point, the 
voltage shall be increased from 0 to 14.5 
kV at a rate of at least 2 kV per second 
and held at 14.5 kV for 5.0 minutes 
Current shall be monitored and the 
maximum recorded. 

(e) Antenna-Mast System Test 
procedure. (1) The antenna system to be 
tested shall be attached to a mast in 
accordance with mounting instructions 
provided by the manufacturer. The mast 
shall be assembled of commercially 
available 1 14 inch outside diameter 16 
gauge tubular steel sections, commonly 
sold for antenna-mast installations in 5 
and 10 feet lengths. The slip joints 
between the mast sections shall be 
secured (as with screws) to prohibit 
rotational or longitudinal movement at 
the joint. The length of the mast shall be 
such that when it is mounted in the pivot 
fixture of the high voltage test facility, 
the distance from the pivot to the 
uppermost point on the antenna system 
is 41.75 to 42^5 feet (12.7 to 12.9 meters). 

(2) If a feed cable is provided with the 
antenna system, it shall be used in the 
test, if no cable is provided with the 
antenna system, o RG-213 feed cable 
shall be used in the test for specification 
of aa RG-213 cable see (Mil. Spec. MIL- 
C-17/75C. 15 March 1977), In either 
case, the cable shall be connected to the 
antenna system. Installed parallel to the 
mast, and secured by taping or similar 
means every two feet along the length of 
the mast. The side of the bottom end of 
the cable also shall be secured to the 
mast. 


(3) The antenna-mast system shall be 
mounted in the pivot fixture. The pivot 
fixture shall be adjusted so that the 
point of impact between the antenna 
and the power line takes place at any 
desired point within the antenna's 
protection zone. The antenna-mast 
system shall then be erected to a 
position of up to 5* from the vertical, 
leaning toward the simulated power line 
(see Figure 4). The antenna-mast system 
shall then be released and allowed to 
fall against the power line. The test may 
be performed with different test 
positions such that the antenna system 
flexes after impact and slides off the 
power line and or so that it remains in 
contact with the power line for 5.0 
minutes. Current flow from the antenna¬ 
mast system to ground shall be 
monitored and recorded for each test 

(f) Interpretation of Results . An 
antenna shall pass the Insulating 
Material effectiveness Test or the 
Antenna-Mast System Test if no 
electrical breakdown occurs and if no 
current reading exceeds 5 mA rms. 

§1204.5 Manufacturer's instructions. 

(a) For all antennas covered under 
this Part 1204, the following statement 
shall be included in the manufacturer's 
instructions, in addition to the material 
required by 10 CFR 1402.4(a)(1)(H): 

Under some conditions, this antenna may 
not prevent electrocution. Users should keep 
antenna away from any overhead wires. If 
antenna contacts a power line, any initial 
protection could fail at any ttme. IP 
ANTENNA NEARS ANY OVERHEAD 
WIRES. IMMEDIATELY LET GO. STAY 
AWAY. AND CALL UTILITY COMPANY. 

(b) This warning statement shall be in 
a separate paragraph immediately 
following the warning statement 
required by 18 CFR 1402.4[a)(l)(ii)(A). 

(c) This warning statement shall be 
legible and conspicuous and shall be in 
type that is at least as large as the 
largest type used on the remainder of 
the page, with the exception of the logo 
and any identification of the 
manufacturer, brand, model, or similar 
designations, and that is preferably no 
smaller than 10 point type. 

§ 1204.6 Findings. 

As required by section 9(b) and (c) of 
the Consumer Product Safety Act. 15 
U.S.C. 2058(b) and (c). the Commission 
makes the following findings: 

(a) The degree and nature of the risk 
of injury the rule is designed to reduce. 

(1) The rule addresses the risk of 
injury or death caused by electric shock 
occuring when the antenna comes into 
conlact with electrical power lines white 
the antenna is being put up or taken 
down. 
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(2) About 175 fatalities were 
estimated to be associated with 
omnidirectional CB antennas in 1976. 

The estimated number of fatalities 
declined to about 125 in 1977 and to 
about 55 in 1978. Since then, the number 
of fatalities appears to have leveled off 
at about 45-50 each year. In addition to 
the 45-50 deaths, it Is estimated that a 
somewhat greater number of in)uries 
occur annually and that about half of 
them are serious enough to require 
surgery, amputation, skin grafts, etc. It is 
common for multiple deaths or injuries 
to occur In a single accident 

(3) The Commission's staff has 
estimated that since 1979 about 20 
percent of the accidents involved 
antennas less than a year old. resulting 
in about 8 deaths in 1980. 

(4) Since a substantial portion of the 
accidents associated with these 
antennas occur when tho antenna is 
being taken down after it has been, 
installed in an outdoor environment for 
a number of years, the standard 
recommends that materials selected to 
prbvtde protection from shock be 
weather resistant. 

(5) The standard specifies that 
protection shall be provided against 
voltages of 14,500 volts phase-to-ground. 
Voltages of this level or less are 
involved in 98 percent of the accidents 
and 95 percent of the total circuit 
mileage of distribution circuits. 

(b) The approximate number of 
consumer products. or types or classes 
thereof subject to the rule. 

(1) The standard applies to 
omnidirectional CB base station 
antennas. The Commission estimates 
that there were approximately 5 million 
omnidirectional base station antennas 
in use in 1981. and at that time about 
75.000 to 100.000 of these antennas were 
expected to be sold each year for the 
next several years. 

(c) (1) The need of the public for the 
consumer products subject to the rule. 
Omnidirectional CB base station 
antennas are used in non-mobile 
applications to obtain essentially 
uniform receiving and transmitting 
capabilities in all directions 
simultaneously. Although directional 
antennas can obtain greater reception 
and transmitting capabilities in one or 
more directions than can 
omnidtrectionals. directionals are 
generally more expensive and must be 
oriented so that they point In the desired 
direction. Therefore, omnidirectional 
antennas are preferred by many base 
station operators, and they can also be 
used In conjunction with a directional 
antenna to locate another station to 
which the directional antenna can then 
be oriented. 


(2) CB stations are need by individuals 
as a communications device for both 
practical and personal enjoyment 
purposes. Some operators volunteer to 
monitor the commonlv used and/or 
emergency channels for distress calls 
and summon aid where appropriate, 
relay messages, and aid local authorities 
and motorists in monitoring traffic 
conditions and accidents. 

(3) Although operators can fabricate 
their own antennas, and antennas made 
for other purposes can be adapted for 
CB use, for most operators there is no 
adequate substitute for the commercial 
CB base station antennas subject to this 
rule. 

(d) The probable effect of the rule 
upon the utility, cost and availability of 
the product.— (1) Utility. Tests 
performed for the Commission have 
shown that an external layer of 
insulation that will enable the antenna 
to comply with this standard can be 
provided that will have no significant 
effect on the performance of the antenna 
that cannot be compensated for by 
minor changes in the antenna. It is also 
likely that an insulated antenna's useful 
life would be somewhat longer than that 
of an uninsulated antenna. To the extent 
that manufacturers minimize the number 
of antenna elements in the protection 
zone, antennas should become less 
complex and bulky, and installation may 
also be eased. This may tend to make 
installation and removal of the antenna 
somewhat safer as well. If the isolation 
technique were used to comply with the 
standard, there should be no effect on 
the performance or the antenna. 

(2) Cost For the simpler designs of 
omnidirectional CB base station 
antennas, the manufacturers' production 
costs will be increased by 
approximately 20 percent, or $4 per 
antenna. For a few models, the 
production cost increase could be as 
much as 50 percent. Some models of 
antennas for which cost increases could 
be expected to be substantially greater 
will likely be discontinued. Some 
manufacturers already make antennas 
that either comply with the standard or 
can be made to do so with changes that 
involve no significant cost increases. 

The average rise in retail prices duo to 
the standard is expected to be from 10 to 
20 percent, or about $10 per antenna. 

(3) Availability. The 30 or more 
different models of omnidirectional CB 
base station antennas available to 
consumers in 1980 Is expected to be 
reduced substantially, perhaps by as 
much as half, after product line changes 
are made to meet the standard The 
difference among some of the models 
likely to be discontinued are small 
(often relating only to primarily 


cosmetic features that provide a certain 
degree of product differentiation but do 
• not significantly affect performance) 
Changes in product lines may be 
discernible to some consumers, 
however, since different brands and 
models of antennas will tend to look 
more alike (i.e.. without upper radials 
"hats" or other physical appendage* 
previously incorporated). The 
availability of replacement components 
for older antennas may also be 
restricted somewhat If new. complying 
components are not compatible with 
some older models. Production of 
complying antennas is expected to be 
sufficient to satisfy demand; no overall 
"shortage" of antennas is anticipated as 
a result of the standard. Sales will, 
instead, shift from relatively low levels 
for each of many models to relatively 
higher levels for fewer models. 

(e) Means of achieving the objective 
of the order while minimizing adverse 
effects on competition or disruption or 
dislocation of manufacturing and other 
commercial practices consistent with 
the public health and safety. 

(1) The standard may have significant 
adverse effects on competition among 
antenna producers. The additional costs 
associated with the standard, coupled 
with Ihe recent history of decreasing 
tales, may cause a number of 
manufacturers, including one or two of 
the major producers, to abandon 
production of omnidirectional CB base 
station antennas. The standard is likely 
to impact most heavily on smaller 
manufacturers, which may have smaller 
and fewer capital sources from which to 
draw funds for product design and 
production changes and for product 
testing. 

(2) Concentration of sales among the 
three or four largest manufacturers will 
probably increase as a result of the 
standard. However, the shrinking size of 
the market itself may prompt some 
major firms to drop this product line. It 
is anticipated that a few firms will 
purchase complying antennas from one 
of the remaining firms, and cease 
production of their own. Companies 
currently making antennas that 
substantially comply with the standard 
will probably gain a significant short- 
run competitive advantage over other 
producers whose products do not 
already comply with the standard's 
basic provisions. 

(3) Compliance with the standard may 
be relatively more burdensome for the 
smaller firms in the producing industry' 
Several small firms which entered the 
market In the early* and tnid-1970's have 
already left the market due to the 
overall decrease in demand for the 
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product Those that remain account for 
less than 10 percent of annual unit 
shipments. Though none of these small 
firms is expected to go out of business 
as a result of a standard on 
omnidirectional CD antennas (most also 
produce directional CB and other base 
and mobile communications antennas 
and equipment), most of them will 
probably discontinue omnidirectional 
CB base station antenna production, at 
least temporarily, until a supplier of 
complying components is found, or until 
a decision can be made about long-term 
prospects. 

(4) In order to minimize the adverse 
effects on competition and 
manufacturing and other commercial 
practices, the standard is a performance 
standard defined in terms of the factors 
the Commission determined to be 
significant for the protection of 
consumers. Thus, manufacturers have a 
maximum degree of flexibility in how to 
meet the standard, since the standard 
does not specify how the protection 
performance is to be obtained. 

(5) The Commission considered 
making the provisions of the standard 
less stringent, eliminating requirements 
applicable to the antenna's feed cable, 
and adjusting tho effective date in order 
to lessen the adverse impact of the 
standard on competition and 
manufacturing practices. However, it 
was determined that such changes to the 
standard would reduce the effectiveness 
of the stundard and thus were not 
consistent with the public health and 
safety. Furthermore, these chances 
would not significantly reduce the 
adverse effects on competiton and 
manufacturing practices. The 
elimination of requirements applicable 

to the feed cable would, with known 
technology, result in almost completely 
negating the benefits of the standard 
and is thus not consistent with the 
public health and safety. 

(f) The rule, including its effective 
date, is reasonably necessary to 
eliminate or reduce an unreasonable 
risk of injury associated with the 
proiJuct 

(1) The provisions of the standard 
constitute a related system of 
performance parameters which are 
needed as a group to ensure that the 
Performance of new antennas will 
provide the degree of safety which the 
Commission has determined is 
reasonably necessary. Minor changes in 
the value of each parameter would not 
significantly reduce the costs of the 
standard, although in some cases they 
could substantially reduce the 
stnndard‘8 effectiveness. 

(2) The Commission estimates that 
mcreased retail prices due to the 


standard will cost consumers about $1 
million per year. The Commission also 
estimates that the standard will prevent 
approximately 8 deaths and 8 or more 
injuries during the first year the 
standard is in effect.Thus. if the 
standard saves 8 lives per year, the cost 
of the standard will be about $125,000 
for each life saved.* 

(3) As to the benefits from reduced 
injuries, the Commission estimates that, 
if 8 injuries are prevented, the actual 
costs saved by the accidents prevented 
by the standard will amount to up to 
$21,000 to $37,000, exclusive of pain, 
suffering, or disability. If a monetary 
factor for these less quantifiable 
components is included, annual injury 
reduction benefits could be about 
$288,000 to $1,680,000. 

(4) The effective date of the standard 
was selected after balancing the 
increased costs to manufacturers and 
consumers that are associated with 
shorter effective dates against the 
benfits to the public that would be 
caused by having the effective date as 
soon as possible. 

(5) The requirement for the cautionary 
statement in the instructions for the 
antenna is intended to ensure the 
effectiveness of the standard by 
discouraging any relaxation of present 
safety practices involving staying away 
from power lines. Since instructions for 
this product are already required by 18 
CFR Part 1402, the additional statement 
should have little or no adverse 
economic impact. 

(6) After considering the costs and 
benefits associated with the standard, 
the commission concludes that the 
standard, including Us effective date, Is 
reasonably necessary to eliminate or 
reduce an unreasonable risk of electric 
shock injury associated with 
omnidirectional CB base station 
antennas and that promulgation of the 
rule is in the public interest 

Subpart B—Certification 

$ 1204.11 General. 

Section 14{a) of the Consumer Product 
Safety Act (“the act"). 15 U.S.C. 2063(a), 
requires each manufacturer, private 
labeler, or importer of a product which 
is subject to a Consumer Product Safety 


9 The Cooiroitslon hcliavoa that In the ants of 
cantumar product aafaty. It It not generally 
neceaaary or appropriate to aaaign a apeoific 
monetary value to human li/a. However, eoverai 
studies on the coats of toiuhes and deaths hava 
been conducted in recent years. Vetue-oMife 
estimates baaed on discounted future earnings and 
the wUUngneas lo-pey approach range from about 
S3XUXI0 to about fit million. The estimated costs of 
the CB antenna standard per life saved fall below or 
within the range suggested by these value-of life 
estimating methodologies. 


Standard and which is distributed in 
commerce to issue a certificate of 
compliance with the applicable standard 
and to base that certificate upon a test 
of each item or upon a reasonable 
testing program. The purpose of this 
Subpart B of Part 1204 is to establish 
requirements that manufacturers and 
importers must follow to certify that 
their products comply with the Safety 
Standard for Omnidirectional CB base 
Station Antennas (16 CFR Part 1204, 
Subpart A). Private labelers of CB 
antennas subject to the standard need 
not issue a certificate of compliance if 
they have been furnished a certificate 
issued by the manufacturer or Importer 
of the antennas. This Subpart B 
describes the minimum features of a 
reasonable testing program and includes 
requirements for recordkeeping. 

$1204.12 Definitions. 

In addition to the definitions set forth 
In section 3 of the act and In $ 1204.2 of 
the standard, the following definitions 
shall apply to this Subpart B of Part 
1204: 

(a) “Private labeler" means an owner 
of a brand or trademark which is used 
on the label of a CB antenna subject to 
the standard, which bears a private 
label as defined in section 3(a)(7) of the 
act. 15 U.S.C. 2052(a)(7). 

(b) "Production Interval" means a 
period of time determined by the 
manufacturer or importer that is 
appropriate for conducting a test on one 
or more samples of the CB antennas 
produced during that period in order to 
provide a high degree of assurance that 
ail of the products manufactured during 
that period meet the requirements of the 
standard. An appropriate production 
interval may vary depending on the 
construction of the antenna, the 
likelihood of variations in the 
production process, and the severity of 
the teat that is used. The time period for 
a production interval shall be short 
enough to provide a high degree of 
assurance that if the samples selected 
for testing pass the test, all other CB 
antennas produced during the period 
will meet the standard. 

S 1204.13 Certificate of compliance. • 

(a) The manufacturer or importer of 
any product subject to the standard 
must issue the certificate of compliance 
required by section 14(a) of the act. If 
the testing required by this Subpart B of 
Part 1204. has been performed by or for 
the foreign manufacturer of a product, 
the importer may rely on such tests to 
support the certificate of compliance if 
the importer is a resident of the United 
States or has a resident agent in the 
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U.S.. and (he records ore maintained in 
the U.S. The importer is responsible for 
ensuring that the foreign manufacturer's 
records show that all testing used to 
support the certificate of compliance has 
been performed properly with passing or 
acceptable results and that the records 
provide a reasonable assurance that all 
antennas imported comply with the 
standard. 

(b) A certificate of compliance must 
accompany each product or otherwise 
be furnished to any distributor or 
retailer to whom the product is 
delivered by the manufacturer or 
importer. 

(c) The certificate shall state: 

(1) That the product "complies with all 
applicable consumer product safety 
standards (16 CFR Part 1204) '. 

(2) The name and address of the 
manufacturer or importer issuing the 
certificate, and 

(3) The date of manufacture and. if 
different from the address in paragraph 
(c) (2) of this section, the place of 
manufacture. 

5 1204.14 Certification tests. 

(a) General As explained in l 1204.11 
of this subpart certificates of 
compliance required by section 14(a) of 
the act must be based on either a test of 
each item or on a reasonable testing 
program. 

(b) Tests of each item . If the 
certificate is based on tests of each item, 
the tests may be either those prescribed 
by the standard or any other test 
procedure that will determine that the 
item tested will comply with the 
standard. 

(cl Reasonable testing programs. (1) 
Requirements. (1) A reasonable testing 
program for a particular mode) of CB 
antennas is one which demonstrates 
with a high degree of assurance that all 
the antennas of that model wil| meet all 
requirements of the standard. 
Manufacturers and importers shall 
determine the types and frequency of 
testing for their own reasonable testing 
programs. A reasonable testing program 
which does not test each item produced 
should be sufficiently stringent that any 
variations in production, etc., over the 
production interval would not cause any 
antenna to fail if tested according to the 
requirements of the standard. 

(ii) All reasonable testing programs 
shall include qualification tests, which 
must be performed on one or more 
samples of the CB antennas 
representative of each model produced, 
or to be produced, to demonstrate that 
the product is capable of passing the 
tests prescribed by the standard and 
shall also include production tests, 
which must be performed during 


appropriate production intervals as long 
as the product is being manufactured. 

(ill) Corrective action and/or 
additional testing must be performed 
whenever certification tests of samples 
of the product give results that do not 
provide a high degree of assurance that 
all antennas manufactured during the 
applicable production Interval wUl pass 
the tests of the standard. 

(2) Testing by third parties. At the 
option of the maufacturer or Importer, 
some or all of the testing of each item or 
of the reasonable testing program may 
be performed by a commercial testing 
laboratory or other third party. 

However, the manufacturer or importer 
is responsible for ensuring that all 
certification testing has been properly 
performed with passing or acceptable 
results and for maintaining all records of 
such tests in accordance with $ 1204.17 
of this subpart. 

§ 1204.15 Qualification testing. 

(a) Testing. Before any manufacturer 
or Importer of CB antennas which are 
subject to the standard distributes them 
in commerce, one or more samples of 
each model shall be tested to determine 
that all such antennas manufactured 

after-(the effective date of the 

standard) will comply with the standard. 
The type of tests and the manner of 
selecting samples shall be determined 
by the manufacturer or importer to 
provide a reasonable assurance that all 
antennas subject to the standard will 
comply with the standard. Any or all of 
the qualification testing required by this 
paragraph may be performed before the 
effective date of the standard (-). 

(b) Product modifications , If any 
changes are made to a product, after 
initial qualification testing, that could 
affect the ability of the product to meet 
the requirements of the standard, 
additional qualification tests must be 
made before the changed antennas are 
manufactured for sale or distributed in 
commerce. 

§ 1204.16 Production testing. 

(a) General Manufacturers and 
importers shall test antennas subject to 
the standard periodically as they are 
manufactured, to demonstrate that the 
antennas meet the requirements of the 
standard. 

(b) Types and frequency of testing. 
Manufacturers and importers shall 
determine the types of tests for 
production testing. Each production test 
shall be conducted at a production 
interval short enough to provide a high 
degree of assurance that, if the samples 
selected for testing pass the production 
tests, all other antennas produced 


during the interval will meet the 
standard. 

(c) Test failure. —(1) Sale of antennas 
If any test yields results which do not 
indicate that all antennas manufactured 
during the production interval will meet 
the standard, production must cease and' 
the faulty manufacturing process or 
design must be corrected. In addition, 
products manufactured before the 
appropriate corrective action is taken 
may not be distributed in commerce 
unless they meet the standard. It may be 
necessary to modify the antennas or 
perform additional tests to ensure that 
only complying antennas are distributed 
in commerce. Antennas which are 
subject to the standard but do not 
comply with the requirements of the 
standard cannot be offered for sate, 
distributed in commerce, or importe d in 
the United States. 

(2) Corrective actions. When any 
production test fails to provide a high 
degree of assurance that ail antennas 
comply with the standard, corrective 
action must be taken. Corrective action 
may include changes in the 
manufacturing and/or assembly process, 
equipment adjustment, repair or 
replacement, or other action deemed 
appropriate by the manufacturer or 
importer to achieve passing production 
test results. 

4 1204.17 Records. 

Each manufacturer or importer of CB 
antennas subject to the standard shall 
maintain the following records, which 
shall be maintained for 3 years after the 
creation of the records and shall be 
available to any designed officer or 
employee of the Commission in 
accordance with section 16(b) of the 
Consumer Product Safety Act (15 U.S.C. 
2005(b)): 

(a) Records of the qualification and 
production testing required by this 
Subport B. including a description of the 
types of tests conducted, the dates and 
results of the tests, and the production 
interv al selected for the performance of 
the production testing. 

(b) Records of all corrective actions 
taken, including the specific actions 
taken to improve the design or 
manufacture and to correct any 
noncomplying antenna produced during 
the period, the date the action was 
taken, and the test failure which 
necessitated the action. 

Dated: August 11.1961. 

Sadyc L Dunn. 

Secretary'. 
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Footnote* 

(7) 1—17 at Table 1. (Letter and number 
designations refer to the document numbers 
in the bibliography at the end of this notice. 
l 1-t7" refers to document 17 under "injury 

Data"} 

[ 2 \ EC-14 at 25-2& 

(J) 1-17 at Table 1; M8; 1-22. 

(4) MB; 1-22. 

(5) M7 at 2. 34: 1-18. 

(5) M7 at Table 4. Table B-l; MO at 2. 

[ 7 ] MB; 1-22. 

(8) E-U. 

(0) E-48 at 0. 

( 10 ] M7 at Table 14. 

(//) E-22. 

[ 12 ] EC-14 at 10. 

(/J) 1-17 at 17. 

(/4) About 2 percent Involve contact with 
the lowest elements of the antenna and 
another 4 percent involve possible contact 
with the mast. 

(75) E—48 at 0. 

(75) Fr-55 at para. 6.3; B-31 at para. 6.6.5 
concerning testa of plastlsol. 

(77) E-ll at 3-16.17. 

(75) E-11 at 3-17. 

(70) E-53 at para. 5.3. 

[ 20 ) E-45 at 7-6. 

(27) CPSC in-depth investigation reports. 
[22] 1-17 at 6. B. 

(27) 1-17 at 6 end Table 3. 

[24] M7 at a 12. Table 5.*nd Table B-l. 

[25] E-48 at para 6.10.4. 0.10.5, 7.5.5, Table 
7.5-1. para. 7.a5. and 7.aa Drop tests and 
abrasion tests show marked effects of 
abrasion on insulating materials and also 
created 2 failures that could be attributed to 
abrasion effects. 

[26] E-48 at 19. 

[2A Id . 

[ 20 ) E-48 at 19; E-53 at C-7. 

[29] E-31 at 4-5. 

(30) EC-14 at 20-22. 

(371 EC-13 A. 

[ 22 ] EC-14 at 20-22. 

(33) D-68. 

(34) D-66 at 74-79. 

(35) 'Thc Commission's flies contain reports 
of accident investigations (referred to as "in- 
depth investigations "). The reports 
associated with CD omnidirectional base 
station antennas were examined for 
statements of consumer perceptions of the 
risk associated with power lines. 
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EC-5.7/3/79. E1A list of antenna 
manufacturers. 

EC-6,10/1/79, Letter from H. (ohnson. RCA. 
concerning antenna sales. 

EC-7,10/29/79. Letter from ELA to CPSC re 
drop in sales and possible increase in line 
voltage to 44 kV. 

EC-8,11/10/79. CPSC staff memo on ontenna 
sales. 

F.C-9,12/13/79. Briefing package on antenna 
sules. 

EC-10,1/0/81. CPSC Draft Preliminary 
Economic Assessment, 12/80. T. Karels and 
D. Ray. 

EC-11.1/25/81. Comments from LH. 
Chapman on Preliminary Economic 
Assessment. 

EC-12.2/20/81, CPSC Engineering stafT 
comments on preliminary economic 
assessment. 

EC-13.3/81, Initial Regulatory Flexibility 
Analysis. 
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EC-13A. 9/10/81. CPSC staff oommenl on 
draft briefing paper. 

FX-14 15. 0/19/81. Briefing Package on 
Recommended Standard (0/9/81). 

Tab F—Economic report on The 
Recommended Standard for 
Omnidirectional CB Base Station 
Antennas, March. 1901. and Initial 
Regulatory Flexibility Analysis. March. 
1981. 

Injury Data 

1-1.0/2/701 CPSC Bureau of Epidemiology 
memo on hazard. 

1-2,11/10/70, CPSC memo with injury data. 
1-3.11/18/70, CPSC memo with Injury data. 
1-4.11/10/78, CPSC memo with updated 
injury data. 

1-6,11/22/70 CPSC memo Mulligan to files, 
with injury data. 

1-0 12/8/70. CPSC memo concerning data in 
TAD memo of 11/22/78 (Tab E. 12/13/70 
Briefing Package). 

1-7.12/16/70 Additional Information 
concerning CP 70-19 (injury data and 
correspondence). 

1-0 4/7/70 CPSC Preliminary Report—NEISS 
In depth Investigation No. 780404DAL12Q2. 
1-9.1/19/79, HlEA comment on EIA injury 
reduction estimate. 

HO. 1/23/79, Staff briefing package of 1/22/ 
79 forwarded Tab A—Analysis of 
Accidents Involving Outdoor 
Communications Antennas. B. Harwood. 
November 1978. 

Ml. 0/1/79. Letter from LH. Chapman with 
injury data. 

M2.7/79. -Electrical Injures.** Surgery. 

Gynecology and Obstetrics, pp. 97-100. 

1-13. H/l/79. Data on shock problems and 
injuries submitted by LH. Chapman. 

M4,11/1/79, Additional data from Mr. 
Chapman. 

M0 11/9/79. Comment from T. Wilkie on 
antenna electrocution incident. 

1-10 2/7/00 Injury data from LH. Chapman. 
1-17, 0/80, Accident Factors Relevant to the 
Development of a Safety Standard- 
Omnidirectional Citizens* Band Base 
Station Antennas. L Smith h R. Newman. 
M0 12/29/00. CPSC staff memo “1079 
Fatality Estimates—Communications 
Antennas/* 

M9. 2/20/81. CPSC staff memo on 1980 
injury data. 

l-20v21. 6/19/61. Briefing Package on 
Recommended Standard (0/3/81). 

Tab F—Economic report on The 
Recommended Standard for 
Omnidirectional CB Base Station 
Antennas, January 1981. and Initial 
Regulatory Flexibility Analysis. March, 
1981. 

1-22, 7/21/81. CPSC memorandum on 1980 
fatalities. 

Background Documents and Other 
Documents Generated During Development 
of the Proposal 

IM, 9/10/70 Chapman petition CP 70-19. 

D-2,11/15/70 Letter from ARRL suggesting 
‘many practical difficulties'* with 
insulation. 

D-3,11/23/70, Log of meeting with EIA and 
industry members. 


D-4.12/13/70 Staff bnaflng package of 12/3/ 
70 on Petition CP 70-19 forwarded to 
Commission. 

D-5,12/10/70, Additional information 
concerning CP 70-19 (injury data and 
correspondence), 

D-0 1/7/77, Letter from L H. Chapman. 

D-7,1/19/77, Record of Commission action in 
partially granting Petition CP 70-19 from 
Lawrence H. Chapman for labeling and 
instructions for CB base station antennas 
and directing staff to provide information 
on the feasibility of developing a safety 
standard. 

D-0 1/23/79, Staff briefing package of 1/22/ 
79 forwarded Tab C—Log of meeting with 
EIA. Tab E—CPSC memo 1/9/79 on label 
effectiveness. Tab F—EIA letter on 
development of standard by EIA (1/17/79). 
Tab C—CERM memo on mandatory vs. 
voluntary standards. 

D-9. 2/12/79. Preliminary Study of FJA'a Ad 
Hoc Committee on Antenna Safety. 

D-10 2/14/79, CPSC reply to 1/17/79 EIA 
letter. 

D-1L 3/5/79, Additional data concerning 
standard development forwarded to 
Commission—staff memo of 3/5/79 and 
EIA letter of 3/1/79. 

D-12. 3/9/79. Record of Commission action 
directing staff to develop options for 
section 7 mandatory standard. 

D-13, 3/13/79. CPSC staff memo on EIA 
standard development procedures. 

D-14, 3/27/79, CPSC staff memo on resource 
estimate for standard development options 
and draft management plan. 

D-15. 3/27/79, Utter from CPSC Chairman to 
ELA concerning EIA request to defer action 
on a mandatory standard. 

D-18, 4/2/79, Log of meeting with EIA. 

D-17, 4/9/79, Approval for CPSC staff to 
monitor EIA standard development. 

D-10 4/13/79, Record of Commission action 
to begin development of a mandatory 
standard by the Commission. 

D-19. 5/14/79, CPSC log of meeting with EIA. 
D-20. 5/31/70 Draft Federal Register notice 
of intent to develop a standard forwarded 
to Commission. 

D-21, 6/15/70 Management Plan forwarded 
to Commission. 

D-22, 6/18/79. CPCS memo on management 
Plan. 

D-23. 7/3/70 Notice of Commission Intent to 
develop a proposed standard—44 Fed. Reg. 
38854. 

D-24.8/1/79. Interim Report to Commission. 
D-25. 8/1/79, Comments CClO-79-1 through 
14 on notice of intent. 

D-28. 8/7/79. Comments CCl0-79-15 through 
18 on notice of intent. 

D-27,8/10/79. Packet of information for 
potential participants. 

D-20 8/23/79, Paper from R.A. Yoreance on 
design vs. performance standards. 

D-20 8/28/79, Draft standard submitted by R. 
A- Yereance. 

D-30.9/14/79, Notice of Proceeding (44 Fed. 
Reg. 53670). 

D-31.10/22/70 Log of meeting with EIA. 

D-32, 11/1/79, Transcript—1st Public Meeting 
D-33, ll/l/79. Subcommittee minutes. 

D-34.11/14/70 CPSC response to 10/29/79 
EIA letter. 


D-35.11/10/79. Comment from REACT 
opposing standard and supporting public 
information effort. 

D-30 11/10/79, Minutes of U/l/79 Human 
Factors and Labeling Subcommittee. 

D-37,11/20/79. Subcommittee Minutes. 

D-30 12/7/79, W.L Wrecks’ comments on 
standard. 

D-30,1/4/80. Log of meeting with EIA. 

D-40.1/25/80, Utter from Jeff Wingurd to 
CPSC. 

D-41, 2/5/80, Second Staff status report to 
Commission. 

D-42, 3/11/80, Informational materials for 
Second Public Meeting. 

D-43, 3/11/80, 

Transcript—Public Meeting. 

Transcript—Meeting at CPSC lab. 
Transcript—Meeting of Test and Standard 
Subcommittee. 

Transcript—Meeting of Human Factors 
Subcommittee. 

Transcript—Meeting of Hazard Analysis 
Subcommittee. 

Minutes—Human Factors and Ubeling 
Subcommittee. 

D-44. 3/17/80. Market Facts letter concerning 
survey sample. 

D-45, 3/30/80 Comments from R.A. Yereance 
on various documents. 

D-40 4/2/80, CPSC Utter to Jeff Wtngard, 
responding to his 1/25/80 letter (attached). 

D-47,4/9/80. Progress report from Human 
Factors and Ubeling Subcommittee. 

D-47-A. 4/9/80 Utter from REACT to the 
Commission. 

D-40 4/15/80 Third Staff progress report to 
Commission. 

D-40. 4/15/80. Ug of EIA meeting. 

D-50. 4/21/80. Staff memo on public 
perception of power lines. 

D-51. 8/24/80. Transmittal of minutes for 3/ 
11/80 meeting of Hazard Analysis 
Committee. 

D-52, 7/14/80. Fourth Staff Progress Report to 
Commission. 

D-53. 7/14/80 Transcript—Third Public 
Meeting. 

D-54, 7/14/80. Utter from REACT to 
Commission. 

D-65. 7/15/80, Transcript—Third Public 
Meeting (cent.). 

D-56, 7/15/80 Comments from J. Wingard 
and L Chapman on standard specs. 

D-57, 0/1/80, Comments from H. Tanner on 
standard specs. 

D-50 8/15/80 Comments from L C. 
Kopelman. 

D-59.8/29/80. Comments from J. Lewis, 
Shakespeare, on standard specs. 

D-60. 9/11/00, Comments from D. Horn on 
standard specs. 

D-61.10/6/80. Log of EIA meeting 
terminating voluntary development effort 

D-02,10/5/80, Fifth Staff Progress Report to 
Commission. 

D-03,10/17/80, Comment on need for 
standard from R. Meinert. 

D-84.10/21/80 EIA letter to CPSC re 
termination of voluntary effort. 

D-65.11/3/80. CPSC log of 10/0/80 EIA 
meeting forwarded to Commission. 

D-86,11/21/80. Evaluation of the Impact of 
the Communications Antenna Ubeling 
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Ruin. Public Sudor Research Croup. 

Market Pacta. 

D-67.11/21/80. ElA new* relciM <m antenna 
»no dent hazard. 

D-68.11/24-25/80. tog of CPSC staff plant 
visit*. 

D-60. 1/8/81, Portion* of "Evaluation of the 
Impact of the Commission’s Antanna 
Labeling Rule” forwarded to Commission. 

D-7D, 1/9/81.12/19/80 memo forwarded to 
Commigfton 

D-71,1/13/81. Latter from CPSC soliciting 
comment on draft standard. 11/17/80 
meeting transcript, and Preliminary 
Economic Assessment 

D-72.1/19/81. Sixth staff progress report to 
Commission. 

D-71.1/27/81. Comments from L H. 

Chapman on draft standard. 

D-74. 1/28/81, Comment from F. Nesh on 
draft standards. 

D-75,2/1/81, Commmenls from 11 Tanner on 
draft standards. 

|>-78, 2/8/81. Comments from H. Wingard on 
draft standards. 

D-77. 2/19/81. CPSC staff co mman U on 11/ 
17/80 meetup 

D-78, 2/20/81. CPSC memo concerning CPSC 
commutncatkoiis activities for antennas. 

D-71. 2/23/81. CPSC staff letter to ElA 
concerning potsihle adoption of draft 
standard by ElA. 

D-88. 2/23/81, ElA response to 2/23/81 CPSC 
letter. 

D-81.3/4/81. Comments by L. Kopelman oo 
draft standard and economic assessment 

D-82. 3/4/81. CPSC memo concerning 
evaluation of antenna labeling nik. 

D-88, 4/80/6L Log of 4/14/81 meeting with 
P1A forwarded to Comm its ion. 

D-84. 6/19/61. Briefing Package an 
Recommended Standard (6/3/811. 

Tab A—Log of ElA meeting held In la« 
Angeles, California on October 8,1980. 
and a letter from Peter Bennett, ElA. to 
Chairman Susan King, dated October 21, 
1980. 

Tab B—Chronology of Events connected 
with Commission activities on 
common leal inn antennas. 

Tab D — Draft Federal Register notice for 
proposed rule. 

Tab G—Memorandum from Belly llely. 
OBPPE, to Melvin Spencer dated March 
4. 1961, concerning evaluation of antenna 
labeling rale. 

Tab I—Memorandum from Norm Rosen. 
CED. to Carl Blechschmidl dated 
February 20.19BL concerning 
oammuuica lions activities for an t enn as. 
Tab J—Participant* comments on the 
Anal draft standard. 

Tab X—Log of meeting with ElA held on 
April 14.1961, fci Washington. D.C. 

D-85, 6/29/m. Letter from REACT to the 
Commission. 


D-8B. 7/6/8L Umar from FCC declining 
comment 

|KR Doc. si-new n*ed s-is-ai. •*» •»( 

8IU.IM0 CODE «35V-0l-ei 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Food and Drug Administration 

21 CFR Part 1030 

(Docket No. 80N-0099/PBCJ 

Radiological Health; Performance 
Standards for Microwave and 
Radtofrequency-Emitting Products; 
Amendments to Microwave Oven 
Standard, Measurement and Test 
Conditions; Extension of Comment 
Period 

agency: Food and Drug Administration. 
action: Proposed rule: extension of 
comment period 

summary: The Food and Drug 
Administration (FDA) announces an 
extension of the comment period on its 
proposal to amend the performance 
standard for microwave ovens to delete 
the error limit end effective aperture 
requirements for instruments used for 
compliance measurement of leakage 
radiation from microwave ovens and to 
add a definition of''equivalent plane- 
wave power density”. FDA is taking this 
action in response to a request from the 
Association of Home Appliance 
Manufacturers (AHAM) for an estenston 
of the comment period. 
date: Comments by October 23.1061. 
address: Written comments to the 
Dockets Management Branch (formerly 
the Hearing Clerk's office) (HFA-305). 
Food and Drug Administration. Rm. 4- 
62. 5600 Fishers Lane, Rockville. MD 
20857. 

FOR FURTHER INFORMATION CONTACT: 

Zory R. Glaser, Bureau of Radiological 
Health piFX-460), Food and Drug 
Administration. 5600 Fishers Lane. 
Rockville, MD 20857.301-443-3428. 
SUPPLEMENTARY INFORMATION: in the 
Federal Register of November 28. 1980 
(45 FR 70028), FDA published a final rule 
revising 21 CFR 1030.10(c)(1) and (3){i) 
and (if) to delete the error limit and 
effective aperture requirements for 
instruments used for compliance 
measurement of leakage radiation from 
microwave ovens, and adding 21 CFR 
103a!0{b)(8) to define “equivalent 
plane-wave power density". In the 
Federal Register of April 24.1981 (46 FR 


23283). FDA stayed until further notice 
the effective date of the amendments to 
permit reconsideration of the impact of 
the rule. In that same issue of the 
Federal Register (46 FR 23266), FDA 
reopened the comment period on the 
proposed amendments. The comment 
period closed on July 23,1961. 

Prior to the date on which the 
comment period closed, FDA received a 
request from AHAM for an extension of 
the comment period because of the 
complexity of the proposed rule and 
differences in interpretation of the 
proposal. 

FDA met with representatives of 
AHAM on June 24 and July 14,1981. and 
has attempted to clarify the proposal 
and to resolve the differences in 
interpretation of the proposed rule. The 
agency believes, however, that 
additional time for the preparation and 
submission of meaningful and carefully 
constructed comments on the proposal 
is in the public interest FDA is, 
therefore, granting a 90-day extension of 
the comment period to October 23.1961. 

Therefore, under the Public Health 
Service Act as amended by die 
Radiation Control for Health and Safety 
Act of 1968 (sec. 35a 82 StaL 1177-1179 
as amended (42 U.S.C, 283f)) and under 
authority delegated to the Commissioner 
of Food and Drugs (21 CFR 5.10 
(formerly 5*1; see 48 FR 28052; May 11, 
1981]). the comment period on the 
proposal to amend the performance 
standard for microwave ovens regarding 
measurement and test conditions is 
extended to October 23,1961. 

Interested persons may on or before 
October 23.1081, submit to the Dockets 
Management Branch (HFA-305). Food 
and Drug Administration. Rm. 442, 5600 
Fishers Lane. Rockville, MD 20857. 
written comments regarding die 
proposal. Two copies of any comments 
are to be submitted, except that 
individuals may submit one copy. 
Comments are to be identified with the 
docket number found in brackets in the 
heading of this document. Received 
comments maybe seen in the office 
above between 9 a.m. and 4 pm. 
Monday through Friday. 

Dated: August 10,1961. 

William F. Randolph, 

Aclu\a Aseocjate Commit oner for 

Regulatory Affairs . 

|FR Owe M~0S?S PIM ft-SS-CI; OSS fftN) 
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ENVIRONMENTAL PROTECTION 
AGENCY 

40 CFR Part 52 
[A-1 FRL 1093-1] 

Approval and Promulgation of 
Implementation Plans—Maine; Notice 
of Proposed Rulemaking: Revision to 
Sulfur In Fuel Regulation for Portland, 
Maine 

Correction 

In FR Doc. 81-22770, appearing on 
page 39861 in the issue of Wednesday. 
August 5,1981. on page 39862, column 1, 
line 4. the month "August” should be 
changed to "September.'* 

S4U.1MG COOC tSOfr-OMI 


40 CFR Part 123 
ISW-1-FRL-1908-6] 

New Hampshire Application for Interim 
Authorization, Phase I, Hazardous 
Waste Management Program 
agency: Environmental Protection 
Agency, Region L 

action: Notice of public hearing and 
public comment period. 

summary: EPA has promulgated 
regulations under Subtitle C of the 
Resource Conservation and Recovery 
Act (RCRA) (as amended) to protect 
human health and the environment from 
the improper management of hazardous 
waste. Phase 1 of the regulations was 
published In the Federal Register on 
May 19,1980 (45 FR 33083). These 
regulations include provisions for 
authorization of State programs to 
operate in lieu of the Federal program. 
Today EPA is announcing the 
availability for public review of the New 
Hampshire application for Phase 1 
interim authorization, inviting public 
comment, and giving notice of a public 
hearing to be held on the application. 
oates: Comments on the New 
Hampshire interim authorization 
application must be received by 
September 21,1981. 

Public hearing: EPA will conduct a 
public hearing on the New Hampshire 
interim authorization application at 9:00 
AM on September 15,1981. EPA 
reserves the right to cancel the public 
hearing if significant public interest in a 
hearing is not expressed. The State of 
New Hampshire will participate in the 
public hearing. 

adoresses: The public hearing will be 
held at: Health & Welfare Auditorium, 
Hazen Drive, Concord. New Hampshire 

03301. 

Copies of the New Hampshire interim 
authorization application are available 
at the following addresses for inspection 


and copying by the public: 

(1) Bureau of Solid Waste 
Management, Hazen Drive. Concord. 
New Hampshire 03301 (telephone (603) 
271-4608). 

(2) Environmental Protection Agency, 
Region 1 Office Library. Room 2100 B. 
John F. Kennedy Federal Building, 
Boston. Massachusetts 02203 (telephone 
(817) 223-5791/4017). 

(3) EPA Headquarters Library. Room 
2404.401 M Street. S.W.. Washington. 
D.C. 20460. 

Written comments and requests to 
speak at the hearing should be sent to: 
Susan L Hanamoto. New Hampshire 
State Coordinator. Waste Management 
Branch, U.S. EPA, Region I. John F. 
Kennedy Federal Building, Boston. 
Massachusetts 02203 (telephone (817) 
223-1591). 

FOR FURTHER INFORMATION CONTACT: 

Susan L Hanamoto (617) 223-1591. 
SUPPLEMENTARY INFORMATION: In the 
May 19,1980 Federal Register (45 CFR 
33063). the Environmental Protection 
Agency promulgated Phase I of its 
regulations, pursuant to Subtitle C of the 
Resource Conservation and Recovery 
Act of 1976 (as amended), to protect 
human health and the environment from 
the improper management of hazardous 
waste. EPA’s Phase I regulations 
established, among other things: the 
initial identification and listing of 
hazardous wastes; the standards 
applicable to generators and 
transporters of hazardous waste, 
including manifest system; and the 
"interim status" standards applicable to 
existing hazardous waste management 
facilities before they receive permits. 

The May 19 regulations also include 
provisions under which EPA can 
authorize qualified State hazardous 
waste management programs to operate 
in lieu of the Federal program. The 
regulations provide for a transititional 
stage in which qualified State programs 
can be granted interim authorization. 
The interim authorization program is 
being implemented in two phases 
corresponding to the two stages in 
which the underlying Federal program 
will take effect In order to qualify for 
interim authorization, the State 
hazardous waste program must, among 
other things: 

(1) Have had enabling legislation 
existence prior to August 17.1980 and. 

(2) Be "substantially equivalent" to 
the Federal program. 

A full description of the requirements 
And procedures for State interim 
authorization is included in 40 CFR Part 
123 Subpart F (45 FR 33479). The State of 
New Hampshire has submitted a 
complete application to EPA for Phase 1 
interim authorization. Copies of the 


State submittal are available for public 
inspection and comment as noted above. 
A public hearing is to be held on the 
submittal, unless significant public 
interest is not expressed, as also noted 
above. 

Conduct of Hearing 

The bearing is intended to provide an 
opportunity for interested persons to 
present their views and submit 
information for consideration by EPA in 
the decision whether to grant New 
Hampshire interim authorization for 
Phase 1 of the RCRA program. A panel 
of EPA employees involved in relevant 
aspects of the decision will be present to 
receive the testimony. The hearing will 
be informally structured. Individuals 
providing oral comments will not be 
sworn in, nor will formal rules of 
evidence apply. Questions may be posed 
by panel members to persona providing 
oral comments; however, no cross- 
examination by other participants will 
be allowed. Representatives from the 
State of New Hampshire will testify first 
and present a short overview of the 
State program. Other commenters will 
then be called in the order in which their 
request were received by EPA. As time 
allows, persons who did not sign up in 
advance but who wish to comment on 
the State's application for Phase 1 
interim authorization will also be given 
an opportunity to testify. Each 
organization or individual will be 
allowed as much time as possible for 
oral presentation based on the number 
of requests to participate and the time 
available for the hearing. As a general 
rule, in order to ensure maximum 
participation and allotment of adequate 
time for all speakers, participants should 
limit the length of their statements to 10 
minutes. The public hearing will be 
followed, as time permits, by a question 
and answer session during which 
participants may pose questions to 
members to the panel. 

Preparation of Transcripts 

A transcript of the comments received 
at the hearing will be prepared. To 
ensure accurate transcription, 
participants should provide written 
copies of their statements to the hearing 
chairperson. Transcripts will be 
available upon request from Susan L 
Hanamoto, New Hampshire State 
Coordinator, Waste Management 
Branch, Region I. U.S. Environmental 
Protection Agency, John F. Kennedy 
Federal Building, Boston Massachusetts 
02203 (telephone (017) 223-1591) 
approximately three days after the 
hearing at cost. 
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Dated: August 7.1981. 

Lester A. Sutton. 

Regional Administrator, Region I. 
|FR Doc tl-SMZ FlUd *45 •»! 

MJJMO COOC IS6 


40 CFR Parts 204. 205, and 211 
[EN-FRL 1904-6] 

Noise Emission Standards for Portable 
Air Compressors, Medium and Heavy 
Trucks, Motorcycles and Motorcycle 
Replacement Exhaust Systems, Truck 
Mounted Solid Waste Compactors, and 
Noise Labeling Requirements for 
Hearing Protectors; Notice of 
Proposed Rulemaking. 

aoency: Environmental Protection 
Agency (EPA). 

action: Notice of Proposed Rulemaking. 

summary: The Environmental Protection 
Agency (EPA) is proposing revocation of 
the reporting and recordkeeping 
requirements of the following 
regulations: Noise Emission Standards 
for Construction Equipment. General 
Provisions; Noise Emission Standards 
for Portable Air Compressors: 
Transportation Equipment Noise 
Emission Controls. General Provisions; 
Noise Emission Standards for Medium 
and Heavy Trucks; Noise Emission 
Standards for Motorcycles and 
Motorcycle Replacement Exhaust 
Systems; Noise Emission Standards for 
Truck Mounted Solid Waste 
Compactors; Product Noise Labeling. 
General Provisions; and Noise Labeling 
Requirements for Hearing Protectors. 

The Agency proposes to revoke the 
reporting and recordkeeping 
requirements of these regulations. The 
Agency in a final rule published in 
today's Federal Register is immediately 
suspending enforcement of these 
reporting and recordingkeeping 
requirements and will not enforce them 
prior to final action on this proposal. 
date: Comments on this proposed 
action must be received on or before 
September 14.1981. Submit comments in 
writing, with two copies. 
address: Comments should be sent to; 
Mr. Timothy |. Dwyer. Acting Director. 
Noise Enforcement Division (EN-338), 
U.S. Environmental Protection Agency. 
Docket No. NED-81-1. Washington, D.G 
20400. (202) 426-4793). 

All information received, which Is not 
identified as company proprietary in 
nature will be open to public inspection 
and available for copying during normal 
business hours at the U.S. 

Environmental Protection Agency. 

Public Information Reference Unit, 


Room 2022,401 M Street. S.W„ 
Washington, D.C. 20460. 

FOR FURTHER INFORMATION CONTACT: 

Timothy J. Dwyer at (202) 426-4793. 

SUPPLEMENTARY INFORMATION: On 

fanuary 14.1976, EPA promulgated a 
regulation (40 CFR 204.50, et seq.) which 
established noise emission standards for 
portable air compressors manufactured 
on or after January 1.1978, (41 FR 2162). 
On April 13.1976. EPA promulgated a 
regulation (40 CFR 205.50 et seq.) which 
established noise emission standards for 
medium and heavy trucks manufactured 
after January 1,1978 (41 FR 15538). On 
December 31,1980. EPA promulgated 
regulations (40 CFR 205.150 et seq and 
205.165 et seq.) establishing noise 
emission standards for motorcycles and 
motorcycle replacement exhaust 
systems manufactured on or after 
January 1.1983 (45 FR 86694). On 
October 1.1979. EPA promulgated a 
regulation (40 CFR 205.200 et seq.) 
establishing noise emission standards 
for truck mounted solid waste 
compactors manufactured on or after 
October 1,1980 (44 FR 56528). On 
September 28,1979. EPA promulgated a 
regulation (40 CFR 211.203 et seq.) 
establishing noise labeling requirements 
for hearing protectors manufactured on 
or after September 27, I960 (44 FR 
56130). 

Each of these regulations imposes 
reporting and recordkeeping 
requirements on the manufacturers of 
the regulated products, including 
provisions that manufacturers of 
regulated products submit production 
verification reports or labeling 
verification reports, as appropriate, to 
the Director of the Noise Enforcement 
Division. 

The President's proposed budget for 
Fiscal Year 1982, which was submitted 
to Congress on March 10,1981. provides 
for no funding of the noise enforcement 
program In FY 1982 and indicates that 
the remainder of 1981 funds will be used 
to phase out the program by the end of 
the current fiscal year. Preliminary 
actions by Congress indicate that this 
portion of EPA's bidget will be enacted 
as proposed. As the first step In this 
phase-out process, the Agency is 
proposing that the reporting and 
recordkeeping requirements of these 
regulations be revoked. The Agency is 
requesting that manufacturers of 
regulated products immediately stop 
submitting product verification reports 
and labeling verification reports to the 
Director of the Noise Enforcement 
Division. Between now and September 
30,1981. the Noise Enforcement Division 
staff and the remaining FY 81 funds will 


be used for those activities necessary 
for closing the Division. 

This action affects only the reporting 
and recordkeeping requirements of the 
regulations. All other provisions of the 
regulations promulgated under the Noise 
Control Act (42 U.S.C. 4901 et seq ) 
remain in effect. Regulated products 
remain subject, respectively, to the noise 
emission standards and labeling 
requirements of the regulations. 

Furthermore, although EPA will no 
longer be requiring manufacturers 
reports regarding compliance with these 
regulations, Section 12 of the Noise 
Control Act (42 U.S.C. 4911). which 
provides for citizens suits to enforce 
noise control standards, remains in 
effect. 

EPA has determined that this 
proposed rulemaking Is not a major rule 
under Executive Order 12291. and 
therefore docs not require a Regulatory 
Impact Analysis. EPA does not 
anticipate any significant adverse 
effects on competition, employment, 
investment productivity, or Innovation 
in the regulated industries. This action 
will result in a significant reduction of 
the reporting and recordkeeping burdens 
for the regulated industries. 

This proposed rulemaking was 
submitted to the Office of Management 
and Budget (OMB) for review under 
Executive Order 12291. 

Under the provisions of the 
Regulatory Flexibility Act, 5 U.S.G 601 
et seq., I hereby certify that this 
proposed action will not have a 
significant economic impact on a 
substantial number of small entities. The 
proposal affects only the recordkeeping 
and reporting requirements of the 
regulations; other portions of the 
regulations are unaffected. Moreover, 
this proposal will ease recordkeeping 
and reporting burdens for the effected 
manufacturers, and will have no adverse 
economic effects. 

This action is being taken under the 
authority of Sections 10 and Section 
13(a) of the Noise Control Act of 1972. as 
amended by the Quiet Communities Act 
of 1978. 42 U.S.C. 4909 and 4912(a). 

Dated: August 7,1961. 

Anne M. Gonuch, 

Administrator. 

For the reasons set out in the 
preamble. Chapter 1. Part 204 of Title 
40. Code of Federal Regulations, is 
proposed to be amended as follows, 

PART 204—NOISE EMISSION 
STANDARDS FOR CONSTRUCTION 
EQUIPMENT 

1. The Table of Contents for Part 204 
is amended to read as follows: 
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Subpart A—General Provisions 


Sec 

204.5 Exemptions. 

204.5- 1 Testing exemption. 

204.5- 2 National security exemptions. 

204.5- 3 Export exemptions. 

Subpart B—Portable Air Compressors 
• • • • • 

204.55 (Removed) 

• • • • • 

204.55- 4 [Removed] 

• • • • • 

204.55- 10 [Removed] 

• • • • • 

204.57-5 [Removed] 


§204.4 (Amended) 

2. In 6 204.4, paragraph (a) is revised 
to read as follows: 

(a) Any inspection or monitoring 
activities conducted under this section 
shall be for the purpose of determining: 
(1) whether test products are being 
selected and prepared for testing in 
accordance with the provisions of these 
regulations, and (2) whether test product 
testing is being conducted in accordance 
with these regulations. 

• * • • • 

3. In { 202.4. paragraph (b). 
subparagraph (4) is removed. 

4. In § 204.4. paragraph (c)(1), 
subdivision (iii) is removed. 

§ 204.5-1 [Removed] 

5. Section 204.5-1 is removed. 

8. Section 204.5-2 is redesignated 
§ 204.5-1 and revised to read as follows: 

$ 204.5-1 Testing exemption. 

(a) A new product intended to be used 
solely for research, investigations, 
studies, demonstrations or training, and 
so labeled or marked on the outside of 
the container and on the product itself, 
shall be exempt from the prohibitions of 
sections 10(a)(1), (2), (3), and (4) of the 
Act. 

(b) No request for a testing exemption 
is required 

(c) For purposes of section 11(d) of the 
Act, any testing exemption shall be void 
ab initio with respect to each new 
product originally intended for 
research, investigations, studies, 
demonstrations, or training, but 
distributed in commerce for other uses. 

5 204.5-3 (Removed 1 

7. Section 204.5-3 is removed 

8. Section 204.5-4 is redesignated 
{ 204.5-2, and is revised to read as 

follows: 

5 204.5-2 National security exemptions. 

(a) A new product which is produced 
to conform with specifications 


developed by a national security 
agency, and so labeled or marked on the 
outside of the container and on the 
product itself, shall be exempt from the 
prohibitions of sections 10(a)(1). (2), (3), 
and (4) of the Act. 

(b) No request for a national security 
exemption is required 

(c) For purposes of section 11(d) of the 
Act. any national security exemption 
shall be void ab initio with respect to 
each new product originally intended 
for research, investigations, studies, 
demonstrations, or training, but 
distributed in commerce for other uses. 

1204.5- 5 [Redesignated as | 204.5-3] 

9. Section 204.5-6 is redesignated 
$ 204.5-3. 

1204.5- 6 (Removed] 

10. Section 204.5-6 is removed 

§204.5-7 {Removed) 

11. Section 204.5-7 is removed. 

§204.53 (Removed) 

12. Section 204.53 is removed. 

§204.55-1 (Amended) 

13. tn § 204.55-l(a) subparagraph (2) is 
removed and subparagraphs (3] and (4) 
are redesignated as (2) and (3). 

§204.55-2 [Amended] 

14. In § 204.55-2, paragraph (a)(2). 
subparagraphs (ii) and (ill) are removed. 

15. In § 204.55-2. paragraph (a)(3) is 
removed. 

16. In § 204.55-2, paragraphs (b)(3) 
and (c)(l)(v) are removed. 

17. In § 204.55-2, paragraph (e)(2), the 
second sentence, which reads, “All 
modifications and test results must be 
reported in the production verfication 
report." is removed 

18. In § 204.55-2, paragraph (f) is 
removed, 

§ 204.55-4 (Removed) 

19. Section 204.55-4 is removed. . 
§204.55-6 [Amended] 

20. In § 204.55-6, paragraph (c) is 
amended by substituting a period for the 
colon and removing the following words 
after the colon: “Provided, that such 
maintenance is documented and 
reported in the final report prepared and 
submitted in accordance with this 
subpart" 

§204.55-7 (Amended] 

21. In § 204.55-7. paragraph (b). the 
last sentence, which reads, “Any 
replacement shall be reported in the 
production verification report including 
the the reason for the replacement" is 
removed. 


§204.55-9 (Amended) 

22. In § 204.55-9, paragraph (b)(2) Is 
amended by substituting a period for the 
colon and removing these words which 
follow the colon: " Provided\ that the 
manufacturer submits a report pursuant 
to § 204.55-4 with respect to such 
configuration." 

§20455-10 [Removed) 

23. Section 204.55-10 is removed. 

§ 204.57-5 [Removed] 

24. Section 204.57-5 is removed. 

§204.56-1 (Amended] 

25. In § 20458-1. paragraphs (b), (c). 
and (d) are removed. 

26. In § 204.56-2. paragraph (a) is 
revised: paragraphs (b). (c). and (g) are 
removed: paragraphs (d) and (a) are 
revised: and paragraphs (d), (e). and (f) 
are redesignated paragraphs (b). (c). and 

(d) respectively. The amended § 204.58- 
2 reads as follows: 

§ 204.56-2 Tampering. 

(a) For each configuration of air 
compressors covered by this part the 
manufacturer shall develop a list of 
those acts which, in his judgment, might 
be done to the air compressor in use and 
which would constitute the removal or 
rendering inoperative of noise control 
devices or elements of design of the 
compressor. 

(b) The manufacturer shall include in 
the owner's manual the following 
information: 

(1) The statement: 

Tampering With Noise Control System 
Prohibited 

Federal law prohibits the following acts or 
the causing thereof: 

(1) The removal or rendering inoperative by 
any persons, other than for purposes of 
maintenance, repair, or replacement, of any 
devices or element of design incorporated 
into any new compressor for the purpose of 
noise control prior to its sale or delivery to 
the ultimate purchaser or while it is in use; or 
(2) the use of the compressor after such 
device or element of design has been 
removed or rendered inoperative by any 
person. 

(2) The statement: 

Among those acts included in the 
prohibition against tampering are the acts 
listed below. 

immediately following this statement, the 
manufacturer shall include the list developed 
under paragraph (a) of this section. 

(c) Any act included in the list 
prepared pursuant to paragraph (a) of 
this section is presumed to constitute 
tampering: however, in any case in 
which a proscribed act has been 
committed and it can be shown that 
such act resulted in no increase in the 
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sound level of the compressor or that the 
compressor still meets the noise 
emission standard of { 204.52, such set 
will not constitute tampering. 

♦ • • • • 

5 204.54-3 (Amended] 

27. In { 204.58-3. paragraphs (c), (d), 
and (e) are removed. 

PART 205-TRANSPORTATION 
EQUIPMENT NOISE EMISSION 
CONTROLS 

1. The Table of Contents is amended 
as follows: 


205.207-5 [Removed) 

• • • • • 

(205.4 (AmendedI 

2. In ( 205.4. paragraph (a) is revised 
to read as follows: 

(a) Any inspection or monitoring 
activities conducted under this section 
shall be for the purpose of determining: 
(1) whether test products are being 
selected and prepared for testing in 
accordance with the provisions of these 
regulations, and (2) whether test product 
testing is being conducted in accordance 
with these regulations. 


Subpart A—General Provisions 
• • • • • 


205.5 (Removed | 

205.5- 1 (Removed) 

205.5- 2 (Removed] 

205.5- 3 (Removed) 

• • • • 

205.5- 8 (Removed | 

205.5- 7 (Removed) 


Subpart B—Medium and Heavy Trucks 
• • • • • 

205.53 [Removed] 

• • • • • 

205.56- 4 [Removed) 

• • • • • 

205.55-0 [Removed) 

• • • • • 

205.57- 5 [Removed) 

• • • • • 

Subpart D—Motorcycles 
• • • • * 

206.157-4 [Removed) 

• • • • • 

206.160-5 [Removed) 

• • • • • 

206.161 (Removed) 

• • • • • 

206.182-4 [Removed] 

• • • • * 


3. In ( 205.4, paragraph (b), 
subparagraph (4) is removed 

4. In { 205.4. paragraph (c)(1). 
subdivision (Hi) is removed. 

(205.5-1 (Removed] 

5. Section 205.5-1 is removed 

6. Section 205.5-2 is redesignated 

( 205.5-1 and revised to road as follows: 

( 205.5-1 Testing exemption. 

(a) A new product intended to be used 
solely for research, investigations, 
studies, demonstrations or training, and 
so labeled or marked on the outside of 
the container and on the product itself, 
shall be exempt from the prohibitions of 
section 10(a) (1), (2), (3), and (4) of the 
Act. 

(b) No request for a testing exemption 
(s required 

(c) For purposes of section 11(d) of the 
Act. any testing exemption shall be void 
ab initio with respect to each new 
product originally intended for 
research, investigations, studies, 
demonstrations, or training, but 
distributed in commerce for other uses. 

(205.5-3 (Removed 1 

7. Section 205.5-3 is removed. 

a Section 205.5-4 is redesignated 
{ 205.5-2. and is revised to read as 
follows: 


Subpart E—Motorcycle Exhaust Systems 
• • • • • 

206.166-3 (Removed] 

• • • • • 

205.171-7 [Removed] 

• • • • • 

205.172 [Removed) 

• t • « • 

205.173-5 (Ramoved) 


Subpart F—Truck Mounted Solid Waste 
compactors 
• • * * « 

205.203 [Removed] 

• • • • • 

205.205-4 [Removed) 


( 205.5-2 National security exemptions. 

(a) A new product which is produced 
to conform with specifications 
developed by a national security 
agency, and so labeled or marked on the 
outside of the container and on the 
product itself, shall be exempt from the 
prohibitions of section 10(a) (1). (2), (3), 
and (4) of the AcL 

(b) No request for a national security 
exemption is required. 

(c) For purposes of section 11(d) of the 
AcL any national security exemption 
shall be void ab Initio with respect to 
each new product, originally intended 
for research, investigations, studies, 
demonstrations, or training, but 
distributed In commerce for other uses. 


S 205.5-5 [Amended and Redesignated] 

9. Section 205.5-5 is redesignated 

( 205.5-3 and paragraph (d) is removed. 

(205.5-6 (Removed) 

10. Section 205.-5-6 is removed. 

(205.5-7 (Removed) 

11. Section 205.5-7 is removed. 

(205.53 (Removed) 

12. Section 205.53 is removed. 

(205.55-1 [Amended) 

13. In { 205.55-1. paragraph (a), 
subparagraph (2) is removed 

(205.55-2 (Amended) 

14. In ( 205.55-2, paragraph (a)(2). 
subparagraphs (ii) and (iii) are removed 

15. In { 205.55-2, paragraph (a), 
subparagraph (3) is removed. 

16. In ( 205.55-2, paragraph (b), 
subparagraph (3) is removed. 

17. In ( 205.55-2, paragraph (c). 
subparagraph (l)(v), is removed. 

18. In { 205.55-2, paragraph (e)(2), the 
second sentence, which reads. “All 
modifications and test results must be 
reported In the production verification 
report,” is removed 

19. In { 205.55-2, paragraph (f) is 
removed 

(205.55-4 (Removed) 

20. Section 205.55-4 is removed. 

(205.55-6 (Amended) 

21. In ( 205.55-6. paragraph (c) Is 
amended by substituting a period for the 
colon and removing the following words 
after the colon: "Provided, that such 
maintenance is documented and 
reported in the final report prepared and 
submitted in accordance with this 
subpart." 

(206.55-7 (Amended) 

22. In ( 205.55-7. paragraph fb). the 
last sentence, which reads. “Any 
replacement shall be reported in the 
production verification report, including 
the reason for the replacement.** is 
removed. 

(205.55-6 (Amended) 

23. In ( 205.55-8. paragraph (b)(2) Is 
amended by substituting a period for the 
colon and removing these words which 
follow the colon: “ Provided\ that the 
manufacturer submits a report pursuant 
to { 205.55-4 with respect to such 
configuration." 

(204.55-0 (Removed) 

24. Section 204.55-9 is removed 

(205.57-5 (Removed] 

25. Section 205.57-5 is removed 
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$20&58-1 [Amended) 

28. In | 205.58-1, paragraphs (b). (c), 
and (d) are removed. 

27. In | 205.58-2, paragraph (a) is 
revised; paragraphs (b), (c). and (g) are 
removed; paragraphs (d) and (e) are 
revised and redesignated as paragraphs 

(b) and (c) respectively; paragraph (0 is 
redesignated paragraph (d). The 
amended §205.58-2 reads as follows; 

§20536-2 Tampering. 

(a) For each configuration of vehicles 
covered by this part the manufacturer 
shall develop a list of those acts which, 
in his judgment, might be done to the 
vehicle in use and which would 
constitute the removal or rendering 
inoperative of noise control devices or 
elements of design of the vehicle. 

(b) The manufacturer shall include in 
the owner’s manual the following 
information: 

(1) The statement: 

Tampering With Noise Control System 
Prohibited 

Federal law prohibits the following acts or 
the causing thereof: 

(1) The removal or rendering inoperative by 
any person, other than for purposes of 
maintenance, repair, or replacement of any 
device or element of design incorporated into 
any new vehicle for the purpose of noise 
control prior to its sale or delivery to the 
ultimate purchaser or while it is in use; or (2) 
the use of the vehicle after such device or 
clement of design has been removed or 
rendered inoperative by any person. 

(2) The statement: 

Among those acts presumed to constitute 
tampering are the acts listed below. 

Immediately following this statement, the 
manufacturer shall include the list developed 
under paragraph (a) of this section. 

(c) Any act included in the list 
prepared pursuant to paragraph (a) of 
this section is presumed to constitute 
tampering: however, in any case in 
which a proscribed act has been 
committed and it can be shown that 
such act resulted in no increase in the 
noise level of the vehicle or that the 
vehicle still meets the noise emission 
standard of § 205.52, such act will not 

constitute tampering. 

• • • • • 

§205.58-3 (Amended) 

28. In § 205.58-3. paragraphs (c). (d). 
and (e) are removed. 

• • • • • 

§205.157-1 (Amended] 

29. In § 205.157-1. paragraph (a), 
subparagraph (2) is removed. 

30. In § 205.157-1, paragraph (d) is 
revised to read as follows: 

(d) The manufacturer who is required 
to conduct product verification testing to 
demonstrate compliance with a 


particular standard, must satisfy all 
other provisions of this subpart 
applicable to that standard. 

| 205.157-2 [Amended] 

31. In § 205.157-2, paragraph (a)(2), 
subparagraphs (ii) and (iii) are removed. 

32. In § 205.157-2, paragraph (b). 
subparagraph (3) is removed. 

33. In § 205.157-2. paragraph (c)(1), 
subparagraph (v) is removed. 

34. In § 205.157-2, paragraph (e), 
subparagraph (2) is amended by 
removing the second sentence. 

35. In § 205.157-2, paragraph (f) is 
removed. 

$205,157-4 tRemoved) 

3a Section 205.157-4 is removed. 

$205,157-6 (Amended) 

37. In § 205.157-6, paragraph (d), the 
last sentence, which reads 'This 
maintenance must be documented and 
reported in the PV report on that 
vehicle's configuration prepared and 
submitted by the manufacturer," is 
removed. 

$205,157-76 (Amended J 

3a In § 205.157-7. paragraph (c), the 
last sentence, which reads, "Any 
replacement must be reported in the 
production verification report including 
the reason for the replacement" Is 
removed. 

$205,157-6 [Amended) 

39. In § 205.157-8, paragraph (b), 
subparagraph (2) is removed. 

§205.157-9 (Amended] 

40. In § 205.157-0, paragraph (b) is 
removed. 

§205.156 (Amended] 

41. In § 205.158, paragraph (e) is 
removed. 

§205.160-5 (Removed) 

42. Section 205.160-5 is removed. 

$205,161 (Removed] 

43. Section 205.161 is removed. 

$205,162-1 (Amended] 

44. In § 205.182-1, paragraphs (b), (c), 
and (d) are removed. 

45. In § 205.182-2, paragraph (a) is 
revised; paragraphs (b) and (c) are 
removed: paragraphs (d) and (e) are 
revised and redesignated paragraphs (b) 
and (c) respectively; paragraph (g) is 
removed; and paragraph (f) is 
redesignated paragraph (d). The 
amended § 205.182-2 reads as follows: 

$ 205.162-2 Tampering. 

(a) For each configuration of vehicles 
covered by this part, the manufacturer 
shall develop a list of acts which, in his 


judgment, constitute the removal or 
rendering totally or partially 
inoperative, other than for purposes of 
maintenance, repair, or replacement of 
noise control devices or elements of 
design of the vehicle. 

(b) The manufacturer shall include in 
the owner's manual the following 
information: 

(1) The statement- 

Tampering With Noise Control System 
Prohibited 

Federal taw prohibits the following acts or 
the causing thereof: 

(1) The removal or rendering inoperative by 
any person other than for purposes of 
maintence, repair, or replacement, of any 
device or element of design Incorporated Into 
any new vehicle for the purpose of noise 
control prior to Its sale or delivery to the 
ultimate purchaser or while it Is in use. or (2) 
the use of the vehicle after such device or 
clement of design has been removed or 
rendered inoperative by any person. 

(2) The statement: 

Among those acts presumed to constitute 
tampering are the acts listed below. 

Immediately following this statement, the 
manufacturer must include the list developed 
under paragraph (a) of this section. 

(c) Any act included in the list 
prepared pursuant to paragraph (a) of 
this section is presumed to constitute 
tampering; however, in sny case in 
which a presumed act of tampering has 
been committed and it can be shown 
that such act resulted in no increase in 
the noise level of the vehicle or that the 
vehicle still meets the noise emission 
standard of § 205.152, the act will not 
constitute tampering. 


§205.162-3 (Amended] 

46. In § 205.162-3, paragraphs (c), (d). 
and (e) are removed. 

§ 205.162-4 (Removed) 

47. Section 205.182-4 is removed. 

48. In § 205.168-1, paragraph (a), 
subparagraph (2) Is removed. 

49. In § 205.168-1. paragraph (b) Is 
revised to read as follows: 

§ 205.168-1 General requirements 
• • • • • 

(b) The manufacturer who is required 
to conduct product verification testing to 
demonstrate compliance with a 
particular standard, must satisfy all 
other provisions of this subpart 
applicable to that standard. 

$205,166-2 [Amended) 

50. In § 205.168-2, paragraph (a)(2). 
subdivisions (ii) and (ill) are removed. 

51. In § 205.166-2. paragraph (a), 
subparagraph (3) Is removed 
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52. In 5 205.168-2, paragraph (b). 
subparagraph (3) is removed. 

53. In 5 205.106-2, paragraph (f). 
subparagraph (2), the second sentence, 
which reads, "All modifications and test 
results must be reported in the 
production verification report/* is 
removed. 

54. In j 205.158-2. paragraph (g) is 
removed. 

1205.108-3 (Removed] 

55. Section 205.168-3 is removed. 

(205.168-7 [Amended] 

56. In 5 205.168-7, paragraph (c), the 
last sentence, which reads, “This 
maintenance must be documented and 
reported tn the final report prepared and 
submitted in accordance with this 
subpart," Is Amoved. 

( 205.168-8 (Amended] 

57. In | 205.168-8, paragraph (c), the 
last sentence, which reads, "Any 
replacement must be reported in the 
production verification report, Including 
the reason for the replacement." is 
removed. 

58. In { 206.168-10, paragraph (b) is 
revised to read as follows: 

§ 206.166-10 Production verification 
based on data from previous model years. 

• • • • • 

(b) For those configurations whose 
initial PV noise emission level is less 
than 2 dB below the standard in effect, 
production verification will be required 
when production of that configuration 
commences each model year, except as 
provided in paragraph (c) of this section. 

(205.169 (Amended) 

59. In ( 205.166, paragraph (f) is 
removed. 

(205.171-7 (Removed) 

60. Section 205.171-7 is removed. 

(205.172 (Removed] 

61. Section 205.172 is removed. 

(205.173-1 t Amended] 

62. In ( 205.173-1. paragraphs (b) and 

(c) are removed. 

(205.173-5 (Removed] 

63. Section 205.173-5 is removed. 

(205.203-5 (Removed) 

64. Section 205.203 is removed. 

(205.205-5 (Amended) 

65. In ( 205.2Q5-1. paragraph (a), 
subparagraph (2) is removed. 

(205205-2 (Amended) 

66. In ( 205.205-2. paragraph (a)(2), 
subdivisions (ii) and (iii) are removed. 


67. In ( 205.205-2, paragraph (3) is 
removed. 

68. In ( 205.205-2, paragraph (b). 
subparagraph (3) is removed. 

69. In § 205.205-2, paragraph (f) ii 
removed. 

( 205.205-4 (Removed) 

70. Section 206.205-4 is removed. 

(205.205-6 (Amended] 

71. In { 205.205-6, paragraph (c), the 
last sentence, which reads. 'This 
maintenance must be documented and 
reported in the final report prepared and 
submitted in accordance with this 
subpart," is removed. 

(205.205-7 (Amended! 

72. In ( 205.205-7, paragraph (c). the 
tast sentence, which reads. "Any 
replacement must be reported in the 
production verification report along with 
the reason for the replacement." is 
removed. 

73. In ( 206.205-8. paragraph (b) is 
revised to read as follows: 

( 205.205-8 Addition of changes to, and 
deviation from a compactor configuration 
during the year. 

• • • • • 

fb) if the configuration to be added 
can be grouped within a verified 
category, and the new configuration is 
estimated to have a lower A-weighted 
noise level than a previously verified 
configuration within the same category, 
the configuration is to be considered 
verified. 

74. Section 205.205-9 is revised, 
including the heading to read as follows: 

(205.205-9 Production verification based 
on data from previous years. 

(a] Production verification of each 
configuration will not be required for 
subsequent model years when the 
manufacturer’s initial production 
verification noise emission level is at 
least 2 dB below the noise emission 
standard and when the manufacturer 
has not made any changes (which 
increase the noise emission level) to the 
noise control components or elements of 
design used on that configuration. 

(b) Production verification of each 
configuration will be required for those 
model years when a more stringent 
noise emission standard becomes 
effective. 

(205.207-5 (Removed) 

75. Section 205.207-6 is removed. 

76. Section 205.206-2. paragraph (a) 
revised; paragraphs (b) and (c) are 
removed; paragraphs (d) and (e) are 
revised and redesignated paragraphs fb) 
and (c); paragraph (b) is removed; and 
paragraphs (f) and (g) are redesignated 


(d) and (e) respectively. The revised 
i 206.208-2 reads as follows: 

§ 205.208-2 Tampering. 

(a) For each configuration of 
compactor covered by this part, the 
manufacturer shall develop a list of 
those acts which, in his judgment, might 
be done to the compactor in use and 
which would constitute the removal or 
rendering inoperative of noise control 
devices or elements of design of the 
compactor. 

(b) The manufacturer shall indude in 
the owner's manual the following 
Information: 

(1) The statement: 

Tampering With Noise Control System 
Prohibited 

Federal law prohibits the following sets or 
the causing thereof: 

(1) The removal or rendering inoperative by 
any person, other than (or purposes of 
maintenance, repair, or replacement, of any 
device or element of design incorporated into 
any new compactor for the purpose of noise 
oontrol prior to Its sale or delivery to the 
ultimate purchaser or while it is in use: or (2) 
the use of the compactor after such device or 
element or design has been removed or 
rendered inoperative by any person. 

(2) The statement’ 

Among those acts presumed to constitute 
tampering are the acts listed below. 

Immediately following this statement the 
manufacturer shall Include the list developed 
under paragraph (a) of this section. 

(cTAny act included in the list 
prepared pursuant to paragraph (a) of 
this section is presumed to constitute 
tampering; however, in any case in 
which a prescribed act has been 
committed and it can be shown that 
such act resulted in no increase in the 
noise level of the vehicle or that the 
vehicle still meets the noise emission 
standard of ( 205.202, such act will not 
constitute tampering. 

(d) Manufacturers who only assemble 
compactors need not fulfill the 
requirements of paragraphs (a) and (b) 
of this section. Such manufacturers shall 
provide ultimate purchasers of their 
compactors with the tampering list 
developed by the compactor body 
manufacturer under paragraph (a) of this 
section for that particular compactor 
body and truck chassis combination. 
When such manufacturers of 
compactors are required to comply with 
( 204.205-4(a)(1) and (2) of this subpart, 
they shall fulfill the requirements of 
paragraph (a) and (b), of this section. 

• • • • • 

77. In ( 205-208-3. paragraphs (c). (d). 
and (f) are removed: paragraph (e) is 
redesignated (c) and is revised to read 
as follows: 


I 
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} 205.20S-3 Instruction* tor malntsnsnee, 
use. sod repair. 

• • • • • 

(c) Manufacturer* who only assemble 
compactors are not required to fulfill the 
requirements of paragraphs (a) and (b) 
of this section. Such manufacturers shall 
provide the maintenance instructions 
snd log book developed by the 
compactor body manufacturer for that 
particular compactor body and chassis 
combination. When such manufacturers 
are required to comply with § 204205- 
4(a)(1) and (2) of this subpart, they shall 
fulfill the requirements of paragraphs (a) 
and (b) of this section. 

PART 211—PROOUCT NOISE 
LABELING 

1. The table of Contents is amended to 
read as follows: 

Sobpart A—General Provisions 
• • • • • 

Sec. 

211.110 Exemptions. 

211.110- 1 Testing exemption. 

211 110-2 National security exemptions. 

21M10-4 Export exemptions. 

211.110- 4 (Removed] 

211.110- 5 (Removed] 

211.111 Testing by the Administrator. 

Subpart B—Hearing Protective Devices 

14*41 

211.206 Special Claim* 

1 4 4 4 4 

Zlt.200 (R«noved| 

• 4 • t • 

2U .210-3 [Removed) 

• 4 • • • 

211.212-5 (Removed] 

• • • • • 

Appendix A (Removed) 

Appendix B [Removed) 

(211.109 (Amended] 

2. In 5 211.109. paragraph (a), 
subparagraph (1) is removed. 

3. In $211,109. paragraph (b). 
subparagraph (4) is removed. 

4. In $211,109. paragraph (c)(1). 
subdivision (iii) is removed. 

5. Section 211.210-1 is revised to read 
as follows: 

(211.210-1 Testing exemption. 

(a) A new product intended to be used 
solely for research, investigations, 
studies, demonstrations or training, and 
so labeled or marked on the outside of 
the container and on the product itself, 
shall be exempt from the prohibitions of 
sections 10(a), (1), (2). (3), and (4) of the 
Act. 

(b) No request for a testing exemption 
is required. 

(c) For purposes of section 11(d) of the 
Act. any testing exemption shall be void 
ab initio with respect to each new 


product, originally Intended for 
research, investigations, studies, 
demonstrations, or training, but 
distributed in commerce for other uses. 

& Section 211.110-2 is revised to read 
as follows: 

$21 1.1 10-2 national security exemptions. 

(a) A new product which is produced 
to conform with specifications 
developed by a national security 
agency, and so labeled or marked on the 
outside of the container and on the 
product itself, shall be exempt from the 
prohibitions of sections 10(a), (1). (2), (3), 
and (4) of the Act. 

(b) No request for a national security 
exemption is required. 

(c) For purposes of section 11(d) of the 
Act. any national security exemption 
shall be void ab initio with respect to 
each new product, originally intended 
for a national security agency, but 
distributed in commerce for other uses. 

$211,110-3 I Amended 1 

7. In §211.110-^3. paragraph (d) is 
removed. 

$211,110-4 (Removed) 

8. Section 211.110-4 is removed. 

$211,110-5 I Removed] 

9. Section 211.110-5 is Amoved. 

§211.205 (Amended) 

10. In $ 211.205. paragraphs (b) and 
(c) are removed. 

§211209 [Amended] 

11. Section 211.209 is removed. 

$211,210-1 (Amended) 

12. In $211,210-1. paragraph (a), 
subparagraph (2) is removed and 
subparagraphs (3) and (4) are 
redesignated (2) and (3) respectively. 

13. In $ 211.210-2, paragraph (a), 
subparagraph (1) is revised: 
subparagraph (2) is removed: and 
subparagraph (3) is redesignated 
subparagraph (2). Paragraph (a)(1) is 
revised to read: 

$211.210-2 Labeling verification 
requirements. 

(a)(1) A manufacturer responsible for 
label verification must satisy the label 
verification requirements of this subpart 
for a category of hearing protectors 
before distributing that category of 
hearing protectors in commerce. 

• • 4 • • 

14. In $ 211.210-2. paragraph (b), 
subparagraph (2) is removed. 

15. In $ 211210-2, paragraph (d) is 
removed. 

$211210-3 (Removed) 

16. Section 211.210-3 is removed. 


$211210-4 (Amended) 

17. In f 211210-4. paragraph (b). the 
last sentence, which reads. “Any 
replacement must be reported in the 
labeling verification report, including the 
reason for replacement.” is removed. 

18. Section 211211 is revised to read 
as follows: 

$211211 Compiance wtth labeling 
requirement 

(a) All hearing protective devices 
manufactured after the effective date of 
this regulation, and meeting the 
applicability requirements of $ 211201. 
must be labeled according to this 
subpart, and must comply with the 
Labeled Values of mean attenuation. 

(b) A manufacturer must take into 
account both product variability and 
test-to-test variability when labeling his 
devices in order to meet the 
requirements of paragraph (a) of this 
section. A specific category is 
considered in compliance with the 
requirements of § 211210-1. when the 
attenuation value at the tested one-third 
octave band is equal to or greater than 
the Labeled Value, or mean attenuation 
value, stated in the supporting 
information required by $ 211.204-4. for 
that tested frequency. The attenuation 
value must be determined according to 
the test procedures or | 211204. The 
Noise Reduction Rating for the label 
must be calculated using the Labeled 
Values of mean attenuation that will be 
included in the supporting information 
required by $ 211.204-4. 

$211,212-4 [Amended] 

19. In $ 211212-4. paragraph (b). the 
last sentence, which reads. “Any 
replacement and the reason for 
replacement must be reported in the 
compliance audit test report.” is 
removed. 

$211212-5 (Removed) 

20. Section 211212-5 is removed. 

21. Section 211212-6, paragraph (a) is 
revised to read as follows: 

$ 211212-6 Determination of compliance. 

(a) A category will be in compliance 
with these requirements if the results of 
the test conducted under the test 
request, show that: 

(1) The mean attenuation value, at 
each one-third octave band center 
frequency as determined from the 
Compliance Audit Test values plus 3 
dB(a). is equal to or greater than the 
mean attenuation value at the same one- 
third octave band as stated in the 
Supporting Information required by 
$211,204-4; and 

(2) The Noise Reduction Rating, when 
calculated from the mean attenuation 
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values determined by Compliance Audit 
Testing, equals or exceeds the Noise 
Reduction Rating as stated on the label 
required by $ 211.204. 

• • • • • 

Appendix A- (Removed) 

22. Appendix A is removed. 

Appendix B- (Removed) 

23. Appendix B is removed. 

|VK Doc. C1-23B11 rami MM: ft44 mm] 

MLUNG COOC 4WO-3VM 


FEDERAL EMERGENCY 
MANAGEMENT AGENCY 

44 CFR Part 67 
(Docket No. FEMA-6124) 

National Flood Insurance Program; 
Proposed Rood Elevation 
Determinations; Arizona, et al. 

agency: Federal Insurance 
Administration. FEMA. 
action: Proposed Rule. 

summary: Technical information or 
comments are solicited on the proposed 
base (100-year) flood elevations listed 
below for selected locations in the 
nation. These base (100-year) flood 
elevations ore the basis for the flood 
plain management meusures that the 
community is required to either adopt or 
show evidence of being already in effect 


in order to qualify or remain qualified 
for participation in the National Flood 
Insurance Program (NFIP). 
date: The period for comment will be 
ninety (90) days following the second 
publication of this proposed rule in a 
newspaper of local circulation in each 
community. 

adoresses: See table below. 

FOR FURTHER INFORMATION CONTACT: 

Mr. Robert G. Chappell, P.E, National 
Rood Insurance Program, (202) 755- 
5585. Federal Emergency Management 
Agency, Washington. D.C. 20472. 
SUPPLEMENTARY INFORMATION: The 
Federal Insurance Administrator gives 
notice of the proposed determinations of 
base (100-year) flood elevations for 
selected locations in the nation, in 
Accordance with Section 110 of the 
Rood Disaster Protection Act of 1973 
(Pub. L 93-234), 87 Stat. 960. which 
added Section 1383 to the National 
Rood Insurance Act of 1968 (Title Xlll of 
the Housing and Urban Development 
Act of 1968 (Pub. L 90-448). 42 U.S.C. 
4001-4128, and 44 CFR 67.4 (a). 

These elevations, together with the 
flood plain management measures 
required by Section 60.3 of the program 
regulations, are the minimum that are 
required. They should not be construed 
to mean the community must change 
any existing ordinances that are more 
stringent in their flood plain 
management requirements. The 


community may at any time enact 
stricter requirements on its own. or 
prusuant to policies established by other 
Federal. State, or Regional entities. 
These proposed elevations will also be 
used to calculate the appropriate flood 
Insurance premium rates for new 
buildings and their contents and for the 
second layer of insurance on existing 
buildings and their contents. 

Pursuant to the provisions of 5 USC 
605(b), the Administrator, to whom 
authority has been delegated by the 
Director, Federal Emergency 
Management Agency, hereby certifies 
that the proposed flood elevation 
determinations, if promulgated, will not 
have a significant economic impact on a 
substantial number of small entities. A 
flood elevation determination under 
Section 1363 forms the basis for new 
local ordinances, which, if adopted by a 
local community, will govern future 
construction within the floodplain area. 
The elevation determinations, however. 
Impose no restriction unless and until 
the local community voluntarily adopts 
floodplain ordinances in accord with 
these elevations. Even if ordinances are 
adopted in compliance with Federal 
standards, the elevations prescribe how 
high to build in the floodplain and do 
not prescribe development. Thus, this 
action only forms the basis for future 
local actions. It imposes no new 
requirement; of itself it has no economic 
impact. 


The proposed base (100-year) flood elevations for selected locations are: 

Proposed Base (100-Year) Flood Elevations 


Gty/lown/courtfy 


Sovc* o* •oodng 


Locator) 


#D«Xh n 
Not ahova 
around 
*BM»on 
in toe* 
(NGVD) 


Aroona- (City) Coconino Co^Rr . - ■■■ -. R» do Fits-tro*rt«c%on of Rn de Flag and 

contertna of ilirtt I lyiiwty 40 

mtorMcaoft Of Hopi 0*** and Navppo Onv»_ 

IntorMcaon o» R« oe Flag and cantor of 0‘Laary 

NMraoctton of Rx> do Flog aod oant* of Croacont 

Otvo 

tOO Not upatroarn from card* of F ramonl Bocdawd 

fto da Flag Spat Flow.. Inioraaction of Thorp# Rood and Bonder Stoaf __ 

Panatock Awanu# Wash MX) loaf upatrain from co rd * of Radhoad Avonua 

60 ft* upetroam from cant* of Atan Avonua_ 

PaocoM Vaftay Waah --*o*aac*on of PeacoftJ VaJNy W«n and cant* of 

Oalunonc 0rva 

Country CU> Waah-**ar»a c* on of Country CkJb Wot* and com* of 

Country CNb Dnvo 

Fanning Onva W*h-mtoraachon of Fanning Onvo Waah *xf cant* of 

tnterrttio ttghway 40 *e*t ton) tana 
150 Nat norm from maMcton of Linda v»ta Ortvo 
and Schavona Boufavord 

Sodl* Conifon Waah-- tntorvlacaon of Swttj* Canyon Waif) and Bud* 

Avanua 

150 taaf aoum of rta w etor of Swet* Canyon Waah 
and cam* of Hunangton Ova 
tmaraocaon of Smtw Canyon Waah and cant* of 
S«*2v Onva 

Sprue* Avoid* Waah--- 40 Not tpatraam from intanocaon of Thad 9*0* and 

S*m Avorx* Waah and com* of UrvN Vfcta Onve 
irdamocaon of Sprue# Avanuo Waah and cant* of 
L*da Vote Orh* 

S50 No! norttvnorl h wo t t torn tnlarMcton of Pwa&aa 
Rood and Park Way 


t n i mn muni' 
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Proposed Base (100*Year) Rood Elevations—Coobnued 



- 

Oty7iown7cortfy Source of AooOng 

Location 

# Depth n 
teat above 

ground 
•Etevetwn 
n leal 
fNGVD) 


West St'Mt Wyh Inter e aclon o< West Street and canter of Santa *0939 

Fa Avenue 

100 teat upstream from center of Nortf) Hgh School *6025 

Ovtoowoyt. 

West Street Wash Sp* Flow _ tote n ecaon of Waal Sfreat Wart Spti Flow and *6690 

center of Fail Avenue 

Bow wxf Amw Wart ..—. 200 tee! upstream Irom confluence wrt Rto da Flag — *6796 

50 teal upstream from center of Lake Mary flood - *6026 

Smote* Waah . intersection of Smcfa* Wert and Otaary Street*6651 

100 Nm* upstream from camar of Unwaraty MagNi *6691 

Onwe South 

Clay AvauiWMfl _ intersection of Ctey Avanua and Lena* Street- *6692 

170 teal upstream from camar of Atchison. Topeka. *7022 

and Santa Fa Railroad 

Day Avenue Wash SpM Flea Cond u anoa ante day Avenue Wart . —— *8056 

Part View Wart. Intersection of Pert View Wart and oamar of Red "7110 

Bock Sfrael 


Maps airtrtto tor inspection at Department of Engneahng, 15 Norte Beaver Street Ragatafr. Arizona. 
Sam command to tee Honombio Pad Battwt 120 North Beaver Sfrooi Flagstaff. Ancona 66001 


Arizona _ Nov*! County, (Unincorporated Arm) - My Creek - 30 teal upefream from oamar of Peterson Road croaa* *6707 

• Black Canyon Wart ,, , -- rg 

At tea rrtersoefron of Suit HgNrey 260 and Bteck *6439 

Canyon Waah 

Buck von Waah ___ 60 teat upstream from oamar of SUla Highway 260 *6491 

Uttte Coloredo Rwar At tte tntareecfron of frrteretate Highway 40 and Utfra *4656 

Colorado Rvar (vtomy of Wokoa) 

At tfw niarwcDon of Canary Avenue and Utfra Cote- *5159 

redo River fwcamty of Woodruff) 

Pm adate Waah _... -. .. At Via nfareacaon of Pinadafa Road and Pm adafi *6406 

Waah 

Porter Canyon Drw_ 60 teat upalraam from canter of Metaws Road c r o a a *5073 

tog 

Stear Creak ... At tea imareacfron of Shumway Road and 9*mr Creak . *5672 

Show Low Creak ...... 1J070 teat upalraam from oonfkmnca with Maadow . *9346 

Vtew Waah. at the fmereaefron of Show Low Creak 
and CWy of Show Low c orporate In* 

Town Wart -—.. .. At tea mteraaefron of Old State Nghway 260 and *6306 

Town Wart 

Walnut Otich Creek _ Al tea efrareoetton ot Nadaan 0r*e and Wafrkit QVtefi *6937 

Creak 

rtltgOwfl ■ ■ .. 90 teat downafraam from canter of McUma Road *5095 

OO^teoTupsfrvam from canter of Mctawa Road croaa- *5097 

mg 


Maps avteabte tor mpreton at Oapanrnam of Ptenrmg and Brtdng. South »frgh»ay 77. Hotorook. Arizona. 
Sand c ommand 10 tfte Honorebte John Bolter. South Highway 77. Hoferook. Arizona 86025 


Ctefoma 


Vuba County (Umncorporafad Areaa) 


YrtafWw*! 


jaok-Sknmady Stough 


Unda Oram- 


Ofrvehwst Dram 
f\jma* Lake— 


Mapa frraAahte tor mapeefren as County Department of Pubke Worn*. 215 5th Sfraat M a r ye rt a. C rtf n r r aa. 
Bond co m m an d to tfw Honorebte Chartea Parker, 215 5th Sfraat Marysvda. Caffomw 95901 


Wlhon. Town. Fertefd Cowtty... 


Comatock 


Brook 


interaacaon of nver and camar of Southam Pacrtc "73 

Rrtroed *66 

200 teal waat along Wrtsut Avanua from tetoreecaon 
wrt Haffwood Bodmnl 

frdereecfron of Smmarty Stough and earner of Wood- "74 

ruff Lana 

50 teat northwest along Grand Avanua from tea mar- *56 

section with Western Pecrfrc Rrtoad 
tmerseefron of dram end canter of McGowan Parkway *60 

150 teot north from intersection of Unde-Mwaf Road *62 

and Sharp Avanua 

100 teat upalraam from center of Norte Beete Road., —. *70 

tnteraecfron of North Beale Road end Widget Avanua _ 02 

imerseefron of Unda-Hwet Road and Sharp Avenue — #1 

100 teet upstream from camar of SoUteem Paafkc *63 

Afrfroed 

100 teat aouchaaat from tea tmorsaefron of McGowan *60 

Parkway and Rancho Road 


Downafraam Corporate Lfmfd ... -...~ *123 

Upstream PIE fridge.. ---*-- "141 

Upstream Wottprt Road ....- * 156 

Condianca of Comstock Brook , ,, *166 

Upstream State Route 7 (Fed Crossing) - *206 

Upstream Cannon Road ..—...- *226 

Upstream Sooty Road - *246 

Downstream 0»d Ma Road - *271 

Approumettey 3.400 upstream of Old Md Road _ *309 

Approwmetwy 420* downstream of Old US Route 7 . *334 

Upstream Corporate Unate. , „ V, ■ - *344 

Confluence with Norwrt River ..—. *186 

Upstream of U»ars Lane- *231 

Upstream of Rtzgsrato Road ...--—■— *263 

Downafraam of Mddtefcnx* Farm Road -- *310 

k *— tea ■ — jj a | m CSaa. 4 a re a a 

upMTMrn of noorm now * ..——■...—.— ■«* 
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Proposed Base (100*Year) Flood Elevations— Continued 


Cdy/tosm' 1 county 


Source of bOOCftHQ 


fDopth IT 

feet abovt. 

around 
•Elevator 
m foot 
IMGVO) 


Appro.jm*Scty 3000 upslroem of Nocf^a Rood _ "363 

Appr&nmaiaN 7.150* upsieam of Nodhfl Road - *425 

Woof Branch Saugelucfc Rw . Downstream Corporoio Urnoa --.- *91 

Foil Footbndge (Downelream) ___ * 109 

Downstream Abandoned Bodge .... *130 

Mpsbeam State Route 53 _ *U5 

Upatraam Corporate Umit ____ *159 

Approomatety 200* upsbaem of upatraam Corporal# *161 

Umrta. 

East Branch Sdverm River - Oownrtream Corporaia Urn*! .... ... *4*9 

Upstream Bald m Rood. __*616 

rVa—Mfresmm I *547 

Upatraam Corporate Umas _ _ _ *561 


Map* available for tnapacbon at tfw Wilton Toaei Ckeftt Oflca. Whon. Comadoi 
Send comment* to Rosemary Van*. Foal Sekecfwoi w of MMton. WHorv Connect** 060*7 


(C) B eknder e. Boona County - 


of Tributary A._ 



stream Chicago and North Western raAroad crossi n g. 
Appronmatefy 1000 feat upatraam of toe downstream 
Chicago and North Wealem rofroad crossing 
Approomatefy 50 loaf downstream of toe upatraam 
Chicago and North Western r**o*d crowing 
Appronmalafy 200 leaf upstream of Slone Quarry 
Road 

Just downstream of East Chryilar Olya_ 

Juel upatraam of Fail Cftyitor Drum_ 

ApproiomaSafy 3000 faat upstream of Eaaf Chrysler 
Onve 

Maps avadabia tor mapeckon at toe Clark a Offica. Cay Hal 123 Souto State Street. Befnoora. Mnoto 

Send comments to Honorabia Game Ban. Mayor. C% of BeMdere. C% Hal 123 South Stale Street Bafndera. Wno» 61006 


"753 

*761 

*764 

*753 

*757 

*757 


*775 

•761 

•762 

•764 

•769 


Fountain CreeA. 


Peasant Creek i 


Art! upatraam of Rodng Hd Road 
Juat downstream of County Una Road 


About 740 toot downs*eam of Granada One#_ 

At the upstream corporaia Imfli (above Fiesta Drive) 

Juat downstream of U S Routa 31.... 

Juat downstream of 

Just upeheam of Conrafl_ 

About 0.73 neie upebaam of l 
Aist downstream o* South Emerson Avenue 

Juat downstream of South I 
At dow n a l raa m corporals torn* (about 2.000 teat) 
upstream of 300 Weet Road) 

Ant upatraam of Fry Road (near Fouitam Oeck) 


Of 125 West Road) 

Just downstream of U S Route 31 __ 

Juai downalraam of County Una Road 

Maps available lor tospacbon at theOyHa* Planning and Zoning Department 335 South Macftaon Avanua. Greenwood, todiana 

Send cocnmerde to Honor** Vamo Grayam. Mayor. Cdy ef Greenwood. Oiy Mad P O Boa 245. 335 South Macftaon Avanua. Greenwood, Indians 46142 


•736 

•743 

•747 

•009 

•015 

*761 

•702 

•603 

•010 

•111 

*023 

•019 

•625 

*725 


•744 

•755 

•760 

•760 


Porter County 


Cneman Ortch.. 


Wtoow Creek . 


Undborg Dbch... 


East Arm liflto Calumaf River . 
Burns Waterway____ 


. At confluence with Wftow Brook ,■ ,,. - 

About 150 fact upstream of confluence with WUtcw 


Juat downstream of Central Avanua 
Juat upatraam of Central Avanua. 


About 700 faat upatraam of Central Avanua - 

. AltoOUto__ .... 

About MOO feet upstream of Mellon » 

Just downstre am of Conrad 
•had upstream ot I 
About 1300 feet c 
Just up** earn of 1 
About 4000 feet upstream of North Road . 

At mouffi__ 

About 039 mda ups*earn of mouth. 


About 140 leaf downstream of Stone * 
. Jia4 downstream of Earth Dam 
Juat upabaam of Earth Dam 


Just upstream of Interstate 00 and 90 
About 000 leaf upstream of Airport Road 
Just upstream of $ 

About 0 52 mfle upstream of confluence of Safi Creek . 
Mouto at Cake MtcNgan 


JuM upstream of tnduna Harbor Balt Radroad . 
At confluence of East Arm LifDa Caksnet R»var 
At confluence of Eaad Arm Utte Cakanet River 


•019 

*623 

•627 

•633 

•633 

•594 

•*» 

••10 

•615 

•620 

•025 

•034 

•626 

•626 

"030 

*010 

•622 

•620 

•632 

•594 

•590 

•504 

•509 

•591 
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Proposed Base (100-Year) Flood EJevettone—Contmood 


Or> , town/ county 


Souoa of looting 


f Oapte n 
I(hH abova 
around 
*6*vaaon 
n Wnk 
(NOVO* 


About 02 mu# upiltan of oonrtwnca of Wo w *500 

Creak 

Set Owe* A! confluence wtth £«sd Amt irffle CM*** Run*- *5*5 

About 500 leaf upturn of InteraUto 94 _.. " ‘002 

Juki dow nm rawn of Poner Road - *606 

Jual downtown Of InteraUM 90 and 00 *617 

lAm a*efwt>to tor awpoctton Mln*C4, En yaT i Often. Town HaA 6070 C«ti A««m. Portapw »«im 

Send c o mmanto to H onorable John WSt m . Mayor. C*y of Portape. Town Kan 6070 Carer* Aaanua. Portape M*na 46366. 

,i _____ IQ Oraorv &awto»d CotMitf _Boyar Knot __Juat downatoeem of conft u anca Of £*M Boyar R*ar ‘1161 

About 1 1 mtea upstream of Avarua C- ‘1186 

Eaat Boyar ftewr Juat caxMream of Mnoa Central (k* RaWoad- *1161 

Just downeiraam of Goetefy M/wray M—-‘1176 

Mud Crate _ Al down at roam corporate fcmrta tnaar US Hg Nway *1166 

30) 

About » 04 m** ,*»*eam of U S X- *1213 


Sond oommanta lo Honorabte GwmkJ M Sntfheon. Mayor. Oy of Oanaort Ofy HM, Bcw 516. DonaaOA. Iowa 51442 


(O tortmarv SNrfby County . 


About 360 
corporate 
About 300 I 


•1225 

*1226 


Uopa avteatte tor rapedon al V* Mayor's Moma. Kwkman, Iowa 

Sond oomman t a to Hononabte Ron Ham. Mayor. Of of Kwiunan, Oy Ha* Kttunan Iowa 51447 

town msue Pnt—tw— Crater - Abate MM latl dmwiMraw of Cate. Road L- 6 B - *1191 

About 2000 teat upatraam of Cotetfy Road L-66 _ *1199 


Mape auaiabte lor vwpecion at tea CSy Ha# Mnden. Iowa 

Sand o tOTnar b to H onryteto Omf Kmn, Mayor. Oy of Mtedwv. C4y Halt. Unden, load 51553 


"triiTiuiam_ (T) Adnqtoty Mdfaaaa Goody_Myatc Rteat ■ - . .At conR j ancw of Attwtia Brook . .. - . *% 

At outKrt of Myaftc Lake..-....- *• 

Atowtfa Brook_ About 250 teat i^atrawm of Broadway -- *7 

Juat upatnaam of MaaaachuwCta Avanua-- *• 

About 350 teat upatraam of State Route 2- - - - ‘0 

Mi Brooks . .Mourn at lowar Myaac Lake--—.. *9 

About 50 »aai upaaaam of Mytec VMtey Parkway - M2 

Jual upa t raa m of Fowte Awenua... * 16 

Juat upstream of My tec Sted ....... .. *20 

juat downstream of Cookfa Hoaow Dam .—■■— *21 

About 380 teat downatraam of m Street_ *41 

Juat upatreem of M« Street------ *46 

Juat upatroam of Grow# Saraaf-- ‘67 

Juat upetroam of Brallte Site_ *81 

Juat downstream of U« Lane- *115 

Juat dowmtwem of Ooeton and Mama Rakroad _ *152 


i tot reporter* m fw Pianntog and Dev te opmaat O u partme ot Town HaA Mngton. UaaMCtetett 


Sand oommanta to Honorable Oon M agua Town Manap*. Town of Artngfton, Town Hal Artngtoa liatei c hmtta 02174 


Mcrtgan 

u«a | 

Sand o 


Merman _(Tap) Uarenpo. Catooun County ffcca date _About 1600 teat downeiraam of daia- - *667 

Juat dpwnatraam of 20 Mte Road-. *607 

Kafamarao fWar- --- Al amaiam corporate 9mA-.... -.. *901 

Apoul 0 B nate downatraarw of S-Onw Norm. ..— *306 

Juat downatroam of 24 Mia Road____ *920 

Ma Raw About 1700 tetedowwnatiaam of dam----- *696 

Juki upttraam of dam _... --- *606 


(Twp I Catedonai Sraawaaaaa County g raaw a aaaa Ftemr About 0 35 mAa upafraam of Gould Sbaat — *733 

About l.i nstea upatraam of Qoted Sbaat .. „ . *734 

tor mapa c B o n at tea Town HaA. 135 Norte State Road. Owoaao. Mcf^tn 

a to Honor te te Ean LaAowai S^orwaor Tmwnartp of Caiedoraa. Town HaA 135 Norte State Road Owoaao. Micbgan 46867 


Map* teteabla lor wwpucaon at tea Town HaA 21375 H Orva Norte MamhaA M<Ngan 

Sand oommanta to Hortoratfe Be ttftxs Supamaor. Towntesp of Mamngo. Town HM. 21375 H Onwa. Norte. MannaA Mcrtgan 49066 
Mchgan (CM Tap) Watertown. Canton Cote^r - lookmQ Glaaa Rtwar —- Jual upalmam of Bauer Road— —-- *771 

.-I n n ■ iw nl ALmwm 4 Qrv^il • Srtj 

Jufti cxwntcrMivi o* Anpon ... ■■ ■> ' 

Mapa oraAteAa tor wtepacoon ai tea Town HaA 12603 Scute Waoouata Road. Grand Ladpa. Mcrtgan 

Sand e o mmante to Hon p rabte Vaup* Momoomary. Supannaor. Cbanar Townahp of Watertown. Town KM. 12603 South Waoouata Road. Grand ladpa. Mungm 46637 

Naw jaraay __ Uflte Fany. Borou^v Barpan IMckanaacA ftrir EfWra thoraana . *6 

Loaan Stofa Oaak - Ewi atontm . -. . ... - . *5 

Maps avaftebte tor mapaetton «t tea Uutpk Butkinp. Ona Cateorma Stwi Ute Farry. Naw Jaraay 

Sanj oommanta to HorerabN Eupana P Bardan. Mayor of Utia Farry. Ona Cateanna Saaot Uttla Farry. Naw Jaraay 07643 
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Proposed Base (100-Year) Flood Elevation*— Continued 


Stale 

C^'town/county Source of flooding Location 

fOepm n 
Met above 
around 

•fivrakdn 
fit Mel 
<ngvd> 


Upstream lace of dam No. 7.. 

•653 


IjflOO downstream o 1 Piatt Road _ _„ *6^ 

Downstream face of Rail Road Bndge/Corpora* *fl67 

IMi 

Map* to ** * tor mapacbon ai the v*»go Had. 6 Socor* Street MarceOut. Now York. 


Sand command to M oftoK A teste* Morris. Mayor of Marcetua. Vttaga Had. ft Stocomft Street. Matccdu*. New Yak 1310ft. 


NawVOft - SyraoM. Oy. Onondaga County --—-- Harbor B»ook„. - Confluence mtfi Onondaga Lake. __ 

50 downstream of SUM Farr Boulevard _ 

50 upakeam of Delaware Street _ _ _ 

, 30 upstream of Veiaafco Road-.— __ 

450 upstream of Vafaako Road ___ _ „ , 

lay Creak -„-~- Conflusnce wtV) Onondaga Lada __-_ 

30 downakaem of 7m Norfi Strait ...... 

Moadow Brook . .. . — 150“ downetmam of Dewitt Road (downstream Croat¬ 

ia 

560 downavoam of CWwtn Road |(«M«an eroaang) __ 
50 up* ream of Dowel Road (iftMkeam crowing) -- - 

700 dowmtream of Car** Road _ 

30' upstream of Carbon Road . _ _ 

tOO upstream of HJNboro Parkway _ 

Upstream of Service Road.. _ - ... ___ 

30 upstream of Brookford Road ___..... 

400 upatraam of Montana Street _ 

200 upatraam of Fellow* Avenue _ _ _ 

ISC' upatraam of Maedowferogk Drive .. 


Map* evaiabM far napecaon art N Office of lha Oty Engneer. Cny Had. 333 Watfungton Straat Syracuse. Now York. 

Send common** ip Honorable Laa Alexander. Mayor of Syracuse 201 Oty Haft 233 Waahngton Street. Syracuse. New York 13202 

Nft - (V) AMxanOtft Lc**g County — .. . Raccoon Craalt - About 200 tool downstream of Ofa SUM Acuta 37 

Juki upatraam of SUM RouM 37 __ 

About 950 Mat upatraam of SUM Room 37_., _ 

Uapa arrafabM lor inapec»on at ma Mayor's Otfica, Town Hal. GrarwOM Saaal naar Route 37. AMnnfru. On® 

Sand oommanta k> HonorebM Men* Stock, Mayer. VWaga of AMxandna. Town Had. Gram* Street naar Route 37. Akaandr*. Oho 43001. 


OMo-- —4 (V) Gramme, licking County 


--— Raccoon Creak 

CUar Run_ 


About 2100 Mat downeiroem of State Routt 6*1 _ 

At upstream corporaM hmi* | n _ ... _ tr 
At downstream oorporaM Ma ___ 


Send oommanta 


OMo. 


Just downalraam of SUM RoUM 6*1 

Mr eiapwcaon art too Wage Manager a Office, Town Haft lie South Mato Street. GranvAo OMo 
to Hono rafata can A. Radar Mayor, VdUgo of Qrao ufta, Town Haft lift South Man Street, Gran.de OMo 43023 

—~ flkwic) Ktmmon County -*..__ 


Great Mam R/vor 


At conference wdh Ohio Mar , 

Aat upatreem of Cheswa System Ratroad (about 6< 
Met upatraam of confMance of Paddy* Run) 

About 4000 Met upaaaam of SUM Route 12ft __ 

About 1 .4 mdaa downalraam of Beeehmom Avenue 
Awl downaaaam of cortouance of Fast Fork fW ..... 
AI iftMtraam county boundary 
At oonfluenoa with Groat Men Rtvsr 


Abotft 7100 Mat upatraam of confkwnce of Jamaaon 


Dry Pork WMfiewele* Rtver 


OMo Rnar 


Ai»t upatraam of KJby Road 
Just upaaaam of Meat Road 


Ai upatraam county boundary . . 

Awl dowmiream of confluence of Great Miemi Rvar _ 

AboU 10 mda tpham of condkwnca etoh Eght Mia 


Cut Fork Md Creak _ 
w«i Fork Mta Creek 


At corftkrenoa with Dry Fork WNktweMr River 

About 550 tael dOwvw&eam of Chtord Road. 

Awf dbwnatraam of Oafard Road -... 

At City of Gnctonak corporate fimda _ , 

l Oty of Reedng corporal# Ma 


Adi upstream of Woodtown corporate Ma 
Are* downstream of Weal Fork Dam __ 
Amt downalraam of Covered Bridge Road 

Awldownabtem of 0am No _ 

Mat upatraam of Dam No 1_- 

Amt upatraam of Dam No 3 


Art* upeeeam of AppMbrook Ome 
About 500 leaf downstream of Compton Road 
Adi downstream of Pppn Road . 


About S450 Met downstream of Diana Lynn Road 
Abaft 7230 Met downaaaam of Dune Lynn Road 

About 950 foal downstream of Oafy Road_ 

Jual downeiroem of Defy Road ____ 

ai Oty of I 


Ami upstream of Miami Avenue_ 

Aral downaaaam of Gaftsarth Road. 
AIC 
AlC 


About 1020 Met upaaaam of Si 
Aral upaaaam of Corbiy Road 


125- 


•372 

•377 

•404 

•407 

•412 

•372 

•375 

•473 

*463 

•491 

*497 

•505 

*511 

•516 

•Wft 

•534 

•541 

•544 


•940 

•944 

*946 


•912 

•918 

•929 

•952 

•970 


•490 

*530 

•666 
•501 
•511 
•597 
•490 
•513 

•490 

•496 

•544 

•594 

•490 

•504 

•s$» 

*8« 

*546 

•539 

•540 

••14 

•938 

•702 

•710 

*716 

•724 

•746 

•775 

•77* 

•704 

•716 

•755 

• 76 # 

•665 

•719 

•754 

•771 

•501 

•507 

•592 


dough Creek 
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Proposed Bas* (100-V»v) Rood BrwM0M-< Continued 

- 

Cay/towrt/oowdy Sowc* of iootfng Ucakon 

iMtttKM* 

•gojjd^ 

at taat 
CNGVOI 


Just up«tr««n Of Clough Pm# Utxx* 860 taat <*- 
Hmni of Bwksha* f*o*$ 

About 2000 »o#i downabaam of Fw* Mia Rood (M* 
UpttTMf* of Clouaft Piud 
About 1420 *a#f downabaam of F>v* Mt* Rood 
upabaam of pmrtto dr**> 

Ju*t of F** M* Rood ouftof abucM* — 

Jual upabaam of Fw* MM Rood ouM Mmclur* 
lOff 


Itod* Ornafc- 


I Of Stab Rood 
Jurt upabaam of VRage of Addyafon corpora* MMi 
«0ff - 


Juat upabaam of Muddy Crook Rood (afxM 1350 WM 
HJ Hfpyn of 0tmch:t*ak Rood) 

Just upabaam of Srdrtay Road - 

About 1080 fool upabaam of Sidnoy Rood - 


Nawton (Otaor) Crook 
McCutougb Ruv-_ 


fork of McOkwd* Ri* 
Congrooo Ron. - 


At confluanc* wdh UO* Miami R**r_ 
At VMago of Newto n oorpora* imat. 
_ At oonfluonoo wkh Udo Mum Rfe*r~ 
At WOQO Of Newton carper flu ln»t» . 
At confluanc* wi* McCiAAigh f E koi 


Rwv 


At Vflooo of Noorton corpora to M8~ - 

About 810 loot downabaam of Co**** Dr** ——~— 

At Oty Of Qwnrol upabaam ccrpo»*1o ImfL .. 

About WOO toot downabaam * Nor* HR Lono 
(downstream of cuNart *«& 

About 2900 loot downabaam of Nor* HR Lono ft* 
upstream of ouNon sail) 

Juat dowmabaam of Nor* MR Lono oA*1 ouH* ,_. 
Juat upabown of Nor* H6 Lono atom* oifM 
At confluence with Wool Fork Sycarm 
Just upstream of Montgomery Rood 
I Of Mortal* 71 ( 
i of mterta* 71 vm 


Wubt Run 


Juol upabaam of Dabs Rood (down***** croaamgf 
Juol downstream of Morrvu* Avanu*— ... — — ■ 
At Mortvu* Avon* 


Sort common* Id Honorable IfechaM Melon*. County i 


Juol downotroam of Andemon Ferry Road- 
n Coway Cow*oum. 1000 Mo* 9beat. OnensL On» 

. HarwRon County. Mwrslton County CoudhouM, 1000 Man Stmt Ormi Otso *5202 


•6H 


•679 


•726 


•*« 

•746 


•781 

•712 

•601 

•501 

•»1 

*501 

•501 

•506 

*625 

•623 

•786 

•783 

•641 

•651 

•701 

•706 

•752 

•780 

•786 

•796 

•803 

•625 


Orso 


JvbUfits lor 


(V) Johnstown, belong County 



•1061 

•1073 

•1076 


Send co mmsnSi * H o n a n * * John R Ham. mayor. 


I Roms 82. 129 East Coahocton Sb**L Johnstown, ONo 

of JOfmown. Town Hal Rout* 62, 129 East Coahodon Straai Joflnatown ONo 43001 


i County fUnmoorporstsd 


Rogue Rver „ 


LousaCmt* 


40 Nat doan a baam bom cart* of Rabwrton Mgs 
)00 Mat nor* along Roguaiaa Laaa from mtanacaor 
wf* lower Rtuar Road 

i *om oaraw of iMn OMca Road 
40 laaf downaaaam bom contar of Monument Diva 
w» oantar off 


10 foot downttraam bom center of Mon w want DfN*- 

50 fast upabaam bom cantar of US Htfmay 


75 to*t downabaam bom oanlar of State ttghway 236 
(Wikama ibsF'wayl 

40 tad downabaam bom oanlar of Fiafl Hatchary 
Road 

traaraacbon of ibaam and oanlar of Southed 
(tobkama Mghwayl 

2t0 fast upstream from cantar of Finch Road 
50 taat downaaaaat bom oamar of Romaroy tk 
tnteraacbon of sbaam and oanlar of U S Midway 166 


toast Fork 


Oaor Croak . 


20 fa* downabaam bom cantar of WMdo Rood- 

150 laaf downabaam bom cantar of downabaam 
croatmg of US. Mtfwnry i» (Redwood Hghway) 

80 taat downabaam bom cantor of upWraam crosang 
of US taghway 199 (Radwood Hghway) 
intorsacbon of abaam and cantar Of Old Radwood 
Mghway fold US Highway 196» 


•1002 

•902 

•1122 

•906 

•1045 

•819 

•1072 

*1261 

•1279 

•1293 

*1523 

•1320 

•1415 

•1300 


Napa »alibis lor mp acbon at Rlanrang Ofboa 5T0 HN «b Omnia Pm Oregon 

oommanta to *a Honwbbi* WRMm F Ford. Jo a ag f w County Cowtoouaa Grants Paa a. Oagon 0 7526 

^" to* »a fca_Aiemown 0%. Langh Coanty-LMV* 


Confluanca of LW* LaNgh Oaak 

Hsmaton Sfreat downatmam - 

raghman Sbaaf downabaam „— 
Upabaam Corporal* Limas 


•243 

*249 

•265 

*264 

•267 


TrthlUby to Lomgh Rhwr 
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Proposed Base (100-Year) Flood Elevation*—Continued 


Otr/Kwn/eov% 


Soivoi 0« flooring 


fOeptort 
•eat above 
flTOuro 

In nwt 

<NGVD) 


AoptournaMy 2.800 upeaium of 
ur^hflMr 

UpMronm Corp o r a te M __.... 

Confluence wOh lofvgh fWor 
Badn Street upslrnam 
Confluence of Jordan Omk - 

Up^lTW^n me ... 

Port Om UpttrMffl __ 


Troul Creek 


P«ah Hatchery Road upstream 
Oevonsfwe Rood upi6««m M 
UpilrMfli Corporate Utnli . 


Confluence wi(h tittle loregh Crock. 
Upetroem Fast Sueguehanne 
Upetroem Conrad bndge 


So»*h Delaware Street **rro«m 
Downstoeem of culvert at Obion 
Upstream 2nd Street .__ 


Wed Branch Trod 


Confluence with Trod Creek 


Upelream South tOto 
A p p ronma teiy 110 upstream of expert ind» Emene 


Approemetefy 9717 upetroem of Roy Street . 

Oowneareem Seale Route 309 _ 

Corttoenoe mth latte U*ugh desk 




North 4th Street upalroem , 

7to S»mi upetroem __ 

Updieem Corporate Unde 


Confluence wtth Utile Lehigh River 




Uthe Cedar Ooek... 


30th Street 

Cedar Cred Bodeverd w 
Confluence wtm Cedar Creek 


Corporate Umfta upetroem. 



Apprownatdy 300 *»tr«em 0f toe Corporate Umfls 
lor hepockon at ter Ofkce of Vie City OerV Oh HaC OS Hemfton Seed Room 510. AJtontoon, Pemeytvanc. 

10 Honorable Frank Flachl. Mayor of Afcmtowrv. Cfly Haft. 435 McmUton Street Aftantoen. Penrwytyena 18101 


Mato*L Towmafep. Bucks County 


Unarm Creek 


Downeteam Corporate i ,, 

Tnjmbauersvffe Road bridge fupetreem ede) 


Milord Square Pike bridge (upstream veto) 


Send (xxwrvwi 


Breech Lane bridge (downslroem a dd 

I0» mpaclon at the MtoonJ Townehlp Suiting. Spmneretowrv P*nney*ar*. 
to Honored* Theodore Hamngiorv Chairmen of toe Mtoord Board of Supervisors. PO Bo> $7. Sprmerttown. PonneyNsrw 1806k 


•362 

•293 

•340 

*252 

*257 

*360 

• f?0 

•?78 

•m 

•303 

*300 

*252 

•267 

*«e 

•306 

•326 

•345 

•356 

•304 

•320 

•346 

•363 

•4»3 

•455 

•257 

•263 

•367 

•272 

*274 


•277 

•280 

*292 

•290 

•325 

•349 

•352 


•415 

•433 

•463 

*485 

•Ml 


Northampton. Borough. Northampton County 


Hokendauque Creek 


Upstraem Corporate Unets 



Approximately W upstream <* Mam 
Conraf (2nd crowing) (Downatreem) 
Dam (Upetreem) - 
Stale Route 329 (Upstream) ... 
Appr owmai ely 1.24a upstream of! 

lor inspection at too MumopaS Bulking. Northampton, PennsyNwaa 
to Honorable Pad E Kutaler, Mayor of Northampton. 1510 Mam Street. Northampton. PermeyWama 18067 


i rode 329. 


Upper Saflord. Townahp. Montgomery County 


Pdluomon Creek 


Spring Mocnt Road bridge (upetroem side) 
Salford Staten Road bridge (upstream «de> 

|i ,-W| ,-k , n . J t.-a — - J 

tIOiO DrKlQ^ ( 

Upstreem Corporate l mm . 


Updreem Corporate UmRa ... .. 

East Branch Pertoomen Greek — Downstream Corporate Umts 

Shoty Road tmdge (upstream side) 


Old Sumneytown Pike bridge (upslreem udo 
Upeaream Corporate Lmrts 


Send oommonts 


lor tnepockon el toe Upper Saftord Townehp Munopal Buttng. SaflonMte. Permaytvama 
to Nonorafrkr John W Kohr. Chapman of toe Upper Saftord Board of Supervwor*. PO Boa 7. SatfonMto. Pennsytvarw 18958 


Confluence with Eeaf Branch Per to omen Oook 
OW Sumneytown Pke bndge fupeoeem ede) Up 
etreem crossing 

Approwmddy 1,130 updreem from upstream crow¬ 
ing of Old Sumneytown Pke bndge 


•296 

•287 

•299 

•302 

•288 

•292 

•311 

111 

*328 

•329 


•180 

•171 

•182 

•106 

•213 

• 2 »« 

•199 

•211 

•215 

•220 

•214 

•249 


*260 
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Proposed Bate (100-Year) Rood Elevation*—Continued 


sum 


Qcy/toan/county 


Sowca of noodng 


iMtlbM 

ground 

*LV»v»t»jo 

m !«*>« 
(NOVO) 


FannaylvOTa Wayne TotMimp, Lawrence County—.—.. —Baavar f»var .—- ■» Approwmalofy 2,000 <to*«MW» of Conral - :rj - 

Approwmaltey t.800 upatream of SIAM Roteo 290 
Apprcrameitey 8X20 uptemam of State Route 288 — 

Squaw Run____... Confluence w»tn CXicA Run...—-- 

Upatraam of logatetiva Route 3701?—- 

Squaw Ru> Rond (downatraam croatmga Upaflraam 


Mount Hope Road (upatraam wdo) -... -.— 

Appronmaitey 4,330 upatraam of WouH Hope Rood — 

Tributary to Squaw Rito _ Confluence with Squaw Run -- — ... - 

Appronnurtafy 588' wslrv+m of toe co^Mnc# wOR 
Squaw Run 

A p proxim a tely 1,148- upatraam of toe conftuanc* wito 
Squaw Run 

Ouc* R y . . Confluanca wtet Connoqut n eate n g OeeA . . - 

Now Caatte Road (upteroam wte) --- 

Legato** Route 37012 (upatraam «de) -- 

Confluence of Tributary to Ouc* Run.. - ... — 

Tributary to Due*Run.,— . ConRianca with Due* Run ---.—. 

Approximatefy 73a upatraam of Private Otera 

Apprommatety 1,785’ upatraam of Private Drum —- 

Stppery RocA Creafc ___ Appropriately 40a downatraam of State Route 488 * 

Steia Route 486 (upatraam croaamgi (upatraam aate) 
Approumatety 5JOO upatream of upatroem croaatng 
of State Route 488 

Approomaiaty 1,400 tpMraam of Van Qordar Road ... 

Map* MIAMI tor mapacAon at fin Wayn* Toamahp Munopal BuAdmg 1418 Wrw« Road Cftaood CAy Paonayteana. 

Som convnoni a to Honcntote Wteem Drodari, Cherman of N Wayna Board of Supervisor*, 4353 E*wood Now Caatte Road. Nnw Caatte. Parroyteama 18101 

Aatte^ton_ Botoad fC*yl, Km* County .... -. Sammamtah RAmr - Al intersection of Sammamoh Rrmr and ftrington 

Northern Ralroed. 

Nodfi Ctasafc _ At ntoraection of Norm OaoA and Northeast 19681 

Skid 

Mop* aunlabfa tor aupeebon at Ptorvtng Department. Gty HaA. 18305 - 101 «4 Avenue KE. Botoel. Watevngton 
Send commence to tha Honorabte Sua Waltev 18306 - 101at Avanua NE, Bototel. Waatengion 98011 


*783 

•786 

•788 

•919 

*940 

•993 


•1,051 

•1,134 

•1.051 

•1,095 

•1,138 

•813 

•917 

*944 

M.001 

M.001 

•i.o» 

•1.082 

•831 

•835 

•840 


•20 


Mtconaat - - (V) KJrrberV Outagamie County 


Foi Rlvar 


About 120 teat upatraam of Maaa Avanua Bndga - *8*2 

Jute downstream of Cadara LocA Date -— *894 

Jute upatream of Cadara LocA Dam . . — *702 

At upatraam corporate Aft —. — *703 


tor ftepacAon 9t tot Offtoa of toe veaga Ctor*, 
Sand comment* to Honorabte Jamaa Sobers, Vtoaga President, 


Han, 515 KAnbody Avanua, Wntoerty. Wtocorteto 
of Kanbady. Vtoage Hal 515 Kimberty Avanua. Kanbariy. 


Wteconan 54138 


(Urvnc) Monroe Courfy 


Baraboo Aw . 


Baavar OaaA- 
BiacA R*ar_ 


CraeA 


Upper Bruab CraaA 
Coudl Cn*aA 


La Ooese fever 


Souti Fork Lamonmar 1 
Farman VaAey CraaA.... 


At dowmtraam oounty ferrate 


About Q15 mfte downstream of 33rd Road 
Jute downstream of 33rd Road 


JU*t oown scream 04 vjNfxmi# p • 

At Kendal corporate Antes 


Jut! upatraam of Sparta co rpor a te Intea 
About 3.7 nteaa upatraam of Sparta corporate amrt] 

Al downatraam county Ant.— 

Upatraam county Ana .. 

t 061 man downatraam of Hptf Vtetey Road 


Juat upatraam of 17th Owe 
Al oonfluanca of Brush CraaA 
i of 48t Driva - 


About 0.41 m*a upatraam of 4th Dm* - 
Al Oty of Tomah oorporaia ante* 

Jute upatraam of State ttghway 131 — 

Juat upatraam of 24 Coul --... 

Al Ontario corporate Intea __... 


About 0X8 mla upatraam of Otaon Court 
Al downatraam cocnty Irta 


27 


Jute downatraam of State taghway 21 
1 Of Slate Highway 21 


Juat downstream Camp McCoy Mftary Reawrvaoon 
Jute downatraam of Chicago, VtowauAaai St. Rate and 
Raciftc Rateoad 

About 18 meet upaaeam of Chcago. MPwauAoe. 81 
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stream of County Highway X) 
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About 132 nteaa upatraam of Endora Avanua — 
Ctecago and North Weatem railroad 


About 1 95 nteaa upatraam of Cowity Highway C— 
Juat downatraam o» Spa 
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Proposed Base (100-Year) Flood Elevations—Continued 


Ohr/%mn/courrfy 


Sore* of tloodng 


to* *t>j« 

•€Vrvnt»:ei 

m tocf 
pMGHLi 


Afcoul 1 &6 m*«* upstnwn of SUO# Hgtxaty 77 -_ 'M? 

Unnamed Trfcuury in Pto*4am Momn of Lima U Oo— Rfvar .. *?» 

Vailtry. 

Afccut 0 « mi* up*!f*am of Slato HJgfrway 27 _ TW 

About 066 «*• i^ntruam of abandoned rood tmdgo *Mf 

LaM Tomph . ... About 0 7 m— do*n*tr*am of County Itqhnay C_ 


Uap» avaiabto lor (rmpoebon at me Omce of trie Zomg Adninntraior. Monroe County CoufOuic, Sparta. Witconun Sand corom*nte to Honor**# Chn* SteftonjdL County Board 0*f~4r 
Monro# County, Monroe County Courthouee. Sparta, W«*conan Wf^6 


(National Flood Insurance Act of 1968 (Title XH1 of Housing and Urban Development Act of 1(168). effective January 28. 1969 (33 FR 17604. 
November 28. 1968). as amended; 42 U.S.C. 4001-4128; Executive Order 12127. 44 FR 19387; and delegation of outhority to Federal Insurance 
Administrator). 

Issued: July 3a 1981. 

Wallace S. Towe, )r.. 

Acting Administrator. Fcduru! Insurance Administration. 

IKK Doe. #11-0000 FU.d W>«: *43 am) 

BILLING COOC 671S-OM 


44 CFR Part 67 

(Docket No. FEMA-6015] 

National Flood Insurance Program; 
Proposed Flood Elevation 
Determinations; Florida 

agency: Federal Insurance 
Administration. FEMA. 

action: Proposed Rule; revision. 

summary: Technical information or 
comments are solicited on the proposed 
buse (100-year) flood elevations listed 
below for selected locations in the City 
of Inverness. Citrus County. Florida. 

Due to recent engineering analysis, 
this proposed rule revisej the proposed 
determinations of base (100-year) flood 
elevations published in 46 FR 31682 on 
June 17,1981 and in the Citrus County 
Chronicle on June 3. and June 10.1981, 
and hence supersedes those previously 
published proposed rules. 
date: The period for comment will be 
ninety (90) days following the second 
publication of this notice in a newspaper 
of local circulation in the above-named 
community. 

addresses: Maps and other information 
showing the detailed outlines of the 
flood-prone areas and the proposed 
flood elevations arc available for 
inspection at City Hall Main Street. 
Inverness, Florida 32650. Send 
comments to: Mayor Jacob Blanton or 
Ms. Marian Lattin, City Clerk, City Hall. 
P.O. Box 337, Inverness. Florida 3265a 

FOR FURTHER INVORMATION CONTACT: 

Mr. Robert G. Chappell, P.E., National 
Flood Insurance Program. (202) 755- 


5585, Federal Emergency Management 
Agency. Washington. D C. 20472. 
SUPPLEMENTARY INFORMATION: Proposed 
base (100-year) flood elevations are 
listed below for selected locations in 
Inverness, Florida in accordance with 
section 110 of the Flood Disaster 
Protection Act of 1973 (Pub. L 93-234), 

87 Stat, 980. which added section 1363 to 
the National Flood Insurance Act of 
1968 (Title XIII of the Housing and 
Urban Development Act of 1968 (Pub. L 
90-448). 42 U.S.C. 4001-4128. and 44 CFR 
67.4(A). 

These base (100-year) flood elevations 
are the basis for the flood plain 
management measures that the 
community is required to either adopt or 
show evidence of being already in effect 
in order to qualify or remain qualified 
for participation in the National Flood 
Insurance Program (NFIP). 

These modified elevations wilt also be 
used to calculate the appropriate flood 
insurance premium rates for new 
buildings and their contents and for the 
second layer of insurance on existing 
buildings and their contents. 

Pursuant to the provisions of 5 U.S.C. 
605(b). the Administrator, to whom 
authority has been delegated by the 
Director, Federal Emergency 
Management Agency, hereby certifies 
that the proposed flood elevation 
determinations, if promulgated, will not 
have a significant economic impact on a 
substantial number of small entities. A 
flood elevation determination under 
section 1363 forms the basis for new 
local ordinances, which, if adopted by a 
local community, will govern future 
construction within the floodplain area. 


The elevation determinations, however, 
impose no restriction unless and until 
the local community voluntarily adopts 
floodplain ordinances in accord with 
these elevations. Even if ordinances are 
adopted in compliance with Federul 
standards, the elevations prescribe how 
high to build in the floodplain and do 
not prescribe development Thus, this 
action only, forms the basis for future 
local actions. It imposes on new 
requirements; or itself it has no 
economic impact 

The proposed base (100-year) flood 
elevations are: 


EtovaUon, 



v*r*c* 


TmI* Apopfc* Late#-Enter# «hor##n# *0 

Hood«aofl L*k#_Enter* •ftorotn* *43 

Wtto Spv«y L#fc#-Enter* ahorvAnt.... **3 

Wtw* Life*- Enter* i twrwkrm _ *3® 

Gantt*#-__ Entir* Hxxoflrw — *38 


(National Flood Insurance Act of 1968 (Title 
XIII of Housing and Urban Development Ad 
of 1968). effective January 28,1969 (33 FR 
17804, November 26 1968). os amended; 42 
U.S.C 4001-4128; Executive Order 12127. 44 
FR 19367; and delegation of authority to 
Federal Insurance Administrator) 

Issued: July 30.1961. 

Wallace S. Towe, Jr. 

Acting Administrator FederaUnsuronce 
Administration. 

|KR Doc. #1-0*17 Filed S-1VS1 fctt am) 

BILLING COOC S71SHU-M 
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44 CFR Part 67 
I Docket No. FEMA-6074) 

National Flood Insurance Program; 
Proposed Rood Elevation 
Determinations; Massachusetts 

agency: Federal Insurance 
Administration, FEMA. 
action: Proposed rule; correction. 

summary: This document corrects a 
Notice of Proposed Determinations of 
base (100-year) flood elevations for 
selected locations in the City of Boston. 
Suffolk County. Massachusetts, 
previously published at 46 FR 30121 on 
June 5.1981. 

EFFECTIVE DATE: August 14,1981. 

FOR FURTHER INFORMATION CONTACT! 

Mr. Robert C. Chappell. P.E.. Federal 
Emergency Management Agency. 
National Flood Insurance Program. (202) 
755-5585, Washigton. D.C. 20472. 
SUPPLEMENTARY INFORMATION: The 
Federal Insurance Administrator gives 
notice of the correction to the Notice of 
Proposed Determinations of base (100- 
year) flood elevations for selected 
locations in the City of Boston. Suffolk 
County, Massachusetts, previously 
published at 46 FR 30121 on June 5,1961. 
in accordance with Section 110 of the 
Hood Disaster Protection Act of 1973 
(Pub. L. 93-234), 87 Stat. 980, which 
added Section 1363 to the National 
Hood Insurance Act of 1968 (Title XIII of 
the Housing and Urban Development 
Act of 1968 (Pub. L 90-448)), 42 U.S.C 
4001-4128. and 44 CFR 67.4(a). 

Pursuant to the provisions of 5 U.S.C. 
605(b). the Administrator, to whom 
authority has been delegated by the 
Director, Federal Emergency 
Management Agency, hereby certifies 
that the proposed flood elevation 
determinations, if promulgated, will not 
have a significant economic impact on a 
substantial number of small entities. A 
flood elevation determination under 
section 1363 forms the basis for new 
local ordinances, which, if adopted by a 
local community, will govern future 
construction within the flood plain area. 
The elevation determinations, however, 
impose no restriction unless and until 
the local community voluntarily adopts 
flood plain ordinances in accord with 
these elevations. Even if ordinances are 
adopted in compliance with Federal 


standards, the elevations prescribe how 
high to build in the flood plain and do 
not proscribe development. Thus, this 
action only forms the basis for future 
local actions. It imposes no new 
requirement; of itself it has no economic 
impact. 

Due to a clerical error, the location 
description listed as “approximately 
2,300' upstream of Access Road”, under 
the Source of Hooding of Stony Brook, 
should be amended to read 
“approximately 2,170' upstream of 
Access Road." The corresponding 
elevation. Rood Insurance Study 
(profile) and Rate Map were correct as 
published. 

(National Hood Insurance Ad of 1968 (Title 
XIU of Housing and Urban Development Ad 
of 1968). effective January 20. 1969 (33 FR 
17804. November 26,1966), as amended: 42 
U.S.C. 4001-4128; Executive Order 12127. 44 
FR 19387; and delegation of authority to 
Federal Insurance Administrator) 

Issued: |u!y 20.1981. 

Donald L Collins, 

Acting Administrator. Federal Insurance 
Administration. 

|KR Doc 1123898 Fifed MHI. I>4 *m| 

aiLUNG CODE •7IS-OS-N 


44 CFR Part 67 
(Docket No. FEMA-6052) 

National Flood Insurance Program; 
Proposed Flood Elevation 
Determinations; Minnesota 

agency: Federal Insurance 
Administration, FEMA- 
action: Proposed rule; revision. 

summary: Technical information or 
comments are solicited on the proposed 
base (10O-year) flood elevations listed 
below for selected locations in the 
Unincorporated Areas of Washington 
County, Minnesota. 

Due to recent engineering analysis, 
this proposed rule revises the proposed 
determinations of base (100-year) flood 
elevations published at 45 FR 27146 on 
May 18,1981, and hence supersedes 
those previously published rules. 
date: The period for comment will be 
ninety (90) days following the second 
publication of this notice in a newspaper 
of local circulation in the above named 
community. 

addresses: See table below: 


FOR FURTHER INFORMATION CONTACT: 

Mr. Robert G. Chappell. National Rood 
Insurance Program. (202) 755-5585, 
Federal Emergency Management 
Agency. Washington, D.C. 20472, 

SUPPLEMENTARY information: Proposed 
base (100-year) flood elevations are 
listed below for selected locations in the 
Unincorporated Areas of Washington 
County, Minnesota, in accordance with 
section 110 of the Rood Disaster 
Protection Act of 1973 (Pub. L 93-234). 

87 Stat. 980, which added section 1363 to 
the National Flood Insurance Act of 
1968 (Title XIII of the Housing and 
Urban Development Act of 1968 (Pub. L 
90-448). 42 U.S.C. 4001-4128, nnd 44 CFR 
67.4(a)). 

These base (100-year) flood 
elevations are the basis for the flood 
plain management measures that the 
community is required to either adopt or 
show evidence of being already in effect 
in order to qualify or remain qualified 
for participation in the National Flood 
Insurance Program (NFIP), 

These modified elevations will also be 
used to calculate the appropriate flood 
insurance premium rates for new 
buildings and their contents and for the 
second layer of insurance on existing 
buildings and their contents. 

Pursuant to the provisions of 5 U.S.C. 
605(b), the Administrator, to whom 
authority has been delegated by the 
Director. Federal Emergency 
Management Agency, hereby certifies 
that the (proposed) flood elevation 
determinations, if promulgated, will no! 
have a significant economic impact on a 
substantial number of small entities. A 
flood elevation determination under 
section 1363 forms the basis for new 
local ordinances, which, if adopted by a 
local community, will govern future 
construction within the flood plain area. 
The elevation determinations, however, 
impose no restriction unless and until 
the local community voluntarily adopts 
flood plain ordinances in accord with 
these elevations. Even if ordinances are 
adopted in compliance with Federal 
standards, the elevations prescribe how* 
high to build in the flood plain and do 
not proscribe development. Thus, this 
action only forms the basis for future 
local actions. It imposes no new 
requirement: of itself it has no economic 
impact. 
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Proposed Base (100-Year) Flood Elevations 


sut. 


Ctfy/lOwnfOOUtty 
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(National Hood Insurance Act of 1968 (Title XIII of Housing and Urban Development Act of 1988). effective January 28. 1989 (33 FR 17804 . 
November 28, 1968). as amended: 42 U.S.C. 4001-4128: Executive Order 12127. 44 FR 19387; and delegation of authority to Federal Insurant;* 
Administrator) 

Issued. July 30. 1981. 

Wallace S. Towe. |r.. 

Acting Administrator, Federal Insurance Administration . 

|Ffl Doc ai-£M£l Filed HM1: ft 4,1 Mini 

BdJJNO COOf §716-65-61 


44 CFR Part 67 

(Docket No. FEMA-60271 

National Flood Insurance Program; 
Proposed Flood Elevation 
Determinations; Pennsylvania; 
Correction 

AGENCY: Federal Insurance 
Administration. FEMA. 

action: Proposed rule; correction. 


summary: This document corrects a 
Notice of Proposed Determinations of 
base (100-year) flood elevations for 
selected locations in the Township of 
Scott. Allegheny County, Pennsylvania, 
previously published at 40 FR 21035 on 
April 8,1961. 

EFFECTIVE DATE: August 14. 1981. 


FOR FURTHER INFORMATION CONTACT: 

Mr. Robert G. Chappell. P.E.. Federal 
Emergency Management Agency, 
National Flood Insurance Program, (202) 
755-5585, Washington. D.C 20472. 

SUPPLEMENTARY INFORMATION: The 

Federal Insurance Administrator gives 
notice of the correction to the Notice of 
Proposed Determinations of base (100- 
year) flood elevations for selected 
locations in the Township of Scott, 
Allegheny County, Pennsylvania, 
previously published at 40 FR 21035 on 
April 8,1981, in accordance with Section 
110 of the Flood Disaster Protection Act 
of 1973 (Pub. L 93-234), 87 Slat. 980. 
which added Section 1363 to the 
National Flood Insurance Act of 1968 
(Title XIII of the Housing and Urban 
Development Act of 1968 (Pub. L. 90- 
448)) 42 IJ.S.C. 4001-4128. and 44 CFR 
67.4a). 


Pursuant to the provision of 5 U.S.C 
605(b), the Administrator, to whom 
authority has been delegated by the 
Director, Federal Emergency 
Management Agency, hereby certifies 
that the proposed flood elevation 
determinations, if promulgated will not 
have a significant economic impact on a 
substantial number of small entities. A 
flood elevation determination under 
section 1363 forms the basis for new 
local ordinances, which, if adopted by a 
local community, will govern future 
construction within the flood plain area 
The elevation determinations, however, 
impose no restriction unless and until 
the local community voluntarily adopt* 
flood plain ordinances in accord with 
these elevations. Even if ordinances are 
adopted in compliance with Federal 
standards, the elevations prescribe how 
high to build in the flood plain and do 
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not proscribe development. Thus, this 
action only forms the basis for future 
local actions. It imposes no new 
requirement; of itself it has no economic 

impact. 

In order for the following locations in 
the Township of Scott. Allegheny 
County, Pennsylvania to be more 
correctly identified with the 
corresponding Flood Insurance Study 
(profile) and Flood Insurance Rate Map. 
the Notice of Proposed Base Flood 
I'levations should be amended to read 
as follows: 


Sourced 

•*ooJtng 

location 

CWrttXjn 
0> ted 
(NaSonal 

Qaodfcl 

Vertical 

Odum) 

Vr.ibgraAA 

Appronmddy 2 040 

193 

R m. 

d Scnjbgrw Road 



Apprcwm*v*y 2,400 upetmem 
d Scrubgrias Road. 

*904 


Apcroxvnatoly 2.030 upstream 
Ol Scrubgrass Road 

•914 


ApdOaomateV 1.900 down* 
dream ol Raven Omm 

*917 


Approwmeldr 1,900 doom- 
dream of Ravoo Drvo 

1 77 


Approiemaldjr 579' downstream 
of Raven Owe. 

*953 


Appwnmaftdr 140 updmam ol 
Pdntort Rim Read 

*067 


I National Flood Insurance Act of 1968 (Title 
XIII of Housing and Urban Development Act 
of 1968). effective January 28.1969 (33 FR 
PS04, November 28.1968. as amended: 42 
U S.C 4001-4128 Executive Order 12127. 44 
FR 19367: and delegation of authority to 
Federal Insurance Administrator) 

Issued: July 31.1981 
Wallace S. Tone. Jr„ 

Acting Administrator. Federal Insurancwe 
Administration. 

IFK Doc 61-23057 Rted 6-15-61; • 45 m| 

BILLING CODE S71S-03-M 


44 CFR Part 67 

(Docket No. FEMA-60611 

National Rood Insurance Program; 
Proposed Rood Elevation 
Determinations; Vermont; Correction 

agency: Federal Insurance 
Administration. FEMA. 
action: Proposed rule; correction. 

summary: This document corrects a 
Notice of Proposed Determinations of 
base (100-year) flood elevations for 
selected locations in the Town of 
Middlesex. Washington County, 
Vermont, previously published at 46 FR 
28453 on May 27.1981. 

EFFECTIVE DATE: August 14.1981. 

FOR FURTHER INFORMATION CONTACT: 
Mr. Robert C. Chappell. PJL, Federal 
Emergency Management Agency. 
National Rood Insurance Program. (202) 
755-5585. Washington. D.C 20472. 
SUPPLEMENTARY INFORMATION: The 
Federal Insurance Administrator gives 
notice of the correction to the Notice of 
Proposed Determinations of base (100- 
year) flood elevations for selected 
locations in the Town of Middlesex, 
Washington County. Vermont, 
previously published at 48 FR 28453 on 
May 27,1981, in accordance with 
Section 110 of the Rood Disaster 
Protection Act of 1973 (Pub. L 93-234), 
87 Slat. 980, which added Section 1363 
to the National Flood Insurance Act of 
1908 (Title XU! of the Housing and 
Urban Development Act of 1968 (Pub. L 
90-448)). 42 U.S.C. 4001-4128. and 44 
CFR 67.4(a). 

Pursuant to the provisions of 5 U.S.C. 
605(b), the Administrator, to whom 
authority has been delegated by the 
Director. Federal Emergency 


Management Agency, hereby certifies 
that the proposed flood elevation 
determinations, if promulgated, will not 
have a significant economic impact on a 
substantial number of small entities. A 
flood elevation determination under 
section 1363 forms the basis for new 
local ordinances, which, if adopted by a 
local community, will govern future 
construction within the flood plain area. 
The elevation determinations, however, 
impose no restriction unless and until 
the local community voluntarily adopts 
flood plain ordinances in accord with 
these elevations. Even if ordinances are 
adopted in compliance with Federal 
standards, the elevations prescribe how 
high to build in the flood plain and do 
not proscribe development Thus, this 
action only forms the basis for future 
local actions. It imposes no new 
requirement; of itself it has no economic 
impact. 

Due to a clerical error, the elevation 
upstream of Sunny Brook Road 
(downstream crossing), under the 
Source of Rooding of Sunny Brook, was 
incorrectly published as 521 feet 
(NGVD). It should be amended to read 
529 feet in elevation. The corresponding 
Rood Insurance Study (profile) and 
Rood Insurance Rate Map were correct 
as printed. 

(National Flood Insurance Act of 1968 (Title 
XIII of Housing and Urban Development Act 
of 1968). effective (anuary 28,1960 (33 FR 
1780L November 28,1968). as amended: 42 
U.S.C. 4001-4128; Executive Ofder 12127.44 
FR 19367; and delegation of authority to 
Federal Insurance Administrator). 

Issued: July 20.1961. 

Donald L. Collins, 

Acting Administrator. Federal Insurance 
Administration. 

(Fa Doc SI-23656 Fifed 1-1561: A 4S «*) 

BILLING COOC S716-05-41 
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Notices Federal ResU, “ 

, Vol. 46. No. 157 

Friday, August 14. 1981 


This section of the FEDERAL REGISTER 
contains documents other than rules or 
proposed rules that are appJtcabio to the 
public. Notices of hearings and 
investigations, committee meetings, agency 
decisions and rulings, delegations of 
authonty. filing of petitions and 
applications and agency statements of 
organization and functions are examples 
of documents appearing in this section. 


DEPARTMENT OF AGRICULTURE 

Soil Conservation Service 

Lower Otter and Dead Creeks 
Watershed, Vermont; Finding of No 
Significant Impact 

agency: Soil Conservation Service. 
USDA. 

action: Notice of finding of no 
significant impact 

FOR FURTHER INFORMATION CONTACT: 

Mr. Coy A. Garrett, State 
Conservationist. Soil Conservation 
Service. 1 Burlington Square, Suite 205, 
Burlington. Vermont 05401. telephone 
802-951-0795. 

Notice: Pursuant to Section 102(2)(C) 
of the National Environmental Policy 
Act of 1909; the Council on 
Environmental Quality Guidelines (40 
CFR Part 1500): and the Soil 
Conservation Service Guidelines (7 CFR 
Part 650): the Soil Conservation Service. 
U.S. Department of Agriculture, gives 
notice that an environmental impact 
statement is not being prepared for the 
Lower Otter and Dead Creeks 
Watershed. Addison County. Vermont 

The environmental assessment of this 
federally assisted action indicates that 
the project will not cause significant 
local, regional, or national impacts on 
the environment. As a result of these 
findings, Mr. Coy A. Garrett State 
Conservationist, has determined that the 
preparation and review of an 
environmental impact statement are not 
needed for this project. 

The project concerns a plan for 
watershed protection, water quality, and 
wildlife improvement The planned 
works of improvement include 
conservation land treatment measures 
and animal waste management 
practices. 

The Notice of Finding of No 
Significant Impact (FNSI) has been 
forwarded to the Environmental 


Protection Agency. The basic data 
developed during the environmental 
assessment are on file and may be 
reviewed by contacting Mr. Coy A. 
Garrett. The FNSI has been sent to 
various Federal. State, and local 
agencies, and interested parties. A 
limited number of copies of the FNSI are 
available to fill single copy requests at 
the above address. 

Implementation of the proposal will 
not be initiated until 30 days after the 
date of this publication in the Federal 
Register. 

(Catalog of Federal Domestic Assistance 
Program No. 10.901, Watershed Protection 
and Flood Prevention Program. Office of 
Management and Budget Circular A-95 
regarding State and local clearinghouse 
review of Federal and federally assisted 
programs and projects is applicable) 

Dated: August 5.1981. 

|oseph W. Haas, 

Deputy Chief for Natural Resource Projects. 

pit Doc SI -23641 FUrd 6-0-41.« 45 *m| 

BILLING CODE 3410-16-M 


CIVIL AERONAUTICS BOARD 
I Docket 39652; Order 81-8-59) 

Application of Air Florida, Inc. 

agency: Civil Aeronautics Board. 
action: Notice of Order To Show Cause 
(81-8-59).__ 

summary: The Board is proposing to 
award air route authority at Charleston. 
S.C. and Savannah. Ga. to Air Florida 
under expedited show-cause 
procedures. 

The complete text of this order is 
available as noted below. 
dates: Objections: All interested 
persons having objections to the Board 
issuing an order making final the 
tentative findings and conclusions of the 
above order shall file, by August 31, 

1981, a statement of objections together 
with a summary of the testimony, 
statistical data, and other material 
expected to be relied upon to support 
the stated objections. Such filings should 
be served upon all parties listed below. 
ADORESSES: Objections to the issuance 
of a final order should be filed in Docket 
39652. They should be addressed to the 
Docket Section, Civil Aeronautics 
Board, Washington. D.C. 20428. 


In addition, copies of such filings 
should be served on Air Florida: the 
Muyor and Airport Manager of each city 
to which the pleading refers, and the 
State Aeronautical Commission of the 
State in which such city is situated. 

FOR FURTHER INFORMATION CONTACT: 

Anne W. Stockvis. Bureau of Domestic 
Aviation, Civil Aeronautics Board. 1825 
Connecticut Avenue. N.W., Washington. 
D.C. 20428, (202) 673-5198. 

SUPPLEMENTARY INFORMATION: The 

complete text of Order 81-8-59 is 
available from our Distribution Section. 
Room 510, Civil Aeronautics Board. 1825 
Connecticut Avenue. N.W.. Washington. 
D.C. 20428. Persons outside the 
metropolitan area may send a postcard 
request for Order 81-8-59 to that 
address. 

By the Bureau of Domestic Aviation. 

Dated: August 11.1981. 

Phyllis T. Kay I or, 

Secretary. 

|KK Doc- 01-23811 Filed 6-13-81. 645 mm) 

BILLING CODE 6320-01-M 


[Docket Nos. 33363, 39471, and 39472) 

Former Large Irregular Air Service 
Investigation and Applications of Aero 
Exchange, Inc. d.b.a Pan Aero 
International; Reassignment of 
Proceeding 

This proceeding, insofar as it involves 
the applications of Aero Exchange. Inc. 
d/b/a Pan Aero International. Dockets 
39471 and 39472. ha9 been reassigned to 
Administrative Law fudge Elias C. 
Rodriguez. Future communications 
should be addressed to fudge Rodriguez. 

Dated: Washington. D.C, August 10.1981. 
Joseph f. Saunders, 

Chief Administrative Law fudge. 

(PR Doc 81 -23810 FU*d 6-13-81:8 43 mb) 

BILLING COOC 6320-01-44 


DEPARTMENT OF COMMERCE 

International Trade Administration 

Certain Steel Wire Nails From Japan; 
Termination of Antidumping 
Investigation 

agency: International Trade 
Administration, Commerce. 
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action: Termination of antidumping 

investigation. 

summary: This notice is to advise the 
public that the antidumping 
investigation concerning certain steel 
wire nails from Japan is being 
terminated. The termination is based on 
a cessaton of sales below trigger prices 
substantially prior to initiation of the 
investigation and on the receipt of 
assurances from the Japanese 
manufacturers that all sales of the 
product for a two year period beginning 
on August 11,1981, will be made at 
prices at or above the relevant trigger 
price. 

EFFECTIVE DATE: August 11. 1981. 

FOR FURTHER INFORMATION CONTACT: 

P. Lynn Holec. Import Administration, # 
U.S. Department of Commerce. 
Washington, D.C. Telephone (202) 377- 

3793. 

SUPPLEMENTARY INFORMATION: On July 

2.1981. the International Trade 
Administration. Department of 
Commerce, self-initiated an antidumping 
investigation of certain steel wire nails 
from Japan (48 FR 34613). That initiation 
was based on information contained in 
Special Summary Steel invoices 
submitted by importers of nails from 
japan which indicated that, during the 
period October 21.1980, through March 

31. 1981. forty-four percent of the 
involved merchandise entered the 
United States below the applicable 
trigger prices. 

On August 10,1981. counsel for the 
Japanese nail manufacturers submitted 
a memorandum of understanding in 
which the termination of the 
investigation was proposed. This 
memorandum is reproduced as an 
appendix to this notice. 

Section 734(a) of the Tariff Act of 
1930. as amended (19 U.S.C. 1673c(a)) 
provides that "An investigation under 
this subtitle may be terminated by either 
the administering authority or the 
Commission after notice to all parties to 
the investigation, upon the withdrawal 
of the petition by the petitioner." We 
have determined that in self-initiated 
investigations the administering 
authority is the petitioner for purposes 
of this provision and may, in appropriate 
circumstances, terminate investigations. 

The memorandum of understanding 
provides for the submission of 
•insurances by each Japanese 
manufacturer of nails for export to the 
United States that all contracts for the 
sale of steel wire nails to the United 
States below trigger price ceased on or 
about March 5,1981, and that all future 
contracts for sale would be at or above 
digger price for a two year period 


beginning on August 11.1981. 
Information available to us now. which 
was not at the time of initiation, tends to 
substantiate the cessation of below 
trigger sales well in advance of 
initiation of the investigation. The 
manufacturers also agreed to supply all 
information necessary to monitor these 
price assurances effectively. The 
Japanese Ministry of International Trade 
and Industry (Mm), moreover, has 
pledged its complete cooperation to 
ensure that the commitments proposed 
in the memorandum of understanding by 
the Japanese steel wire nail 
manufacturers are fulfilled. The 
assurances cannot be modified without 
the consent of the Department and any 
violation of such assurances may result 
in the initiation of an expedited 
investigation by the Department. 

The Department of Commerce has 
notified all parties to the investigation 
that it was considering the termination 
of this Investigation and has consulted 
with the International Trade 
Commission regarding that decision. 
Further, the Department has concluded 
that termination of the investigation is in 
the public interest. 

Accordingly. I hereby conclude that 
based upon the earlier cessation of 
below-trigger price sale and the 
submission of the described assurances, 
and in view of the fact that imports of 
certain steel wire nails will be 
monitored effectively pursuant to the 
trigger price mechanism, it is 
appropriate to terminate this 
investigation. 

Dated: August 11.1981. 

Lawrence Brady. 

Assistant Secretary for Trade Administration. 

Memorandum of Understanding 

Pursuant to the Federal Register notice of 
July 2. 1981 (46 F.R. 34613). the Department of 
Commerce initiated an antidumping 
investigation of certain steel wire nails from 

i apan. This investigation was initiated on the 
iasis of information developed by the 
Department of Commerce (“the Department") 
under the “Trigger Price Mechanism* 4 
(“TPM") for steel mill products. Since the 
Commerce Department has obtained 
information that contracts for sales below 
trigger price of steel wire nails from Japan * 
have ceased since the beginning of March of 
1981 and has obtained assurances of 
continued compliance with TPM from the 
Japanese parties involved in the 
investigation; the Department shall terminate 
its antidumping investigation with respect to 
certain steei wire nails from Japan in 
accordance with the understandings set forth 
below. 

A. Product Coverage. This memorandum 
and the assurances provided ore applicable 
to steel wire nails manufactured in and 
exported from Japan to the United States 
which are covered by the above referenced 


investigation, specifically, steel wire nails as 
currently provided for under TSUS Item Nos. 
640-25 and 646 26. 

B. Basis of the Understanding. The named 
Japanese steel wire nail manufacturers, 
accounting for virtually all of the nails 
exported to the United States according to 
figures submitted to the Department of 
Commerce by the Japanese Ministry of 
International Trade and Industry, ceased 
contracting for sales of steel wire nails to the 
U.8. below trigger price on or about March 5, 
1981 and agree, individually through their 
attorneys, to continue to sell to the United 
States at prices which are in compliance with 
the TPM. Consequently, the assurances 
contained herein shall be applicable to 
contracts for the sale of the merchandise 
under investigation contracted for export to 
the United States on or after March 5,1981. 

The assurances provided by the Japanese 
manufacturers shall remain in effect for a 
period of not less than two years from the 
effective date of termination of the 
investigation. Should the TPM be terminated 
or suspended prior to the two year period, the 
parties to the agreement understand that the 
Japanese manufacturers, through MITI. will 
continue to provide TPM type cost 
information or. pursuant to consultations 
with the Department such other information 
as agreed upon between Ihe parties so that 
an applicable comparison price may be 
calculated in order to monitor prices 
effectively. 

The japanese manufacturers will not alter 
or terminate the terms of this understanding 
without the consent of the Department of 
Commerce. Any such alteration or 
termination of the understanding may result 
In the reopening of the investigation in 
accordance with the provisions of Paragraph 
D. 

C. Monitoring. The Department of 
Commerce shall continue to monitor 
compliance with the TPM by analysis of the 
summary steel invoices (SSSI) on a regular 
basis and the Japanese manufacturers shall 
continue to cooperate through the Japanese 
Ministry of International Trade and industry 
in supplying the cost of production data 
necessary to determine trigger prices for steel 
wire nails on a quarterly basis. To the extent 
that compliance with trigger prices is 
determined by the Department of Commerce 
not to be adequated monitored through their 
normal review of SSSTs by the Department, 
the Department will consult with 
representatives of the Japanese industry to 
determine reasonable steps which might be 
taken to facilitate such monitoring. 

D. Reopening of the Investigation. The 
Department of Commerce shatl consider the 
assurances to have been terminated if there 
is evidence of the violation of the basis of the 
assurances or notice from the Japanese 
manufacturers that they intend to alter or 
terminate the assurances without the consent 
of the Commerce Department. If the 
assurances are violated, or altered or 
terminated without the consent of the 
Commerce Department, the Department may 
undertake an expedited investigation and 
suspend liquidation at the earliest possible 
time permitted by law. 
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E Other Provisions. Each Japanese 
manufacturer shall provide a letter to the 
Department of Commerce within a 
reasonable time incorporating the 
undens tendings contained herein. 

Respectfully submitted 
Arter Hadden & Hemmcndingcr 
Walter J. Spak. 

1919 Pennsylvania A venue, N. Wl* Suite 400, 
Washington, D C 20006(202)857-0960 

on behalf of the following individual 
manufacturers: 

Dafto Wire Works Ltd.. 

Amatei Inc.. 

Nippon Seisen Co. Ltd., 

Murakami Kogyo Co. Ltd., 

Murato Sangyo Co. Ltd., 

Chiyoda Nail Mfg. Co., 

Sunny Industries Corp., 

Kongo Special Natl Mfg. Co. Ltd„ 

Matsuba Seibyo Co. Ltd.. 

Osaka Seibyo Co. Ltd., 

Nitto Wire Nail Mfg. Co. Ltd. 

[PR Doc. SI-23733 Fited S-U-Sl. ft45 an| 

BILLING COOC 3S10-2S-M 


Fairleigh Dickinson University School 
of Dentistry, Decision on Application 
for Duty-Free Entry of Scientific 
Article 

The following is a decision on an 
application for duty-free entry of a 
scientific article pursuant to Section 6(c) 
of the Educational, Scientific, and 
Cultural Materials Importation Act of 
1966 (Pub. L 89-651, 80 Stat. 89 7) and the 
regulations issued thereunder as 
amended (15 CFR Part 301). 

A copy of the record pertaining to this 
decision is available for public review 
between 8:30 A.M. and 5:00 P.M. in 
Room 2119 of the Department of 
Commerce Building. 14th and 
Constitution Avenue, NW.. Washington, 
D.C. 20230, 

Docket No. 81-00066. Applicant: 
Fairleigh Dickinson University School of 
Dentistry, 110 Fuller Place, Hackensack, 
N.J. 17601. Article: KAG 72-KT Konig/ 
Hofer Program Controlled Automatic 
Feeder and Accessories. Manufacturer: 
Andreas Hofer, Switzerland. Intended 
use of article: See Notice on page 18565 
in the Federal Register of March 25, 

1981. 

Comments: No comments have been 
received with respect to this application. 
Decision: Application approved. No 
instrument or apparatus of equivalent 
scientific value to the foreign article, for 
such purposes as this article is intended 
to be used, is being manufactured in the 
United Stotes. Reasons: The foreign 
article feeds 72 rats simultaneously 17 
times per day. The Department of 
Health and Human Services advises in 
its memorandum dated June 17.1981 
that (1) the capability of the foreign 
article described above is pertinent to 


the applicant's intended purpose and (2) 
it knows of no domestic Instrument or 
apparatus of equivalent scientific value 
to the foreign article, for the applicant's 
intended use. 

The Department of Commerce knows 
of no other instrument or apparatus of 
equivalent scientific value to the foreign 
article, for such purposes as this article 
is intended to be used, which is being 
manufactured in the United States. 

(Catalog of Federal Domestic Assistance 
Program No. 11.105, Importation of Duty-Free 
Educational and Scientific Materials) 

Frank W. Creel, 

Acting Director, Statutory Import Programs 
Staff. 

(FF Doc. SI -23S1S Mod S-1S-S1: ft45 an) 

BILLING COOC 3S10-2S-M 


Fairleigh Dickinson University and 
Northwestern University; Consolidated 
Decision on Applications for Duty-Free 
Entry of Accesssories for Foreign 
Instruments 

The following is a consolidated 
decision on applications for duty-free 
entry of accessories for foreign 
instruments pursuant to Section 8(c) of 
the Educational. Scientific and Cultural 
Materials Importation Act of 1966 (P.L 
89-651. 80 Stat 897) and the regulations 
issued thereunder as amended (15 CFR 
Part 301). (See especially § 301.11(e).) 

A copy of the record pertaining to 
each of die applications in this 
consolidated decision is available for 
public review between 8:30 a.m. and 5:00 
p.m. in Room 2119 of the Department of 
Commerce Building. 14th and 
Constitution Avenue. N.W., Washington, 
D.C. 20230. 

Docket No. 81-00009. Applicant: 
Fairleigh Dickinson University. School 
of Dentistry. 110 Fuller Place. 
Hackensack. N.J. 07601. Article: 
Chromium-steel Feeding Channels. 
Manufacturer Andreas Hofer, 
Switzerland. Intended use of article: See 
Notice on page 18566 in the Federal 
Register of March 25.1981. Advice 
submitted by: Department of Health and 
Human Services: June 17.1981. 

Docket No. 81-00070. Applicant: 
Fairleigh Dickinson University. School 
of Dentristry. 1101 Fuller Place. 
Hackensack. N.J. 07601. Article: 

Drinking Vessel. Manufacturer: Andreas 
Hofer, Switzerland, intended use of 
article: See Notice on page 18566 in the 
Federal Register of March 25.1981. 
Advice submitted by: Department of 
Health and Human Services: June 17, 
1981. 

Docket No. 81-00072. Applicant: 
Northwestern University, 633 Clark 


Street. Evanston. IL 60201. Article: 
Laboratory Computer Interface Cards, 4 
(5G2-19D). Manufacturer Cambridge 
Electronic Design. Ltd., United Kingdom. 
Intended use of article: See Notice on 
page 18566 in the Federal Register of 
March 25.1981. Advice submitted by: 
Department of Health and Human 
Services: June 17.1981. 

Comments: No comments have been 
received with respect to any of the 
foregoing applications. Decision: 
Applications approved. No instruments 
or apparatus of equivalent scientific 
value to the foreign articles, for the 
purposes for which the articles are 
intended to be used, is being 
manufactured in the United States. 
Reasons: The applications relate to 
compatible accessories for instruments 
that have been previously imported for 
the use of the applicant institutions. The 
articles are being manufactured by the 
manufacturers which produced the 
instruments with which they are 
intended to be used. We are advised by 
the Department of Health and Human 
Services in its respectively cited 
memoranda that the accessories are 
pertinent to the applicant's intended use 
and that it knows of no comparable 
domestic articles. 

The Department of Commerce knows 
of no similar accessories manufactured 
in the United States which are 
interchangeable with or can be readily 
adapted to the instruments with which 
the foreign articles are intended to be 
used. 

(Catalog of Federal Domestic Assistance 
Program No. 11.105, Importation of Duty-Free 
Educational and Scientific Materials) 

Frank W. Creek 

Acting Director. Statutory Import Programs 
Staff. 

[m Doc.«-wa ru«d s-u-si ass «mj 
BILLING COOC 3610 -K-U 


State of North Carolina, et al.; for Duty- 
Free Entry of Scientific Articles 

The following are notices of the 
receipt of applications for duty-free 
entry of scientific articles pursuant to 
Section 6(c) of the Educational. 

Scientific and Cultural Materials 
Importation Act of 1966 (Pub. L 89-651; 
80 Stat. 897). Interested persons may 
present their views with respect to the 
question of whether an instrument or 
apparatus of equivalent scientific value 
for the purposes for which the article is 
intended to be used is being 
manufactured in the United States. Such 
comments must be filed in triplicate 
with the Director, Statutory Import 
Programs staff. U.S. Department of 
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Commerce. Washington, D.C. 20230, 
within 20 calendar days after the date 
on which this notice of application is 
published in the Federal Register. 

Regulations (15 CFR 301.9) issued 
under the cited Act prescribe the 
requirements for comments. 

A copy of each application is on file, 
and may be examined between 8:30 
A M. and 5:00 P.M., Monday through 
Friday, in Room 2119 of the Department 
of Commerce Building, 14th and 
Constitution Avenue NW„ Washington, 
D.C. 20230. 

Docket No.: 81-00265. Applicant: State 
of North Carolina. Department of 
Agriculture. 1 W. Edenton Street, 

Raleigh, N.C. 27611, Article: Electron 
Microscope. Model H-300 with 
Accessories. Manufacturer Hitachi 
Scientific Instruments, Japan. Intended 
use of article: The article is intended to 
be used to examine specimens for the 
presence of disease producing viruses so 
that a rapid diagnosis of herd or flock 
problems can be made. The objectives 
of these investigations are to obtain an 
accurate, rapid diagnosis of animal 
disease so that proper treatment, 
management, prophylaxis, etc., can be 
initiated resulting in reduction of loss of 
animals (largely food animals— 
livestock and poultry). Application 
received by Commissioner of Customs: 
June 3.1981. 

Docket No.: 81-00266. Applicant: 
National Aeronautics and Space 
Administration. Goddard Space Flight 
Center. Creenbelt. MD 20771. Article: 
Turbo Molecular Vacuum Pump, TPV 
026, with Solid State Frequency 
Converter. Manufacturer. Pfeiffer 
Vakuum Technik CmbH. West 
Germany. Intended use of article: The 
article is intended to be used as part of a 
mass spectrometer experiment package 
for planetary atmospheric composition 
measurements. The expected 
composition of the planetary 
atmospheres under consideration for 
future missions is predominately 
hydrogen and heltmum with trace 
amounts of the other noble gases as well 
as methane and ammonia. Isotopic 
measurement of the lighter elements and 
absolute density measurements of most 
constituents are required with a desired 
relative accuracy of around 1%. 
Application received by Commissioner 
of Customs: June 3.1981. 

Docket No.: 81-00268. Applicant: The 
University of Chicago. 5540 S. Ellis 
Avenue. Chicago, IL 60637. Article: 
Electron Impact Ionization Source for a 
Mass Spectrometer. Manufacturer 
Swiss Federal Institute of Technology, 
Switzerland. Intended use of article: Tlie 
article is intended to be used for 
extraction and isotopic characterization 


of noble gases in various small samples 
(1 mg or less). The article will also be 
used in doctoral research of various 
graduate students, involving isotopic 
abundance determinations of noble 
gases in various samples. Application 
received by Commissioner of Customs: 
June 3,1981. 

Docket No.: 81-00269. Applicant: 
Wesley Medical Center. 550 N. Hillside, 
Wichita, Kansas 67214. Article: Electron 
Linear Accelerator, Therac 20 with 
Accessories. Manufacturer. Atomic 
Energy of Canada Limited, Canada. 
Intended use of article: The article is 
intended to be used to study the 
responses of malignancy in humans to 
radiation treatment, clinical side effects 
associated with such treatment and 
formulation for further treatment 
regimens. Application received by 
Commissioner of Customs: June 4,1981. 

Docket No.: 81-00270. Applicant: 
Thomas S. Clarkson Memorial College 
of Technology. Potsdam, New York 
13676. Article: NMR Spectrometer, 

Model JNM/FX-90Q with Accessories. 
Manufacturer JEOL Japan. Intended use 
of article: The article is intended to be 
used for varied research projects, 
including but not limited to: 

1. Conformational studies of 
coenzyme A analogs. 

2. Magnetic resonance studies of 
bacterial nitrogen metabolism. 

3. Quantitative determination of 
plasmalogens and other phospholipids 
from tissue extracts using #, P as an 
analytical tool 

4. Aggregation of bile salts in aqueous 
solutions. 

5. Studies of catalysis by metal 
carbonyl cluster complexes. 

6. Hydration of carbonyl and related 
compounds. 

7. Cmr of copper and zinc 
coordination complexes and proteins. 

8. Studies of metal-oligopeptide 
complexes. 

9. Studies of binuclear Mo (V) and Cu 
(II) complexes. 

10. Experiments involving dynamics of 
polynucleotides relevant to the lac 
operator gene. 

11. NMR studies of lead (IV) 
compound. 

In addition, the article will be used in 
chemistry courses to teach an 
appreciation of how bonding between 
atoms leads to various physical and 
chemical properties. Application 
received by Commissioner of Customs: 
June 4.1981. 

Docket No.: 81-00271. Applicant: 

Maine Maritime Academy. Castine. ME 
04421. Article: Marine Diesel Propulsion 
Simulator and Electrical Switchborad 
with Independent Instructors Console. 
Manufacturer MacGregory Canada. 


Ltd.. Canada. Intended use of article: 
The article is intended to be used in the 
Academy’s undergraduate engineering 
curriculum in Eg-32 Diesel Engineering 
II. E&-33 Diesel Engineering III, Eg-51 
Modem Diesel Operations. The general 
objectives of these three courses are to 
provide the engineering student with 
indepth knowledge relative to 
construction, principles of operation, 
various systems, malfunctions, trouble 
shooting techniques, and hands-on 
experience in operation and 
maintenance of diesel engines. 
Application received by Commissioner 
of Customs: June 4,1981. 

Docket No.: 81-00272. Applicant: 
Midwest Center for Mass Spectrometry, 
University of Nebraska-Lincoln, 
Department of Chemistry. Lincoln. 
Nebraska 68586. Article: Gas 
Chromatograph/Mass Spectrometer, 
Model MS-80 with Accessories. 
Manufacturer Kratos Scientific 
Instruments, United Kingdom. Intended 
use of article: The article is intended to 
be used for research projects that 
involve identification and quantitative 
analysis of organic materials. These 
projects will include: 

1. Complex mixture analysis by 
capillary column GC/MS. 

2. Trace analysis at the parts-per- 
trillion level. 

3. Exact mass measurements using 
GC/MS. 

4. Alternating electron ionization/ 
chemical ionization. 

5. Identification and structure proofs 
of pure componds using El and Cl mass 
spectrometry. 

Some research projects will be 
conducted by graduate students for 
credit in the course ’’Dissertation 
Research.” Application received by 
Commissioner of Customs: June 4.1981. 

(Catalog of Federal Domestic Assistance 
Program No. 11.106. Importation of Duty-Free 
Educational and Scientific Materials) 

Frank W. Creel. 

Acting Director Statutory import Programs 
Staff. 

fPS Doc 61-2362) Filed 6-11-411. a46 mm\ 

BtUJNQ COOC 3S14-2S-4C 


University of Minnesota; Decision on 
Application for Duty-Free Entry of 
Scientific Article 

The following is a decision on an 
application for duty-free entry of a 
scientific article pursuant to Section 6(c) 
of the Educational, Scientific, and 
Cultural Materials Importation Act of 
1966 (Pub. L 89-651, 80 Stat. 897) and the 
regulations issued thereunder as 
amended (15 CFR part 301). 
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A copy of the record pertaining to this 
decision is available for public review 
between 8:30 am and 5.60 pm. in Room 
2119 of the Department of Commerce 
Building, 14th and Constitution Avenue 
NW„ Washington. D.C. 20230. 

Docket No,: 81-00113. Applicant: 
University of Minnesota, 151 
Washington Avenue, SE., Minneapolis, 
MN 55455. Article: Series II Deer 
Rheometer and accessories. 
Manufacturer Rheometer Marketing. 
Ltd., United Kingdom. Intended use of 
article: See Notice on page 19843 in the 
Federal Register of April 1,1981. 

Comments: No comments have been 
received with respect to this application. 
Decision: Application approved. No 
instrument or apparatus of equivalent 
scientific value to the foreign article, for 
such purposes as this article is intended 
to be used, is being manufactured in the 
United Slates. Reasons: The foreign 
article measures yield stress and 
recoverable strain. The National Bureau 
of Standards advises in its 
memorandum dated June 29,1981 that 
(1) the capabilities of the foreign article 
described above are pertinent to the 
applicant's intended purpose and (2) it 
knows of no domestic instrument or 
apparatus of equivalent scientific value 
ot the foreign article for the applicant's 
intended use. 

The Department of Commerce knows 
of no other instrument or apparatus of 
equivalent scientific value to the foreign 
article, for such purposes as this article 
is intended to be used, which is being 
manufactured in the United States. 

(Catalog of Federal Domestic Assistance 
Program No. 11.105, Importation of Duty-Free 
Educational and Scientific Materials) 

Frank W. Creel. 

Acting Director, Statutory Import Programs 
Staff. 

fm Doc Sl-aon Kited 6-13-41. 643 era) 

SILLING CODE 3310-75-M 


University of California, San Diego; 
Decision on Application for Duty-Free 
Entry of Scientific Article 

The following is a decision on an 
application for duty-free entry of a 
scientific article pursuant to Section 8{c) 
of the Educational. Scientific, and 
Cultural Materials Importation Act of 
1966 (Pub. L 89-651. 80 Stat. 897) and the 
regulations issued thereunder as 
amended (15 CFR Part 301). 

A copy of the record pertaining to this 
decision is available for pubtic review 
between 8:30 a.m. and 5:00 p.m. in Room 
2119 of the Department of Commerce 
Building. 14th and Constitution Avenue 
NW„ Washington. D.C. 20230. 


Docket No. 81-00065. Applicant: 
University of California. San Diego. 3175 
Miramar Road. La folia. California 
92903. Article: Electrophoresis 
Apparatus, Type VAP5 with 
Accessories. Manufacturer: Beader & 
Hobcin GmbH. West Germany. Intended 
use of article: See Notice on page 18565 
in the Federal Register of March 25, 

1981. 

Comments: No comments have been 
received with respect to this application. 
Decision: Application approved. No 
instrument or apparatus of equivalent 
scientific value to the foreign article, for 
such purposes as this article is intended 
to be used, is being manufactured in the 
United States. Reasons: The foreign 
article can continuously separate and 
collect the lysosome fraction from 
cultured human fibroblasts. The 
Department of Health and Human 
Services advises in its memorandum 
dated June 17,1981 that (1) the 
capability of the foreign article 
described above is pertinent to the 
applicant's intended purpose and (2) it 
knows of no domestic instrument or 
apparatus of equivalent scientific value 
to the foreign article for the applicant’s 
intended use. 

The Department of Commerce knows 
of no other instrument or apparatus of 
equivalent scientific value to the foreign 
article, for such purposes as this article 
is intended to be used, which is being 
manufactured in the United States. 

(Catalog of Federal Domestic Assistance 
Program No. 11.105, Importation of Duty-Free 
Educational snd Scientific Materials) 

Frank W. Creel. 

Acting Director. Statutory Import Programs 
Staff 

|FR Doc 41-23419 Filed 6-I.V41 6 45 «m| 

CULLING CODE 4510-35-61 


University of Texas Health Science • 
Center; Decision on Application for 
Duty-Free Entry of Scientific Article 

The following is a decision on an 
application for duty-free entry of a 
scientific article pursuant to section 6(c) 
of the Educational, Scientific, and 
Cultural Materials Importation Act of 
1966 (Pub. L 89-651. 80 Stat. 887) and the 
regulations issued thereunder as 
amended (15 CFR Part 301), 

A copy of the record pertaining to this 
decision is available for public review 
between 8:30 a.m. and 5:00 p.m. in Room 
2119 of the Department of Commerce 
Building, 14th and Constitution Avenue 
NW., Washington. D.C. 20230. 

Docket No. 81-00066. Applicant: 
University of Texas Health Science 
Center, 7703 Floyd Curl Drive, San 
Antonio, Texas 78284. Article: 


Hemodialysis Membrane. Manufacturer 
Asahi Medical Company Ltd.. Japan. 
Intended use of article: See Notice on 
page 18565 in the Federal Register of 
March 25.1981. 

Comments: No comments have been 
received with respect to this application 
Decision: Application approved. No 
instrument or apparatus of equivalent 
scientific value to the foreign article, for 
such purposes as this article is intended 
to be used, is being manufactured in the 
United States. Reasons: The foreign 
article provides an effective pore si 2 e of 
0.2 micron which permits effective 
clearance of proteins. The Department 
of Health and Human Services advises 
in its memorandum doted June 17.1981 
that (1) the capability of the foreign 
article described above is pertinent to 
the applicant's intended purpose and (2) 
it knows of no domestic instrument or 
apparatus of equivalent scientific value 
to the foreign article for the applicant's 
intended use. 

The Department of Commerce knows 
of no other instrument or apparatus of 
equivalent scientific value to the foreign 
article, for such purposes a9 this article 
is Intended to be used, which is being 
manufactured in the United States. 

(Catalog of Federal Domestic Assistance 
Program No. 11.105. Importation of Duty-Free 
Educational and Scientific Materials) 

Frank W. Creel, 

Acting Director. Statutory Import Programs 
Staff 

(KB Don 41-43630 K»l*rd 6 13-61.645 *»| 

BILLING COOt 3S01-35-M 


Veterans Administration Medical 
Center; Decision on Application for 
Duty-Free Entry of Scientific Article 

The following is a decision on an 
application for duty-free entry of a 
scientific article pursuant to Section 6{c] 
of the Educational. Scientific, and 
Cultural Materials Importation Act of 
1966 (Pub. L. 89-651, 80 Stat. 897) and the 
regulations issued thereunder as 
amended (15 CFR Part 301), 

A copy of the record pertaining to this 
decision is available for public review 
between 8:30 A*M. and 5:00 P.M. in 
Room 2119 of the Department of 
Commerce Building, 14th and 
Constitution Avenue. N.W., Washington. 
D.C. 20230. 

Docket Number 81-00062. Applicant: 
Veterans Administration Medical 
Center. 3350 La Jolla Village Drive, San 
Diego, California 92161. Article: 

Artificial Kidney Membrane Package. 
Manufacturer Daicel Chemical 
Industries, Ltd., Japan. Intended use of 
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article: See Notice on page 18565 in the 
Federal Register of March 25.1981. 

Comments: No comments have been 
received with respect to this application. 

Decision: Application approved No 
instrument or apparatus of equivalent 
scientific value to the foreign article, for 
such purposes as this article is intended 
to be used. 1 b being manufactured in the 
United States. 

Reasons: The foreign article provides 
a specially designed membrane and a 
supporting structure that permits 
removal of plasma water from whole 
blood with a specified blood leak rate of 
less than 3%. The Department of Health 
and Human Services advises in its 
memorandum dated June 17,1981 that 
(1) the capabilities of the foreign article 
described above are pertinent to the 
applicant's intended purpose and (2) it 
knows of no domestic instrument or 
apparatus of equivalent scientific value 
to the foreign article for the applicant's 
intended use. 

The Department of Commerce knows 
of no other instrument or apparatus of 
equivalent scientific value to the foreign 
article, for such purposes as this article 
is intended to be used, which is being 
manufactured in the United States. 

(Catalog of Federal Domestic Assistance 
Program No. 11.105. Importation of Duty-Free 
Educational and Scientific Materials.) 

Frank W. Creel. 

Acting Director. Statutory Import Programs 

Staff. 

im Doc. S1-2K17 Filed *-13-41. A 45 un] 

billing cooc ssin-tt-n 


DEPARTMENT OF COMMERCE 

National Oceanic and Atmospheric 
Administration 

Fishermen's Contingency Fund 

agency: National Oceanic and 
Atmospheric Administration/ 

Department of Commerce. 
action: Notice of Agency 
recommendation on a claim filed under 
Title IV, Outer Continental Shelf Lands 
Act Amendments of 197a as amended 
[Title IV). _ 

summary: Notice is given that the 
Agency intends to recommend to the 
NOAA Office of Administrative Law 
Mges, which will decide the matter, 
that claim number FCF-14-80 be 
declared ineligible for compensation on 
its face because the damage which is the 
basis for the claim was caused by a 
financially responsible party. 

Interested persons have until August 
2/. 1981, to request that the 
Administrative Law Judge conduct an 


expedited oral hearing concerning the 
claim, or to request to be admitted as 
parties to any hearing on the claim. 
date: Requests for oral hearing or to be 
admitted as a party must be received by 
August 27.1981. 

adoress: Send requests to: NOAA 
Office of General Counsel (GCEL), 

Room 275, Page 1 Building, 2001 
Wisconsin Avenue, N.W., Washington, 
D.C. 20235. 

FOR FURTHER INFORMATION CONtACT: 

Stephen J. Powell or Harry Feehan 
(address above). Telephone: (202) 254- 
8350. 

SUPPLEMENTARY INFORMATION: Title IV. 
43 U.S.C. 1841, established the 
Fishermen's Contingency Fund (Fund) to 
compensate commercial fishermen for 
gear damage and lost profits caused by 
items associated with oil and gas 
activities on the Outer Continental 
Shelf. 

At the time at which the damage was 
incurred, the law declared that no claim 
which was submitted under it could be 
paid if, among other considerations, "the 
damage set forth in the claim was 
caused by materials, equipment, tools, 
containers, or other items attributable to 
a financially responsible party" 43 
U.S.C. 1843(c)(2)(A)). In relevant part, 
the implementing regulations defined "a 
responsible party" as a "financially 
solvent person" (50 CFR 296.2). And 
they defined "person" as including a 
"partnership, corporation * * * or 
other entity" (50 CFR 296.2). 

Pursuant to 50 CFR 296.8(b)(1). the 
Chief, Financial Services Division 
(Chief. FSD), National Marine Fisheries 
Service (NMFS), shall determine 
whether a claim is eligible for 
compensation. If he determines that it is 
not eligible on the ground, among others, 
that it was based on damages 
attributable to a financially responsible 
party, he is to refer the claim to the 
NOAA General Counsel (50 CFR 
296.8(b)(4)). Upon review of the 
determination of the Chief. FSD, the 
General Counsel will decide whether to 
send the claim—along with an official 
agency recommendation that it be 
denied—to the NOAA Office of 
Administrative Law Judges for an 
expedited proceeding on the issue of 
eligibility (50 CFR 296.8(d)(1)), An 
Administrative Law Judge may conduct 
an expedited proceeding confined to this 
issue if the General Counsel 
recommends denial of the claim as 
ineligible on its face (50 CFR 
296.10(/)(1)). If the Administrative Law 
Judge determines that the claim is 
eligible for compensation, he shall 
return the claim to the Chief. FSD, for 
further processing (50 CFR 296.10(/)(2)). 


Such a decision is not a final decision 
which is appealable to an appropriate 
circuit court under 43 U.S.C. 1845(i) 
(Idem.). If the Administrative Law Judge 
declares the claim to be ineligible for 
compensation, this decision is 
appealable within 120 days of its date to 
the circuit court (50 CFR 296.10(/)(3)J. 

Claim number FCF-14-80 was filed on 
March 7,1980, and seeks compensation 
of $10,570.41—of which $3,570.41 is for 
damage to fishing gear and $7,000 is for 
economic loss—on account of 
Claimant's having hung his gear on an 
underwater obstruction on January 29. 
1980, at coordinates 28*33.0'N and 
91*21,0’W. The obstruction was a 
pipeline owned by a company which the 
General Counsel has decided was a 
financially responsible party within tho 
meaning of the statute and the 
implementing regulations. 

Notice of receipt of the claim by the 
Chief. FSD. was published in the Federal 
Register on September 2.1980 (45 FR 
58180). This notice gave interested 
persons, as defined in 50 CFR 296.2, 30 
days in which to advise the Chief, FSD. 
that they wished to submit evidence 
concerning the claim, or be admitted as 
parties to any hearing held in respect to 
the claim. No response was received. 

The Chief. FSD. has forwarded the 
claim to the NOAA General Counsel 
with a recommendation that it be 
forwarded to an Administrative Law 
Judge for an expedited proceeding on 
whether the claim is eligible for 
compensation. After reviewing the 
claim, the General Counsel has 
determined that the claim is ineligible 
for compensation, and will forward the 
claim to the NOAA Office of 
Administrative Law Judges with the 
recommendation that the claim be 
denied, and without an oral hearing. 
However, the General Counsel will not 
oppose a hearing should Claimant, or 
any interested party, desire a hearing. 

Any interested person or a claimant 
who objects to these recommendations 
may request that the Administrative 
Law Judge who will be assigned to the 
case conduct an oral hearing concerning 
the claim. Any interested person may 
also request to be admitted as a party to 
any hearing concerning the claim. In 
either event, the request must be in 
writing and must be filed with General 
Counsel at the address and by the date 
set out above. If the request is to be 
admitted as a party, the request must 
state why it was not filed in a timely 
manner under 50 CFR 296.8(a)(3)(v). The 
Administrative Law Judge will rule on 
all such requests under 50 CFR 
296.10(a)(3). Any interested person may 
obtain a copy of such portions of the 
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claim as are dfsclosahle by law by 
writing to the General Counsel at the 
above address. 

No sooner than August 27,1981. the 
General Counsel will refer the claim, 
together with the agency 
recommendation and any requests 
received in response to this notice, to 
the NOAA Office of Administrative Law 
Judges for an expedited hearing in the 
eligibility issue. 

Final regulations governing the Title 
IV Prograpi were published on January 
24,1980 (45 FR 6062). and July 2.1980 (45 
FR 44912). 

Signed at Washington. D.C this 11th day of 
August. 1981. 

William G. Gordon, 

Acting Deputy Administrator for Fisheries. 
Notional Marine Fisheries Service. 

(FR Doc 01-23*18 Pliod *-13~*l. 8-45 «mj 

BILLING CODt SS10-2J-M 


1980/81 Marine Mammal Annual 
Report; Availability 

agency: National Marine Fisheries 
Service. 

action: Notice of availability of 1980/81 
Marine Mammal Annual Report. 

SUMMARY: On July 31,1981, the 
Secretary of Commerce transmitted to 
the Congress the annuul report on the 
administration of the Marine Mammal 
Protection Act of 1972 as required by 
Section 103(f) of the AcL This report 
covers the period April 1,1980 to March 
31,1981. The Assistant Administrator 
for Fisheries, National Marine Fisheries 
Service, informs the public that the 
report is available and that any 
interested individual may obtain a copy 
by requesting it from the Service. 
address: A copy may be obtained from 
the Office of Marine Mammals and 
Endangered Species. National Marine 
Fisheries Service, U.S. Department of 
Commerce, Washington, D.C. 20235. 
Requests will be filled until the supply is 
exhausted. 

FOR FURTHER INFORMATION CONTACT: 

Margaret G Lorenz. Editor, Office of 
Marine Mammals and Endangered 
Species, National Marine Fisheries 
Service, Washington. D.C. 20235 (202/ 
634-7529J. 

SUPPLEMENTARY INFORMATION: The 

Marine Mammal Protection Act of 1972 
assigns responsibility for marine 
mammals of the Order Cetacea (whales 
and dolphins) and the Suborder 
Pinnipedia (seals and sea lions), except 
walrus, to the Department of Commerce. 
Under authority delegated to it. the 
National Marine Fisheries Service 
carries out those responsibilities. The 


annual report reviews the Service's 
marine mammal related activities. 

The status of stocks section of the 
report includes a discussion of the 
orders, suborders, families, and species 
of animals that are of interest to the 
Service and tables listing their estimated 
population numbers. 

The report reviews (he scientific 
research and public display permit 
program, commercial fishing permits for 
incidental take of marine mammals, and 
international and law enforcement 
activities as well as management and 
research programs for porpoises 
involved in the tuna purse seine fishery, 
bottlenose dolphins, bowhead whales. 
Dali's porpoises, gray whales, humpback 
whales. Hawaiian monk seals, and 
pinnipeds in the Channel Islands 
National Park, California and the 
Pribilof Islands, Alaska. 

Dated: August 7.1981. 

Richard B. Roe. 

Acting Director, Office of Marine Mammals 
and Endangered Species, National Marine 
Fisheries Service. 

(FR Doc 81-23012 MM O-ll-OL 0 4 r . «m| 

BILLING CODE 2S10-22-M 


Mid-Atlantic Fishery Management 
Council; Public Meetings 

agency: National Marine Fisheries 
Service. NOAA. 

summary: The Mid-Atlantic Fishery 
Management Council, established by 
Section 302 of the Magnuson Fishery 
Conservation and Management Act 
(Pub. L 94-265). will meet to dismiss the 
Surf Clam/Ocean Quahog Fishery 
Management Plan (FMP) (reopening of 
closed areas): Bluefish FMP. status of 
other FMP*s: foreign fishing applications, 
as well as other fishery management 
and administrative matters. 

dates: The public meetings will 
convene on Tuesday, September 8.1981, 
at approximately noon, and will adjourn 
on Wednesday, September 9.1981, at 
approximately 4 p.m. The meetings may 
be lengthened or shortened, depending 
upon progress on the agenda. 

address: The meetings will take place 
at the Best Western Airport Motel. 
Philadelphia International Airport. 

Route 291, Philadelphia, Pennsylvania. 

FOR FURTHER INFORMATION CONTACT: 

Mid-Atlantic Fishery Management 
Council. Room 2115—Federal Building, 
North and New Streets, Dover. 

Delaware 19901. Telephone: (302) 674- 
2331. 


Dated: August 11.1961. 

Jack L. Falls. 

Chief, Administrative Support Staff. National 
Marine Fisheries Service. 

|FR Doc 81-23813 FUnJ O-TVSl. 8 €8 *mj 

billing code 3*10-22-11 


COMMITTEE FOR THE 
IMPLEMENTATION OF TEXTILE 
AGREEMENTS 

Adjusting Import Restraint Levels for 
Certain Cotton, Wool, and Man-Made 
Fiber Textile Products From the 
Republic of Korea 

agency: Committee for the 
Implementation of Textile Agreements. 

action: (1) Granting increases for swing 
for the cotton and man-made fiber 
textile products in Group I (Categories 
300-320, 330, 360-369, 600-627, 830. and 
665-669), for women’s, girls' and infants' 
wool suits in Category 444, for woven 
shirts of man-made fibers in part of 
Category 640 (all T.S.U.S.A. numbers 
except 380.0455, 380.8431 and 380.8433), 
and for woven blouses of man-made 
fibers in Category 641, produced or 
manufactured in the Republic of Korea 
and exported during the agreement year 
which began on January 1.1981. 
Carryover from the 1980 agreement year 
is also being applied to the level for 
Category 444. 

(2) Controlling down and feather-filled 
apparel in Categories 353/354/653/654 
at the agreed level of 206.908 dozen 
during the agreement year which began 
on January 1 , 1981. 

(A detailed description of the textile 
categories in terms of T.S.U.S.A. 
numbers was published in the Federal 
Register on February 28,1980 (45 FR 
13172), as amended on April 23.1980 (45 
FR 27463), August 12.1980 (45 FR 53506). 
December 24, 1980 (45 FR 85142) and 
May 5,1981 (48 FR 25121)), 

summary: The Bilateral Cotton. Wool 
and Man-Made Fiber Textile Agreement 
of December 23.1977. as amended, 
between the Governments of the United 
States and the Republic of Korea 
provides, among other things, for 
percentage increases in certain specific 
category ceilings during an agreement 
year (swing) and for the carryover of 
shortfalls In certain categories from the 
previous agreement year (carryover). 
Pursuant to those provisions of the 
bilateral agreement, aqd at the request 
of the Government of the Republic of 
Korea, the import restraint levels 
established for Group I (Categories 300- 
320. 330, 360-369, 600-627, 630. and 065- 
669), and Categories 444, 640pt. and 641 
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are being increased for the twelve- 
month period which began on January 1, 
1981 and extends through December 31. 
1981. In addition, the United States 
Government has dcdded to control 
imports of down and feather-filled 
npparel in Categories 353/354/653/654 
at the agreed level of 206,908 dozen 
during the agreement year which began 
on January 1,1981. 

EFFECTIVE DATE August 17,1981. 

FOft FURTHER INFORMATION CONTACT: 

William Boyd, International Trade 
Specialist, Office of Textiles and 
Apparel, U. S. Department of Commerce. 
Washington. D.C 20230 (202/377-5423). 

SUPPLEMENTARY INFORMATION: On 

December 30,1980. a letter dated 
December 24.1980 from the Chairman of 
the Committee for the Implementation of 
Textile Agreements to the Commissioner 
of Customs was published in the Federal 
Register (45 FR 85811) which established 
import restraint levels for certain 
specified categories of cotton, wool and 
man-made fiber textile products, 
produced or manufactured in the 
Republic of Korea and exported to the 
United States during the twelve-month 
period which began on January 1,1981 
and extends through December 31,1981. 
In accordance with the terms of the 
bilateral agreement and at the request of 
the Government of the Republic of 
Korea, the Chairman of the Committee 
for the Implementation of Textile 
Agreements directs the Commissioner of 
Customs, In the letter published below, 
to prohibit entry into the United States 
for consumption and withdrawal from 
warehouse for consumption of textile 
products in Group I (Categories 300-320. 
330, 360-360. 600-627. 630 and 665-669) 
and Categories 444. 640pt. and 641. 
produced or manufactured in the 
Republic of Korea, in excess of the 
designated adjusted levels of restraint 
during the twelve-month period which 
began on January 1,1981. The Chairman 
of the Committee for the Implementation 
of Textile Agreements further directs the 
Commissioner of Customs to establish a 
level of restraint for Categories 353/354/ 
653/654 of 206.909 dozen for the 
agreement year which began on January 
b 1981. This level has not been adjusted 
*o account for any imports after 
December 31.1900. These imports have 
amounted to 45,320 dozen during the 
lanuary-Juiy period of 1981. 

Paul T. O'Day. 

Chairman, Committee for the Implementation 
of Textile Agreements, 

August 11,1981. 


Committee for the Implementation of Textile 
Agreements 

Commissioner of Customs. Department of the 
Treasury. Washington. D.C 20229 

Dear Mr. Commissioner. On December 24. 
1980. the Chairman. Committee for the 
Implementation of Textile Agreements, 
directed you to prohibit entry for 
consumption, or withdrawal from warehouse 
for consumption during the twelve-month 
period beginning on January 1.1981 and 
extending through December 31.1981 of 
cotton, wool and man-made fiber textile 
products in certain specified categories, 
produced or manufactured In the Republic of 
Korea, in excess of designated levels of 
restraint. The Chairman further advised you 
that the levels of restraint are subfect to 
adjustment. 1 

Under the terms of the Arrangement 
Regarding International Trade in Textiles 
done at Geneva on December 20,1973, as 
extended on December 15,1977; pursuant to 
the Bilateral Cotton. Wool and Man-Made 
Fiber Textile Agreement of December 23. 

1977. as amended, between the Governments 
of the United States and the Republic of 
Korea; and in accordance with the provisions 
of Executive Order 11851 of March 3,1972. as 
amended by Executive Order 11951 of 
January 6,1977, you are directed to prohibit 
effective on August 17,1981. to amend the 
twelve-month levels of restraint established 
for Group I (Categories 300-320, 330. 380-389. 
800-627. 630 and 685-689) and Categories 444. 
640pL, and 641 to the following: 


Category 

Anwnded 12- 
mo** tov* of 
raowam* 

300-320. m 340-369. and 600-677, 630. 

•162.47*779 

•4,531 

• iA76.e«a 
•1.044,513 

444 

*40* .... . 

641 .. 


•Tht fevott of rMfram tmm not bMfl ad^Nlsd lo raffeci 
any import* oft* Oocamtwr 31 , 19*0 
■Ip* MO. a* TSUSA numb efi «ac«(X 3*00*65. 

3606431 and 560*433 
1 Square yard* egun«Xm( 

•Dam 

You are further directed effective on 
August . 1981. to amend the directive of 
December 24,1980 to prohibit entry for 
consumption, or withdrawal from warehouse 
for consumption, of textile products in 
Categories 353/354/853/854, produced or 
manufactured In the Republic of Korea and 
exported during the twelve-month period 
which began on January 1,1981 in excess of 
206.908 dozen.’ 


1 The term "adjustment” raters to those provisions 
of the Bclstersl Cotton. Wool and Man Made Fiber 
Textile Agreement of December 23.1977. ss 
emended between the Governments of the United 
States end the Republic of Korea, which provide, in 
part that (1) within the aggregate and applicable 
group limits, specific levels or restraint may bo 
exceeded by designated percentages; (2) these same 
levels may be increased for carryover and 
carry forward up to 11 percent of the applicable 
category limit: (3) administrative arrangements or 
adjustments may be made to resolve minor 
problems arising in the implementation of tba 
agreement. 

‘The level of restraint has not been adjusted to 
reflect any imports after December 31.1908 


Textile products in Categories 353/354/ 
553/654 which have been exported to the 
United States prior to January 1 . 1981, shall 
qot be subject to this directive. 

Textile products In Categories 353/354/ 
653/054 which have been released from the 
custody of the U S. Custom* Service under 
the provision* of 19 U.S.C 1448(b) or 
1484(a)(1)(A) prior to the effective date of this 
directive shall not be denied entry under this 
directive. 

In carrying out the above direction*, the 
Commissioner of Customs should construe 
entry into the United States for consumption 
to include entry for consumption into the 
Commonwealth of Puerto Rico. 

The actions taken with respect to the 
Government of the Republic of Korea and 
with respect to Imports of cotton, wool and 
man-made fiber textile product* from the 
Republic of Korea have been determined by 
the Committee far the Implementation of 
Textile Agreement* to involve foreign affair* 
function* of the United State*. Therefore, 
these directions to the Commissioner of 
Customs, which are necessary for the 
implementation of such action*, fall within 
the foreign afTair* exception to the rule- 
making provisions of 5 U.S.C. 553. This letter 
will be published in the Federal Register. 

Sincerely. 

Paul T. O'Day, 

Chairman, Committee for the Implementation 
of Textile Agreements, 

(FR Doc SI- mis Fifed 13-SI; *43 m n j 

BILUNG COOC 3S10-2S-M 


Adjusting the Import Restraint Level 
for Certain Cotton Textile Products 
From Pakistan 

August 11,1981. 

agency: Committee for the 

Implementation of Textile Agreements. 

action: Granting an increase for swing 
from 26,411.484 numbers to 29,052,832 
numbers for cotton terry and other pile 
towels in Category 363, produced or 
manufactured in Pakistan and exported 
during the eighteen-month period which 
began on January 1,1981. 

(A detailed description of the textile 
categories in terms of T.S.U.S.A. number* 
was published in the Federal Register on 
February 28.1980 (45 FR 13172). os amended 
on April 23.1980 (45 FR 27483). August 12. 
1980 (45 FR 53506) December 24.1980 (45 FR 
85142) and May 5.1981 (48 FR 25121)) 

summmary: The Bilateral Cotton Textile 
Agreement of January 4 and 9.1978, as 
amended, between the Governments of 
the United States and Pakistan provides, 
among other things, for percentage 
increases in certain specific category 
ceilings during an agreement year 
(swing). Pursuant to the terms of the 
bilateral agreement, and at the request 
of the Government of Pakistan, the 
import restraint level established for 
Category 363 is being increased to 
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29.052,632 numbers for the eighteen- 
month period which began on January 1, 
1961 and extends through June 30.1962. 
EFFECTIVE DATE: August 12. 1981. 

FOR FURTHER INFORMATION CONTACT: 
Carl J. Ruths. International Trade 
Specialist. Office of Textiles and 
Apparel. U.S. Department of Commerce. 
Washington. D C. 20230 (202/377-5423). 
SUPPLEMENTARY INFORMATION: On 
December 24.1960 there was publiched 
in the Federal Register (45 FR 85140) a 
letter dated December 19.1980 from the 
Chairman of the Committee for the 
Implementation of Textile Agreements 
to the Commissioner of Customs, which 
established levels of restraint for certain 
specified categories of cotton textile 
products. Including Category 363. 
produced or manufactured in Pakistan 
and exported to the United Stotes during 
the eighteen-month period which began 
on January 1.1961 and extends through 
June 30,1962. In accordance with the 
terms of the bilateral agreement and at 
the request of the Goverment of 
Pakistan, the United States Government 
has agreed to increase the level of 
restraint for cotton textile products in 
Category 363 to 29.052.632 numbers. In 
the letter published below the Chairman 
of the Committee for the Implementation 
of Textile Agreements directs the 
Commissioner of Customs to increase 
that level to the designated amount. 

Paul T. O'Day. 

Chairman. Committee far the Implementation 
of Textile Agreement. 

August 11.1981. 

Commissioner of Customs. 

Department of the Treasury. 

Washington. D C 20229. 

Dear Mr. Commissioner On December 19. 
190a the Chairman, Committee for the 
Implementation of Textile Agreements, 
directed you to prohibit entry for 
consumption, or withdrawal from warehouse 
for consumption, during the eighteen'month 
period beginning on January 1.1961 and 
extending through June 30.1982 of cotton 
textile products in certain specified 
categories, produced or manufactured in 
Pakistan, in excess of designated levels of 
restraint. The Chairman further advised you 
that the levels of restraint are subject to 
adjustment 1 

Under the terms of the Arrangement 
Regarding International Trade In Textiles 


•The term “adjustment** refers to thoae provisions 
of the Bilateral Cotton, Wool and Man-Made Fiber 
Textile Agreement of farmery 4 and 9.197S. as 
amended, between the Governments of the United 
States and Pakistan, which provide. In part that (1) 
within the aggregate and group limits, specific levels 
of restraint may be exceeded by designated 
percentages; (2) these same levels may be increased 
fur carryover and carry forward; and. 13) 
administrative arrangements or adjustments may be 
made to resolve minor problems arising in the 
implementation of the agreement 


done ut Geneva on December 2a 1973, at 
extended on December 15,1977; pursuant to 
the Bilateral Cotton Textile Agreement of 
January 4 and 9.1978, as amended, between 
the Governments of the United States and 
Pakistan; and in accordance with the 
provisions of Executive Order 11651 of March 
3.1972. as amended by Executive Order 
11951 of January 6.1977. you are directed to 
Increase, effective on August 12.1981. the 
eighteen-month level of restraint established 
for cotton textile products in Catergory 363 to 
29,052.632 numbers.* 

The actions taken with respect to the 
Government of Pakistan and with respect to 
imports of cotton textile products from 
Pakistan have been determined by the 
Committee for the Implementation of Textile 
Agreements to involve foreign affairs 
functions of the United States. Therefore, 
these directions to the Commissioner of 
Customs, which are necessary for the 
Implementation of such actions, fall within 
the foreign affairs exception to the rule¬ 
making provisions of 5 U.S.C. 553. This letter 
will be published In the Federal Register. 

Sincerely. 

Paul T. O'Day, 

Chairman, Committee for the Implementation 
of Textile Agreements. 

(FR Doc. Bl-zr 4S Filed S- 13 -S 1 . 145 *m| 

BILLING COO€ Ml©-25-41 


COMMITTEE FOR PURCHASE FROM 
THE BLIND AND OTHER SEVERELY 
HANDICAPPED 

Procurement List 1981; Proposed 
Additions 

agency: Committee for Purchase From 
the Blind and Other Severely 
Handicapped 

action: Proposed additions to 
procurement li9t. 

summary: The Committee has received 
proposals to add to Procurement List 
1981 commodities to be produced by and 
a service to be provided by workshops 
for the blind and other severely 
handicapped. 

COMMENTS MUST BE RECEIVED ON OR 
BEFORE: September 16,1981. 
address: Committee for Purchase From 
the Blind and Other Severely 
Handicapped, 200914th Street North, 
Suite 610. Arlington. Virginia 22201. 

FOR FURTHER INFORMATION CONTACT: 

C. W. Fletcher (703) 557-1145. 
SUPPLEMENTARY INFORMATION: This 
notice is published pursuant to 41 U.S.C 
47(a)(2). 65 Stat. 77. Its purpose is to 
provide interested persons an 
opportunity to submit comments on the 
possible impact of the proposed action. 


The level of restraint has not been ad|uated to 
reflect any Imports after December 31.1980 


If the Committee approves the 
proposed additions, all entities of the 
Federal Government will be required to 
procure the commodities and service 
listed below from workshops for the 
blind or other severely handicapped. 

It is proposed to add the following 
commodities and service to Procurement 
List 1981. November 12.1980 (45 FR 
74836): 

Class 7510 

Pocket Planning Set. 7510-01-023-0348 
Refill Pocket Planning Set 7510-01-021-9654 

Class 8415 

Socks, Extreme Cold Weather. 8415-00-177- 
7992. 8415-00-177-7993. 8415-00-177-7994 

SIC 7389 

Commissary Shelf Stocking and Custodial 
Services. Hanscom Air Force Base. 
Massachusetts. 

(FR Doc. Filed S-13-41. M5 am| 
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Procurement Ust 1981; Additions 

agency: Committee for Purchase from 
the Blind and Other Severely 
Handicapped. 

action: Additions to procurement list. 

summary: This action adds to 
Procurement List 1981 a service to be 
provided by and commodities to be 
produced by workshops for the blind 
and other severely handicapped. 

effective date: August 14.1981. 

address: Committee for Purchase from 
the Blind and Other Severely 
Handicapped. 2009 14th Street North, 
Suite 610. Arlington. Virginia 22201. 

FOR FURTHER INFORMATION CONTACT: 

C. W. Fletcher (703) 557-1145. 

SUPPLEMENTARY INFORMATION: On May 

15.1981 and June 26.1981, the 
Committee for Purchase from the Blind 
and Other Severely Handicapped 
published notices (46 FR 26806. and 40 
FR 33069) of proposed additions to 
Procurement IJst 1981, November 12, 
1980 (45 FR 74838). 

After consideration of the relevant 
matter presented, the Committee has 
determined that the service and 
commodities listed below are suitable 
for procurement by the Federal 
Government under 41 U.S.C. 46-48c, 85 
Stat. 77. 

Accordingly, the following service and 
commodities are hereby added to 
Procurement Ust 1981: 

SIC 7389 

Commissary Shelf Stocking and Custodial 
Service, Lackland Air Force Base. Texas 
















Federal Register / Vol. 46, No. 157 / Friday, August 14, 1981 / Notices 


41131 


Class 7340 

Flatware. Plastic, Picnic, 7340-00-170-6374, 
7340-00-205-3187. 7340-00-205-3342 

(For GSA Regions 1, 8. 0,10) 

C. W. Fletcher, 

Executive Director. 

(Fit Doc 81-23792 Fifed S-U-Sl MS m| 
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COUNCIL ON ENVIRONMENTAL 
QUALITY 

Agency Implementation of CEO's 
NEPA Regulations 

August 6, 1961. 

agency: Council on Environmental 
Quality, Executive Office of the 
President. 

action: Request for public comments. 

summary: This notice requests public 
comments on Federal agency 
implementation of CEQ’s NEPA 
regulations (40 CFR Part 1500 et seq). 
address: Comments should be 
addressed to General Counsel. Council 
on Environmental Quality, 722 Jackson 
Place, N.W., Washington, D.G 20006; 
Attention: NEPA Regulations Oversight. 
date: Comments should be received on 
or before October 13.1961. 

FOR FURTHER INFORMATION CONTACT: 
Nancy Nord, General Counsel. Council 
on Environmental Quality. 722 Jackson 
Place. N.W.; (202) 395-5750. 
supplemental INFORMATION: Since the 
creation of the Council on 
Environmental Quality in 1970 by the 
National Environmental Policy Act 
(NEPA), CEQ has been responsible for 
overseeing federal efforts to comply 
with NEPA. In 1970, the Council issued 
Guidelines for the preparation of 
environmental impact statements. In 
1973 the Guidelines were revised to take 
into account the first three years of 
experience. However, many problems 
slill existed.^and CEQ conducted a 
broad investigation resulting in a 1976 
report called ''Environmental Impact 
Statements: An Analysis of Six Years* 
Experience by Seventy Federal 
Agencies.’* In 1977 CEQ began a new 
rulemaking process, including public 
hearings and extensive consultations 
with all interested organizations, 
especially the business community, state 
and local governments, and 
environmental groups. Final regulations 
were issued on November 29,1978, and 
became effective and binding upon most 
federal agencies July 30,1979, and for all 
remaining agencies on November 30, 
1979. 

Under the NEPA regulations each 
federal agency must adopt implementing 


procedures after consultation with CEQ 
(see 40 CFR 1507.3). The Council 
published its Tenth Progress Report on 
Agency Implementing Procedures on 
May 7.1981. 

Additional guidance, as provided by 
40 CFR 1506.7, on the NEPA process was 
published by CEQ on general policy and 
procedures (Memorandum, Forty Most 
Asked Questions: March 23.1981; 46 FR 
18026-18038); and on the scoping 
process (Memorandum: April 30.1981). 

The Council's regulations and agency 
procedures issued pursuant thereto were 
designed to make the NEPA process 
more useful to decisionmakers and the 
public, reduce paperwork and delay, 
and establish procedures for referrals in 
case of interagency conflicts. As part of 
the Council's NEPA oversight 
responsibilities, and to further the goals 
of Executive Order 12291, we are 
interested in the public’s views on how 
NEPA procedures issued by the various 
agencies have fostered implementation 
of NEPA. The Council wishes to solicit 
comments on the following questions: 

1. Is the scoping process a useful 
procedure for identifying controversial 
issues? 

2. Is the scoping process used at an 
appropriate stage in the development of 
agency proposals? 

3. Is tiering being used to minimize 
repetition in environmental assessments 
and in environmental impact 
statements? 

4. How categorical exclusions been 
adequately identified and defined? 

5. Are environmental impact 
statements emphasizing analysis or 
description? 

8. Are environmental documents being 
integrated with any other analyses 
required prior to taking action? 

7. To what extent has duplication with 
state and local procedures been 
reduced, especially in states with legal 
requirements similar to NEPA? 

8. Are there suggestions for reducing 
costs in preparation of environmental 
impact statements? 

9. Are there suggestions for 
eliminating delays in the preparation of 
environmental impact statements? 

10. To what extent, if any, have 
agencies required an applicant to submit 
information in excess of that needed to 
make a decision on an application? 

11. What day-to-day agency practices 
could be improved to assure better 
compliance with NEPA? 

By soliciting comments the Council 
wishes to identify possible methods by 
which the goals of NEPA can be more 
precisely and expeditiously 
accomplished. All suggestions and 
comments will be carefully considered. 
Commenters are requested to be as 


specific as possible when commenting; it 
is preferable that particular cases or 
examples be cited. Limited resources do 
not allow us to investigate each case, 
but we can contact the agencies 
involved to secure their general 
compliance with NEPA and the 
regulations. The Council would 
appreciate receiving any responses on 
or before October 13.1981. 

Note.—Attached If a related memorandum 
for Federal agency NEPA liaisons. 

Nancy Nord. 

General Counsel 

Memorandum for Federal Agency NEPA 
Liaisons—Revisions to Agency NEPA 
Procedures 

August a. 1961. 

Since the issuance in 1979 of the Council's 
regulations implementing the National 
Environmental Policy Act (40 CFR 1500 et 
seq.). almost all agencies of the federal 
government have issued their own 
procedures, as required by $ 1507.3 of the 
regulations. Some agencies are now 
reviewing their existing procedures to 
accommodate new programs and to assure 
that they are benefiting from their recent 
experiences under the regulations. Por 
example, agencies that were hesitant to use 
categorical exclusions, tiering, or other 
provisions in the regulations are now taking a 
second look at those provisions. The Council 
encourages such evaluations. We will be 
working with agencies to Improve their 
efforts to use environmental documents lo 
achieve the goals of the regulations: to make 
better decisions, and to reduce paperwork 
and delay. 

Section 1507.3 ("Agency Procedures") 
states that 'The procedures shall be adopted 
only after an opportunity for public review 
and after review by the Council for 
conformity with the Act and these regulations 
* * * Agencies shall continue to review their 
policies and procedures and in consultation 
with the Council to revise them as necessary 
to ensure full compliance with the purposes 
and provisions of the Act." 

Agencies considering revisions to their 
NEPA procedures are requested lo consult 
the Council during the early stages of their 
review so that CEQ can advise them on the 
regulations and on the practices of other 
agencies. Agencies should make a special 
effort to consult other agencies with similar 
programs to coordinate their procedures, 
especially for programs requesting similar 
information from applicants. 

The cover letter transmitting proposed 
revisions should identify and explain any 
Important or controversial changes. Proposed 
revisions should be transmitted to the 
Council prior to publication in the Federal 
Register and should be addressed lo the CEQ 
General Counsel. 

After Federal Register publication and 
completion of the public review period, the 
agency should send us (he proposed final 
version. Including the preamble with 
responses to comments, on a marked-up copy 
of the Federal Register version. The Council 
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will review the proposed final procedures as 
expeditiously as possible and in no event will 
this review take longer than 30 days* 

Thank you for your cooperation. 

Nancy Nord. 

General Counsel. 

|IX Due >S-*K*3 Piltd 6-15-41. *45 am| 
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DEPARTMENT OF DEFENSE 

Office of the Secretary 

Defense Intelligence Agency Advisory 
Committee; Closed Meeting 

Pursuant to the provisions of 
Subsection (d) of Section 10 of Pub. L 
92-463, os amended by Section 5 of Pub. 
L 94-409, notice is hereby given that a 
closed meeting of a Panel of the DIA 
Advisory Committee will be held as 
follows: 

Thursday & Friday, 10-11, September 
1981, Pomponio Plaza. Rosslyn. Virginia. 
The entire meeting, commencing at 0900 
hours each day is devoted to the 
discussion of classified information as 
defined in Section 552b(c)(l), Title 5 of 
the U.S. Code and therefore will be 
closed to the public. Subject matter will 
be used in a study on Soviet naval 
trends. 

Dated: August 10,1961. 

ML S. Meaty, 

OSD Federal Register Liaison Officer. 
Washington Headquarters Services. 
Department of Defense. 

|rs Doc *1-23*1) FiM B-U-tl. *45 »m| 
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Overseas Dependents Schools; 
National Advisory Panel on the 
Education of Handicapped 
Dependents; Meeting 

The National Advisory Panel on the 
Education of Handicapped Dependents 
will meet in open session from 9:00 AM 
to 4:00 PM. 8-10 September 1981, at the 
Holiday Inn. 2460 Eisenhower Avenue, 
Alexandria, Virginia. 

The mission of the Panel is to advise 
the Director. DoD Dependents Schools 
(DoDDS), of unmet needs within the 
system for the education of handicapped 
children, to comment publicly on rules 
and regulations proposed for issuance 
by the Office of Dependents Schools 
(ODS) concerning education for the 
handicapped and on procedures for 
distribution of funds, and to assist ODS 
in developing and reporting all data and 
evaluation as may assist the Director in 
performance of his responsibilities 
under section 618 of Pub. L 94-142. 

The Panel will review the following: 
The status of special education in 


DoDDS: DoDDS'a response to Advisory 
Panel recommendations, personnel 
development, parent education, 
intradepartmental cooperation, 
administration, and the budget. 

This meeting is open to the public; 
however, due to space constraints, 
anyone wishing to attend should contact 
the ODS coordinator, Dr. Diane Goltz, 
Chief, Special Education. 2461 
Eisenhower Avenue, Alexandria, 
Virginia 22331. (202) 325-7810. 

M. S. Mealy, 

OSD Federal Register Liaison Officer. 
Washington Headquarters Services. 
Department of Defense. 

August 10.1961. 

(PR Doc. *1-2:1614 Fd*d *-l)-*1; *45 *n) 
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Defense Intelligence Agency Advisory 
Committee; Closed Meeting 

Pursuant to the provisions of 
Subsection (d) of Section 10 of Pub. L. 
92-463, as amended by Section 5 of Pub. 
L 94-409, notice is hereby given that a 
closed meeting of the DIA Advisory 
Committee will be held as follows: 

Thursday & Friday, 17-18 September 
1981, The Pentagon, Washington, D.C. 

The entire meeting, commencing at 
0900 hours each day is devoted to the 
discussion of classified information as 
defined in Section 552b(c)(l), Title 5 of 
the U.S. Code and therefore will be 
closed to the public. The Committee will 
receive briefings on and discuss several 
current critical intelligence issues and 
advise the Director, DIA on related 
scientific and technical intelligence 
matters. 

Dated: August 11.1961. 

M. S. Mealy, 

OSD Federal Register Liaison Officer. 
Washington Headquarters Services. 
Department of Defense. 

|FR Doc *1-0744 FUod t-lX-61. *4* »m) 

billing cooc mkmm-n 


DEPARTMENT OF ENERGY 

Energy Extension Service (EES) and 
State Energy Conservation (SECP) 
Regional Program Support Grants: 
Availability of Funding 

agency: Department of Energy. 
action: Notice of availability of funding. 

summary: This document announces the 
issuance of a Program Solicitation DE- 
FG41-81R197128 by the Department of 
Energy, Office of Regional Activities- 
Boston (ORA-Boston). The Solicitation 
invites grant application from states 
located in New England for funding of 


projects in support of the states' EES 
and SECP activities. 

address: Department of Energy, Office 
of Regional Activities. 150 Causeway 
Street, Boston, MA 02114. 

FOR FURTHER INFORMATION CONTACT: 

C. C. McGowan, State and Local 
Conservation Programs. Louise S. Urgo, 
Administration, Grant Management 
(817) 223-5207. 

SUPPLEMENTARY INFORMATION: . 

1. Background 
n. Eligible Grantees 
HI. Eligible Activities 

I. Background 

The Department of Energy, Office of 
Regional Activities-Boston is making 
financial assistance available to the 
states located in the region to support 
their EES and SECP program. 

The central focus of the EES and 
SECP programs is to foster energy 
conservation through development and 
implementation of comprehensive slate 
plans, provision of financial and 
technical assistance and outreach 
programming directed toward small 
businesses and individuals, both 
residential and commercial consumers 
of energy, and state and local 
governments. In this context, energy 
conservation means efficient energy use 
or the utilization of renewable energy 
resources. 

II. Eligible Grantees 

Eligible grantees are the states located 
in the area serviced by the DOE-ORA 
Boston (Connecticut, Maine, Vermont, 
Massachusetts, New Hampshire, and 
Rhode Island). 

ML Eligible Activities 

Grants issued pursuant to this Notice 
are limited to the following projects: 

1. Residential Energy Audit Support 

2. Local Government Energy 
Conservation SupporL 

3. Small Business Outreach SupporL 

4. Alternative Energy Outreach • 
Support. 

5. Energy Information Support. 

6. Program Management Systems 
SupporL 

Application Procedures 

The Program Solicitation and Grant 
Applications have been provided to 
each state in ORA-Boston and must be 
received no later than August 14.1981. 
Application content and evaluation 
criteria are set forth In the Program 
Solicitation. 

It is anticipated that grant awards will 
be issued by August 28.1981. 
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Dated In Washington. DC on August 5. 
1981. 

Hilary ). Rauch. 

Director. Procurement and Assistance 
Management 

(FR Doc tl-23744 Filed MS «m) 
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Conduct of Employees; Waiver for Jan 
W. Mares 

Section 602(a) of the Department of 
Energy Organization Act (Pub. L. 95-91, 
hereinafter referred to as the "Act") 
prohibits a "supervisory employee” 
(defined in section 601(a) of the Act) of 
the Department from knowingly 
receiving compensation from, holding 
any official relation with, or having any 
pecuniary interest in any "energy 
concern" (defined in section 601(b) of 
the Act). 

Section 602(c) of the Act authorizes 
the Secretary of Energy to waive the 
requirements of section 602(a) in cases 
of exceptional hardship or where the 
interest is a pension, insurance, or other 
similarly vested interest 

Mr. (an W. Mares, who has been 
confirmed by the United States Senate 
for appointment to the position of 
Assistant Secretary for Fossil Energy of 
the Department of Energy, has a limited 
partnership interest in CPI Ltd 1978/B. 
owns common stock and warrants to 
purchase common stock of Energy 
Resources Co., Inc., and owns common 
stock of Energy Resources, A.G. CPI Ltd. 
1978/B, Energy Resources Co., Inc., and 
Energy Resources, A.G., have been 
determined to be energy concerns within 
the meaning of section 601(b) of the Act. 
He also has beneficial interests in two 
testamentary trusts that hold stock in 
Energy Resources Co., Inc, and Energy 
Resources, A.G., and have other energy 
concern holdings. 

It has been established to roy 
satisfaction that requiring immediate 
divestiture of the aforementioned energy 
concern interests would impose 
exceptional hardship on Mr. Mares 
within the meaning of section 602(c) of 
the Act. Accordingly, I have granted him 
a waiver of the divestiture requirements 
of section 802(a) of the Act— 

(1) for a period of 120 days after 
commencement of his employment with 
the Department, with respect to his 
limited partnership interest in CPI Ltd 
1978/B and any energy concern stock 
received in exchange for such interest, 

(2) for a period of 18 months after 
commencement of his employment with 
the Department with respect to common 
stock and warrants to purchase common 
stock of Energy Resources. Co.. Inc., and 
common stock of Energy Resources. 


A.G.. owned by him or by two 
testamentary trusts in which he has 
beneficial interests, and 

(3) for a period of 15 days after 
commencement of his employment with 
the Department, with respect to common 
stock of energy concerns (other than 
Energy Resources Co.. Inc., and Energy 
Resources. A.G.) held by two 
testamentary trusts in which he has 
beneficial interests. 

In addition. Mr. Mares has an interest 
in a pension plan of the Union Carbide 
Corporation. I am satisfied that Mr. 
Mares* interest in the Union Carbide 
pension plan (under the Union Carbide 
Retirement Program) is a vested interest 
within the meaning of section 602(c) of 
the Act. Accordingly, 1 am waiving the 
divestiture requirements of section 
602(a) with regard to that interest for the 
duration of Mr. Mares* employment with 
the Department. 

Mr. Mares will be directed not to 
participate personally and substantially 
as a Government employee, while he 
holds the financial interests in energy 
concerns mentioned above, in any 
particular matter the outcome of which 
could have a direct and predictable 
effect on any such energy concern, 
unless the Secretary and the counselor 
agree that the financial interest in the 
particular matter is not so substantial as 
to be deemed likely to affect the 
integrity of the services which the 
Government may expect of him. 

Dated: August 7.1981. 

James B. Edwards, 

Secretary. 

|FR Doc. SI-2M27 Fifed S-IKSl:145 un] 
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Economic Regulatory Administration 

Plateau, Inc., Proposed Consent Order 

agency: Economic Regulatory 
Administration, DOE. 
action: Notice of Proposed Consent 
Order and opportunity for comment. 

summary: The Economic Regulatory 
Administration (ERA) of the Department 
of Energy (DOE) announces that it has* 
executed a proposed Consent Order and 
provides an opportunity for public 
comment on the proposed Consent 
Order and potential claims against the 
refunds deposited in an escrow account 
established pursuant to the Consent 
Order. 

date: Comments by: September 14.1981. 
ADORESS: Send comments to Alan L 
Wehmeyer. Chief. Crude Products 
Program Management Branch. Central 
Enforcement District. 324 East 11th 
Street. Kansas City. Missouri 64106. 


FOR FURTHER INFORMATION CONTACT: 

Alan L Wehmeyer. Chief. Crude 
Products Program Management Branch. 
Central Enforcement District. 324 East 
11th Street. Kansas City, Missouri 64106. 
Phone (816) 374-5932. 

SUPPLEMENTARY INFORMATION: On July 

29.1981. the Office of Enforcement of 
the ERA executed a Consent Order with 
Plateau. Inc. (Plateau). Under 10 CFR 
205.199j(b). a Consent Order which 
involves a sum of $500,000 or more in 
the aggregate, excluding penalties and 
interest, becomes effective only after the 
DOE has received comments with 
respect to the proposed Consent Order. 
Although the ERA has signed and 
tentatively accepted the proposed 
Consent Order, the ERA may. after 
consideration of the comments it 
receives, withdraw its acceptance and, 
if appropriate, attempt to negotiate an 
alternative Consent Order. 

L The Consent Order 

Plateau, with its home office located 
in Albuquerque. New Mexico, is 
engaged in the refining of crude oil and 
sale of covered products, and is subject 
to the Mandatory Petroleum Price and 
Allocation Regulations at 10 CFR Parts 
210. 211. and 212. To resolve certain civil 
actions which could be brought by the 
Office of Enforcement of the Economic 
Regulatory Administration as a result of 
its audit of Plateau, the ERA Office of 
Enforcement and Plateau entered into a 
Consent Order, the significant terms of 
which are as follows: 

1. The Office of Enforcement has 
examined Plateau's books and records 
and reviewed all pertinent matters 
relating to Plateau's compliance with the 
DOE petroleum price and allocation 
regulations in effect during the period 
from December 1.1973 through January 

28.1981. All civil matters pertaining to 
compliance with the DOE petroleum 
price and allocation regulations by 
Plateau in sales and allocation of 
covered products during the period 
December 1,1973 through January 28, 
1981 are resolved by this Consent Order. 

2. Plateau will refund the aggregate 
amount of $1,500,000 which includes 
interest through the date on which the 
Consent Order becomes effective, plus 
further interest as specified in the 
Consent Order. 

3. Execution of the Consent Order 
constitutes neither an admission by 
Plateau nor a finding by DOE that 
Plateau has violated any statutes or 
applicable regulations of the Cost of 
Living Council, the Federal Energy 
Office, the Federal Energy 
Administration or the Department of 
Energy. 
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4. The provisions of 10 CFR 205.199], 
including the publication of this Notice, 
are applicable to the Consent Order. 

II. Disposition of Refunded Overcharges 

In this Consent Order, Plateau agrees 
to refund, in full settlement of any civil 
liability with respect to actions which 
might be brought by the Office of 
Enforcement. ERA. arising out of the 
transactions specified in 1.1. above, the 
sum of $1,500,000 within 24 months after 
the Consent Order becomes effective. 
Plateau agrees to refund the sum of * 
$1,500,000 in the form of checks made 
payable to the United States 
Department of Energy and delivered to 
the Director of Enforcement. ERA. These 
funds will remain in a suitable account 
pending the determination of their 
proper disposition. 

The DOE intends to distribute the 
refund amounts in accordance with 
applicable laws and regulations. 
Accordingly, distribution of such 
refunded overcharges requires that only 
those "persons" (as defined at 10 CFR 
205.2) who actually suffered a loss as a 
result of the transactions described in 
the Consent Order receive appropriate 
refunds. Because of (he petroleum 
industry's complex marketing system, 
overcharges may have been passed 
through as higher prices to subsequent 
purchasers or offset through devices 
such as the Old Oil Allocation 
(Entitlements) Program, 10 CFR 211.67. 

In fact, the adverse effects of the 
overcharges may have become so 
diffused that it is a practical 
impossibility to identify specific, 
adversely affected persons, in which 
case disposition of the refunds will be 
made in the general public interest by 
an appropriate means such as payment 
to the Treasury of the United States 
pursuant to 10 CFR 205.1991(a). 

III. Submission of Notices of Claim 

A. Potential Claimant ; Interested 
persons who believe that they have a 
claim to all or a portion of the refund 
amount should provide written 
notification of the claim to the ERA at 
this time. Proof of claims is not now 
being required. Written notification to 
the ERA at this time is requested 
primarily for the purpose of identifying 
valid potential claims to the refund 
amount. After potential claims are 
identified, procedures for the muking of 
proof of claims may be established. 
Failure by a person to provide written 
notification of a potential claim within 
the comment period for this Notice may 
result In the DOE irrevocably disbursing 
the funds to other claimants or in the 
general public interest. 


B. Other Comments: The ERA invites 
interested persons to comment on the 
terms, conditions, or procedural aspects 
of this Consent Order. You should 
submit your comments or written 
notification of a claim on or before 
September 14.1981, to Alan L 
Wehmeyer, Chief. Crude Products 
Program Management Branch, ERA 
Central Enforcement District U.S. 
Department of Energy. 324 East 11th 
Street Kansas City. Missouri 64106. You 
may obtain a free copy of the Consent 
Order by writing to the same address. 

You should identify your comments or 
written notification of a claim on the 
outside of your envelope and on the 
documents you submit with the 
designation "Comments on Plateau 
Consent Order." We will consider all 
comments we receive within 30 days 
after the publication of this notice. You 
should identify any information or data 
which is, in your opinion, confidential 
and submit it in accordance with the 
procedures in 10 CFR 205.9(f). 

Issued in Kansas City, Missouri on the 3rd 
day of August. 1981. 

William D. Millar, 

District Manager. Economic Regulatory 
Administration. 


Concurrence: 

David H. Jackson. 

Chief Enforcement Counsel Central 
Enforcement District. 

IKK Doc St-UftZI HI hid UMl; MS tm | 
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True OH Co.; Proposed Remedial Order 

Pursuant to 10 CFR 205.192(c), the 
Economic Regulatory Adminsiration 
(ERA) of the Department of Energy 
hereby gives notice of a Proposed 
Remedial Order which was issued to 
True Oil Company of Casper. Wyoming. 

This Proposed Remedial Order 
charged True Oil Company with pricing 
violations in the amount of $4.4 million 
in sales of propane, butane, and natural 
gasoline during the time period 
September 1.1973 through October 31, 
1978. 

A copy of the Proposed Remedial 
Order, with confidential information 
deleted, may be obtained from William 
D. Miller, District Manager of 
Enforcement, 324 East 11th Street, 
Kansas City, Missouri 64106. On or 
before August 31.1961, any aggrieved 
person may file a Notice of Objection 
with the Office of Hearings and 
Appeals, 2000 M Street. N.W., 
Washington. D.C., 20461, in accordance 
with 10 CFR 205.193. 


Issued In Kansas City. Missouri, on the 0th 
day of August 1681. 

William D. Miller. 

District Manager, Central Enforcement 
District 

David H. |ackson. 

Chief, Enforcement Counsel Central 
Enforcement District. 

| FT* Doc A-2&TO r.W SIVS 1 *4S -m| 
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Federal Energy Regulatory 
Commission 

[Docket No. RP81-98-000J 

ANR Storage Co.; Proposed Changes 
In FERC Gas Tariff 

August 7, 1961. 

Take notice that ANR Storage 
Company (ANR). on July 31, 1961, 
tendered for filing proposed changes in 
its FERC Gas Tariff. Original Volume 
No. 2 to become effective September 1, 
1981. The proposed changes would 
increase the charges of ANR to all of Its 
customers by $8,815,344 over those 
currently in effect However, certain 
charges currently in effect will be 
reduced by $520,140 if a proposed 
Stipulation and Agreement pending 
before the Commission, which is 
incorporated in the charges herein 
proposed. Is approved prior to the 
effective date of the charges proposed 
herein; in which case, the proposed 
charges would increase revenues of 
ANR by $8,335,484. 

ANR states that the principal reasons 
for the proposed changes are: 
Substantial additional investments in 
storage plant: increased costs of capital: 
and increased levels of operation and 
maintenance expense. 

Copies of the filing were served on all 
the Company's customers. 

Any party desiring to be heard or to 
protest said filing* should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capital Street, N.E.. Washington. 
D.C. 20426, in accordance with 4(1.6 
and 1.10 of the Commission's rules of 
practice and procedure (18 CFR 1.8, 

1.10). All such petitions or protests 
should be filed on or before Aug. 19, 
1981. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
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with the Commission and are available 
for public inspection, 
kpiinnth F. Plumb, 

Secretory, 

|F* Doc. nw HHl ft 45 -ml 

BiUiNO COOt t4SO 63U 


I Docket No. CP81-425-000] 

Arkansas Louisiana Gas Co.; 
Application 

August 7.1981. 

Take notice that on July 17,1981, 
Arkansas Louisiana Gas Company 
(Applicant), P.O. Box 21734, Shreveport, 
Uiuisiana 71151. Hied in Docket No. 
CP81-425-000 an application pursuant to 
Section 7(b) of the Natural Gas Act for 
permission and approval to abandon the 
sale of gas to the trustee in bankruptcy 
of the estate of Southeastern 
Development and Gas Authority for 
resale, all as more fully set forth in the 
application which is on file with the 
Commisison and open to public 
inspection. 

It is submitted that by order issued 
january 29,1981. in Docket No. CP80- 
335 Applicant was authorized to sell 
natural gas to Charles C. Kelly. Trustee 
in Bankruptcy of the estate of 
Southeastern Oklahoma Development 
and Gas Authority for resale for the 
supply of the town of Talihina, 
Oklahoma. Applicant further submits 
that such sales averaged 300 Mcf of gas 
per day. 

Applicant states that through 
bankruptcy proceedings in the United 
States Bankruptcy Court for the Western 
District of Oklahoma, it purchased the 
gas distribution system serving Talihina, 
Oklahoma. As a result of such purchase, 
it is submitted. Applicant’s sale of gas 
for resale to the operator of the Talihina 
distribution system is no longer 
necessary as Applicant is now 
delivering gas into its own distribution 
facilities for retail sale. 

Applicant asserts, however, that its 
jurisdictional tap and metering facilities 
would continue to be used to deliver gas 
received into Applicant’s distribution 
facilities. It is further asserted that all 
839 received into the Talihina 
distribution system would be consumed 
within the system and would be sold by 
Applicant at retail to consumers at 
Applicant's uniform statewide retail 
rates. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before August 
1681. file with the Federal Energy 
Regulatory Commisison. Washington. 

D C. 20426. a petition to intervene or a 


protest in accordance with the 
requirements of the Commission's Rules 
of Practice and Procedure (18 CFR 1.8 or 
1.10) and the Regulations under the 
Natural Gas Act (18 CFR 157.10). All 
protests filed with the Commission will 
be considered by it in determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must file a petition 
to intervene in accordance with the 
Commission’s Rules. 

Take further notice that, pursuant to 
the authority contained in and subject to 
the jurisdiction conferred upon the 
Federl Energy Regulatory Commission 
by Sections 7 and 15 of the Natural Gas 
Act and the Conunission s Rules of 
Practice and Procedure, a hearing will 
be held without further notice before the 
Commission or its designee on this 
application if no petition to intervene is 
filed within the time required herein, if 
the Commission on its own review of the 
matter finds that permission and 
approval for the proposed abandonment 
are required by the public convenience 
and necessity, if a petition for leave to 
intervene is timely filed, or if the 
Commission on its own motion believes 
that a formal hearing is required, further 
notice of such hearing will be duly 
given. 

Under the procedure herein provided 
for. unless otherwise advised, it will be 
unnecessary for Applicant to appear or 
be represented at the hearing. 

Konneth F. Plumb, 

Secretary . 

\T* Doc 61-2371? FUed ft-13-41 *43 mm\ 

BILLING COO€ 6430-43-44 


(Docket No. ER81-650-000) 

Arkansas Power & Light Co.; Filing 

August 7.1981. 

The filing Company submits the 
following: 

Take notice that on )uly 31.1981, 
Arkansas Power & Light Company 
(Arkansas) tendered for filing a 
proposed change in one of the 
Company's rate schedules: 

Arkansas Power & Light Company Rate 

Schedule FERC No. 79. 

According to Arkansas. Rate Schedule 
FERC No. 79 is a contract between the 
Company and the Conway Corporation 
of Conway, Arkansas. Arkansas 
indicates that the change in FERC No. 79 
includes the addition of one point of 
delivery. Arkansas further indicates that 
the change in FERC No. 79 is proposed 


to take effect on or about August 1,1981. 
For this reason, the Company requests 
waiver of the Commission’s notice 
requirements. 

Arkansas states that there will be no 
change in rates or provisions in the 
schedule other than noted above. 

According to Arkansas a copy of the 
filing has been mailed to the Conway 
Corporation. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street. N.E.. Washington. 
D.C. 20426, in accordance with Sections 
1.8 and 1.10 of the Commission’s Rules 
of Practice and Procedure (18 CFR 1.8, 
1.10). All such petitions or protests 
should be filed on or before August 28, 
1981. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestant9 parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb, 

Secretary. 

|FR Doc ftl-23714 Filed ft-13-41; *43 mm\ 

BILLING COOC 6430-43-44 


[Docket No. CP81-414-000J 

Blue Dolphin Pipe Line Co.; Application 

August 7.1981. 

Take notice that on July 13.1981. Blue 
Dolphin Pipe Line Company (Applicant), 
P.O. Box 2463. One Shell Plaza. Houston, 
Texas 77001. filed in Docket No. CP81- 
414-000 an application pursuant to 
Section 7(c) of the Natural Cas Act and 
Section 157.7(c) of the Regulations 
thereunder (18 CFR 157.7(c)) for a 
certificate of public convenience and 
necessity authorizing the construction 
and operation of facilities to make 
miscellaneous rearrangements on its 
system, all as more fully set forth in the 
application which is on file with the 
Commission and open to public 
inspection. 

The stated purpose of this budget-type 
application is to augment Applicant’s 
ability to act with reasonable dispatch 
in making miscellaneous 
rearrangements which would not result 
in any material change in the 
transportation and sales service 
presently rendered by Applicant. 

Applicant states that the total cost of 
the proposed facilities would not exceed 
$20,000. Applicant further states that the 
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cost of the proposed facilities would be 
financed with funds generated from 
internal sources. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before August 
28.1981, file with the Federal Energy 
Regulatory Commission. Washington. 
D.C. 20428. a petition to intervene or a 
protest In accordance with the 
requirements of the Commission’s Rules 
of Practice and Procedure (18 CFR 1.8 or 
1.10) and the Regulations under the 
Natural Gas Act (18 CFR 157.10). All 
protests filed with the Commission will 
be considered by it in determining the 
appropriate action to be taken but will 
not serve to make the prolestants 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must file a petition 
to intervene in accordance with the 
Commission's Rules. 

Take further notice that, pursuant to 
the authority contained in and subject to 
jurisdiction conferred upon the Federal 
Energy Regulatory Commission by 
Sections 7 and 15 of the Natural Gas Act 
and the Commission's Rules of Practice 
and Procedure, a hearing will be held 
without further notice before the 
Commission or its designee on this 
application if no petition to intervene is 
filed within the time required herein, if 
the Commission on its own review of the 
matter finds that a grant of the 
certificate is required by the public 
convenience and necessity. If a petition 
for leave to intervene is timely filed, or if 
the Commission on its own motion 
believes that a formal hearing is 
required, further notice of such hearing 
will be duly given. 

Under the procedure herein provided 
for. unless otherwise advised, it will be 
unnecessary for Applicant to appear or 
be represented at the hearing. 

Kenneth F. Plumb. 

Secretary. 

|«t Due tl mrd S-tiMM: MS «H 

BILLING CODE MMHVM 


I Docket EF80-2O11 (Remsnd)i 

Bonneville Power Administration; 

Filing 

August 10.1981. 

Take notice that on July 10.1981. 
Bonneville Power Administration (BPA) 
filed a Response to Commission Order 
of November 21,1980, Remanding Rates 
Without Prejudice. By order issued 
December 3.1979. the Assistant 
Secretary for Resource Applications of 
the Department of Energy confirmed and 


approved on an interim basis BPA's 
wholesale power rates and special 
contract rates effective December 20, 

1979. In its order dated November 21. 

1980, the Commission remanded to BPA, 
without prejudice, the 1979 wholesale 
power rotes in order for BPA to 
demonstrate that such rates and charges 
were in accordance with applicable 
statutory standards (Order Remanding 
Rates Without Prejudice. Docket No. 
EF80-2011 (November 21.1980)]. 

BPA states that its response is in the 
form of 13 exhibits which provide 
revenue estimates, load and sales data. 
BPA's data manipulation program for 
the period operating year 1980 through 
operating year 2021. projections of 
power loads and resources, an 
explanation of BPA's 1978 planning 
guidelines, BPA's explanation of data 
inputs and adjustments to its revenue 
estimate program output pertaining to 
revenue forecasting and a 1978 10-year 
secondary energy analysis. 

According to BPA. with its response, 
the record is sufficient to demonstrate 
that the proposed rates are fixed and 
established (1) with a view to 
encouraging the widest diversified use 
of electric power at the lowest possible 
rates to consumers consistent with 
sound business principles and (2) having 
regard to the recovery of the cost of 
producing and transmitting such electric 
power, including amortization of the 
capital investment allocated to power 
over a reasonable period of years and 
payments provided for in section 
11(b)(9) of the Federal Columbia River 
Transmission Systems Act (Pub. L. 93- 
454). 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street. N.E,, Washington, 
D.C 20428, in accordance with $§ 1.8 
and 1.10 of the Commission's Rules of 
Practice and Procedure (18 CFR U& and 
1.10). All such petitions or protests 
should be filed on or before August 31. 

1981. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make prolestants parties to 
the proceeding. Any person wishing to 
become a party must File a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb, 

Secretary . 

[YU Due. W-XJ747 Plfcd»4.V«U *44 «oi| 

BILLING COOC *4*0-6% M * 


(Docket Nos. EF81-2011 snd EF81-20211 

Bonneville Power Administration; 

| Filing 

August 11,1961. 

Take notice that on August 3.1981. 
Bonneville Power Administration (BPA) 
submitted for filing an amendment to its 
original filing, filed June 24.1981. in 
Docket Nos. EF81-2011 and EF81-2021. 
BPA states that the amendment is a 
supplement to the revenue Forecast 
Workpapers which explains: (1) the 
contents of each of the workpapers and 
(2) how they were used to forecast 
revenues under the present and 
proposed rales. BPA states that the 
supplement is not intended to provide a 
detailed explanation of how each 
component of the revenue forecast was 
developed. Rather, says BPA. the 
supplement indicates which documents 
were relied upon in forecasting the 
revenues. 

Any person desiring to be heard or to 
protest this filing should file comments 
with the Federal Energy Regulatory 
Commission, 825 North Capitol Street. 
N.E.. Washington. D.C. 20426, on or 
before August 24.1981. Comments will 
be considered by the Commission in 
determing the appropriate action to be 
taken. Copies of this agreement are on 
file with the Commission and are 
available for the public inspection. 
Kenneth F. Plumb. 

Secretary. 

|FR Doc il-WTO Pttaf *45 «m| 

SILLING CODE 64504MI 


(Docket No. ER81-655-000) 

Central Illinois Public Service Co.; 
Filing 

August 11. 1981. 

The filing Company submits the 
following: 

Take notice that on August 3.1981, 
Central Illinois Public Service Company 
tendered for filing Eighth Supplemental 
Agreement dated July 15,1981. to the 
Interconnection Agreement dated May 
1.1966, between Central Illinois Public 
Service Company and Public Service 
Company of Indiana. Inc. 

Copies of this Tiling have been sent to 
the Public Service Company of Indiana, 
the Public Service Commission of 
Indiana and the Illinois Commerce 
Commission. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street. N.E.. Washington. 
D.C. 20428, in accordance with §5 1-8 
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and 1.10 of the Commission’s Rules of 
Practice and Procedure (18 CFR 1.8, 

1.10). All such petitions or protests 
should be filed on or before August 31. 
1981. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must hie a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb, 

Secretary. 

(FK Due. 8?«» Filed 15-10: MS mm i| 

EMI LING COOS I450-4S-M 


[Docket No. ERS1-649-000) 

Central Vermont Public Service Corp.; 

Filing 

August 7.1981. 

The filing Company submits the 
following: 

Take notics that on )uly 31.1981, 
Central Vermont Public Service 
Corporation (Central Vermont) tendered 
for filing a proposed RS-1 Rate which is 
applicable to Central Vermont’s 
subsidiary, Connecticut Valley Electric 
Company Inc. (Connecticut Valley) 
which is located in the State of New 
Hampshire. The proposed rate is 
requested to become effective for 
deliveries of power and energy on and 
after October 1.1981. 

The RS-1 is Rate intended to 
supersede the present R-8A Rate. 
Central Vermont states that the filing 
would increase revenues from the 
affected customer by an estimated 
$122,311 or 1.8% for the twelve-month 
period preceding October 1,1981. 

According to Central Vermont, the 
RS-1 rate is a formula rate designed to 
reflect year-to-year changes in cost of 
service subject to the authority of the 
Commission to review the operation of 
the formula and order refunds. Central 
Vermont says that it has filed the rate in 
formula format to ensure recovery of the 
cost of providing the Connecticut Valley 
service, to simplify and ease 
administrative burdens and to recognize 
that over 85% of Central Vermont's cost 
of serving Connecticut Valley reflects 
payments to other utilities under 
jurisdictional rate schedules. • 

Central Vermont states that is has 
served copies of the filing on the 
affected customer and on the New 
Hampshire Public Utilities Commission. 

Any person desiring to be heard or to 
protest said filing should file a petition 
lo interv ene or protest with the Federal 
Energy Regulatory Commission. 825 


North Capitol Street. N.E.. Washington. 
D.C. 20426, in accordance with Sections 
1.8 and 1.10 of the Commissions Rules 
of Practice and Procedure (18 CFR 1.8, 

1.10). Ail such petitions or protests 
should be filed on or before August 28. 
1981. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb. 

Secretary. 

|FX Doc 91-Z3TJD Ftl#4 S-1V41: Ml «m| 

MIXING COOf MSMMI 


(Docket No. CP81-427-000! 

Cities Service Gas Co.; Application 

August 7,1981. 

Take notice that on |uly 20,1981, 
Cities Service Gas Company 
(Applicant), P.O. Box 25128, Oklahoma 
City, Oklahoma 73125, filed in Docket 
No. CP81-427-000 an application 
pursuant to Section 7(c) of the Natural 
Gas Act for a certificate of public 
convenience and necessity authorizing 
the construction and operation of 
certain pipeline taps, measuring, 
regulating and appurtenant facilities in 
order to render natural gas service to 
five right-of-way grantors, all as more 
fully set forth in the application which is 
on file with the Commission and open to 
public inspection. 

Applicant proposes to construct and 
operate facilities to provide natural gas 
service to five right-of-way grantors as 
follows: 

1. Tap on Applicant’s Overbrook 4- 
inch transmission pipeline in Osage 
County. Kansas, and construct 
measuring, regulating and appurtenant 
facilities for delivery of natural gas to 
Marvin W. Allen. 

2. Tap on Applicant's Alden Storage 
Field 16-inch pipeline in Rice County, 
Kansas, and construct measuring, 
regulating and appurtenant facilities for 
delivery of natural gas to Wendell B. 
Carter. 

3. Tap on Applicant's Maysviile 20- 
inch transmission pipeline in McClain 
County. Oklahoma, and construct 
measuring, regulating and appurtenant 
facilities for delivery of natural gas to 
Eugene Hill. 

4. Tap on Applicant's McLouth 
Storage Field 6-inch pipeline in 
Leavenworth County, Kansas, and 
construct measuring, regulating and 


appurtenant facilities for delivery of 
natural gas to lames P. Jeannin. 

5. Tap on Applicant's Craig-Clavin 16- 
inch transmission pipeline in |ohnson 
County, Kansas, and construct 
measuring, regulating and appurtenant 
facilities for delivery of natural gas to 
Joseph E. Ryckert. 

Applicant states that it presently 
anticipates that the sales to Wendell B. 
Carter and James P. Jeannin would be 
made directly by Applicant and the 
sales to the other three customers would 
be made to The Gas Service Company 
for resale. 

Applicant estimates the total cost of 
the facilities proposed herein to be 
approximately $5,201 which costs 
Applicant would finance from treasury 
funds on hand. Applicant further 
estimates that the gas required annually 
by each domestic customer would be 
approximately 250 Mcf. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before August 
28,1981, file with the Federal Energy 
Regulatory Commission, Washington, 
D.C. 20426, a petition to intervene or a 
protest in accordance with the 
requirements of the Commission's Rules 
of Practice and Procedure (18 CFR 1.8 or 

1.10) and the Regulations under tho 
Natural Gas Act (18 CFR 157.10). Ail 
protests filed with the Commission will 
be considered by it in determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must file a petition 
to intervene in accordance with the 
Commission's Rules. 

Take further notice that, pursuant to 
the authority contained in and subject to 
jurisdiction conferred upon the Federal 
Energy Regulatory Commission by 
Sections 7 and 15 of the Natural Gas Act 
and the Commission's Rules of Practice 
and Procedure, a hearing will be held 
without further notice before the 
Commission or its designee on this 
application if no petition to intervene is 
filed within the time required herein, if 
the Commission on its own review of the 
matter finds that a grant of the 
certificate is required by the public 
convenience and necessity. If a petition 
for leave to intervene is timely filed, or if 
the Commission on its own motion 
believes that a formal hearing is 
required, further notice of such hearing 
will be duly given. 

Under the procedure herein provided 
for, unless otherwise advised, it will be 
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unnecessary for Applicant to appear or 
be represented at the hearing. 

Kenneth F. Plumb. 

Secretary. 

(PR One 61 -23771 FUed 6-13-61; US u») 

BILLING COOC M5MVII 


(Docket No. ER81-498-000] 

Cleveland Electric Illuminating Co.; 
Filing 

August 7.1981. 

The filing company submits the 
following: 

Take notice that on July 31,1981. the 
CAPCO Group filed Amendment No. 1, 
entered into as the 1st day of August, 
1981, to the CAPCO Basic Operating 
Agreement, as amended September 1, 
1980, which is on file with the 
Commission and identified by the Rate 
Schedule numbers shown for each listed 
Company: 


ferc 


CNv*<*nd Efrctnc CO .. 15 

Duquvm UgN Co —— --_ 15 

0*0 ... - 144 

Ponrwytvanto P ownr Co .. .. 35 

Tbo Toledo Eifaon Co ., .... 27 


Amendment No. 1 amends the CAPCO 
Basic Operating Agreement to add a 
new class of service in new Schedule 
•*H" for the reservation and delivery of 
Non-CAPCO Power. 

No new facilities will be installed nor 
will existing facilities be modified in 
order to provide the service covered by 
the proposed Amendment. It is 
requested that Amendment No. 1 
become effective August 3.1981. 

Any person desiring to be heard or to 
make any protest with reference to the 
subject matter of this Notice should, on 
or before August 28.1981, file with the 
Federal Energy Regulatory Commission. 
825 North Capitol Street. N.E., 
Washington. D.C. 20428, petitions to 
intervene or protest in accordance with 
the requirements of the Commission's 
Rules of Practice and Procedure (18 CFR 
1.8 or 1.10). All protests filed with the 
Commission will be considered by it in 
determining the appropriate action to be 
taken but will not serve to make the 
protestants parties to the proceeding. 
Persona wishing to participate as a party 
in any hearing therein must file petitions 
to intervene in accordance with the 
Commission's Rules. The documents 
referred to herein are on file with the 


Commission and are available for public 
inspection. 

Kenneth F. Plumb, 

Secretary. 

|FR Doc St-23671 FtWd 6-13-61. S4& am) 

BILLING COOC 6456-6S-M 


(Docket No. ER81-658-000) 

Cleveland Electric Illuminating Co.; 
Filing 

August 10.1961. 

The filing company submits the 
following: 

Take notice that on August 4,1981, 
The Cleveland Electric Illuminating 
Company (CEI) tendered for filing an 
executed Service Agreement and 
Exhibits A and B thereto, providing for 
transmission by CEI of approximately 35 
MW of power from the 345 kv 
interconnection point on CEl's Juniper— 
Canton Line with the Ohio Power 
Company to the City of Cleveland, Ohio 
(City) in accordance with the terms and 
conditions of CEl's FERC Transmission 
Service Tariff. 

CEI has requested waiver of the 
FERC8 60-day notice requirement in 
order to permit commencement of 
transmission service on August 1.1981. 

Any person desiring to be heard or to 
protest said application should file a 
petition to intervene or protest with the 
Federal Energy Regulatory Commission. 
825 North Capitol Street, N.E., 
Washington. D.C. 20426, in accordance 
with SS 1.8 and 1.10 of the Commission's 
Rules of Practice and Procedure (18 CFR 
1.8,1.10). All such petitions or protests 
should be filed on or before August 31, 
1981. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this application are 
on file with the Commission and are 
available for public inspection. 

Kenneth F. Plumb, 

Secretary. 

(FR Doc. tl-23761 FU*d 6-13-61.643 un| 

BILLING COOC €450-65-11 


(Docket No. CP81-433-000) 

Columbia Gas Transmission Corp.; 
Application 

August 7.1981. 

Take notice that on July 28.1981, 
Columbia Gas Transmission 
Corporation (Applicant), 1700 
MacCorkle Avenue. S.E.. Charleston. 
West Virginia 25314, filed in Docket No. 
CF81-433-000 an application pursuant to 


Section 7 of the Natural Gas Act for a 
certificate of public convenience and 
necessity authorizing the construction 
and operation of certain natural gas 
facilities and the sales of natural gas 
under new service agreements and for 
permission and approval to abandon 
certain natural gas facilities, all as more 
fully set forth in the application which is 
on file with the Commission and open to 
public inspection. 

Applicant specifically proposes to 
construct and operate the following: 

(1) 103.7 miles of 24-inch pipeline loop 
in six sections located in Bedford, 
Greene, Fayette, Somerset. Fulton, 
Franklin, Adams, and York Counties, 
Pennsylvania, and Washington County, 
Maryland: 

(2) 7.3 miles of 16-inch pipeline loop in 
Orange County. New York; 

(3) A 1,160 horsepower compressor 
unit at the Artemas compressor station 
in Bedford County, Pennsylvania; 

(4) Two 1,350 horsepower compressor 
units at the Eagle compressor station in 
Chester County. Pennsylvania; 

(5) A 1,160 horsepower compressor 
unit at the Easton compressor station in 
Northampton County, Pennsylvania; 

(6) A 375 horsepower compressor unit 
at the Easton compressor station in 
Northampton County. Pennsylvania; 

(7) Two 375 horsepower compressor 
units at the Renovo compressor station 
in Clinton County. Pennsylvania. 

The cost of the proposed construction 
is estimated to be 571,977.000 which 
would be financed from funds obtained 
from Applicant's parent. The Columbia 
Gas System. Inc. 

It is asserted that certain of 
Applicant's existing wholesale 
customers have requested changes in 
their service levels as of the 1982-1983 
winter period. Applicant states that 
these requested changes result in a net 
increase in the total daily entitlement of 
such customers of approximately 191.700 
Mcf of natural gas per day. Furthermore. 
Applicant avers that one of its existing 
wholesale customers. Columbia Gas of 
Pennsylvania. Inc. (CPA), has 
experienced growth in the eastern 
portion of its market area and has 
requested increased deliveries within its 
existing total daily entitlement at points 
of delivery supplied via Applicant’s 1804 
System. It is stated that these increased 
deliveries would be offset by reduced 
requirements in the western portion of 
CPA's market area. 

Applicant submits that to serve 
certain of the requested total daily 
entitlement increases and other requests 
for increased deliveries it would be 
necessary to increase the capability of 
Applicant's 1804 System between 
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Wayneaburg and Eagle compressor 
stations, the Port Jervis System between 
Eagle compressor station and New York, 
and the A-5 System between the Port 
fervis System and Nyack. New York. It 
would also be necessary to increase 
Applicant's capabilities to deliver 
exchange volumes to Transcontinental 
Gas Pipe Line Corporation (Transco) at 
Easton and Renovo compressor stations, 
it is asserted. 

Applicant contends that the capacity 
deficiency in the Port Jervis and A-5 
Systems would be overcome by the 
proposed construction and operation of 
7.3 miles of 16-tnch pipeline loop in 
Orange County. New York, the two 1.350 
horsepower compressor units at Eagle 
compressor station in Chester County. 
Pennsylvania, and the 1.160 horsepower 
unit at Easton compressor station in 
Northampton County. Pennsylvania. 
Applicant asserts that to eliminate the 
overall deficiency in the A-5, Port Jervis 
and 1804 Systems the capabilities of the 
1804 System must be increased by 97.200 
Mcf per day. Applicant alleges that the 
proposed construction and operation of 
103.7 miles of 24-inch pipeline loop 
located in Bedford. Greene, Fayette. . 
Somerset, Fulton. Franklin. Adams, and 
York Counties, Pennsylvania, and 
Washington County, Maryland, and the 
1,160 horsepower compressor unit at the 
Ariemas compressor station would 
provide the required increase in the 1884 
System. Applicant contends that the 
proposed construction and operation of 
the 375 horsepower unit at the Easton 
compressor station would eliminate the 
deficiency in Applicant's ability to 
deliver exchange volumes to Transco at 
the required 1082-1983 level with the 
existing Easton compressor station 
facilities. Furthermore. Applicant states 
that the proposed construction and 
operation of the two 375 horsepower 
units at the Renovo compressor station 
would overcome the deficiency in 
Applicant's ability to deliver exchange 
volumes to Transco at the required 
favels with the existing Renovo 
compressor station facilities beginning 
with the 1983 summer period. 

Applicant also proposes to abandon 
one 880 horsepower and one 500 
horsepower compressor units at Eagle 
compressor station in Chester County. 
Pennsylvania. It is asserted that the 
location of Eagle compressor station is a 
high load factor operation and requires 
8 high degree of reliability. Applicant 
states that the facilities proposed to be 
abandoned have accumulated 190,000 
operating hours and that there are 
certain pressure losses inherent in these 
units primarily related to discharge 
piping and pulsation lossses in the 


cylinders and piping which are 
impractical to remedy due to the age 
and vintage of the facility. 

Furthermore. Applicant requests 
authorization to sell natural gas to 
certain of its customers under the 
following revised service agreements: 

Non-Eastern Market Area Customers 

(1) A revised service agreement with 
Columbia Gas of Ohio. Inc. effectuating 
a decrease in Its contract demand under 
Rate Schedule CDS of 11.500 Mcf per 
day from 1,417.500 Mcf per day to 
1.406,000 Mcf per day in Zone 4 and an 
offsetting increase in contract demand 
of 11.700 dekatherms (dt) equivalent per 
day from 89.500 dt equivalent per day to 
101.200 dt equivalent per day in Zone 0. 

(2) A revised service agreement with 
Columbia Gas of West Virginia. Inc. 
effectuating a decrease in its contract 
demand under Rate Schedule CDS of 
18,000 Mcf per day from 167,300 Mcf per 
day to 149,300 Mcf per pay in Zone 1 
and an offsetting increase in contract 
demand of 18.300 dt equivalent per day 
from 138,000 dt equivalent per day to 
156,300 dt equivalent per day in Zone 6. 

(3) A revised service agreement with 
Waterville Gas and Oil Company 
effectuating an increase in its maximum 
daily obligation under Rate Schedule 
SGS of 500 Mcf per day from 4.500 Mcf 
per day to 5.000 Mcf per day in Zone 4. 

Eastern Market Area Customers 

(1J A revised service agreement with 
Baltimore Gas and Electric Company 
effectuating an increase in its contract 
demand under Rate Schedule CDS of 
40,000 dt equivalent per day from 
380.000 dt equi^plent per day to 400.000 
dt equivalent per day and a reduction in 
its winter contract quantity, under Rate 
Schedule WS. of 2,530.000 dt equivalent 
from 8.280.000 dt equivalent to 5,750,000 
dt equivalent in Zone 2. 

(2) A revised service agreement with 
Biuefield Gas Company (Bluefieid) 
effectuating an increase in its total daily 
entitlement under Rate Schedules CDS 
and WS of 700 Mcf per day from 9,700 
Mcf per day to 10,400 Mcf per day In 
Zone 1. The proposed CDS increase is 
400 Mcf per day from 5.600 Mcf per day . 
to 6,000 Mcf per day. The proposed 
increase in maximum daily quantity 
under Rate Schedule WS is 300 Mcf per 
day from 4.100 Mcf per day to 4.400 Mcf 
per day. in addition, Biuefield has 
requested an increase in its winter 
contract quantity under Rate Schedule 
WS of 18.000 Mcf from 248.000 Mcf to 
264.000 Mcf. 

(3) A revised service agreement with 
Central Hudson Gas and Electric 
Corporation effectuating an increase in 
its contract demand under Rate 


Schedule CDS of 3,000 dt equivalent per 
day from 16,100 dt equivalent per day to 
19.100 dt equivalent per day in Zone 7. 

(4) A revised service agreement with 
Commonwealth Gas Pipeline 
Corporation effectuating an increase in 
its contract demand under Rate 
Schedule CDS of 29,504 dt equivalent 
per day from 213,496 dt equivalent per 
day to 243.000 dt equivalent per day in 
Zone 2. 

(5) A revised service agreement with 
Lynchburg Gas Company effectuating on 
increase in its contract demand under 
Rate Schedule CDS of 1.800 dt 
equivalent per day from 12.200 dt 
equivalent per day to 14.000 dt 
equivalent per day in Zone 2. 

(6) A revised service agreement with 
Orange and Rockland Utilities. Inc. 
effectuating an increase in Us contract 
demand under Rate Schedule CDS of 
13.000 dt equivalent per day from 42,100 
dt equivalent per day to 55,100 dt 
equivalent per day in Zone 7, 

(7) A revised service agreement with 
Penn Fuel Gas. Inc. effectuating an 
increase in its contract demand under 
Rate Schedule CDS of 6.500 dt 
equivalent per day from 20.700 dt 
equivalent per day to 27,200 dt 
equivalent per day in Zone 0. 

(8) A revised service agreement with 
Pennsylvania Gas and Water Company 
effectuating an increase in its contract 
demand under Rate Schedule CDS of 
28,300 dt equivalent per day from 39,700 
dt equivalent per day to 66.000 dt 
equivalent per day in Zone.6. 

(9) A revised service agreement with 
UGI Corporation fUGI) effectuating an 
increase in Its total daily entitlement 
under Rate Schedules CDS and WS of 
30.000 dt equivalent per day from 
300,000 dt equivalent per day to 330,000 
dt equivalent per day. The proposed 
CDS Increase is 15,000 dt equivalent per 
day from 250,000 dt equivalent per day 
to 265,000 dt equivalent per day. The 
proposed increase for maximum daily 
quantity under Rate Schedule WS is 
15,000 dt equivalent per day from 50.000 
dt equivalent per day to 65.000 dt 
equivalent per day. In addition. UGI has 
requested an increase in its winter 
contract quantity under Rate Schedule 
WS of 750.000 dt equivalent from 
2,500,000 dt equivalent to 3,250.000 dt 
equivalent In Zone & 

(10) A revised service agreement with 
Washington Gas Light Company 
effectuating an increase in its contract 
demand under Rate Schedule CUS of 
42,500 dt equivalent per day from 
408,900 dt equivalent per day to 451.400 
dt equivalent per day in Zone 2. 

It is asserted that the total net 
increase in total daily entitlement 
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requested by Applicant’s non*Eastem 
Market Area customers is 
approximately 500 Mcf per day and that 
Applicant is able to serve these 
requirements from its existing supply 
and with its existing facilities. It is also 
stated that the revised service 
agreements between Applicant and its 
Eastern Market Area customers are 
conditioned upon completion of the 
construction proposed herein and the 
availability of Applicant’s Cove Point 
supply from its affiliate. Columbia LNG 
Corporation. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before August 
28.1981, file with the Federal Energy 
Regulatory Commission. Washington. 
D.C. 20428. a petition to intervene or a 
protest in accordance with the 
requirements of the Commission’s Rules 
of Practice and Procedure (18 CFR 1.8 or 
1.10) and the Regulatons under the 
Natural Gas Act (18 CFR 157.70). All 
protests filed with the Commission will 
be considered by it in determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must file a petition 
to intervene in accordance with the 
Commission's Rules. 

Take further notice that, pursuant to 
the authority contained in and subject to 
the jurisdiction conferred upon the 
Federal Energy Regulatory Commission 
by Sections 7 and 15 of the Natural Gas 
Act and the Commission’s Rules of 
Practice and Procedure, a hearing will 
be held without further notice before the 
Commission or its designee on this 
application if no petition to intervene is 
filed within the time required herein, if 
the Commission on its own review of the 
matter finds that a grant of the 
certificate and permission and approval 
for the proposed abandonment are 
required by the public convenience and 
necessity. If a petition for leave to 
intervene is timely filed, or if the 
Commission on its own motion believes 
that a formal hearing is required, further 
notice of such hearing will be duly 
given. 

Under the procedure herein provided 
for. unless otherwise advised, it will be 
unnecessary for Applicant to appear or 
be represented at the hearing. 

Kenneth F. Plumb, 

Secretary. 

|KK Otic fl-23722 Filed ft-U-41 0 45 am) 

BILLING COO£ MSO-tS-M 


(Docket No. TA81-2-21 (PGA81-2. IPR81-2 
and APS 1-2 J 

Columbia Gas Transmission Corp.; 
Proposed Changes In FERC Gas Tariff 

August 7,1961. 

Take notice that Columbia Gas 
Transmission Corporation (Columbia) 
on July 31,1981. tendered for filing 
proposed changes in its FERC Gas Tariff 
Original Volume No. 1. as follows: 

Seventy-Third Revised Sheet No. 16 
Twenty-First Revised Sheet No. 16A 
Eighteenth Revised Sheet No. 64 
Fifth Revised Sheet Nos. 64E through 641 

These proposed changes to be 
effective September 1.1981, reflect the 
following: 

(1) A PGA rate adjustment, pursuant 
to Section 20.3 of the General Terms and 
Conditions of Columbia’s FERC Gas 
Tariff. Original Volume No. 1. to recover 
an increase in the cost of gas purchased 
of $381,902,330 based on the six months 
ending February 2a 1982. 

(2) A Commodity Surcharge, pursuant 
to Section 20.6 of the General Terms and 
Conditions of Columbia’s FERC Gas 
Tariff, Original Volume No. 1. to recover 
the deferred purchased gas cost balance 
of $124,890,831 at (une 30,1981. over the 
six month period September 1.1981 
through February 2a 1982. 

(3) An Advance Payment Adjustment, 
pursuant to Article IX of the Stipulation 
and Agreement in Docket No. RP76-84. 
et aL approved by Commission Letter 
Order issued March 18.1978. Such 
Advance Payment Adjustment provides 
for an annual reduction of $1,135,520. 

(4) The elimination of the credit 
Transportation Surchage Adjustment 
which became effective March 1,1981 
and terminates August 31,1981. 
pursuant to Articles XI and XVIil of the 
Stipulation and Agreement in Docket 
No. RP78-19, et al. approved by 
Commission Letter Order issued July 3, 
1979. ’ 

Copies of the filing were served upon 
the Company’s jurisdictional customers 
and interested state commission. 

Any person desiring to be heard or to 
protest said filing should Tile a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission, Union 
Center Plaza Building, 825 North Capitol 
Street. N.W., Washington, D.C 20426. in 
accordance with Sections 1.8 and 1.10 of 
the Commission’s Rules of Practice and 
Procedure (18 CFR 1.8 and 1.10). All such 
petitions or protests should be filed on 
or before August 19.1981. Protests will 
be considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceeding. 
Any person wishing to become a party 


must file a petition to intervene. Copies 
of this filing are on file with the 
Commission and are available for public 
inspection. 

Kenneth F. plumb. 

Secretary. 

JFR Doc tl-aerc FUed HS «m| 

BILLING COO€ MNMWI 


(Docket No. TA61-2-21-001 (LFUT81-2)! 

Columbia Gas Transmission Corp.; 
Proposed Changes In FERC Gas Tariff 

August 7,1981. 

Take notice that Columbia Gas 
Transmission Corporation (Columbia) 
on July 15,1961, tendered for filing the 
following revised tariff sheets to its 
FERC Gas Tariff. Original Volume No. 1, 
to become effective May 1.1981. 

Seventy-Second Revised Sheet No. 16 
Twentieth Revised Sheet No. 16A 

Columbia states that the foregoing 
tariff sheets are being filed to reflect the 
elimination of the current Louisiana 
First Use Tax Rate Adjustment pursuant 
to Commission Order issued June 29. 
1981. and the current Surcharge for 
Deferred LFUT Costs from its currently 
effective sales rates. 

Copies of the filing were served upon 
the Company's jurisdictional customers 
and interested state commissions. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission, Union 
Center Plaza Building, 825 North Capitol 
Street, N.E., Washington, D.C 20428. in 
accordance with Sections 1.8 and 1.10 of 
the Commission's Rules of Practice and 
Procedure (18 CFR 1.8 and 1.10). All such 
petitions or protests should be filed on 
or before August 14.1981. Protests will 
be considered by the Commisison in 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceeding. 
Any person wishing to become a party 
must file a petition to intervene. Copies 
of this filing are on file with the 
Commisison and are available for public 
inspection. 

Kennath F. Plumb, 

Secretary. 

|FR Doc S1-ZI704 Filed 0-13-01. ft43 am) 

BILLING COOf 44VO-45-4I 


(Docket No. ER81-644-000] 

Commonwealth Electric Co.; Filing 

August 7,1961. 

The filing Company submits the 
following: 
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Take notice that on July 30.1981. 
Commonwealth Electric Company 
(Commonwealth) filed a rate schedule 
governing the sale by Commonwealth of 
a portion of its entitlement to capacity 
and related energy produced by Canal 
Electee Company’s Unit No. 2 (the Unit). 
Said filing was made pursuant to 
Section 35.12 of the regulations under 
the Federal Power Act as adopted by 
the Federal Energy' Regulatory 
Commission pursuant to the Savings 
Provisions of Section 705(a) of the 
Department of Energy Organisation Act. 

By the provisions of the tendered rate 
schedule. Commonwealth proposes to 
sell to the North Attleborough Electric 
Department (NAED) 0.514 percent of the 
Net Capability of the Unit (as defined in 
Article (11 of the tendered rate schedule) 
plus the energy related thereto for a 
tweleve month period beginning 
November 1.1981. 

A copy of the filing has been served 
upon North Attleborough Electric 
Department. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street. N.E., Washington. 

D C. 20426. in accordance with Sections 
18 and 1.10 of the Commission's Rules 
of Practice and Procedure (18 CFR 1.8, 

110 of the Commission's Rules of 
Practice and Procedure (18 CFR 1.8, 

1.10)). All such petitions or protests 
should be filed on or before August 28, 
1961. Protests will be considered by the 
Commisison in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
interv ene. Copies of this filing are on file 
with the Commisison and are available 
for public inspection. 

Ken noth P. Plumb. 

Secretary. 

I** Boc Bl-zvm FU*J 6-13-61; *43 un] 
fcUlNO COOE 64 SO-45-M 


(Docket No. ER80-717) 

Connecticut Yankee Atomic Power 
Co^ Compliance Filing 

August 7.1981. 

Take notice that Connecticut Yankee 
Atomic Power Company (Connecticut 
Yankee) submitted a compliance filing 
on July 27.1981. pursuant to a 
Commission order approving a partial 
settlement which was issued June 12. 
1981. This report advises the 
Commission that Connecticut Yankee 
has made refunds to its customers for 
the difference between the Company's 


originally filed rates and the compliance 
rates. As enclosures Connecticut 
Yankee submitted (1) Monthly billing 
determinants and revenues at proposed 
rates for the period April 1.1981 through 
May 31.1981; and (2) computation of the 
monthly refunds, including interest, for 
the monthly billings for the period April 
1.1981. through May 31,1981. 

Any person desiring to be heard or to 
protest said filing should (lie a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street, N.E., Washington, 
D.C. 20428, in accordance with Sections 
1.8 and 1.10 of the Commission's Rules 
of Practice and Procedure (18 CFR 1.8 
and 1.10). All such petitions or protests 
should be filed on or before August 19, 
1981. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this Tiling are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb, 

Secretary. 

(FI Doc 61-0707 FUftd 6-13-61; * 49 cm) 

BILLING COOE 6450-4S-4I 


(Docket No. TA81-2-22-001 (PGA81-2, 
IPR81-2, R08081-2, TT81-2, AP81-2)) 

Consolidated Gas Supply Corp.; 
Proposed Changes In FERC Gas Tariff 

August 7.1981. 

Take notice that Consolidated Gas 
Supply Corporation (Consolidated) on 
July 31,1981, filed revised tariff sheets, 
pursuant to Sections 12 (PGA Clause), 
12A (Incremental Pricing Surcharges), 
and 13 (Research, Development and 
Demonstration Cost Adjustment) of the 
General Terms and Conditions of its 
tariff, and the transportation cost and 
advance payment tracking provisions of 
the "Stipulation and Agreement 
Resolving Cost of Service and PGA 
Issues" approved by the Commission by 
letter order issued April 3,1981, In 
Docket No. RP8CMM. The revisions, 
shown on Twenty-Seventh Revised 
Sheet No. 16 and Fifth Revised Sheet 
No. 72-C, provide for Consolidated's 
semi-annual PGA to be effective 
September 1.1981. 

Consolidated has included in its filing; 

(a) Rate increases from pipeline 
suppliers in the amount of $102.8 million: 

(b) Rate increases from producer 
suppliers in the amount of $45.6 million; 

(c) A rate change to reflect a 
surcharge of 2.36 cents per dekatherm to 
recoup amounts accumulated in Account 
191, Unrecovered Purchased Gas Costs; 


(d) A rate change to reflect changes in 
transportation costs since June 30,1980, 
of 2.11 cents per dekatherm pursuant to 
Article X of the referenced settlement; 
and, 

(e) A rate decrease of 0.28 cents per 
dekatherm to track changes in advance 
payment balances pursuant to Article XI 
of the referenced settlement. 

Consolidated states that the rates 
contained on Twenty-Seventh Revised 
Sheet No. 16 reflect old pipeline 
production (production from wells 
drilled prior to January 1, 1973, on leases 
acquired prior to October 8, 1969) on a 
cost-of-service basis and new pipeline 
production priced pursuant to the 
Natural Gas Policy Act of 197a 
Consolidated states that rather than 
reflect old pipeline production at NGPA 
rates and face the risk that the filing 
would be rejected, it has followed 
current Commission regulations (18 CFR 
S 154.42). Consolidated reserves the 
right to make rate adjustments as may 
be required to conform to court 
decisions on the pipeline production 
issue. 

Copies of this filing were served upon 
Consolidated's jurisdictional customers 
as well as interested State Commissions. 

Any person desiring to be heard or to 
protest said application should file a 
petition to intervene or protest with the 
Federal Energy Regulatory Commission, 
825 North Capitol Street. N.E., 
Washington. D.C 20426, in accordance 
with Sections 1.8 and 1.10 of the 
Commission's Rules of Practice and 
Procedure (18 CFR 1.8,1.10). All such 
petitions or protests should be filed on 
or before August 19.1981. Protests will 
be considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceedings. 
Any person wishing to become a party 
must file a petition to intervene. Copies 
of this application are on file with the 
Commission and are available for public 
inspection. 

Kenneth F. Plumb, 

Secretary. 

(Ft Doc 61-23673 FUod 6-13-61. *45 tm) 

•IUJNO COOC 6450-4 S-M 


l Docket Nos. RP72-157-047, et at.] 

Consolidated Gas Supply Corp., et al.; 
Filing of Pipeline Refund Reports and 
Refund Plans 

August 10,1981. 

Take notice that the pipelines listed in 
the Appendix hereto have submitted to 
the Commission for filing proposed 
refund reports or refund plans. The date 
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of filing, docket number, and type of 
filing are also shown on the Appendix. 

Any person wishing to do so may 
submit comments in writing concerning 
the subject refund reports and plans. All 
such comments should be Bled with or 
mailed to the Federal Energy Regulatory 
Commission, 825 North Capitol Street, 
N.E., Washington, D C. 20426, on or 
before August 19,1981. Copies of the 
respective filings are on file with the 
Commission and available for public 
inspection. 

Kenneth F. Plumb, 

Secretary. 


Appendix 
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Company 
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Qm 
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Co 
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Do 

Jc#y 24. 

1961 

Notuai Gm 

Co 
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The above notices of determination 
were received from the indicated 
jurisdictional agencies by the Federal 
Energy Regulatory Commission pursuant 
to the Natural Gas Policy Act of 1978 
and IB CFR 274.104. Negative 
determinations are indicated by a D” 
before the section code. Estimated 
annual production (PROD) is in million 
cubic feet (MMCF). An (*) before the 
Control (JD) number denotes additional 
purchasers listed at the end of the 
notice. 

The applications for determination are 
available for inspection except to the 


extent such material is confidential 
under 18 CFR 275.208, at the 
Commission’s Division of Public 
Information. Room 1000, 825 North 
Capitol St. Washington. D.C. Persons 
objecting to any of these determination! 
may, in accordance with 18 CFR 275.202 
and 275.204, file a protest with the 
Commission on or before August 31, 
1981. 

Categories within each NGPA section 
are indicated by the following codes: 


Section 102-1: New OCS lease 
102-2: New well (2.5 mile rule) 
102-3. New (1000 ft rule) 

102-4: New onshore reservoir 















102-5: New reservoir on old OCS lease 
Section 107-DP: 15.000 feet or deeper 
107-CB: Geo pressured brine 
107-CS: Coal seams 
107-DV: Devonian shale 
107-PE: Production enhancement 
107-TF: New tight formation 

107- RT: Recompletion tight formation 
Section 108: Stripper well 

10B-SA; Seasonally affected 

108- ER: Enhanced recovery 
108-PB: Pressure buildup 

Kenneth F. Plumb, 

Secretary. 

|FS Doc S1~rX7» PtUd a-IS-Sl. M5 »m| ’ 
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The above notices of determination 
were received from the indicated 
jurisdictional agencies by the Federal 
Energy Regulatory Commission pursuant 
to the Natural Gas Policy Act of 1978 
and 18 CFR 274.104. Negative 
determinations are indicated by a "D" 
before the section code. Estimated 
annual production (PROD) is in million 
cubic feet (MMCF). An (•) before the 
Control (fD) number denotes additional 
purchasers listed at the end of the 
notice. 

The applications for determination are 
available for inspection except to the 


extent such material is confidential 
under 18 CFR 275.206. at the 
Commission s Division of Public 
Information. Room 1000. 825 North 
Capitol St.. Washington. D.C. Persons 
objecting to any of these determinations 
may. in accordance with 18 CFR 275.203 
and 275.204. tile a protest with the 
Commission on or before August 31. 
1981. 

Categories within each NGPA section 
are indicated by the following codes: 
Section 102-1: New OCS lease 
102-2 New well (2.5 mile rule) 

102-3: New well (1000 ft rule) 

102-4: New onshore reservoir 


102-5: New reservoir on old OCS lease 
Section 107-DP 15.000 feet or deeper 
107-CB: Geo pressured brine 
107-CS: Coal scams 
107-DV Devonian shale 
107-PR Production enhancement 
107-TF* New tight formation 

107- RT Recompletion tight formation 
Section 108; Stnppcr well 

108- SA. Seasonally affected 
108-ER Enhanced recovery 
108-PB: Pressure buildup 

Kenneth F. Plumb. 

Secretary 

fKR Hoc st-xrv ni«j s~t>*i *ts m»| 

BILLING COOC USO-SS-y 
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The above notices of determination 
were received from the indicated 
juridictionul agencies by the Federal 
Energy Regulutory Commission pursuant 
to the Natural Cas Polity Act of 1978 
and 18 CFR 274.104. Negative 
determinations are indicated by a "D M 
before the section code. Estimated 
annual production (PROD) Is in million 
cubic feet (MMCF). An ( # ) before the 
Control (JD) number denotes additional 
purchasers listed at the end of the 
notice. 

The applications for determination ore 
available for inspection except to the 


extent such material is confidential 
under 18 CFR 275.206, at the 
Commission's Division of Public 
Information. Room 1000. 825 North 
Capitol St.. Washington. D.C. Persons 
objecting to any of these determinations 
may. in accordance with 18 CFR 275.203 
and 275.204, file a protest with the 
Commission on or before August 31. 
1981. 

Categories within each NCPA section 
are indicated by the following codes: 

Section 102-1: New OCS lease 
102-2: New well (2.5 mile rule) 

102-3: New well (1000 ft niic) 

102-4: New onshore reservoir 


































102-5: New reservoir on old OCS lease 
Section 107-DP: 15.000 feet or d**eper 
107-CB: Geoprcssured brine 
107-CS: Coal seams 
107-DV: Devonian shale 
107-PE: Production enhancement 
107-TF: New tight formation 

107- RT: Recompletion tight formation 
Section 108c Stripper well 

108- SA Seasonally affected 
108-KR: Enhanced recovery 
108-PB; Pressure buildup 

Kenneth F. Plumb. 

Secretary. 
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The above notices of determination 
were received from the indicated 
jurisdictional agencies by the Federal 
Energy Regulatory Commission pursuant 
to the Natural Gas Policy Act of 1978 
and 18 CFR 274.104. Negative 
determinations are indicated by a "D" 
before the section code. Estimated 
annual production (PROD) is in million 
cubic feet (MMCF). An (*) before the 
Control (|D) number denotes additional 
purchasers listed at the end of the 
notice. 

The applications for determination are 
available for inspection except to the 
extent such material is confidential 
under 18 CFR 275.206. at the 
Commission's Division of Public 
Information. Room 1000.825 North 
Capitol St.. Washington. D.C. Persons 
objecting to any of these determinations 
may. in accordance with 18 CFR 275.203 
and 275.204, file a protest with the 
Commission on or before August 31, 

1981. 

Categories within each NGPA section 
are indicated by the following codes: 

Section 102-1: New OCS lease 
102-2: New well (2-5 mile rule) 

102-3: New well (1000 ft rule) 

102-4: New onshore reservior 
102-5: New reservior on old OCS lease 
Section 107-DP: 15.000 feet or deeper 
107-GB: Ceopressured brine 
107-CS; Coal seams 
107-DV: Devoninn shale 
107-PR* Production enhancement 
107-TF: New tight formation 

107- RT: Rocompletion tight formation 
Section 108: Stripper well 

106-SA: Seasonally affected 

108- ER: Enhanced recovery 
108-PB: Pressure buildup 

Kenneth F. Plumb, 

Secretory. 

IKK Doc S1-SI7M FOed S-U-SV S43 
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[Docket No. ID-1905-000) 

Myron DuBain; Petition and 
Application 

August 10, 1961. 

The Filing individual submits the 
following: 

Take notice that on July 29,1981, 
Myron DuBain Filed a petition for 
issuance of a declaratory order 
determining that Fireman's Fund 
Insurance Company is not a Firm 
authorized by law to underwrite or 
participate in the marketing of securities 
of a public utility within the meaning of 
section 305(b) of the Federal Power Act 
and thus that the holding of the 
positions of director of the Pacific Gas 


and Electric Company and director of 
the Fireman's Fund Insurance Company 
does not fall within the purview of 
section 305(b) of the Federal Power Act. 

In the alternative, also on July 29, 

1981, Myron DuBain Filed an application 
pursuant to section 305(b) of the Federal 
Power Act to hold the following 
positions: 

Pacific Gas and Electric Company 
Director 

American Express Company 
Director, Vice Chairman—Board of 
Directors 

Fireman’s Fund Insurance Company 
Director. Chairman—Board of Directors. 
Chief Executive OfFicer. President 

Any person desiring to be heard or to 
protest said petition should File a 
petition to intervene or protest with the 
Federal Energy Regulatory Commission, 
825 North Capitol Street. N.E., 
Washington, D.C. 20426, in accordance 
with 551.8 and 1.10 of the Commission's 
Rules of Practice and Procedure (18 CFR 
1.8.1.10). All such petitions or protests 
should be Filed on or before September 
1.1981. Protests will be considered by 
the Commission in determining the 
appropriate action to be taken but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this petition are on 
Hie with the Commission and are 
available for public inspection. 

Kenneth F. Plumb. 

Secretary. 

|FRO©cS1-2rwnWS-1*-4M 

BILLING COOf MM-IKM 


I Docket No. TA81-2-33-004) 

El Paso Natural Gas Co.; Tariff Filing 

August 7,1061. 

Take notice that on July 15.1981. FJ 
Paso Natural Gas Company ("El Paso") 
tendered for filing, pursuant to Part 154 
of the Federal Energy Regulatory 
Commission ("Commission*") 
Regulations Under the Natural Gas Act 
and in compliance with ordering 
paragraph (B) of the Commission's 
"Order Directing Pipelines to Cease 
Collection of the First Use Tax From 
Their Customers. Terminating Tracking 
of the First Use Tax and Requiring the 
Filing of Revised Rate Tariff Sheets’* 
issued June 29.1981 in the proceedings 
of Arkansas Louisiana Gas Company, et 
aL at Docket No. TA81-2-31. et aJ the 
following revised tariff sheets to its 
FERC Gas Tariff, Original Volume No. 1, 
Third Revised Volume No. 2 and 
Original Volume No. 2A: 


Original Volume No . / 

Twenty-«ighl Revised Sheet No. 3-B 

Second Revised Sheet No. 68-B 
Third Revised Volume No. 2 

Nineteeth Revised Sheet No. 1-D 
Original Volume No, 2A 

Twentieth Revised Sheet No. I-C 

El Paso states that the tendered tariff 
sheets, when accepted for filing and 
permitted to become effective, will (i) 
eliminate from El Paso's Statement of 
Rates pursuant to the Commission's 
directive the current adjustment of 0.094 
for the Louisiana First-Use Tax 
F’LFUT'); (ii) adjust the surcharge rate 
for the net decrease of 0.014 per Mcf 
inasmuch as El Paso has determined 
that as of |une 1,1981 El Paso has 
overcollected the LFUT from its 
customers, by approximately $33,000; 
and (iii) delete Section 22, Louisiana 
First-Use Tax Tracking Provision, 
contained in the General Terms and 
Conditions of said Original Volume No. 

1 Tariff since such section is no longer 
appropriate. 

Ordering paragraph (B) of the 
Commission's order stated that upon 
Commission review, the revised tariff 
sheets would be made effective May 1, 
1981. Therefore. El Paso requests that 
waiver be granted of all applicable 
rules, orders and regulations of the 
Commission, as may be deemed 
necessary, to permit the revised tariff 
sheets described herein to become 
effective May 1,1981 as reflected in the 
Commission's order issued June 29.1981. 

FJ Paso further states that copies of 
the instant tender have been served 
upon all parties of record in Docket No. 
TA81-2-33. and. otherwise, upon all 
interstate pipeline system customers of 
El Paso and interested state regulatory 
commissions. 

Any person desiring to be heard or to 
make any protest with reference to said 
tariff filing should, on or before August 
14.1981, file with the Federal Energy 
Regulatory Commission. Washington, 
D.C, 20426, a petition to intervene or a 
protest in accordance with the 
requirements of the Commission's Rules 
of Practice and Procedure (18 CFR 1.8 or 
1.10) and the Regulations Under the 
Natural Gas Act (18 CFR 157.10). Protest 
filed with the Commission will be 
considered by it in determining the 
appropriate action to be taken, but will 
not serve to make any protestants 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding must file a petition to 
intervene in accordance with the 
Commission's Rules. Copies of this filing 
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are on file with the Commission and are 
available for public inspection, 
kfttinotii F. Plumb, 

Secretary. 

fW Doc SI-33096 Filed 6-13-41 • 45 tun] 

B1UJWO COO€ 6450-45-41 


1 Docket No. RP81-94-0001 

El Paso Natural Gas Co.; Tariff Filing 

August 6.1961. 

Take notice that on July.22, 1981. El 
Paso Natural Gas Company (“El Paso") 
tendered for filing, pursuant to Port 154 
of the Federal Energy Regulatory 
Commission ("Commission") 

Regulations Under the Natural Gas Act 
the following revised and original tariff 
sheets to its FERC Gas Tariff, Original 
Volume No. 1: 

Third Revised Sheet Na 57 
Sixth Revised Sheet No- 58 

Original Sheet No. 5&-A 

El Paso states that the tendered tariff 
sheets when accepted for filing and 
Permitted to become effective will 
modify certain provisions currently 
contained in Section 8, Payments, of the 
General Terms and Conditions of said 
Original Volume No 1 Tariff. El Paso 
proposes to modify the Payments 
provisions in order to (i) specify the date 
payments are due depending upon the 
method a customer makes payment (i.e. 
wire transfer, check, etc.), and (ii) 
provide for a late charge applicable to 
delinquent bills and an interest rate 
applicable to overcharges equivalent to 
two percent (2%) above the then 
effective prime commercial lending rate 
per annum set by The Chase Manhattan 
Bank (N.A.). provided that for any 
period that such late charge or interest 
rate exceeds any applicable maximum 
rate permitted by law. the rate applied 
shall equal said applicable maximum 
rate. 

Ei Paso requests that the Commission 
accept the tendered tariff sheets for 
fding and grant such waivers of the 
Commission's Regulations as may be 
necessary to permit the tariff sheets to 
become effective August 25.1901. 

El Paso further states that copies of 
the instant tender have been served 
upon all interstate pipeline system 
customers of El Paso and interested 
slate regulatory commissions. 

Any person desiring to be heard or to 
make any protest with reference to said 
tariff filing should, on or before Aug. 14, 
1981, file with the Federal Energy 
Regulatory Commission. Washington* 
D.C., 20428, a petition to intervene or a 
protest in accordance with the 
requirements of the Commission's Rules 
of Practice and Procedure (18 CFR 1.8 or 


1.10) and the Regulations Under the 
Natural Gas Act (18 CFR 157.10). 
Protests filed with the Commission will 
be considered by it in determining the 
appropriate action to be taken, but will 
not serve to make any protestonts 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding must file a petition to 
intervene in accordance with the 
Commission's Rules. Copies of this filing 
are on file with the Commission and are 
available for public inspection. 

Lois 0. Cashflll, 

Acting Secretary. 

|FR Doc. 61-MS7S FiWd 6 13-41 5 45 «tn| 
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I Project No. 5026-000] 

Energenics Systems, Inc.; Application 
for Preliminary Permit 

August 10, 1901. 

Take notice that Energenics Systems, 
Inc. (Applicant) filed on June 30,1981, an 
application for preliminary permit 
(pursuant to the Federal Power Act, 18 
U.S.C, 791(a)-825(r)J for Project No. 5028 
known as the Mill Creek Dam Project 
located on Mill Creek in Walla Walla 
County, Washington. The application is 
on file with the Commission and is 
available for public inspection. 
Correspondence with the Applicant 
should be directed to: Mr. Thomas H. 
Clarke, ]r., President, Energenics 
Systems. Inc., 1727 Q Street. N.W., 
Washington. D.C. 20009. 

Project Description —The proposed 
project would consist of: (1) a 
powerhouse containing one generating 
unit rated at 750 kW to be located at the 
outlet works of the existing U.S. Army 
Corps of Engineers' 145-foot high Mill 
Creek Dam; and (2) a transmission tine. 
The Applicant estimates that the 
average annual energy output would be 
9.2 million kWh. 

Proposed Scope of Studies Under 
Permit—A preliminary permit, if issued, 
does not authorize construction. 
Applicant seeks issuance of a 
preliminary permit for a period of 36 
months, during which time it would 
conduct engineering, environmental, 
economic, and feasibility studies, and 
prepare an FERC license application. No 
new roads will be required to conduct 
the studies. The cost of the work to be 
performed under the preliminary permit 
is estimated to be $30,000. 

Competing Applications —Anyone 
desiring to file a competing application 
must submit to the Commission, on or 
before October 15,1981, either the 
competing application itself (See 18 CFR 
$ 4.33(a) and (d)(1980)] or a notice of 


intent (See 18 CFR J 4.33(b) and 
(c)(1980)| to file a competing application. 
Submission of a timely notice of intent 
allows an interested person to file an 
acceptable competing application no 
later than the time specified in 14.33(c). 

Agency Comments —Federal, State, 
and local agencies are invited to submit 
comments on the described application. 
(A copy of the application may be 
obtained by agencies directly from the 
Applicant.) If an agency docs not file 
comments within the time set below, it 
will be presumed to have no comments. 

Comments. Protests, or Petitions To 
Intcr\ r ene —Anyone may submit 
comments, a protest, ora petition to 
intervene in accordance with the 
requirements of the Rules of Practice 
and Procedure, 18 CFR 1.8 or 1.10 (I960). 
In determining the appropriate action to 
take, the Commission will consider all 
protests or other comments filed, but 
only those who file a petition to 
intervene in accordance with the 
Commission's Rules may become a 
party to the proceeding. Any comments, 
protest, or petition to intervene must be 
received on or before October 15,1981. 

Filing and Service of Responsive 
Documents —Any filings must bear in all 
capita! letters the title "COMMENTS," 
"NOTICE OF INTENT TO FILE 
COMPETING APPLICATION," 
"COMPETING APPLICATION." 
"PROTEST." or "PETITION TO 
INTERVENE," as applicable, and the 
Project Number of this notice. Any of 
the above named documents must be 
filed by providing the original and those 
copies required by the Commission's 
regulations to: Kenneth F. Plumb. 
Secretory. Federal Fjiergy Regulatory 
Commission. 825 North Capitol Street, 
NE.. Washington. D.C. 20428. An 
additional copy must be sent to: Fred E. 
Springer. Chief. Applications Branch, 
Division of Hydropower Licensing. 
Federal Energy Regulatory Commission. 
Room 208 RB at the above address. A 
copy of any notice of intent, competing 
application, or petition to intervene must 
also be served upon each representative 
of the Applicant specified in the first 
paragraph of this notice. 

Kenneth F. Plumb, 

Secretary. 

(FR Doc 61-33674 Piled 6-16-41:645 am) 

BILLING COOC 6450-46-41 


(Docket Na CP81-415-000] 

Equitable Gas Co.; Application 

August 7,1981. 

Take notice that on July 13.1981, 
Equitable Gas Company (Applicant). 420 
Boulevard of the Allies, Pittsburgh, 
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Pennsylvania 15219, filed in Docket No. 
CP81-415-000 an application pursuant to 
Section 7(c) of the Natural Gas Act for a 
certificate of public convenience and 
necessity authorising the construction 
and operation of a main-line tap and 
meter installation on its Field Line No. 
K-a21 and the transportation of natural 
gas to serve NRM Petroleum 
Corporation (NRM) located in Upshur 
County, West Virginia, all as more fully 
set forth in the application which is on 
file with the Commission and open to 
public inspection. 

Applicant states that NRM has 
applied to Applicant for natural gas 
service exclusively for space heating to 
its premises and would require 
approximately 700 Mcf per year. 
Applicant further states that the 
proposed service would be off 
Applicant's Field Line No. F-821 located 
in Lorcntz. Upshur County, West 
Virginia. Applicant proposes service to 
NRM for a period of ten years and from 
year to year thereafter. 

Applicant estimates the cost of the 
proposed tap to be Si.000 which would 
be financed from cash on hand. 

• 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before August 
28,1981, file with the Fedoral Energy 
Regulatory Commission, Washington. 
D.C. 20426, a petition to intervene or a 
protest in accordance with the 
requirements of the Commission's Rules 
of Practice and Procedure (18 CFR 1.8 or 
1.10) and the Regulations under the 
Natural Gas Act (18 CFR 157.10). All 
protests filed with the Commission will 
he considered by it in determining the 
appropriate action to be taken but will 
not sene to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must file a petition 
to intervene in accordance with the 
Commission's Rules. 

Take further notice that, pursuant to 
the authority contained in and subject to 
jurisdiction conferred upon the Federal 
Energy Regulatory Commission by 
Sections 7 and 15 of the Natural Gas Act 
and the Commission s Rules of Practice 
and Procedure, a hearing will be held 
without further notice before the 
Commission or its designee on this 
application if no petition to intervene is 
filed within the time required herein, if 
the Commission on its own review of the 
matter finds that a grant of the 
certificate is required by the public 
convenience and necessity. If a petition 
for leave to intervene is timely filed, or if 


the Commission on its own motion 
believes that a formal hearing is 
required, further notice of such hearing 
will be duly given. 

Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for Applicant to appear or 
be represented at the hearing. 

Kenneth F. Plumb, 

Secretary . 

|FK Doc 11-Xra SW ft-IS-41: MS «m| 

BILLING COOC W504VM 


[Docket No. ER81-648-0001 
Florida Power & Light Co.; Filing 

August 7,1981. 

The filing Company submits the 
following: 

Take notice that on August 3.1981, 
Florida Power & Light Company (FPAL) 
tendered for filing three (3) Exhibits A. 
two of which provide for revised 
Contract Demands of an existing 
Delivery Point, and the third which 
provides for the establishment of a new 
Delivery Point to the City of Starke, 
Florida, 

The proposed effective dates for the 
two Contract Demands at the existing 
Delivery Point are: one effective os of 
March 1.1981 through July 30,1981: the 
other effective as of July 30,1981 
through February 28,1982. 

The proposed effective date for the 
new Delivery Point, to be served under 
FP&L's Rote Schedule SR-2, is July 30, 
1981. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission, 825 
North Capitol Street, N.E., Washington. 
D.C. 20428, in accordance with Sections 
1.8 and 1.10 of the Commission's Rules 
of Practice and Procedure (18 CFR 1.8, 
1.10). All such petitions or protests 
should be filed on or before August 28. 
1981. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb, 

Secretary . 

(TO Doc 81-2JT34 Filed *13-dl; ft41 ««| 

BILLING COOC M50-45-M 


(Project No. 4967-0001 

David Frey et al.; Application for 
Preliminary Permit 

August 10.1981. 

Take notice that David Frey, Paul 
Weir, Leo Horvath, Joseph Horvath, and 
Herbert Frey. (Applicant) filed on June 2, 
1981, an application for preliminary 
permit [pursuant to the Federal Power 
Act, 18 U.S.C. 791(aJ-825(r)J for Project 
No. 4967-000 known as the 
Pennsylvania LoW Head No. 1 Project 
located on Wapwallopen Creek in 
Luzerne County, Pennsylvania, The 
application is on file with the 
Commission and is available for public 
inspection. Correspondence with the 
Applicant should be directed to: Mr. Leo 
Horvath. 7025 Benjamin St., McLean. 
Virginia 18634. 

Project Description —The project 
wouild consist of the following existing 
works: (1) An existing 30-foot-high stone 
dam. The dam is owned by Mrs. E. C. 
Hunter, Mrs. William Lance. Mrs. 
Raymond McPherson, and Mrs. Jacques 
Applemans; (2) a reservoir having 
negligible storage capacity; (3) a race 
constructed in the natural rock 
formation on the south side of the dam, 
which feeds water into a 4-foot-diameter 
riveted iron pipe; (4) a powerhouse 
located adjacent to the dam; and (5) 
appurtenant works. 

Tlie Applicant proposes to rehabilitate 
the existing facilities, and to install a 
turbine and generator with a total 
installed generating capacity of 1800 
kW. The Applicant estimates that the 
average annual generation would be 
7,500,000 kWh. 

Proposed Scope of Studies Under 
Permit—A preliminary permit, if issued, 
does not authorize construction. 
Applicant seeks issuance of a 
preliminary permit for a period of three 
years, during which time Applicant 
would investigate the power generation, 
construction, economic, environmental, 
historic, and recreational aspects of the 
project Depending upon the outcome of 
the studies, the Applicant would decide 
how to proceed with further 
environmental studies, project designs, 
and an application for a FERC license. 
The Applicant estimates the cost of 
studies under the permit would be 
$5,000. 

Competing Applications —Anyone 
desiring to file a competing application 
must submit to the Commission, on or 
before October 15,1961 . either the 
competing application itself [See 18 CFR 
§ 4.33(a) and (d) (1980)] or a notice of 
intent [See 18 CFR { 4.33(b) and (c) 
(1680)) to file a competing application. 
Submission of a timely notice of intent 
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allows an interested person to file an 
acceptable competing application no 
later than the time specified in 8 4.33(c). 

Agency Comments —Federal. State, 
and local agencies are invited to submit 
comments on the described application. 
(A copy of the application may be 
obtained by agencies directly from the 
Applicant). If an agency does not File 
comments within the time set below, it 
will be presumed to have no comments. 

Comments. Protests, or Petitions To 
Intervene— Anyone may submit 
comments, a protest, or a petition to 
intervene in accordance with the 
requirements of the Rules of Practice 
and Procedure. 18 CFR 1.8 or 1.10 (1980). 
In determining the appropriate action to 
take, the Commission will consider all 
protests or other comments filed, but 
only those who file a petition to 
intervene in accordance with the 
Commission’s Rules may become a 
party to the proceeding. Any comments, 
protest, or petition to intervene must be 
received on or before October 15,1981. 

Filing and Service of Responsive 
Documents —Any filings must bear in all 
capital letters the title "COMMENTS," 
“NOTICE OF INTENT TO FILE 
COMPETING APPLICATION." 

COMPETING APPLICATION." 

PROTEST," or "PETITION TO 
INTERVENE." as applicable, and the 
Project Number of this notice. Any of 
the above named documents must be 
hied by providing the original and those 
copies required by the Commission’s 
regulations to: Kenneth F. Plumb, 
Secretary, Federal Energy Regulatory 
Commission. 825 North Capitol StrceL 
NE, Washington. D.C. 20420. An 
additional copy must be sent to: Fred E 
Springer, Chief, Applications Branch. 
Division of Hydropower Licensing, 
Federal Energy Regulatory Commission. 
Room 208 RB at the above addresss. A 
copy of any notice of intent, competing 
application, or petition to intervene must 
also be served upon each representative 
of the Applicant specified in the first 
paragraph of this notice. 

Kenneth F. Plumb. 

Secmtotfr 

Its Ooc ti-zm ms *mj 

Billing COOC MS0-4S-N 


(Project Mo. 4533) 

City of Gillette, Wyoming; Application 
for Preliminary Permit 

August 11.1981. 

Take notice that the City of Gillette 
(Applicant) Filed on April 14,1981, on 
application for preliminary permit 
[pursuant to the Federal Power Act 18 
U.S.C. 791(a) 825(r)| for Project No. 4533 


known os the Pilot Butte Power Project 
located at the U.S. Water 8 Power 
Resources Service's Pilot Butte Power 
Plant on the Wyoming Canal, Fremont 
County. Wyoming. The application is on 
file with the Commission and is 
available for public inspection. 
Correspondence with the Applicant 
should be directed to; Mr. Paul G. 
Schamp. P.E.. Electrical Engineer. City of 
Gillette, P.O. Box 3003, Gillette, 

Wyoming 8271& 

Project Description— The proposed 
project would consist of the replacement 
of the power generation equipment and 
reconditioning of the existing facilities 
at the non-operating Pilot Butte Power 
Plant. The Applicant proposes to 
recondition the power plant with an 
installed capacity of 1,885 kW and 
estimates that the average annual 
generation would be 8,727,000 kWh. It is 
the intent of the Applicant to sell the 
electric power produced to a public or 
private utility. 

Proposed Scope of Studies Under 
Permit —A preliminary permit, if issued, 
does not authorize construction. The 
Applicant seeks issuance of 36 months, 
during which time studies would be 
carried out to determine the feasibility 
of the project and support an application 
for licensing. The studies would include 
engineering, hydrological, environmental 
and financial investigations, as well as 
consultation with interested 
governmental agencies. The cost of 
Applicant's studies are estimated to be 
approximately $100,000. 

Competing Applications —Anyone 
desiring to file a competing application 
must submit to the Commission, on or 
before July 20,1981, either the competing 
application itself [See 18 CFR 8 4.33(a) 
and (d)(1980)] or a notice of Intent (See 
18 CFR 8 4.33(b) and (c)(1980)] to file a 
competing application. Submission of a 
timely notice of intent allows an 
interested person to File an acceptable 
competing application no later than 
September 18,1981. 

Agency Comments —Federal, State, 
and local agencies are invited to submit 
comments on the described application. 
(A copy of the application may be 
obtained by agencies only directly from 
the Applicant.) If an agency does not File 
comments wihtin the time set below, it 
will be presumed to have no comments. 

Comments. Protests, or Petitions To 
Intervene —Anyone may submit 
comments, a protest or a petition to 
intervene in accordance with the 
requirements of the Rules of Practice 
and Procedure, 18 CFR 1.8 or 1.10 (1980). 
In determining the appropriate action to 
take, the Commission will consider all 
protests or other comments Filed, but 
only those who File a petition to 


intervene in accordance with the 
Commission’s Rules may become a 
party to the proceeding. Any comments, 
protest or petition to intervene must be 
received on or before September 11, 

1981. 

Filing and Service of Responsive 
Documents —Any Filings must bear in all 
capital letters the title "COMMENTS," 
"NOTICE OF INTENT TO FILE 
COMPETING APPLICATION." 
"COMPETING APPLICATION." 
"PROTEST," or "PETITION TO 
INTERVENE," as applicable, and the 
Project Number of this notice. Any of 
the above named documents must be 
Filed by providing the original and those 
copies required by the Commission's 
regulations to: Kenneth F. Plumb. 
Secretary. Federal Energy Regulatory 
Commission, 825 North Capitol Street. 
NE.. Washington, D.C. 20428. An 
additional copv must be sent to: Fred E. 
Springer, Chief, Applications Branch, 
Division of Hydropower Licensing, 
Federal Energy Regulatory Commission. 
Room 208 RB at the above address. A 
copy of any notice of intent, competing 
application, or petition to intervene must 
also be served upon each representative 
of the Applicant specified in the first 
paragraph of this notice. 

Kenneth F. Plumb. 

Secretary. 

[FX Ooc. tl-ttfia Filed HJ-4L ft 46 *m| 

BILLING CODE 


(Docket No. RP81-97-000) * 

Great Lakes Gas Transmission Co.; 
Proposed Changes In FERC Gas Tariff 

August 7.1961. 

Take notice that on July 31,1881. 
Great Lakes Gas Transmission 
Company ("Great Lakes") tendered for 
Filing proposed changes to the following 
tariff sheets to its FERC Gas Tariff. First 
Revised Volume No. 1 and Original 
Volume No. 2. 

First Revised Volume No. i 
Eleventh Revised Sheet 4 
Fortieth Revised Sheet No. 57 
Original Volume No. 2 
Seventeenth Revised Sheet No. 53 
Eighth Revised Sheet No. 77 
Second Revised Sheet No. 163 
Second Revised Sheet No. 223 
Second Revised Sheet No. 245 
First Revised Sheet No. 294 

The proposed tariff changes would 
produce increased revenues of 
$13,621,208 based on sales and 
transportation volumes for the base 
period (twelve months ended April 30, 
1981) as adjusted. The changes would 
also establish new Base Tariff Rates for 
future purchased gas adjustments. 
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Great Lakes states that the proposed 
rates are necessary because of 
increased operating expenses, increased 
depreciation expense resulting from 
increased plant in service, increased od 
valorem and other taxes and increased 
return and income tax requirements. 
Great Lakes' proposed rates include an 
overall return of 13.13 percent reflecting 
its increased imbedded debt cost of 
10.85 percent and a return on equity of 
18.75 percent. 

Great Lakes further states that copies 
of this filing have been served upon its 
customers and the Public Service 
Gommissions of Minnesota. Wisconsin 
and Michigan. 

Any person desiring to be heard or to 
protest said filing should Hie a petition * 
to intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street. N.E.. Washington, 
D.C. 20428. in accordance with Sections 
1.8 and 1.10 of the Commission's Rules 
of Practice and Procedsre (18 CFR 1.8, 
1.10). All such petitions or protests 
should be filed before August 19. 

Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb, 

Secretary. 

|KK Doc. 01-2387? PUtfd »-t.V41. MS an| 

BILLING CODE §450-05-41 


[Docket No. RP81-18) 

High Island Offshore System; 
Settlement Conference 

August 10.1681. 

Take notice that on August 25,1981. at 
9:30 a.m., a settlement conference of all 
interested parties will be convened 
concerning the issues involved in the 
obove-referenced proceeding. All parties 
should come prepared to discuss all 
issues pertaining to rate design 
including issues associated with 
separation and transportation of liquids 
and liquefiables. The conference will be 
held in a room to be designated for such 
purposes at the Federal Energy 
Regulatory Commission. 825 North 
Capitol Street, N.E., Washington. D.C. 
20428. 

Kenneth F. Plumb, 

Secretary . 

UK Doc. 01-23702 Flkd 0-13-01.045 *m) 

BILLING COOC § 450 - 05-48 


lDocket No. ID-1740-000] 

Warren A. Hunt; Application 

Augu 0 t 7.1981. 

The filing individual submits the 
following: 

Take notice that on July 28.1981, 
Warren A. Hunt filed an application 
pursuant to Section 305(b) of the Federal 
Power Act to hold the following 
positions: 

Connecticut Light and Power Company 
Vice President 

Holyoke Wuter Power Company 
Vice President 

Western Massachusetts Electric Company 
Vice President 

Hartford Electric Light Company 
Vice President 

Holyoke Power and Electric Company 
Vice President 

Any person desiring to be heard or to 
protest said application should file a 
petition to intervene or protest with the 
Federal Energy Regulatory Commission. 
825 North Capitol Street. NJL. 
Washington. D.C. 20428. in accordance 
with Sections 1.8 and 1.10 of the 
Commission's Rules of Practice and 
Procedure (18 CFR 1.8,1.10). All such 
petitions or protests should be filed on 
or before August 31.1981. Protests will 
be considered by the Commission in 
determining the appropriate action to be 
taken but will not serve to make 
protestants parties to the proceeding. 
Any person wishing to become a party 
must file a petition to intervene. Copies 
of this application are on file with the 
Commission and are available for public 
inspection. 

Kenneth F. Plumb. 

Secretary . 

(FR Doc. 51-23700 F.lrd 6-13-01; 045 am| 

BILLING COOC 045 C-S 5 - 4 I 


[Docket No. ER81-652-000] 

Idaho Power Co.; Filing 

August 10.1981. 

The filing Company submits the 
following: 

Take notice that on July 31.1981. the 
Idaho Power Company tendered for 
filing in compliance with the Federal 
Energy Regulatory Commission's Order 
of October 7.1978, a summary of sales 
made under the Company's 1st Revised 
FERC Electric Tariff. Volume No. 1 
(Supersedes Original Volume No. 1) 
during June. 1981. along with cost 
Justification for the rate charged. 

Any person desiring to be heard or to 
protest said filing should file a protest 
with the Federal Energy Regulatory 
Commission. 825 North Capitol Street. 
N.E., Washington, D.C 20428, in 
accordance with 55 1.8 and 1.10 of the 


Commission's Rules of Practice and 
Procedure (18 CFR 1.8,1.10). All such 
petitions or protests should be filed on 
or before August 28,1981. Protests will 
be considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceeding. 
Copies of this filing are on file with the 
Commission and are available for public 
inspection. 

Kenneth F. Plumb. 

Secretary. 

IF* Dor. 01-23703 FUed 0-13-01; 046 *m| 

BILLING COOC § 450 - 05-01 


[Docket No. ER81-654-000) 

Illinois Power Co.; Filing 

August 10,1661. 

The filing Company submits the 
following: 

Take notice that on August 3.1981, 
Illinois Power Company (Illinois Power) 
tendered for filing proposed Third 
Revised Service Schedule B to the 
Interconnection Agreement, dated 
February 18,1972 between Central 
Illinois Public Service Company (CIPS), 
Union Electric Company (UE), and 
Illinois Power Company. 

Illinois Power indicates that this filing 
is made for an increase in the minimum 
charge for Emergency Energy. 

Illinois Power requests an effective 
date of October 1.1981. 

Illinois Power states that a copy of the 
filing was served upon CIPS, UE, the 
Illinois Commerce Commission, and the 
Missouri Public Service Commission. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street, N.E., Washington. 
D.C. 20426. in accordance with 551 .8 
and 1.10 of the Commission's Rules of 
Practice and Procedure (18 CFR 1.8, 

1.10). All such petitions or protests 
should be filed on or before August 31. 
1981. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb, 

Secretary. 

(TK Doc 01-23754 PUcd §-13-01.045 «m| 

BILLING COOC § 450 - 05-11 
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(Docket No. ER81-643-OOOJ 

Iowa Public Service Co.; Proposed 
Tariff Change 

August 7,1981. 

The filing Company submits the 

following: 

Take notice that Iowa Public Service 
Company (Iowa) on July 30,1981, 
tendered for filing proposed changes in 
its FERC Electric Service Tariff, Volume 
No. 1. The proposed changes would 
increase revenues in jurisdictional sales 
and service by $938,264 based on the 
twelve-month period ending December 
31,1981. 

The reasons for this increase in 
electric revenues are the current normal 
ones, namely the increased pressure of 
inflation and the cost of capital 

Iowa proposes an effective date of 
September 30,1981. 

Concurrently with the proposed tariff 
change, Iowa tendered for filing a 
motion requesting the Commission to 
issue an order suspending the effective 
date of the proposed rate increase for 
one day, from September 30,1981 to 
October 1,1981 and decide the merits of 
Iowa's application. 

Copies of the filing were served upon 
the public utility jurisdictional 
customers and the Iowa State 
Commerce Commission. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission, 825 
North Capitol Street N.E., Washington, 

D C. 20426, in accordance with Sections 
18 and 1.10 of the Commission's Rutes 
of Practice and Procedure (10 CFR 1.8, 

110). All such petitions or protests 
should be filed on or before August 25, 
1981. Protests will be considered by the 
Commission In determining the 
appropriate action to be taken, but will 
not serve to make proteatants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb, 

Secretary. 

|FH Dot St-CJno FlWd ft 45 »ro] 

Biamo CODE I4SMMI 


(Project No. 4422-0001 

City of Kalispelt, Montana; Application 
for Preliminary Permit 

August It 1981. 

Take notice that the City of Kalispell 
(Applicant) filed on March 28,1981, an 
application for preliminary permit 
(pursuant to the Federal Power Act, 10 


U.S.C. §5 791(a)-825{r)j for proposed 
Project No. 4422 to be known as Gibson 
Dam and Sun River Diversion 
Hydropower Development located at the 
U.S. Water and Power Resource 
Service’s Gibson and Sun River 
Diversion Dams on the Sun River In 
Teton, Lewis and Clark Counties, 
Montana. The application is on file with 
the Commission and Is available for 
public inspection. Correspondence with 
the Applicant should be directed to: Mr. 
Robert Crisloy. 1485 South 300 West, 

Salt Lake City, Utah 84115. Any person 
who wishes to file a response to this 
notice should read the entire notice and 
must comply with the requirements 
specified for the particular kind of 
response that person wishes to file. 

Project Description —The proposed 
project would utilize two U.S. Water 
and Power Resource Service dams. The 
project would consist of: (1) a proposed 
penstock and powerhouse at each dam; 
and (2) appurtenant facilities. The 
proposed powerhouse at Gibson Dam 
would have two generating units with a 
total capacity of 12.0 MW, and the 
powerhouse at Sun River Diversion Dam 
would have a single generating unit with 
a capacity of 4.5 MW. 

The project facilities would be located 
on Federal lands. 

The Applicant estimates that the 
combined average annual energy output 
would be 52.1 GWh. 

Purpose of Project — The Applicant 
states that many users of power, have 
expressed an interest in the project. 
Likely purchasers of the project energy 
include the Montana Power Company, 
Bonneville Power Administration, a 
cooperative and utilities in the Pacific 
Northwest. 

Proposed Scope and Cost of Studies 
Under Permit— The Applicant seeks 
issuance of a preliminary permit for a 
period of 24 months, during which time 
studies would be made to determine the 
engineering, environmental and 
economic feasibility of the project 
including consultation and the 
preparation of a license application. The 
estimated cost of studies is $51,000. 

Purpose of Preliminary Permit —A 
preliminary permit does not authorize 
construction. A permit, if issued, gives 
the Permittee, during the term of the 
permit, the right of priority of 
application for license while the 
Permittee undertakes the necessary 
studies and examinations to determine 
the engineering, economic, and 
environmental feasibility of the 
proposed project, the market for power, 
and all other information necessary for 
inclusion in an application for a license. 

Agency Comments —Federal. State, 
and local agencies that receive this 


notice through direct mailing from the 
Commission are invited to submit 
comments on the described application 
for preliminary permit. (A copy of the 
application may be obtained directly 
from the Applicant) Comments should 
be confined to substantive issues 
relevant to the issuance of a permit and 
consistent with the purpose of a permit 
as described in this notice. No other 
formal request for comments will be 
made. If an agency does not file 
comments within the time set below, it 
will be presumed to have no comments. 

Competing Applications —Thi s 
application was filed as a competing 
application to Mitchell Energy 
Company. Inc., Project No. 3693 filed on 
November 7,1980; Cook Electric 
Company, Project No. 3775 filed on 
November 21,1980, Energenics Systems. 
Inc., Project No. 3792 filed on November 
28,1980, and Montana Renewable 
Resources, Inc., Project No. 3872 filed on 
December 16.1980. under 18 CFR (1980), 
and, therefore, no further competing 
applications or notices of intent to file a 
competing application will be accepted 
for filing. 

Comments, Protests , or Petitions To 
Intervene— Anyone desiring to be heard 
or to make any protests about this 
application should file a petition to 
intervene or a protest with the 
Commission, in accordance with the 
requirements of its Ruies of Practice and 
Procedure, 18 CFR 51.8 or 51*10 (1980). 
Comments not in the nature of a protest 
may also be submitted by conforming to 
the procedures specified in 51*10 for 
protests. In determining the appropriate 
action to take, the Commission will 
consider all protests or other comments 
filed, but a person who merely files a 
protest or comments does not become a 
party to the proceeding. To become a 
party, or to participate in any hearing, a 
person must file a petition to intervene 
in accordance with the Commission's 
Rules. Any comments, protest, or 
petition to intervene must be received 
on or before September 11,1981. 

Filing and Service of Responsive 
Documents—Any comments, protests, or 
petitions to intervene must bear in ail 
capital letters the title “COMMENTS," 
“PROTEST." or “PETITION TO 
INTERVENE" as applicable. Any of 
these filings must also state that it is 
made a response to this notice of 
application for preliminary permit for 
Project No. 4422. Any comments, 
protests, or petitions to intervene must 
be filed by providing the original and 
those copies required by the 
Commission's regulations to: Kenneth F, 
Plumb. Secretary, Federal Energy 
Regulatory Commission, 825 North 
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Capitol Street, NE., Washington. D.C. 
20426. An additional copy must be sent 
to: Fred E. Springer, Chief. Applications 
Branch. Division of Hydropower 
Licensing. Federal Energy Regulatory 
Commission. 825 North Capitol Street 
NE.. Room 208 RB Building. Washington. 
D.C. 20426. A copy of any petition to 
intervene must also be served upon each 
representative of the Applicant specified 
in the first paragraph of this notice. 
Konnoth F. Plumb. 

Secretary. 

(FR Doc riled s »1 Ml; Mi un| 

BILLING COOC 6450-45-44 


(Docket No. CP81-430-000) 

Kansas-Nebraska Natural Gas Co., Inc^ 
Application 

August 7.1981. 

Take notice that on July 23.1981, 
Kansas-Nebraska Natural Gas 
Company. Inc. (Applicant). P.O. Box 608, 
Hastings, Nebraska 68901, filed in 
Docket No. CP81-430-000 an application 
pursuant to Section 7(c) of the Natural 
Gas Act for a certificate of public 
convenience and necessity authorizing 
the acquisition and operation of certain 
transmission pipeline and compression 
facilities, the construction and operation 
of certain transmission pipeline 
facilities, and certain sales of nature) 
gas for resale in interstate commerce, all 
as more fully set forth in the application 
which is one file with the Commission 
and open to public inspection. 

Specifically, Applicant proposes to 
acquire from Northern Utilities. Inc. 
(NUI) and operate the following 
facilities located west of Casper. 
Wyoming: 

(a) Approximately 15.8 miles of 8-inch 
pipeline and appurtenant facilities 
commencing at Riverton Dome and 
extending to the Sand Draw 
Compression facilities; 

(b) Segments of the North Line 
totaling approximately 35.8 miles of 16- 
inch pipeline and appurtenant facilities 
and consisting of the following pipeline: 

10.7 miles between Sand Draw and mile 
post 30.2 and mile post 33.2,10.0 miles 
between mile post 40 and mile post 50, 
and the 2.0 mile segment between mile 
post 54.7 and mile post 56,7 which is to 
be transferred in 1983; 

(c) Segment of the North Line 
consisting of approximately 11.9 miles of 
20-Inch pipeline and appurtenant 
facilities commencing at mile post 7Z2 
and extending to rail© post 84.1; 

(d) Segment of the South Line 
consisting of approximately 20.0 miles of 
20-inch pipeline and appurtenant 


facilities commencing at mile post 64.1 
and extending to mile post 104.1; 

(e) Segment of the South Line 
consisting of approximately 1.3 miles of 
16-inch pipeline and appurtenant 
facilities commencing at mile post 104.1 
and extending to Applicant's Casper 
Plant located near mile post 105.4; 

(f) 960 horsepower of compression, a 
desulfurization plant, and appurtenant 
facilities at Sand Draw, and; 

(g) Segments of the South Line totaling 
approximately 36.4 miles of 16-inch 
pipeline and appurtenant facilities 
parallel to the segments of the North 
Line which have not been completed 
when the certificate authority requested 
herein is granted and consisting of the 
following: 6.3 miles between mile post 

10.7 and mile post 17, 3.1 miles between 
mile post 27.1 and mile ost 30.2, 6.8 miles 
between mile post 33.2 and mile post 40, 

4.7 miles between mile post 50 and mile 
post 54.7. and 15.5 miles between mile 
post 56.7 and mile post 72.2, as well as 
the South Line segment between mile 
post 54.7 and mile post 56.7. 

Applicant also proposes to construct 
and operate the following facilities west 
of Casper, Wyoming: 

(a) Approximately 34.0 mile of 18-inch 
pipeline and 2.4 miles of 20-inch pipeline 
over a three-year period to fully 
complete the North Line from Sand 
Draw to mile post 84.1, 

(b) Temporary pipeline facilities to 
interconnect segments of the South Line 
parallel to the segments of the North 
Line between Sand Draw and mile post 
84.1 which have not been completed 
when the certificate authority requested 
herein is granted: 

(c) Permanent interconnection of the 
North Line and South Line at mile post 
84.1, and; 

(d) Metering facilities at the sales-for- 
resaie delivery points at Riverton Dome. 
Lost Cabin, Casper (two locations) and 
Sand Draw. 

Applicant further proposes to make 
sales-for-resale in Interstate commerce 
to Northern Gas Company (NGC) at 
Sand Draw and to NU1 at Casper. Lost 
Cabin, Riverton Dome and one highline 
tap. It is submitted that the contract 
demand for NUI would be 9,300 Mcf of 
gas per day and far NGC would be 3,000 
Mcf of gas per day. 

Applicant estimates that the net cost 
of the facilities to be acquired would be 
$7,181,358 while the total cost of the 
facilities to be constructed would be 
$8,200,000 which costs would be 
financed with current working capital or 
intrim bank loans which at a later dale 
may be funded through a security issue. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before August 


28,1981, file with the Federal Energy 
Regulatory Commission, Washington, 
D.C. 20428. a petition to intevene or a 
protest in accordance with the 
requirements of the Commission's Rules 
of Practice and Procedure (18 CFR 1.8 or 
1.10) and the Regulations under the 
Natural Cas Act (18 CFR 157.10). All 
protests filed with the Commission will 
be considered by it in determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must file a petition 
to intervene in accordance with the 
Commission's Rules. 

Take further notice that, pursuant to 
the authority contained in and subject to 
jurisdiction conferred upon the Federal 
Energy Regulatory Commission by 
Sections 7 and 15 of the Natural Gas Act 
and the Commission's Rules of Practice 
and Procedure, a hearing will be held 
without further notice before the 
Commission or its designee on this 
application if no petition to intervene if 
filed within the time required herein, if 
the Commission on its own review of the 
matter finds that a grant of the 
certificate is required by the public 
convenience and necessity. If a petition 
for leave to intervene is timely filed, or if 
the Commission on its own motion 
believes that a formal hearing is 
required, further notice of such hearing 
will be duly given. 

Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for Applicant to appear or 
be represented at the hearing. 

Kenneth F. Plumb, 

Secretary. 

[kr Doc sierra nu s-u-si. ««| 

BILLING COOC S4SS-SS4fl 


(Project Nd. 2966-001) 

James C. Katsekas and Zoes J. Dimos; 
Application for Short-Form License 
(Minor) 

August U, 1981. 

Take notice that fames C. Katsekas 
and Zoes ]. Dimos (Applicant) filed on 
June 15.1981. an application for license 
{pursuant to the Federal Power Act, 16 
U.S.C. §§ 791(a)-825{r)] for construction 
and operation of a water power project 
to be know as the Clement Dam Project 
No. 2966. The project would be located 
on the Wlnnipesaukee River in Belknap 
and Merrimack Counties. New 
Hamsphire. Correspondence with the 
Applicant should be directed to: Mr. 
Zoes J. Dimos, 209 Walnut Street, 
Manchester. New Hampshire 03103. 
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Project Description —The proposed 
run-of-river project would consist of: (1) 
a new concrete dam 9 feet high and 
approximately 80 feet long: (2) a 2,4-acre 
reservoir with approximately 8 acre-feet 
of storage capacity at normal water 
surface elevation of 432 feet m.s.1.; (3) a 
200-foot long concrete flume; (4) a new 
powerhouse housing generating units 
with an installed capacity of 1,200 to 
1,400 kW; and (5) appurtenant facilities. 

The proposed Clement Dam Project 
would be located at the site of an 
existing breached dam and would use 
the original cut-granite dam abutments. 

The application was filed during the 
term of the Applicant's preliminary 
permit for the Clement Dam Project, 
issued March 27.1980. 

Purpose of Project —Project energy 
would be sold by the Applicant to public 
utilities. 

Agency Comments— Federal, State, 
and local agencies that receive this 
notice through direct mailing from the 
Commission are requested to provide 
comments pursuant to the Federal 
Power Act, the Fish and Wildlife 
Coordination Act. the Endangered 
Species Act, the National Historic 
Preservation Act, the Historical and 
Archeological Preservation Act, the 
National Environmental Policy Act, Pub. 
L No. 88-29. and other applicable 
statues. No other formal requests for 
comments will be made. 

Comments should be confined to 
substantive issues relevant to the 
issuance of a license. A copy of the 
application may be obtained directly 
from the Applicant. If an agency does 
not file comments within the time set 
below, it will be presumed to have no 
comments. 

Competing Applications —Anyone 
desiring to file a competing application 
must submit to the Commission, on or 
before October 15,1981. either the 
competing application itself or a notice 
of intent to file a competing application. 
Submission of a timely notice of intent 
allows an interested person to file the 
competing application no later than 
February 12.1982. A notice of intent 
must conform with the requirements of 
18 CFR 4.33(b) and (c). (os amended 44 
FR 61328, October 25.1979). A 
competing application must conform 
with the requirements of 18 CFR, 4.33(a) 
and (d), [as amended\ 44 FR 62328. 
October 25.1979). 

Comments, Protests . or Petitions To 
Intervene —Anyone desiring to be heard 
or to make any protest about this 
application should file a petition to 
Intervene or a protest with the Federal 
Fnorgy Regulatory Commission, in 
accordance with the requirements of the 
Commission's Rules of Practice and 


Procedure, 18 CFR. 8 1*8 or 8 1.10 (1979). 
Comments not in the nature of a protest 
may also be submitted by conforming to 
the procedures specified in 8 MO for 
protests. In determining the appropriate 
action to take, the Commission will 
consider all protests or other comments 
filed, but a person who merely files a 
protest or comments does not become a 
party to the proceeding. To become a 
party, or to participate in any hearing, a 
person must file a petition to intervene 
in accordance with the Commission's 
Rules. Any comments, protest, or 

K tition to intervene must be filed on or 
fore October 15,1981. The 
Commission's address is: 825 North 
Capitol Street. NE., Washington. D.C. 
20426. The application is on file with the 
Commission and is available for public 
inspection. 

Kenneth F. Plumb, 

Secretary. 

(FR Doc tt>23*?S FUcd MS am) 
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(Docket No. TA81-2-60-000) 

Locust Ridge Gas Co.; Change in 
Rates 

August 6,1981. 

Take notice that on July 28.1981, 
Locust Ridge Gas Company (Locust 
Ridge) submitted for filing as part of it 
FERC Gas Tariff, Original Volume No. 3 
the following tariff sheets to be effective 
September 1,1981: 

Sixth Revised Sheet No. 1A 

Locust Ridge states the purpose of the 
filing is to submit, for approval by the 
Commission, a revision in Locust 
Ridge's rate to reflect proposed changes 
in the Purchased Gas Adjustment (PGA) 
component of Locust Ridge's rate for the 
period of September 1.1981 thru 
February 28.1982. The overall effect of 
the filed for adjustments to Locust 
Ridge's G-l sales rate Is a decrease of 
$.0162. 

Locust Ridge requests waiver of the 
Commission regulations to the extent, if 
any. required to put the proposed tariff 
sheets into effect on September 1,1981. 

A copy of this filing has been mailed 
to Locust Ridge's jurisdictional 
customers. 

Any person desiring to be heard or to 
protest said application should file a 
petition to intervene or protest with the 
Federal Energy Regulatory Commission, 
825 North Capitol Street, N.E., 
Washington. D.C 20426, in accordance 
with Sections 1.8 and 1.10 of the 
Commission’s Rule of Practice and 
Procedure (18 CFR 1A 1.10). All such 
petitions or protests should be filed on 
or before Aug. 1^1981. Protests will be 


considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceeding. 
Any person wishing to become a party 
must file a petition to intervene. Copies 
of the application are on file with the 
Commission and are available for public 
inspection. 

Lois D. Cashell. 

Acting Secretary. 

|FK Doc. «1-23711 Filed »1)418(S aia| 
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[Docket No. ST81-344-0001 

Louisiana Intrastate Gas Corp.; 
Application for Approval of Rates 

August it 1981. 

Take notice that on July 6.1981, 
Louisiana Intrastate Gas Corporation 
(Applicant). P.O. Box 1352, Alexandria, 
Louisiana 71301, filed in Docket No. 
ST81-344-000 an application for 
approval of rates pursuant to Part 284 of 
the Commission's Regulations charged 
for the transportation of natural gas for 
the account of Trans Louisiana Gas 
Company. Inc. (Trans La), all as more 
fully set forth in the application which is 
on file with the Commission and open 
for public inspection. 

Applicant states that it and Trans La 
entered into a transportation agreement 
dated July 1,1981. whereby Applicant 
would provide a transportation service 
for Trans La for a two-year period. It is 
further stated that under the agreement 
Applicant would accept gas from Trans 
La or for its account at specified points 
of interconnection and redeliver 
thermally equivalent volumes to Trans 
La for resale less Trans La's pro rata 
share of the volume of gas consumed os 
compressor fuel company use and 
unaccounted for. 

Applicant proposes a base 
transportation charge of 20.0 cents per 
million Btu of gas redelivered as a fair 
and equitable charge for the service 
rendered. Applicant asserts that this, 
rate has been charged for comparable 
service performed by Applicant and was 
previously approved by the Commission 
in Docket Nos. ST79-22 through ST79- 
25. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before August 
31,1981. file with the Federal Energy 
Regulatory Commission, Washington, 
D.C. 20426. a petition to intervene or a 
protest in accordance with the 
requirements of the Commission's Rules 
of Practice and Procedure (18 CFR 1.8 or 
1.10). All protests filed with the 
Commission will be considered by it in 
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determining the appropriate action to be 
taken but will not serve to make the 
protestants parties to a proceeding. Any 
person wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must file a petition 
to intervene in accordance with the 
Commission's Rules. 

Kenneth F. Plumb, 

Secretary. 

fFR Doc 81-M744 FUrt MM1. *45 ant) 

BILLING CODE 44&0-45-M 


(Docket No. CP81-429-000) 

Michigan Gas Storage Co.; Application 

August 7,1981. 

Take notice that on July 23,1981, 
Michigan Gas Storage Company 
(Applicant), 212 West Michigan Avenue, 
Jackson, Michigan 49201. Tiled in Docket 
No. CP81-429-000 an application 
pursuant to Section 7(c) of the Natural 
Gas Act for a certificate of public 
convenience and necessity authorising 
the construction and operation of a 8- 
inch tap valve in Ingham County. 
Michigan, and the transportation of 
natural gas for Consumers Power 
Company (Consumers Power), all as 
more fully set forth in the application 
which is on file with the Commission 
and open to public inspection. 

Applicant proposes to construct and 
operate a 6-inch tap valve on its 20»inch 
mainline in White Oak Township, 
Ingham County. Michigan, where it 
would receive gas from a new 
Consumers Power gas stripping plant. It 
is further submitted that the gas 
received at the proposed tap valve 
would then be transported through 
Applicanl's mainline to Consumers 
Power's gas distribution system serving 
Williamston. Stockbridge and Lansing. 
Michigan. 

The total cost of the proposed 
facilities is estimated to be $17,000 
which cost would be financed with 
internally generated funds and 
reimbursed by Consumers Power. 

Applicant asserts that the proposed 
transportation service would be 
performed by displacement and there 
would be no transportation tariff as 
such; the same would be recovered by 
Applicant under its existing cost of 
service tariff with Consumers Power. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before August 
28,1981, Tile with the Federal Energy 
Regulatory Commission. Washington, 
D.C. 20426, a petition to intervene or a 
protest in accordance with the 
requirements of the Commission's Rules 
of Practice and Procedure (18 CFR 14 or 


1.10) and the Regulations under the 
Natural Gas Act (18 CFR 157.10). All 
protests filed with the Commission will 
be considered by it in determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must Tile a petition 
to intervene in accordance with the 
Commission's Rules. 

Take further notice that, pursuant to 
the authority contained in and subject to 
jurisdiction conferred upon the Federal 
Energy Regulatory Commission by 
Sections 7 and 15 of the Natural Gas Act 
and the Commission's Rules of Practice 
and Procedure, a hearing will be held 
without further notice before the 
Commission or its designee on this 
application if no petition to intervene is 
filed within the time required herein, if 
the Commission on its own review of the 
matter finds that a grant of the 
certificate is required by the public 
convenience and necessity. If a petition 
for leave to intervene Is timely Hied, or if 
the Commission on its own motion 
believes that a formal hearing is 
required, further notice of such hearing 
will be duly given. 

Under the procedure herein provided 
for. unless otherwise advised, it will be 
unnecessary for Applicant to appear or 
be represented at the hearing. 

Kenneth F. Plumb, 

Secretary. 

|FR Doc *1-23725 F1)*<1 4-13-4L *4) «m| 
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(Docket No. CPS1-424-000) 

Michigan Wisconsin Pipe Line Co. and 
Great Lakes Gas Transmission Co.; 
Application 

August 7.1981. 

Take notice that on July 17,1981, 
Michigan W r isconsin Pipe Line Company 
(Mich Wis), One Woodward Avenue, 
Detroit. Michigan 4822a and Great 
Lakes Gas Transmission Company 
(Great Lakes), 2100 Buhl Building. 
Detroit, Michigan 48226. filed in Docket 
No. CP-81-424-000 a joint application 
pursuant to Section 7 of the Natural Gas 
Act for permission and approval for 
Mich Wis to abandon by sale certain 
natural gas facilities and for a certificate 
of public convenience and necessity 
authorizing Great Lakes to acquire by 
purchase and operate those same 
facilities, all as more fully set forth in 
the application which is on file with the 
Commission and open to public 
inspection. 


Mich Wis proposes to abandon and 
Great Lakes proposes to acquire and 
operate a General Electric 12,000 
horsepower Frame 3 gas turbine 
centrifugal compressor unit (Frame 3) 
located at the site of Great Lakes’ 
Compressor Station No. 8 near Cry stal 
Falls. Michigan. 

Applicants state that Mich Wis 
installed the Frame 3 in 1975 in order to 
increase the pressure of certain volumes 
of natural gas delivered by Great Lakes 
to Mich Wis at Great Lakes' Compressor 
Station No. 8 in order to meet the peak 
day requirements of Mich Wis* 
customers in Wisconsin. Since that time, 
it is further stated. Great Lakes has 
expanded its system upstream of Station 
No. 8 with the result that the prevailing 
discharge pressure at Station No. 8 
renders use of the Frame 3 unnecessary. 

Applicants assert that the acquisition 
of such compressor would provide spare 
horsepower at Station No. 8 and thereby 
increase the security of Great Lakes' 
system. It is further asserted that 
preferential use of the Frame 3 with its 
regenerator would increase the 
efficiency of Great Lakes' system and 
would save approximately 260,000 Mcf 
of fuel annually or a total of $1,271,400 
at $4.89 per Mcf (Btu adjusted). 

Applicants state that pursuant to an 
agreement dated July 7.1981. the cost of 
acquiring the above-described facilities 
would be $4,276,675 which would be 
financed by internally generated funds 
together with short-term lines of credit if 
necessary. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before August 
28,1981, file with the Federal Energy 
Regulatory Commission. Washington. 
D.C. 20426. a petition to intervene or a 
protest in accordance with the 
requirements of the Commission's Rule 
of Practice and Procedure (18 CFR 1.8 or 
1.10) and the regulations under the 
Natural Gas Act (18 CFR 157.70). Ail 
protests filed with the Commission will 
be considered by it in determining the 
appropriate action to be taken but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party to a proceeding or to 
participate as a party in any hearing 
therein must file a petition to intervene 
in accordance with the Commission's 
Rules. 

Take further notice that, pursuant to 
the authority contained in And subject to 
the jurisdiction conferred upon the 
Federal Energy Regulatory Commission 
by Sections 7 and 15 of the Natural Gas 
Act and the Commission's Rules of 
Practice and Procedure, a hearing will 
be held without further notice before the 
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Gimmission or its designee on this 
application if no petition to intervene is 
filed within the time required herein, if 
the Commission on its own review of the 
matter finds that a grant of the 
certificate and permission and approval 
for the proposed abandonment are 
required by the public convenience and 
necessity. If a petition for leave to 
intervene is timely filed, or if the 
Commission on its own motion believes 
that a formal hearing is required, further 
notice of such hearing will be duly 
given. 

Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for Applicants to appear or 
be represented at the hearing. 

Kenneth F. Plumb, 

Secretary. 

11* Doc n~2JTT FU*d S-IJ-Jfc A 43 «m| 

8CUJMQ COOC M5MHI 


(Docket Nos. TA81-2-15-003 and TA81-1- 

151 

Mid Louisiana Gas Co.; Cancellation of 
Fifth Revised Sheet No. 3b 

August 7.1961. 

Take notice that Mid Louisiana Cas 
Company (Mid Louisiana), on July 22, 
1981. tendered for filing, as 
supplemented by a further filing 
tendered July 22,1981. proposed changes 
in its FERC Gas Tariff. First Revised 
Volume No. 1. 

The reason for the cancellation of 
Fifth Revised Sheet No. 3b is as follows. 
By order issued June 29.1981 in 
Arkansas Louisiana Gas Co., et al. t 
Docket No. TA81-2-15, et aL the 
Federal Energy Regulatory Commission 
directed certain pipeline companies, 
including Mid Louisiana, to file by July 
15,1981, revised rate tariff sheets which 
tliminate from their tariffs the current 
adjustment for the Louisiana First Use 
Tax. 

In compliance with the Commission's 
order. Mid Louisiana proposes to cancel, 
subject to Commission review. Fifth 
Revised Sheet No. 3b contained in First 
Revised Volume No. 1 of its FERC Gas 
Tariff. On said page is set forth the 
Louisiana First Use Tax tracking 
surcharge and a Surcharge Adjustment; 
resulting in a (Louisiana First Use Tax) 
Rate After Adjustment Since no other 
rate, charge, classification, service, rule, 
or contract relating thereto is contained 
on Fifth Revised Sheet No. 3b. no new 
tariff page is proposed to be filed in 
place of Sheet No. 3b. Therefore, Mid 
Louisiana proposes that the cancellation 
of Fifth Revised Sheet No. 3b become 
effective May 1,1981, in accordance 
with the Commission's order of June 29, 
1981. 


Copies of the filing were served upon 
the company's jurisdictional customers 
and interested state commissions. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission, 825 
North Capitol Street. NE. Washington. 
D.C. 20428, in accordance with Sections 
1.8 and 1.10 of the Commission's Rules 
of Practice and Procedure (18 CFR 1.8, 
1.10). All such petitions or protests 
should be filed on or before August J4. 
1981. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb, 

Secretary. 

Pt Ooc 81-rwF Fi1*<J 4-1M1: a«9 *m) 
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(Docket No. CPS 1-428-000) 

Mountain Fuel Supply Co.; Application 

August 7, 1981. 

Take notice that on July 22,1981, 
Mountain Fuel Supply Company 
(Applicant). 180 East First South Street, 
Salt Lake City, Utah 84139, filed in 
docket No. CP81-428-000 an application 
pursuant to Section 7(c) of the Natural 
Cas Act for a certificate of public 
convenience and necessity authorizing 
the construction and operation of four 
main line distribution gas sales taps, all 
as more fully set forth in the application 
which is on file with the Commission 
and open to public inspection. 

Applicant proposes to construct and 
operate four main line sales taps and 
appurtenances to effectuate the 
proposed delivery of gas to distribution 
customers. Applicant estimates that 
average annual sales during the first 
three years of service are expected to be 
approximately 76,000 Mcf. Applicant 
states that the total estimated cost for 
the proposed taps is $87,929 which cost 
would be financed from funds on hand. 

Applicant states that due to 
population growth in the town of 
Evanston. Wyoming, and the related 
increased demands on its distribution 
system, its distribution system to the 
north and southwest of Evanston and its 
existing distribution feeder line would 
soon have inadequate capacity to meet 
the firm requirements of present and 
future distribution customers. Applicant 
further states that the additional taps to 
serve Evanston would insure 


dependable service by allowing for 
continued service if a main or feeder 
line required repair. Applicant estimates 
that within three years the four 
proposed taps would provide natural 
gas service to 625 firm residential and 
small commercial customers at an 
annual sales volume of 102.375 Mcf. 

Applicant states that the proposed 
facilities would be located 
approximately 3.3 miles apart in Uinta 
County, Wyoming. It is stated that two 
2-inch taps and associated facilities 
(Tap No. 1) would be located In Section 
25. Township 15 North. Range 121 West. 
Uinta County, while two additional 2- 
inch taps and related facilities (Tap No, 
2) would be located in Section 8, 
Township 15 North, Range 120 West 
Uinta County. 

Applicant states that it has supplies of 
natural gas in excess of its system 
requirements that it is wilting to make 
available to existing and potential 
customers under the provisions of its 
Wyoming tariff and pursuant to the 
authority granted Applicant by the 
Public Service Commission of Wyoming. 
Applicant asserts that customers would 
be served on a firm basis under 
Applicant's Wyoming Rate Schedule 
GS-1. 

Any person desiring lo be heard or to 
make any protest with reference to said 
application should on or before August 
28.1981, file with the Federal Energy 
Regulatory Commission. Washington, 
D.C. 20428, a petition to intervene or a 
protest in accordance with the 
requirements of the Commission's Rules 
of Practice and Procedure (18 CFR 1.8 or 
1.10) and the Regulations under the 
Natural Gas Act (18 CFR 157.10). All 
protests filed with the Commission will 
be considered by it in determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must file a petition 
to intervene in accordance with the 
Commission's Rules. 

Take further notice that, pursuant to 
the authority contained in and subject to 
jurisdiction conferred upon the Federal 
Energy Regulatory Commission by 
Sections 7 and 15 of the Natural Cas Act 
and the Commission's Rules of Practice 
and Procedure, a hearing will be held 
without further notice before the 
Commission or its designee on this 
application if no petition to intervene is 
filed within the time required herein, if 
the Commission on its own review of the 
matter finds that a grant of the 
certificate is required by the public 
convenience and necessity. If a petition 
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for leave to intervene is timely filed, or if 
the Commission on its own motion 
believes that a formal hearing is 
required, further notice of such hearing 
will be duly given. 

Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for Applicant to appear or 
be represented at the hearing. 

Kenneth F. Plumb, 

Secretary. 

(Fit Doc. «1 -ZXT9 FVU-d IM3-TI. ft46 am) 
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[Docket No. TA81-2-26-001) 

Natural Gas Pipeline Company of 
America; Change in Rates 

August a. 1961. 

Take notice that on July 22,1981, 
Natural Gas Pipeline Company of 
America (Natural) submitted for filing as 
part of its FERC Gas Tariff, Third 
Revised Volume No. 1, the below listed 
tariff sheets to be effective September 1, 
1981: 

Second Substitute Forty-third Revised Sheet 
No. 5 

Fourth Revised Sheet No. SC 
Fourth Revised Sheet No. 5D 

Natural states the purpose of the filing 
is to reflect rate adjustments under the 
PGA and incremental pricing sections of 
Natural’s tariff. The overall effect of the 
filed for adjustments in Natural’s l)MQ- 
1 rates is a decrease of $0.01 in the 
demand component and an increase of 
7.16* in the commodity component. 
Appropriate adjustments were also 
made to Natural’s other sales rate 
schedules. The adjustments and 
annualized revenue increase, amounting 
to approximately $63.4 million, ore 
summarized below. 


million reflecting the additional 
projected costs due to Orders 93 and 93- 
A. Page 118 of Schedule C explains how 
the $26.1 million was derived. 

Also. Schedule F of the filing reflects 
the details of the computation of the 
Sales Refund Obligation (SRO) under 
the terms of Settlement Article XVI in 
Docket No. RP78-78. Per the provisions 
of the Article, the excess revenues 
generated were offset by increased 
costs, therefore, no entry was made to 
ihe Deferred Purchased Gas Account. 

Natural requests waiver of the 
Commission regulations to the extent, if 
any, required to put the proposed tariff 
sheets into effect on September 1.1981. 

A copy of this filing has been mailed 
to Natural's jurisdictional customers and 
to interested State regulatory agencies. 

Any person desiring to be heard or to 
protest said application should file a 
petition to Intervene or protest with the 
Federal Energy Regulatory Commission, 
825 North Capitol Street. N.E.. 
Washington, D.C. 20426, In accordance 
with Section 1.8 and 1.10 of the 
Commission's Rules of Practice and 
Procedure (18 CFR 1.8,1.10). All such 
petitions or protests should be filed on 
or before August 14,1961. Protest will be 
considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceeding. 
Any person wishing to become a party 
must file a petition to intervene. Copies 
of this application are on file with the 
Commission and are available for public 
inspection. 

LoU D. Cashed. 

Acting Secretary. 

|»H Doc. tl-ZltaO Filed UMl 141 «mj 
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Sheets Nos. 5C and 5D reflect 
projected incremental pricing surcharges 
(MSAC) of $25,640 for the six month 
period beginning September 1,1981. 

Only two of Natural's sale-for-resale 
customers had MSAC'a to report. 

Schedule C of the filing, which sets 
forth the projected cost of Natural's 
purchased gas. includes a figure of $28.1 


(Docket No. ER81-64S-000) 

New England Power Co.; Fifing 

August 10.1961. 

The filing Company submits the 
following: 

Take notice that on July 31,1981. the 
New England Power Company (NEP) 
tendered for filing revised tariff sheets 
constituting a new rate W-4 for its 
Primary Service for Resale. NEP 
requests an effective date of fonuary 1. 
1982 for rate W-4. NEP states that its 
W-4 revised tariff sheets will result in 
an increase in jurisdictional base rate 
revenues on the basis of a 1982 test year 
of approximately $69,900,000 although 
there will be a significant reduction In 
fuel charges. Although the filing has an 
effective date of October 1.1961, NEP 
has requested a three month suspension. 
If suspended for three months as 


requested. NEP will begin to bill under 
the W-4 rate on January 1,1982. 

Copies of the filing have been 
forwarded to each of NEP’s Primary 
Service for Resale customers, to the 
state regulatory commissions of 
Massachusetts, New Hampshire. Rhode 
Island and Vermont, and to the 
Attorneys General of Massachusetts 
and Rhode Island. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission, 825 
North Capitol Street, NE, Washington. 
D.C. 20426, in accordance with 88 1.8 
and 1.10 of the Commission’s Rules of 
Practice and Procedure (18 CFR 1.8, 

1.10). All such petitions or protests 
should be filed on or before August 28. 
1981. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb, 

Secretary. 

[FR Doc 81-CTM FUml ft4S «a| 

BILUNG COOC M50-4WI 


(Oocket No. ER81-646-000) 

New England Power Co.; Proposed 
Tariff Change 

August 7.1981. 

The filing company submits the 
following: 

Take notice that New England Power 
Company ("NEP") on July 31,1981, 
tendered for filing a proposed change in 
its Service Agreement for Primary 
Service for Resale with The 
Narragansett Electric Company 
(Narragansett). The proposed change 
would increase the fixed credits allowed 
Narragansett on its purchased power 
billing by NEP in the amount of 
$2,188,400 annually based on the 12 
month period ending December 31,1982. 

NEP. conjunctively with its affiliate 
Narragansett, reviews annually that 
past of Narragansett’s system which is 
used by it in providing all-requirement9 
service to Narragansett. and upon a 
substantial change in circumstance, 
refiles with the Commission the revised 
generation and transmission credits. The 
instant revision is primarily due to a 
substantial increase in return and 
associated tax requirements associated 
with Narragansett's generating facilities, 
along with continuing inflationary 
trends. 
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NEP proposes an effective date of 
(amiary 1,1902. 

Copies of the filing were served upon 
Narragansett and the Rhode Island 
Public Utilities Commission. 

Any person desiring to be heard or to 
protest said application should file a 
petition to intervene or protest with the 
Federal Energy Regulatory Commission, 
825 North Capitol Street, N.E.. 
Washington. D C. 20426, in accordance 
with Sections 1.8 and 1.10 of the 
Commission's Rule s of Practice and 
Procedure (18 CFR 1 . 8 . 1 . 10 ). All such 
petitions or protests should be filed on 
or before August 28,1981. Protests will 
be considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceeding. 
Any person wishing to become a party 
must file a petition to intervene. Copies 
of this application are on file with the 
Commission and are available for public 
inspection. 

Kenneth F. Plumb, 

Secretary* 

|nt Doc ev-o/i* FUsd a-u-M ivs «anj 
p>luno cooe «4so-«s-m 


I Docket No. CP80-5471 

NGPL-Canyon Compression C 04 
Informal Conference 

August e, 1981. 

NGPL-Canyon Compression Company 
(Canyon) filed pursuant to Section 7(c) 
of the Natural Gas Act. an application 
for authorization to install and operate a 
22,000 Bhp compressor station and other 
appurtenant facilities in the Whitney 
Canyon area, Uinta County, Wyoming. 
The compression facilities are required 
for Canyon to receive, compress and 
redeliver gas for the accounts of Natural 
Gas Pipeline Company of America. 
Colorado Interstate Gas Company. 
Mountain Fuel Supply Company and 
other eventual purchasers of gas 
applies currently uncommitted in the 
Whitney Canyon area to the proposed 
Truilblazac System. The total cost of the 
1 impression facilities is estimated to be 
$18,344,00a On July 23.1981. Canyon 
requested a temporary certificate to 
authorize placement of concrete for the 
compressor station. 

The Commission Staff is unable to 
determine the allocable and prudent 
costs associated with the project and ia 
therefore unable to recommend the 
proper rate in the public convenience 
and necessity. In this regard, on March 
23.1981, the Staff sent Canyon a data 
request which, to date, has not been 
fully answered. 


In as much as this application 
presents issues arising from the 
implementation of Commission Order 
No. 94 (Docket No. RM80-47) an 
informal conference will behehl to 
determine the best procedure for 
obtaining the data required by that 
order. Should Canyon be unable to 
supply the data necessary. It should 
arrive with the parties in possession of 
the necessary data or with a method to 
derive the data in compliance with 
Section 157.5 of the Commission’s 
regulations. 

The informal conference will be held 
August 13.1981. at 10 a.m. at the Federal 
Energy Regulatory Commission. 825 
North Capitol Street, NE.. Washington. 
D.C 20428. and is open to the public: 
however, attendance or participation at 
the conference will not serve to make 
attendees parties to the proceeding. Any 
person wishing to become a party muat 
file a petition to intervene. Copies of the 
Canyon's filing are on file with the 
Federal Energy Regulatory Commission 
and are available for public inspection. 

For further information, contact Keith 
Pierce. Federal Energy Regulatory 
Commission, 825 N. Capitol Street, NE.. 
Washington, D.C. 20428, Tel. ( 202 ) 357- 
8982. 

Kenneth F. Plumb, 

Secretary. 

|KR Doc ai-rra ru«d S ~1 vei n *5 *m| 

BILLING coot 


[Docket No. TA81-2-59-000) 

Northern Natural Gas Co.; Proposed 
Changes in FERC Gas Tariff 

August 7.1981. 

Take Notice that Northern Natural 
Gas Company. Division of InterNorth. 
Inc. (Northern) on July 15.1981 tendered 
for filing the following tariff sheets: 

Third Revised Volume No. 1 
Second Substitute Fourteenth Revised 
Sheet No. 4b 
Original Volume No. 2 
Second Substitute Twenty-Pourih Revised 
Sheet No. lc 

These revised rate tariff sheets reflect 
the elimination of the 10096 Louisiana 
First Use Tax surcharge currently in 
efTect in Northern's rates. Northern 
requests that these tariff sheets be made 
effective May 27.1981, coincident with 
the actual cessation of collection of the 
surcharge. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street. N.E., Washington. 
DC 20428, in accordance with Sections 
1.8 and 1.10 of the Commission's Rules 


of Practice and Procedure (18 CFR 1 . 8 . 
1.10). All such petitions or protests 
should be filed on or before August 14, 
1981. Protests will be considered by the 
Commission in determining the 
appropriate actions to be taken but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. 

Copies of this filing are being mailed 
to Northern's gas utility customers and 
interested State Commissions and a 
copy of this filing has been made 
available for public inspection in a 
convenient place in Northern's office. 
Kfftinelh F. Phimb, 

Secretary. 

|f* Doc «1-23ri2 r.lcd 0-I3~tt 143 *■>) 

BILLING CODE MSO-fMI 


(Docket No. ER81-651-000J 

Northern States Power Co. 
(Minnesota); Filing 

August 7.1981. 

The filing Company submits the 
following: 

Take notice that Northern States 
Power Company, Minneapolis, 
Minnesota. (NSP) on August 3.1081, 
tendered for filing proposed rate 
schedules to NSP*a contracts with the 
following 28 wholesale customers: 


, 

FERC 

rsts 

ION << 
its Na 

Oy o* Ada 

38$ 

Oy 0 * Anote._ 

230 

Gfy of Arfcrtgiort 

3/a 

City of Grown ton._ . 
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C*y dOmakm . 
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Oy of Eni Grand Potts 
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C*y of fMtu. 
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Otyof Grantfa _ __ .„ 
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Oy of MSrtwn - 

014 

Homs Light 4 Co. 
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310 

City of Ktsson .. .. 

37® 

Oy Of KanyOn.- _ . 
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Oy of 1st* C*y . 

36 r 
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City of Madets - 

397 

Oy ot tMross 

401 

Oy ot North Sami PmA _- 

17% 

City of Osvts 

300 

Oy ot S«nl ftrtsr 

325 

Ov at Ssufc Cmtlm 

30» 

City of Shat opes .. . 

305 

City of Smta Fats_ 

300 

Cty of Wssscs .. . _ .. 

300 

Oy of Mnthrop. . 

304 


The rate schedules are proposed to be 
effective for deliveries of power and 
energy on and after October 2,1981. 

NSP states that the proposed rate 
schedules will increase revenues from 
the sales to these customers by 
$4,840,506.00 based on sales for the 
January 1,1982 to December 31, 1982 test 
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year. The proposed Increase is needed, 
NSP states, so that the revenues will 
more nearly recover NSP’s costs in 
rendering the service. 

Copies of this filing have been mailed 
to each of NSP’s customers affected by 
the proposed change, to the Minnesota 
Public Service Commission, the South 
Dakota Public Utilities Commission, and 
the North Dakota Public Utilities 
Commission. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission, 825 
North Capitol Street, NE, Washington, 
D.C. 20426. in accordance with Sections 
1.8 and 1.10 of the Commission's Rules 
of Practice and Procedure (18 CFR 1.8, 

1.10). All such petitions or protests 
should be filed on or before August 28, 
1981. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb. 

Secretary, 

(Ft Doc tl-2JtC2 FtWd S-tt-tl. 145 un] 

Bit UNO COOC M504HI 


(Docket No. ER81-653-000) 

Northern States Power Co. 

(Wisconsin); Filing 

August 11.1981. 

The filing Company submits the 
following: 

Take notice that on August 3,1981, 
Northern States Power Company of Eau 
Claire, Wisconsin (NSP) tendered for 
filing proposed rate schedule changes 
with its twelve wholesale customers. 

The proposed rate schedule changes 
w ill increase revenues from the sales of 
these customers by $1,621,648 based on 
sales for the (anuary 1,1982 to 
December 31,1982 test year. The rate 
schedule changes include a revised W-1 
rate for its ten all requirements non¬ 
generating municipal customers: a 
revised W-1 (BRF) rate through 
February 27.1982 for Black River Falls, a 
generating customer a revised LP-1 rate 
for Barron, a generating customer which 
takes all requirements service: and a 
new peak shaving rate (Schedule PS-1) 
which will opply to the City of Black 
River Falls on February 28,1982 when 
its current contract with NSP will 
expire. 

NSP requests an effective date of 60 
days from the date of the filing for all 


rate schedule changes except for the PS- 
1 rate for which it requests a waiver of 
the Commission's notice and filing 
requirements and an effective date of 
February 28.1982. 

Copies of the filing were served upon 
each customer and upon the Wisconsin 
Public Service Commission. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission, 825 
North Capitol Street. N.E., Washington. 
D.C. 20428, in accordance with §§ 1.8 
and 1.10 of the Commission's Rules of 
Practice and Procedure (18 CFR 1.8, 

1.10). All such petitions or protests 
should be filed on or before August 31. 
1981. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb, 

Secretary . 

|Ft Doc «1-2JT50 Fik<l HMl, *43 ««| 

BILLING COOC MSO-tS-41 


[Docket No. TAS1-2-27-000) 

North Penn Gas Co.; Proposed 
Changes In FERC Gas Tariff 

August 7,1981. 

Take notice that North Penn Gas 
Company (North Penn) on July 31.1981, 
tendered for filing proposed chonges in 
its FERC Gas Tariff, First Revised 
Volume No. 1. pursuant to its PGA 
Clause for rates to be effective 
September 1,1981. 

The change in rates contained in this 
filing reflects an increase of 5.407 cents 
per Mcf pursuant to Section 14.1 (PGA 
Clause) of North Penn's tariff to reflect 
supplier rates which will be in effect on 
September 1.1981. 

Additionally, this filing reflects a 
surcharge credit of 7.482 cents per Mcf 
pursuant to Section 14.2 and Section 14.3 
of North Penn’s tariff which results from 
amounts accumulated in the 
Unrecovered Purchased Gas Cost 
Account for the period January 1.1981 
through June 30.1981; the jurisdictional 
portion of supplier refunds received by 
North Penn for the same six-month 
period; carrying charges computed in 
accordance with Commission 
Regulations and a carry-over balance 
from the surcharge credit effective for 
the period September 1.1960 through 
February 28.1981. 


In compliance with Section 282.602(d) 
of the Commission's Regulations. North 
Penn states that it has had no activity in 
either of the accounts 192.1 or 192.2 for 
the prior PGA period. 

North Penn respectfully requests a 
waiver of any of the Commission's Rules 
and Regulations as may be required to 
permit Sixty-seventh Revised Sheet No. 
PGA-1 and Fourth Revised Sheet No. 
15H. submitted herewith, to become 
effective September 1.1981, as 
proposed. 

Copies of this filing were served upon 
North Penn’s jurisdictional customers as 
well as interested State commissions. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission, 825 
North Capitol Street, N.E., Washington. 
D.C. 20426, in accordance with §5 1.8 
and 1.10 of the Commission’s Rules of 
Practice and Procedure (18 CFR 1.8, 

1.10). All such petitions or protests 
should be filed on or before August 19. 
1981. Protests will be considered by the 
Commission in determining the 
appropriate action to be token, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb, 

Secretary. 

[FR Doc ftl-XMtl Filed B-IS4K *43 «m| 

BI LUNG COOC 


lOocktt No. ST81-323-0001 

ONG Western, Inc.; Application for 
Approval of Rates 

August 11 , 1661 . 

Take notice that on June 18,1981. 

ONG Western, Inc. (Applicant). 624 
South Boston Avenue, Tulsa, Oklahoma 
74119, filed in Docket No. ST81-323-000 
an application for approval of rates 
pursuant to Part 284 of the Commission s 
Regulations charged for the sale of 
natural gas to Mid Louisiana Gas 
Company (Mid Louisiana), all as more 
fully set forth in the application which is 
on file with the Commission and open to 
public inspection. 

Applicant states that it has entered 
into a contract to sell natural gas on an 
interruptible basis to Mid Louisiana. 
Applicant proposes to charge Mid 
Lousisana a price equal to Applicant’s 
weighted average acquisition cost of 
natural gas per million Btu for the month 
during which such gas is delivered 
determined in accordance with Section 
284.144 of the Commission’s Regulations 
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plus a fee of 10.0 cents per million Btu as 
compensation for expenses incurred by 
Applicant and associated with the 
gathering, treatment, processing, 
transportation, storage, and delivery of 
natural gas hereunder including a 
reasonable profit on such services. It is 
stated that the term of the agreement 
entered into on April 27.1981. between 
Applicant and Mid Louisiana is for a 
two-year period commencing on the first 
day of deliveries. Applicant proposes to 
sell up to 15 million Btu of gas per day 
subject to interruption to the extent that 
ga9 would be required to enable 
Applicant to provide adequate service to 
its regular customers. 

Applicant states it has no 
transportation rate that is currently 
approved by the Oklahoma Corporation 
Commission because Applicant is now 
considered part of Oklahoma Natural 
Gas Company, a Division of ONEOK 
Inc. for ratemaking purposes. However, 
it is asserted that when Applicant was a 
separate entity for ratemaking purposes 
it did have a transportation rate 
approved by the Oklahoma Corporation 
Commission which is the basis for the 
rates proposed herein. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before August 
31,1981, file with the Federal Energy 
Regulatory Commission. Washington, 
D.C. 20428, a petition to intervene or a 
protest in accordance with the 
requirements of the Commission's Rules 
of Practice and Procedure (18 CFR 1.8 or 
1.10). All protests filed with the 
Commission will be considered by it in 
determining the appropriate action to be 
taken but will not serve to make the 
protestants parties to a proceeding. Any 
person wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must file a petition 
to intervene in accordance with the 
Commission's Rules. 

Kenneth F. Plumb, 

Secretary . 

im Doc. 237*1 PU#d 4-13-41 *4* am] 

BILLING COOC MJ04S-M 


[Docket No. SA81-52-000] 

Phillips Petroleum Co.; Application for 
Adjustment 

Issued: August 10. 1881. 

Take notice that on June 18.1981. 
Phillips Petroleum Company filed with 
the Federal Energy Regulatory 
Commission an application for an 
adjustment under $ 154.94(h)(3)(ii) of the 
Commission's Regulations under the 
Natural Gas Policy Act of 1978 (NGPA) 
wherein Phillips seeks to waive the 


timely filing of its blanket affidavit 
coverage for the authority to collect the 
incremental monthly inflation 
adjustment increases for the NGPA 
Section 106(a) maximum lawful prices. 
The gas involved in this application is 
purchased by Northwest Pipeline 
Corporation from the Hogsback Area 
located in Sublette and Lincoln 
Counties. Wyoming. Waiver of the filing 
requirements of §154.94(h)(3)(ii) would 
permit collection of the incremental 
monthly inflation adjustment increases 
from the effective date of NGPA Section 
106(a) price through May 4,1981, when 
the blanket affidavit coverage became 
effective under Phillips Petroleum 
Company's FERC Gas Rate Schedule 
No. 279. 

The procedures applicable to the 
conduct of this adjustment proceeding 
are found in i 1.41 of the Commission's 
Rules of Practice and Procedure, Order 
No. 24. issued March 22,1979. 

Any person desiring to participate In 
this adjustment proceeding shall file a 
petition to intervene in accordance with 
the provisions of Section 1.41. All 
petitions to intervene must be filed on or 
before August 31,1981. 

Kenntb F. Plumb, 

Secretary . 

|PK Doc M-XJ7S7 ny *13-61; *45 «m) 
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(Docket No. ER81-647-OOOJ 

Public Service Company of Colorado; 
Proposed Tariff Change 

August 7, 1981. 

The filing Company submits the 
following: 

Take notice that Public Service 
Company of Colorado (PSCo) on July 31. 
1981, tendered for filing a proposed 
change in its FERC Electric Service 
Tariff. PSCo states that the proposed 
change is a Supplemental Agreement 
(Supplement) to PSCo’s Power Purchase 
Agreement (Agreement) with the City of 
Burlington, Colorado (Burlington), dated 
February 19.1974. as amended, on file 
with the Commission under PSCo's 
FERC Rate Schedule No. 15. 

PSCo indicates that the Supplenent 
provides that Burlington may reduce its 
obligation to accept and pay for its 
requirements of electric power and 
energy provided by the Company by the 
amount of electric power obtained from 
Western Area Power Administration 
(WAPA) for peak shaving purposes 
only. PSCo will act as the scheduling 
agent for Burlington in schedules 
repayment energy to WAPA. PSCo will 
provide all repayment energy to WAPA 
for Burlington's account, including any 


required losses, and Burlington will pay 
PSCo for same at the energy charge in 
effect for PSCo's deliveries of energy to 
Burlington. 

PSCo spates that copies of the filing 
were served upon all parties to the 
Agreement and affected state 
commission. 

Any person desiring to be heard or to 
protest said filing should file a petition 
Ido intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street. N.E., Washington, 
D C. 20426. in accordance with Sections 
1.8 and 1.10 of the Commission's Rules 
of Practice and Procedure (18 CFR 1.8, 
1.10). All such petitions or protests 
should be filed on or before August 28, 
1961. Protests will be considered by tho 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb. 

Secretory 

|m Doc ai>2s?io ny »-ivei. *4S *m| 

BALING COOC *450-46-44 


(Docket No. GPS 1-36-0001 

State of Texas, Section 108 NGPA 
Determination, Phillips Petroleum Co., 
Em bar-0 No. 13 Well. JD No. 81-02474; 
Petition To Vacate Final Well Category 
Determination and Request for 
Withdrawal 

Issued: August 10.1981. 

On July 14.1981 Phillips Petroleum 
Company [Phillips) filed with the 
Federal Energy Regulatory Commission 
(Commission) a petition to vacate and 
permit withdrawal of the final well 
category determination for the Embar-B 
No. 13 well pursuant to the 
Commission's authority under the 
Natural Gas Policy Act of 1978 (NGPA). 
15 U.S.C, 3301-3432 (Supp. II1978). 

Phillips states that the Texas Railroad 
Commission made an affirmative 
determination that the subject well 
qualified as a 9tripper well under 
section 106 of the NGPA and that the 
determination became final on 
December 8,1980, forty-five days after 
the Commission received notice 
pursuant to $ 275.202(a) of the 
Commission's Regulations. Phillips 
further states that the subject well 
produced 1.91 barrels of oil per day 
thereby eliminating the well from 
qualification as "non-associated natural 
gas" under $271.803(b). The improper 
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reporting of production data apparently 
resulted from a clerical error. 

Any person desiring to be heard or to 
protest this petition should file, on or 
before September 14.1981. with the 
Federal Energy Regulatory Commission. 
825 North Capitol Street. N.E, 
Washington. D.C. 20428. a protest or a 
petition to intervene in accordance with 
§ 1.8 or 5 1.10 of the Commission's Rules 
of Practice and Procedure. All protests 
Filed with the Commission will be 
considered, but will not make the 
protestants parties to the proceeding. 
Any person wishing to become a party 
to the proceeding or to participate as a 
party in any hearing must file a petition 
to intervene in accordance with the 
Commission's Rules. 

Kenneth F. Plumb. 

Secretary. 

|F* Doc *1-23770 FUrd B-1HI; S4S «m| 

BULIffO COOS MSO-SS-M 


(Protect No. 4957-0001 

City of Rohnert Park, California; 
Application for Preliminary Permit 

August 10.1981. 

Take notice that the City of Rohnert 
Park (Applicant) Filed on June 24.1981. 
an application for preliminary permit 
[pursuant to the Federal Power Act. 18 
U.S.C. §§ 791(a)-825(r)l for Project No. 
4957 to be known as the Horse Linto 
Creek. Humboldt Project located on 
Horse Linto Creek in Humboldt County. 
California. The application is on file 
with the Commission and is available 
for public inspection. Correspondence 
with the Applicant should be directed 
to: Mr. Robert A. Lewis, City of Rohnert 
Park. 6750 Commerce Boulevard. 

Rohnert Park. California 95427. 

Project Description —The proposed 
project would consist of three facilities: 

Tlie Upper Facility would consist of: 
(1) a 80-foot long. 5-foot high diversion 
structure; (2) a 10.200-foot long diversion 
conduit; (3) a 1.000-foot long penstock; 
(4) a powerhouse with a total rated 
capacity of 4.500 kW; and (5) a 1.5-mile 
long transmission line. 

The Middle Facility would consist of: 
(1) a 88-foot long. 5-foot high diversion 
structure; (2) a 8.300-foot long diversion 
conduit; (3) a 900-foot long penstock (4) 
a powerhouse with a total rated 
capacity of 3.000 kW; and (5) a l*mile 
long transmission line. 

The Lower Facility would consist of a 
45-foot long. 5-foot high diversion 
structure; (2) a 4,500-foot long diversion 
conduit; (3) a 1.500-foot long penstock 
(4) a powerhouse with a total rated 
capacity of 2,050 kW; and (5) a 6-mile 
long transmission line. 


Proposed Scope of Studies Under 
Permit —A preliminary permit, if Issued, 
does not authorize construction. The 
Applicant is seeking a 35-month permit 
to study the feasibility of constructing 
and operating the proposed project. 

Competing Applications —This 
application was filed as a competing 
application to the Horse Linto Creek 
Humboldt Project No. 4417 filed on 
March 25.1981. by Consolidated 
Hydroelectric. Inc. under 18 C.F.R. ( 4.33 
(I960). Public notice of the filing of the 
initial application has alrady been given 
and the due date for filing competing 
application or notices of intent has 
passed. Therefore, no further competing 
applications or notices of intent to file 
competing applications will be accepted 
for filing. 

Agency Comments —Federal. State, 
and local agencies are Invited to submit 
comments on the described application. 
(A copy of the application may be 
obtained by agencies directly from the 
Applicant) If an agency does not file 
comments within the time set below, it 
will be presumed to have no comments. 

Comments . Protests . or Petitions To 
Intervene —Anyone may submit 
comments, a protest, or a petition to 
intervene in accordance with the 
requirements of the Rules of Practice 
and Procedure, 18 C.F.R. } 1.8 or § 1.10 
(1980). In determining the appropriate 
action to take, the Commission will 
consider all protests or other comments 
filed, but only those who file a petition 
to intervene in accordance with the 
Commission's Rules may become a 
party to the proceeding. Any comments, 
protest, or petition to intervene must be 
received on or before September &, 1961. 

Filing and Service of Responsive 
Documents —Any filings must bear in all 
capital letters the title "COMMENTS". 

• PROTEST', or "PETITION TO 
INTERVENE", as applicable, and the 
Project Number of this notice. Any of 
the above named documents must be 
filed by providing the original and those 
copies required by the Commission's 
regulations to: Kenneth F. Plumb, 
Secretary. Federal Energy Regulatory 
Commission. 825 North Capitol Street 
NE.. Washington. D.C 2042a An 
additional copy must be sent to: Fred E 
Springer. Chief. Applications Branch. 
Division of Hydropower Licensing. 
Federal Energy Regulatory Commission. 
825 North Capitol Street NE. Room 208 
RB at the above address. A copy of any 
petition to intervene must also be served 
upon each representative of the 


Applicant specified in the first 
paragraph of this notice. 
Kenneth F. Plumb, 

Secretary. 

|F* Doc C1-23MC T\l rd ft-IVCI. MS mm) 
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(Project No. 4962-000J 

City of Rohnert Park, California; 
Application for Preliminary Permit 

August 11,1981. 

Take notice that the City of Rohnert 
Park (Applicant) filed on June 24,1981, 
an application for preliminary permit 
(pursuant to the Federal Power Act 18 
U.S.C. 55 791(a)-825{r)j for Project No. 
4982 known as the Big Creek Near New 
River, Trinity located on Big Creek in 
Trinity County, California. The 
application is on file with the 
Commission and is available for public 
inspection. Correspondence with the 
Applicant should be directed to: Mr. 
Robert A. Lewis. City of Rohnert Park. 
6750 Commerce Blvd.. Rohnert Park. CA 
95427. 

Project Description —The project 
would consist of: (1) an 86-foot long. 5- 
foot high diversion structure: (2) a 9 ,000- 
foot long diversion conduit; (3) a 1,150- 
foot long penstock (4) a powerhouse 
with a total rated capacity of 2,540 kW; 
and (5) a 5.5-mile long transmission line. 
The average annual energy generation is 
estimated to be 10.0 million kWh, 

Proposed Scope of Studies Under 
Permit —A preliminary permit, if issued, 
does not authorize construction. The 
Applicant Is seeking a 36-month permit 
to study the feasibility of constructing 
and operating the proposed project. 

Competing Applications —'This 
application was filed as a competing 
application to the Big Creek Near New 
River, Trinity Project No. 4395 filed on 
March 23.1961, by Consolidated 
Hydroelectric, Inc. under 18 C.F.R. 5 4.33 
(1980). Public notice of the filing of the 
initial application has already been 
given and the due date for filing 
competing application or notices of 
intent has passed. Therefore, no further 
competing applications or notices of 
intent to file competing applications will 
be accepted for filing. 

Agency Comments —Federal State, 
and local agencies are invited to submit 
comments on the described application. 
(A copy of the application may be 
obtained by agencies directly from the 
Applicant.) If an agency does not file 
comments within the time set below, it 
will be presumed to have no comments. 

Comments . Protests, or Petitions To 
Intervene —Anyone may submit 
comments, a protest, or a petition to 
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intervene In accordance with the 
requirements of the Rules of Practice 
and Procedure, 18 C.F.R. 16 or 1.10 
(1980). In determining the appropriate 
action to take, the Commission will 
consider all protests or other comments 
filed, but only those who file a petition 
to intervene in accordance with the 
Commission’s Rules may become a 
party to the proceeding. Any comments, 
protest, or petition to intervene must be 
received on or before September 11. 

1981. 

Filing and Service of Responsive 
Documents —Any filings must bear in all 
capital letters the title “COMMENTS”. 
'PROTEST', or "PETITION TO 
INTERVENE”, as applicable, and the 
Project Number of this notice. Any of 
the above named documents must be 
filed by providing the original and those 
copies required by the Commission's 
regulations to: Kenneth F. Plumb. 
Secretary. Federal Energy Regulatory 
Commission. 825 North Capitol Street. 
N.E.. Washington. D.C. 20426. An 
additional copy must be sent to: Fred E. 
Springer. Chief, Applications Branch. 
Division of Hydropower Licensing. 
Federal Energy Regulatory Commission, 
Room 208 RB at the above address. A 
copy of any petition to intervene must 
also be served upon each representative 
of the Applicant specified in the first 
paragraph of the notice. 

Kenneth F. Plumb, 

Secretary . 

|F* Doc SI-23060 Fifed S-t3-«t: *43 ta| 
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(Project No. 4965-0001 

City of Rohnert Park, California; 
Application for Preliminary Permit 

August 10.1981. 

Take notice that the City of Rohnert 
Park (Applicant) filed on June 24.1981, 
an application for preliminary permit 
Ipursuant to the Federal Power Act. 16 
U.S.C. J§791(a)-825(r)) for Project No. 
4965 known as the Deep Hole Creek. 
Mendocino Project located on Deep 
Hole Creek in Mendocino County. 
California. The application is on file 
with the Commission and is available 
for public inspection. Correspondence 
with the Applicant should be directed 
to: Mr. Robert A. Lewis, City of Rohnert 
Park. 6750 Commerce Blvd., Rohnert 
Park, CA 95427. 

Project Description —The project 
would consist of: (1) a 150-foot long. 5- 
foot high diversion structure; (2) a 4.800- 
foot long diversion conduit; (3) a 1.800- 
foot long penstock; (4) a powerhouse 
with a total rated capacity of 4.600 kW; 
and (5) a 13-mile long transmission line. 


The average annual energy generation is 
estimated to be 17.2 million kWh. 

Proposed Scope of Studies Under 
Permit —A preliminary permit if issued, 
does not authorize construction. The 
Applicant is seeking a 36-month permit 
to study the feasibility of constructing 
and operating the proposed project. 

Competing Applications— This 
application was filed as a competing 
application to the Deep Hole Creek. 
Mendocino Project No. 4338 filed on 
March 13.1981, by Consolidated 
Hydroelectric, Inc. under 18 C.F.R. §4.33 
(1980). Public notice of the filing of the 
initial application has already been 
given and the due date for filing 
competing application or notices of 
intent has passed. Therefore, no further 
competing applications or notices of 
intent to file competing applications will 
be accepted for filing. 

Agency Comments— Federal State, 
and local agencies are invited to submit 
comments on the described application. 
(A copy of the application may be 
obtained by agencies directly from the 
Applicant.) If an agency does not file 
comments within the time set below, it 
will be presumed to have no comments. 

Comments, Protests . or Petitions To 
Intervene —Anyone may submit 
comments, a protest, or a petition to 
intervene in accordance with the 
requirements of the Rules of Practice 
and Procedure. 18 C.F.R. 1.8 or 1.10 
(1980). In determining the appropriate 
action to take, the Commission will 
consider all protests or other comments 
filed, but only those who file a petition 
to intervene in accordance with the 
Commission's Rules may become a 
party to the proceeding. Any comments, 
protest, or petition to intervene must be 
received on or before September 8,1981. 

Filing and Service of Responsive 
Documents —Any filings must bear in all 
capital letters the title “COMMENTS”, 
“PROTEST', or “PETITION TO 
INTERVENE”, as applicable, and the 
Project Number of this notice. Any of 
the above named documents must be 
filed by providing the original and those 
copies required by the Commission's 
regulations to: Kenneth F. Plumb. 
Secretary. Federal Energy Regulatory 
Commission. 625 North Capitol Street 
N.E., Washington. D.C. 20426. An 
additional copy must be sent to: Fred E. 
Springer, Chief, Applications Branch, 
Division of Hydropower Licensing, 
Federal Energy Regulatory Commission, 
Room 208 RB at the above address. A 
copy of any petition to intervene must 
also be served upon each representative 


of the Applicant specified in the first 
paragraph of the notice. 

Kenneth F. Plumb, 

Secretary. 

|FR Doc tt-2301 Fifed S-1J-4R; *43 

SILLING COOt MSO-IS-S 


(Project No. 4971-000) 

City of Rohnert Park, California; 
Application for Preliminary Permit 

August 10.1961 

Take notice that the City of Rohnert 
Park (Applicant) filed on June 25.1981, 
an application for preliminary permit 
(pursuant to the Federal Power Act, 18 
U.S.C. SS 791(a)-825(r)| for Project No. 
4971 known as the Beaver Creek, 
Mendocino Project located on Beaver 
Creek in Mendocino County, California. 
The application is on file with the 
Commission and is available for public 
inspection. Correspondence with the 
Applicant should be directed to: Mr. 
Robert A. Lewis. City of Rohnert Park. 
6750 Commerce Blvd.. Rohnert Park, CA 
95427. 

Project Description —The project 
would consist of: (1) a 338-foot long. 5- 
foot high diversion structure; (2) a 5.000- 
foot long diversion conduit; (3) a 1.300- 
foot long penstock; (4) a powerhouse 
with a total rated capacity of 4,390 kW; 
and (5) a 11-mile long transmission line. 
The average annual energy generation is 
estimated to be 15.4 million kWh. 

Proposed Scope of Studies Under 
Permit —A preliminary permit, if issued, 
does not authorize construction. The 
Applicant is seeking a 36-month permit 
to study the feasibility of constructing 
and operating the proposed project. 

Competing Applications —This 
application was filed as a competing 
application to the Beaver Creek. 
Mendocino Project No. 4330 filed on 
March 12,1981. by Consolidated 
Hydroelectric, Inc. under 18 C.F.R. $4.33 
(1980). Public notice of the filing of the 
initial application has already been 
given and the due date for filing 
competing application or notices of 
intent has passed. Therefore, no further 
competing applications or notices of 
intent to file competing applications will 
be accepted for filing. 

Agency Comments— Federal. State, 
and local agencies are invited to submit 
comments on the described application. 
(A copy of the application may be 
obtained by agencies directly from the 
Applicant.) If an agency does not file 
comments within the time set below, it 
will be presumed to have no comments. 

Comments . Protests , or Petitions To 
Intervene —Anyone may submit 
comments, a protest, or a petition to 
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intervene in accordance with the 
requirements of the Rules of Practice 
and Procedure. 18 C.F.R. 1.8 or 1.10 
(1080). In determining the appropriate 
action to take, the Commission will 
consider all protests or other comments 
filed, but only those who file a petition 
to intevene in accordance with the 
Commission s Rules may become a 
party to the proceeding. Any comments, 
protests, or petition to intervene must be 
received on or before September 8,1981. 

Filing and Service of Responsive 
Documents —Any filings must bear in all 
capital letters the title “COMMENTS’’. 
“PROTEST’, or * PETITION TO 
INTERVENE” as applicable and the 
Project Number of this notice. Any of 
the above named documents must be 
filed by providing the original and those 
copies required by the Commission's 
regulations to: Kenneth F. Plumb. 
Secretary. Federal Energy Regulatory 
Commission. 825 North Capitol Street 
N.E.. Washington. D.C 20426. An 
additional copy must be sent to: Fred E. 
Springer. Chief. Applications Branch. 
Division of Hydropower Licensing. 
Federal Energy Regulatory Commission. 
Room 208 RB at the above address. A 
copy of any petition to intervene must 
also be served upon each representative 
of the Applicant specified in the first 
paragraph of the notice. 

Kanneth F. Plumb, 

Secretary. 

|F* Doc n-ZMM Bled ft-ts-m IT4* *m» 

WILING COOC MS04MI 


I Project Ho. 497S-0001 

City of Rohnert Park. California; 
Application for Preliminary Permit 

August 11.1981 

Take notice that the City of Rohnert 
Park (Applicant) filed on June 25.1981. 
an application for preliminary permit 
[pursuant to the Federal Power Act. 18 
U.S.C. §5 791faj—«25(r)J for Project No. 
4975 known as the Big Bar Creek, Project 
located on Big Bar Creek in Trinity 
Codnty. California. The application is on 
file with the Commission and is 
available for public inspection. 
Correspondence with the Applicant 
should be directed to: Mr. Robert A. 
Lewis. City of Rohnert Park. 8750 
Commerce Blvd.. Rohnert Part. CA95427 
Project Description —The project 
would consist of: (1) a 59-foot long. 5- 
foot high diversion structure: (2) a 9.500- 
foot long diversion conduit: (3) a 900- 
foot long penstock: (4| a powerhouse 
with a total rated capacity of 1.400 kW: 
and (5) a 0.5-mile long transmission line. 
The average annual energy generation is 
estimated to be 5.7 million kWh 


Proposed Scope of Studies Under 
Permit—A preliminary permit, if issued, 
does not authorize construction. The 
Applicant is seeking a 36-month permit 
to study the feasibility of constructing 
and operating the proposed project. 

Competing Applications —This 
application was filed as a competing 
application to the Big Bar Creek. Project 
No. 4088 filed on January 29.1981. by 
Consolidated Hydroelectric, Inc. under 
18 C.F.R. 5 4.33 (1980). Public notice of 
the filing of the initial application has 
already been given and the due date for 
filing competing application or notices of 
intent has passed. Therefore, no further 
competing applications or notices of 
intent to file competing application will 
be accepted for filing. 

Agency Comments —Federal. State, 
and local agencies are invited to submit 
comments on the described application. 
(A copy of the application may be 
obtained by agencies directly from the 
Applicant.) If an agency does not file 
comments within the time set below, it 
will be presumed to have no comments. 

Comments, Protests, or Petitions To 
Intervene —Anyone may submit 
comments, a protest, or a petition to 
intervene in accordance with the 
requirements of the Rules of Practice 
and Procedure. 18 CE.R. 1.8 or 1.10 
(1980). In determining the appropriate 
action to take, the Commission wilt 
consider ail protests or other comments 
filed, but only those who file a petition 
to intervene in accordance with the 
Commission's Rules may become a 
party to the proceeding. Any comments, 
protest, or petition to intervene must be 
received on or before September It, 

1981 . 

Filing and Service of Responsive 
Documents —Any filings must bear in all 
capital letters the title **COMMENTS’\ 
“PROTEST*, or “PETITION TO 
INTERVENE**, as applicable, and the 
Project Number of this notice. Any of 
the above named documents must be 
filed by providing the original and those 
copies required by the Commission’s 
regulations to: Kenneth F. Plumb. 
Secretary. Federal Energy Regulatory 
Commission. 825 North Capitol Street. 
NJL. Washington. D.C. 20428. An 
additional copy must be sent to: Fred R 
Springer. Chief. Applications Branch, 
Division of Hydropower Licensing. 
Federal Energy Regulatory Commission, 
Room 208 RB at the above address. A 
copy of any petition to intervene must 
also be served upon each representative 


of the Applicant specified in the first 
paragraph of the notice. 

Kennolh F. Plumb, 

Seiretary. 

|KK Do* 9} 23890 Bird IMS-S1 » -m| 

• BILLING COOC 


I Docket No. SA81-51-000] 

Samedan OH Corp.; Application for 
Staff Adjustment 

Issued: August 10.1981 

On July 27.1981 Samedan Oil 
Corporation (Applicant). Box 909, 
Ardmore, Oklahoma 73401 filed an 
application for a Staff Adjustment 
pursuant to section 502(c) of the Natural 
Gas Policy Act of 1978 (NGPA). 15 
U.S.C. 3412(c) (Supp. I11978). and $ 1.41 
of the Federal Energy Regulatory 
Commission (Commission) Rules of 
Practice and Procedure. 

Applicant claims special hardship, 
inequity or unfair distribution of 
burdens and irreparable injury if unable 
to make retroactive collections for 
deliveries made from five wells drilled 
in offshore waters of Nueces and 
Kleberg Counties. Texas prior to the 
date of filing for a determination with 
the Texas Railroad Commission. 
Applicant alleges that it misunderstood 
the Railroad Commission's rules for 
filing for NGPA section 102(c|(l)(B) 
believing that an application which did 
not include a 4-point test could not be 
filed until the test was complete. 
Applicant requests an adjustment from 
5§ 273.202 and 204 of the Commission's 
regulations. 

The procedures applicable to the 
conduct of this adjustment proceeding 
are found in 18 CFR 1.41 (44 FR 10981. 
March 30.1979). Any person desiring to 
participate in this adjustment 
proceeding shall file a petition to 
intervene in accordance with the 
provisions of $ 1.41. All petitions to 
intervene must be filed on or before 
August 31. 1981. 

Konnefth F- Plumb. 

Secmtary. 

(ntDnr St amHUdS-l»-«t M6«n»| 

BILLING COOC MSMMI 


I Docket No. TA81-2-7-O011 

Southern Natural Gas Co.; Proposed 
Changes in FERC Gas Tariff 

August 7 1981. 

Take notice that Southern Natural 
Gas Company (Southern) on July 15. 
1981. tendered for filing changes in its 
FERC Gas Tariff. Sixth Revised Volume 
No. 1 to be effective May 1.1981. in 













Federal Register / Vol. 46, No. 157 / Friday. August 14. 1981 / Notices 


41193 


compliance with the Commission's order 
of June 29.1981. in Arkansas Louisiana 
Gas Company . et aL, Docket Nos. TA81- 
2-31. et aL 

Said filing reduces Southern's rates by 
2.3294 per Mcf to reflect the elimination 
of the Louisiana First Use Tax current 
adjustment effective May 1.1981. as 
required by the aforementioned order. 

Copies of the filing are being served 
upon the company's jurisdictional 
customers and interested state 
commissions. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street, NJL, Washington, 
D.C. 20426, in accordance with Sections 
1.8 and 1.10 of the Commission's Rules 
of Practice and Procedure (18 CFR 1.8. 

1.10). All such petitions or protests 
should be filed on or before August 14, 
1981. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb. 

Secr eta ry . 

|FK Doc 61-23714 FU#d 6-13-tl; *4S «m| 

BILLING COOC 64S0-45-M 


(Docket No. CPS1-443-000) 

Southwest Gas Corp.; Application 

August 11,1981. 

Take notice that on July 31.1981, 
Southwest Gas Corporation (Applicant), 
P O. Box 15015. Las Vegas. Nevada 
89114. filed in Docket No. CP81-443-000 
an application pursuant to Section 7(c) 
of the Natural Gas Act for a certificate 
of public convenience and necessity 
authorizing the construction and 
operation of two high pressure tap 
facilities, all as more fully set forth in 
the application which is on file with the 
Commission and open to public 
inspection. 

Applicant specifically proposes to 
construct and operate one high pressure 
lap on Applicant's Elko Lateral near 
milepost 8.80 to facilitate natural gas 
delivery to a residential customer in 
Humboldt County, Nevada, and one high 
pressure tap on Applicant's North Lake 
Tahoe Lateral near milepost 20.51 to 
facilitate delivery of natural gas to a 
residential customer in Washoe County, 
Nevada. 


Applicant estimates the cost of the 
Elko Lateral facility to be approximately 
$900 and the cost of the North Lake 
Tahoe Lateral facility to be 
approximately $1,950 which costs would 
be financed by customers' advances 
made to Applicant. 

It is submitted that the Elko Lateral 
tap would have annual and peak day 
usage of 97 Mcf and 1.5 Mcf, 
respectively, while the North Lake 
Tahoe Lateral tap would have annual 
and peak day usage of 385 Mcf and 5 
Mcf, respectively. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before August 
31,1981. file with the Federal Energy 
Regulatory Commission. Washington. 
D.C. 20426, a petition to intervene or a 
protest in accordance with the 
requirements of the Commission's Rules 
of Practice and Procedure (18 CFR 1.8 or 

1.10) and the Regulations under the 
Natural Gas Act (18 CFR 157.10). All 
protests filed with the Commisison will 
be considered by it in determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must file a petition 
to intervene in accordance with the 
Commisison's Rules. 

Take further notice that pursuant to 
the authority contained in and subject to 
jurisdiction conferred upon the Federal 
Energy Regulatory Commission by 
Sections 7 and 15 of the Natural Gas Act 
and the Commission's Rules of Practice 
and Procedure, a hearing will be held 
without further notice before the 
Commission or its designee on this 
application if no petition to intervene is 
filed within the time required herein, if 
the Commission on its own review of the 
matter finds that a grant of the 
certificate is required by the public 
convenience and necessity. If a petition 
for leave to intervene is timely filed, or If 
the Commission on its own motion 
believes that a formal hearing is 
required, further notice of such hearing 
will be duly given. 

Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for Applicant to appear or 
be represented at the hearing. 

Kenneth F. Plumb, 

Secretary. 

|FR Doc 61-137&1 ru.d HWi 6 48 am) 

BILLING COOC NS04MI 


(Docket No. RP81-99-000) 

- Tennessee Gas Pipeline Company, a 
Division of Tenneco. Inc.; Filing of 
Report of Disposition of Refund of 
Louisiana First Use Tax 

August 10 1961. 

Take notice that on July 30,1981. 
Tennessee Gas Pipeline Company, a 
Division of Tenneco, Inc. (Tennessee) 
filed its report of disposition of a refund 
totalling $3,502,908.71 (principal and 
interest) received from the State of 
Louisiana on July 15,1981, pertaining to 
the Louisiana First Use Tax (LFUT) on 
Natural Gas. Tennessee states that it 
disbursed the jurisdictional portion of 
the refund to its customers on July 30, 
1981, by means of a check. 

Future LFUT Tennessee refunds shall 
be docketed RP81-99. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street. N.E., Washington, 
D.C 20426. in accordance with §{ 1.8 
and 1.10 of the Commission's Rules of 
Practice and Procedure (18 CFR 1.8, 

1.10). All such petitions or protests 
should be filed on or before August 19, 
1981. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Konnirth F. Plumb. 

Secretary. 

IFR Doc. 61-23760 FU*d 6-13-61: *45 am) 

BILLING COOC M80-4S-M 


(Docket Nos. CP78-490. CP78-499, CP78- 
823, CP78-543, CP79-67, sod CP79-81) 

Tennessee Gas Pipeline Co M a Division 
of Tenneco Inc.; Petition To Amend 

August 11,1961. 

Take notice that on July 10,1981, 1 
Tennessee Gas Pipeline Company, a 
Division of Tenneco Inc. (Petitioner). 

P.O. Box 2511. Houston. Texas 77001, 
filed in Docket Nos. CP78-490. CP78-499. 
CP78-523, CP76-543. CP79-87. and 
CP79-81 a petition to amend the orders 
issued December 15.1978, in Docket 
Nos. CP78-490. CP78-499 and CP78-523 
and the orders issued on December 27. 


1 The petition was Initially tendered for filing oo 
|wly la 1981. however, the fee required by 1159.1 of 
the Regulation a under the Natural Caa Act (IS CF8 
1591) win not paid until |u)y 10.1981; thus, filing 
wa» not completed until the latter date 
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197a February ia 1979. and March 27, 
1979. in Docket Nos. CP76-543. CP79-81 
and CP79-67. respectively, pursuant to 
Section 7(c) of the Natural Gas Act so as 
to authorize removal of the condition 
requiring crediting of all transportation 
revenues to Account No. 191 of the 
Uniform System of Accounts Prescribed 
for Natural Gas Companies, all as more 
fully set forth in the petition to amend 
which is on file with the Commission 
and open to public inspection. 

It is asserted that Petitioner is 
authorized by the orders issued 
December 15.1978, in Docket Nos. 
CP78-490, CP78-499 and CP78-523 to 
transport natural gas for The Brooklyn 
Union Gas Company. Berkshire Gas 
Company, and Bay State Gas Company, 
respectively. It is also stated that 
Petitioner is authorized by the orders 
issued on December 27.1978, February 
16.1979, and March 17.1979, in Docket 
Nos. CP78-543, CP79-81 and CP79-67 to 
provide transportation service for 
Haverhill Gas Company. Connecticut 
Gas Company and Valley Gas 
Company, respectively. Petitioner 
alleges that in all of these cases 
Petitioner was required by the 
Commission to credit all revenues 
received from these transportation 
services in excess of incremental costs 
to its Account No. 191 of the Uniform 
System of Accounts Prescribed for 
Natural Gas Companies. Petitioner 
requests herein that such condition be 
removed in light of the decision of the 
United States Court of Appeals for the 
District of Columbia Circuit issued 
December 20,1979. in Panhandle 
Eastern Pipe Line Company v. RE.R.C. 
613 F.2d 1120 (D.C. Cir. 1979). 

Petitioner asserts that the revenue 
crediting requirement in the orders in 
the instant dockets has the effect of 
adjusting the rates charged to customers 
not receiving the services to be 
certificated. Petitioner also contends 
that the same revenue crediting 
requirement violates the Commission's 
purchased gas adjustment regulations. It 
is submitted that this unduly 
discriminates among Petitioner's 
customers by excluding revenues from 
certain transportation services from 
being considered in a rate proceeding 
and credited to the PGA deferred 
account. Petitioner states that only its 
sales customers benefit from Petitioner’s 
performing these transportation services 
and that the other transportation 
customers are forced during the term of 
these transportation agreements to bear 
more than their fair share of the fixed 
transmission costs on Petitioner’s 
system. It is submitted that if these 
revenues are included in a rate 


proceeding. Petitioner would either 
allocate costs to transportation services 
or credit that anticipated revenues to its 
overall system cost of service and all 
other services, sales and transportation 
customers would benefit 
Any person desiring to be heard or to 
make any protest with reference to said 
petition to amend should on or before 
August 31,1981. file with the Federal 
Energy Regulatory Commission. 
Washington, D C. 20428. a petition to 
intervene or a protest in accordance 
with the requirements of the 
Commission's Rules of Practice and 
Procedure (18 CFR 1.8 or 1.10) and the 
Regulations under the Natural Gas Act 
(18 CFR 157.10). All protests filed with 
the Commission will be considered by it 
in determining the appropriate action to 
'be taken but will not serve to make the 
protestants parties to the proceeding. 
Any person wishing to become a party 
to a proceeding or to participate as a 
party in any hearing therein must file a 
petition to intervene in accordance with 
the Commission's Rules. 

Kcmneth F. Plumb, 

Secretary. 

(FK Dor FU#d IMS Moj 

BILLING COOC 6450-tS-M 


[Docket No. TA31-2-10-001 (PGA81-2. 

IPR81-2)1 

Tennessee Natural Gas Lines, Inc.; 

PGA Tariff Filing 

August 7.1961. 

Take notice that on July 27,1981, 
Tennessee Natural Gas Lines, Inc. 
(“TNGL") tendered for filing a substitute 
rate change, pursuant to the purchased 
gas cost adjustment (“PGA") provisions 
of its F.E.R.C. Cas Tariff, First Revised 
Volume No. 1 consisting of the following 
tariff sheet: Substitute Thirty-Sixth 
Revised Sheet No. PGA-1. 

TNGL requests that such tariff sheet 
be allowed to become effective on July 
t, 1981, the effective date of the tariff 
sheet it supersedes. 

TNGL states that the purpose of its 
filing is to track the re-filing required by 
the Commission of the PGA rate change 
of its sole supplier. Tennessee Gas 
Pipeline Company, a Division of 
Tenneco. Inc. (“TCP") to eliminate the 
current effect of the Louisiana First Use 
Tax, such re-filing by TCP to be 
effective July 1,1981. 

TNGL states that copies of the filing 
were served upon its jurisdictional 
customer, the interested state regulatory 
commission, and are available for public 
inspection at TNGL's offices in 
Nashville, Tennessee. 

Any person desiring to be heard or to 
protest said filing should file a petition 


to intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street. Washington. D.C 
20428. in accordance with Sections 1.8 or 
1.10 of the Commission's Rule of 
Practice and Procedure (18 CFR 1.8, 

1.10). All such petitions or protests 
should be filed on or before August 19. 
1981. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make prote9tants parties to 
the proceedings. 

Any person wishing to become a party 
must file a petition to intervene. Copies 
of this filing are on file with the 
Commission and available for public 
inspection. 

Konceth F. Plumb, 

Secretary. 

|FR Doc SJ-Zm&FUtd S-lS-41. mt'j <nn| 

BILLING COOC 


(Docket No. RP81-96) 

Tennessee Natural Gas Lines, Inc.; 
Proposed Rate Change 

August 7.1981. 

Take notice that, on July 30. 1981, 
Tennessee Natural Ca8 Lines. Inc. 
(“TNCL") tendered for filing changes to 
its F.E.R.C. Gas Tariff. First Revised 
Volume No. 1. consisting of the 
following tariff sheets: 

Thirty-Seventh Revised Sheet No. PCA-1 

Eighth Revised Sheet No. 4-A 

Seventh Revised Sheet No. 4-B 

First Revised Sheet No. 4-B(2) 

Second Revised Sheet No. 8-1 

The proposed changes would increase 
revenues from jurisdictional sales and 
service by $832,346, or approximately 
1.38 percent, based upon the period of 
twelve consecutive months of actual 
experience ending March 31.1981, as 
adjusted for known and measurable 
changes through December 31.1981. 
TNGL states that, in addition to such 
general rate increase, its tariff filing 
makes minor conforming, clarifying, and 
updating changes in certain provisions 
of its tariff. 

TNGL states that its general rate 
increase is necessary so as to provide it 
with the minimum return necessary to 
enable it to maintain its credit and 
financial integrity and to attract the 
capital which it will require and to 
recover increased taxes and increased 
operating and maintenance expenses. It 
states that its tariff filing proposes no 
increase in depreciation rates and is 
based on a slightly increased rate base 
and slightly reduced sales volumes. 

TNGL states that its tariff filing was 
served upon its jurisdictional customer, 
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Nashville Gas Company, and the 
affected state commission, the 
Tennessee Public Service Commission. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Cqpimission, 825 
North Capitol Street. N.E., Washington, 
D C. 20428. in accordance with Sections 
18 and 1.10 of the Commission's Rules 
of Practice and Procedure on or before 
August 19,1981. Protests will be 
considered by the Commission in 
determining the appropriate action to be 
taken but will not serve to make 
protestants parties to the proceeding. 
Any person wishing to become a party 
must file a petition to intervene. Copies 
of this filing are on file with the 
Commission and are available for public 
inspection. 

Kenneth F. Plumb, 

Secretary. 

(FR Doc. 01-2)883 FlWd ft45 am) 

BtlUNG COOC MS0-4S-M 


! Docket No. CP61-391-000) 

Texas Gas Transmission Corp.; 
Application 

August 11. 1981. 

Take notice that on June 22.1981, 
Texas Gas Transmission Corporation 
(Applicant), P.O. Box 1180, Owensboro. 
Kentucky 42301, filed in Docket No. 
CP81-391-OO0 an application pursuant to 
Section 7 of the Natural Gas Act and 
5 157.7(g) of the Regulations thereunder 
(18 CFR 157.7(g)) for a certificate of 
public convenience and necessity 
authorizing the construction and for 
permission and approval to abandon for 
the 12-month period commencing 
November 5.1981. and operation of 
various field compression and related 
metering and appurtenant facilities, all 
a* more fully set forth in the application 
which is on file with the Commission 
and open to public inspection. 

The stated purpose of this budget-type 
application is to enable Applicant to act 
with reasonable dispatch in constructing 
and abandoning facilities which would 
not result in changing Applicant's 
system salable capacity or service from 
that authorized prior to the filing of the 
instant application. 

Applicant states the total cost of the 
proposed construction and 
abandonment under $ 157.7(g) would not 
exceed $3,000,000 and the cost for any 
single project would not exceed 
$500,000. Such costs, it is asserted, 
would be financed from funds on hand. 

Any person desiring to be heard or to 
toako any protest with reference to said 
application should on or before August 


31, 1981, file with the Federal Energy 
Regulatory Commission, Washington, 

D C. 20426. a petition to intervene or a 
protest in accordance with the 
requirements of the Commission's Rules 
of Practice and Procedure (18 CFR 1.8, 
1.10) and the Regulations under the 
Natural Gas Act (18 CFR 157.70). All 
protests filed with the Commission will 
be considered by it in determining the 
appropriate action to be taken, but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must file a petition 
to intervene in accordance with the 
Commission's Rules. 

Take further notice that, pursuant to 
the authority contained in and subject to 
the Jurisdiction conferred upon the 
Federal Energy Regulatory Commission 
by Sections 7 and 15 of the Natural Gas 
Act and the Commission's Rules of 
Practice and Procedure, a hearing will 
be held without further notice before the 
Commission or its designee on this 
application if no petition to intervene is 
filed within the time required herein, if 
the Commission on its own review of the 
matter finds (hat a grant of the 
certificate and permission and approval 
for the proposed abandonment are 
required by the public convenience and 
necessity. If a petition for leave to 
intervene is timely filed, or if the 
Commission on its own motion believes 
that a formal hearing is required, further 
notice of such hearing will be duly 
given. 

Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for Applicant to appear or 
be represented at the hearing. 

Kenneth F. Plumb. 

Secretary. 

|FS Doc 83-CTM Fifed 141 Ml) 

Billing coot usmi-ii 


(Docket No. CPS 1-438-000) 

Texas Sea Rim Pipeline, Inc.; 
Application 

August It 1961. 

Take notice that on (uly 29,1981. 
Texas Sea Rim Pipeline. Inc. 

(Applicant). P.O. Box 71. Conroe, Texas 
77301, filed in Docket No. GP81-430-OOO 
an application pursuant to Section 7(c) 
of the Natural Gas Act for a certificate 
of public convenience and necessity 
authorizing the transportation of natural 
gas for Natural Gas Pipeline Company 
of America (Natural), all as more fully 
set forth in the application which is on 
file with the Commission and open to 
public inspection. 


Applicant, a wholly-owned subsidiary 
of The Superior Oil Company (Superior), 
proposes to transport natural gas 
produced from Outer Continental Shelf 
Block 9, Sabine Pass area, offshore 
Louisiana, and purchased by NaturaL It 
is submitted that such gas would be 
delivered to Natural at the outlet side of 
field separation facilities located on 
Superior’s existing Platform No. 2 in 
State Pooled Unit Block 14L, in the 
Sabine Pass area, offshore Texas. 
Subsequently, it is stated, such gas 
would be transported pursuant to a 
transportation agreement dated 
December 1.1980. onshore through 
Applicant's existing 14-inch pipeline and 
delivered to Natural at an existing point 
of interconnection in |efferson County, 
Texas. 

Applicant estimates by mid* 
September 1981 the volume of gas to be 
transported would be approximately 
52.500 Mcf per day 

For such transportation service 
Applicant proposes to charge Natural a 
rate of 5.37 cents per Mcf of gas. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before August 
31.1981. file with the Federal Energy 
Regulatory Commission. Washington. 
D.C 20420, a petition to intervene or a 
protest in accordance with the 
requirements of the Commission's Rules 
of Practice and Procedure (18 CFR 1.8 or 
1.10) and the Regulations under the 
Natural Gas Act (18 CFR 157.10). All 
protests filed with the Commission will 
be considered by it in determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must file a petition 
to intervene in accordance with the 
Commission's Rules. 

Take further notice that, pursuant to 
the authority contained in and subject to 
jurisdiction conferred upon the Federal 
Energy Regulatory Commission by 
Sections 7 and 15 of the Natural Gas Act 
and the Commission's Rules of Practice 
and Procedure, a hearing will be held 
without further notice before the 
Commission or its designee on this 
application if no petition to intervene is 
filed within the time required herein, if 
the Commission on its own review of the 
matter finds that a grant of the 
certificate is required by the public 
convenience and necessity. If a petition 
for leave to intervene is timely filed, or if 
the Commission on its own motion 
believes that a formal hearing is 
required, further notice of such hearing 
will be duly given. 
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Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for Applicant to appear or 
be represented at the hearing. 

Kenneth F. Plumb, 

Secretary. 

[FR Dot 81-23755 FlWd 8-1V81. MS «»| 

BILLING COOt M5IMS4I 


(Docket No, CPSO-171 

Trans-Anadarko Pipeline System, 
Successor In Interest to United Gas 
Pipeline Co.; Environmental Inspection 
of the Route of a Proposed Pipeline 

August 7.1981 

Notice is hereby given that from 
August 18 to August 20,1981. members 
of the staff of the Federal Energy 
Regulatory Commission (FERC) 
accompanied by technicians 
representing Trans-Anadarko Pipeline 
System (Trans-Anadarko) will conduct 
an environmental inspection of the route 
of the proposed Trans-Anadarko 
Project. The inspection will be made by 
over-flight of the proposed route in a 
helicopter rented for this purpose. 

Further information can be obtained 
from Alan Barnett of the Environmental 
Evaluation Branch at (202) 357-0041. 
Kenneth F. Plumb. 

Secretory. 

(FR Doc 81-23791 Filed 8-13-81: MS ««] 

BILLING 0006 MSMUi 


(Docket No. TA81-2-29-0001 

Transcontinental Gas Pipe Line Corp.; 
Tariff Filing 

Auguit 7.1981, 

Take notice that on July 14.1981. 
Transcontinental Gas Pipe Line 
Corporation (Transco) tendered for 
filing Twenty-First Revised Sheet Nos. 

12 and 15 of Second Revised Volume No. 
1 and Twenty-Seventh Revised Sheet 
No. 121 of Original Volume No. 2 of its 
FERC Gas Tariff. The proposed effective 
date of these revised tariff sheets is May 
1.1981. 

Transco states that the purpose of this 
filing is to provide for the elimination of 
the currently effective Louisiana First 
Use Tax (LFUT) Adjustment of 4.44 per 
dt in the commodity rate or delivery 
charge of Transco's CD, G. OG. E, PS. S- 
2, ACQ and X-20 Rate Schedules which 
is determined pursuant to Section 25 of 
the General Terms and Conditions of 
Second Revised Volume No. 1 of 
Transco’s FERC Gas Tariff. 

On May 28,1981. the Supreme Court 
issued its opinion in Maryland v. 
Louisiana. No. 86. holding that the 


collection of the LFUT by the State of 
Louisiana is unconstitutional. That 
decision has been implemented by the 
issuance of the Court’s decree issued 
June 15,1981, Furthermore, the 
Commission of June 29,1981. issued its 
’’Order Directing Pipelines To Cease 
Collection of the First Use Tax From 
Their Customers. Terminating Tracking 
of the First Use Tax And Requiring the 
Filing of Revised Rate Tariff Sheets” 
which provides that the pipelines shall 
file by July 15,1981. revised rate tariff 
sheets which eliminate from their tariffs 
the current adjustment for the first use 
tax. 

The Company states that copies of the 
filing are being mailed to each of its 
purchasers, and to interested State 
Commissions and parties. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission, 825 
North Capitol Street N.E.. Washington, 
D.C. 20428, in accordance with Sections 
1.8 and 1.10 of the Commission's Rules 
of Practice and Procedure (18 CFR 1.8, 
1.10). All such petitions or protests 
should be filed on or before August 14. 
1981. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this fi^ng are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb, 

Secretary. 

(FR Doc 81-23880 Filed 6-13-81. MS ««] 

BILLING CODE 6450-45-41 


(Docket No. TAB1-2-29-0011 

Transcontinental Gas Pipe Line Corp.; 
Tariff Filing 

August 7.1981. 

Take notice that Transcontinental Gas 
Pipe Line Corporation (Transco) 
tendered for filing on July 31,1981 
Twenty-Second Revised Sheet No. 12, 
Twenty-Second Revised Sheet No. 15 
and Fourth Revised Sheet No. 18 to 
Second revised Volume No. 1, and 
Twenty-Eighth Revised Sheet No. 121 to 
Original Volume No. 2 of Transco's 
FERC Gas Tariff. These tariff sheets, 
which are proposed to be effective 
September 1.1981, reflect a net decrease 
of 38.54 per dekatherm (dt) in the 
commodity or delivery charge of 
Transco's CD, G. OG. E, PS and S-2 rate 


schedules, a net decrease of 39.84 per dt 
In the commodity charge under the ACQ 
rate schedule, and a net increase of 1.14 
per dt in the delivery charge of the X-20 
rate schedule. 

Transco states that these chages have 
been computed in accordance with 
applicable tracking provisions contained 
in the General Terms and Conditions of 
its FERC Gas Tariff. Second Revised 
Volume No. 1. The tracking rate change 
under Transco’s PGA clause amounts to 
a decrease of 39.64 per dt in the 
commodity or delivery charge In its CD. 
G. OG, E. PS, S-2 and ACQ rate 
schedules. This decrease is comprised of 
a 48.54 per dt decrease in the Deferred 
Adjustment offset by an 8.94 per dt 
increase in the current gas cost 
adjustment. The decrease in the 
Deferred Adjustment represents the 
difference between the currently 
effective Deferred Adjustment of 34.54 
per dt and the proposed Deferred 
Adjustment of (14.0)4 per dt required to 
eliminate the credit balance of 
$(61,618,142) accumulated in Transco's 
Unrecovered Purchased Gas Cost 
Account at June 30.1981 over the six- 
month period commencing September 1. 
1981. Transco further states that its 
tracking rate change to reflect 
curtailment credits is an increase of 1.14 
per dt in the commodity or delivery 
charge under its CD, G, OG, E, PS, S-2 
and X-20 rate schedules. 

The Company states that copies of the 
filing are being mailed to each of its 
jurisdictional customers and interested 
State Commissions. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission, 825 
North Capitol Street, N.E. Washington. 
D.C. 20426, in accordance with Sections 
1.8 and 1.10 of the Commission's Rules 
of Practice and Procedure (18 CFR 1.8, 
1.10). All such petitions or protests 
should be filed on or before August 19, 
1981. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb, 

Secretary. 

(FR Doc 01-23710 Ftled 0-13-01 846 

BILLING COO£ 6450-86-41 
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[Protect No. 4942-000) 

City of Ukiah, Calif.; Application for 
Preliminary Permit 

August 10.1981. 

Take notice that the City of Ukiah 
(Applicant) filed on June 23,1981. an 
application for preliminary permit 
(pursuant to the Federal Power Act. 16 
U.S.C §5 791(a)-825(r)| for Project No. 
4942 known as the Deep Hole Creek 
Project located on Deep Hole Creek in 
Mendocino County, California. The 
application is on file and is available for 
public inspection. Correspondence with 
the Applicant should be directed to: 
Honorable Charles Meyers, Mayor, City 
of Ukiah, 203 South School Street, 

Ukiah. California 95482. 

Project Description —The project 
would consist of: (1) a 150-foot long, 5- 
foot high diversion structure; (2) a 4,800- 
foot long diversion channel; (3) a 1.800- 
foot long penstock; (4) a powerhouse to 
contain a single generating unit with a 
total rated capacity of 4,500 kW; and (5) 
a 13-mile long transmission line. The 
average annual energy generation is 
estimated to be 17.2 million kWh. 

Proposed Scope of Studies Under 
Permit —A preliminary permit, if issued, 
does not authorize construction. The 
Applicant is seeking a 36-month permit 
to study the feasibility of constructing 
and operating the proposed project. 

Competing Applications—This 
application was filed as a competing 
application to the Deep Hole Creek. 
Mendocino Project No. 4338 filed on 
March 3,1981, by Consolidated 
Hydroelectric, Inc. under 18 C.F.R. §4.33 
(1980). Public notice of the filing of the 
initial application has already been 
given and the due date for filing 
competing applications or notices of 
intent has passed. Therefore, no further 
competing applications or notices of 
intent to file competing applications will 
be accepted for filing. 

Agency Comments —Federal. State, 
and local agencies are invited to submit 
comments on the described application. 
(A copy of the application may be 
obtained by agencies directly from the 
Applicant.) If an agency does not file 
comments within the time set below, it 
will be presumed to have no comments. 

Comments, Protests, or Petitions To 
Intervene —Anyone may submit 
comments, a protest, or a petition to 
intervene in accordance with the 
requirements of the Rules of Practice 
and Procedure. 18 C.F.R. 1.8 or 1.10 
(1980). In determining the appropriate 
action to take, the Commission will 
consider all protests or other comments 
filed, but only those who file a petition 
to intevene in accordance with the 


Commission's Rules may become a 
party to the proceeding. Any comments, 
protest, or petition to intervene must be 
received on or before September 8.1981. 

Filing and Service of Responsive 
Documents —Any filings must bear in all 
capital letters the title "COMMENTS”, 
"PROTEST', or "PETITION TO 
INTERVENE*' as applicable, and the 
Project Number of this notice. Any of 
the above named documents must be 
filed by providing the original and those 
copies required by the Commission's 
regulations to: Kenneth F. Plumb, 
Secretary. Federal Energy Regulatory 
Commission. 825 North Capitol Street, 
N.E.. Washington, D.C. 20426. An 
additional copy must be sent to: Fred E. 
Springer, Chief, Applications Branch. 
Division of Hydropower Licensing, 
Federal Energy Regulatory Commission, 
Room 208 RB at the above address. A 
copy of any petition to intervene must 
also be served upon each representative 
of the Applicant specified in the first 
paragraph of the notice. 

Kenneth F. Plumb, 

Secretary. 

fFR Doc 81-2300 FUed 8-U-41 ft46 am) 

StlUttG COOC 8450-ftS-tf 


(Project No. 4943-000) 

City of Ukiah, Calif.; Application for 
Preliminary Permit 

August ia 1981. 

Take notice that the City of Ukiah 
(Applicant) filed on June 23,1981, an 
application for preliminary permit 
(pursuant to the Federal Power Act. 16 
U.S.C. 55 791(a)—825(r)| for Project No. 
4943 known as the Beaver Creek 
Hydropower Project located on Beaver 
Creek in Mendocino County, California. 
The application is on file and is 
available for public inspection. 
Correspondence with the Applicant 
should be directed to: Honorable 
Charles Meyers, Mayor, City of Ukiah, 
203 South School Street. Ukiah. 
California 95482. 

Project Description —The project 
would consist of: (1) a 350-foot long. 5- 
foot high diversion structure; (2) a 5,000- 
foot long diversion channel; (3) a 1,250- 
foot long penstock; (4) a powerhouse to 
contain a single generating unit with a 
total rated capacity of 4,400 kW; and (5) 
a 11-mile long transmission line. The 
average annual energy generation is 
estimated to be 15.5 million kWh. 

Proposed Scope of Studies Under 
Permit —A preliminary permit, if issued, 
does not authorize construction. The 
Applicant is seeking a 36-month permit 
to study the feasibility of constructing 
and operating the proposed project 


Competing Applications —This 
application was filed us a competing 
application to the Beaver Creek. 
Mendocino Project No. 4330 filed on 
March 12,1981. by Consolidated 
Hydroelectric. Inc. under 18 C.F.R. 5 4.33 
(1980). Public notice of the filing of the 
initial application has already been 
given and the due date for filing 
competing applications or notices of 
intent has passed. Therefore, no further 
competing applications or notices of 
intent to file competing applications will 
be accepted for filing. 

Agency Comments —Federal. State, 
and local agencies are invited to submit 
comments on the described application. 
(A copy of the application may be 
obtained by agencies directly from the 
Applicant.) If an agency does not file 
comments within the time set below, it 
will be presumed to have no comments. 

Comments, Protests, or Petitions To 
Intervene —Anyone may submit 
comments, a protest, or a petition to 
intervene in accordance with the 
requirements of the Rules of Practice 
and Procedure, 18 C.F.R. 1.8 or 1.10 
(1980). In determining the appropriate 
action to take, the Commission will 
consider a!) protests or other comments 
filed, but only those who file a petition 
to intervene in accordance with the 
Commission's Rules may become a 
party to the proceeding. Any comments, 
protest, or petition to intervene must be 
received on or before September 8,1981. 

Filing and Service of Responsive 
Documents —Any filings must bear in all 
capital letters the title "COMMENTS”, 
"PROTEST', or "PETITION TO 
INTERVENE", as applicable, and the 
Project Number of this notice. Any of 
the above named documents must be 
filed by providing the original and those 
copies required by the Commission's 
regulations to: Kenneth F. Plumb. 
Secretary. Federal Energy Regulatory 
Commission. 825 North Capitol Street. 
N.E., Washington, D.C. 20426. An 
additional copy must be sent to: Fred E. 
Springer, Chief, Applications Branch. 
Division of Hydropower Licensing. 
Federal Energy Regulatory Commission. 
Room 208 RB at the above address. A 
copy of any petition to intervene must 
also be served upon each representative 
of the Applicant specified in the first 
paragraph of the notice. 

Konneth F. Plumb, 

Secretary. 

|F8 Doc 81-2JMM Filed ft-U-ftl. *4ft am) 

EM I Iff fl COOC f15ft ifl M 
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(Project No. 4944-000] 

City of Ukiah, Calif.; Application for 
Preliminary Permit 

August 10,1981 

Take notice that the City of Ukiah. 
California (Applicant) filed on June 23, 
1981, an application for preliminary 
permit (pursuant to the Federal Power 
Act. 16 U.S.C. SS 791(a)-825(r)) for 
Project No. 4946 to be known as the 
Cold Creek Hydropower Project located 
on Cold Creek in Mendocino and Glenn 
Counties, California. The application is 
on file with the Commission and is 
available for public inspection. 
Correspondence with the Applicant 
should be directed to: Mr. Charles 
Myers, Mayor, City of Ukiah, 203 South 
School Street, Ukiah, California 95482. 

Project Description —The project 
would consist of five separate facilities: 

Site 1 would consist of: (1) a 146-foot 
long, 5-foot high diversion structure; (2) 
a 6.800-foot long diversion channel; (3) a 
600-foot long penstock; and (4) a 
powerhouse to contain a generating unit 
with a rated capacity of 3.800 kW. 

Site 2 would consist of: (1) a 190-foot 
long. 5-foot high diversion structure; (2) 
a 3,800-foot long diversion channel; (3) a 
450-foot long penstock; and (4) a 
powerhouse to contain a generating unit 
with a rated capacity of 3,700 kW. 

Site 3 would consist of: (1) a 118-foot 
long, 5-foot high diversion structure; (2) 
a 5,500-foot long diversion channel; (3) a 
1,560-foot long penstock; and (4) a 
powerhouse to contain a single 
generating unit with a rated capacity of 
4,800 kW. 

Site 4 would consist of: (1) a 142-foot 
long. 5-foot high diversion structure; (2) 
a 5.300-foot long diversion channel; (3) a 
800-foot long penstock; and (4) a 
powerhouse to contain a single 
generating unit with a rated capacity of 
4,800 kW. 

Site 5 would consist of: (1) a 195-foot 
long. 5-foot high diversion structure; (2) 
a 2.250-foot long diversion channel; (3) a 
950-foot long penstock; (4) a powerhouse 
to contain a single generating unit with a 
rated capacity of 4,700 kW; ond (5) a 
new 12.5-kV transmission line 
connecting the five facilities and 
extending to an existing Pacific Gas and 
Electric Company line. 

Proposed Scope of Studies under 
Permit —A preliminary permit if issued, 
does not authorize construction. The 
applicant is seeking a 38-month permit 
to study the feasability of constructing 
and operating the proposed project. 

Competing Applications —This 
application was filed a9 a competing 
application to the Cold Creek. 
Mendocino Project No. 4415 filed on 


March 25.1981, by Consolidated 
Hydroelectric, Inc. under 18 CFR 5 4.33 
(1980). Public notice of the filing of the 
initial application has already been 
given and the due date for filing 
competing application or notices of 
intent has passed. Therefore, no further 
competing applications or notices of 
intent to file competing applications will 
be accepted for filing. 

Agency Comments —Federal. State, 
and local agencies are invited to submit 
comments on the described application. 
(A copy of the application may be 
obtained by agencies directly from the 
Applicant.) If an agency does not file 
comments within the time set below, it 
will be presumed to have no comments. 

Comments . Protests, or Petitions to 
Intervene —Anyone may submit 
comments, a protest, or a petition to 
intervene in accordance with the 
requirements of the Rules of Practice 
and Procedure, 18 CFR $ 1.8 or 1.10 
(1980). In determining the appropriate 
action to take, the Commission will 
consider all protests or other comments 
filed, but only those who file a petition 
to intervene in accordance with the 
Commission's Rules may become a 
party to the proceeding. Any comments, 
protest, or petition to intervene must be 
received on or before September 8,1981. 

Filing and Service of Responsive 
Documents—Any Filings must bear in all 
capital letters the title “COMMENTS". 
"PROTEST', or "PETITION TO 
INTERVENE", as applicable, and the 
Project Number of this notice. Any of 
the above named documents must be 
filed by providing the original and those 
copies required by the Commission's 
regulations to: Kenneth F. Plumb. 
Secretary, Federal Energy Regulatory 
Commission. 825 North Capitol Street. 
N.E., Washington, D.C. 20426. An 
additional copy must be sent to: Fred E. 
Springer. Chief. Applications Branch, 
Division of Hydropower Licensing, 
Federal Energy Regulatory Commission. 
825 North Capitol Street, N.E., Room 208 
RB at the above address. A copy of any 
petition to intervene must also be served 
upon each representative of the 
Applicant specified in the first 
paragraph of this notice. 

Kenneth F. Plumb, 

Secretary. 

ir* Dot SI -sms Piled 6-l*-6L *45 

billing coos *456-65 


l Docket No. CP81-411-0001 

United Gas Pipe Line Co.; Application 

Auguitl 7, 1981. 

Take notice that on July 10.1981, 
United Gas Pipe Line Company 


(Applicant). P.O. Box 1478, Houston. 
Texas 77001. filed in Docket No. CP81- 
411-000 an application pursuant to 
Section 7(c) of the Natural Gas Act for a 
certificate of public convenience and 
necessity authorizing the establishment 
of an additional delivery point for the 
sale and delivery of natural gas to 
Entex. Inc. (Entex) in Calcasieu Parish. 
Louisiana, all as more fully set forth in 
its application which is on file with the 
Commission and open for public 
inspection. 

Applicant states that pursuant to the 
terms and conditions of an existing 
service agreement between Applicant 
and Entex dated April 17,1979, 

Applicant delivers to Entex for resale 
and distribution under the Lake Charles 
Billing Area Unit a maximum daily 
quantity of 63,474 Mcf of natural gas. 

Applicant states that by letter dated 
June 19,1981. Entex has informed 
Applicant that it desires Applicant to 
make sales and deliveries of natural gas 
under the aforesaid existing service 
agreement at an additional delivery 
point on Applicant's existing Cities 
Service 20-inch line near Station 001 + 

35 located In Calcasieu Parish. 

Louisiana. It is staled that the new 
delivery point hereinafter referred to as 
City Cate No. 3 would permit Entex to 
provide gas for an existing customer. 

Applicant states that in order to 
effectuate gas service to the proposed 
City Gate No. 3 Entex would reallocate 
volumes in thp Lake Charles service 
area as set forth in its letter to Applicant 
dated June 30.1981. Applicant asserts 
that no increase In the present maximum 
daily quantity allocation or curtailment 
volumes would be required and no new 
construction of facilities would be 
necessary hereunder. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before August 
28.1981. file with the Federal Energy 
Regulatory Commission. Washington, 
D.C, 20426. a petition to intervene or a 
protest in accordance with the 
requirements of the Commission's Rules 
of Practice and Procedure (18 CFR 1-8 or 
1.10) and the Regulations under the 
Natural Gas Act (18 CFR 157.10). All 
protests filed with the Commission will 
be considered by It in determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must file a petition 
to intervene in accordance with the 
Commission's Rules. 

Take further notice that, pursuant to 
the authority contained in and subject to 
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jurisdiction conferred upon the Federal 
Energy Regulatory Commission by 
Sections 7 and 15 of the Natural Gas Act 
and the Commission's Rules of Practice 
and Procedure, a hearing will be held 
without further notice before the 
Commission or its designee on this 
application if no petition to intervene is 
filed within the time required herein, if 
the Commission on its own review of the 
matter finds that a grant of the 
certificate is required by the public 
convenience and necessity. If a petition 
for leave to intervene is timely Tiled, or if 
the Commission on its own motion 
believes that a formal hearing is 
required, further notice of such hearing 
will be duly given. 

Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessay for Applicant to appear or 
be represented at the hearing. 

Kenneth F. Plumb, 

Secretary . 

|m Doc B1-2JWM Fifed ft-lJ-ai, ft 4S «m| 
billing cooe mvcmmi 


I Docket No. CP81-431-000) 

United Gas Pipe Line Co^ Application 

August 7,1981. 

Take notice that on July 24,1981. 
United Gas Pipe Line Company 
(Applicant). P.O. Box 1478, Houston. 
Texas 77001, filed in Docket No. CP81- 
431-000 an application pursuant to 
Section 7 of the Natural Gas Act and 
Section 157.7(g) of the Regulations 
thereunder (18 CFR 157.7(g)) for a 
certificate of public convenience and 
necessity authorizing the construction 
and for permission and approval to 
abandon during the 12-month period 
commencing November 13,1981. and 
operation of various field compression 
and related metering and appurtenant 
facilities, all os more fully set forth in 
the application which is on file with the 
Commission and open to public 
inspection. 

The stated purpose of this budgoMype 
application is to enable Applicant to act 
with reasonable dispatch in constructing 
and abondoning facilities which would 
not result in changing Applicant's 
system salable capacity or service from 
that authorized prior to the filing of the 
instant application. 

Applicant requests waiver of cost 
limitations as set forth in Section 
157.7(g). Applicant proposes a total cost 
limitation of $5,607,400 with no single 
project to exceed $841,000. Such 
amounts, it is asserted, are required 
because of the inflationary trend 
experienced in construction costs in 
recent years. Applicant asserts that 


absent the proposed waiver the total 
amount to be expended hereunder 
would be limited to $3,000,000 with a 
single project not to exceed $500,000. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before August 
2a 1981. file with the Federal Energy 
Regulatory Commission. Washington. 
D.C. 20428, a petition to intervene or a 
protest in accordance with the 
requirements of the Commission's Rules 
of Practice and Procedure (18 CFR 1.8 or 
1.10) and the Regulations under the 
Natural Gas Act (18 CFR 157.70). All 
protests filed with the Commission will 
be considered by it in determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must file a petition 
to intervene in accordance with the 
Commission's Rules. 

Take further notice that, pursuant to 
the authority contained in and subject to 
the jurisdiction conferred upon the 
Federal Energy Regulatory Commission 
by Sections 7 and 15 of the Natural Gas 
Act and the Commission's Rules of 
Practice and Procedure, a hearing will 
be held without further notice before the 
Commission or its designee on this 
application if no petition to intervene is 
filed within the time required herein, if 
the Commission on its own review of the 
matter finds that a grant of the 
certificate and permission and approval 
for the proposed abandonment are 
required by the public convenience and 
necessity. If a petition for leave to 
intervene is timely filed, or if the 
Commission on its own motion believes 
that a formal hearing is required, further 
notice of such hearing will be duly 
given. 

Under the prodecure herein provided 
for,unless otherwise advised it will be 
unnecessary for Applicant to appear or 
be represented at the hearing. 

Kenneth F. Plumb, 

Secretary. 

(KR Doc *1-23711 Fifed ft-11-41; *4A «m| 

BILLING COO€ MSO-«S 


(Docket No. ER81-656-000) 

Washington Water Power Co.; Filing 

August 10,1981. 

The filing Company submits the 
following: 

Take notice that on August 4.1981, 
The Washington Water Power Company 
(Washington) tendered for filing copies 
of a service schedule applicable to what 
Washington refers to as a "Capacity 


Sales Agreement" between Washington 
and the City of Seattle, Department of 
Lighting (Seattle) for the sale of 
capacity. Washington states that the 
capacity will be made available to 
Seattle from November 1.1981, through 
February 28.1982. 

Any person desiring to be heard or to 
protest said filing should file a petition 
to intervene or protest with the Federal 
Energy Regulatory Commission, 825 
North Capitol Street. N.E.. Washington. 
D.C. 20426. in accordance with Si 1.8 
and 1.10 of the Commission's Rules of 
Practice and Procedure (18 CFR 1.8, 

1.10). All such petitions or protests 
should be filed on or before August 31, 
1981. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a petition to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb, 

Secretary. 

(PR Doc *1-23771 Fifed ft-lft-*1 B 45 *m) 

BILUNG COOC U50-BS-M 


(Project No. 4567-0001 

John N. Webster; Application for 
Preliminary Permit 

August 11.1981. 

Take notice that Mr. John N. Webster 
(Applicant) filed on April 20,1981, and 
revised on June 28,1981, an application 
for preliminary permit [pursuant to the 
Federal Power Act, 16 U.S.C. §§ 791(a)- 
825(r)J for Project No. 4507 known as the 
Conic Saw Mill Dam Project located on 
the Cocheco River in Strafford County, 
New Hampshire. The application is on 
file with the Commission and is 
available for public inspection. 
Correspondence with the Applicant 
should be directed to: Mr. John N. 
Webster, P.O. Box 1073, Dover, New 
Hampshire 03820. 

. Project Description —The project 
would consist of: (1) the existing Gonic 
Saw Mill Dam. an 80-foot long, 22-foot 
high concrete gravity structure which is 
owned by the Gonic Realty Trust 
Company; (2) an existing 325-foot long 
powercanal: (3) an existing 144-foot long 
penstock: (4) a reservoir having a 
surface area of approximately 5 acres; 
(5) a proposed powerhouse with an 
installed generating capacity of 300 kW; 
and (6) appurtenant works. The 
Applicant proposes extensive 
rehabilitation of the existing works. The 
Applicant estimates that the average 
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annual energy output would be 1,576,000 
kWh. 

Proposed Scope of Studies Under 
Permit—A preliminary permit, if issued, 
does not authorize construction. 
Applicant seeks issuance of a 
preliminary permit for a period of two 
years, during which time Applicant 
would investigate the engineering, 
economic and environmental aspects of 
the project. Depending upon the 
outcome of the studies, the Applicant 
would decide whether to proceed with 
an application for license or exemption 
from licensing. Applicant estimates the 
cost of studies under the permit would 
be $10,000. 

Competing Applications —Anyone 
desiring to file a competing application 
must submit to the Commission, on or 
before October 15.1981. either the 
competing application itself |See 18 
C.FJL § 4.33(a) and (d) (1980)1 or a 
notice of intent (See 18 C.F.R. § 4.33(b) 
and (c) (1980)1 to file a competing 
application. Submission of a timely 
notice of intent allows an interested 
person to file an acceptable competing 
application no later than the time 
specified in 5 4.33(c). 

Agency comments —Federal. State, 
and local agencies are invited to submit 
comments on the described application. 
(A copy of the application may be 
obtained by agencies only directly from 
the Applicant.) If an agency docs not file 
comments within the time set below, it 
will be presumed to have no comments. 

Comments. Protests . or Petitions To 
Intenene —Anyone may submit 
comments, a protest, or a petition to 
intervene in accordance with the 
requirements of the Rules of Practice 
and Procedure. 18 C.F.R. 1.8 or 1.10 
(1980). In determining the appropriate 
action to take, the Commission will 
consider all protests or other comments 
filed, but only those who file a petition 
to intervene in accordance with the 
Commission's Rules may become a 
party to the proceeding. Any comments, 
protest, or petition to intervene must be 
received on or before October 15.1981. 

Filing and Service of Responsive 
Documents— Any filings must bear in all 
capital letters the title “COMMENTS", 
“NOTICE OF INTENT TO FILE 
COMPETING APPLICATION". 
"COMPETING APPLICATION". 
"PROTEST*, or "PETITION TO 
INTERVENE**, as applicable, and the 
Project Number of this notice. Any of 
the above named documents must be 
filed by providing the original and those 
copies required by the Commission's 
regulations to: Kenneth F. Plumb. 
Secretary. Federal Energy Regulatory 
Commission. 825 North Capitol Street. 
NE.. Washington. D C 20428. An 


additional copy must be sent to: Fred E. 
Springer, Chief. Applications Branch. 
Division of Hydropower Licensing. 
Federal Energy Regulatory Commission. 
Room 208 RB at the above address. A 
copy of any notice of intent, competing 
application, or petition to intervene must 
also be served upon each representative 
of the Applicant specified in the first 
paragraph of this notice. 

Kenneth P. Plumb, 

Secretary. 

|KR Doc FQrd S-13-41 14S 

BILLING COOC M5MS-S 


(Docket No. CPSt-436-000) 

Western Gas Interstate Co.; 

Application 

August 11.1981. 

Take notice that on July 29,1981. 
Western Cas Interstate Company 
(Applicant), 1800 First International 
Building. Dallas, Texas 75270, filed in 
Docket No. CP81-436-000 an application 
pursuant to Section 7(c) of the Natural 
Gas Act for a certificate of public 
convenience and necessity authorizing 
the construction and operation of 
certain natural gas facilities to be used 
in order to continue the sale of natural 
gas to Southern Union Gas Company 
(Southern Union), a division of Southern 
Union Company for resale all as more 
fully set forth in the application which is 
on file with the Commission and open to 
public inspection. 

Applicant proposes to construct and 
operate a 4-inch diameter lateral line 
approximately 2 miles In length parallel 
to an existing 2-inch lateral line known 
as the Plains Lateral in Moore County. 
Texas. Applicant states that the 
proposed facilities would consist of 
approximately 10.350 feet of 4-inch steel 
pipe. 20 feet of 2-inch pipe, a 4-inch 
valve, a 2-inch valve, a valve box and 
appurtenances. 

Applicant states that the gas which 
Western uses to supply Southern 
Union's Plains Lateral customer 
requirements has been purchased from 
Diamond Shamrock Corporation 
(Shamrock). It is further stated that 
delivery to Applicant is made at the 
tailgate of Shamrock's McKee Plant and 
that the deliveries to customers are 
made at the terminus of Applicant’s 
West Line. Applicant asserts that over 
the life of the purchase contracts with 
Shamrock the deliverability from the 
wells producing on the dedicated 
acreage thereunder bus steadily 
decreased and that the decline in well 
deliverability brought with it the 
concomitant decrease in deliveries at 
the tailgate of the Shamrock plant. 


Applicant further explains that it 
therefore is unable to meet peak day 
Irrigation customer requirements served 
off the lateral because the decrease In 
deliveries has caused a decrease in 
delivery pressure. Applicant asserts that 
the new line would permit it to have 
adequate pressure on its system to 
provide service to customers at the tail 
end of the system. 

Applicant estimates that the total cost 
of the project would be $66,721 which 
cost would be financed by Internally 
generated funds. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before August 
31.1981, file with the Federal Energy 
Regulatory Commission. Washington. 
D.C. 20426, a petition to intervene or a 
protest in accordance with the 
requirements of the Commission's Rules 
of Practice and Procedure (18 CFR 1.8 or 
1.10] and the Regulations under the 
Natural Cas Act (18 CFR 157.10). All 
protests filed with the Commission will 
be considered by it in determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must file a petition 
to intervene in accordance with the 
Commission’s Rules. 

Take further notice that, pursuant to 
the authority contained in and subject to 
jurisdiction conferred upon the Federal 
Energy Regulatory Commission by 
Sections 7 and 15 of the Natural Gas Act 
and the Commission's Rules of Practice 
and Procedure, a hearing will be held 
without further notice before the 
Commission or its designee on this 
application if no petition to intervene is 
filed within the time required herein, if 
the Commission on Its own review of the 
matter finds that a grant of the 
certificate is required by the public 
convenience and necessity. If a petition 
for leave to intervene is timely filed, or if 
the Commission on its own motion 
believes that a formal hearing is 
required, further notice of such hearing 
will be duly given. 

Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for Applicant to appear or 
be represented at the hearing. 

Kcnnath F. Plumb, 

Secretary. 

(TO Doc tXZJnm Filed S-IS-Sl. ft45 mm) 

billing coos stso-ss-M 
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I Project No. 4434-000] 

Wisconsin Public Power Inc. System; 
Application for Preliminary Permit 

August 11.1961. 

Take notice that Wisconsin Public 
Power Inc. System (Applicant) tiled on 
March 27,1981. an application for 
preliminary permit (pursuant to the 
Federal Power Act, 10 U.S.C. 791 (a)- 
825(r)| for Project No. 4434 known as the 
Mississippi River Lock and Dam No. 8 
located on the Mississippi River in 
Vernon County. Wisconsin, and 
Houston County, Minnesota. The 
tipplication is on tile with the 
Commission and is available for public 
inspection. Correspondence with the 
Applicant should be directed to: Mr. 
Richard L Olson, Wisconsin Public 
Power Inc. System. P.O. Box 927, 
Madison, Wisconsin 53701. 

Project Description —The proposed 
project would consist of: (1) a proposed 
powerhouse containing generating units 
having a total installed capacity of 
17,540 kW; (2) proposed 89 KV 
transmission lines; and (3] appurtenant 
facilities. Applicant would utilize an 
existing dam owned by the U.S. Army 
Corps of Engineers, and the Applicant's 
facilities would be located mostly on 
U.S. lands. Applicant estimates that the 
average annual energy output would be 
Hfl.800 MWh. 

/Proposed Scope of Studies Under 
Permit —A preliminary permit, if issued, 
does not authorize construction. 
Applicant seeks issuance of a 
preliminary permit for a period of 24 
months to determine the economic, 
environmental, and engineering 
feasibility of the project. In addition. 
Federal, State, and local government 
agencies would be consulted concerning 
the environmental effects of the pro)ect. 
Applicant estimates the cost of the 
studies would be $62,940. 

Competing Applications —This 
application was filed as a competing 
application to the Mississippi River Lock 
and Dam No. 8 Project No. 3622 filed on 
October 31, 1980. by Mitchell Energy 
Company. Inc. under 18 CF.R. § 4.33 
(1980). Public notice of the filing of the 
initial application has already been 
given and the due date for filing 
competing application or notices of 
intent has passed. Therefore, no further 
competing applications or notices of 
intent to Hie competing applications will 
be accepted for filing. 

Agency Comments —Federal, State, 
and local agencies are invited to submit 
comments on the described application. 
(A copy of the application may be 
obtained by agencies directly from the 
Applicant.) If an agency does not file 


comments within the time set below, it 
will be presumed to have no comments. 

Comments. Protests , or Petitions To 
Intervene —Anyone may submit 
comments, a protest, or a petition to 
intervene in accordance with the 
requirements of the Rules of Practice 
and Procedure, 18 C.F.R. 5 1*8 or { 1.10 
(1980). In determining the appropriate 
action to take, the Commission will 
consider all protests or other comments 
filed, but only those who file a petition 
to intervene in accordance with the 
Commission's Rules may become a 
party to the proceeding. Any comments, 
protest, or petition to intervene must be 
received on or before September It. 

1961 . 

Filing and Service of Responsive 
Documents —Any comments, protests, or 
petitions to intervene must bear In all 
capital letters the title “COMMENTS". 
"PROTEST", or "PETITION TO 
INTERVENE", as applicable. Any of 
these filings must also state that it is 
made in response to this notice of 
application for preliminary permit for 
Project No. 4434. Any comments, 
protests, or petitions to intervene must 
be filed by providing the original and 
those copies required by the 
Commission's regulations to: Kenneth F. 
Plumb. Secretary* Federal Energy 
Regulatory Commission. 825 North 
Capitol Street. N.E., Washington, D.C. 
20426. An additional copy must be sent 
to: Fred E» Springer. Chief. Applications 
Branch. Division of Hydropower 
Licensing. Federal Energy Regulatory 
Commission. 825 North Capitol Street. 
N.E., Room 206 RB Building, 

Washington. D.C. 20428. A copy of any 
petition to intervene must also be served 
upon each representative of the 
Applicant specified in the first 
paragraph of this notice. 

Kenneth F. Plumb. 

Secretory. 

(Fit Doc. H-£WirUrd S-U-Sl. *45 «aj 

BIU.MQ COOt MSO-SS-M 


Western Area Power Administration 

Floodplain/Wetlands Involvement 
Determination for Folsom-Nimbus 115- 
kV Transmission Line Replacement 
Proposal; Sacramento County, Calif. 

agency: Western Area Power 

Administration. DOE. 

action: Notice of Floodplaln/Wetlands 

Involvement and Opportunity for 

Comment 

summary: The Western Area Power 
Administration (Western) proposes to 
replace the existing 6.6 miles of the 
Folsom-Nimbus 115-kV transmission 


line that interconnects the hydroelectric 
powerplants located below the Folsom 
and Nimbus Dams on the American 
River in Sacramento County. California. 
The transmission line, which spans the 
American River at three locations, was 
constructed in 1965. The need to replace 
the line is attributed to deterioration of 
the existing wood poles which was 
brought about partly by the acorn 
woodpeckers. The deteriorated 
condition of the wood poles has resulted 
in increased maintenance and potential 
hazard to both Government 
maintenance crews and the public 
Western is proposing to replace existing 
wood-pole structures with steel 
structures. 

Western has determined, based on a 
review of the Federal Insurance 
Administration's (Department of 
Housing and Urban Development) Flood 
Hazard Boundary Maps for the area and 
discussions with personnel of the 
California Department of Fish and 
Game, that the proposal may involve 
activities within floodplain/wetlands 
areas. As required by Department of 
Energy regulations 810 CRF 1022. 
Western will prepare a floodplain/ 
wetland assessment. Maps and further 
information are available from Western 
at the address shown below. Public 
comments or suggestions regarding 
Western's activities in these particular 
floodplain/wetlands areas ore invited. 

dates: Any comments are due on or 
before August 31,1961. 

address: Send comments or 
suggestions to: Mr. David G. Coleman. 
Area Manager. Sacramento Area Office. 
Western Area Power Administration. 
2800 Cottage Way. Sacramento, CA 
95825. 

Issued at Golden. Colorado August 3,1981. 
William H. Clagett. 

Deputy Administrator. 

in* Doc 81-2J&2S Fttrd S-U-81. S 4 S »mj 

BILLING COOE S45S-01-N 


ENVIRONMENTAL PROTECTION 
AGENCY 

IA-6-FRL-1908-5) 

Approval of PSD Permits 

Notice is hereby given that the 
Environmental Protection Agency (EPA) 
has issued Prevention of Significant 
Deterioration (PSD) permits to the 
following: 

1. Shin tech. Inc. PSD-TX-327, modification 
of the existing polyvinyl chloride plant 
located at 5818 Highway 332 East in Freeport. 
Brazoria County. Texas: 
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2 Panhandle Eastern Pipeline Company. 
PSD-TX-320— Armor Compressor Station. 
PSD-TX-321—Warren Compressor Station. 
PSD-TX-322—Tumbleweed Compressor 
Station, located in Carson County. Texes; 

3. Phillips Petroleum Company. PSD-TX- 
314, modification of the Ciddings natural gas 
treating and conditioning plant located on 
State Highway 446 in Ciddings. Fayette. 
County. Texas; 

4. Southwestern Portland Cement 
Company. PSD-TX-351. modification of the 
existing cement plant located on U.S. 

Highway 66,18 miles west of Amarillo. Potter 
County, Texas; 

5. Colorado Interstate Cat Company. PSD- 
OK-3SB, construction of a natural gas 
compressor station to be located 3 miles 
southeast of Forgan. Beaver County. 
Oklahoma; 

6. Odessa Natural Gas Company, PSD-TX- 
366. modification of the existing gas 
compressor station located approximately 7 
miles south of Cisco on U.S. Highway 183 in 
Eastland County, Texas; 

7. Guardian Industries. PSD-TX-370. 
construction of a float glass facility to be 
located on U.S. Highway 287.1.5 miles 
southeast of Corsicana. Navarro County. 
Texas; 

8. Sun Gas Company. PSD-TX-372 
modification of the existing fameson natural 
gas processing facility located 1 mile south of 
Silver. Coke County, Texas; 

0. Gulf States Utilities Company. PSD-LA- 
292, modification of the Willow Glen 
generating station located on State Highway 
30, approximately 18 miles South of Baton 
Rouge and 1 mile northwest of Saint Gabriel. 
Iberville Parish, Louisiana; 

10. Southwestern Electric Power Company. 
PSD-TX-130. construction of a 1440 MW coal 
fired steam electric generating facility to be 
located 11 miles southwest of Canton. Von 
Zandt County, Texas; 

11. Mopco Alcohol Fuel. Inc., PSD-TX-374. 
construction of a power alcohol production 
facility to be located at Schroetcr Industrial 
Park, Cactus. Moore County. Texas; 

12. BASF-Wyandotte Corporation. PSD- 
LA-369, construction of a waste gas boiler at 
the Geismar Chemical Complex. Geismar. 
Ascension Parish. Louisiana; 

13. Southwestern Portland Cement 
Company. PSD-TX-352 modification of lbe 
existing cement plant located on U.S. 
Highway 80, 20 kilometers southwest of 
Odessa. Ecter County, Texas; 

14. Shell Oil Company, PSD-TX-380. 
addition of 2 compressors to the existing 
North Cross Devonian Units CO. inlection 
facilities located 5 miles west of McCamey on 
State Highway 67. Upton County, Texaa; 

15. Georgia-Pacific Corporation. PSD-LA- 
341. construction of a wood-fired boiler at the 
existing kraft pulp mill located on the east 
bank of this Mississippi River. 2 miles south- 
southwest of Port Hudson. East Baton Rouge 
Parish, Louisiana; 

16. Arkansas Eastman Company. PSD-AR- 
311, modification of the existing chemical 
process plant located approximately 10 miles 
southwest of Batesville. Independence 
County, Arkansas; 

17. Georgia-Pacific Corporation. PSD-AR- 


317, modification of the existing wood 
processing plant located on 1st Avenue in 
Crossett. Ashley County. Arkansas; 

18. Southern Natural Gas Company. PSD- 
LA-85 (amended) construction of 4 new 
reciprocating compressors and associated 
heaters to develop a new gas storage 
reservoir in the Pettit zone of the Bear Creek 
Field to be located near the existing facilities 
at the Bienville Compressor Station lVfc miles 
northeast of Bienville, Bienville Parish. 
Louisiana; 

These permits have been issued under 
EPA's Prevention of Significant Air 
Quality Deterioration regulations at 40 
CFR 52.21. as amended August 7.1980. 
The time period established by the 
Consolidated Permit Regulations at 40 
CFR 124.19 for petitioning the 
Administrator to review any condition 
of the permit decisions has expired. 

Such a petition to the Administrator is, 
under 5 U.S.C. 704, a prerequisite to the 
seeking of judicial review of the final 
agency action. No petitions for review of 
these permits have been filed with the 
Administrator. 

Copies of the applications and permits 
are available for public inspection upon 
request at the following loaction: 
Environmental Protection Agency, 
Region 6, Air Enforcement Branch. 1201 
Elm Street, First International Building, 
Dallas. Texas 75270. 

Dated: July 23,1981. 

Frances Phillips, 

Acting Regional Administrator. Region A 

|FR Doc Filed *-13-01 §45 am] 

fttUJNG COOS I5W-JMI 


IA-8-FRL-1908-7) 

Rescission of PSD Permits 

Notice is hereby given that the 
Environmental Protection Agency (EPA) 
rescinded Prevention of Significant 
Deterioration (PSD) permits for the 
following: 

1. PSD-LA-200—International Paper 
Company, for the construction of the 
Springhill Wood Producta Complex. 

Springhill. Webster County, Louisiana; 

2. PSD-TX-201 a—International Paper 
Company, for the construction of the New 
Boston sawmill. New Boston. Bowie County. 
Texas: 

3. PSD-TX-281a—La Gloria Oil and Gas 
Company, for a gasoline and diesel producta 
terminal, Houston. Harris County, Texas; 

4. PSD-TX-227a—International Business 
Machines, for a printed circuit panel 
manufacturing facility. Austin. Travis County, 
Texas; 

5. PSD-TX-288a—International Business 
Machines, for a ceramic circuit substrate 
manufacturing facility, Austin. Travis County, 
Texas; 

6. PSD-TX-201 a—Howmet Turbine 
Components Corporation, for a tirbine 


component manufacturing facility. Wichita 
Falls. Wichita County. Texas; 

7. PSD-AR-1711a—Norton Company, for a 
ceramic material production facility. Fort 
Smith. Sebastian County, Arkansas; 

6. PSD-LA-152a—Sid Richardson Carbon 
and Gasoline Company, for a carbon black 
plant (partial rescission). Addis. West Baton 
Rouge Parish, Louisiana; 

9. PSD-LA-187a—Milchem, Inc., for a 50 
short ton barite grinding mill addition, New 
Orleans, Orleans Parish. Louisiana: 

10. PSD-TX-210a—Milchem, Inc., for a 
barite grinding mill, Galveston, Galveston. 
Texas; 

11. PSD-OK-251 a—Milchem, Inc. for a 
barite grinding mill, Clinton, Washita County. 
Oklahoma: 

12 PSD-TX-163a—Texas Eastman 
Company, for an ektasolve glycol ether plant. 
Longview, Harrison County, Texas; 

13. PSD-OK-NMa—Conoco, Inc. for a coke 
caldner pilot plant. Ponca City. Kay County. 
Oklahoma; 

14. PSD-TX-207a—AMF Turbo-scope. Inc. 
for a pipe coating facility, Houston. Harris 
County, Texas. 

These permits were issued under 
EPA's Prevention of Significant Air 
Quality Deterioration Regulations (40 
CFR 5221), as In effect on June 19.1978. 

Part 5221(w) of the PSD regulations 
amended on August 7,1980, states that 
any owner or operator of a stationary 
source or modification who holds a 
permit for the source or modification 
which was issued under 40 CFR 52.21, as 
in effect on June 19,1978. may request 
that the Administrator rescind the 
permit or a particular portion of the 
permit if the applicant shows that the 
PSD regulations, as amended on August 
7.1980. would not apply to the source or 
modification. Each of these sources no 
longer constitutes a major stationary 
source since under the new definition of 
"potential to emit" their controlled 
emissions will be less than 250 tons per 
year for any pollutant regulated by the 
Act. Therefore. EPA determined that a 
PSD permit is no longer required for the 
above facilities and is giving notice that 
it has rescinded these permits. 

Copies of the applications, permits, 
and rescission notices are available for 
public inspection upon request at the 
following location: Environmental 
Protection Agency. Region 6. Air 
Enforcement Branch, 1201 Elm Street, 
First International Building. Dallas, 
Texas 75270. 

Dated: July 28.1981. 

Myron O. Knudton. 

Acting Regional Administrator. Region ft 
(PH Doc §1-0741 Fifed a-tt-ei; *4S ««n] 

OIUJWO COOC 4640-30-41 
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| ER-FRL-1906-S1 

Availability of Environmental Impact 
Statements 

agency: Office of Federal Activities (A- 
104), US Environmental Protection 

Agency._*_ 

purpose: This notice lists the 
Environmental Impact Statements (EISs) 
which have been officially filed with the 
EPA and distributed to Federal agencies 
and interested groups, organizations and 
individuals for review pursuant to the 
Council on Environmental Quality's 
Regulations (40 CFR part 1506.9) during 
the week of August 3.1961 to August 7, 
1981. 

REVIEW PERIOOS: The 45-day review 
period for draft EISs* listed in this notice 
is calculated from August 14,1961 and 
will end on September 28,1961. the 30- 
day review period for final EISs: as 
calculated from August 14.1981 will end 
on September 14.1981. 
eis availability: To obtain a copy of an 
E1S listed in this notice you should 
contact the Federal agency which 
prepared the EIS. If a Federal agency 
does not have the EIS available upon 
request you may contact the office of 
Federal Activities, EPA. for further 
information. Copies of ElS's previously 
filed with EPA or OEQ which are no 
longer available from the originating 
agency are available with charge from 
the following source: 

Information Resources Press. 1700 
North Moore Street, Arlington. Virginia 
22209 (703) 558-8270. 

FOR FURTHER INFORMATION CONTACT: 
Kathi L Wilson, Office of Federal 
Activities, Environmental Protection 
Agency. 401 M Street, SW„ Washington. 
DC 20480 (202) 245-3008. 

Dated: August 11.1981. 

William N. Modem an. Jr„ 

Director. Office of Federal Act! vitiee (A-104). 
DEPARTMENT OF AGRICULTURE 
KS:Draft—Alaska Regional Plan, 
Standards and Guidelines, Alaska; the 
review period for this EIS has been 
extended until November 6,1981 (EIS 
ORDER -810610) 

SCS:Draft —Upper Chester River 
Watershed Plan, Delaware and 
Maryland (EIS ORDER #810608) 
SCS.Final—Baiting Brook Watershed 
Protection, Middlesex County, 
Massachusetts (EIS ORDER #810615) 

ARMY CORPS OF ENGINEERS 
Draft—Chesapeake City Bridge 
Construction. Cecil County. Maryland 
(EIS ORDER #810611) 

Final—Pinole Shoal and Mare Island 
Strait Deepening, Solano County. 
California (EIS ORDER #810633) 


Final—Jacksonville Harbor Navigation 
Improvement, Duval County, Florida 
(EIS ORDER #810636) 

Final—Perry Creek Flood Control. 
Woodbury and Plymouth Counties, Iowa 
(EIS ORDER #810628) 

Draft Supplement—Nonconnah Creek 
Flood Control Plan, Mississippi and 
Tennessee (EIS ORDER #810624) 

Final Supplement—Taylors Bayou 
Drainage and Flood Control, Jefferson 
County. Texas (EIS ORDER #810814) 
Final Supplement—Cape May City 
Beach Erosion Control. Cape May 
County. New Jersey (EIS ORDER 
#810629) 

DEPARTMENT OF COMMERCE 
NOAA:Final—Chesapeake Bay 
Estuarine Sanctuary. Grant. Somerset 
and Anne Arundel Counties, Maryland 
(EIS ORDER #810637) 

DEPARTMENT OF HOUSING AND URBAN 
DEVELOPMENT 

Draft—Applewood Village. Mortgage 
Insurance. Lehigh County. Pennsylvania 
(EIS ORDER #810622) 

Draft—Brook Hollow Development, 
Mortgage Insurance. Uinta County, 
Wyoming fEIS ORDER #810617) 

104 H: Draft—National City Downtown 
Redevelopment CDBG. San Diego 
County. California (EIS ORDER 
#810623) 

DEPARTMENT OF THE INTERIOR 
FWS:Final—Kealia Pond National 
Wildlife Refuge. Maui. Hawaii fEIS 
ORDER #810634) 

DEPARTMENT OF TRANSPORTATION 
FRAiFlnal—I-180/Hoffman Corridor. 
Alameda and Contra Costa Counties, 
California (EIS ORDER #810631) 
FHWAiFinal—1-264/ Watterson 
Expressway, Jefferson County, Kentucky 
(EIS ORDER #810621) 

FHWAiFinal—1-69 Construction, US 127 
to Existing 1-69, Clinton and Shiawassee 
Counties, Michigan (EIS ORDER 
#810638) 

FHWAiFinal—TN-32, US 25E, 
Appalachian Corridor "S". Grainger 
County. Tennessee (EIS ORDER 
#810620) 

FHWAiFinal—1-27 Extension. Loop 289 
North to Loop 289 South, Lubbock 
County. Texas (EIS ORDER #810618) 
FHWAiFinal—I—10 and 1-35 
Improvement Bexar County, Texas {EIS 
ORDER #810630) 

FRA:Final—Mystic River Bridge and 
Approaches, Replacement New London 
County. Connecticut (EIS ORDER 
#810616) 

ENVIRONMENTAL PROTECTION AGENCY 
EPAl Final—South Essex Sewerage 
District Relief Interceptor, Essex County. 
Massachusetts (EIS ORDER #810635) 


EPAlOiFinal—City of Post Falls 
Wastewater Treatment Facilities. Grant 
Kootenai County. Idaho (EIS ORDER 
#810612) 

EPAlO.Final—Boise. Eagle and Ada 
County Wastewater Management Plan. 
Ada County. Idaho (EIS ORDER 
#810613) 

EPAlfcFlnal—Spokane Wastewater 
Management Plan. Grant Spokane 
County. Washington (EIS ORDER 
#810619) 

EPAlOrFinal—Lake Washington/Green 
River W f astewater Management Plan. 
King County. Washington (EIS ORDER 
#810627) 

FEDERAL ENERGY REGULATORY 
COMMISSION 

Final—Terror Lake Hydroelectric 
Project Licenses. Alaska (EIS ORDER 
#810626) 

GENERAL SERVICES ADMINISTRATION 
Draft—San Luis Border Station. 
Construction. Yuma County. Arizona 
(EIS ORDER #810609) 
extension: Draft—Federal Triangle 
Master Plan, Washington, D.C.— 
published FR July 31.1981—the review 
period for this EIS has been extended 
until September 23,1981 (EIS ORDER 
#810593) 

NUCLEAR REGULATORY COMMISSION 
Draft—Washington Nuclear Project 
Number 2. License. Benton County. 
Washington (EIS ORDER #810632) 

TENNESSEE VALLEY AUTHORITY 
Final—Watts Bar Heat Utilization 
Demonstration Park. Rhea County, 
Tennessee (EIS ORDER #610625) 

|FRDoc *1 -23819 V)M 8-13-91. MS ami 
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IER-FRL-1901-11 

Las Vlrgenes-Triimfo-Malibu-Topanga 
Areawide Facilities Plan Environmental 
Impact Statement (EIS); Withdrawal of 
Notice of Intent To Prepare an EIS 

agency: Environmental Protection 
Agency. Region IX, San Francisco. 
action: Withdrawal of Notice of Intent 
To Prepare an Environmental Impact 
Statement. 

summary: On February 9,1979. EPA 
Region IX issued a Notice of Intent to 
prepare an Addendum Environmental 
impact Statement (EIS) for the Las 
Virgenes-Triunfo-Malibu-Topanga 
Areawide Wastewater Facilities Plan 
(Effluent Disposal Project). EPA Is 
withdrawing that Notice at this time due 
to developments that have led to the 
elimination of Federal grant funding for 
the effluent disposal project. EPA 
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reserves the right to initiate a new EIS 
or take other appropriate actions under 
the National Environmental Policy Act 
of 1969 if at some time EPA is involved 
in funding an effluent disposal system. If 
a new action is initiated* notice will be 
given at that time. 
date: Effective August 31,1981. 

FOR FURTHER INFORMATION CONTACT! 
Kenneth H. Sutherland, California 
Branch. Water Division, Environmental 
Protection Agency, Region IX, (415) 556- 
803a 

Dated: August 10,1981. 

Thomsi R. Sheckell#. 

Acting Director . Office of Federal Activities. 

|PR Doc M-2361# Filed ft-IS-tl. 145 am) 

Bllima COOC S560-J7-U 


FEDERAL COMMUNICATIONS 
COMMISSION 

Plain English VHF Marine Rules Now 
Available From GPO 

August 5,1981. 

The Private Radio Bureau announced 
today that the pamphlet "How To Use 
Your VHF Marine Radio" is available by 
mail order from the U.S. Government 
Printing Office. 

The pamphlet contains rules in Part 
83, Subpart CC, which the FCC adopted 
last year as "simplified rules for 
recreational boaters." These rules were 
rewritten in plain language for boaters 
who use VHF marine radio voluntarily 
for their own safety and convenience. 

The pamphlet also contains an 
appendix. "VHF Marine Channel Usage 
Guide," illustrating how the different 
VHF channels should be used. The 
appendix is a reprint of the popular 
guide first published by the Field 
Operations Bureau in 1979. 

"How To Use Your VHF Marine 
Radio" may be ordered by Stock 
Number 004-000-00388-1 from the 
Superintendent of Documents, 
Washington, DC 20402. Single copies are 
$2.50 each ($3.15, foreign), but they are 
also being sold in packages of 100 for 
$39.00 ($48.75, foreign). Mail orders 
should include checks or money orders 
payable to Superintendent of 
Documents. 

Orders may also be placed at GPO 
Bookstores, which are located in the 
following cities (listed alphabetically by 
State): Birmingham, AL; Los Angeles 
and San Francisco, CA; Denver and 
Pueblo, CO: Washington. DC: 
lacksonville. FL; Atlanta. GA; Chicago. 
IL: Boston, MA: Detroit, MI; Kansas City. 
MO; New York, NY; Cleveland and 
Columbus, OH; Philadelphia. PA; Dallas 
and Houston. TX; Seattle, WA; and 


Milwaukee. Wl. Orders may also be 
placed on the Order form shown here. 
WillUm). Tricarico, 

Secretary: Federal Communications 
Commission. 

|KR Doe 91 -2JT39 rtfed B- 13-41: *45 «m| 
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FEDERAL EMERGENCY 
MANAGEMENT AGENCY 

I Docket FEMA REP-NH-1J 

New Hampshire Radiological 
Emergency Response Plan 

agency: Federal Emergency 
Management Agency. 
action: Notice of receipt of plan. 

summary: For continued operation of 
nuclear power plants, the Nuclear 
Regulatory Commission requires 
approved licensee and State and local 
governments* radiological emergency 
response plans. Since FEMA has a 
responsibility for reviewing the State 
and local government off-site plans, the 
State of New Hampshire, by letter of 
transmittal dated July 7,1981, has 
submitted its radiological emergency 
plans to the FEMA Region I Office. 

These plans support the Vermont 
Yankee Nuclear Power Station in 
Vernon. VT, and the Yankee Rowe 
Nuclear Power Station in Rowe. MA. 
DATE PLANS RECEIVED: July 17,1981. 

FOR FURTHER INFORMATION CONTACT! 

Mr. David M. Sparks. Regional Director, 
FEMA Region I. Room 444. John W. 
McCormack Post Office and Courthouse 
Building. Boston, MA 02109, 617/228- 
4741. 

SUPPLEMENTARY INFORMATION! In 

support of the Federal requirement for 
emergency response plans, FEMA has 
proposed a Rule describing its 
procedures for review and approval of 
State and local governments' 
radiological emergency response plans. 
Pursuant to this proposed FEMA Rule 
(44 CFR 350.8). "Review and Approval of 
State Radiological Emergency Plans and 
Preparedness." 45 CFR 42341, the State 
Radiological Emergy Plan for the State 
of New Hampshire was received by the 
Federal Emergency Management 
Agency Region I Office. 

Included are plans for local 
governments which are wholly or 
partially within the plume exposure 
pathway emergency planning zone of 
the nuclear power plants. For the 
Vermont Yankee Nuclear Power Station, 
plans are included for the towns of 
Chesterfield. Hinsdale, Richmond, 
Swanzey, Winchester, and for the City 
of Keene which will serve as a host 


community. For the Yankee Rowe 
Atomic Power Station plans are 
included for the ingestion pathway 
exposure only. There are no New 
Hampshire towns within the 10-mile 
Emergency Planning Zone of the 
Yankee-Rowe Nuclear Power Station. 

Copies of the plan are available for 
review at the FEMA Region I Public 
Affairs Office, Room 435, John W. 
McCormack Post Office and Courthousr 
Building. Boston, MA 02109. Copies will 
be made available upon request in 
accordance with the fee schedule for 
FEMA Freedom of Information Act 
requests, as set out in subpart C of 44 
CFR Part 5. There are 262 pages in the 
document; reproduction fees are $.10 a 
page payable with the request for copy. 

Copies of the plan are also available 
from the State of New Hampshire Civil 
Defense Agency, One Airport Road. 
Concord. NH 03301. 

Comments on the plan may be 
submitted in writing to Mr. David M. 
Sparks, Regional Director, at the above 
address on or before September 14,1981. 

FEMA proposed Rule 44 CFR 350.10 
also calls for a public meeting prior to 
approval of the plan. Details of this 
meeting will be announced in the 
"Keene Sentinel" and the "Winchester 
Star", at least two weeks prior to the 
scheduled meeting. Local radio and 
television stations will be requested to 
announce the meeting. 

David M. Spark#. 

Regional Director. 

July 28.1981. 

|FX Doc # 1 - 2363 # Fifed 145 •«) 

BfLUNO COOC S71S-01-N 


FEDERAL FINANCIAL INSTITUTIONS 
EXAMINATION COUNCIL 

Proposed Accounting Guideline; 
Accrual Accounting; Request for 
Comment 

agency: Federal Financial Institutions 
Examination Council. 
action: Proposed accounting 
guideline—accrual accounting. 

Summary: The Federal Financial 
Institutions Examination Council has 
under consideration a proposal to 
recommend a uniform accounting 
guideline for adoption by the three 
federal bank supervisory agencies (the 
Board of Governors of the Federal 
Reserve System, the Federal Deposit 
Insurance Corporation, and the Office of 
the Comptroller of the Currency), This 
guideline would require the use of 
accrual accounting by all insured 
commercial and state chartered mutual 
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savings banks both for the maintenance 
of accounts and for reports to the 
agencies. The Council is considering this 
proposal in light of its responsibilities to 
promote consistent and effective 
supervisory practices among these 
agencies. 

effective date: Comments on this 
proposed accounting guideline must be 
received on or before October 15,1981. 
adoress: Comments should be sent to 
the Executive Secretary. Federal 
Financial Institutions Examination 
Council. 490 L'Enfant Plaza, S.W„ 
Washington, D.C. 20219. (Area code 202- 
447-0939) Comments will be available 
for public inspection and photocopying. 
FOR FURTHER INFORMATION CONTACT: 
Rhoger H. Pugh. Chairman, Reports Task 
Force, Federal Financial Institutions 
Examination Council. 490 L'Enfant 
Plaza, S.W., Washington. D.C. 20219. 
(Area code 202-447-1587). 
SUPPLEMENTARY INFORMATION: Drafting 
information: The principal drafter of this 
document was: Rhoger H. Pugh. 
Chairman, Reports Task Force. Federal 
Financial Institutions Examination 
Council. 

The proposal under consideration by 
the Council is based on concern that 
accrual accounting its pertinent and 
necessary to the accuracy of financial 
reports used for internal management, 
shareholder, and other public disclosure 
and regulatory purposes. 

If the Council elects to recommend to 
the agencies that accrual accounting be 
required, all insured commercial and 
state chartered mutual savings banks 
would have to maintain their accounts 
and prepare their Reports of Condition 
and Income on an accural accounting 
basis. This requirement would become 
effective as of January 1,1963 for banks 
with assets of $10 million or more, and 
on January 1,1985 for banks with assets 
of less than $10 million. However, banks 
choosing to report Trust Department 
income on a cash basis could do so. 

Banks in both size categories that 
currently maintain their books on a 
modified cash basis would be 
encouraged to convert to an accrual 
system prior to the dates specified 
above. 

Accrual accounting means the 
establishment of recording procedures 
whereby all material items of income 
and expense are consistently recognized 
in the periods in which they are earned 
and incurred. 

Background: Beginning in 1909, banks 
with assets of more than $50 million 
were required to file their Reports of 
Condition and Income on an accrual 
basis. In 1970. that criterion was 
reduced to $25 million. Smaller banks 


have been allowed to report on a 
modified cash basis since 1969, i.e., 
income and expenses may be reported 
on a cash basis except for installment 
credit loan income, bond premium 
amortization, depredation of fixed 
assets and income taxes which must be 
reported on an accrual basis. These 
reporting standards have lead virtually 
all banks over 425 million in assets to 
adopt accrual accounting for internal 
bookkeeping purposes as well. Over the 
last several years both the Federal 
Deposit Insurance Corporation and the 
Office of the Comptroller of the 
Currency have required new banks to 
institute accrual accounting as a 
condition of being chartered or insured. 
Furthermore, many banks with assets of 
less than $25 million have voluntarily 
adopted accrual accounting. 

Rationale for the Proposal: There is 
some concern that those Reports of 
Condition and Income filed with the 
three federal bank supervisory agendes 
that are prepared on a modified cash 
basis do not satisfactorily portray a 
bank's financial position and results of 
operation, thereby making it more 
difficult for the agencies to discharge 
their supervisory responsibilities. Also, 
to the extent that reports prepared on a 
modified cash basis are relied upon by 
the public, there is concern that the 
financial data presented therein may 
also be subject to misinterpretation, 
furthermore, bank financial records 
maintained on a modified cash basis 
may not provide management, including 
bank directors, with reliable information 
to measure the bank's financial 
performance and reports prepared from 
such records may not provide 
shareholders with an adequate 
presentation of the bank s financial 
condition. 

Accrual accounting requires 
recognition of revenues and expenses In 
the periods to which they are 
attributable. Under a cash basis 
accounting system, revenues and 
expenses are recorded when cash is 
received or remitted. In cases where 
cash flows associated with assets and 
liabilities do not occur regularly over the 
life of an instrument that spans more 
than one accounting period, significant 
distortions may result from use of a cash 
basis. 

In the past when interest rates were 
lower and less volatile, banks with 
stable patterns of operation were likely 
to have reported similar results of 
operation using either accounting 
method. However, the operating results 
reported on a cash basis and those 
derived from accrual accounting may 
differ significantly in the current 


environment of rapidly changing 
banking practices, portfolio patterns, 
and interest rates. The loss of traditional 
low cost deposits and increased 
competition have forced banks to offer 
new higher cost deposit instruments and 
services. Financial information derived 
from cash basis accounting does not 
reflect the effects of such changes In a 
timely manner. Conversely, accrual 
accounting, by recording the effects of 
such changes as they occur, provides a 
more timely portrayal of an institution's 
performance and condition, and is more 
pertinent to the needs of management, 
shareholders, and supervisors. Even if, 
as has been suggested, the managers of 
small banks have a "good feel" for their 
institutions' performance, or succed. in 
an informal way, in adjusting cash basis 
records to reflect major accrual items for 
internal bank use. other users of bank 
financial data, including minority 
shareholders and regulators, would not 
have access to such impressions or 
adjustments. 

Cost and Benefits of the Proposal: 
Requiring smaller banks to adopt 
accrual accounting would impose some 
burden on affected institutions. In an 
effort to minimize the immediate impact 
of that burden, the Council contemplates 
a fairly long lead time for the 
implementation of the proposed 

K 'incs. The smallest of the affected 
, those with assets of less than $10 
million, would be given three full 
calendar years to plan for and 
implement conversion. 

A survey undertaken by the Council 
in March revealed that of 7,500 banks 
with resources of less than $25 million, 
approximately 3,800 were reporting on a 
modified cash basis. Of these about 
2,100 banks have assets of between $10- 
425 million and 1,700 have assets of less 
than $10 million. 

Survey Estimates of Number of Insured 
Commercial Banks With Assets of Less 
Than $25 Million 


(Roportng on accrual va modMad cuh bom) 


Stza group 

Accrual and 
paroantaga 

Modlftad 
caaft and 
po'canttga 

Total and 
parcantaga 

Undar S10 
mflksn_ 

1,102 39 

1.726 et 

2S30 100 

S10-S2S _ 

2.617 56 

2.059 44 

4,676 100 

To td _ 

3.719 50 

3.7S7 50 

7.506 100 


The survey also endeavored to 
ascertain the costs associated with 
conversion to and maintenance of an 
accrual accounting system. The survey 
results indicated a median cost to 
convert from a modified cash to an 
accrual basis of approximately $2,000 
per bank plus additional operating costs 
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of $1,000 per year. Thus, the cost to the 
3,600 affected banks would aggregate 
about $8 million, with additional 
operating expenses for those banks, 
aggregating $4 million per year. 

Since virtually all new banks must 
adopt accrual accounting It has been 
suggested that the continuing effects of 
inflation would eventually result in a 
disappearance of cash basis accounting 
in banks as bank footings grow. 
However, an analysis of the growth 
rates of banks in various size groups 
below $25 million has revealed that it 
would likely take seven years for the 
average bank which currently has assets 
between $10-$25 million to reach the $25 
million threshold, and sixteen years for 
the average bank which now has assets 
of less than $10 million to attain a size 
of $25 million. 

The adoption of the proposed accrual 
accounting guideline would assure 
certain benefits for the banking industry 
and the public The accounting records 
maintained by all banks would conform 
to general accounting standards for 
recognition of income and expense. 

Bank management and directors would 
be able to evaluate their Institution’s 
current performance and plan for the 
future using financial data free from the 
distortions associated with cash basis 
accounting. Publicly available financial 
data from these institutions would be a 
more reliable source of information for 
shareholders and other interested 
parties. The regulatory agencies would 
benefit from better and more 
comparable data for supervisory 
purposes. 

Such benefits, though clearly 
identifiable and generally 
acknowledged, cannot be readily 
measured in dollar terms to make a 
direct comparison with the costs of 
conversion and maintenance identified 
by the survey. There is, however, one 
element of these benefits accruing to 
affected banks themselves that can be 
approximated in dollars. If the 
regulatory agencies can rely on the 
monitoring of individual banks through 
analysis of regularly reported data, the 
frequency of on-site examinations could 
be reduced. Such reliance depends in 
considerable part upon the confidence 
which the agencies can reasonably be 
expected to place in the surveillance 
system used to carry out monitoring of 
bank financial condition. That 
confidence is greatly enhanced for those 
institutions which utilize accrual 
accounting. 

To the extent that well managed 
institutions are examined less 
frequently, the costs incurred by these 
banks in connection with on-site 


examinations will decrease. Some 
estimates have indicated that these 
costs amount to approximately $2,000 
per examination for banks under $25 
million in assets. If the frequency of 
examinations were reduced by 20%. and 
affected 3.500 institutions, it can be 
calculated that in the aggregate, $1.4 
million per year would be saved by 
these banks. These are rough estimates 
and the Examination Council is 
particularly desirous to receive 
comments on the cost to banks of on-site 
examinations and on the desirability of 
limiting them. 

Beyond the reduction in costs for 
affected institutions which might be 
achieved as a result of decreased 
examination frequency, the costs of 
those on-site examinations that are 
conducted would be reduced if such 
examinations could be targeted to 
concentrate on particular problem areas 
within the bank. The General 
Accounting Office has urged the bank 
regulatory agencies to develop systems 
and procedures to permit such 
concentration of examination effort. As 
accrual accounting would improve 
regulator confidence in monitoring 
systems, it would also serve this 
objective as well. 

Lastly, monitoring and surveillance 
systems fulfill a public responsibility 
which devolves upon the regulatory 
agencies to identify problem institutions 
In a timely and efficient manner. Again, 
to the extent that accrual accounting 
enhances monitoring systems, this 
public obligation is served. 

Issues for Specific Comment: The 
Examination Council seeks comments 
on any and all of the aspects of this 
proposal, but would particularly 
appreciate comments addressing the 
following points: 

1. The suitability of applying the 
proposed guideline to all banks or only 
to banks over a certain size. 

2. The time periods allowed for 
implementation of the proposed 
guideline. 

3. The estimated costs experienced by 
banks in connection with on-site 
examinations. 

4. The benefits to be derived by 
affected institutions in relation to the 
costs which they would actually incur 
pursuant to conversion to accrual 
accounting. 

5. The rank or relative worth of the 
benefits discussed under the heading. 
"Cost and Benefits of the Proposal." 

Comments by affected banks and 
other financial institutions, the public, 
banking trade associations, the 
accounting profession, and state 


regulatory authorities are earnestly 
requested. 

Dated: August 10, 1961. 

Robert I. Lawrence. 

Executive Secretary, Federal Financial 
Institutions Examination Council 

[FR Doc fl -23061 Filed ft-13-01 Ml *t*| 
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FEOERAL MARITIME COMMISSION 

I Agreements Nos. T-3979, T-3979-A, T- 
3960 and T-3960-A] 

Puerto Rico Ports Authority and 
Puerto Rico Maritime Shipping 
Authority; Availability of Finding of No 
Significant Impact 

Upon completion of an environmental 
assessment, the Federal Maritime 
Commission's Office of Energy and 
Environmental Impact has determined 
that the Commission’s decision on 
Agreements Nos. T-3979. T-3979-A T- 
3980 and T-3980-A will not constitute a 
major Federal action significantly 
affecting ihe quality of the human 
environment within the meaning of the 
National Environmental Policy Act of 
1969. 42 U.S.C 4321 et seq„ and that 
preparation of an environmental impact 
statement is not required. Under the 
terms of Agreements Nos. T-3979 and 
T-3980, between the Puerto Rico Ports 
Authority (Authority) and the Puerto 
Rico Maritime Shipping Authority 
(PRMSA). PRMSA will be pinted a 
right of preference to docking and 
mooring of vessels and the use of marine 
terminal facilities located in areas at 
Puerto Nuevo. Puerto Rico designated as 
Lot JK-1 (Piers J and K) and Lot B (Pier 
L). Agreements Nos. T-3979-A and T- 
3980-A. between the same parties, lease 
to PRMSA for its exclusive use certain 
backup and marshalling areas at Puerto 
Nuevo, designated as Lot JK-2 (Piers ) 
and K) and Lot A (Pier L). 

This Finding of No Significant Impact 
(FONSI) will become final within 10 
days unless a petition for review Is filed 
pursuant to 46 C.F.R. 547.6(b). 

The FONSI and related environmental 
assessment are available for inspection 
on request from the Office of the 
Secretary. Room 11101, Federal 
Maritime Commission, Washington. D.C. 
20573, telephone (202) 523-5725. 

Francis C. liuraay. 

Secretary, 

[FR Doc. Sl-£ 1737 FQ«d S-n-ei; *45 sa»| 
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I Agreement No. 971S-SJ 

Japan Line, Ltd., et aL; Availability of 
Finding of No Significant Impact 

Upon completion of an environmental 
assessement. the Federal Maritime 
Commissions Office of Energy and 
Environmental Impact has determined 
that the Commission's decision on 
Agreement Nos. 9718-8 will not 
constitute a major Federal action 
significantly affecting the quality of the 
human environment within the meaning 
of the National Environmental Policy 
Act of 1969. 42 U.S.C. S4321 et seq .. and 
that preparation of an environmental 
impact statement is not required. Under 
the terms of the agreement. Japan Line. 
Ltd., Kawasaki Kisen Kaisha. Ltd.. 

Mitsui O.S.K. Lines. Ltd.. (MOL) and 
Yamashita-Shinnihon Steamship Co., 

Ltd. (Y.S. Line) will be permitted to 
replace two old vessels with two new 
larger ones, this increasing the total 
number of TElTs parties can carry 
pursuant to the agreement. 

This Finding of No Significant Impact 
(KONSI) will become fmal«within 20 
days unless a petition for review is filed 
pursuant to 46 CFJL 547.6(b). 

The FONSI and related environmental 
assessment are available for inspection 
on request from the Office of the 
Secretary. Room 11101. Federal 
Maritime Commission. Washington, D.C. 
20573, telephone (202) 523-5725. 

Frands C. Huraey. 

Secretary. 

ire Doc n-zsm Wms to *m\ 
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1 Agreement No. T-3983) 

North Carolina Ports Authority and 
Trans-Freight Lines, Inc.; Availability of 
Finding of No Significant Impact 

Upon completion of an environmental 
assessment, the Federal Maritime 
Commission's Office of Energy and 
Environmental Impact has determined 
that the Commission's decision on 
Agreement No. T-3983 will not 
constitute a major Federal action 
significantly affecting the quality of the 
human environment within the meaning 
of the National Environmental Policy 
Act of 1969. 42 U.S.C. S4321 et seq. t and 
that preparation of an environmental 
impact statement is not required. The 
agreement Is between North Carolina 
Slate Ports Authority (PA) and Trans¬ 
freight Lines. Inc. (TFL). Under the 
terms of the agreement, PA will lease 7.5 
acres of land at the Port of Wilmington. 
North Carolina to TFL for handling 
cargoes, containers, vehicles, and 
storage of cargoes incidental to the 


operations of TFL as a containership 
service. 

This Finding of No Significant Impact 
(FONSI) will become final within 20 
days unless a petition for review is filed 
pursuant to 46 C.FJL 547.6(b). 

The FONSI and related environmental 
assessment are available for inspection 
on request from the Office of the 
Secretary, Room 11101, Federal 
Maritime Commission. Washington, D.C. 
20573, telephone (202) 523-5725. 

Francis C. Huraey. 

Secretary, 

(Doc *1-23776 Flted ft-ivet; *45 *n| 
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Application for Exemption From 
Domestic Trade Tariff Filing and 
Financial Reporting Requirements; 
Puget Sound Tug and Barge Co. 

Notice Is hereby given that an 
application has been filed with the 
Commission by Puget Sound Tug and 
Barge Company pursuant to section 35 
of the Shipping Act. 1916. for exemption 
from the Intercoastal Shipping Act. 1933, 
and the Shipping Act. 1916, as amended, 
and regulations applicable thereunder, 
to extend its currently effective 
exemption (41 FR 6070), scheduled to 
expire December 31.1981, indefinitely or 
at least for a period of seven years 
beyond 1981 applicable to its North 
Slope operation. 

Interested parties may inspect and 
obtain a copy of this application at the 
Washington Office of the Federal 
Maritime Commission. 1100 L Street. 
N.W., Room 10223, or may inspect the 
application at the Field Offices located 
at New York. New York; New Orleans. 
Louisiana; San Francisco. California; 
Chicago. Illinois and Hato Rey. Puerto 
Rico. Interested persons may submit 
comments to the Secretary, Federal 
Maritime Commission. Washington. 

D.C, by September 3.1981. An original 
and fifteen copies of such comments 
shall be submitted and a copy thereof 
served on applicant 
Francis C Huraey. 

Secretary. 

IF* Doc 91-£5564 Kited *45 «xn| 
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FEDERAL PREVAILING RATE 
ADVISORY COMMITTEE 

Open Committee Meetings 

Pursuant to the provisions of section 
10 of the Federal Advisory Committee 
Act (Pub. L 92-463). notice Is hereby 
given that meetings of the Federal 
Prevailing Rate Advisory Committee 
will be held on: 


Thursday. September 3.1981 
Thursday, September 24,1981 

These meetings will convene at 10 
a.m., and will be held in Room 5A06A. 
Office of Personnel Management 
Building. 1900 E Street. NW. 

Washington. D.C. , 

The Federal Prevailing Rate Advisory 
Committee is composed of a Chairman, 
representatives of five labor unions 
holding exclusive bargaining rights for 
Federal blue-collar employees, and 
representatives of Five Federal agencies. 
Entitlement to membership of the 
Committee is provided for in 5 U.S.C. 
5347. 

The Committee's primary 
responsibility is to review the prevailing 
rate system and other matters pertinent 
to the establishment of prevailing rates 
under subchapter IV, chapter 53, 5 
U.S.C, as amended, and from time to 
time advise the Office of Personnel 
Management thereon. 

These scheduled meetings will 
convene in open session with both labor 
and management representatives 
attending. During the meeting either the 
labor members or the management 
members may caucus separately with 
the Chairman to devise strategy and 
formulate positions. Premature 
disclosure of the matters discussed in 
these caucuses would impair to an 
unacceptable degree the ability of the 
Committee to reach a consensus on the 
matters being considered and disrupt 
substantially the disposition of its 
business. Therefore, these caucuses will 
be closed to the public on the basis of a 
determination made by the Director of 
the Office of Personnel Management 
under the provisions of section 10(d) of 
the Federal Advisory Committee Act 
(Pub. L. 92-463) and 5 U.S.C 
552b(c)(9)(B). These caucuses may. 
depending on the issues involved, 
constitute a substantial portion of the 
meeting. 

Annually, the Committee publishes for 
the Office of Personnel Management, the 
President, and Congress a 
comprehensive report of pay issues 
discussed, concluded recommendations 
thereon, and related activities. These 
reports are also available to the public, 
upon written request to the Committee 
Secretary. 

Members of the public are invited to 
submit material in writing to the 
Chairman concerning Federal Wage 
System pay matters felt to be deserving 
of the Committee's attention. Additional 
information concerning these meetings 
may be obtained by contacting the 
Committee Secretary. Federal Prevailing 
Rate Advisory Committee. Room 1340, 
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1900 E Street. NW. Washington. D.C. 
20415 (202-632-0710). 

Dated: August 10. 1081. 

William D. Davidson. Jr. v 

Chairman. Federal Prevailing Hale Advisory 
Committee. 

tnt Doc. 01-MOM Filed ft-13-41. 145 ami 

BILLING CO0€ I52MI4I 


FEDERAL TRADE COMMISSION 

4 Tar f ” Nicotine and Carbon Monoxide 
Content of the Smoke of 187 Varieties 
of Cigarettes: Correction 

agency: Federal Trade Commission. 

action: Correction of the Report on the 
'Tar/* Nicotine and Carbon Monoxide 
Content of the Smoke of 187 Varieties of 
Cigarettes published in the Federal 
Register on May 28, 1981. 


summary: This document corrects a 
Commission document previously 
published in the Federal Register on 
May 28,1981. Due to a computer 
programming error, the Table of the 
smoke of 187 varieties of cigarettes 
contained carbon monoxide figures 
which were each approximately 8 
percent too high. 

FOR FURTHER INFORMATION CONTACT: 

Matthew L. Myers, Bureau of Consumer 
Protection, Federal Trade Commission, 
Washington. D.C 20580 (202-724-1464) 
or Harold Pillsbury, Bureau of Consumer 
Protection, Federal Trade Commission, 
Washington. D.C. 20580 (202-523-3559). 
SUPPLEMENTARY INFORMATION: In FR 
Doc. 81-15728, appearing in the Federal 
Register issue for May 28,1981, 46 FR 
28747, the Commission published figures 
on the "tar," nicotine and carbon 
monoxide content of the smoke of 187 


varieties of domestic cigarettes. Due to a 
computer programming error, the 
calculations which produced the carbon 
monoxide figures included in that 
publication were inaccurate. The 
correct, recalculated carbon monoxide 
figures are included in the table which 
follows. Each of these figures is 
precisely 8 percent less than the figures 
previously reported 
The computer program error which 
affected the accuracy of the carbon 
monoxide figures previously published 
does not in any way affect the accuracy 
of the "tar" and nicotine figures 
published on May 2a 1981, nor does it 
affect relative ranking of the domestic 
cigarette brands tested in terms of the 
carbon monoxide content of the smoke 
of these cigarettes. 

BILLING CODE ft 7KM) I-If 
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• 

TAR 1 , NICOTINE and CAR80N MONOXIDE CONTENT 
ol ONE-HUNDRED EIGHTY-SEVEN (187) VARIETIES 
ol DOMESTIC CIGARETTES 


BRAND 

TYPE 

TAR 

Ngfclg) 

NICOTINE 

(mg/cig) 

CAR80N MONOXIDE 
(mg/cig) 

Alpine 

king size, filter, menthol 

15 

10 

15 

American Lights 

120 mm, filter 

8 

07 

8 

Ameren Lights 

120 mm, filter, menthol 

9 

08 

9 

Arctic Lights 

king size, filter, menthol 

8 

07 

9 

Arctic Lights 

100 mm, filter, menthol 

8 

07 

10 

Aspen 

king size, filter, menthol 

9 

08 

10 

Aspen 

100 mm, filter, menthol 

9 

08 

9 

Bela* 

king size, filter, menthol 

9 

08 

10 

Betair 

100 mm, filter, menthol 

8 

07 

9 

Benson & Hedges 

reg size, filter, (hard pack) 

1 

01 

1 

Benson & Hedges 

king size, filter, (hard pack) 

16 

1.3 

13 

Benson A Hedges 100’s 

100 mm, filler, (hard pack) 

15 

1.1 

16 

Benson & Hedges 100*8 

100 mm, filter, monthol. (hard pack) 

16 

1.1 

16 

Benson & Hedges 100’s 

100 mm, filter 

16 

1.1 

16 

Benson & Hedges 100's 

100 mm, filler, menthol 

16 

1.1 

17 

Benson A Hedges Lights 

100 mm, filler 

10 

08 

13 

Benson A Hedges Lights 

100 mm, filter, menthol 

10 

08 

12 

Brook wood 

king size, filter, menthol 

7 

07 

8 

Bull Durham 

king size, filter 

27 

18 

24 

Camel* 

reg size, non-filter 

25 

19 

17 

Camel* 

king size, filter 

19 

1.4 

19 

Camel Lights* 

king size, filler 

10 

09 

11 

Camel Long Lights 

100 mm, filter 

12 

10 

15 

Carlton 

king size, tiller, (hard pack) 

<0.5 

0.1 

<1 

Carlton* 

king size, filler 

1 

0.1 

2 

Carlton 

king size, filler, menthol 

1 

01 

1 

Carlton 

100 mm, filter 

4 

04 

6 

Carlton 

100 mm. filter, menthol 

4 

04 

6 

Chesterfield* 

reg size, non filter 

23 

14 

15 

Chesterfield* 

king size, non filter 

27 

17 

18 

Chesterfield* 

king size, filter 

15 

1.0 

15 

Chesterfield* 

101 mm, filter 

16 

1.1 

17 

Decade 

king size, fitter 

5 

04 

3 

Oecade 

king size, filter, menthol 

4 

04 

3 

Decade 

100 mm, filter 

9 

07 

7 

Doral 

king size, filter 

12 

09 

11 

DonM 

king size, filler, menthol 

12 

09 

11 

Doral II 

king size, filter 

5 

04 

4 

Doral II 

king size, fitter, menthol 

5 

04 

4 

DuMauner 

king size, filter, (hard pack) 

14 

10 

17 

English Ovals 

reg size, non-filter, (hard pack) 

22 

1 7 

12 

English Ovals 

king size, non fitter, (hard pack) 

28 

23 

14 

Eve 

100 mm. flUer 

15 

1.1 

16 

Eve 

100 mm, filter, menthol 

15 

1.1 

15 

Eve 

120 mm, filter, (hard pack) 

14 

1 1 

13 

Eve 

120 mm, filter, menthol, (hard pack) 

12 

10 

11 

Fatima 

king size, non filter 

26 

1 7 

18 

Galaxy 

king size, filter 

16 

10 

17 

Goklen Lights 

king size, filter 

8 

08 

8 

Golden Lights 

king size, filter, menthol 

8 

07 

8 

Golden Lights 100’s 

100 mm, filter 

8 

07 

8 

Golden Lights 100*s 

100 mm, filter, menthol 

8 

07 

9 

Half A Half 

king size, filter 

20 

16 

17 

Herbert Tareyton 

king size, non-fitter 

V 

17 

19 

Home Run 

reg size, non-filter 

21 

13 

19 

•ceberg 100's 

100 mm. filter, menthol 

3 

03 

5 

Kent Micronrte II 

king size, filter, (hard pack) 

12 

10 

12 

Kent Micronue II 

king size, filter 

12 

1.0 

13 

Kent III 

king size, fitter 

3 

03 

3 


* brand* h«*t bMfi rvfomtwlatod Sm accom*«/»*mg t»*1 

TPM 6ty total p*rftC4jU«* waMar Mas nicO«*n« M 

M‘ii.Qfann tot*) aMiaioid* racxxiad u «*cot»na 
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BRAND 

TYPE 

• 

TAR 

(mg/clg) 

NICOTINE 

(mg/clg) 

CARBON MONOXIDE 
(mg/clg) 

Kent Micronite M 

100 mm, filter 


15 

1.1 

14 

Kent Micronite II 

100 mm, filter, menthol 


14 

1.2 

14 

Kent III 

100 mm, filter 


4 

0.5 

6 

Kool 

reg, size, non-filter, menthol 


18 

1.1 

14 

Kool 

king size, filter, menthol, (hard pack) 


16 

1.3 

17 

Kool 

king size, filter, menthol 


15 

1.2 

17 

Kool Milds* 

king size, filter, menthol 


12 

0.9 

13 

Kool Super Lights* 

king size, filter, menthol 


7 

06 

8 

Kool 

100 mm, filter, menthol 


15 

1.1 

18 

Kool Milds 100's 

100 mm, filter, menthol 


12 

1.0 

13 

Kool Super Lights 

100 mm, filter, menthol 


8 

0.7 

10 

Kool International 

100 mm, filter, menthol, (hard pack) 


9 

07 

10 

LAM 

king size, fitter, (hard pack) 


15 

10 

15 

LAM* 

king size, filter 


15 

10 

16 

LSM Lights 

king size, filter 


8 

0.7 

5 

LAM* 

100 mm, filter 


16 

1.1 

17 

LAM Lights 

100 mm, filter 


8 

0.7 

6 

LAM 

100 mm, filter, menthol 


16 

1.1 

17 

Lark* 

king size, filter 


16 

1.1 

18 

Lark II 

king size, filter 


8 

06 

8 

Lark Lights 

king size, filter 


8 

0.6 

8 

LarK* 

100 mm, filter 


17 

1.2 

18 

Lark Lights 100‘s 

100 mm, filter 


7 

06 

7 

Long Johns 

120 mm, filter 


16 

1.3 

18 

Long Johns 

120 mm, filter, menthol 


14 

1.2 

17 

Lucky Strike 

reg. size, non-filter 


23 

1.3 

17 

Lucky Ten 

king size, filter 


8 

06 

10 

Lucky 100‘s 

100 mm, filter 


3 

03 

5 

Marlboro 

king size, filter, (hard pack) 


16 

1.0 

15 

Marlboro 

king size, filter, menthol, (hard pack) 


15 

1.0 

13 

Marlboro 

king size, filter 


16 

1.1 

16 

Marlboro Lights* 

king size, filter 


11 

08 

13 

Marlboro 

king size, filter, menthol 


14 

09 

14 

Marlboro 

100 mm, filter, (hard pack) 


16 

1.1 

16 

Marlboro 

100 mm. filter 


16 

1.1 

16 

Marlboro Lights 

100 mm. filter 


11 

08 

14 

Max 

120 mm, filter 


17 

1.5 

17 

Max 

120 mm, filter, menthol 


18 

1.5 

17 

Merit* 

king size, filter 


8 

06 

11 

Merit 

king size, filter, menthol 


7 

0.5 

10 

Merit 

100 mm, filter 


9 

0.7 

11 

Merit 

100 mm. filter, menthol 


10 

08 

12 

Montclair 

king size, filter, menthol 


16 

1.0 

16 

More 

120 mm. filter 


22 

1.7 

24 

More 

120 mm, filter, menthol 


22 

1.8 

24 

Multifilter 

king size, filter 


11 

08 

11 

Multifdter 

king size, filter, menthol 


12 

08 

12 

Newport 

king size, filter, menthol, (hard pack) 


15 

1.2 

16 

Newport 

king size, filter, menthol 


17 

13 

18 

Newport Lights 

king size, filter, menthol 


10 

09 

11 

Newport 

100 mm, filter, menthol 


20 

16 

21 

Now 

king size, filter, (hard pack) 


2 

02 

2 

Now 

king size, filter 


2 

0.3 

3 

Now 

king size, filter, menthol, (hard pack) 


2 

0.2 

3 

Now 

king size, filter, menthol 


2 

0.2 

3 

Oasis* 

king size, filter, menthol 


16 

1.1 

15 

Old Gold Straights 

king size, non-filter 


25 

16 

18 

Old Gold Filters 

king size, filter 


17 

13 

18 

Old Gold Lights 

king size, filter 


9 

08 

10 

Old Gold 100's 

100 mm, filter 


18 

1.5 

18 

Pall Mall 

king size, non-filter 


24 

1.5 

17 

Pall Mall 

king size, filter 


17 

1.1 

18 

Pall Mall Extra Lights 

king size, filter 


7 

06 

7 

Pall Mall 

100 mm. filter 


17 

13 

17 

Pall Mall Lights* 

100 mm. filter 


11 

09 

12 


* Tl»M txarvds hav* been r«tormui«te<J S«« acconipaf»»»n^ t«*i 
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BRANO 

TYPE 

TAR 

(mg/cigj 

NICOTINE 

(mglclg) 

CARBON MONOXIDE 
(mg/cig) 

Pall Mall Lights 

100 mm. filter, menthol 

12 

1-0 

12 

Parliament Lights 

king size, filter, (hard pack) 

8 

0.6 

9 

Parliament Lights 

king size, filter 

0 

07 

10 

Parliament Lights 100’s 

100 mm. filter 

- 11 

0.9 

11 

Philip Morris 

reg. size, non-filter 

22 

15 

13 

Philip Morris Commander 

king size, non filter 

25 

1.7 

15 

Philip Morris International 

100 mm, filter, (hard pack) 

17 

1 2 

18 

Philip Morris International 

100 mm. filter, menthol, (hard pack) 

17 

1.1 

17 

Picayune 

reg size, non-filter 

22 

1.4 

20 

Piedmont 

reg. si 2 e. non filter 

22 

1.3 

14 

Players 

reg size, non-filter, (hard peck) 

24 

19 

14 

Raleigh 

king size, non-filter 

23 

14 

17 

Raleigh 

king size, filter 

15 

10 

18 

Raleigh Lights 

king size, filter 

9 

07 

10 

Raleigh 

100 mm. filter 

16 

1.1 

19 

Raleigh Lights 100's 

100 mm, filter 

8 

0B 

11 

Real 

king plze, filter 

10 

09 

11 

Real 

king size, filter, menthol 

9 

06 

9 

St Moritz* 

100 mm. filter 

15 

11 

15 

St Morttz 

100 mm. filter. menthol 

14 

1.1 

14 

Salem 

king size, filter, menthol, (hard pack) 

16 

12 

17 

Salem* 

king size, filter, menthol 

18 

y 11 

17 

Salem Lights* 

king size, filter, menthol 

11 

09 

13 

Salem* 

100 mm, filter, menthol 

19 

15 

18 

Salem Lights 

100 mm, filter, menthol 

11 

10 

12 

Saratoga 

120 mm. filter, (hard pack) 

15 

1 1 

17 

Saratoga 

120 mm. filler, menthol, (hard pack) 

15 

1 1 

15 

Sitva Thins 

100 mm. filler 

13 

1 1 

11 

Silva Thins 

100 mm, filler, menthol 

11 

09 

10 

Spring 100*s 

100 mm. filter, menthol 

19 

1.1 

18 

Tall 

120 mm, filter 

16 

1 3 

19 

Tall 

120 mm. filler, menthol 

15 

1-2 

17 

Tareyton 

king size, filter 

14 

09 

16 

Tareyton Lights* 

king size, filter 

7 

06 

8 

Tareyton Ultra Low Tar 

king size, filter, menthol 

1 

07 

1 

Tareyton 

100 mm. filter 

14 

IB 

17 

Tareyton Long Lights* 

100 mm. filter 

7 

0B 

8 

Tempo 

king size, filter 

7 

0B 

8 

Triumph 

king size, filter 

3 

04 

3 

Triumph 

king size, filter, menthol 

3 

04 

3 

True 

king size, filter 

S 

04 

5 

True 

king size, filter, menthol 

5 

0.4 

6 

True 

100 mm. filter 

8 

06 

9 

True 

100 mm. filter, menthol 

. 7 

06 

9 

Twist 

100 mm. filter, lemon/menthol 

16 

1.2 

16 

Vantage* 

king size, filter 

10 

08 

15 

Vantage- 

king size, filter, menthol 

10 

08 

15 

Vantage Ultra Lights 

king size, filter 

6 

05 

9 

Vantage- 

100 mm, filter 

• 11 

09 

15 

Viceroy 

king size, filter 

15 

1.0 

17 

Viceroy Rich Lights 

king size, filter 

6 

07 

10 

viceroy 

100 mm. filter 

15 

11 

18 

viceroy Rich Lights 100's 

100 mm, filter 

6 

07 

11 

Virginia Slims 

100 mm, filter 

15 

1.0 

15 

Virginia Slims 

100 mm, filter, menthol 

14 

IB 

15 

Virginia Slims Lights 

100 mm, filter, (hard pack) 

6 

06 

9 

Virginia Slims Lights* 

100 mm, filter, menthol, (hard pack) 

9 

0.7 

10 

Winston 

king size, filter, fhard pack) 

18 

1-3 

17 

Winston* 

king size, filter 

19 

1.4 

19 

Winston Lights* 

king size, filter 

13 

1,1 

14 

Winston 100's* 

100 mm, filter 

18 

14 

19 

Winston Lights 100*a 

100 mm. filter 

13 

IB 

15 

W.nston 100's 

100 mm, filter, menthol 

17 

13 

17 


’ Th*»# c-g*r«tt« ty»Mi N«V« b*c* «v«om*oUW<| $## ftccO'ncA'vytng t««l 
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Carol M. Thomas, 

Secretary. 

|FR Doc. Fifed 4-15-41. a 45 «n| 

BILLING COOC #750-01-14 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Food and Drug Administration 
(Docket No. 81F-0111J 

Fabcon Inc,; Withdrawal of Petition for 
Food Additives 

agency: Food and Drug Administration. 
action: Notice. 

summary: The Food and Drug 
Administration (FDA) announces the 
withdrawal without prejudice of the 
petition (FAP 1A2601) proposing the safe 
use of dioctyl sodium sulfosuccinate in 
the manufacture of sugar. 
for further information contact: 
Thomas C. Brown. Bureau of Foods 
(HFF-334). Food and Drug 
Administration. 200 C St. SW.. 
Washington. DC 20204, 202-472-5690. 
SUPPLEMENTARY INFORMATION: Under 
the Federal Food, Drug, and Cosmetic 
Act (sec. 409(b). 72 Slat. 1706 (21 U.S.C. 
348(b))). the following notice is issued: 

In accordance with $ 171.7 
Withdrawal of petition without 
prejudice of the procedural food 
additive regulations (21 CFR 171.7). 
Fabcon, Inc.. 314 Public Square Bldg., 
Cleveland, OH 44113. has withdrawn its 
petition (FAP 1A2601), notice of which 
was published in the Federal Register of 
December 16,1970 (35 FR 19035) 
proposing that (172.810 Dioctyl sodium 
sulfosuccinate (21 CFR 172.810) be 
amended to: (1) provide for the safe use 
of dioctyl sodium sulfosuccinate as a 
processing aid in the manufacture of 
sugar, and (2) delete the limitation of 25 
parts per million of the additive in final 
molasses. 

Dated: August 3.1981. 

Sanford A. Miller, 

Director. Bureau of Foods. 

|FR Doc #1-23304 Filed #-13-41: *43 am) 

BILLING CODE 4110-03-M 


Cardiovascular and Renal Drugs 
Advisory Committee, et al.; Meetings 

agency: Food and Drug Administration. 
action: Notice. 

summary: This notice announces 
forthcoming meetings of public advisory 
committees of the Food and Drug 
Administration (FDA). This notice also 
sets forth a summary of the procedures 
governing committee meetings and 


methods by which interested persons 
may participate in open public hearings 
conducted by the committees and is 
issued under section 10(a)(1) and (2) of 
the Federal Advisory Committee Act 
(Pub. L 92-463, 86 Slat. 770-776 (5 U.S.C 
App. I)), and FDA regulations (21 CFR 
Part 14) relating to advisory committees. 
The following advisory committee 
meetings are announced. 

Cardiovascular and Renal Drugs 
Advisory Committee 

Date . time, and place. August 31 and 
September 1.9 a.m.. Lister Hill Center, 
Bldg. 38A, Rm. BIN-30B, National 
Library of Medicine, National Institutes 
of Health. 8600 Rockville Pike. Bethesda, 
MD. 

Type of meeting and executive 
secretary. Open public hearing, August 
31.9 a.m. to 10 a.m.; open committee 
discussion. August 31,10 a.m. to 0 p.m., 
September 1,9 a.m. to 5 p.m.: Joan 
Standaert. Bureau of Drugs (HFD-110), 
Food, and Drug Administration, 5600 
Fishers Lane, Rockville, MD 20857. 301- 
443.4730. 

General function of the committee . 
The committee reviews and evaluates 
available data on the safety and 
effectiveness of marketed and 
investigational prescription drugs for 
use in cardiovascular and renal 
disorders. 

Agenda-Open public hearing. 
Interested persons may present data, 
information, or views, orally or in 
writing, on issues pending before the 
committee. 

Open committee discussion. The 
committee will discuss Trental 
(pentoxifylline) (NDA 18-534, Hoechst- 
Roussel Pharmaceuticals Inc.) for use as 
a vasodilator for peripheral vascular 
disease; Isoptin tablets (verapamil 
hydrochloride) (NDA 18-593. Knoll 
Pharmaceutical Co.) to be used as 
therapy for angina pectoris; Cardiem 
tablets (diltiazen hydrochloride) (NDA 
18-602, Marion Laboratories) for use in 
severe angina pectoris and coronary 
artery spasm; and Norpace 
(disopyramide) I.V. injection (NDA 18- 
492, Searle Pharmaceutical) to be used 
as an aniarrhythmic agent. 

Applications for reimbursement. Must 
be received by August 24,1981. 

Endocrinologic and Metabolic Drugs 
Advisory Committee 

Date. time , and place. September 10 
and 11,9 a.m.. Conference Rms. C and 
H. Parklawn Bldg., 5600 Fishers Lane. 
Rockville, MD. 

Type of meeting and executive 
secretary. Open public hearing, 
September 10.9 a.m. to 10 a.m.: open 
committee discussion. September 10,10 


a.m. to 5 p.m.. September 11.9 a.m. to 5 
p.ra.; A. T. Gregoire, Bureau of Drugs 
(HFD-130). Food and Drug 
Administration, 5600 Fishers Lane, 
Rockville. MD 20857. 301-443-3542. 

General function of the committee. 

The committee reviews and evaluates 
available data concerning the safety and 
effectiveness of marketed and 
investigational prescription drug 
products for use in the treatment of 
endocrine and metabolic disorders. 

Agenda—Open public hearing. 
Interested persons may present data, 
information, or views, orally or in 
writing, on issues pending before the 
committee. Those desiring to present 
information should contact the 
executive secretary. 

Open committee discussion. On 
September 10. the committee will review 
and discuss the guidelines for the 
clinical evaluation of drugs used in the 
treatment of osteoporosis. On 
September 11, the committee will 
discuss (1) the FDA action report, (2) 
Winstrol (NDA 12-885) for treatment of 
osteoporosis, and (3) Caldmar (NDA 17- 
769) for the treatment of osteoporosis. 

Applications for reimbursement. Must 
be received by August 28,1981. 

Dermatologic Drugs Advisory 
Committee 

Date . time , and place. September 21,9 
a.m., Conference Rm. M. Parklawn Bldg.. 
5600 Fishers Lane, Rockville. MD. 

Type of meeting and executive 
secretary. Open public hearing, 9 a m. to 
10 a.m.; open committee discussion, 10 
a.m. to 4:30 p.m.; David Bostwick. 

Bureau of Drugs (HFD-140), Food and 
Drug Administration. 5600 Fishers Lane. 
Rockville, MD 20857, 301-443-6798 

General function of the committee. 
The committee reviews and evaluates 
available data concerning the safety and 
effectiveness of marketed and 
investigational prescription drug 
products for use in the treatment of 
dermatological disorders. 

Agenda—Open public hearing. 
Interested persons may present data, 
information, or views, orally or in 
writing, on issues pending before the 
committee. 

Open committee discussion. The 
committee will discuss PUVA (psoralen 
and ultraviolet light) therapy in the 
treatment of psoriasis (NDA 9-048, Elder 
Pharmaceuticals). 

Applications for reimbursement. Must 
be received by September 3,1981. 
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Arthritis Advisory Committee 
(Subcommittee on Disease Modifying 
Anti-Rheumatic Drugs) 

Date . time . and place. September 24, 9 
a.m., Conference Rm. M, Parkluwn Bldg.. 
5600 Fishers Lane,* Rockville. MD. 

Type of meeting and executive 
secretary. Open committee discussion, 9 
a.m. to 11 a.m.; open public hearing. 11 
a.m. to 12 m.; open committee 
discussion, 1 p m. to 5 p m.; Robert 
|erussi or Dotti Moore. Bureau of Drugs 
(HFD-150), Food and Drug 
Administration, 5600 Fishers Lane, 
Rockville. MD 20657. 301-445-4250. 

General function of the committee . 

The committee reviews and evaluates 
available data on the safety and 
effectiveness of marketed and 
investigational prescription drugs for 
arthritis. 

Agenda—Open public hearing. 
Interested persons may present data, 
information, or views, orally or in 
writing, on issues pending before the 
committee. 

Open committee discussion. The 
committee will discuss the long-term 
effects of disease modifying anti¬ 
rheumatic drugs, specifically gold. 

Applications for reimbursement. Must 
be received by September 4,1981. 

Obstetrics-Gynecology Device Section 
of the Obstetrics-Gynecology and 
Radiologic Devices Panel 

Date. time, and place. September 28, 9 
a.m., Rm. 403A-425A, 200 Independence 
Ave. SW., Washington. DC. 

Type of meeting and pane! section 
leader. Open public hearing. 9 a.m. to 10 
a.m.; open committee discussion, 10 a.m. 
to 5 p.m.: Lillian Yin. Bureau of Medical 
Devices (HFK-470). Food and Drug 
Administration, 8757 Georgia Ave., 

Silver Spring. MD 20910, 301-427-7555. 

General function of the committee. 

The committee reviews and evaluates 
available data on the safety and 
effectiveness of devices currently in use 
and makes recommendations for their 
regulation. 

Agenda—Open public hearing. 
Interested persons may present data, 
information, or views, orally or in 
writing, on issues pending before the 
committee. Those desiring to make 
formal presentations should notify the 
panel section leader before September 
14,1981, and submit a brief statement of 
the general nature of the evidence or 
arguments they wish to present, the 
names and addresses of proposed 
participants, and an indication of the 
approximate time required to moke their 
comments. 

Open committee discussion. The 
committee will draft proposed 


guidelines for premarket approval of the 
class III transabdominal amnioscope 
(fetoscope); make a classification 
recommendation for a pre-enactment 
device, the fertility prediction calendar 
(not for contraceptive use); and make a 
recommendation on a petition for 
reclassification from class III to class II 
for spermicidaliy lubricated latex 
prophylactics. FDA will also inform the 
committee of recent scientific 
developments of the tampon/toxic 
shock syndrome issue. 

Applications for reimbursement. Must 
be received by September 8,1981. 

FDA public advisory committee 
meetings may have as many as four 
separable portions: (1) An open public 
hearing. (2) an open committee 
' discussion. (3) a closed presentation of 
data, and (4) a closed committee 
deliberation. Every advisory committee 
meeting shall have an open public 
hearing portion. Whether or not it also 
includes any of the other three portions 
will depend upon the specific meeting 
involved. There are no closed portions 
for the meetings announced in this 
notice. The dates and times reserved for 
the open portions of each committee 
meeting are listed above. 

The open public hearing portion of 
each meeting shall be at least 1 hour 
long unless public participation does not 
last that long. It is emphasized, however, 
that the 1 hour time limit for an open 
public hearing represents a minimum 
rather than a maximum time for public 
articipation. and an open public 
earing may last for whatever longer 
period the committee chairman 
determines will facilitate the 
committee’s work. 

Meetings of advisory committees shall 
be conducted, insofar as is practical, in 
accordance with the agenda published 
in this Federal Register notice. Changes 
in the agenda will be announced at the 
beginning of the open portion of a 
meeting. 

Any interested person who wishes to 
be assured of the right to make an oral 
presentation at the open public hearing 
portion of a meeting shall inform the 
contact person listed above, either 
orally or in writing, prior to the meeting. 
Any person attending the hearing who 
does not in advance of the meeting 
request an opportunity to speak will be 
allowed to make an oral presentation at 
the hearing's conclusion, if time permits, 
at the chairman's discretion. 

Persons interested in specific agenda 
items to be discussed in open session 
may ascertain from the contact person 
the approximate time of discussion. 

A list of committee members and 
summary minutes of meetings may be 
requested from the Dockets 


Management Branch (HFA-305), Food 
and Drug Administration. Rm. 4-62, 5600 
Fishers Lane, Rockville, MD 20857, 
between 9 a.m. and 4 p.m.. Monday 
through Friday. The FDA regulations 
relating to public advisory committees 
may be found in 21 CFR Part 14. 

Applications for reimbursement for 
participation in the meetings listed 
above should be sent to the Office of 
Consumer Affairs (HFE-1), Food and 
Drug Administration, 5600 Fishers Lane. 
Rockville, MD 20857, rather than to the 
Dockets Management Branch as 
prescribed in $ 10.210 of the regulations 
(21 CFR 10.210). if you wish to submit an 
application or wish more information 
regarding the reimbursement program, 
please call 301-443-5006. 

FDA has established expedited 
procedures for review of any application 
for reimbursement for participation in 
the meetings announced in this notice. 
The Office of Consumer Affairs, FDA. 
will file any application for 
reimbursement for participation in the 
meetings announced in this notice in the 
docket for this notice. 

Dated: August 7,1981. 

William F. Randolph, 

Acting Associate Commissioner for 
Regulatory Affairs. 

|FR Doc 41-2344* Ftl«d S-IS-St *45 «m| 

WILING COOC 4110-05-44 


(Docket No. 79N-0001; DESI 6403) 

Tolazoline Hydrochloride Oral Dosage 
Forms; Withdrawal of Approval 

agency: Food and Drug Administration 
(FDA). 

action: Notice. 

summary: This notice withdraws 
approval of part of a new drug 
application providing for Priscoline 
Hydrochloride Tablets (part of NDA 8- 
403) and a new drug application for 
Priscoline Hydrochloride Lontabs. 
sustained-release tablets (NDA 11-770). 
each containing tolazoline 
hydrochloride. The basis of the 
withdrawal is that the products lack 
substantial evidence of effectiveness for 
their labeled indications. The products 
have been used for symptoms 
associated with peripheral vascular 
disease.. 

EFFECTIVE DATE: August 24,1981.^ 

address: Requests for an opinion of the 
applicability of this notice to a specific 
product should be identified with the 
reference number DESI 6403 and 
directed to the Division of Drug Labeling 
Compliance (HFD-310). Bureau of Drugs, 
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Food and Drug Administration. 5600 
Fishers Lane. Rockville. MD 20857. 

FOR FURTHER INFORMATION CONTACT: 
Douglas 1. Ellsworth. Bureau of Drugs 
(HFD-32). Food and Drug 
Administration. 5800 Fishers Lane, 
Rockville. MD 20857. 301-443-3850. 
SUPPLEMENTARY INFORMATION: In 8 
notice of opportunity for hearing 
published in the Federal Register of May 
25,1979 (44 FR 30*43), the Director of the 
Bureau of Drugs proposed to issue an 
order withdrawing approval of the new 
drug applications for certain peripheral 
vasodilators, including tolazoline 
hydrochloride. In response to the notice. 
Ciba-Geigy Corporation. 560 Morris 
Ave., Summit, NJ 07901, requested a 
hearing concerning its new drug 
applications for the following products: 

1. NDA 6-403: Priscoline 
Hydrochloride Tablets and Injection 
containing tolazoline hydrochloride. 

2. NDA 11-770, Priscoline 
Hydrochloride Lontabs, sustained- 
release tablets, containing tolazoline 
hydrochloride. 

Ciba-Geigy later withdrew its request 
for a hearing. Subsequently, data were 
submitted concerning Priscolien 
Hydrochloride Injection. These data are 
currently under review. Accordingly, 
approval of those parts of NDA 0-103 
and NDA 11-770 that provide for oral 
dosage forms of Priscoline 
Hydrochloride is now being withdrawn. 
The notice that follows does not apply 
to Priscoline Hyrdrochloride Injection. 
The injectable dosage form will be the 
subject of a future Federal Register 
notice. 

Any drug product that is identical, 
related, or similar to the drug products 
named above and is not the subject of 
an approved new drug application is 
covered by the new drug applications 
reviewed and is subject to this notice (21 
CFR 310.6). Any person who wishes to 
determine whether a specific product is 
covered by this notice should write to 
the Division of Drug Labeling 
Compliance at the address given above. 

The Director of the Bureau of Drugs, 
under the Federal Food, Drug, and 
Cosmetic Act (sec. 505, 52 Stat. 1052- 
1053 as amended (21 U.S.G 355)], and 
under the authority delegated to him (21 
CFR 5.82). finds that, on the basis of new 
information before him with respect to 
the drug products, evaluated together 
with the evidence available to him when 
the applications were approved, there is 
a lack of substantial evidence that the 
drug products used orally will have the 
effects they purport or are represented 
to have under the conditions of use 
prescribed, recommended, or suggested 
in the labeling. 


Therefore, pursuant to the foregoing 
findings, approval of those parts of NDA 
6-403 that provide for Priscoline 
Hydrochloride Tablets and of NDA 11- 
770. and all of their amendments and 
supplements, is withdrawn effective 
August 24,1981. This notice does not 
apply to those parts of NDA 6-403 that 
provide for Priscoline Hydrochloride 
Injection. 

Shipment in interstate commerce of 
the products for which approval is 
withdrawn or of any identical, related, 
or similar product that is not the subject 
of an approved new drug application 
will then be unlawful. 

Dated: August 7,1981 
Jerome A Halperin. 

Acting Director . Bureau of Drugs. 

[FR Doc. fl-Z34flS Ktiad S-iS-Sl; mn| 

BILLING COOS 41tO-<KMi 


[Docket No. SIN-0097) 

GRAS Review of Cornmint OH and 
Psyllium Seed Husk Gum; Public 
Hearing 

agency: Food and Drug Administration. 
action: Notice. 

summary: The Food and Drug 
Administration (FDA) is announcing 
that a public hearing will be held on 
September 14.1961. on cornmint oil and 
psyllium seed husk gum. so that data, 
information, and views can be presented 
orally to determine whether these 
substances are generally recognized as 
safe (GRAS) or subject to a prior 
sanction. 

date: September 14,1981. 
address: The hearing will be held in the 
Bam Meeting Room, Federation of 
American Societies for Experimental 
Biology. 9650 Rockville Pike. Bethesda, 
MD 20014. 

FOR FURTHER INFORMATION CONTACT: 

Corbin L Miles, Bureau of Foods (HFF- 
335), Food and Drug Administration, 
200 C SL SW„ Washington. D.G 
20204, 202-472-4750; or 
F. R. Senti. Life Sciences Research 
Office, Federation of American 
Societies for Experimental Biology, 
9650 Rockville Pike, Bethesda, MD 
20014. 301-530-7033. 

SUPPLEMENTARY INFORMATION: In the 
Federal Register of April 21,1981 (46 FR 
22810), FDA issued a notice advising the 
public that an opfiortumty would be 
provided for oral presentation of data, 
information, and views at public 
hearings to be conducted by the Select 
Committee on GRAS Substances of the 
Life Sciences Research Office. 
Federation of American Societies for 


Experimental Biology (hereinafter 
referred to as the Select Committee), 
concerning the safety of the following 11 
categories of food ingredients and the 
Select Committee's tentative 
determination of whether they are 
GRAS or subject to prior sanction: 

Com gluten 
Cornmint oil 
Glucono delta-lactone 
Oat gum 
Okra gum 
Peptones 

Psyllium seed husk gum 
Quince seed gum 
Sodium 

aminotris(mcthylencphosphonate) 
Wheat gluten 
Zein 

No requests were received for a 
hearing on com gluten, glucono delta* 
lactone, oat gum, okra gum. peptones, 
quince seed gum. sodium 
aminotris(methylenephosphonate), or 
wheat gluten. 

The Select Committee received a 
request from Colorcon. Inc., Moyer 
Blvd., West Point. PA 19486. for a 
hearing on zein, but Colorcon 
subsequently withdrew its request. 

The Select Committee received 
requests from the following companies 
and assocstions asking for an 
opportunity to appear at a public 
hearing and to make an oral 
presentation on cornmint oil or psyllium 
seed husk gum: 

Flavor and Extract Manufacturers* 

Association of the United States, 900 

17th St. NW.. Washington, D.G 20006. 
Searle Research and Development 

Division. G. D. Searle & Co.. Box 5110, 

Chicago. IL 60680. 

No other requests for a hearing on 
these two food categories were received. 

In accordance with the procedures 
published in the April 21,1981 notice, 
the agency hereby annouccs that a 
hearing on cornmint oil and psyllium 
seed husk gum will be held beginning at 
9 a.m. on September 14.1981, in the Bam 
Meeting Room, Federation of American 
Societies for Experimental Biology, 9650 
Rockville Pike, Bethesda, MD 20014. 
Those persons who have requested an 
opportunity to make oral presentations 
will be expected to complete their 
presentation within the time period 
indicated and in accordance with the 
following schedule: 

September 14,1961 

9 to 10 a.m.. Cornmint Oil 

Richard A. Ford, Ph. D., Consultant. 
Flavor and Extract Manufacturers' 
Association, Washington, D.G, and 
Otho Easterday, Ph. D„ (member of 
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KEMA Safety Evaluation Coordination 
Committee). Flavor and Extract 
Manufacturers* Association, 
Washington. D.C., 30 minutes. 

W to It 0./7I.. Psyllium Seed Husk Gum 

fames Young. Ph. D., Searle Research 
and Development Division. G. D. Searle 
& Co.. Chicago. IL, 30 minutes. 

Dated: August 10.1961. 

William F. Randolph. 

Acting Associate Commissioner for 
Regulatory Affairs. 

|TS Doc *1-23*2* Plied *41 mm\ 

BilLMQ COM 4110-01-41 


(Docket No. 81M-0235) 

Instrumental Industries, Inc.; 

Premarket Approval of JEM No. 400 
Endotracheal Tube Changer 

agency: Food and Drug Administration. 
action: Notice. 

summary: The Food and Drug 
Administration (FDA) announces its 
approval of the application for 
premarket approval under the Medical 
Device Amendments of 1970 of the fEM 
No. 400 Endotracheal Tube Changer 
sponsored by Instrumentation 
Industries, Inc., Pittsburgh, PA. After 
reviewing the recommendation of the 
Anesthesiology Device Section of the 
Respiratory and Nervous System 
Devices Panel. FDA notified the sponsor 
that the application was approved 
because the device had been shown to 
be safe and effective for use as 
recommended in the submitted labeling. 
date: Petitions for administrative 
review by September 14.1981. 
address: Requests for copies of the 
summary of safety and effectiveness 
data and petitions for administrative 
review may be sent to the Dockets 
Management Branch (formerly the 
Hearing Clerk's office) (HFA-305), Food 
and Drug Administration. Rm. 4-02, 5000 
Fishers Lane. Rockville. MD 20657. 

FOR FURTHER INFORMATION CONTACT: 
Henry Goldstein. Bureau of Medical 
Devices (HFK-402), Food and Drug 
Administration. 0757 Georgia Ave.. 

Silver Spring. MD 20910. 301-427-7445. 
supplementary information: On 
November 21,1900, Instrumentation 
Industries, Inc., Pittsburgh. PA 
submitted to FDA an application for 
premarket approval of the JEM No. 400 
Endotracheal Tube Changer. The 
application was reviewed by the 
Anesthesiology Device Section of the 
Respiratory and Nervous System 
Devices Panel, an FDA advisory 
committee, which recommended 
approval of the application. On July 21, 


1981. FDA approved the application by a 
letter to the sponsor from the Acting 
Director of the Bureau of Medical 
Devices. 

A summary of the safety and 
effectiveness data on which FDA*s 
approval is based is on file in the 
Dockets Management Branch (address 
above) and is available upon request 
from that office. A copy of all approved 
final labeling is available for public 
inspection at the Bureau of Medical 
Devices. Contact Henry Goldstein 
(HFK-402). address above. Requests 
should be identified with the name of 
the device and the docket number found 
in brackets in the heading of this 
document. 

Opportunity for Administrative Review 

Section 515(d)(3) of the Federal Food. 
Drug, and Cosmetic Act (21 U.S.C. 
30Oe(d](3)) authorizes any interested 
person to petition under section 515(g) of 
the act (21 U.S.C. 360e(g)) for 
administrative review of FDA's decision 
to approve this application. A petitioner 
may request either a formal hearing 
under Part 12 (21 CFR Part 12) of FDA's 
administrative practices and procedures 
regulations or a review of the 
application and of FDA's action by an 
independent advisory committee of 
experts. A petition is to be in the form of 
a petition for reconsideration of FDA 
action under $ 10.33(b) (21 CFR 10.33(b)). 
A petitioner shall identify the form of 
review requested (hearing or 
independent advisory committee) and 
shall submit with the petition supporting 
data and information showing that there 
is a genuine and substantial issue of 
material fact for resolution through 
administrative review. After reviewing 
the petition, FDA will decide to grant or 
deny the petition and will publish a 
notice of its decision in the Federal 
Register. If FDA grants the petition, the 
notice will state the issue to be 
reviewed, the form of the review to be 
used, the persons who may participate 
in the review, the time and place where 
the review will occur, and other details. 

Petitioners may, at any time on or 
before September 14,1981. File with the 
dockets Management Branch (address 
above), four copies of each petition and 
supporting data and information, 
identified with the name of the device 
and the docket number found in 
brackets in the heading of this 
document. Received petitions may be 
seen in the office above between 9 a.m. 
and 4 p.m., Monday through Friday. 


Dated: August 7,1981. 

William F. Randolph. 

Acting Associate Commissioner for 
Regulatory Affairs. 

(TO Doc *1-23*34 Filed *-13-01; *45 «m| 

SILLING COM 4110-03-41 


Office of the Secretary 

Social Security Administration; 
Statement of Organization, Functions, 
and Delegations of Authority 

Part A. Office of the Secretary. 
Chapter AR Office of Refugee 
Resettlement (most recently amended at 
45 FR 39542, June 11,1980) and Part S, 
Social Security Administration (most 
recently amended at 45 FR 39542. June 
11,1980) are amended to reflect the 
transfer of the Office of Refugee 
Resettlement. In adddition. the 
amendment reflects the transfer to the 
Office of Refugee Resettlement of the 
functions assigned to the Cuban/Haitian 
Task Force. Two new divisions are 
established to assume responsibility for 
these functions. 

1. Part A Office of the Secretary, 
Chapter AR, Office of Refugee 
Resettlement is deleted in its entirety. 

2. Part S. Chapter S, Social Security 
Administration. Section S.10 is amended 
by adding subsection N. The Office of 
Refugee Resettlement (SK). 

3. Part S. Social Security 
Administration is amended by adding a 
new Chapter SK to read as follows: 

SK 00 Mission 

Under the supervision of the 
Commissioner, the Office of Refugee 
Resettlement (ORR) plans, develops, 
and directs implementation of a 
comprehensive program for domestic 
refugee and entrant resettlement 
assistance. The Office provides 
direction and technical guidance to the 
nationwide administration of programs 
funded from the ORR refugee and 
entrant resettlement appropriations. It 
develops, recommends, and issues 
program policies, procedures, and 
interpretations to provide program 
direction. The Office monitors and 
evaluates the performance of States and 
other public and private agencies in 
administering these programs and 
supports actions to improve them. It 
provides national leadership in the 
development and coordination of 
national, public, and private programs 
giving refugee and entrant assistance. 
The Office administers and supervises 
from a programmatic perspective the 
administration of HHS grant programs 
providing assistance or services to 
refugees and entrants. 
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Section SK . 10 Organization 

The Office of Refugee Resettlement, 
under the supervision of the Director, 
consists of: 

Immediate Office of the Director of Refugee 

Resettlement 
Office of Public Affairs 
Division of Financial Management and 

Administration 
Division of Operations 
Division of Policy and Analysis 
Division of Resettlement 
Division of Spedal Operations 
Regional Offices of Refugee Resettlement 

Section SK.20 Function 

1. The Immediate Office of the 
Director of Refugee Resettlement is the 
functional manager for refugee and 
entrant affairs and is responsible for 
planning, developing and directing 
implementation of a comprehensive 
program for domestic refugee and 
entrant resettlement assistance. It 
provides the Director and Deputy 
Director with staff assistance on the full 
range of their responsibilities. 

a. The Director of the Office of 
Refugee Resettlement is directly 
responsible to the Commissioner for 
carrying out HHS‘s refugee and entrant 
programs. These responsibilities include 
coordination with the lead refugee and 
entrant program offices of other 
Departments: providing leadership in 
representing HHS's refugee and entrant 
policy, program and administration to a 
variety of governmental and non¬ 
governmental parties: acting as the 
coordinator of the total HHS refugee 
and entrant resettlement effort whether 
or not funded by Refugee Act funds. 

The Director provides general 
supervision of the major components of 
ORR, including the regional offices, 
approves ORR strategies for funding 
priorities and meeting the service needs 
of refugees and entrants, approves 
special project grants that provide 
assistance or services to refugees or 
providers of refugee and entrant 
services, and is responsible for the 
efficient and effective utilization of the 
resources of the office. 

b. The Deputy Director of Refugee 
Resettlement assists the Director of 
Refugee Resettlement in carrying out 
his/her ORR-wide responsibilities and 
performs other duties as the Director of 
ORR may prescribe. 

2. The Office of Public Affairs 
provides public affairs counseling, 
guidance, and services to the Director. 
Advises the Director on the 
development of policies, plans, and 
strategies for the dissemination of 
information about the refugee and 
entrant programs, and the development 


of adequate and accurate responses to 
media and public inquiries. 

The Office is responsible for helping 
in the development of information 
programs designed to meet the needs of 
other organization participants in the 
national refugee and entrant assistance 
and resettlement programs, such as 
voluntary resettlement agencies, refugee 
mutual assistance associations. State 
governments and public and private/ 
non-profit service providers. The Office 
researches and writes a variety of 
materials required to communicate ORR 
programs and policies adequately, 
including news releases, fact sheets, 
media statements, speeches and reports. 
Such materials may be utilized by the 
Secretary, the Under Secretary and the 
Commissioner. The Office assists the 
Director in preparing for and conducting 
media interviews, in responding to 
media inquiries, and arranging for. or 
instigating such interviews in 
connection with visits by the Director to 
various sections of the country. 

3, The Division of financial 
management and Administration 
formulates estimates for refugee and 
entrant program and administrative 
budgets. It supervises the preparation of 
budget briefing materials for budget 
presentation. The Division performs 
budget execution responsibilities which 
include: reviewing the budget approved 
by the Congress, recommending a 
financial plan for its execution, making 
funds and personnel allocations to ORR 
headquarters and regional offices, 
within guidelines of the approved 
financial plan: maintaining budgetary 
controls to ensure observance of 
established ceiling on both funds and 
personnel and monitors compliance 
therewith: preparing requests for 
apportionment of appropriated funds. 

Division is responsible for control of 
funds for grants to States and other 
participating organizations and control 
of the federal refugee and entrant 
program administrative budgets. It 
provides advice and assistance on 
financial management to the regional 
offices and State agencies and 
coordinates a program of financial 
review of refugee program expenditures. 
The Division provides administrative 
support and services to the ORR 
headquarters. 

The Division provides centralized 
management and administration of 
discretionary grants for ORR 
headquarters awards. It assures that all 
awarded discretionary grants conform 
with applicable statutes, regulations, 
and policies in financial and 
administrative areas. 

4. Division of Operations provides 
direction for the operation of the ORR 


resettlement programs. The Division 
recommends to the Director priorities 
among various types of refugee and 
entrant services. It directs the 
implementation of innovative 
programmatic approaches to 
resettlement service delivery, identifies 
successful and effective programs and 
projects, and develops procedures for 
sharing such information with all 
refugee and entrant service providers. It 
coordinates national demonstration 
programs to support State and local 
services to refugees. 

The Division devises strategies for 
providing technical assistance to State 
and local agencies, refugee/entrant self- 
help groups, and voluntary agencies: 
guides the development of and approves 
technical assistance plans; and 
supervises the execution of contracts for 
the provision of technical assistance. It 
oversees the operations of regional 
offices and provides programmatic 
advice to State agencies, local 
governments, voluntary agencies and 
refugee/entrant self-help groups on 
program guidelines and procedures. 

The Division oversees the provision of 
information services, and orientation 
programs and insures a comprehensive 
program of publications in various 
languages for this purpose. It directs a 
national government information service 
on refugee resettlement, establishes a 
locator service to match resettled 
refugees with arriving relatives and 
administers a program that places 
unaccompanied children in foster care, 
and monitors their progress. 

The Division plans and guides an 
ongoing monitoring program operated 
through ORR’s regional structure: trains 
regional staff to carry out their 
monitoring responsibilities. It reviews 
regional recommendations regarding the 
approval/disapproval of State plans: 
reviews regional monitoring reports on 
grantee performance identifying 
program deficiencies, and provides 
guidance on corrective actions to the 
region. 

The Division also oversees the 
operations of the Miami office of the 
Office of Refugee Resettlement which 
has responsibility for the reception and 
resettlement of all arrivals, deemed to 
be refugees or entrants, using Miami as 
a port of entry. The Miami office of ORR 
maintains liaison with voluntary 
agencies responsible for resettling 
refugees and entrants as well as with 
public and private agencies whose 
services and activities affect refugee 
and entrant welfare. 

5. The Division of Policy and Analysis 
directs the development and 
interpretation of policy and regulations 
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for the refugee and entrant programs. It 
developes priorities among various 
types of refugee and entrant assistance 
on services taking into consideration 
funding availability, predicted 
effectiveness of options and emergent 
needs of new refugees. In accomplishing 
these tasks, it derives and implement 
means for assuring adequate 
involvement, comment and review from 
a variety of interested and 
knowledgeable parties. 

The Division develops goals, criteria 
and standards for the refugee and 
entrant programs and. in order to 
determine the degree of 
accomplishment, develops an evaluation 
criteria, and designs evaluations 
overseeing the technical aspects of 
implementation. Based on reviews, 
analyses, assessments and evaluations, 
it makes recommendations on changes 
in program policy, operation and 
administration. 

The Division collects data and 
performs analyses on the changing 
needs of the refugee and entrant 
population provding direction in the 
design of needs assessments conducted 
by itself or other entities. The Division 
provides leadership to identify data 
needs and sources, formulates data and 
reporting requirements, and assists 
regional offices. States and private 
agencies on data reporting and the 
resolution of reporting problems. The 
Division has responsibility for assuring 
that legislative requirements are defined 
and met It seeks legal interpretation 
where such requirements or intent may 
be unclear. Further, it makes 
r( commendations concerning aspects of 
legislation that require amendment. The 
Division prepares reports required by 
statute, Congressional requests, and 
Department needs, and prepares 
legislative, regulatory, operational and 
policy recommendations based on 
program analysis. 

6. Division of Resettlement oversees 
the implementation of policy for 
resettlement of Cuban entrants from 
Fort Chaffee and other INS detention 
centers into society. It recommends to 
the Director strategies for resettlement 
which will be carried out by the national 
voluntary agencies and other 
appropriate groups. The division is also 
responsible for the programmatic review 
and monitoring of grants for 
resettlement services. In cooperation 
with the Public Health Service, Refugee 
Health Affairs, and Fort Chaffee Camp 
operations, it coordinates case 
allocations to resettlement agencies of 
Cuban entrants. 

The Division services oil levels of 
government, interested groups, and 
individuals as a clearinghouse and 


center for information pertaining to 
Cuban entrants. 

The Division designs and directs, in 
coordination with other participating 
groups, an assessment program which 
includes determining the special needs 
of individual Cuban entrants. 

7. Division of Special Operations 
carries out the Department's 
responsibilities with respect to holding 
and processing facilities for Cuban and 
Haitian entrants, including the Fort 
Chaffee Resettlement Center. Fort Allen 
Resettlement Center and the Atlanta 
Federal Corrections Institution. Duties 
and responsibilities of the unit include, 
but are not limited to: inter- and intra- 
departmental liaison with DOD. DOJ. 
GSA. and State and other Federal 
agencies; coordination of non¬ 
governmental agencies such as ICEM; 
daily management of Fort Chaffee 
Resettlement Center (exclusive of 
Resettlement activities), coordination 
with DOD on the caretaker status and 
potential activities of Fort Allen; and 
coordination of activities with BOP at 
Atlanta FCI. The unit is responsible for 
responding to crisis situations, such as 
civil disturbances at the resettlement 
centers and coordinating the 
Washington response to the crisis. 

a The Regional Offices of Refuguee 
Resettlement provides supervision and 
technical direction for the refugee 
program In the region; establishes 
regional program priorities; supplies 
oversight and guidance to regional 
refugee program staff. Participates in 
meetings with public and private 
agencies involved with resettlement to 
explain and seek support for refugee 
resettlement activities. Acts as primary 
contact with State and local 
governments, voluntary resettlement 
agenicies and refugee self-help groups in 
the region. Periodically conducts sendee 
delivery assessments of the regional 
refugee program. Advises States on 
what HHS-type services refugees 
require; and recommends to 
headquarters that these services be 
made available. Provides guidance 
about national refugee policy for the use 
of State, local and community service 
providers; assures that adequate 
services are available to meet the needs 
of the refugee communities and 
recommends to headquarters alternative 
approaches to providing services. 

Assists States in the development of 
State plans to ensure that they 
adequately reflect the needs of local 
refugees; provides technical assistance 
to State social services agencies 
concerning refugee needs and other 
program requirements; provides 
guidance to State agencies in the 
development of purchase of services 


contracts, to ensure that the services 
meet the needs of refugees in a 
particular community; and monitors the 
services being provided to ensure they 
are being provided in accordance with 
the terms of the contract Evaluates the 
relative cost-effectiveness of the 
services to be provided under grant/ 
contract applications, and recommends 
approval or disapproval; conducts 
periodic reviews of local project 
operations to ensure refugees are 
receiving quality services; and 
coordinates State and local refugee 
projects with other Federal services to 
avoid duplication of efforts. Performs 
financial reviews of regional refugee 
expenditures to provide management 
with information on the efficient and 
effective use of funds and to ensure 
proper accounting; and reviews State 
social services expenditures to assure 
funds are being properly used. Provides 
interpreter services for regional staff 
and. as possible and needed, on behalf 
of various providers of services in the 
region, and works closely with HHS 
regional staff on such matters as cost 
allocation, service delivery assessment, 
public affairs, and intergovernmental 
affairs. 

4. Amend Chapter AD(l-X), Office of 
the Principal Regional Official; Section 
AD. 10-Organization, by eliminating: 
Regional Office of Refugee Resettlement 
(AD(l-X)M). 

5. Amend Chapter AD(l-X). Office of 
the Principal Regional Official; Section 
AD. 20-Functions, by eliminating 
subsection F in its entirety. 

Dated: August 5.1981. 

Richard S. Schweiker, 

Secretary. 

[FR Doc 81-H01S Filed 0-13-01.045 *1111 
BILLING COOC 41K>-17-41 


DEPARTMENT OF THE INTERIOR 
Bureau of Land Management 

(Serial No. A-170021 

Arizona; Application 

Notice is hereby given that pursuant 
to Section 23 of the Mineral Leasing Act 
of 1920, as amended (30 U.S.C. 185), 
Southwest Gas Corporation. P.O. Box 
15015, Las Vegas, Nevada 89114. filed an 
application for a right-of-way to 
construct a 16" O.D. pipeline for the 
purposes of transporting natural gas 
from El Paso Natural Gas Company** 
pipeline system fust south of Kingman, 
Arizona to the Red Lake area, 
approximately 30 miles north of 
Kingman. The proposed pipeline will 
cross approximately 9 miles of public 
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lands beginning in Section 29. T. 28 N.. 

R. 16 W. and extending to Section 13. T. 
21 N., R. 16 W.. GSR Mer., Arizona. 

The purpose of this notice is to inform 
the public that the Bureau will be 
proceeding with consideration of 
whether the application should be 
approved, and, if so, under what terms 
and conditions. 

Interested persons desiring to express 
their views on this matter should do so 
promptly. Persons submitting comments 
should include their name and address, 
and send them to the State Director, 
Arizona State Office. Bureau of Land 
Management. 2400 Valley Bank Center. 
Phoenix, Arizona 85073, and to the 
District Monager, Phoenix District, 
Bureau of Land Management, 2929 West 
Clarendon, Phoenix, Arizona 85017. 

Dated: August 5.1981. 

Mario L Lopez, 

Chief. Branch of Lands and Minerals 
Operations, 

|HI Doe 61 -23604 P»l*d 4-13-61: Ml «m| 

BILLING COOC 4314-44-41 


Butte District; Exchange of Public 
Lands in Missoula County and Private 
Lands in Powell County, Montana; 
Correction 

In Federal Register Document 81- 
18768 appearing on page 32944, June 25, 
1981, the total acreage of the private 
land to be acquired is corrected to read 
4.810.50 acres. 

Dated: August 6.1961. 

Jack A. McIntosh. 

Butte District Manager. 

|FR Doc. Bl 23000 niod 4-14-61 MS un| 

BILLING COOC 4310-44*11 


Butte District; Exchange of Public 
Lands In Beaverhead County, 

Montana; Correction 

In Federal Register Document 81- 
20136 appearing on page 35557, July 9. 
1981. the legal description is corrected to 
read: 

Section 1, EVi SWV* WVi SEV4—1G0 acres. 
Dated: August 8.1961. 

Jack A McIntosh. 

Butte District Manager. 

(FR Doc St-23001 Piled S-13-01. Mi mm\ 

BILLING COOC 43(0-44-41 


Butte District; Public Lands in Lewis 
and Clark County, Montana—Notice of 
Realty Action—Non-Competitive Sales 

The following described lands have 
been examined and identified as 
suitable for disposal by sale under 
Section 203 of the Federal Land Policy 

\ 


and Management Act of 1976 [90 Stat. 
2750; 43 U.S.C. 1713): 

Principal Meridian Montana 

T. 10 N.. R. 4YV.. 

Sec. 34. 

Lot 15 containing 0.051 acrer. 

Lot 16 containing 0.072 acres; 

Lot 18 containing 0.118 acres; 

Lot 19 containing 0.192 acres: 

Lot 20 containing 0-214 acres; 

Lot 21 containing 0-207 acres; 

Lot 22 containing 0.067 acres. 

The above described lunda are being 
offered in separate parcels as direct 
non-competitive sales to Daved R. 
Walker. Robert R. Bauch, John A. 
Giacoma, Truce Emett. and Charles 
Streeter and Willis J. Mavis, owners of 
adjoining tracts and of improvements on 
the sale tracts. The sales will be made at 
the appraised fair market value and will 
not be held until 60 days after the 
issuance of this notice. 

The sales will resolve a series of 
inadvertent occupancy trespasses which 
resulted from an erroneous private 
survey. These parcels are not suitable 
for management, or needed by another 
Federal department or agency. The sale 
is constant with Bureau of Land 
Management planning for the land 
involved and does not conflict with state 
or local land use plans. The public 
interest will best be served by the sale 
of these parcels to protect the private 
landowners* equity. 

The terms and conditions applicable 
to this sale are: 

1. The patent will include a 
reservation of a right-of-way for ditches 
and canals constructed by authority of 
the United States in accordance with 43 

U. S.C 945. 

2. All minerals will be reserved to the 
United States. 

3. The patent will be subject to all 
other existing rights. 

Detailed information concerning this 
action, including the land report and 
environmental assessment is available 
for review at the Butte District Office. 
106 North Parkmont, P.O. Box 3388, 

Butte. Montana 59702. 

On or before September 18,1981. 
interested parites may submit comments 
to the State Director (943), Bureau of 
Land Management. P.O. Box. 30157, 
Billings. Montana 59107. Any adverse 
comments will be evaluated by the State 
Director who may vacate or modify this 
realty action and issue a final 
determination. In the absence of any 
action by the State Director, this realty 
action will become the final 
determination of the Department of the 
Interior. 


Dated: August 6,1961. 

Jack A. McIntosh, 

Butte District Manager. 

|FH Doc 81-23602 Filed 4-13-61. MS «mj 

BILUNO COOC 4310-44-41 


Oklahoma; Coal Production 

Augusta 1981. 

agency: Bureau of Land Management, 
Interior. 

action: Notice cancelling the Oklahoma 
Subregion of the Western Interior Coal 
Production Region and opening the six 
county area to lease on application. 

summary: On November 9,1979. the 
Bureau of Land Management (BLM) 
established the Western Interior Coal 
Production Region-Oklahoma Subregion 
for th&management of federally owned 
coal (44 FR 85196-65197). Subsequent 
implementation of land use planning, 
tract delineation, and preliminary 
environmental assessments indicate 
volumes of coal, interest, and scope of 
environmental impacts do not justify 
federally initiated coal lease sale 
program procedures of 43 GFR 3420.4 
through 3420.7. In accordance with 43 
CFR 3420.3-1(a)(2), this notice cancels 
the Oklahoma Subregion of the Western 
Interior Coal Production Region. Further, 
this notice designates federal coal 
reserves in Oklahoma as open to lease 
on application in in accordance with 43 
CFR 3425. 

FOR FURTHER INFORMATION CONTACT: 

Robert Brown. (405) 231-4481. Oklahoma 
Resource Area Office, Bureau of Land 
Management. Room 548. 200 NW Fifth, 
Oklahoma City, Oklahoma 73102. 
SUPPLEMENTARY INFORMATION: The 
Oklahoma Subregion of the Western 
Interior Coal Production Region was 
established by the Bureau of Land 
Management (BLM) on November 9. 

1979 together with a number of other 
Regions to implement competitive coal 
leasing under regulations contained in 
43 CFR 3420. The Oklahoma Subregion 
includes the following Oklahoma 
Counties: Atoka. Coal, Haskell. Latimer, 
LcFlore. and Pittsburg. The six county 
production subregion was estimated to 
contain sufficient federal coal deposits 
to justify offering coal leases through the 
competitive leasing process set out in 43 
CFR 3420.4 through 3420.7. 

During the initial phases of activity 
planning, the Regional Coal Team 
determined that as a result of limited 
expressions of interest in additional 
tracts of federal coal in southeast 
Oklahoma, a depressed coal industry, 
small volumes of potentially leasable 
coal, and the local nature of expected 
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economic and social impacts from the 
federal leasing program that coal in 
southeast Oklahoma should be handled 
on a tease on application basis under 43 
CTO 3425. 

This proposal was discussed at the 
May 10.1981 Western Interior Regional 
Coal Team meeting and no adverse 
comments were received from the 

public. 

The Governor of the State of 
Oklahoma concurred in the 
recommendation and the Assistant 
Secretary of the Department of Interior 
for Land and Water Resources approved 
the modification. 

The expected benefits benefits are a 
substantial savings in administrative 
costs to both the Federal government 
and the State of Oklahoma together with 
a more responsive leasing process for 
the coal industry. No additional social 
economic or environmental impacts are 
anticipated as a result of this change in 
the method of leasing. 

In accordance with 43 CFR 3420.3- 
1(a)(2) this notice is to advise the public 
that the Oklahoma Subregion of the 
Western Interior Coal Production Region 
is cancelled, thereby declaring that the 
federal coal reserves of southeast 
Oklahoma will be leased under 43 CFR 
3425 (lease on application) rather than 
under 43 CFR 3420.4 through 3420.7. 

Any applications for federal coal 
leasing being processed prior to this 
notice shall continue to be processed 
according to the procedures in effect at 
the time of application. 

Applications under 43 CFR 3425.1 
shall be accepted by the BLM to lease 
federal coal in the following southeast 
Oklahoma Counties: Atoka, Coal, 
Haskell Latimer. LeFlore. and Pittsburg. 

Three copies of the application shall 
be filed in the New Mexico State Office 
of the BLM. P.O. Box 1449, Santa Fe. 

New Mexico 87501. 

Supportive information on federal 
coal reserve areas Is available for public 
nspection at the BLM Oklahoma 
Resource Area Office in Oklahoma City 
at the address provided above. 

Charfos W. Luscber. 

State Director. 

!W Doc 41 -XMttJ FI ltd §-13-41: §45 *m\ 

8IUJHQ COOC 4310-54-41 


Boise, Idaho, District Grazing Advisory 
Board; Meeting 

In accordance with the Federal 
Advisory Committee Act. and the 
federal Land Policy and Management 
Act. notice is given that the Boise. 

Idaho, District Grazing Advisory Board 
will meet on September 9 and 10.1981. 


The meeting will begin on September 
9 at 9£0 a.m. in the Boise District 
Conference Room at 3948 Development 
Avenue, in Boise. On September 10. the 
Board wili tour the Saylor Creek Unit 

The agenda for the meeting will 
include: 

U«e of Range Betterment Funds 
Use of Fire for Range Improvement 
Project Maintenance 
Allocation of Excess Forage in Allotment 
Management Plans 

The meeting is open to the public. 
Interested persons may make oral 
statements to the Board between 1:00 
and 3:00 p.m. on September 9,1981. or 
file written statements Tor the Board’s 
consideration. Anyone wishing to make 
an oral statement must notify the 
District Manager. BLM. 3948 
Development Avenue. Boise. Idaho 
83705 by September 4.1981. Anyone 
wishing to participate in the tour on 
September 10 must provide their own 
transportation and food. 

Minutes of the Board meeting will be 
maintained in the District Office and 
will be available for the public 
inspection within 30 days following the 
meeting. 

Martin |. Zimmer, 

District Manager. 

(FK Doc 41-23590 Fifed 4-13-41 §45 m| 

SILLING COOS 010-44-41 


Susanville, California, District Advisory 
Council; Meeting 

Notice is hereby given in accordance 
with Pub. L 94-579 (FLPMA) that a 
meeting of the Susanville District 
Advisory Council will be held on 
September 15 and 18,1981. 

The meeting will begin at 10:00 a.m. 
on September 15, in the Conference 
Room of the U.S. Forest Service 
Engineering Building. 1800 Main Street, 
Susanville. California. 

The agenda for the meeting will 
include: 

1. Cal/Nevo ES Final 

2. Ad Hoc Committee Report on Reporting ES 

Implementation Progress to the Public 

3. Susanville District Predator Control Plan 

4. Ad Hoc Committee Report on 

Recommendation of Native American 
Representative 

5. CowheadyMassacre ES Update 

6. Rangeland Monitoring Policy 

7. Alturas RMP Update 

8. Painter Flat DLE Report 

9. Willow Creek ES Issues and Alternatives 

10. Oil h Gas leasing on District 

It Budget Allocations—State Wide—Impact 
on District 

12. Report on Grating Advisory Board 

Meeting A C-2N Actions Regarding 
Improvement Protects 

13. Progress Report on RCD Project on Range 

Improvements 


14. Report on Sierra Qub Retreat 

The meeting is open to the public and 
time will be provided for public 
comment. 

Summary minutes of the council 
meeting will be maintained in the 
District Office and will be available for 
public inspection and reproduction 
within 30 days following the meeting. 

Ben F. Collins, 

Acting District Manager. 

(FR Doc §1~Z30ua Fifed 4-0-41 §45 am| 

BILLING COOf 4310-44-41 


INTERSTATE COMMERCE 
COMMISSION 

[Volume No. OP3-241) 

Motor Carriers; Permanent Authority; 
Republications of Grants of Operating 
Rights Authority Prior to Certification 

The following grants of operating 
rights authorities are republished by 
order of the Commission to indicate a 
broadened grant of authority over that 
previously noticed in the Federal 
Register. 

An original and one copy of opposing 
verified statements must be filed with 
the Commission within 45 days after the 
date of this Federal Register notice. 
Applicant may file a verified statement 
in rebuttal within 80 days. Such 
pleadings shall comply with 49 CFR 
1100.247 (renumbered 1100.251) 
addressing specifically the issue(s) 
indicated as the purpose for 
republication. Special Rule 247 
(renumbered 251) was published in the 
Federal Register of July 3. 198a at 45 FR 
45539. 

MC 118915 (Sub-128) (Republication) 
Bled November 18,1980. published in 
the Federal Register issue of December 
18.1980. Applicant: KCK MILLER 
TRANSPORTATION CORP., Rt. 1. Box 
248. Rockport. IN 47035. Representative: 
Fred F. Bradley. PXX Box 773, Frankfort, 
KY 40602. A Decision of the 
Commission. Review Board Number 2. 
decided March 25.1981. and served 
April 0.1981, Bnds that the performance 
by applicant of the service described 
will serve a useful public purpose, 
responsive to a public demand or need 
to operate as a common carrier, by 
motor vehicle, in interstate or foreign 
commerce, over irregular routes, 
transporting. (1) heating. cooling, and 
dust collecting apparatus . blower 
systems, fumoce coils, and dust 
arresters, (2) machinery and parts for 
machinery (except commodities in (1) 
above), (3) iron and steel articles 
(except commodities in (1) and (2) 
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above), and (4) materials, equipment , 
and supplies used in the manufacture 
and distribution of the commodities in 

(1), (2). and (3) above (except 
commodities in bulk), between points in 
Jefferson and Perry Counties, AL 
Madison County. IL Cuyahoga County, 
OH, and Wayne County. ML on the one 
hand, and, on the other, points in the 
United States: that the applicant is fit. 
willing, and able properly to perform the 
granted service and to conform to 
statutory and administrative 
requirements. The purpose of this 
republication is to reflect additional 
service to points in Perry County. AL 
By the Commission. 

Agatha L Mergenovlch. 

Secretary. 

IKK Doc. 61>£3M? Filed 4-13-01. liJ aa| 

BILLING CODE 703S-01-M 


(Docket No. AB-6 (Sub-10OF) 1 

Burlington Northern Railroad 
Company—Abandonment—Between 
Glasgow and Glasgow Air Base Une, 
MT; Findings 

Notice is hereby given pursuant to 49 
U.S.C. 10903 that the Commission, 
Review Board Number 3, has issued a 
certificate authorizing the Burlington 
Northern Railroad Company to abandon 
its line of railroad known as: the 
Glasgow to Glasgow Air Base Line 
extending from railroad milepost 0.00 
near Glasgow, MT. to railroad milepost 
18.39. at the end of the line, near 
Glasgow Air Base, MT. a distance of 
18.39 miles in Valley County, MT. 
subject to certain conditions. Since no 
investigation was instituted, the 
requirement of S 1121.38(b) of the 
Regulations that publication of notice of 
abandonment decisions in the Federal 
Register be made only after such a 
decision becomes administratively final 
was waived. 

. Upon receipt by the carrier of an 
actual offer of financial assistance, the 
carrier shall make available to the 
offeror the records, accounts, appraisals, 
working papers, and other documents 
used in preparing Exhibit 1 (Section 
1121.45 of the Regulations). Such 
documents shall be made available 
during regular business hours at a time 
and place mutually agreeable to the 
parties. 

The offer must be filed with the 
Commission and served concurrently on 
the applicant with copies to Ms. Ellen 
Hanson. Room 5417, Interstate 
Commerce Commission, Washington, 

DC 20423. no later than 10 days from 
publication of this Notice. The offer, as 
filed, shall contain information required 


pursuant to Section 1121.38(b)(2) and (3) 
of the Regulations. If no such offer is 
received, the certificate of public 
convenience and necessity authorizing 
abandonment shall become effective 30 
days from the service date of the 
certificate. 

Agatha L Mcrgenovich. 

Secretary. 

(FT? Doc tl -rSSM |M«d 8*0 «m) 

Billing cooc toos-oi-n 


(Docket No. AB-18 (Sub-43F)1 

Chesapeake and Ohio Railway Co.— 
Abandonment—Near Waynesboro, in 
Augusta County, Va.; Findings 

Notice is hereby given pursuant to 49 
U.S.C 10903 that the Commission, 
Review Board Number 3. has issued a 
certificate authorizing the Chesapeake 
and Ohio Railway Company to abandon 
its line of railroad known as: South Belt 
Line between Valuation Stations 2 + 00 
and 38 + 60, a total distance of 0.69 mile, 
at or near Waynesboro, In Augusta 
County. VA, subject to certain 
conditions. Since no investigation was 
instituted, the requirement of 
§ 1121.38(b) of the Regulations that 
publication of notice of abandonment 
decisions in the Federal Register be 
made only after such a decision 
becomes administratively final was 
waived. 

Upon receipt by the carrier of an 
actual offer of financial assistance, the 
carrier shall make available to the 
offeror the records, accounts, appraisals, 
working papers, and other documents 
used in preparing Exhibit I (Section 
1121.45 of the Regulations). Such 
documents shall be made available 
during regular business hours at a time 
and place mutually agreeable to the 
parties. 

The offer must be filed with the 
Commission and served concurrently on 
the applicant, with copies to Ms. Ellen 
Hanson. Room 5417, Interstate 
Commerce Commission. Washington. 

DC 26423, no later than 10 days from 
publication of this Notice. The offer, as 
filed shall contain information required 
pursuant to $ 1121.38(b) (2) and (3) of the 
Regulations. If no such offer is received, 
the certificate of public convenience and 
necessity authorizing abandonment 
shall become effective 30 days from the 
service date of the certificate. 

Agatha L Mergenovkh. 

Secretary. 

|FK Doc tl -XJ83S Filed 0-1 J-Ol. *45 «i»| 

BILUNG COOC 7035-01-N 


Intent To Engage in Compensated 
Intercorporate Hauling Operations 

This is to provide notice as required 
by 49 U.S.C. 10524(b)(1) that the named 
corporations intend to provide or use 
compensated intercorporate hauling 
operations as authorized in 49 U.S.C. 
10524(b). 

(1) Parent corporation and address of 
principal office: General Foods 
Corporation (a Delaware corporation). 
250 North Street. White Plains. New 
York 10625. 

(2) Wholly-owned subsidiaries which 
will participate in the operations, and 
states of incorporation: 

(a) Birds Eye. Inc. (Delaware). 

(b) Burger Chef Systems, Inc. 
(Indiana). 

(c) Burger Chef Distributing 
Corporation (Delaware). 

(d) Claussen Pickle Company. Inc. 
(Delaware). 

(e) Chefs Pantry. Inc. (Ohio). 

(f) Don's Prize, Inc. (Ohio). 

(g) General Foods Caribbean 
Manufacturing Corporation (Delaware). 

(h) General Foods Domestic 
International Sales Company. Inc. 
(Delaware). 

(i) General Foods Inc, (Puerto Rico). 

(j) General Foods Overseas 
Development Corporation (Delaware). 

(k) General Foods Trade Funding 
Corporation (Delaware). 

(l) General Foods Trading Company 
(Delaware). 

(m) Hudson Commercial Corporation 
(Delaware). 

(n) Italsalumi, Inc. (Illinois). 

(o) Kohrs Packing Company (Illinois). 

(p) Oscar Mayer & Co., Inc. 
(Delaware). 

(q) Oscar Mayer A Co., Inc. 
(Pennsylvania). 

(r) Oscar Mayer Export. LTD 
(Wisconsin). 

(s) Maxwell House. Inc. (Delaware). 

(t) Meriwether’s Restaurants. Inc. 
(Delaware). 

(u) OM Food Products, Inc. 
(Delaware). 

(v) OM Holdings. Inc. (Delaware). 

(w) OM Ingredients. Inc. (Delaware). 

(x) Powell Valley Foods. Inc. (Ohio). 

(y) Quality Industrial Plastics, Co., 

Inc. (Delaware). 

(z) Rix Systems. Inc. (Indiana). 

(aa) Scientific Protein Laboratories, 

Inc. (Illinois). 

(bb) Valley Turkeys, Inc. (California), 
(cc) Birds Eye de Mexico. S.A. de CV. 
(Mexico). 

(dd) Canterbury Foods (Alberta) LTD 
(Alberta. Canada). 

(ee) Franklin Baker Company of the 
Philippines (Philippines). 
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(ff) General Foods. Inc. (Canada). 

(gg) General Foods Commercial Sales. 
Inc. (Canada). 

(hh) Hostess Food Products Limited 
(Ontario. Canada). 

(it) 1CL Food Services. LTD (Brit. Col. 
Canada). 

(jj) White Spot Limited (Ontario, 
Canada). 

1. The parent corporation is Liquid 
Sugars, Inc. and the address of its 
principal office is Post Office Box 90. 
Oakland. California 94604. 

2. The only wholly-owned subsidiary 
of Liquid Sugars. Inc. which will 
participate in the operations is Liquid 
Sugar Transportation Corporation, 
incorporated under the laws of the State 
of California. 

(1) Parent corporation and address of 
principal office: Sheriff Construction 
Company, Inc.. Route 1. Rumsey Road. 
Eastanollee. Georgia 30538. 

(2) Wholly-owned subsidiaries which 
will participate in the operations, and 
State of incorporation: 

(a) Pago Supply. Inc., incorporated in 
the State of Georgia, November 29.1978, 
Route 1. Rumsey Road. Eastanollee, 
Georgia 30538. 

1. Parent Corporation and address of 
principal office: SONAM, 9 West 57th 
Street. New York, NY 10019. 

2. Wholly-owned subsidiary which 
will participate in the operations, and 
the address of their respective principal 
office: Harvey Raymond. Inc., 9 West 
57th Street. New York, NY 10019. 

1. Parent Corporation and address of 
principal office: Walgreen Co„ 200 
Wilmot Road, Deerfield. Illinois 60015. 

2. Wholly-owned Subsidiary which 
will participate in the operations, and 
states of incorporation: Wilmot Trading 
Company. Ltd., c/o Alastair Loudon 
Barclay Bank Bldg., George Town. 

Grand Cayman, Cayman Islands, United 
States Office at 102 Wilmot Road. Suite 
440. Deerfield, Illinois 60015. 

Agatha L. Mergenov ich. 

Secretary. 

|FR Doc 61-23638 Filed 6-13-61.6*5 an] 

BILLING COOC 703S-01-M 


I Docket Nos. AB-2 (Sub-29F) et all 

Louisville and Nashville Railroad Co. et 
al.; Certificates of Abandonment 

In the matter of Louisville and 
Nashville Railroad Company— 
Abandonment Between Bruceton and 
Rose Hill. TN (Docket No. AB-2 (Sub- 
No. 29F)): Louisville and Nashville 
Railroad Company—Abandonment 
Between Paducah and Murray. KY 
[Docket No. AB-2 (Sub-No. 30F)|: Illinois 
Central Gulf Railroad Company—* 
Abandonment Between Fordsville and 


Owensboro. KY [Docket No. AB-43 
(Sub-No. 68F)J; Illinois Central Gulf 
Railroad Company—Abandonment at 
Elizabethtown. KY [Docket No. AB-43 
(Sub-No. 69F)J: and Illinois Central Gulf 
Railroad Company—Abandonment 
Between Hopkinsville. KY and 
Nashville. TN (Docket No. AB-43 (Sub- 
No. 70 F)). 

Notice of the above noted 
abandonments was published in the 
Federal Register at 46 FR 19625. March 
31,1981, indicating that certificates of 
abandonment would be issued unless 
approriate financial assistance offers 
were received within 10 days of the 
notice. This notice is now vacated. 
Notice will be republished concurrently 
with issuance of the Commission's 
administratively final decision for those 
abandonments which are ultimately 
approved. 

Agatha L Mergenovich, 

Secretary. 

[TO Doc- 61-23632 FUcd 8-13-61; 8 45 am) 

BILLING COOC 703S-01-M 


Finance Applications; Decision-Notice 

The following applications, filed on or 
after July 3.1980, seek approval to 
consolidate, purchase, merge, lease 
operating rights and properties, or 
acquire control of motor carriers 
pursuant to 49 U.S.C. 11343 or 11344. 
Also, applications directly related to 
these motor finance applications (such 
as conversions, gateway eliminations, 
and securities issuances) may be 
involved. 

The applications are governed by 
Special Rule 240 of the Commission's 
Rules of Practice (49 CFR 1100.240). See 
Ex Parte 55 (Sub-No. 44). Rules 
Governing Applications Filed By Motor 
Carriers Under 49 UJ>.C. 11344 and 
11349. 383 I.C.C. 740 (1981). These rules 
provide among other things, that 
opposition to the granting of an 
application must be filed with the 
Commission in the form of verified 
statements within 45 days after the date 
of notice of filing of the application is 
published In the Federal Register. 
Failure seasonably to oppose will be 
construed as a waiver of opposition and 
participation in the proceeding. If the 
protest includes a request for oral 
hearing, the request shall meet the 
requirements of Rule 242 of the special 
rules and shall include the certification 
required. 

Persons wishing to oppose an 
application must follow the rules under 
49 CFR 1100.241. A copy of any 
application, together with applicant's 
supporting evidence, can be obtained 
from any applicant upon request and 


payment to applicant of $10.00. in 
accordance with 49 CFR 1100.241(d). 

Amendments to the request for 
authority will not be accepted after the 
date of this publication. However, the 
Commission may modify the operating 
authority involved in the application to 
conform to the Commission's policy of 
simplifying grants of operating authority. 

We find, with the exception of those 
applications involving impediments (e.g., 
jurisdictional problems, unresolved 
fitness questions, questions involving 
possible unlawful control, or improper 
divisions of operating rights) that each 
applicant has demonstrated, in 
accordance with the applicable 
provisions of 49 U.S.C. 11301,11302, 
11343.11344. and 11349. and with the 
Commission's rules and regulations, that 
the proposed transaction should be 
authorized as stated below. Except 
where specifically noted this decision is 
neither a major Federal action 
significantly affecting the quality of the 
human environment nor does it appear 
to qualify as a major regulatory action 
under the Energy Policy and 
Conservation Act of 1975. 

In the absence of legally sufficient 
protests as to the finance application or 
to any application directly related 
thereto filed within 45 days of 
publication (or. if the application later 
becomes unopposed), appropriate 
authority will be issued to each 
applicant (unless the application 
involves impediments) upon compliance 
with certain requirements which will be 
set forth in a notification of 
effectiveness of this decision-notice. To 
the extent that the authority sought 
below may duplicate an applicant's 
existing authority, the duplication shall 
not be construed as conferring more 
than a single operating right 

Applicant(s) must comply with all 
conditions set forth in the grant or 
grants of authority within the time 
period specified in the notice of 
effectiveness of this decision-notice, or 
the application of a non-complying 
applicant shall stand denied. 

Dated: August 6.1981. 

By the Commission, Review Board Number 
3, Members Krock. Joyce, and Dowell. 

Agatha L Mergenovich, 

Secretary. 

MC-F-14042, filed July 27,1981. 
ROCOR INTERNATIONAL (Rocor), 

1703 Embarcadero Road, Palo Alto. CA 
94303—lease—BEVTRANS, INC, 
(Bevtrans), 330 New York ^venue. 
Hartford. CT 00101. Representative: 
Richard G. Lougee. P.O. Box 10061, Palo 
Alto, CA 94303. Rocor seeks authority to 
lease the operating rights of Bevtrans for 
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a period of one year. David P. Roush and 
Diane C. Roush who control Rocor seek 
to leose Bevtrans* authority through the 
transaction. Bevtrans holds contract 
carrier authority under MC-145305 to 
serve the facilities of Heublein, Inc. on a 
nationwide basis. Rocor is a non-carrier 
holding company which controls through 
stock ownership No* MC-118544— 
Altruk Freight Systems Inc., MC-26739— 
Alfarm Trucklines, MC-37172—VanGo 
and MC-71459—Western FreightWays. 
Application has been filed for temporary 
authority. 

(HI Doc. n-ZMJO PM V-13-VL MS *») 

BtLUNG COOC 7105-01-* 


Finance Applications; Decision-Notice 

As indicated by the findings below, 
the Commission has approved the 
following applications filed under 49 
U.S.C 10924.10928,10931 and 10932. 

We find: 

Each transaction is exempt from 
section 11343 (formerly section 5) of the 
Interstate Commerce Act, and complies 
with the appropriate transfer rules. 

This decision is neither a major 
Federal action significantly affecting the 
quality of the human environment nor a 
major regulatory action under the 
Energy Policy and Conservation Act of 
1975. 

Petitions seeking reconsideration must 
be filed within 20 days from the date of 
this publication. Replies must be filed 
within 20 days after the final date for 
filing petitions for reconsiderations; any 
Interested person may file and serve a 
reply upon the parties to the proceeding. 
Petitions which do not comply with tho 
relevant transfer rules at 49 CFR 1132.4 
may be rejected. 

If petitions for reconsideration are not 
timely filed, and applicants satisfy the 
conditions, if any, which have been 
imposed, the application is granted and 
they will receive an effective notice. The 
notice will indicate that consummation 
of the transfer will be presumed to occur 
on the 20th day following service of the 
notice, unless either applicant has 
advised the Commission that the 
transfer will not be consummated or 
that an extension of time for 
consummation is needed. The notice 
will also recite the compliance 
requirements which must be met before 
the transferee may commence 
operations. 

Applicants must comply with any 
conditions set forth in the following 
decision-notices within 30 days after 
publication, or within any approved 
extension period. Otherwise, the 
decision-notice shall have no further 
effect. 


// is Ordered: 

The fallowing applications are 
approved* subject to the conditions 
stated in the publication, and further 
subject to the administrative 
requirements stated In the effective 
notice to be issued hereafter. 

By th* Commission. Review Board Number 
3. Krock. Joyce and DoweiL 
Agatha L Morgonovich. 

Secretary. 

FD 29663. By decision of 8/25/81 
issued under 49 U.S.C. 10926 and the 
transfer rules at 49 CFR 1151, Review 
Board Number 3 approved the transfer 
to SHORELINE INTERNATIONAL 
INC.* of Seattle. WA. of Permit No. FP- 
437 issued to CENTURY 
FORWARDERS. INC*, of New York. NY, 
authorizing used automobiles, between 
points in the United States (including 
Hawaii but excluding Alaska). 
Restriction: The authority granted above 
is restricted to export-import traffic. 
Used household goods and 
unaccompanied baggage , between 
points in the United States (including 
Hawaii but excluding Alaska). 
Applicant's representative: Alan F. 
Wohlstetter. 1700 K St.. N.W., 
Washington. DC 20008. Transfer is not a 
carrier. 

|FR Doc «-23*31 FUm! 

BILLING COOC 7W5-01-* 


l Permanent Authority Volume No. OPY-3- 
143J 

Republications of Grants of Operating 
Rights Authority Prior to Certification; 
Notice 

The following grants of operating 
rights authorities are republished by 
order of the Commission to indicate a 
broadened grant of authority over that 
previously noticed in the Federal 
Register. 

An original and one copy of opposing 
verified statements must be filed with 
the Commission within 45 days after the 
date of this Federal Register notice. 
Applicant may file a verified statement 
in rebuttal within 60 days. Such 
pleadings shall comply with 49 CFR 
1100.247 (renumbered 1100.251) 
addressing specifically the issue(s) 
indicated as the purpose for 
republication. Special Rule 247 
(renumbered 251) was published in the 
Federal Register of July 3,1980. at 45 FR 
45539. 

MC 9914 (Sub-17) (republication). filed 
February 19.1981. published in the 
Federal Register issue of March 24,1981. 
Applicant: WARREN TRUCKING 
COMPANY. INC. P.O. Box 2038, 
Martinsville. VA 24112. Representative: 


D. R. Beeler. 1218 Columbia Avenue. 
Franklin. TN 37064. A Decision of the 
Commission, Review Board Number 3, 
decided June 24.1981. and served July 9. 
1981, finds that the performance by 
applicant of the service described herein 
will serv e a useful public purpose, 
responsive to a public demand or need 
to operate as a common carrier ; by 
motor vehicle, in interstate or foreign 
commerce, over irregular routes, 
transporting, furniture and fixtures (1J 
between Houston, TX. Atlanta. CA, and 
points in Passaic County. N], Cook 
County. IL, and Hamblen County, TN, 
and (2) between points in Knox County, 
TN. Luzerne County and Wood. PA. on 
the one hand, and, on the other, points 
in Virginia and North Carolina; that 
applicant is fit. willing, and able 
properly to perform the granted service 
and to conform to statutory and 
administrative requirements. The 
purpose of this republication is to reflect 
applicant's actual grant of authority. 

By the Commission. 

Agatha L Mcrgenovich, 

Secretary. 

(VK Doc VI-23033 Fllctf V-U-Vl. I4S «tn) 

BILUNG COOC 703S-41-* 


(Docket No. AB-36 (Sub-12F)1 

Oregon Short Line Railroad 
Company—Abandonment and 
Discontinuance of Service by Union 
Pacific Railroad Company Between 
Tetonla and Victor, ID; Findings 

Notice is hereby given pursuant to 49 
U.S.C* 10903 that the Commission. 
Review Board Number 3, has issued a 
certificate authorizing the Oregon Short 
Line Railroad Company to abandon and 
for Union Pacific Railroad Company to 
discontinuance service over a portion of 
railroad known as the Teton Valley 
Branch extending from railroad miiopost 
30.75 near Tetonia to the end of the line 
at milepost 45.79 near Victor, a distance 
of 15.04 miles in Teton County, ID. 
subject to certain conditions. The 
abandonment certificate will become 
effective 30 days after this publication 
unless the Commission also finds that: 

(1) A financially responsible person 
(or government entity) has offered 
financial assistance (through subsidy or 
purchase) to enable the rail service to be 
continued; and 

(2) It is likely that: 

(a) If a subsidy, the assistance would 
cover the difference between the 
revenues attributable to the line and the 
avoidable cost of providing rail freight 
service on the line, together with a 
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reasonable return on the value of the 
line, or 

(b) If a purchase, the assistance would 
cover the acquisition cost of all or any 
portion of the line. 

Any financial assistance offer must be 
filed with the Commission and served 
concurrently on the applicant, with 
copies to Ms. Ellen Hanson. Room 5417, 
Interstate Commerce Commission. 
Washington. DC 20423. no later than 10 
days from publication of this Notice. 

If the Commission makes the findings 
described above, the effectiveness of the 
abandonment certificate will be 
postponed. An offeror may request the 
Commission to set conditions and 
amount of compensation within 30 days 
after an offer is made. If no agreement is 
reached within 30 days of an offer, and 
no request is made for the Commission 
to set conditions or amount of 
compensation, the abandonment 
certificate will become effective. 
Information and procedures regarding 
financial assistance for continued rail 
service are contained in 49 U.S.C. 10905 
(as amended by the Staggers Rail Act of 
1980, Pub. L 96-448) and 49 CFR 1121.38. 
Agatha L. Mergenovich, 

Secretary. 

|KS Doc *1-2363? Filed *>13-411; *43 «m| 

BILLING COOt 7D3S-01-4I 


(Ex Parte No. 3111 

Expedited Procedures for Recovery of 
Fuel Costs 

Decided: August 11.1981. 

In recent decision, an 18.0-percent 
surcharge was authorized on all owner- 
operators traffic, and on all truckload 
traffic whether or not owner-operators 
were employed. We ordered that all 
owner-operators were to receive 
compensation at this level. 

The weekly figure set forth in the 
appendix for transportation performed 
by owner-operators and for truckload 
traffic is 17.9-percent. Accordingly, we 
are authorizing that the surcharge for 
this traffic remain at 18.0 percent. All 
owner-operators are to receive 
compensation at this level. 

No change is authorized on the 3.1- 
percent surcharge on less-than- 
truckload (LTL) traffic performed by 
carriers not using owner-operators, the 
8.7-percent surcharge for the bus 
carriers, or the 2.0-percent surcharge for 
United Parcel Service. 

Notice shall be given to the general 
public by mailing a copy of this decision 
to the Governor of each State and to the 
Public Utilities Commission or Boards of 
each State having jurisdiction over 
transportation by depositing a copy in 


the Office of the Secretary. Interstate 
Commerce Commission, Washington, 
D.C. for public inspection and by 
depositing a copy to the Director, Office 
of the Federal Register for publication 
therein. 

It is ordered: 

This decision shall become effective 
Friday 12.01 a.m., August 14,1981. 

By the Commission. Chairman Taylor. 
Commissioners Gresham. Clapp, and Gilliam. 
Agatha L Mergenovich, 

Secretary. 

August 10.1981. 

Appendix —Fuel Surcharge 
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IPX Doc SI-23719 Filed 3-13-61. *41 ami 

BILLING COOC 703S-01-M 


Motor Carriers; Permanent Authority 
Decisions; Decision-Notice 

The following applications, filed on or 
after February 9,1981, are governed by 
Special Rule of the Commission's Rules 
of Practice, see 49 CFR 1100.251. Special 
Rule 251 was published in the Federal 
Register on December 31,1980. at 45 FR 
86771. For compliance procedures, refer 
to the Federal Register issue of 
December 3,1980, at 45 FR 80109. 

Persons wishing to oppose an 
application must follow the rules under 
49 CFR 1100.252. Applications may be 
protested only on the grounds that 
applicant is not fit, willing, and able to 
provide the transportation service or to 
comply with the appropriate statues and 
Commission regulations. A copy of any 
application, including all supporting 
evidence, can be obtained from 
applicant's representative upon request 
and payment to applicant's 
representative of $10.00. 


Amendments to the request for 
authority are not allowed. Some of the 
applications may have been modified 
prior to publication to conform to the 
Commission's policy of simplifying 
grants of operating authority. 

Findings 

With the exception of those 
applications involving duly noted 
problems (e.g., unresolved common 
control, fitness, water carrier dual 
operations, or Jurisdictional questions) 
we find, preliminarily that each 
applicant has demonstrated a public 
need for the proposed operations and 
that it is fit. willing, and able to perform 
the service proposed, and to conform to 
the requirements of Title 49, Subtitle IV, 
United States Code, and the 
Commission's regulations. This 
presumption shall not be deemed to 
exist where the application is opposed. 
Except where noted, this decision is 
neither a major Federal action 
significantly affecting the quality of the 
human environment nor a major 
regulatory action under the Energy 
Policy and Conservation Act of 1975. 

In the absence of legally sufficient 
opposition in the form of verified 
statements filed on or before 45 days 
from date of publication (or. if the 
application later become unopposed), 
appropriate authorizing documents will 
be issued to applicants with regulated 
operations (except those with duly 
noted problems) and will remain in full 
effect only as long as the applicant 
maintains appropriate compliance. The 
unopposed applications involving new 
entrants will be subject to the issuance 
of an effective notice setting forth the 
compliance requirements which must be 
satisfied before the authority will be 
issued Once this compliance is met. the 
authority will be issued. 

Within 60 days after publication an 
applicant may file a verified statement 
in rebuttal to any statement in 
opposition. 

To the extent that any of the authority 
granted may duplicate an applicant's 
other authority, the duplication shall be 
construed as conferring only a single 
operating right. 

Note.—All applications are for authority to 
operate as a motor common carrier In 
interstate or foreign commerce over irregular 
routes, unless noted otherwise. Applications 
for motor contract carrier authority are those 
where service is for a named shipper “under 
contract'*. 

Please direct status inquires to the 
Ombudsman's Office. (202) 275-7326. 

Volume No. OPY-2-147 

Decided. August 7.1961. 
















41224 


Federal Register / Vol. 46. No. 157 / Friday. August 14, 1981 / Notices 


By Ihc Commission. Review Board Na 1 
Members Parker. Chandler, and 
Portftr.fMembsr Fortier not participating.) 

MC 128942 (Sub-2), filed July 2a 1981. 
Applicant: TUCKER VAN ft STORAGE. 
INC , 1676 Contra Costa St. Sand City. 
CA 93955. Representative: fames A. 

Cota (same as applicant), (408) 394-6588. 
Transporting used household goods for 
the account of the United States 
Government incident to the performance 
of a pack-and-crate service on behalf of 
the Department of Defense, between 
points in the U.S. 

MC 144682 (Sub-58), filed July 31,1981. 
Applicant: R. R. STANLEY. 1738 Empire 
Central. Dallas. TX 75235. 

Representative: D. Paul Stafford. P.O. 

Box 45538, Dallas. TX 75245. 214-358- 
3341. Transporting, for or on behalf of 
the United States Government, gt?neral 
commodities (except used household 
goods, hazardous or secret materials, 
and sensitive weapons and munitions), 
between points in the U.S. 

MC 150812 (Sub-3), filed July 30. 1981. 
Applicant: FROST TRANSPORTATION, 
INC.. P.O. Box 3400. Shreveport. LA 
71103. Representative: Joseph A. 

Keating, Jr. 121 S. Main St.. Taylor. PA 
18517. 717-344-8030. Transporting, for or 
on behalf of the United States 
Government, general commodities 
(except used household goods, 
hazardous or secret materials, and 
sensitive weapons and munitions), 
between points in the U.S. 

MC 157362, filed July 27.1981. 
Applicant: WBG TRANSPORT. LNO. 
6224 South Marshfield Avenue, Chicago, 
IL 60636. Representative: Abraham A. 
Diamond. 29 South La Salle Street. 
Chicago. iL 60603. (312) 236-0548. As a 
broker of gmieral commodities (except 
household goods), between points in the 
U.S. 

MC 157363. filed July 23.1981. 
Applicant: FLOYD O. RAGLAND and 
EMMA L RAGLAND. (Lb.a. E. L MAY 
CO.. 991 Molly Cove, Memphis, TN 
38122. Representative: Thomas A. 

Buford, 502 Dermon Building. Memphis, 
TN 38103. (901) 527-4158. Transporting 
shipments weighing 100 pounds or less if 
transported in a motor vehicle in which 
no one package exceeds 100 pounds, 
between points in the U.S. 

MC 157392. filed July 24. 1981. 
Applicant: DON SMITH. Route 1. Box 
13, Norwood. MO 65717. Representative: 
Don Smith (same address as applicant). 
(417) 746—4635. Transporting food and 
other edible products and byproducts 
intended for human consumption 
(except alcoholic beverages und drugs), 
agricultural limestone and fertilizers, 
and other sod conditioners, by the 


owner of the motor vehicle in such 
vehicle, between points in the U.S. 

MC 157393. filed July 27.1981. 
Applicant: COMMERCIAL FREIGHT 
BROKERS. INC.. 5223 Oakdale Drive. 

Oak Lawn, IL 60543. Representative: 
William J. Boyd. 2021 Midwest Rpad, 
Suite 205. Oak Brook. IL 60521. 312-029- 
2900. As a broker of general 
commodities (except household goods), 
between points in the U.S. 

MC 157403. filed July 24.1981. 
Applicant: WILLIAM L NORFLEET, 
d.b.a. B & D ENTERPRISE, P.O. Box 441, 
1206 N. Lincoln St.. Greensbuig. IN 
47240. Representative: William L 
Norfleet (same address as applicant). 
(812] 683-7188. Transporting food and 
other edible products and byproducts 
intended for human consumption 
(except alcoholic beverages and drugs). 
agricultural limestone and fertilizers , 
and other sail conditioners by the owner 
of the motor vehicle in such vehicle, 
between points in the U.S. Condition: 

The person or persons who appear to be 
engaged in common control of another 
regulated carrier must either file an 
application under 49 U.S.C. 511343(a) or 
submit an affidavit indicating why such 
approval is unnecessary to the 
Secretary’s office. In order to expedite 
issuance of any authority, please submit 
a copy of the affidavit or proof of filing 
the application(s) for common control to 
Team 2. Room 2379. 

Volume No. OPY-4-310 

Decided: August 5,1981. 

By the Commission. Review Board No. 2. 
Members Carieton. Fisher, and Williams. 

MC 154627, filed July 27.1981. 
Applicant: SEA-TRADE SERVICE. INC., 
5658 West Marginal Way SW.. Seattle. 
WA 98108. Representative: Jack R. 

Davis. 1100 IBM Building. Seattle. WA 
98101, (206) 282-2750. Transporting for 
or on behalf of the United States 
Government general commodities 
(except used household goods, 
hazardous or secret materials and 
sensitive weapons and munitions) 
between points in the U.S. 

MC 157287, filed July 23.1901. 
Applicant: SHOCKOE SHIPPERS, INC., 
104 Shockoe Slip. Richmond. VA 23219. 
Representative: S. E. Keene (same 
address as applicant), (804) 780-2674. As 
a broker of general commodities (except 
household goods), between points in the 
U.S. 

MC 157387. filed July 23.1981. 
Applicant: CASTELAZO & 
ASSOCIATES; 5420 W. 104th St. Los 
Angeles. CA 90045. Representative: 
Allen R. Sundell (same address as 
applicant). (213) 649-3210. As a broker 


of general commodities (except 
household goods), between points in the 
U.S. 

MC 157397. filed July 29.1981. 
Applicant: CTS TRUCKING. INC., d.b.a. 
CHADWICK TRANSPORTATION 
SERVICE, P.O. Box 12109, Norfolk. VA 
23502. Representative: M. L Chadwick 
(same address as applicant). (804) 464- 
9554. Transporting, for or on behalf of 
the United Stales Government general 
commodities (except used household 
goods, hazardous or secret materials, 
and sensitive weapons and munitions), 
between points in the U.S. 

Agatha L. Mergenovich. 

Secretary . 

|KK Doc H-2XTV FiUdft-tl-CX *45 *m| 

SttUMQ COOC 70JS-01-M 


(Volume No. OR-9-VOL-86] 

Motor Carriers; Permanent Authority 
Decisions; Decision-Notice 

Decided: August 7.1981. 

The following applications, filed on or 
after July 3, I960, are governed by 
Special Rule 247 of the Commission’s 
Rules of Practice, see 49 CFR 1100.247. 
Special Rule 247 was published in the 
Federal Register of July 3. 198a at 45 FR 
45539. For compliance procedures, refer 
to the Federal Register issue of 
December 3,1980. at 45 FR 80109. 

Persons wishing to oppose an 
application must follow the rules under 
49 CFR 1100.247(B). A copy of any 
application, together with applicant’s 
supporting evidence, can be obtained 
from any applicant upon request and 
payment to applicant of $10.00. 

Amendments to the request for 
authority are not allowed. Some of the 
applications may have been modified 
prior to publication to conform to the 
Commission's policy of simplifying 
grants of operating authority. 

Findings 

With the exception of those 
applications involving duly noted 
problems (e.g., unresolved common 
control, fitness, water carrier dual 
operations, or Jurisdictional questions) 
we find, preliminarily, that each 
applicant has demonstrated its proposed 
service warrants a grant of the 
application under the governing section 
of the Interstate Commerce Act. Each 
applicant is fit, willing, and able to 
perform the service proposed, and to 
conform to the requirements of Title 49, 
Subtitle IV, United States Code, and the 
Commission's regulations. Except where 
noted, this decision is neither a major 
Federal action significantly affecting the 
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quality of the human environment nor a 
major regulatory action under the 
Energy Policy and Conservation Act of 

1975. 

In the absence of legally sufficient 
interest in the form of verified 
statements filed on before 45 days from 
date or publication* (or, if the 
application later becomes unopposed) 
appropriate authorizing documents will 
be issued to applicants with regulated 
operations (except those with duly 
noted problems) and will remain in full 
effect only as long as the applicant 
maintains appropriate compliance. The 
unopposed applications invoking new 
entrants will be subject to the issuance 
of an effective notice setting forth the 
compliance requirements which must be 
satisfied before the authority will be 
issued. Once this compliance is met, the 
authority will be issued. 

Within 60 days after publication an 
applicant may file a verified statement 
in rebuttal to any statement in 
opposition. 

To the extent that any of the authority 
granted may duplicate an applicant's 
other authority, the duplication shall be 
construed as conferring only a single 
operating right 

By the Commission, Review Board No. 2, 
Members Cartoon. Fisher, and Williams. 

Agatha L MergenovUJi, 

Secretary. 

Note. — All opptications are for authority to 
cperate as a motor common carrier in 
interstate or foreign commerce over irregular 
routes, unless noted otherwise. Applications 
for motor contract carrier authority are those 
where service is for a named shipper “under 
contract". 

MC 152887F, filed November 25.1980, 
previously noticed in the Federal 
Register issue of December 16,1980, and 
republished this issue. Applicant: 
SPEEDS AUTOMOTIVE. LNC., 120 SE. 
Clay. Portland, OR 97214. 
Representatives: Gary R. Coe, 11115 SW. 
135th, Portland, OR 97223. Transporting 
wrecked, disabled, repossessed, or 
stolen vehicles, motorized equipment or 
truck glider kits, between points in OR, 
ID. CA. NV, and WA. Condition: 
Issuance of a certificate in this 
proceeding is conditioned upon 
applicant's request. In writing, for 
coincidental cancellation of Certificate 
MC-152887. issued June 16,1981. 

Note,—The purpose of this republics tion is 
*o correct the commodity description. 

in* Doc. St-237TB fUmJ B-13-SI & 43 «*] 

SILUNQ COOf 70JS-01-U 


(Volume No. 141) 

Motor Carriers; Permanent Authority 
Decisions; Restriction Removals; 
Decision-Notice 

Derided: August 11.1981. 

The following restriction removal 
applications, filed after December 28, 
1980, are governed by 49 CFR Part 1137. 
Part 1137 was published in the Federal 
Register of December 31.1980, at 45 FR 
86747. 

Persons wishing to file a comment to 
an application must follow the rules 
under 49 CFR 1137.12. A copy of any 
application can be obtained from any 
applicant upon request and payment to 
applicant of $10.00. 

Amendments to the restriction 
removal applications arc not allowed. 

Some of die applications may have 
been modified prior to publication to 
conform to the special provisions 
applicable to restriction removal. 

Findings 

We find, preliminarily, that each 
applicant has demonstrated that its 
requested removal of restrictions or 
broadening of unduly narrow authority 
is consistent with 49 U.S.C 10922(h). 

In the absence of comments filed 
within 25 days of publication of this 
decision-notice, appropriate reformed 
authority will be issued to each 
applicant. Prior to beginning operations 
under the newly issued authority, 
compliance must be made with the 
normal statutory and regulatory 
requirements for common and contract 
carriers. 

By the Commission. Restriction Removal 
Board. Members Spom. Ewing, and Shaffer. 
Agatha L Mergenovich. 

Secretary. 

MC 75138 (Sub-4)X. filed June 23.1981. 
published in the Federal Register of July 
22,1981, republished as corrected this 
issue. Applicant: OGDEN TRANSFER 
AND STORAGE COMPANY. 2105 Wall 
Avenue. Ogden. UT 84401. 
Representative: Thomas R. Kingsley, 
10614 Amherst Avenue. Silver Spring. 
MD 20902. Applicant seeks to remove 
restrictions in its lead and Sub-No. 2 
certificates to (1) broaden the 
commodity descriptions: in the lead 
certificate, to (a) ' forest products, and 
miscellaneous products of 
manufacturing" from Christmas trees: 

(b) "rubber and plastic products, 
chemicals and related products, and 
miscellaneous products of 
manufacturing" from toys, children's 
vehicles, and toy vehicles; (c) "pulp, 
paper and related products" from 
stationery; (d) "clay, concrete, glass or 
stone products" from glassware; (e) 


"household goods, and furniture and 
fixtures" from household goods: (f) 
"Mercer commodities" from machinery, 
materials and supplies incidental to the 
construction, development, operation 
and maintenance of facilities for the 
discovery, development, and production 
of natural gas and petroleum; (g) "clay, 
concrete, glass or stone products, metal 
products machinery, and lumber and 
wood products" from culverts, metal 
trough and lumber; (h) "those 
commodities which because of their size 
or weight require the use of special 
handling and equipment" from heavy 
machinery; (i) remove all restrictions in 
the general commodities authority 
"except classes A and B explosives"; 
and in Sub-No. Z "household goods, and 
furniture and fixtures" from household 
goods as defined by the Commission; (2) 
replace one-way authority with radial 
authority in the first four paragraphs of 
the lead certificate; and (3) broaden 
named points to authorize county-wide 
service: lead certificate, Box Elder. 
Weber, Davis And Morgan Counties. UT 
(Ogden. UT); Salt Lake, Davis and 
Morgan Counties, UT (Salt Lake City. 
UT); Utah County, UT (Provo, UT); 
Cache and Box Elder Counties. UT 
(Logan. Brigham City, and Smithfield, 
UT); Weber, Davis. Box Elder. Morgan, 
Cache, Rich, Salt Lake, and Summit 
Counties. UT (Ogden. UT and points 
within 25 miles thereof): and Box Elder. 
Cache, Davis, Morgan and Weber 
Counties. UT (Ogden. UT and points 
within 10 miles thereof)- The purpose of 
this republication is to correct the 
county designations in part 3. 

MC 108473 (Sub-57)X. filed June 30. 
1981. Applicant: ST. JOUNSBURY 
TRUCKING COMPANY. INC., 87 Jeffrey 
Avenue, Holliston. MA 01748. 
Representative: Harry J. Jordan. John D. 
Quinn, Suite 502, Solar Building, 1000 
10th Street. NW., Washington. DC 20423. 
Applicant seeks to remove restrictions 
in its lead and Sub-Nos. 36, 37. 38, 39F, 
41. 43F. 44F. 45, 46F. 47F. 48P and 52P 
certificates to (1) broaden the 
commodity description from general 
commodities (with exceptions) to 
"general commodities (except classes A 
and B explosives);" from bed. bed 
springs, mattresses, couches, cots, 
hammocks, sofas, pillows, and bedding 
to "textile mill products and furniture 
and fixtures;" dairy products to "farm 
products, food and related products;" 
meats, meat products, and meat by¬ 
products and dairy products 
described In sections A and B of 
Appendix I to the report in descriptions 
in Motor Carrier Certificates, 61 M.C.C. 
709, and fish and fish products, in 
refrigerated equipment to "farm 
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products, food and related products;'* 
agricultural commodities and canned 
goods to “farm products, food and 
related products;" paper to "pulp, paper 
and related products;" canned goods to 
"food and related products;" 
compressed gasses and empty 
containers therefore to "petroleum, 
natural gas and their products;" malt 
beverages and empty malt beverage 
containers to "food and related 
products;" apples to "farm products;" 
salt, peat moss, shell and fish meal to 
"chemicals and related products, ores 
ond minerals, and food and related 
products;" granite and granite statuary 
to "clay, concrete, glass or stone 
products;" paper, and paper mill 
supplies to "pulp, paper, and related 
products;" waste paper, rags, and scrap 
cloth materials and scrap materials to 
"wasto or scrap materials, not 
identified;" brass and copper ingots and 
copper rod to "metal products;" fertilizer 
and fertilizer compounds (except 
fertilizer, and fertilizer compounds in 
bulk) to "chemicals and related 
products;" packing-house products, 
(except liquid packing house products, 
in bulk, in tank vehicles) to "food and 
related products;" petroleum products, 
in containers to "petroleum, natural gas 
and their products;" frozen fruits and 
frozen vegetables, and fresh poultry, and 
fresh vegetables to "food and related 
products;" wooden box shop products to 
"lumber and wood products:" chemicals, 
except in bulk, in tank vehicles to 
"chemicals and related products;" 
frozen potato products to "food and 
related products;" soap, glycerine, and 
toilet preparations (except in bulk) to 
"chemicals and related products;" 
commodities, the transportation of 
which because of size or weight require 
the use of special equipment, related 
machinery contractors' materials and 
supplies when their transportation is 
incidental to the transportation of 
commodities which by reason of size or 
weight require special equipment, and 
wrecked or disable motor vehicles (not 
including new motor vehicles) to "those 
commodities which beesuse of size or 
weight require the use of special 
handling or equipment and 
transportation equipment", in the lead; 
and dairy products (except in bulk) to 
"farm products, food and related 
products", in Sub-No. 36. (2) authorize 
service at all intermediate points in the 
regular route portion, in the lead and 
Sub-Nos. 39. 41, 42, 43. 44. 46, 50 and 51. 
(3) replace one-way authority with 
round-trip authority, in the lead and 
Sub-Nos. 36 and 51, (4) broaden the 
territorial description 6y substituting 
county*%vide authority for city-wide 


authority as follows: Springfield, 
Woodstock. Quecnee, and White River 
JcU VT to Windsor County. VT: 
Peterborough and Manchester. NH to 
Hillsboro County, NH: points iti that part 
of Sullivan County. NH. (with described 
boundaries) to Sullivan County. NH; 
from points within 5 miles of Springfield. 
MA, to points in Hampden County. MA; 
from New Haven, West Haven. Orange. 
Guilford. Madison. Ansonia, Waterville. 
and Hamden. CT. to New Haven 
County. CT; from Apponaug. Hills 
Grove, Coventry and Warwick. Rl. to 
Kent County. RI; from Vineland, NJ. to 
Cumberland County, NJ; from Newport, 
Old Town, Orono, and Corlnna, ME. to 
Penobscot County. ME: from points 
within 30 miles of Nowport, ME. except 
Anson. Athens, Cambridge. Canaan, 
Comvillfl. Dead River Plantation. 

Detroit. East Madison. Fairfield. 
Harmony. Hartland. Hinckley, 
Lukewood, Madison, Norridgewock. 
North Anson, North Comville. Palmyra. 
Shawmut. Skowhegan. Solon, 
Wellington, and West Athens, ME to 
points within 30 miles of Newport, ME; 
from Colebrook. NR and points within 
30 miles of Colebrook. NR to Coos 
County. NH; from Fitchburg, Blackstone. 
S. Royalstone. Baldwinsville, Otter 
River. Berlin. W. Berlin. S. Bolton. 

Bolton. S. Lancaster, N. Lancaster, 
Shrewesbury. Cherry Valley, Milbury. 
Clinton. Lancaster. Gardner. Athol. 
Barre. Oxford. Milford. Grafton, and 
Leominster, MA. to Worcester County, 
MA; from those portions of Oxford, 
Franklin, Somerset, and Piscataguia 
Counties, ME on and south of Maine 
Highway 11 to Oxford. Franklin, 
Somerset, and Piscataquis Counties. ME 
from points of U.S. Highway 1 between 
New Haven, CT, and Greenwich, CT. 
both inclusive, to points on U.S. 

Highway 1 between New Haven. CT 
and Greenwich. CT. and to New Haven 
and Fairfield Counties, CT; from New 
Bedford. Taunton, and North Dighton, 
MA. to Bristol County, MA; from 
Mattapan. Chelsea and Revere. MA, to 
Suffolk County. MA; from Cambridge. 
Somerville, Medford. Melrose, 

Arlington. Everett, Concord. Woburn, 
Winchester. Wakefield, Wilmington. W. 
Groton. Groton, Dunstable. E Pepperell, 
Peppereil, Townsend. W. Townsend. 
Framingham. Natick. Maynard. Ayer, 
Hudson. Watertown, Reading. Lowell, 
and Maldon, MA. to Middlesex County. 
MA; from Lenox. Housatonic, Lee. 
Dalton, Williamstown. Lanesboro. 
Becket. Great Barrington. Storckbridge. 
and Laurel. MA. to Berkshire County. 
MA; from Canton. Brookline. Quincy. 
Weymouth. Braintree. Needham. Millis, 
and Milton. MA. to Norfolk County, MA; 


from Orange, and Buckland, MA. to 
Franklin County. MA; from Clifton. 
Haledon. Passaic and Paterson, NJ. to 
Passaic County, NJ; from Manville and 
Somerville. NJ. to Somerset County. NJ: 
from Belleville, Irvington, and East 
Orange. NJ. to Essex County. NJ; from 
Trenton. NJ. to Mercer County, NJ; from 
Mamaroneck and Port Chester, NY, to 
Westchester County. NY; from 
Woonsocket. Slatersville. Creystonc, 
Pascoag. Howard, Cranston, Valley 
Falls, Phillysdale, Manville, Fiskville. 
and Centerdale. Rl. to Providence 
County, RI; from Brattleboro, Bellows 
Falls, and Hinesburg. VT. to Windham 
County. VT; from Brandon. Castleton. 
and Rutland. VT. to Rutland County. VT; 
from Vergennes, VT. to Addison County, 
VT: from Newport, RL to Newport 
County, RL from Barre, VT. to 
Washington and Orange Counties. VT; 
from Manchester, VT, to Bennington 
County. VT; from Berlin. Gorham, 
Stewartstown. Pittsburg, and 
Clarksville, NH. to Coos County. NH; 
from Lebanon. Oxford. Piermonb Lyme, 
Beebe River, Campton, and Hanover. 

NH. to Crafton County. NH; from 
Providence. RI. to Providence. Kent and 
Newport Counties. RI, and Bristol 
County. MA; from Winthrop, ME to 
Kennebec County. ME from Portland. 
ME. to Cumberland and York Counties. 
ME from Mechanic Falls, Livermore 
Falls. Lisbon Falls and Minot. ME to 
Androscoggin County. ME from 
Manchester, Burnside, Unionville, New 
Britain, and Taftville, CT. to Hartford 
County. CT; from Stamford. S. Norwalk. 
Rowayton. New Canaan. Springdale. 
Bridgeport, Glenbrook. Old Greenwich. 
Mianus. Riverside. Westport, Norwick. 
Greenwich. Shelton. Newton, and 
Danbury. CT. to Fairfield County, CT; 
from Westfield. Springfield. Feeding 
Hills, Southwick. Blandford, and 
Holyoke, MA. to Hampden County, MA; 
from Bogata. NJ. to Bergen County, NJ; 
from Carteret New Brunswick, and 
Perth Amboy. NJ. to Middlesex County. 
NJ; from Newark, NJ. to Union, Essex, 
Bergen. Middlesex and Hudson 
Counties. NJ; from Riverside. NJ. to 
Burlington County, NJ: from Marcus 
Hook. PA, to Delaware County, PA; from 
Springfield. MA. to Hampden County. 
MA. and Hartford County. CT; from 
Hackettstown, NJ. to Warren County. 

NJ; from Morristown, NJ, to Morris 
County. NJ; from Sussex. NJ. to Sussex 
County, NJ; from Landover, MD, to 
Prince George's County, MD; from 
Norristown, and Bridgeport. PA. to 
Montgomery County. PA; from East 
Jaffrey, Ashuelot, Winchester, Westport 
Harrisville. Dublin. Rindge, Keene, and 
West Swanzey, NH, to Cheshire County, 
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NH; from Westerly and Bradford. RL to 
Washington County. RI; from Bristol. 
Barrington, and Warren. RI, to Bristol 
County. RI; from Portland. Pine Point, 
Westbrook. ME to Cumberland County, 
ME; from Ellenville, NY. to Ulster 
County. NY; from Jersey City. NJ. to 
Essex, Hudson. Union, and Middlesex 
Counties. NJ; from Middlebury, VT, to 
Addison County, VT; from Jay and 
kingfield. ME, to Franklin County, ME; 
from E. Corinth, Tunbridge. Chelsea. 
Washington. Randolph Center, and 
Randolph. VT, to Orange County. VT; 
from Beecher Falls, and Gilman. VT. to 
Essex County. VT; from Greensboro 
Bend, VT, to Orleans County. VT; from 
Elmore Lake and Johnson. VT. to 
Lamoille County, VT; from Swanton. VT. 
to Franklin County. VT; from E. 

Charlotte and Mechanicsviile. VT. to 
Chittendan County. VT; from Old 
Orchard, ME, to York County, ME; from 
Buckspoit. ME, to Hancock County. ME; 
from Anson. Athens. Cambridge. 

Canaan, Comville, Detroit, E. Madison. 

E New Portland. Fairfield. Harmony. 
Hartland. Hinckeley. Lakewood. 
Madison, New Portland. Monidgewock, 
North Anson. North New Portland. 
Palmyra, Shawmut, Skowhegan. Solon 
and W. Athens, ME, to Somerset 
County. ME; from Rumford. ME, to 
Oxford County. ME; from Boothbay 
Harbor, ME, to Lincoln County. ME; 
from Downingtown. PA. to Chester. PA: 
from PleasantviUe, NJ, to Atlantic 
County, NJ; from Hamilton, Wenham, 
Danvers. Peabody, Swampscott. 
Lynnfield, Salem. Saugus, Lynn. 
Gloucester, Beverly. Ipswich. Haverhill, 
Ameabury, Newburyport. MA, to Essex 
County, MA; from Northfield. S. 
Northfield. Plainfield, Riverton, E. 

Calais, Cabot, Woodbury. Marshfield, E. 
Barre, Worcester, Warren, Moretown. N. 
Montpelier, Wrightsville. Warren, and 
Woodbury, VT. to Washington County, 
VT; from Hardwick. VT, to Caledonia 
County, VT; from Danielson and 
VVillimantic, CT. to Windham County. 

CT; from Rockville, 

CT. to Tolland. CT; from 
Rensselaer and Troy. NY, to Rensselaer 
County, NY; from Broadalbin, 

Northville. Gloveraville. and Vail Mills. 
NY. to Fuhon. County, NY; from Fonda. 
Amsterdam, and Fort Plain, NY. to 
Mountgomery County. NY; from 
Canandaigua, Holcomb. Clifton Springs. 
Shortsville, Gorham Hall Stanley, and 
Victor, NY, to Ontario County. NY; from 
Canastota and Oneida. NY. to Madison 
County. NY; from Oakfield. NY. to 
Genesee County. NY; from Richfield 
Springs, NY, to Otsego County. NY; from 
Sauquoit, Stacey Basin. Utica, and 
Rome, NY. to Oneida County. NY; from 


Lancaster, E. Aurora, Hamburg, Orchard 
Park. Cardenville, and Portegeville. NY, 
to Erie County. NY; from Cold Water, 
Hilton, Sea Breeze. Scottsville, Honeoye 
Falls, and Pittsford, NY. to Monroe 
County, NY; from Lyndonville, NY. to 
Orleans County, NY; from Castile. Perry, 
and Pike NY. to Wyoming County. NY; 
from Cuba. Alfred. Hume, and 
Canaseraga, NY. to Allegany County, 
NY; from Hunt. Mount Morris. Sonyea, 
Tuscarora. Livonia, and Tabors Comer, 
NY, to Livingston County. NY; from 
Perkinsville. Hammondsport. Prattsbwg, 
Conesus. Conesus Lake, and Rheims. 

NY. to Steuben County, NY; from 
Marion, NY. to Wayne County. NY; from 
Lakeville. NY, to Livonia County. NY: 
from Lodi, Willard, and Seneca Falls, 

NY, to Seneca County. NY; from 
Spencer. NY. to Tioga County. NY; from 
Van Etten. Breesport. and Pine City, NY. 
to Chemung County, NY; from Dundee 
and Penn Yan. NY. to Yates County. NY; 
from Wellington, ME, to Piscalaguis 
County. ME; from Goshen and Lempster. 
NH. to Sullivan County. NH; from E. 
Rutherford. NJ. to Bergen County, NJ;* 
from Harrison, NJ, to Hudson County. 

NJ; from Linden and Rahway, NJ. to 
Union County. NJ; from E. Hampton. 
Westbrook. Saybrook. and Clinton. CT. 
to Middlesex County, CT; from 
Torrington, Winsted, Watertown. New 
Milford, and Riverston. CT, to Litchfield 
County, CT; from Old Lyme, Niantic, 
Waterford. New London. Montville, and 
Groton. CT. to New London County, CT: 
from Easthampton and South Hadley 
Falls, MA. to Hampshire County, MA: 
from Orange. MA, lo Franklin County. 
MA; from Schenectady. NY. to 
Schenectady County, NY; from Little 
Falls, and Herkimer. NY. to Herkimer 
County. NY: from Auburn. NY, to 
Cayuaga County, NY: from Syracuse, 

NY. to Onondaga County, NY; from 
Conshohocken. PA. to Delaware and 
Montomery Counties, PA; from Morton, 
NY, to Orleans and Monroe Counties, 

NY; from Attica. NY, to Wyoming and 
Genesee Counties, NY and from 
Geneva, NY, to Ontario and Seneca 
Counties, NY, in the lead; from 
Allentown. PA, to Lehigh County, PA, 
from Township of Upper Mount Bethel, 
Lower Mount Bethel. Washington. 
Plainfield. Bushkill. and Forks, PA. to 
Northhampton County, PA; from 
Townships of East Rockhill, West 
Rockhill. and Hifltown, PA. to Bucks 
County. PA; from Townships of 
Franconia. Hatfield. Montgomery, and 
Upper Gwynedd to Montgomery County. 
PA; from Phillipsburg, NJ; to Warren 
County. NJ; from Newton and 
Hopatcong, NJ. to Sussex County. NJ. 
and from Morris Plains, NJ, to Morris 


County, NJ. in Sub-No. 41: from 
Pottsvilie. PA to Schuylkill County, PA; 
from Bethlehem. Emmaus. Catasagua 
and Slatington. PA. to Lehigh County. 
PA; from Walnut port, Easton, and 
Northhampton. PA. to Northhampton 
County, PA; from Lehigh Gap and 
Weissport. PA. to Carbon County. PA. in 
Sub-No. 41; and from Malone. Burke, 
Vermontville, Gabriels, and S. Bangor, 
NY. to Franklin County. NY; from 
Bloomingdale, NY to Essex County. NY. 
and from Conifer and Newton Falls, NY. 
to St. Lawrence County. NY, in Sub-No. 
51, (5) eliminate the following 
restrictions: In the lead: restricted 
against the rendition of service at 
Brunswick. Bath. Woolwich, and 
Topsham. Maine, and points in their 
respective commercial zones, as defined 
by the Commission; in Sub-No. 41: 
restricted against service between any 
points on the route between Allentown 
and Easton. PA including the points of 
Allentown and Easton. PA and in Sutv 
No. 4GF; restricted against the 
transportation of shipments originating 
at or destined to New York, NY, and (6) 
remove the joinder restrictions, in the 
lead and Sub-No. 46F. 

MC-114019 (Sub-2B8)X, filed July 10, 
1981. Applicant; MIDWEST EMERY 
FREIGHT SYSTEM. INC., 5501 West 
79th Street. Burbank. IL 60459. 
Representative: Arnold L Burke, 180 
North La Salle Street Chicago, IL 60601. 
Applicant seeks to remove restrictions 
from its Sub-Nos. 29. 3a 89.109,115,165, 
183.194, and 198 certificates and E217 
and E241 letter notices as follows: (1) 
Sub-No. 29: (a) broaden the commodity 
descriptions from frozen foods, bakery 
products, meats, fruits and fruit juices, 
pizzas, prepared dough, fish and 
seafoods, cheese, yeast, etc. to "such 
merchandise as is dealt in by food 
business houses 1 '; (b) remove the 
restriction "in vehicles equipped with 
merchinca! refrigeration"; (c) broaden 
the specific points of Port Chester, NY; 
Frankfort. Ml; New Kensington. PA; 
Lafayette. IN; Waseca. MN; Fort 
Atkinson. Wi; Brentwood, MD; Hcrshey, 
PA Green Bay. WI; Cudahy. WI; 
Mayville. WL Oshkosh. WI. to 
Westchester County, NY; Westmoreland 
County, PA; Tippecanoe County, IN; 
Waseca County, MN; Jefferson County, 
Wfc Prince Georges County. MD; 

Dauphin County. PA; Brown County, WI; 
Milwaukee County, WI; Dodge County, 
WI; Winnebago County, WI; (2) Sub-No. 
38: (a) broaden the commodity 
descriptions from glassware, glass 
containers, etc, to "clay, concrete, glass 
or stone products"; from specific 
goodstuffs items and related 
commodities to "such commodities as 
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are dealt in by food business houses”; 
from various paper items to "pulp, paper 
and related products"; from tin plate 
"metal products”; from machinery, 
fixtures, and equipment to "machinery”; 
from cleansing compounds, cleaning and 
washing compounds, glycerine, 
processed silica sand and soda ash. eta. 
to "ores and minerals and "Chemicals 
and related products"; from bottle caps 
to "metal products”; (b) broaden the 
specific points of St. Bernard, OH to 
Hamilton County. OH; Norwalk. OH to 
Huron County. OH; Maywood. IL to 
Cook County. IL; Cape Girardeau and 
Hannibal, MO to Cape Girardeau and 
Marion Counties. MO; Muscatine to 
Muscatine County. IA; Barrington to 
Cook County. IL; Onalaska and Oshkosh 
to La Crosse, and Winnebago Counties, 
WI; Whiteland. Greenwood, 

Martinsville. Anderson. Elwood, Tipton. 
Peru, and Wabash to Johnson. Morgan, 
Madison. Tipton. Miami and Wabash 
Counties. IN; Williamson and 
Charleston to Mingo and Kanawha 
Counties. WV; Fort Wayne. Pendleton, 
Putnamville, Richmond. Plainfield. 
Knightstown. New Castle, Logansport, 

St Meinrad to Allen. Madison. Wayne, 
Hendricks, Henry, Cass and Spencer 
Counties. IN; Manistee. St Clair and 
Marysville to Manistee and St Clair 
Counties. MI: Springfield and 
Champaign to Sangamon and 
Champaign Counties, IL; Libertyville to 
Lake County, IL; Bluffton. Elkhart. Fort 
Wayne, Muncie. Richmond. South Bend, 
Terre Haute to Wells. Elkhart. Allen, 
Delaware, Wayne, St Joseph and Vigo 
Counties. IN; Cedar Rapids, Charles 
City. Clinton. Davenport. Des Moines, 
Dubuque, Fort Dodge. Marshalltown, 
Mason City and Waterloo to Linn, 

Floyd, Clinton. Scott, Polk. Dubuque, 
Marshall, Cerro Gordo, and Black Hawk 
Counties. IA; Covington to Kenton 
County, KY; Grand Rapids and Bay City 
to Kent and Bay Counties, ML Dayton. 
Portsmouth. Zanesville, and Xenia to 
Montgomery. Scioto. Muskingum, and 
Greene Counties. OH; Carbondale. 

Cairo, West Frankport to Jackson, 
Alexander, and Franklin Counties. IL; 
Terre Haute. Fort Wayne. Richmond and 
Evansville. IN to Vigo. Allen, Wayne, 
and Vandenburg Counties. IN; 
Alexandria. Summitville. Greenwood. 
Whiteland, Windfall, and Morristown to 
Madison. Johnson and Tipton Counties, 
IN; Carbondale. Cairo, West Frankfort. 
Barrington to Jackson, Alexander, 
Franklin and Cook Counties. IL; St. 
Joseph. Benton Harbor. Niles, Buchanan, 
Sturgis and Three Rivers to Berrien and 
St. Joseph Counties. MI; Madison to 
Dane County. WI; Prairie du Chien to 
Crawford County. WI; Swedesboro to 


Gloucester County, NJ; Le Sueur to Le 
Sueur County, MN; Cokato. 

Montgomery. Watertown. Winsted, Blue 
Earth. Winthrop, and Glencoe to Wright, 
Carver. McLeod, Fairibault and Sibley 
Counties. MN; Bowling Green to Warren 
County. KY; Austin to Mower County. 
MN; Rittman to Summit County. OH; 
Akron to Wayne County. OH; Silver 
Springs to Wyoming County. NY; 

Monroe City, Laclede. Chillicothe to 
Marion, Linn and Livingston Counties. 
MO; Chillicothe to Livingston County. 
MO; Pottstown to Montgomery County. 
PA; Gloucester to Essex County, MA; 
Cudahy to Milwaukee County, WI; 
Lexington to Fayette County. KY; 
Boonville and Moberly to Cooper and 
Randolph Counties, MO; Falrport to 
Lake County. OH; Macon. Marshall. 
Moberly, and Milan to Macon. Saline. 
Randolph, and Sullivan Counties, MO; 

St. Joseph to Buchanan County, MO; 
Waseca and Fairmont to Waseca and 
Martin Counties, MN; Alton and 
Streator to Alton and La Salle Counties, 
IL; Muncie. Laped and Winchester to 
Delaware. Madison and Randolph 
Counties, IN; Dunkirk to Jay County, LN; 
Winchester to Randolph County. IN; 
Clarksburg and Wheeling to Harrison 
and Ohio Counties, WV; Washington to 
Washington County, PA; Lancaster to 
Fairfield County, OH; South 
Connellsville to Fayette County. PA; 
Fairmont to Marion County. WV; 
Bloomington. Champaign. Chanute Field. 
Danville. Freeport, Galesburg, 

Petersburg, and Rockford to McLean, 
Champaign, Vermillion, Stephenson. 
Knox, Menard, and Winnebago 
Counties. IL; Flint. Lansing, Muskegon, 
Owosso, Port Huron, Saginaw and 
Sturgis to Genessee, Ingham, Muskegon, 
Shiawassee, St. Clair, Saginaw and St. 
Joseph Counties. MI; McKees Rocks to 
Allegheny County. PA; Clinton to 
Clinton County, IA; Duluth to St. Louis 
County. MN; Ft. Wayne to Allen County, 
IA; Onalaska to La Crosse County. Wb 
St. Joseph to Buchanon 
County. MO; Springfield to Sangamon 
County. IL; South Bend to St. Joseph 
County. IN: Terre Haute to Vigo County. 
IN; Evansville to Vandenburg County. 

IN; Escanaba to Dcta County. MI: 
Youngstown to Mahoning County. OH; 
Erie to Erie Couty. PA; Binghamton and 
Conklin to Broome County, NY: (c) 
remove facilities limitations; (d) remove 
package restrictions, where applicable; 
(e) remove restrictions to traffic moving 
from, to or between various types of 
warehouses and facilities; (3) Sub-No. 

89: (a) broaden commodity description 
from meats and packinghouse products, 
etc. to "such commodities as are dealt in 
by food business houses”; (b) remove 


the facilities limitation; (4) Sub-No, 109: 

(a) broaden the commodity description 
from pressed wood, buffing and 
polishing compounds, bird seed, bird 
gravel, etc. to "such commodities as are 
dealt in by food business houses”; (b) 
broaden Rochester. NY to Monroe 
County, NY: (5) Sub-No. 115: (a) broaden 
the commodity description from frozen 
foods to "such commodities as are dealt 
In by food business houses”; (b) broaden 
Darien. WI; to Walworth County. WI; (c) 
remove interline restrictions; (6) Sub- 
NO. 185: (a) broaden the commodity 
description from com syrup, com starch, 
dextrin, etc., to "such commodities as 
are dealt in by food business houses”; 

(b) broaden Lafayette. IN; to Tippecanoe 
County. IN; (c) remove restriction 
limiting service to bulk commodities: (d) 
remove the "originating at” restrictions: 
(7) Sub-No. 183: (a) broaden the 
commodity description from com 
products, soybean products, eta to 
"such commodities as are dealt in by 
food business houses”; (b) broaden the 
territory from specific facilities at 
Decatur, IL. to Macon County, IL; (c) 
remove restrictions limiting service to 
bulk commodities; (d) remove the 
"originating at” restriction; (8) Sub-No. 
194: (a) broaden the commodity 
description from gypsum, gypsum 
products, asphalt and composition 
roofing products, insulating materials, 
eta to "building and insulating 
materials" (b) broaden Edgewater and 
Carteret, NJ, Pittston, PA. to Bergen and 
Middlesex Counties, NJ and Luzerne 
County. PA; (c) remove the facilities 
limitation at Philadelphia; (d) remove 
the "mixed loads” limitations; (9) Sub- 
No. 198: (a) broaden commodity 
description from animal and vegetable 
oils and products, eta to "such 
commodities as are dealt in by food 
business houses”; (b) remove the 
facilities limitation located Will County 
with Will County, IL; (c) remove 
restrictions limiting service to bulk 
commodities; (d) remove the 
"origination at or destined to" 
restrictions; (10) Sub-No. E217: (a) 
broaden the commodity description from 
gypsum and gypsum products, asphalt 
and composition roofing products, eta to 
"building and insulating materials”; (b) 
remove the "in bulk” restrictions: (11) 
Sub-No.E241: (a) broaden the 
commodity description from asphalt, 
boards, caps, cement, clamps, etc. to 
"building and insulating materials": (b) 
broaden Chicago Heights, IL to Cook 
County, IL; In each of the above 
numbered certificates replace existing 
one-way authority with radial authority 
between numerous points throughout 
the United States. 
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MC 123279 (Sub-8)X, filed May 29. 
1981. and published in the Federal 
Register June 16.1981, republished as 
corrected this issue. Applicant: 
CHARTER EXPRESS, INC. 8418 
Tallmadge Rd.. R D. No. 6. Ravenna, OH 
44266. Representative: William P. 
Jackson. Jr., P.O. Box 1240, Arlington, 

VA 22210. Applicant seeks to remove 
restrictions in its Sub-Nos. 3F and 5F 
certificates to (1) broaden its commodity 
description from paper and paper 
products, to "pulp. paper and related 
products**, in Sub-No. 3F; (2) replace its 
facilities with city or county-wide 
authority: in Sub-No. 3F, facilities at or 
near Boston. MA with Boston. MA: and 
in Sub-No. 5F. facilities at or near 
Northampton, Wadsworth, and West 
Salem. OH. with Summit. Medina and 
Wayne Counites. OH: and (3) change 
one-way to radial authority between 
Boston. MA. and points in OH. MI. IN, 

IL, and WL in Sub-No. 3F. The purpose 
of this republication is to substitute 
Summit County for Clark County, as 
previously published. 

MC 133324 (Sub-B)X, filed June 22. 

1981, previously published in the Federal 
Register of July 20.1981, republished as 
corrected this issue. Applicant: CAR 
CARRIERS, INC., 13101 South Torrence 
Avenue, Chicago, IL 60633. 
Representative: William D. Brejcha, 10 
South LaSalle Street. Suite 1600. 

Chicago, IL 60603. Applicant seeks to 
remove restrictions in its lead and Sub- 
Nos. 4F and 6F. certificates: (A) to 
broaden the commodity description to 
(1) "transportation equipment*' from 
new automobiles, new trucks, and new 
chassis, in initial movements, in 
truckaway service, automobiles, trucks, 
and chassis, new and used, unfinished, 
and/or wrecked, in subsequent or 
secondary movements, in truckaway 
service, new automobiles, trucks, 
chassis, commerical automotive 
vehicles, and unfinished automotive 
vehicles, in initial movements, in 
truckaway service, and new automotive 
vehicles, chassis, and automobile show 
equipment, displays, and advertising 
matter when moving with these 
commodities, in initial movements, in 
truckaway service, in paragraphs 1. 2, 4. 
9 and 10 of its lead: (2) "transportation 
equipment and machinery** from 
automobiles, trucks, tractors, chassis, 
and commercial automotives vehicle, 
new, used, unfinished, and wrecked in 
subsequent or secondary movements, in 
driveaway service, new automobiles, 
new trucks, new tractors (except farm 
tractors), new chassis and parts 
therefor, when moving with these 
commodities, and automobile show 
displays, when moving with display 


vehicles in initial movements, in 
truckaway service, and new bodies and 
parts therefor when moving with new 
bodies and automobile show displays 
when moving with display bodies, 
automobiles, chassis, station wagons, 
trucks, and truck tractors, in initial 
movements, in truckaway service, and 
automobiles, trucks, truck tractors, and 
chassis in initial movements, in 
truckaway service in paragraphs 3. 5. 6, 
7, 8, and 11 of its lead. (3) to 
"machinery’’ from farm and industrial 
tractors in paragraph 12 of its lead: (4) 
"transportation equipment" from new 
automobiles, in initial movements, in 
truckaway service in its Sub-No. 4F: (5) 
"transportation equipment'* from motor 
vehicles, in initial movements in its Sub- 
No. 6F; (B) to remove the restrictions: (1) 
against applicant's interline operations 
with either Automobile Carriers, Inc, or 
C & J Commercial Driveaway. Inc. "by a 
coupling of the initial movement rights 
of one with the secondary movement 
rights of the other for through 
transportation of traffic under such 
combination" in paragraphs 1-12 of its • 
lead. (2) limiting service "from places of 
manufacture and assembly" in 
paragraphs 1 and 4 of its lead: (3) 
limiting service to named facilities, 
including railheads, in paragraphs 1, 2, 3, 
9,10. and 11 of its lead: (4) against the 
transportation of platform, warehouse, 
and lift trucks in paragraph 11 of its 
lead; (5) limiting service to the 
transportation of traffic having a prior 
movement by rail or water to Chicago, 

IL in paragraph 12 of its lead: (6) limiting 
service to movements "in mixed loads 
with motor vehicles otherwise 
authorized" in paragraph 12 of its lead. 
(7) prohibiting service from Cook 
County, IL to Memphis, TN in paragraph 
11 of its lead: and (8) against 
transportation of "trailers" and against 
service to AL and HI in its Sub-No. 6F: 
(C) to replace the one-way operations 
authorized paragraphs 1-12 of its lead of 
its lead and Sub-Nos. 4F and GF with 
radial authority: (D) to broaden the 
territorial scope to county wide 
authority: (1) replace Omaha. NE, with 
Douglas and Sarpy Counties. NE in 
paragraph la of its lead: (2) replace 
Indianapolis, IN with Marion County. IN 
in paragraph lb of its lead: (3) replace 
Hcgewisch. IL with Chicago, IL in 
paragraphs 5 and 7 of its lead: (4) 
replace Wixom. MI with Oakland 
County. MI in its Sub-No. 4F: and (5) 
replace Battle Creek. Ml with Calhoun 
County. Ml in its Sub-No. 6F. The 
purpose of this republication is to 
correct the carrier's ZIP code address 
and in part D(3) to replace Hegewisch, 

IL with Chicago, IL, inasmuch as 


Hegewisch is within the city limits of 
Chicago. 

MC 150328 (Sub-2)X, filed July 27. 

1981. Applicant: SHAFER TRUCKING 
OX INC., 4726 Ball Camp Pike, 
Knoxville. TN 37921. Representative: 
Henry E. Seaton, 929 Pennsylvania Bldg., 
425 13th St., N.W., Washington, DC 
20004. Applicant seeks to remove 
restrictions in its Sub-No. IF certificate 
to (A) broaden the commodity 
description from part (1) concrete pipes, 
conduits and manholes, and part (2) 
materials used in the installation of 
pipes and conduits, to "commodities 
which because of size or weight require 
the use of special equipment and clay, 
concrete, glass or stone products": (B) 
replace named facilities at or near 
Knoxville. TN. with county-wide 
authority In Knox County. TN and (C) 
replace one way with radial authority 
between Knox County. TN. and points in 
GA, KY. NC. SC. TN. VA and WV. 

(FR Doc 11-23?NO FSmJ HH1: lift cm) 
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INTERNATIONAL DEVELOPMENT 
COOPERATION AGENCY 

Agency for International Development 

Regulatory Flexibility Act; Plan for 
Periodic Review of Regulations 

agency: Agency for International 
Development. 

action: Plan for periodic review of 
regulations. 

summary: The Regulatory Flexibility 
Act requires that each government 
agency review existing and proposed 
regulations that have a significant 
economic impact on a substantial 
number of small entities, such as small 
businesses, small organizations, and 
small governmental jurisdictions, this 
notice is to meet the Act's requirement 
that a plan be published for the review 
of existing Agency regulations. 
date: Comments solicited in this plan 
are due by September 14.1981. 
address: Comments should be 
submitted to the following address: Mr. 
Joseph R. Ellis. Room 113, SA-8, Office 
of Management Planning. Agency for 
International Development, Washington. 
D C. 20523. 

FOR FURTHER INFORMATION CONTACT: 

Joseph R. Ellis at (202) 235-2388. 
SUPPLEMENTARY INFORMATION: The 

Regulatory Flexibility Act (RFA) Pub. L. 
96-354 codified at 5 U.S.C. 601 et seq.. 
requires that Federal agencies take into 
account how their regulations affect 
"small entities." including small 
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businesses, small organizations, and 
small governmental jurisdictions. The 
Act's basic purpose is to establish as a 
principle of regulatory issuance that 
agencies shall endeavor, consistent with 
the objectives of the rule and applicable 
statutes, to fit regulatory and 
informational requirements to the scale 
of the businesses, organizations, and 
governmental jurisdictions subject to 
regulation. 

Section 610 of the Act requires each 
agency to publish in the Federal Register 
a plan for the periodic review of existing 
rules issued by the Agency which have 
or will have a significant economic 
impact on a substantial number of small 
entities. The plan must provide for the 
review of all such agency rules existing 
on January 1,1981. within ten years. 

Such rules adopted after January 1.1981. 
must be reviewed within ten years of 
their publication as final rules. 

The purpose of the periodic reviews of 
regulations is to determine whether such 
rules should be continued without 
change, or should be amended or 
rescinded, to minimize any significant 
economic impact of the rules upon a 
substantial number of small businesses, 
small organizations, or small 
governmental jurisdictions. 

AID has screened its existing 
regulations and has tentatively 
concluded that none of its regulations 
causes significant economic impact on a 
substantial number of small entities. 
However, the Agency invites and 
welcomes comments and suggestions 
from the public with respect to this 
conclusion. If any member of the public 
believes that any specific existing 
regulations have a significant impact on 
a substantial number of small entities, 
we would appreciate receiving 
appropriate comments. Comments 
should be provided in the following 
format: 

TITLE OF REGULATION: 

Code of Federal Regulation (CFR) 
citation. 

Description of economic effects on 
small entities, especially on the 
commenting person or organization. 

RECOMMENDATIONS FOR CHANGES: 

When AID promulgates new 
regulations for which it prepares an 
initial regulatory Flexibility Analysis, it 
will indicate in the preamble to the final 
regulation when the regulation will be 
subsequently reviewed within ten years. 

The Agency may decide to amend this 
plan for review of regulations under the 
Regulatory Flexibility Act after the 
receipt of relevant public comments. 


Doted: July 31.1981. 

Hugh L. Dwclley. 

Acting Assistant Administrator for Program 
and Management Services. 

(KR Doc 51-23*21 KM UML 045 mm\ 
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DEPARTMENT OF JUSTICE 

Office of the Attorney General 

l Order No. 953-41] 

Order Instituting Hearing on 
Application of Seattle Times Co. and 
Hearst Corp. for Approval of Joint 
Operating Arrangement 

Pursuant to the Newspaper 
Preservation Act. 15 U.S.C. 1801 etseq .. 
and the Department of Justice 
regulations promulgated thereunder (28 
CFR Part 48), The Hearst Corporation, 
publisher of the Seattle Post- 
Intelligencer. and the Seattle Times 
Company (the "Applicants"), filed with 
the Attorney General an Application for 
Approval of a Joint Operating 
Arrangement on March 27.1981. 

On May 29.1981 the Assistant 
Attorney General for the Antitrust 
Division, after review of documents and 
information provided by the Applicants, 
submitted a Report to the Attorney 
General which identified "materia) 
issues of fact" raised by the Application 
and requested that a hearing be 
convened before an administrative law 
judge to resolve these material issues. 

In reply comments to the Report of the 
Assistant Attorney General the 
Applicants have requested that I decide 
this matter without a hearing on the 
grounds that no material issues of fact 
are presented by the Application, and 
that a protracted factual hearing would 
have a devastatingly negative effect on 
the competitive prospects of the Seattle 
Post-Intelligencer. 

The public record reveals that some 
200 other submissions have been filed 
by interested persons, virtually all of 
which request that a hearing be 
convened to explore important issues of 
f^ri* 

The Newspaper Preservation Act 
provides that the Attorney General shall 
grant prior written consent and thus a 
limited antitrust exemption to a 
proposed joint operating arrangement if, 
based upon the entire record, the 
Attorney General finds that not more 
than one of the applicants is other than 
a failing newspaper, and that approval 
would effectuate the policy and purpose 
of the Act. 15 U.S.C. 1803(b). 

I recognize the important policy 
considerations which undergird the 
Newspaper Preservation Act On the 


other hand, I am required to make 
specific findings of fact and law and 
cannot, based upon the current factual 
record, determine whether approval or 
disapproval of the instant application 
would be consonant with the letter and 
spirit of the Newspaper Preservation 
Act. I therefore find that a hearing is 
necessary to resolve the factual issues 
raised in the Report of the Antitrust 
Division. 

In view of the potential costs of 
protracted hearings, however, and in 
view of the fact that a substantial 
portion of the record for decision has 
already been developed. 1 further find 
that the necessary presentation of 
witnesses and review of the evidence by 
an administrative law judge should be 
completed expeditiously. Accordingly, 1 
intend to grant few petitions to 
Intervene pursuant to 28 CFR 48.11.1 
urge groups of persons with common 
interests in these proceedings such as: 

(1) elected officials, (2) employees and 
(3) advertisers and competitors, each to 
select a collective representative to 
apply for intervention as a party to the 
hearing. The hearing will be public, and 
any person alleging a genuine interest in 
the outcome of the proceeding may file 
proposed findings of fact and 
conclusions of law in such manner as 
the administrative law judge may direct 

In view of the foregoing, pursuant to 
28 CFR 48.8(c) 1 hereby order that: 

1. A hearing on the instant 
Application of the Seattle Times 
Company and The Hearst Corporation 
be held in the City of Seattle. 
Washington, in accordance with 28 CFR 
48.10: 

2. The hearing record be closed within 
80 days after the appointment of an 
administrative law judge by the 
Assistant Attorney General for 
Administration; 

3. Within 20 days after the close of ihe 
hearing record, the administrative law 
judge issue a recommended decision 
supported by findings of fact and 
conclusions of law responsive to the 
following issues: 

a. Whether the Seattle Post- 
Intelligencer is a "failing newspaper" 
within the meaning of 15 U.S.C. 1803(b): 
and 

b. Whether approval of the proposed 
jpint operating arrangement would 
effectuate the policy and purpose of the 
Newspaper Preservation Act. 

Dated: August 7.1981. 

William French Smith, 

Attorney Genera!. 

IKR Doc 8t >23551 FUad 5*1 >41. 545 «m| 

BILLING COOC 4410-41-41 
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DEPARTMENT OF LABOR 

Employment and Training 
Administration 

Allied Corp. f et al.; Investigations 
Regarding Certifications of Eligibility 
To Apply for Worker Adjustment 
Assistance 

Petitions have been filed with the 
Secretary of Labor under Section 221 (a) 
of the Trade Act of 1974 (“the Act") and 
are identified in the Appendix to this 
notice. Upon receipt of these petitions, 
the Director of the Office of Trade 
Adjustment Assistance. Employment 
and Training Administration, has 
instituted investigations pursuant to 
Section 221 (a) of the Act and 29 CFR 
90.12. 

The purpose of each of the 
investigations is to determine whether 
absolute or relative increases of imports 
of articles like or directly competitive 


with articles produced by the workers’ 
firm or an appropriate subdivision 
thereof have contributed importantly to 
an absolute decline in sales or 
production, or both, of such firm or 
subdivision and to the actual or 
threatened total or partical separation of 
a significant number or proportion of the 
workers of such firm or subdivision. 

Petitioners meeting these eligibility 
requirements will be certified as eligible 
to apply for adjustment assistance under 
Title H, Chapter 2. of the Act in 
accordance wit h the provisions of 
Subpart B of 29 CFR Part 90. The 
investigations will further relate, as 
appropriate, to the determination of the 
date on which total or partial 
separations began or threatened to 
begin and the subdivision of the firm 
involved. 

Pursuant to 29 CFR 90.13, the 
petitioners or any other persons showing 
a substantial interest in the subject 


matter of the investigations may request 
a public hearing, provided such request 
is filed in writing with the Director. 
Office of Trade Adjustment Assistance, 
at the address shown below, not later 
than August 24. 1961. 

Interested persons are invited to 
submit written comments regarding the 
subject matter of the investigations to 
the Director. Office of Trade Adjustment 
Assistance, at the address shown below, 
not later than Auflust 24,1981. 

The petitions filed in this case are 
available for inspection at the Office of 
the Director. Office of Trade Adjustment 
Assistance, Employment and Training 
Administration, U.S. Department of 
Labor. 601 D Street. N.W., Washington 
D.C 20213. 

Signed at Washington. D.C. this 31st day of 
July 1981. 

Marvin M. Kooks, 

Director. Office of Trade Adjustment 
Assistance. 
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Chafear County Sports*** (company) 

GfeftlM Ungarw. *c (IlGWU)_ 

• PM Owatopmartt Enpnawmg (•orkar*»_ 
Tocrtnotogwa, Inc- (company) 
Roiar Batnng Co of Amanca (UAW) 

Mar Boarang Co of Amanoa (UAW)__ 

Mar Stating Co of Amtrtca (HAW)__ 

Satant 0 Safer* (company)_ 

Safer* 1 Saiant (company) __ 

Safer* S Safer* (company)_ 


Mandat ton. Toon 

North Troy. NY _ 

St Joatph. Mch _ 

Eikhan fend - 

A*arv aC - 

T ronton, HJ - 

Martav**. SC _ 

lorafla. Tann —.. 

lawrtnotburg, Tam _ 

I fendaraoa Tann 


S^ant A Safer* (company) ... 

Royal Park, ine 

Crompton A Knowfea Corp (company) 


Jackaon. Tor* 
Oorgtr, Ta* — 
Oiartefla, NC_ 


7/24/81 

7/S0/S1 

7/30/il 

7/30/SI 

7/30/81 

$m si 

7/14/SI 
7/30/SI 
7/14/SI 
7/14/SI 
7/14/SI 
7/30/SI 
7/30/81 
7/30/SI 
7/30/SI 
7/39/61 
7/31/SI 


7/17/SI TA-W-12.S62 - Stafeafta for Ford auloa and truck! 

7/20/SI T A-W-12.683 _ Bras*** and Mar* 

7/20/Si TA-W-12004 _ Panota 

7/23/SI TA-W-12 6S6 _ Load imc. gofcl dw. and oeppar concantrafe* 

7/24/01 TA-W-12,860 _ CMracw yaana and feto rt a w a* 

S/19/81 TA-W-12067 - Ladfea ingana and atatpwtar 

7/0/01 TA-W-12.868 _ HkQh ftda*y tomtabfea 

7/22/81 TA-W-12060 - Magnate tap# ttcordtra audto and data ttconfera. 

7/0/01 TA-W-12070 _ Mar Paanga. buaNng* and toferanct tmga 

7/0/01 TA-W-12,871 - Mar baarmga. buafenga. and tofewca r*ga 

7/0/81 TA-W-12,872 _ Mar baanngi txiaiwya am) toferanct nnga 

7/24/Si TA-W-12 873 _ Baac fetna 

7/24/SI TA-W-12474 _ Man « few* **3 woman* tfeaat 

7/24/81 TA-W-1207S _ Baac yaana 

7/24/SI TA-W-12070 _ Jawna warahouaa 

7/22/81 TA-W-12.877 _ Jackofe and tlurta lor woman 

7/22/SI TA-W-12070 _ Broad wtavmg tooma, narrow febnc toomt and 


Crompton 0 Knowfea Corp. (company) 


Burtngton. N.C — 


ttpta parta 

7/31/81 7/22/Si TA-W-12079 - Broad wtawng loom* nanow fabric tooma and 


Cromptoa 0 Knowfea Corp. (company)-Moortafe, NC. 


7/31 /SI 


rapat paru 

7/22/81 TA-W-12000 — Broad weaving tooma. narrow febnc tooma and 


Jakta SNrl Company. Inc (company) . WythtW fe . Va 


7/31/SI 


7/22/81 TA-W-12.SS1- Man a arwia and fedfet* btouaaa, draaaaa and 


GTE Product! Corp fworttart)___Montourt.4* Pa 

GTE Product! Corp (wortram)-----Dytmburg Tam 


•portawa* 

7/31/SI 7/22/SI TA-W-12.802 _ Photo ffeah product! 

7/31/SI 7/24/SI TA-W-12063 _ Photo «a*b product! 


(PS Doc 81 -23807 PM 0-11-61 645 am) 
SflliNO COOC 4510* 29-41 


Armstrong Investigations Regarding 
Certifications of Eligibility To Apply for 
Worker Adjustment Assistance 

Petitions have been filed with the 
Secretary of Labor under Section 221 (a) 
of the Trade Act of 1974 (“the Act") and 
are identified in the Appendix to this 
notice. Upon receipt of these petitions, 
the Director of the Office of Trade 
Adjustment Assistance. Employment 
and Training Administration, has 
instituted investigations pursuant to 
Section 221 (a) of the Act and 29 CFR 
90.12. 

The purpose of each of the 
investigations is to determine whether 


absolute or relative increases of imports 
of articles like or directly competitive 
with articles produced by the workers' 
firm or on appropriate subdivision 
thereof have contributed importantly to 
an absolute decline in sales or 
production, or both, of such firm or 
subdivision and to the actual or 
threatened total or partial separation of 
a significant number or proportion of the 
workers of such firm or subdivision. 

Petitioners meeting these eligibility 
requirements will be certified as eligible 
to apply for adjustment assistance under 
Title 1L Chapter 2. of the Act in 
accordance with the provisions of 


Subpart B of 29 CFR Part 90. The 
investigations will further relate, as 
appropriate, to the determination of the 
date on which total or partial 
separations began or threatened to 
begin and the subdivision of the firm 
involved. 

Pursuant to 29 CFR 90.13. the 
petitioners or any other persons showing 
a substantial interest in the subject 
matter of the investigations may request 
a public hearing, provided such request 
is filed in writing with the Director, 
Office of Trade Adjustment Assistance, 
at the address shown below, not later 
than August 24.1981. 
























































Federal Register / Vol. 46. No. 157 / Friday, August 14. 1981 / Notices 


41232 


Interested persons are invited to 
submit written comments regarding the 
subject matter of the investigations to 
the Director, Office of Trade Adjustment 
Assistance, at the address shown below, 
not later than August 24,1981. 

The petitions filed in this case are 


available for inspection at the Office of 
the Director. Office of Trade Adjustment 
Assistance. Employment and Training 
Administration, U.S. Department of 
tabor. 601 D Street, N.W.. Washington. 
D C. 20213. 


Signed at Washington. DC. thU 10th day of 
August. 1961. 

Harold A. Brail. 

Acting Director, Office of Trade Adjustment 
Assistance. 


Appendix 
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BILLING COOC 4S10-2S-M 


ITA-W-9741J 

Bridon American Corp. Kingston. 
Pennsylvania; Termination of 
Investigation 

Pursuant to Section 221 of the Trade 
Act of 1974. an investigation was 
initiated on August 4.1900 in response 
to a worker petition received on July 31, 
1960 which was filed on behalf of the 
workers at Bridon American 
Corporation. Kingston. Pennsylvania. 

The petitioner has requested that the 
petition be withdrawn. Consequently 
further investigation in this case would 
serve no purpose; and the investigation 
has been terminated. 

Signed in Washington. D C this 3rd day of 
August 1981. 

Marvin M. Fooks, 

Director, Office of Trade Adjustment 
Assistance. 

|1H Dec t1-JP80« Filed ti-tl-61. *44 *i*| 

SILLING COOC 4510-2941 


ITA-W-10.4131 

Bridon American Corp.. Exeter, 
Pennsylvania; Termination of 
Investigation 

Pursuant to Section 221 of the Trade 
Act of 1974. an Investigation was 
initiated on August 25.1980 in response 
to a worker petition received on August 
15. I960 which was filed on behalf of the 
workers at Bridon American 
Corporation. Exeter. Pennsylvania. 


The petitioner has requested that the 
petition be withdrawn. Consequently 
further investigation in this case would 
serve no purpose: and the investigation 
has been terminated. 

Signed in Washington. D.C. this 3rd day of 
August 1961. 

Marv in M. Fooks. 

Director. Office of Trade Adjustment 
Assistance. 

|FR Doc R-23KO KM 4U4t *45 «m| 

BILLING COOC 4510-2#-M 


(TA-W-10,3111 

J&S Investments, Inc., South Holland, 
Illinois; Termination of Investigation 

Pursuant to Section 221 of the Trade 
Act of 1974, an investigation was 
initiated on August 18,1980 in response 
to a worker petition received on August 
11. I960 which was filed on behalf of the 
workers of J&S Investments, 
Incorporated. South Holland, Illinois. 

The petitioner has requested that the 
petition be withdrawn. Consequently 
further investigation in this case would 
serve no purpose; and the investigation 
has been terminated. 

Signed in Washington. D.C this 3rd day of 
August 1981. 

Marvin M. Fooks. 

Director. Office of Trade Adjustment 
Assistance. 

|Ft Doc SI-XteM Fiteri *4S «*| 

BILLING COOC 


ITA-W-9673I 

Michigan Plating and Stamping, Grand 
Rapids, Michigan; Affirmative 
Determination Regarding Application 
for Reconsideration 

On |une 9,1981 the Department issued 
a negative determination regarding 
eligibility to apply for worker 
adjustment assistance for workers of 
Michigan Plating and Stamping. Grand 
Rapids, Michigan. The denial was 
published in the Federal Register on 
June 23.1981 (40 FR 32528). 

Subsequently, the workers petitioned 
the United States Court of International 
Trade in New York City for review of 
the denial, based largely on alleged 
competitive bumper imports from 
Canada which reportedly displaced 
production at the Grand Rapids plant. 

Conclusion 

Under the circumstances and on its 
own motion, the Department of tabor 
agrees to grant administrative 
reconsideration. Signed at Washington. 
D.C. this 0th day of August 1981. 

Bert Lewi*. 

Administrator. Unemployment Insurance 
Service. 

|KK Doc_ R-oaoo PM a~u~R; *4S *■) 

BILLING COOC 4510-2*-* 
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ITA-W-11.199] 

Patton Shirt Manufacturing Co- Inc.; 
Termination of Investigation 

Pursuant to Section 221 of the Trade 
Act of 1974. an investigation was 
initiated on October 6.1980 in response 
to a worker petition received on 
September 23,1980 which was filed by 
the United Garment Workers of 
America on behalf of workers at Patton 
Shirt Manufacturing Company. 
Incorporated, Patton. Pennsylvania. 

All workers were separated from the 
subject firm more than one year prior to 
the date of the petition. Section 223 of 
ihe Act specifies that no certification 
may apply to any worker whose last 
separation occurred more than one year 
before the date of the petition. 
Consequently further investigation in 
this case would serve no purpose, and 
the investigation has been terminated. 

Signed in Washington. D C., this 3d day of 
August 1981. 

Marvin M. Fooks, 

Director\ Office of Trade Adjustment 
Assistance . 

|FR Doc «1 am FSod a-13-111. W4 mm\ 

BIUJNQ COOC 4510-25-41 


I TA-W-12,0561 

Town and Country Shoes, Inc., Sedalia. 
Missouri; Termination of Investigation 

Pursuant to Section 221 of the Trade 
Act of 1974. an investigation was 
initiated on (anuary 12.1981 in response 
to a worker petition received on January 
5, 1981 which was filed on behalf of the 
workers at Town and Country Shoes. 
Incorporated, Sedalia. Missouri 
The petitioning group of workers are 
subject to an ongoing investigation for 
which a determination has not yet been 
issued (TA-W-11,143). Consequently 
further investigation in this case would 
serve no purpose; and the investigation 
has been terminated. 

Signed in Washington, D.C. thi* 3rd day of 
August 1981. 

Marvin M. Fooks. 

Director Office of Trade Adjustment 
Assistance. 

I TO Doc 51-23506 Filed 5-13-51.54S un] 

B'LUNG COOC 4S10-2S-U 


Mine Safety and Health Administration 

I Docket No. M-81-153-C) 

Badger Coal Co.; Petition for 
Modification of Application of 
Mandatory Safety Standard 

Badger Coal Company, P.O. Box 456, 
Philippi, West Virginia 28416 has filed a 


petition to modify the application of 30 
CFR 49.6(a)(1) (equipment and 
maintenance requirements; mine rescue 
teams) to its Badger No. 14 and No. 15 
Mines, Boulder Mine, Grand Badger No. 

1 and No. 1A Mines, all located 
throughout the state of West Virginia. 
The petition is filed under Section 101(c) 
of the Federal Mine Safely and Health 
Act of 1977. 

A summary of the petitioner’s 
statements follows: 

1. The petition concerns the 
requirement that each mine rescue 
station be equipped with twelve seif 
contained oxygen breathing apparatus, 
each with a minimum of two hours 
capacity (approved under Subpart H of 
part 11 of this title) and any necessary 
equipment for testing such breathing 
apparatus. 

2. As an alternative method, petitioner 
proposes to supply six self-contained 
oxygen breathing apparatus to equip Its 
mine rescue team. In support of this 
proposed alternative, petitioner slates 
that; 

a. One fully equipped mine rescue 
team exists at the mine and 
arrangements exist for a second team to 
be available at all times when miners 
are underground. This back up team Is 
located no more than two hours travel 
time from the mine rescue station; 

b. The second team will be fully 
equipped with self-contained oxygen 
breathing apparatus and required 
accessories which they will provide 
themselves. 

3. Petitioner states that the proposed 
alternative method will provide the 
same degreee of safety for the miners 
affected as that afforded by the 
standard. 

Request for Comments 

Persons interested in this petition may 
furnish written comments. These 
comments must be filed with the Office 
of Standards. Regulations and 
Variances, Mine Safety and Health 
Administration. Room 627, 4015 Wilson 
Boulevard. Arlington, Virginia 22203. All 
comments must be postmarked or 
received in the office on or before 
September 14.1981. Copies of the 
petition are available for inspection at 
that address. 

Dated: August 6,1981. 

Patricia W. Silvey, 

Acting Director Office of Standards. 
Regulations and Variances. 

IF* Doc 

SfUJMG COOt 4515-0-51 


I Docket No. M-81-147-C) 

Beckley Coal Mining Co; Petition for 
Modification of Application of 
Mandatory Safety Standard 

Beckley Coal Mining Company, P.O. 
Box 145, Glen Daniel West Virignia 
25844 has filed a petiton to modify the 
application of 30 CFR 49.6(a)(1) 
(equipment and maintenance 
requirements; mine rescue teams) to its 
Beckley Mine located in Raleigh County. 
West Virginia. The petition is filed 
under Section 101(c) of the Federal Mine 
Safety and Health Act of 1977. 

A summary of the petitioner’s 
statements follows: 

1. The petition concerns the 
requirement that each mine rescue 
station be equipped with twelve self- 
contained oxygen breathing apparatus, 
each with a minimum of two hours 
capacity (approved under Subpart H of 
Part 11 of this title) and any necessary 
equipment for testing such breathing 
apparatus. 

2. As an alternative method, petitioner 
proposes to provide nine self-contained 
oxygen breathing apparatus at Its mine 
rescue station in conjunction with the 
availability of the back-up rescue team 
of Maple Meadow Mining Company. 

3. In support of this alternative 
method, petitioner states that: 

a. The mine rescue team consists of 
six members; 

b. West Virginia state code requires 
that the first mine rescue team cannot 
enter the mine until one six-member 
back-up team is stationed at the mine 
portal: 

c. Maple Meadow Mining Comapny 
operates a mine 73 miles from 
petitioner's mine and that company 
maintains a mine rescue team with six 
self-contained oxygen breathing 
apparatus; travel time between the two 
mines is twelve minutes: and 

d. Twenty-four hour a day 
communication can be established 
between the two companies. 

4. Petitioner states that the alternative 
method outlined above will provide the 
same measure of safety to the miners 
affected as that afforded by the 
standard. 

Request for Comments 

Persons intersted in this petition muy 
furnish written comments. These 
comments must be filed with the Office 
of Standards. Regulations and 
Variances. Mine Safety and Health 
Administration. Room 827, 4015 Wilson 
Boulevard. Arlington, Virginia 22203. All 
comments must be postmarked or 
received in that office on or before 
September 14.1981. Copies of the 
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petition are available for inspection at 
that address. 

Dated: August 6,1981. 

Patricia W. Silvey. 

Acting Director. Office of Standards, 
Regulations and Variances. 

|FR Doc 01-2CT* riled MW1. ft 44 «»| 

BILLING COOC 4510-43-11 


[Docket No. M-61-151-C] 

Consolidation Coal Co.; Petition for 
Modification of Application of 
Mandatory Safety Standard 

Consolidation Coal Company. Consol 
Plaza. Pittsburgh. Pennsylvania 15241 
has filed a petition to modify the 
application of 30 CFR 75.305 [weekly 
examinations for hazardous conditions) 
to its Humphrey No. 7 mine located in 
Monongalia County. West Virginia. The 
petition is Hied under Section 101(c) of 
the Federal Mine Safety and Health Act 
of 1977. 

A summary of the petitioner's 
statements follows: 

1. The petition concerns the 
requirement that return air courses be 
examined in their entirety on a weekly 
basis. 

2. Adverse roof conditions have 
rendered several air courses virtually 
impassable. * 

3. As an alternative method, petitioner 
proposes to establish and maintain 
specified air monitoring stations and 
record the results of the weekly methane 
and air readings in a date book at each 
location. 

4. Petitioner states that this 
alternative method will provide the 
same degree of safety to the miners 
affected as that afforded by the 
standard. 

Request for Comments 

Persons interested in this petition may 
furnish written comments. These 
comments must be filed with the Office 
of Standards. Regulations and 
Variances, Mine Safety and Health 
Administration. Room 627. 4015 Wilson 
Boulevard. Arlington, Virginia 22203. All 
comments must be postmarked or 
received in that office on or before 
September 14. 1981. Copies of the 
petition are available for inspection at 
that address. 

Dated: August 6,1981. 

Patricia W. Silvey. 

Acting Director. Office of Standards. 
Regulations and Variances. 

|FR Doc 01-23801 Filed ft-13-SI ft45 am) 

BILLING COOC 4510-43-41 


[Docket No. M-81-138-C] 

Red Hawk Coal Corp.; Petition for 
Modification of Application of 
Mandatory Safety Standard 

Red Hawk Coal Corporation, P.O. Box 
2237. Williamson. West Virginia 25681 
has filed a petition to modify the 
application of 30 CFR 75.1710 (cabs and 
canopies) to its No. 1 Mine located in 
Pike County, Kentucky. The petition is 
filed under Section 101(c) of the Federal 
Mine Safety and Health Act of 1977. 

A summary of the petitioner's 
statements follows: 

1. The petition concerns the 
requirement that cabs or canopies be 
installed on the mine's haulage 
equipment and roof bolting machine. 

2. The coal seam ranges from 38 to 50 
inches in height with consistent 
ascending and descending grades 
creating dips in the coalbed. 

3. Installation of canopies on the 
equipment in this mining height causes a 
cramped operator compartment which 
hampers the equipment operator's 
visibility, increasing the chances of an 
accident. In addition, the canopies may 
strike the roof, possibly destroying roof 
support 

4. For these reasons, petitioner 
requests a modification of the standard. 

Request for Comments 

Persons interested in this petition may 
furnish written comments. These 
comments must be filed with the Office 
of Standards, Regulations and 
Variances. Mine Safety and Health 
Administration. Room 627, 4015 Wilson 
Boulevard, Arlington. Virginia 22203. All 
comments must be postmarked or 
received in that office on or before 
September 14,1981. Copies of the 
petition are available for inspection at 
that address. 

Dated: August 6.1981. 

Patricia W. SUvay, 

Acting Director. Office of Standards. 
Regulations and Variances. 

IKK Doc fl-ZP0r7 FkWd S-13-01. ft45 am) 

BILLING COOC 4f W-43-M 


[Docket No. M-81-149-C) 

Southern Ohio Coal Co.; Petition for 
Modification of Application of 
Mandatory Safety Standard 

Southern Ohio Coal Company, P.O. 
Box 490. Athens, Ohio 45701 has filed a 
petition to modify the application of 30 
CFR 49.6(a)(1) (equipment and 
maintenance requirements: mine rescue 
teams) to its Meigs No. 1 and No. 2 and 
Raccoon No. 3 Mines located throughout 
the state of Ohio the petition is filed 


under Section 101(c) of the Federal Mine 
Safety and Health Act of 1977. 

A summary of the petitioner's 
statements follows: 

1. The petition concerns the 
requirement that each mine rescue 
station be equipped with twelve self- 
contained oxygen breathing apparatus, 
each with a minimum of two hours 
capacity (approved under Subpart H of 
Part 11 of this title) and any necessary 
equipment for testing such breathing 
apparatus. 

2. As an alternative method, petitioner 
proposes to provide, at each of its three 
mine sites, a separate rescue station 
(each of which is in less than one hour 
travel lime of each other) which would 
be fully equipped in accordance with 30 
CFR 49.6 except that each station would 
have seven apparatus instead of twelve. 

3. In support of this proposed 
alternative method, petitioner states that 
the placing of seven apparatus at 
locations immediately accessible to 
each of its three mines, thus providing 
instant availability of one team's 
apparatus and quick back-up 
availability of apparatus for two more 
teams, provides no less protection than 
application of the standard. 

4. For these reasons, petitioner 
requests a modification of the standard. 

Request for Comments 

Persons interested in this petition may 
furnish written comments. These 
comments must be Filed with the Office 
of Standards, Regulations and 
Variances, Mine Safety and Health 
Administration, Room 627,4015 Wilson 
Boulevard. Arlington. Virginia 22203. All 
comments must be postmarked or 
received in that office on or before 
September 14.1981. Copies of the 
petition are available for inspection at 
that address. 

Dated: August ft, 1961. 

Patricia W. Silvey. 

Acting Director. Office of Standards. 
Regulations and Variances. 

[FR Doc tl-2373t Filed ft-U-ftl: ft 45 «m| 

BILLING COOC 4510-43-41 


Office of Secretary 

Steering Subcommittee of the Labor 
Advisory Committee for Trade 
Negotiations and Trade Policy; 
Meeting 

Pursuant to the provisions of the 
Federal Advisory Committee Act (Pub. 
L 92-462 as amended), notice is hereby 
given of a meeting of the Steering 
Subcommittee of the Labor Advisory 
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Committee for Trade Negotiations and 
Trade Policy. 

DATE, TIME AND PLACE: 

September 1.1981.10:00 a.m.. CS320 
Seminar Room 6, Frances Perkins. 
Department of Labor Building. 200 
Constitution Avenue, N.W., Washington. 
D.C. 20210. 

purpose: To discuss trade negotiations 
and trade policy of the United States. 

This meeting will be closed under the 
authority of Section 10(d) of the Federal 
Advisory Committee Act. The 
Committee will hear and discuss 
sensitive and confidential matters 
concerning U.S. trade negotiations and 
trade policy. 

FOR FURTHER INFORMATION CONTACT: 

Meyer Bernstein. Executive Secretary, 
Labor Advisory Committee, Phone: (202) 
523-6565, August 5.1981. 

Signed at Washington. D.C this 5th day of 
August, 1961. 

Robert W. Searby, 

Deputy Undersecretary of International 
Affair* 

[FS Doe. tl *£37W FVWtl S-lS-Sl: *45 mb| 

MLUNQ COOC 4S70-2S-M 


NUCLEAR REGULATORY 
COMMISSION 

(Docket No. 50-4711 

Boston Edison Co., et at. (Pilgrim 
Nuclear Power Station, Unit 2); Order 

August 10.1981. 

Oral argument on the appeals of the 
Commonw ealth of Massachusetts, Alan 
R. and Marion W. Cleeton, and the 
Massachusetts Wildlife Federation from 
the February 2,1981, partial initial 
decision of the Licensing Board will be 
heard at 9:30 a.m. on Tuesday. 
September 1.1981 , in the NRC Public 
Hearing Room. Fifth Floor. East-West 
Towers Building. 4350 East-West 
Highway. Bethesda. Maryland. Each 
side is allotted a total of 60 minutes. 1 
The parties are to allocate this time 
among themselves in accordance with 
the number and weight of the issues 
each has raised and briefed. The parties 
should avoid duplicate presentation of 
arguments they share in common. All 
parties are also reminded that the 
members of the Appeal Board will be 
familiar with the decision below and the 
briefs, thus making lengthy background 
statements unnecessary. 

Each party is to notify the Secretary to 
this Board by telephone (301-492-7662), 
no later then Friday . August 28.1981 . of 


1 For oral ■rgumrnt purpott*. the Commonwealth, 
the CWforvi and MWF are one side: the applicants 
and the NRC staff are the other. 


the name of the person who will present 
argument on its behalf and of the 
amount of time allocated to that 
individual for argument 

It U so ordered. 

For the Appeal Board. 

C lean Bishop. 

Secretory to the Appeal Board. 
ffH Doe. m rxrv nud s-U-et *45 m| 

BILLING COOi 71*0-0 t-M 


(Docket Nos. 50-614 CP and 50-615 CP] 

Portland General Electric Co. et at. 
(Pebble Springs Nuclear Plant Units 1 
and 2 Y, Order Adjusting the Schedule 
and Relative to the Appendix I Issue 

August 10. 1961. 

The Board's order of June 19.1981. set 
forth a discovery and hearing schedule 
for the early site review. Since then it 
has come to our attention that Item 6 
Prehearing Conference on October 8, 
1981. falls on a religious holiday. The 
schedule is adjusted as follows: 1 

6 Prehearing Conference— 
Wednesday. October 14,1961. 

7. All testimony Filed—Tuesday, 
November 3.1981. 

8. Commence Hearings—Tuesday, 
December 1,1961. 

There has been an open issue since 
the last prehearing conference in 
December 1979. Tr. 31 (correctly Tr. 
5684). The Staff asked if the Board was 
satisfied with the proposed Staff 
testimony concerning Appendix L The 
testimony was filed on March 7,1979, 
but the Board had not received it at the 
time of the prehearing conference. It 
was served again by the Staff on 
December 26.1979. 

The Board has reviewed the 
testimony, is satisfied and has no further 
questions. It is not necessary for the 
Staff to present witnesses at the hearing 
on this issue but the testimony should be 
in affidavit form. 

It is to ordered. 

For the Atomic Safety and Licensing Board. 
Bethesda. Maryland, 

August 10.1961. 

Elizabeth S. Bowers, 

Chairman. Administrative fudge. 

(FX Doc 9\-2JTM PIM S-IS-CI. *45 •«) 

BILLING COOC 7SSO-01-M 


'The re%ised schedule ho been Informally agreed 
to by (he parties. 


SECURITIES AND EXCHANGE 
COMMISSION 


[Release No. 34-16016; File Nos. SR-Ames- 
81-10 and SR-PhJx-81-81 

American Stock Exchange, Inc. and 
the Philadelphia Stock Exchange, Inc.; 
Proposal Rule Change Relating to 
Options Rotations 

Comments requested on or before 
September 4.1981. 

Pursuant to section 19(b)(1) of the 
securities Exchange Act of 1934, IS 
U.S.C. 78s(b)(l), notice is hereby given 
that on July 23.1931. the American Stock 
Exchange. Inc. filed with the Securities 
and Exchange Commission the proposed 
rule change as described in Items I, IL 
and III below; which items have been 
prepared by the self-regulatory 
organization. The Commission is 
publishing this notice to solicit 
comments on the proposed rule change 
from interested persons. 

1. Self-Regulatory Organization's 
Statement of the Terms of Substance of 
the Proposed Rule Change 

The American Stock Exchange, Inc. 
(“Amex") proposes to amend Amex 
Rule 1, Commentary .02 relating to the 
hours of business of Amex. and thereby 
extend the hours of business for options 
transactions in certain instances. The 
text of the proposed amendment is set 
forth below. Italics indicate new 
material, brackets ( ) indicates 
material to be deleted. 

Hours of Business 

Rule 1—No change 

Commentary .01—No change 

Commentary .02— Options trading 
after 4:10 p.m.—The Board has 
determined that no option series shall 
freely trade after 4:10p.m . However. (OJ 
one trading rotation in any class of 
options contracts may be [completed] 
effected even though (completion) 
employment of the rotation will result in 
the effecting of transactions on the 
Exchange after 4:10 p.m.. provided: 

(1) Trading In the underlying security 
opens or reopens after [3:45] 3:30 p.m. 
(N.Y. time); and promptly thereafter, 

(and before 4:10 pjn.. (N.Y. time)), the 
Exchange commences an opening or re¬ 
opening rotation In the corresponding 
options; or 

(2) Such rotation was initiated due to 
unusual market conditions pursuant to 
Rule 917. and (i) notice of such rotation 
is publicly disseminated no later than 
the commencement of the rotation or 
4:00 pjn. (N.Y. time), whichever is 
earlier, or (ii) notice of such rotation is 
publicly disseminated after 4:00p.m. but 
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before 4:10p.in., and the rotation does 
not commence until ten minutes after 
news of such rotation is publicly 
disseminated, 

(3) No change. 

If prior to 4:10 p.m., a trading rotation 
is in progress and a Senior Floor 
Official and a Floor Official determine 
that a final trading rotation is needed to 
assure a fair and orderly market, the 
rotation in progress shall be halted and 
such final rotation begun as promptly as 
possible after 4:10 p.m. Any trading 
rotation commenced after 4:10 p.m. must 
be approved by a Senior Floor Official 
and a Floor Official. 

The Philadelphia Stock Exchange, tnc. 
{••Phlx’ ,> ) proposes to amend Phtx Rule 
101, Commentary .01, in an identical 
manner. 

II. Amex and Phlx Statements of the 
Purpose of, and Statutory Basis for. the 
Proposed Rule Changes 

Amex submitted the following 
statement of purpose and basis. 
Presently, Amex Rule 1 provides that 
options trading may not take place after 
4:10 p.m., except as otherwise 
determined by the Board of Governors. 
Commentary .02 to Rule 1 provides that 
when the underlying security does not 
open by 3:45 p.m., (25 minutes before the 
close of the options market), or when 
unusual market conditions exist, one 
trading rotation may be commenced 
which could result in trading after 4:10 
p.m. Under the current rule, free trading 
is not permitted after 4:10 p.m., nor is 
initiation of a rotation after 4:10 p.m. 

To conform Amex Rule 1 to a recent 
rule change by the CBOE (See SR- 
CBOE-1980-20). the Amex proposes to 
amend Commentary .02 to alter the time 
deadlines for determining if a trading 
rotation which might extend past 4:10 
p.m. is warranted, and to permit 
rotations to be initiated after 4:10 p.m. 
under certain limited circumstances. 

First, it is proposed that a rotation be 
permitted to extend past 4:10 p.m. if 
trading in the underlying security opens 
or reopens after 3:30 p.m. (instead of the 
current 3:45 p.m. deadline). It has been 
found that the high activity which 
generally accompanies delayed 
openings or reopenings after 3:45 p.m., 
necessitating a rotation extending past 
4:10 p.m., is also present when 
underlying securities open or reopen 
after 3:30 p.m. Therefore, additional time 
is needed in connection with these 
rotations. 

Secondly, it is proposed that when 
unusual market conditions exist, and 
Amex determines the need for and 
announces a rotation after 4:00 p.m. (but 


before 4:10 p.m.). a trading rotation may 
begin after, or extend beyond, 4:10 p.m. 
However, under such circumstances. 
Amex will be required to allow ten 
minutes for news of the upcoming 
rotation to be disseminated. Amex will 
halt all trading in the option during the 
ten minute dissemination period. In 
addition, since the initiation of a 
rotation after 4:10 p.m. should occur only 
under highly unusual circumstances, this 
proposal requires that a Floor Governor 
and a Floor Official determine that such 
trading rotation should be employed. 

Amex will continue its policy of 
making appropriate announcements, 
both verbal and on the electric message 
board on the Trading Floor, and 
requesting members to advise their 
trading departments of any rotation 
which will extend past or begin after 
4:10 p.m. In addition. Amex will 
disseminate notice of such action on 
Tape B of the Consolidated Tape 
Association. 

The proposed rule changes are 
consistent with the requirements of the 
Securities Exchange Act of 1934 (the 
“1934 Act") and rules and regulations 
thereunder applicable to Amex in that 
they contribute to the maintenance of 
fair and orderly markets provide for a 
more orderly close when unusual 
circumstances in the market exist or 
when there is a delayed opening or halt 
or re-opening of the underlying 
securities of options listed on Amex. 
and ovoid unnecessary trading rotations 
which might extend past 4:10 p.m., thus 
avoiding confusion by the investing 
public Therefore, the proposed rule 
changes are consistent with Section 
6(b)(5) of the 1934 Act, which provides 
in pertinent part, that Amex rules be 
designed to promote just and equitable 
principles of trade and protect investors 
and the public interest. 

Phlx submitted an identical statement 
of purpose and basis and its proposed 
amendment to Phlx Rule 101, 
Commentary .01. 

A. Amex and Phlx Statements on 
Burden on Competition 

Amex states that its proposed rule 
change will not impose any burden on 
competition on any persons or 
businesses. Phlx also does not believe 
that its proposed rule change will 
impose any burden on competition. 

B. Amex and Phlx Statements on 
Comments on the Proposed Rule Change 
Received From Members, Participants, 
or Others 

The proposed rule changes were 
considered and approved by the Options 


Committee of the Amex which Is 
composed of Amex members and 
representatives of Amex member 
organizations. No comments were 
solicited or received by Phlx. 

III. Date of Effectiveness of the 
Proposed Rule Change and Timing for 
Commission Action 

Within 35 days of the date of 
publication of this notice in the Federal 
Register or within such longer period (i) 
as the Commission may designate up to 
90 days of such date if it finds such 
longer period to be appropriate and 
publishes its reasons for so finding or (ii) 
as to which the self-regulatory 
organizations consent, the Commission 
will: 

(A) by order approve the proposed 
rule changes, or 

(B) institute proceedings to determine 
whether the proposed rule changes 
should be disapproved. 

IV. Solicitation of Comments 

Interested persons are invited to 
submit written data, views and 
arguments concerning the foregoing. 
Persons making written submissions 
should file six copies thereof with the 
Secretary. Securities and Exchange 
Commission, 500 North Capitol Street. 
Washington, D.C. 20549. Copies of the 
submissions, all subsequent 
amendments, all written statements 
with respect to the proposed rule 
changes that are filed with the 
Commisison. and all written 
communications relating to the proposed 
rule changes between the Commisison 
and any person, other than those that 
may be withheld from the public in 
accordance with the provisions of 5 
U.S.C. 552. will be available for 
inspection and copying in the 
Commission's Public Reference Section. 
1100 L Street. N.W., Washington. D.C. 
Copies of such filings will also be 
available for inspection and copying at 
the principal office of the above- 
mentioned self-regulatory organizations. 
All submissions should refer to the file 
numbers in the caption above and 
should be submitted within 21 days after 
the date of this publication. 

For the Commission by the Division of 
Market Regulation, pursuant to delegated 
authority. 

August 7.1081. 

George A Fitzsimmons. 

Secretary. 

|PS Doc S1-ZMM Filed S-lS-St; ft ii ■■>) 
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DEPARTMENT OF THE TREASURY 

Office of the Secretary 

Final Procedures for Implementation 
of the NHPA Regulations 

agency: Department of the Treasury. 
action: Notice of final Treasury 
procedures to supplement the revised 
Advisory Council on Historic 
Preservation (ACHP) Regulations (38 
CFR Part 800) for implementing the 
procedural provisions of the National 
Historic Preservation Act (NHPA). 

summary: These final procedures, in the 
form of a Treasury directive effective 
upon the date of signature by the Deputy 
Secretary of the Treasury, are published 
as required by the ACHP Regulations. 
This directive reflects the revised ACHP 
Regulations and cancels Treasury 
Directive 75-02, “Department of the 
Treasury Historic Preservation 
Program.'* dated May 22,1978. Since 
these procedures relate to agency 
organization, management and 
personnel, and will be issued os an 
internal directive in the Department of 
the Treasury Directives Manual, under 
Section 1(a)(3) of Executive Order 12291. 
"Federal Regulation," the provisions of 
the Order are not applicable. 

Authority: 36 CFR Part 800 

FOR FURTHER INFORMATION CONTACT: 

Mr. Anthony V. DiSilvestre. Office of 
Administrative Programs (AAE), 
Department of the Treasury. 

Washington. D.C. 20220 (202-378-0289). 

The text of the Treasury directive is 
as follows: 

Subject: Department of the Treasury 
Historic Preservation Program 

1. Purpose. 

This directive establishes policy, 
standards, and procedures for the 
Departmental Historic Preservation 
Program. 

2. Scope . 

This directive applies to the OfHce of 
the Secretary and all bureaus. 

3. Cancellation. 

TD 75-02, "Department of the 
Treasury Historic Preservation 
Program." May 22,1978. 

4. Authority. 

a. National Historic Preservation Act 
of 1968. as amended. (16 U.S.C. 470 et 

seq.) 

b. Executive Order 11593, "Protection 
and Enhancement of the Cultural 
Environment," (16 U.S.C. 470), May 13. 
1971. 

c. Advisory Council on Historic 
Preservation Regulations. "Protection of 
Historic and Cultural Properties," 38 


CFR Pari 800, (44 FR 8068). January 30. 
1979. 

5. Policy. 

It is recognized that some 
undertakings of the Department may 
have an effect on historic and cultural 
properties that are listed, eligible, or 
appear to be eligible for listing, in the 
National Register of Historic Places, and 
it is the policy of the Department to fully 
evaluate its undertakings, as necessary, 
in accordance with the requirements of 
the Advisory Council on Historic 
Preservation Regulations (hereinafter 
the ACHP Regulations), and the 
National Historic Preservation Act 
(NHPA). It Is further the policy of the 
Department to encourage the 
preservation and enhancement, by 
identification, protection, and 
maintenance, of properties under its 
jurisdiction, or which may be affected 
by its undertakings, that are listed, 
eligible, or appear to be eligible for 
listing, in the National Register. 

8. Responsibilities. 

a. The Secretary of the Treasury is an 
ex officio member of the Advisory 
Council on Historic Preservation 
(ACHP). and is represented on the 
ACHP by the Designee indicated below. 

b. The Assistant Secretary 
(Administration) is hereby designated 
as the Departmental Historic 
Preservation Officer and is responsible 
for the overall policy, direction, and 
administration of the Treasury Historic 
Preservation Program. 

c. The Assistant Director 
(Environmental Programs). Office of 
Administrative Programs (AAE). under 
the general supervision of the Director 
of Administrative Programs, serves as 
the Designee of the Secretary of the 
Treasury to the ACHP, and provides 
staff support to the Assistant Secretory 
(Administration) in carrying out the 
above mentioned duties. 

d. Assistant Secretaries and Heads of 
Bureaus: (1) are responsible for 
implementing the provisions of this 
directive, including the identification of 
National Register or eligible properties 
under their jurisdiction through the 
preparation and regular review of an 
inventory of all sites, buildings, districts, 
and objects that appear to qualify for 
listing in the National Register of 
Historic Places, and the protection of 
public and private National Register or 
eligible properties (including federal 
installations) in any Federal undertaking 
within their jurisdiction in a manner 
appropriate to the historical, 
architectural, archeological, or cultural 
character of the property: 

(2) shall nominate for inclusion in the 
National Register of Historic Places any 
Treasury property which appears to 


meet the National Register Criteria, such 
nominations shall be coordinated with 
AAE: and 

(3) who have operations affected by 
special considerations are hereby 
authorized to issue supplementary 
procedures consistent with this directive 
for the implementation of the NHPA. 
Any such procedures shall be submitted 
for review and concurrence by the 
Assistant Secretary (Administration). 
Such procedures shall be published in 
the bureau directive system. 

e. Bureau Environmental Quality 
Officers (BEQOs). Treasury directive 
75-01.A, "Department of the Treasury 
Environmental Quality Program," (44 FR 
39892), directs each bureau head to 
designate a DEQO with continuing staff 
responsibility for environmental quality 
matters. Because of the close working 
relationship and common requirements 
of the Environmental Quality and 
Historic Preservation Programs. BEQOs 
will be responsible for historic 
preservation matters, including the 
maintenance of the inventory required 
in paragraph d(l) above, in their 
respective bureaus. 

7. Definitions . 

The definitions contained at Section 
800.2 of the ACHP Regulations are 
applicable and particular attention is 
directed to the following: 

a. Undertaking means any Federal, 
federally assisted or federally licensed 
action, activity, or program, or the 
approval, sanction, assistance, or 
support of any non-Fcdcral action, 
activity, or program. Undertakings 
include new and continuing projects and 
program activities that are: 

(1) directly undertaken by Federal 
agencies; 

(2) supported in whole or in part 
through Federal contracts, grants, 
subsidies, loans, loan guarantees, or 
other forms of direct and indirect 
funding assistance; 

(3) carried out pursuant to a Federal 
lease, permit, license, certificate, 
approval, or other form of entitlement or 
permission; or 

(4) proposed by a Federal agency for 
Congressional authorization or 
appropriation. 

b. Area of the undertaking's potential 
environmental impact means that 
geographical area within which direct 
and indirect effects generated by the 
undertaking could reasonably be 
expected to occur and thus cause a 
change in the historical, architectural, 
archeological, or cultural qualities 
possessed by a National Register or 
eligible property. 

c. National Register means the 
National Register of Historic Places. It is 
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a register of districts, sites, buildings, 
structures, and objects of national. 

State, or local significance in American 
history, architecture, archeology, and 
culture. The Register is maintained by 
the National Park Service. Department 
of the Interior. Properties are nominated 
by States and Federal agencies for 
inclusion iir the Register with the 
concurrence and approval of the 
Secretary of the Interior. Copies of the 
National Register are available for 
review in AAE, and the Treasury 
Library. Main Treasury building. An 
update of the Register is also published 
in the Federal Register in February of 
each year. 

d. Notional Register Property means a 
district, site, building, structure, or 
object included in the National Register, 

e. Eligible property means any 
district site, building, structure, or 
object that meets the National Register 
Criteria. 

f. Notional Register Criteria means 
the Criteria established by the Secretary 
of the Interior to evaluate properties to 
determine whether they are eligible for 
inclusion in the National Register (see 36 
CFR 1202.6). 

g. State Historic Preservation Officer 
(SHPO) means the appointed official 
who is responsible for administering the 
NHPA within a State or jurisdiction, or a 
designated representative authorized to 
act for the SHPO. 

8. Background . 

a. Historic Preservation is the term 
used to describe activities concerning 
the protection and enhancement of the 
cultural and manmade environment. The 
National Historic Preservation Act of 
1966 established a National Historic 
Preservation Program which includes 
review of proposed Federal 
undertakings which may affect National 
Register or eligible properties. This 
program applies to Treasury in that the 
Department owns and operates several 
properties which have been designated 
as National Register properties, and 
tenants other properties that are subject 
to historic preservation regulations. The 
Department also undertakes certain 
licensing and approval activities which 
may require historic preservation 
review. 

b. The NHPA also established the 
Advisory Council on Historic 
Preservation as an independent Federal 
agency to coordinate and advise on 
Federal historic preservation activities. 
Federal agencies are required to consult 
with the ACHP concerning any 
proposed undertakings that might affect 
any National Register or eligible 
properties. Paragraph 9 below outlines 
the procedures to be followed in the 
event a proposed Departmental 


undertaking may afreet National 
Register or eligible properties. These 
procedures were established in the 
ACHP Regulations. 

9. Departmental Historic Preservation 
Procedures . 

a. General. Section 106 of the NHPA 
requires that Treasury afford ACHP the 
opportunity to comment on proposed 
undertakings that may have an effect on 
National Register or eligible properties. 
The ACHP Regulations specify the 
procedures Federal agencies will follow 
when their undertakings may affect a 
property included or eligible for 
inclusion in the National Register, 
Undertakings in Washington, D.C., will, 
in certain cases, also require review and 
approval by the U.S. Commission of Fine 
Arts (see paragraph tl below). 

b. Procedures for National Register or 
Eligible Properties . In the early stages of 
planning or consideration of any 
proposed undertaking that may affect a 
public or private National Register or 
eligible property in the area of the 
undertaking's potential environmental 
impact, the responsible bureau official 
shall, in coordination with AAE, carry 
out the following historic preservation 
review procedures: 

(1) Identification of National Register 
or Eligible Properties . An affirmative 
effort shall be made to locate and 
identify any National Register or eligible 
property that is located within the area 
of the undertaking's potential 
environmental impact and that may be 
affected by the undertaking. The 
identification process shall consist of: 

(a) First, consulting with the 
appropriate 5HPO, and reviewing the 
published lists of National Register or 
eligible properties and any other 
resources available which would 
provide information helpful in 
determining whether National Register 
or eligible properties may be located 
within the area of the undertaking's 
potential environmental impact 

(b) After an affirmative effort has 
been made to locate and identify any 
properties which are included or which 
may be eligible for inclusion in the 
National Register, and in consultation 
with the SHPO. the National Register 
Criteria shall be applied to any 
identified properties which may be 
eligible. 

(c) If the responsible bureau official 
and the SHPO agree that no property 
identified as potentially eligible meets 
the National Register Criteria, then this 
determination shall be jointly 
documented, and the undertaking may 
proceed. Such determinations shall be 
made available for public inspection. 

(d) If it is determined that an 
identified property meets the National 


Register Criteria, or if no determination 
can be mutually agreed upon, AAE shall 
coordinate a request to the Secretary of 
the Interior for a final determination of 
the property's eligibility for inclusion in 
the National Register. The undertaking 
may then proceed, as appropriate, on 
the basis of the Secretary's 
determination. 

(2) Determination of the Effect of the 
Undertaking Upon Each National 
Register or Eligible Property. For each 
National Register or eligible property 
located within the area of the proposed 
undertaking's potential environmental 
impact, the Criteria of Effect (see 
( 600.3(a). ACHP Regulations) shall be 
applied in consultation with the SHPO. 
to determine whether the undertaking 
will have an effect upon the property. 

(a) If it is determined that the 
undertaking will have "no effect." the 
undertaking may proceed. A 
determination of "no effect" will be 
documented by AAE. and shall be made 
available for public inspection. 

(b) If it is determined that there is an 
"effect." then the Criteria of Adverse 
Effect (see $ 800.3(b). ACHP 
Regulations) shall be applied. 

(c) If. in consultation with the SHPO. 
it is found that there will be "no adverse 
effect" on the property, then 
documentation of such a determination 
shall be forwarded by AAE to ACHP for 
review in accordance with $ 800.6 of the 
ACHP Regulations. The documentation 
of "no adverse effect" shall contain the 
information outlined in § 800.13(a) of the 
ACHP Regulations. If ACHP concurs 
with the finding of "no adverse effect." 
or does not respond within 30 days, then 
the public should be notified and the 
project may proceed. 

(d) If the application of the Criteria of 
Adverse Effect shows an effect on the 
property to be "adverse." or if ACHP 
does not accept the determination of "no 
effect" pursuant to review under § 800.6 
of the ACHP Regulations, then the 
responsible bureau will prepare, for 
approval and signature by the Assistant 
Secretary (Administration), on behalf of 
the Department, a Preliminary Case 
Report requesting the comments of 
ACHP (see $ 800 13(b). ACHP 
Regulations). The Treasury Designee to 
the ACHP will notify the concerned 
SHPO of the request, and will 
participate in the consultation process 
set forth in $ 800.6(b) of the ACHP 
Regulations. This consultation process 
focuses primarily on identification of 
feasible and prudent alternatives to 
avoid or mitigate any adverse effects on 
the National Register or eligible 
property. 
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(e) The bureau may not proceed with, 
or sanction any action, or make any 
irreversible or irretrievable commitment, 
that could have an adverse effect on the 
National Register or eligible property, or 
that would foreclose the consideration 
of modifications or alternatives to the 
undertaking that could avoid, mitigate, 
or minimize such adverse effects, until 
ACHP issues its comments. 

(3) ACHP Comments, (a) At the end of 
the consultation process, if Treasury 
ACHP. and the SHPO are in agreement 
on which alternatives may best avoid or 
mitigate any adverse effects, a 
Memorandum of Agreement shall be 
prepared (see S 800.0(c). ACHP 
Regulations) and the undertaking may 
proceed, after public notification. Any 
such memorandums will be approved 
and signed by the Assistant Secretary 
(Administration). 

(b) If. however, none of the 
alternatives is agreeable to all three 
parties, a further report shall be 
prepared by the responsible bureau 
official. In consultation with AAE, for 
review and comment by ACHP (see 

§ 800.13(c)(2). ACHP Regulations). Such 
reports will be approved and signed by 
the Assistant Secretary 
(Administration). 

(c) At the conclusion of ACHP’s 
review, its comments and 
recommendations will be transmitted to 
the Secretary of the Treasury and 
published in the Federal Register by 
ACHP. These comments shall be taken 
into account by the responsible official 
in reaching a final decision with regard 
to the undertaking. After a final decision 
is reached, the Assistant Secretary 
(Administration) will submit a written 
report to ACHP describing the actions 
taken in response to its comments; the 
actions taken by other parties pursuant 
to the actions of the Department; and 
the effect that such actions will have on 
the affected National Register or eligible 
property. Such reports shall be prepared 
by the responsible bureau official in 
consultation with AAE. 

(4) Public Involvement All reasonable 
steps should be taken to insure that 
adequate information and opportunity 
are provided for the public to effectively 
participate in decisions involving 
National Register or eligible properties, 
in accordance with { 800.15 of the ACHP 
Regulations. 

c. Maintenance of National Register 
or Eligible Properties. (1) Background 
Executive Order 11593 directs Federal 

agencies to.initiate measures 

and procedures to provide for the 
maintenance, through preservation, 
rehabilitation, or restoration of 
Federally-owned and registered sites at 
professional standards prescribed by 


the Secretary of the Interior." The Order 
also directs Interior to develop and 
disseminate M * * * to Federal agencies 
and State and local governments 
information concerning professional 
methods and techniques for preserving, 
improving, restoring and maintaining 
historic properties." 

(2) Action . The heads of bureaus 
occupying National Register or eligible 
properties shall, within the scope of 
their authority, ensure that actions are 
taken to preserve the historical and 
architectural character of such 
properties by: 

(a) incorporating historic preservation 
measures into the daily and cyclical 
maintenance programs of such 
properties: 

(b) conducting or requesting 
appropriate research and documentation 
studies of the historical and 
architectural development of such 
properties in connection with the 
planning of rehabilitation or restoration 
projects; and 

(c) acting in accordance with the 
procedures established in this directive. 

10. Undertakings Involving Both 
Treasury and the General Services 
Administration (GSA). 

a. Background (1) In addition to a 
National Historic Preservation Officer 
who is part of GSA’s Public Buildings 
Service headquarters organization, there 
are also Regional Historic Preservation 
Officers (RHPOs) directly responsible 
for activities in each GSA region. The 
RHPOs determine how projects will 
affect National Register or eligible 
properties in accordance with the ACHP 
Regulations. This process is similar to 
the Treasury procedures outlined in 
paragraph 9 of this directive. The GSA 
Historic Preservation Officer and AAE 
maintain a working relationship for 
review and compliance of Federal 
historic preservation requirements 
involving joint projects. Such projects 
shall also be coordinated with 
Treasury’s Office of Property 
Management. Office of Administrative 
Programs (AAR), in keeping wjth the 
provisions of Treasury Directives 72r- 
20.A "Acquisition of Real Property," 

July 28.1979, and 72-20.B. "Utilization 
and Disposal of Real Property." August 
20.1979. 

(2) Treasury and GSA may be jointly 
involved in fulfilling historic 
preservation requirements regarding 
proposed undertakings involving 
properties: controlled by GSA and 
utilized by Treasury; controlled by 
Treasury, in which a proposed project 
will involve work by GSA or. declared 
excess by Treasury. In any undertakings 
jointly involving Treasury and GSA the 
primary responsibility for historic 


preservation compliance, in accordance 
with the ACHP Regulations, belongs to 
the agency which controls the property. 

b. Action . Heads of bureaus or their 
representatives will contact AAE and 
the GSA RHPO during the early 
planning stages of proposed 
undertakings involving properties as 
described in paragraph a (2) above. 

c. Procedures . The procedures for 
joint Treasury-GSA involvement are as 
follows: 

(1) Notification by bureaus of 
proposed undertakings which may affect 
the architectural or historic features of 
any bureau-utilized National Register or 
eligible property controlled by GSA, or 
controlled by Treasury and which will 
Involve GSA, shall be by memorandum 
to AAE, and shall include the following 
information: project title: expected 
initiating date; justification of the 
project; scope of the project: possible 
impacts of the project on the historic or 
architectural fabric of the property; and 
proposed methods of avoiding or 
mitigating any adverse impact. 

(2) AAE and the GSA RHPO will 
review the project data and. as 
necessary, arrange to have further 
investigations conducted: 

(a) for property controlled by GSA. if 
it is determined that the proposed 
undertaking does not affect the historic 
or architectural features of the property, 
a concurrence memorandum will be 
issued by the GSA RHPO, in 
consultation, as may be necessary, with 
the appropriate SHPO. If it is 
determined that the proposed 
undertaking may affect the property, the 
GSA RHPO will coordinate the 
necessary historic preservation 
compliance In accordance with the 
ACHP Regulations; and 

(b) for property controlled by 
Treasury, if it is determined that the 
proposed undertaking does not affect 
the historic or architectural features of 
the property, a concurrence 
memorandum will be issued by AAE, in 
consultation, as may be necessary, with 
the appropriate SHPO. If it is 
determined that the proposed 
undertaking may affect the property. 
AAE will coordinate the necessary 
historic preservation compliance in 
accordance with the ACHP Regulations. 

(3) Bureau notifications to AAE of 
proposals to dispose of excess real 
property shall describe any applicable 
historical data and the environmental 
and architectural appearance of the 
property. AAE will review the 
notification data and arrange for further 
investigations, as may be necessary, to 
determine any environmental, historical, 
or cultural impacts that might occur 
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upon the disposal of the property. AAE 
will then forward the notification data 
and the results of any investigations to 
GSA for appropriate resolution in 
connection with the proposal 

11. U.S. Commission of Fine Arts. 

a. Background (1) The U.S. 
Commission of Fine Arts (hereinafter 
referred to as theXommission) was 
established in 1910 to advise the 
President. Congress, and Government 
agencies on art and design matters, 
particularly those pertaining to the 
appearance of Washington. D C. Its 
duties include the design review of all 
statues, fountains, or monuments to be 
erected by the United States 
Government, and the review of any 
proposals for statues, fountains, or 
monuments to be erected in the public 
areas of the District of Columbia. 
Legislation and Executive Orders have 
extended the authority of the 
Commission concerning architectural 
review of plans or proposals for new 
construction of all public buildings 
anywhere in the District of Columbia; 
and new construction of. or alterations 
to. public and private buildings in 
certain designated areas of the District 
of Columbia. 

(2) Plans or proposals for new 
construction of. or alterations to public 
and private buildings located In the 
vicinity of the following areas of 
Washington, D.C., require the review of 
the Commission: the Capitol grounds; 
the White House grounds; Lafayette 
Park; Pennsylvania Avenue from the 
Capitol to the White House; Rock Creek 
Park; and Potomac Pork and the Mall 
park system. Plans or proposals for 
building or demolition in the “Old 
Georgetown" historic district also 
require the review of the Commission. 

b. Action. Responsible officials of 
bureaus proposing any undertakings 
that may require review by the 
Commission, in addition to any review 
by the ACHP, in that the undertakings 
may involve plans or proposals for 
public buildings located, or to be located 
in Washington. D.G, or public or private 
buildings located in the areas of 
Washington, D.C, described in 
subparagraph (2) above, will contact 
AAE, in order to initiate the necessary 
review procedures. Such reviews shall 
also be coordinated with AAR. 
Undertakings requiring the 


Commission’s review include, but are 
not limited to, new construction, 
reconstruction, renovation (especially 
alterations to architectural details), 
exterior building signs, or demolition. 

c. Procedures. Information concerning 
proposed bureau undertakings which 
may involve plans or proposals 
requiring review by the Commission 
shall be submitted to the Commission by 
AAE. The Commission meets once a 
month in Washington. D C., and 
information on proposed undertakings 
must be submitted at least two weeks 
prior to each meeting. Such information 
will be prepared jointly by the 
responsible bureau and AAE in 
consultation with the Commission staff. 
The Commission's comments on such 
proposed undertakings will be available 
within thirty days of its review. 

12. Historic Preservation Review in 
Environmental Assessments and Impact 
Statements . 

a. Background. (1) The National 
Environmental Policy Act states that it 
is a continuing responsibility of the 
Federal Government to act so that the 
Nation may "* * * preserve important 
historic, cultural, and natural aspects of 
our national heritage, and maintain, 
wherever possible, an environment 
which supports diversity and variety of 
individual choice." 

(2) Section 1502.25(a) of the Council 
on Environmental Quality “National 
Environmental Policy Act Regulations" 
(40 CFR Parts 1500-1508). which is 
implemented in paragraph 19a of 
Treasury Directive 75-01.A, states: 

To the fullest extent possible, agencies shall 
prepare draft environmental impact 
statements concurrently with and integrated 
with environmental impact analyses and 
related surveys and studies required by # * * 
the National Historic Preservation Act of 
1968 * * * and other environmental review 
laws and executive orders. 

b. Action. Heads of bureaus shall 
contact AAE through their BEQOs 
during the early planning stages of any 
undertaking that may affect the human 
environment, so that the requisite 
environmental review can be 
coordinated with the consideration of 
any impact on National Register or 
eligible properties. 

c. Procedures . (1) Notification of a 
proposed undertaking that may require 
an environmental review and 


consideration of any impact on National 
Register or eligible properties shall be in 
the form of a memorandum from the 
responsible bureau official to AAE 
providing the information outlined in 
paragraph 10c(1) above. 

(2) AAE will review the project data 
and, as necessary, arrange for further 
investigations to be conducted. If, in 
consultation with the appropriate SHRO, 
it is determined that the undertaking 
will have no adverse impact on National 
Register or eligible properties, the 
determination will be documented in the 
environmental assessment or impact 
statement. If it is determined that the 
undertaking may have an adverse 
impact on National Register or eligible 
properties, the ACHP Regulations will 
be implemented even if an 
environmental assessment or impact 
statement is not required. If an 
assessment or impact statement is 
required, the responsible bureau will act 
in accordance with Treasury Directive 
75-01 .A and the requirements set out in 
{ 800.9 of the ACHP Regulations. 

13. Resources Discovered During 
Construction . 

In the event that previously 
unidentified National Register or eligible 
properties are discovered after 
construction has started on a project 
which has already been cleared 
pursuant to the procedures outlined in 
paragraphs 9 and 10 of this directive, the 
responsible bureau shall immediately 
contact AAE, and shall comply, as 
necessary, with the procedures outlined 
in i 600.7 of the ACHP Regulations. 

14. Exclusions. 

This directive is not applicable to 
Treasury undertakings outside the 
United States and its territories, or to 
general purpose loan guarantees or 
payments by the Department such as the 
Chrysler Corporation loan guarantee or 
Revenue Sharing payments. 

15. Office of Primary Interest 

Assistant Director (Environmental 

Programs), Office of Administrative 
Programs, Office of the Assistant 
Secretary (Administration). 

R. T. MtNumur, 

Deputy Secretary of the Treasury . 

August 11.1981. 

(Fit Doc. »l-23*70 Hilod fr.is-si.ft45 on) 
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VETERANS ADMINISTRATION 

Station Committee on Educational 
Allowances; Meeting 

Notice is hereby given pursuant to # - 
Section V, Review Procedure and 
[ (earing Rules, Station Committee on 
Kducational Allowances that on 
Wednesday, September 9.1981, at 10*)0 
a m., the Veterans Administration 
Regional Office, New York Station 
Committee on Educational Allowances 
shall at 252 Seventh Avenue. 16th Floor. 
Director’s Conference Room, conduct a 
hearing to determine whether Veterans 
Administration benefits to all eligible 
persons enrolled in Roberts Technical 
and Trade School. 517 West 57th Street. 
New York, NY 10019 should be 
discontinued, as provided in 38 CFR 
21.4134. because a requirement of law is 
not being met or a provision of the law 
has been violated. All interested 
persons shall be permitted to attend, 
appear before, or file statements with 
the committee at time and place. 

Dated: August A. 1961. 

Peter A. Kovecs. 

Director . 

If* Ooc «i rrss hwh. ess mm) 
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COMMODITY CREDIT CORPORATION. 

"FEDERAL REGISTER" CITATION OF 
PREVIOUS ANNOUNCEMENT: 46 FR 39542, 
August 3,1981. 

PREVIOUSLY ANNOUNCED TIME AND DATE 
OF MEETING: 10:30 e.m.. July 29.1981. 

STATUS: Closed. 

chance in meeting: Addition of 
following closed item to the meeting: a 
dairy export sale. 

SUPPLEMENTARY INFORMATION: The 

General Counsel certified this meeting 
could be closed to consider this item. All 
members of the Board present as follows 
voted to close the meeting to consider 
this item: 

1. John R. Block. Secretary of Agriculture, 
Chairman. 

2. Seeley G. Lodwick. Member. 

3. William G. Lesher, Member. 

4. C. W. McMillan. Member, 

5. Mary C. |arratt. Member. 

6. Frank W. Naylor. Member. 

CONTACT PERSON FOR MORE 

information: Edward Hews. Secretary, 
Commodity Credit Corporation. Room 
3088 South Building, U.S. Department of 
Agriculture. Washington, D.C. 20013; 
telephone (202) 447-7583. 

|&-lXlft-41 mod a-12-01. 11JQ uin| 
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commodity credit corporation. 
"FEDERAL REGISTER" CITATION OF 


PREVIOUS ANNOUNCEMENT: 46 FR 39542. 
August 3.1981. 

PREVIOUSLY ANNOUNCED TtME AND DATE 
OF MEETING: 10:30 a.m., July 29.1981. 
STATUS: Closed. 

change in meeting: Addition of 
following closed item to the meeting: a 
dairy export sole. 

SUPPLEMENTARY INFORMATION: The 

General Counsel certified this meeting 
could be closed to consider this item. All 
members of the Board present as follows 
voted to close the meeting to consider 
this item: 

1. John R. Block. Secretary of Agriculture, 
Chairman. 

2. Seeley G. Lodwick. Member. 

3. William G. Lesher. Member. 

4. C. W. McMillan. Member. 

5. Mary C. Jarratt Member. 

6. Frank W. Naylor. Member. 

CONTACT PERSON FOR MORE 

information: Edward Hews. Secretary, 
Commodity Credit Corporation, Room 
306aN-South Building. U.S. Department 
of Agriculture. Washington, D.C. 20013; 
telephone (202) 447-7583. 

(S~12»41 PM S-12-41. 1122 «n) 
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COMMODITY FUTURES TRAOINQ 
COMMISSION. 

TIME AND DATE: 2 p.m.. Tuesday, August 
18.1981. 

PLACE: 2033 K Street, N.W., Washington, 
D.C.. eighth floor conference room. 
status: Closed. 

MATTERS TO BE CONSIDERED: Judicial 
Session. 

CONTACT PERSON FOR MORE 
information: Jane Stuckey. 254-6314. 

(S-1140-ei PM a-12-41.12-50 pen] 
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EQUAL EMPLOYMENT OPPORTUNITY 
COMMISSION. 

DATE and time: 9:30 a.m. (eastern time). 
Tuesday, August 18,1961. 

PLACE: Commission Conference Room 
5240, fifth floor, Columbia Plaza Office 
Building, 2401 E Street NW.. 
Washington. D.C. 20506. 
status: Part will be open to the public 
and part will be closed to the public. 
MATTERS TO BE CONSIDERED: Open: 


V Freedom of Informalion Act Request No. 
81-5-FOIA-9-HU. concerning a request for 
numerous documents related to Charge No. 
064-81-0024. 

2. Freedom of Information Act Request No. 
81 -4-FOlA-66-CIL concerning a request for 
documents from a closed age charge file. 

3. Freedom of Information Act Request No. 
81-6-FOIA-171. concerning a request for 
EEO-1 reports from seventeen corporations. 

4. Freedom of Information Act Request No. 
81-0-FOIA-35-MK. concerning a request for 
information supplied by respondent in open 
Title VU charge files. 

5. Equal Pay Act Annual Report. 

6. Report on Commission Operations by the 
Executive Director. 

Closed: 

1. Ratification of a Notation Order to 
intervene in a case. 

2. Litigation Authorization: Central Counsel 
Recommendations. 

3. Proposed Budget for FY 1983. 

4. Proposed modification of a contract for 
professional services. 

Note.—Any matter not discussed or 
concluded may be carried over to a later 
meeting. 

CONTACT PERSON FOR MORE 
INFORMATION: Treva I. McCall, 

Executive Officer, Executive Secretariat, 
at (202) 634-6748, 

This Notice Issued August 11,1981. 

(5-1233-41 PM S-12-41,1010 mm\ 
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EQUAL EMPLOYMENT OPPORTUNITY 
COMMISSION. 

time AND date: 9:30 a.m. (eastern time). 
Tuesday, August 18,1981. 

"FEDERAL REGISTER" CITATION OF 
PREVIOUS ANNOUNCEMENT: S-12-33-81. 

CHANGE IN THE MEETING: The following 
items were inadvertently omitted from 
the original announcement under the 
portion .open to the public: 

1. Freedom of Information Act Appeal 
Request No. 81-5-FOIA-181 and FOIA No. 
81-6-FOIA-12-B1. concerning a request for 
all documents that served as a basis for a 
Commissioner's charge, and Sections 111 and 
IV of the Systemic Training Manual. 

2. Freedom of Information Act Appeal 
Request No. 81-6-F01A-25-PX, concerning u 
request for a memorandum analyzing and 
giving instructions on a dosed Title VU 
charge file. 

CONTACT PERSON FOR MORE 

information: Treva 1. McCall 
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Executive Officer. Executive Secretariat, 
at (202) 634-0740. 

This notice issued August 12,1981 

|S-I241-«1 FYWd S-12-SL1J8 pm | 
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FEDERAL HOME LOAM BANK BOARD. 

FEDERAL REGISTER" CITATIOM Of 
PREVIOUS ANNOUNCEMENT: 46 FR 40131. 
Thursday. August 6.1961. 

PREVIOUSLY ANNOUNCED TIME AMD DATE 
of meeting^ 10 a.m„ Thursday. August 
13,1901. 

place; 1700 G Street. N.W., board room, 
fifth floor. Washington, D.G 
status: Open meeting. 
contact person for more 
information: Mr. Marshall (202-377- 
6679). 

CHANGES IN THE MEETING: The following 
item has been added to the open portion 
of the Bank Board meeting scheduled 
Thursday. August 13,1901. 

Partnership NOW Accounts 
No. S29, August 12.1981. 

| S 1243~at F\Ud S-12-S1. J » pmj 
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FEDERAL MARITIME COMMISSION. 

TIME AND date: 9 a.m., August 20,1901. 
place: Hearing Room One, 1100 L 
Street. N.W., Washington. DC, 20573. 
status: Parts of the meeting will be 
open to the public. The rest of the 
meeting will be closed to the public. 
MATTERS TO be CONSIDERED: Portions 
open to the public: 

1. Agreement No. 50-38: Modification of the 
Pacific/Australis New Zeland Conference 
Agreement to Remove Zonal Restriction on 
Transshipment Service. 

2. Petitions of the West Const United States 
& Canada/India. Pakistan. Ceylon & Burma 
Rate Agreement and the India. Pakistan. 
Ceylon & Burma/West Coast United States 
Rate Agreement for waiver of Independent 
policing authority under Commission General 
Order 7. 

3. Docket No. 00-70: Status of Bulk 
Commodities with Respect to Tariff Piling 
Requirements—Proposed Final Interpretative 
Rule. 

4. Proposed Exemption of Bulk 
Commodities from the Tariff Filing 
Requirements of SecUon 18(b) of the Shipping 
Act. 1916. 

5. Docket No. 81-6: Exemption of Certain 
Agreements from the Requirements of 
Section 15, Shipping Act. 1916- 
Consideration of Comments Received in 
Response to Notice of Proposed Rulemaking 
and Proposed Final Rule. 

6. Docket No. 81-8: Rohm 7 Haas Company 
v. Italian Line—Consideration of 


Respondent's Appeal of Ruling of Presiding 
Officer and Complainant's Request for Oral 
Argument 

Portions closed to the public. 

t. Docket No. 79-68 Military Sealift 
Command. Department of the Navy *. 

Matson Navigation Company. Inc.— 
Consideration of Complainant's Appeal (mm 
Ruling of Presiding Officer. 

Z Fact Finding Investigation No. 12: 
Certification to Commission of |oint Motion 
to Quash. 

CONTACT PERSON FOR MORE 
information: Francis C. Humey. 
Secretary (202) 523-5725. 

IS-1233-S1 Piled S-12-S1: 1036 am) 
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FEDERAL MINE SAFETY AND HEALTH 
REVIEW COMMISSION. 

August 4. 1981. 

time and date: 10 a.m., Wednesday, 
August 5,1981. 

PLACE: Room 000,1730 K Street. N. W., 
Washington. D.C. 

STATUS: Open. 

MATTERS TO BE CONSIDERED: The 

Commission will consider and act upon 
the following: 

1. Capitol Aggregates. Inc. Docket No. 
DENV 79-531-PM, etc. (Petition for 
Discretionary Review) 

It was determined by o unanimous 
vote of Commissioners that Commission 
business required that a meeting be held 
on this item and that no earlier 
announcement of the meeting was 
possible. 

CONTACT PERSON FOR MORE 
information: jean Ellen, 202-653-5632. 

PUed 6-12-SI. 1037 *m| 
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FEDERAL RESERVE SYSTEM. 

Committee on Employee Benefits. 

TIME AND date: 3 p.m.. Tuesday, August 
18,1981. 

place: 20th Street and Constitution 
Avenue, N.W., Washington. D.C. 20551. 
status: Closed. 

MATTERS TO BE CONSIDERED: 

1. The Committee's agenda will consist of 
matters relating to (a) the general 
administrative policies and procedures of the 
Retirement Plan. Thrift Plan. Long-Term 
Disabililty Income Plan, and Insurance Plan 
for Employees of the Federal Reserve System; 
(b) general supervision of the operations of 
the Plan; (c) the maintenance of proper 
accounts and accounting procedures In 
respect to the Plans; (d) the preparation and 
submission of an annual report on the 
operations of each of such Plans: (e) the 


maintenance and staffing of the Office of the 
Federal Reserve Employee Benefits System: 
and (f) the arrangement for such legal 
actuarial, accounting, administrative, and 
other services as the Committee deems 
necessary lo carry out the provisions of the 
Plan. 

Specific items will include the 1962 budget 
for the Office of the Federal Reserve 
Employee Benefits System, a proposed 
amendment to the By-Laws, and a proposed 
survivorship settlement under the Retirement 
Plan. 

CONTACT PERSON FOR MORE 
information: Mr. Joseph R. Coyne. 
Assistant to the Board. (202) 452-3204. 

Dated: August 11.1981. 

William W. Wiles, 

Secretary of Board. 

| $-1236-SI Fifed S-1J-S1: 10*52 *w| 
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FEDERAL RESERVE SYSTEM. 

Board of Governors. 

TIME AND DATE: 10:00 a.m.. Wednesday. 
August 19.1981. 

place: 20th Street and Constitution 
Avenue. N.W., Washington. D.C. 20551. 

status: Closed. 

MATTERS TO BE CONSIDERED: 

1. Personnel actions (appointments, 
promotions, assignments, reassignments, and 
salary actions) involving Individual Federal 
Reserve System employees. 

2. Any items carried forward from a 
previously announced meeting. 

CONTACT PERSON FOR MORE 
information: Mr. Joseph R. Coyne, 
Assistant to the Board (202) 452-3204. 

Dated: August 11.1981. 

William W. Wiles, 

Secretary of the Board. 

[S-L237-S1 Filed S-12-SI. 10V2 «mj 
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NATIONAL TRANSPORTATION SAFETY 
BOARD. 

(NM-81-29) 

"FEDERAL REGISTER" CITATION OF 
PREVIOUS ANNOUNCEMENT: 46 FR 40754. 
August 11.1981. 

PREVIOUSLY ANNOUNCED TIME AND DATE 
OF meeting: 9 a.m., Tuesday. August 18. 
1981. i 

change in meeting: A majority of the 
Board has determined by recorded vote 
that the business of the Board requires 
revising the agenda of this meeting and 
that no earlier announcement was 
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possible. The agenda as now revised is 
set forth below: 

STATUS: Open. 

MATTERS TO BE CONSIDERED: 

1. Aircraft Accident Report Texasgulf 
Lockheed JetSiar. N50S, Westchester County 
Airport. White Plains. New York. February 
11.1981. 

2. Recommendation to the Federal Aviation 
Administration regarding Supplemental Type 
Certificate SA-1590CE. 

3. Pipeline Accident Report Four Comers 
Pipe Line Company. Pipeline Rupture and 
Fire. Long Beach. California. December. I960; 
and Recommendations to Four Comers Pipe 
Line Company: Ammoil USA. Inc-; Union Oil 
Company of California; Marlex Oil and 
Refining. Inc; Atlantic Richfield Co.. Watson 
Refinery: Research and Special Program 
Administration (DOT); and American Society 
of Mechanical Engineers' Gas Piping 
Standards Committee. 

4. Aircraft Accident Report Air California 
Flight 336. Boeing 737-293. N468AC, Santa 
Ana. California. February 17.1961. 


5. Railroad Accident Report Rear-end 
Collision of Union PadBc Railroad Company 
Freight Trains Extra 3119 West and Extra 
6044 West near Kelso. California, on 
November 17. i960; and Recommendations to 
the Union Pacific Railroad Company and to 
the Federal Railroad Administration. 

CONTACT PERSON FOR MORE 

information: Sharon Flemming. 202- 
382-8525. 


August 12.1961. 

[&-1244-41 Piled 4-0-41; *40 pa) 
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PAROLE COMMISSION. 

(1P04011 

(National Commissioners (the 
Commissioners presently maintaining 


offices at Bethesda, Maryland 
Headquarters) 

TIME AND DATS: 9:30 a.m.. Friday. August 
14.1961. 

PLACE: Room 420-F. One North Park 
Building. 5550 Friendship Boulevard 
Bethesda, Maryland 20015. 
status: Closed pursuant to a vote to be 
taken at the beginning of the meeting. 
MATTERS TO be considered: Referrals 
from Regional Commissioners of 
approximately 7 cases in which inmates 
of Federal prisons have applied for 
parole or are contesting revocation of 
parole or mandatory release. 

CONTACT PERSON FOR MORE 
information: Linda Wines Marble, 
Chief Case Analyst, National Appeals 
Board, United States Parole 
Commission. (301) 492-5926. 

| &-1242-41 flM 4-12-41. *24 pa| 
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Comments should be submitted to the Washington. D.C. 20406. 


List of Public Laws 

Note: No public bills which have become law were received by the 
Office of the Federal Register for inclusion In today's List of Public 
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DEPARTMENT OF LABOR 

Employment Standards 
Administration. Wage and Hour 
Division 

Minimum Wages for Federal and 
Federally Assisted Construction; 
General Wage Determination 
Decisions 

General wage determination decisions 
of the Secretary of Labor specify, in 
accordance with applicable law and on 
the basis of information available to the 
Department of Labor from its study of 
local wage conditions and from other 
sources, the basic hourly wage rates and 
fringe benefit payments which are 
determined to be prevailing for the 
described classes of laborers and 
mechanics employed on construction 
projects of the character and in the 
localities specified therein. 

The determinations in these decisions 
of such prevailing rates and fringe 
benefits have been made by authority of 
the Secretary of Labor pursuant to the 
provisions of the Davis-Bacon Act of 
March 3.1931. as amended (40 StaL 
1494. as amended 40 U.S.C. 270a) and of 
other Federal statutes referred to in 29 
CFR 1.1 (including the statutes listed at 
36 FR 306 following Secretary of Labor's 
Order No. 24-70) containing provisions 
for the payment of wages which are 
dependent upon determination by the 
Secretary of Labor under the Davis- 
Bacon Act; and pursuant to the 
provisions of part 1 of subtitle A of tide 
29 of Code of Federal Regulations. 
Procedure for Predetermination of Wage 
Rates (37 FR 21138) and of Secretary of 
Labor's Orders 12-71 and 15-71 (36 FR 
8755, 8756). The prevailing rates and 
fringe benefits determined in these 
decisions shall, in accordance with the 
provisions of the foregoing statutes, 
constitute the minimum wages payable 
on Federal and federally assisted 
construction projects to laborers and 
mechanics of the specified classes 
engaged on contract work of the 
character and in the localities described 
therein. 

Good cause is hereby found for not 
utilizing notice and public procedure 
thereon prior to the issuance of these 
determinations as prescribed in 5 U.S.C. 
553 and not providing for delay in 
effective date as prescribed in that 
section, because the necessity to issue 
construction industry wage 
determination frequently and in large 
volume causes procedures to be 
impractical and contrary to the public 
Interest. 

General wage determination decisions 
are effective from their date of 


publication in the Federal Register 
without limitation as to time and are to 
be used in accordance with the 
provisions of 29 CFR Parts 1 and 5. 
Accordingly, the applicable decision 
together with any modifications issued 
subsequent to its publication date shall 
be made a part of every contract for 
performance of the described work 
within the geographic area indicated as 
required by an applicable F edera l 
prevailing wage law and 29 CFR. Part 5. 
The wage rates contained therein shall 
be the minimum paid under such 
contract by contractors and 
subcontractors on the work. 

Modifications and Supersedeas 
Decisions to General Wage 
Determination Decisions 

Modifications and supersedeas 
decisions to general wage determination 
decisions are based upon information 
obtained concerning changes in 
prevailing hourly wage rates and fringe 
benefit payments since the decisions 
were issued. 

The determinations of prevailing rates 
and fringe benefits made in the 
modifications and supersedeas 
decisions have been made by authority 
of the Secretary of Labor pursuant to the 
provisions of the Davis-Bacon Act of 
March 3,1931, as amended (46 Stat. 

1494, as amended. 40 U.S.G 276a) and of 
other Federal statutes referred to in 29 
CFR 1.1 (including the statutes listed at 
36 FR 306 following Secretary of Labor's 
Order No. 24-70) containing provisions 
for the payment of wages which are 
dependent upon determination by the 
Secretary of Labor under the Davis- 
Bacon Act; and pursuant to the 
provisions of part 1 of subtitle A of title 
29 of Code of Federal Regulations. 
Procedure for Predetermination of Wage 
Rates (37 FR 21138) and of Secretary of 
Labor's orders 13-71 and 15-71 (30 FR 
8755, 8756). The prevailing rates and 
fringe benefits determined in foregoing 
general wage determination decisions, 
as hereby modified, and/or superseded 
shall. In accordance with the provisions 
of the foregoing statutes, constitute the 
minimum wages payable on Federal and 
federally assisted construction projects 
to laborers and mechanics of the 
specified classes engaged in contract 
work of the character and in the 
localities described therein. 

Modifications snd supersedeas 
decisions are effective from their date of 
publication in the Federal Register 
without limitation as to time and are to 
be used in accordance with the 
provisions of 29 CFR Parts 1 and 5. 

Any person, organization, or 
governmental agency having an interest 
in the wages determined as prevailing is 


encouraged to submit wage rate 
information for consideration by the 
Department. Further information and 
self-explanatory forms for the purpose 
of submitting this data may be obtained 
by writing to the U.S. Department of 
Labor. Employment Standards 
Administration. Wage and Hour 
Division, Office of Government Contract 
Wage Standards. Division of 
Government Contract Wage 
Determinations, Washington, D.G 202ia 
The cause for not utilizing the 
rulemaking procedures prescribed in 5 
U.S.C. 553 has been set forth in the 
original General Determination 
Decision. 

New General Wage Determination 
Decisions 

None. 

Modifications to General Wage 
Determination Decisions 

The numbers of the decisions being 
modified and their dates of publication 
in the Federal Register are listed with 
each State. 


C»Mo mm CAB1-5132 ..._ A* 7. 1961 

Comctcm CTBi-3032 _ May 15. 1961 

Do**1 Of CoUTtfM OC81- AtfwS.1961 
3040 
fiOOTja 

GA61-1191 _ M« S 1961 

GA81-1192 _ Mar a 1961 

GAS 1-1199 __ Mar a 1961 

GA61-1194_ _ Mar a 1961 

tOM IA60-4041 _ AiiQ 1. 1900 

1 muma 

IAS 1-4024 -- May 1, 1961 

LA61-4027 _ May 1. 1961 

LABI-404a ____ July a 1961 

Maryland OCS1-3040 _ Juna 5, 1961 

MaaaaohuM** MA60-2070 - Aug 29. 1960 

* * - - A 

NWVQi 

NV81-6102 _ Fab a 1961 

NVS1-5103 _ Fab a 1961 

WV61-5111 _ May 1. 1961 

Ohio OH61-2025 - May 22. 1961. 

fWsyVama PAS 1-302 7 _ July 17. 1961 

PABO-3074 _ Oac 12. 1960 

PA90-3Q66. . Sopi 12. 1960. 

7X60-4067 ... Ho» 7, 1960 

TX61-4016 _ Apt X 1961 

TX6I-4016 _ Apr 3. 1961 

7X61-4030 _ May6. 1961 

TX61-4C32 _ May X 1961. 

TX81-4037 _ June X 1951 

7X61-4036 _ Juna S 1961 

TX61 -4045 _. July 10. 1961 

7X81-4040 _ JiJy 10. 1961 

0061-3040 _ Jtm» 5. 1061 

V AS1-3036 ... ■ Juna 12, 1961. 

/ 

Supersedeas Decisions to General Wage 
Determination Decisions 

The numbers of the decisions being 
superseded and their dates of 
publication in the Federal Register are 
listed with each State. Supersedes 
decision numbers are in parentheses 
following the numbers of the decisions 
being superseded. 
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An*>r* AZt 1-5124 (A2*1- M*y 25. 1961 
5142* 

Hawmr 1-5106 %Am 6. 1961 

<*161*141* 

<*no* 

«.79-?035<M1-2052) M*y 11. 1979 

Mi-2049 (Mi-2053) - JUy 7 1961 

lnd*n« Ml-2049 (Ml- J*y 7, 1961 
2053) 

Kentucky 

KY80-1006 (KV61-1276) _ Aug 22. i960 
KY80-1097 CKV11-1275) Aug 22. I960 
M«ryW 

M077-3065 <M061-3052)«. July 1. 1977 
14061-3004 (M061-3056) Fob 6. 1961 
lAchpgwr MI-2049 (Ml- X4y 7. 1961 
2053). 

M*w*tot* MI-2046 (Ml- July 7. 1961 
2053) 

Vo»1t MI-2049 (Ml- July 7. 1961 
2053* 

0*0 MI-2049 (Ml 2053) July 7. 1961 
MI-2049 July 7. 1961 

(Ml-2053) 

vvuconm Ml-2049 (Ml- July 7. 1961 
2053* 

Cancellation of General Wage 
Determination Decisions 

None. 

Signed at Washington. D C. this 7th day of 
August 1981. 

Dorothy P. Come, 

Assistant Administrator Wage and Hour 
Division . 

8HUNG COOC 4610-77-M 
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FEDERAL TRADE COMMISSION 
16 CFR Part 455 

Trade Regulation Rule; Sale of Used 
Motor Vehicles 

agency: Federal Trade Commission. 
action: Final Trade Regulation Rule. 

summary: The Federal Trade 
Commission issues a final Rule, the 
purpose of which is to reduce oral 
misrepresentations, and consumer 
reliance thereon, in the used car 
transaction by providing consumers 
with accurate information concerning 
warranty coverage and the dealer s 
knowledge of certain mechanical 
defects. The Rule requires used car 
dealers to disclose, on a window sticker 
(“Used Car Buyers Guide“) posted on 
used cars offered for sale to consumers, 
information about the warranty 
coverage offered and the meaning of an 
“as is“ sale: certain mechanical 
condition defects known to the dealer, 
and other related information. 

This notice contains the Rule's 
Statement of Basis and Purpose, the text 
of the Rule, and a Regulatory Analysis 
relating to the final Rule. 

effective date: This Rule is being 
submitted to the Congress for review in 
accordance with section 21 of the 
Federal Trade Commission 
Improvements Act of 1980.15 U.S.C. 
57a-l. Under that section, a rule 
becomes effective unless both Houses of 
Congress disapprove the rule within 90 
calendar days of continuous session 
after the rule is submitted. Because 
computation of the 90-day period is not 
possible in advance (see section 21(g) of 
the Improvements Act), the Commission 
cannot specify an effective date for this 
Rule. The Commission intends that it 
become effective six months after the 
conclusion of congressional review and 
will publish a further notice of effective 
date in the Federal Register as soon as 
possible thereafter. 

address: Requests for copies of the 
Rule, the Statement of Basis and 
Purpose, and the Regulatory Analysis 
should be sent to Public Reference 
Branch. Room 130, Federal Trade 
Commission. 6th Street and 
Pennsylvania Avenue NW.. Washington. 
D.C. 20580. 

FOR FURTHER INFORMATION CONTACT. 

Susan M. Liss. Division of Product 
Reliability. Bureau of Consumer 
Protection, Federal Trade Commission. 
Washington. D.C. 20580 (202) 523-1870. 

SUPPLEMENTARY INFORMATION: 

Statement of Basis and Purpose. 


Trade Regulation Rule Concerning the 
Sale of Used Motor Vehicles—Statement 
of Basis and Purpose 

/. Introduction 

A. Overview of the Rule. In recent 
years, more than ten million used cars 
have been sold annually by franchised 
and independent dealers. For many 
consumers, the purchase of a used car 
represents a substantial, necessary 
investment in a reliable means of 
transportation. Despite the significance 
of this investment and the relative 
unfamiliarity of most consumers with 
the mechanical operation of an 
automobile, used cere buyers currently 
receive little accurate warranty and 
mechanical condition information to 
assist them in their purchase. 

Consumers' ability to obtain this 
information has been hampered by 
various deceptive practices identified 
during the course of this rulemaking 
proceeding: as the record establishes, 
these practices have resulted in 
substantial consumer injury in the used 
car market. To correct these deceptive 
practices in the used car industry, it is 
necessary to promulgate the 
accompanying Trade Regulation Rule. 

By providing for the disclosure at the 
point of sale of information concerning 
the extent of warranty coverage and 
certain major mechanical condition 
defects known to the dealer, the 
Commission believes that used car 
dealers will be discouraged from 
engaging in deceptive practices 
established in the record. Instead, used 
car buyers will be able to make 
informed purchasing decisions based on 
accurate and complete information 
about warranty protection offered by 
and disclosure of serious defects known 
to the dealer. 

The record demonstrates that used car 
dealers and their agents have engaged 
in deceptive sales practices. They often: 

(1) Misrepresent the mechanical 
condition of a used vehicle: 

(2) Fail to disclose, prior to sale, any 
material defect in the mechanical 
condition of the used vehicle known to 
the dealer. 

(3) Represent that a used vehicle, or 
any system thereof, is free from material 
defects in the mechanical condition at 
the time of the sale without a reasonable 
basis for such representation at the time 
it is made: 

(4) Fail to make available, prior to 
sale, the terms of any written warranty 
offered in connection with the sale of a 
used vehicle; 

(5) Misrepresent the terms of any 
warranty offered in connection with the 
sale of a used vehicle; 


(6) Represent that a used vehicle is 
sold-with a warranty when the vehicle is 
sold without a warranty; 

(7) Fail to disclose, prior to sale, that a 
used vehicle is sold without any 
warranty. 

The Commission has concluded that 
these acts and practices are deceptive 
within the meaning of Section 5 of the 
Federal Trade Commission Act and are 
appropriately remedied by the Trade 
Regulation Rule being promulgated 
today. 

The primary purpose of this Rule is to 
prevent and discourage oral 
misrepresentations and deceptive 
omissions of material facts by used car 
dealers concerning warranty coverage 
and mechanical condition. The Rule 
provides a uniform method for written 
disclosure of such information by means 
of a Used Car Buyers Cuide (“Buyers 
Guide"). The Rule requires clear 
disclosure through the Buyers Cuide of 
the existence of any warranty coverage 
and of the terms and conditions of any 
warranty offered in connection with the 
sale of a used car. including the duration 
of coverage and the percentage of total 
repair costs to be paid by the dealer. 

The Rule also includes certain 
additional disclosures that are 
incorporated on the Buyers Cuide. 
including a list of the fourteen major 
systems of an automobile; a suggestion 
that consumers ask the dealer if a 
prepurchase inspection is permitted; and 
a warning against reliance on spoken 
promises that are not confirmed in 
writing. When the used car transaction 
is conducted in Spanish, the Rule 
requires that a Spanish-language version 
of the Buyers Cuide be provided to the 
consumer, and the Rule includes a text 
for a Spanish-language version. In 
addition, the Rule provides that the 
Buyers Guide disclosures are to be 
incorporated by reference into the sales 
contract, and are to govern in the event 
of an inconsistency between the Buyers 
Cuide and the sales contract. The Rule 
further requires dealers to give copies of 
the Buyers Cuide reflecting the final 
terms of sale to the consumer. Finally, 
the Rule requires that the dealer 
disclose on the Buyers Cuide certain 
known defects in a used car offered for 
sale; those defects that must be 
disclosed, if known, are listed in the text 
of the Rule and on the back of the 
Buyers Cuide. 

This overview has highlighted the 
central elements of the Rule. Virtually 
all other provisions of the Rule, 
including certain definitions, are 
designed to ensure the integrity of this 
disclosure scheme. The Rule 
promulgated today is altered from both 
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the mandatory inspection rule proposed 
by the rulemaking staff in 1978 and the 
optional inspection rule tentatively 
adopted by the Commission in May. 
1980. The Commission believes that this 
Rule, which requires that warranty and 
known defect information be provided 
in written form, will effectively curb 
many of the deceptive practices 
identified in the rulemaking record with 
minimal intrusion into the business 
operations of used car dealers. 

B. Historical Background. The used 
car rulemaking proceeding grew out of 
an investigation begun by the 
Commission's Seattle Regional Office in 
1973. That investigation resulted in a 
1973 report which recommended that the 
Commission, pursuant to its authority 
under Section 6(g) of the FTC Act, 1 
regulate the sale of used cars through a 
system of required inspections by 
dealers, disclosure of defects, and 
mandatory warranties on parts found to 
be without defects.*Subsequently, at the 
Commission's direction, the staff of the 
Bureau of Consumer Protection in 
Washington. D.C. continued the 
investigation. 

In 1975. during the pendency of the 
staff investigation, the Magnuson-Moss 
Warranty—Federal Trade Commission 
Improvement Act (“Magnuson-Moss 
Act") became effective. 1 In Title 1 of the 
Magnuson-Moss Act. Congress directed 
the Commission to initiate a rulemaking 
proceeding dealing with "warranties 
and warranty practices In connection 
with the sale of used motor vehicles. 4 
This statutory directive expressly 
authorized the Commission to proceed 
under both Title I of the Magnuson-Moss 
Act and any other statutory authority 
available to the Commission. 4 

An Initial Staff Report by the staff of 
the Bureau of Consumer Protection was 
published in December. 1975. In that 
report, the staff recommended that the 
Commission initiate a rulemaking 
proceeding. 4 The Initial Staff Report 
described warranty practices, as well as 
a variety of other practices related to 
the sale of used cars, which, in the 
staffs opinion, violated Section 5 of the 


1 is u s e 46<g). 

’Seattle Regional Office Used Car Analytical 
Programming Gold* (September 17.1973). 

* Pub. L No. 93-637 (|an. 4.1975). codified at IS 
U.S.G 2301 ei$eq, 

MS U.S.C 2309(b). 

% /e£ 

‘Staff Report on the Use Motor Vehicle Industry- 
Proposed Trade Regulation Rule end Staff 
Memorandum (hereinafter cited at Initial Staff 
Report*') The rulemaking record of thit proceeding 
hat been designated No. 215-54 in the Commission's 
Public Reference Branch. The Initial Staff Report 
and related document! are filed in category B of the 
record and are contained in volume! labeled 215- 
54-1-2. 


Federal Trade Commission Acl, 1 as well 
as Title 1 of the Magnuson-Moss Act. 

In compliance with the congressional 
directive, the Commission, after 
reviewing the Initial Staff Report, 
published an Initial Notice of Proposed 
Rulemaking ("Initial Notice") on January 
6,1976.*The Initial Notice proposed a 
Trade Regulation Rule designed to 
remedy the allegedly unlawful practices 
through (1) a "window sticker" posted 
on each used car disclosing warranty 
terms, warranty disclaimers, prior use of 
the vehicle, mileage, prior repairs, and 
dealer identification information: and (2) 
a specified form of warranty disclaimer 
to be used in "as is" sales contracts. 
Additional remedies suggested for 
public comment in the Initial Notice 
included disclosure of mechanical defect 
information and a "pre-purchase 
inspection opportunity" which would 
have given consumers the right to take a 
car to a third party for inspection prior 
to purchase. 

The Commission amended the Initial 
Notice with the publication of additional 
questions for public comment in a May 
21,1976 Federal Register notice 
("Second Notice").* These additional 
questions focused on whether dealers 
should be required to disclose known 
defects and to disclose whether or not 
each car had been inspected for defects. 
The questions also sought comment on 
the best format for communicating the 
disclosures to the consumer. Other 
questions published in this Second 
Notice asked whether the Vehicle 
Identification Number (VIN) should be 
added to the form and whether 
disclosures should be required in sales 
of used cars between dealers. 

Following publication of the Second 
Notice, the staff attempted to focus 
public comment by preparing and 
circulating to interested parties a 
suggested format (in the form of a 
window 8ticker) ,0 for the disclosures 
proposed in the Initial and Second 
Notice. A Final Notice establishing the 
dates and locations of public hearings, 
setting the final date for receipt of 
written comments, and designating 
issues for consideration in accordance 
with {§ 1.13(d) (5) and (6) of the 
Commission's Rules of Practice, 16 CFR 
1.13(d) (5) and (6). was published on 
September 15.1976. 11 

Written comments on the Initial and 
Second Notices and on the suggested 


M5U.&C45. 

•41 FR 1000(1976). 

•41 FR 2009611976|. Thu publication of the 
Second Notice resulted from early comment 
mtir.wng the initial proponed rule. 

’•See Staff Report »^t Appendix D. infra il 17. 
"41 FR 39337 (1976). 


format were received through October 
22. 1978. Numerous comments were 
made by consumers, used car dealers, 
dealer associations, consumer groups, 
state and local law enforcement 
officials, members of Congress, legal aid 
attorneys, auto rental and leasing 
associations, federal agencies and other 
interested parties. Books, articles, 
research reports, and interviews 
conducted by Commission staff were 
also submitted for the rulemaking 
record. 

Following the written comment 
period, public hearings were held in six 
cities from December 8,1970 through 
May 4.1977. 14 All witnesses were given 
an opportunity to make an opening 
presentation followed by cross* 
examination conducted by Commission 
staff and by designated representatives 
of used car dealers, the auto rental and 
leasing industries, and consumer 
groups. 14 Rebuttal statements were 
accepted after the hearings until August 
31.1977. u 

The written comments, the materials 
place on the record by the Presiding 
Officer and the Commission staff, the 
hearing transcripts and exhibits, and the 
rebuttal statements comprise the 
principal evidentiary record of this 
proceeding. After the receipt of rebuttal 
statements, reports to the Commission 
based on the rulemaking record were 
prepared by the Presiding Officer. 14 who 
made findings on the issues which had 
been designated by the Commission for 
the public hearings, and by the 
Commission staff. 11 who summarized 


“The written comment* and other written 
match all are filed in categoric! C M" of the 
rulemaking record and are contained in volume* 
215-54-1-3 through 215-54-1-13. 

"Hearing! wore held In Boaton. Cleveland. 

Dallas. Loa Angeles. San Francisco, and 
Washington. D.C Tha transcript* of the hearinga 
were filed in Category P" of the proceeding and are 
contained in volume* labeled 215-54-1-16. 

"The designated representatives were 
Automobile Owners Action Council San Francisco 
Consumer Action and California Public Interest 
Research Croup: Car and Truck Renting and 
Leasing Association; American Automotive Leeaing 
Association; and National Automobile Dealers 
Association. 

"Rebuttal statements are filed in Category Q" of 
the record and are contained in volumes labeled 
211-54-1-17. 

"Report of the Presiding Officer on Proposed 
Trade Regulation Rule For Sale of Used Motor 
Vehicles (16 CFR Part 455), May 22.1978 
(hereinafter cited as "Presiding Officer's Report"). 
Notice of publication of the Presiding Officer's 
Report was given on |une 3a 1975 43 F* 28521 
(1978). 

"Sale of Used Motor Vehicles. Final Staff Report 
to the Federal Trade Commission snd Proposed 
Trade Regulation Rule (16 CFR Part 455). 

September. 1978 (hereinafter cited as “Staff 
Report’*). Notice of publication of the Staff Report 
was givm on November 14.1975 43 FR 52729 (1978) 

Continued 
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and analyzed the record evidence and 
made recommendations to the 
Commission for a Trade Regulation 
Rule. 

The Presiding Officer found, inter alia, 
thot many used car dealers misrepresent 
or fail to disclose material facts relating 
to the mechanical condition of used cars 
and the dealer's responsibility for 
making repairs after sale. The staff, after 
coming to a similar conclusion, 
recommended a revised Trade 
Regulation Rule which would have 
required mandatory inspection and 
disclosure of defects regarding certain 
mechanical and safety components of 
used cars. The revised rule would have 
also required disclosures of warranty • 
coverage, repair cost estimates, prior 
use. mileage, availability of service 
contracts, vehicle identification 
information, and dealership 
identification information. These 
disclosures were to be made on a 
“window sticker" attached to the side 
window of the used car. 

Pursuant to Section 1.13(h) of the 
Commission’s Rules of Practice. 16 CFR 
1.13(h). publication of the Final Staff 
Report initiated a sixty-day comment 
period which afforded the public an 
opportunity to comment on the reports 
of the Presiding Officer and the staff. 
This comment period was originally 
scheduled to close on January 4.1079. In 
order to allow additional time for 
comments, including comments on an 
FTC Bureau of Economics report placed 
on the record on January 5,1979. the 
Commission extended the comment 
period for thirty days to February 13. 
1979. *• 

On July 26,1979. the staff's summary 
of post-record comments, memorandum 
recommending modifications in the 
proposed rule, and a memorandum from 
the Director of the Bureau of Consumer 
Protection outlining an alternative 
“optional inspection" rule were 
forwarded to the Commission. On 
September 25.1979, the Commission 
heard oral presentations from selected 
rulemaking participants who had been 
invited to present their views directly to 
the Commission as provided in Section 
1.13(1) of the Commission's Rules, 16 
CFR 1.13(1). ,# On October 11.1979, the 


Many of the citations in this statement are to the 
Staff Report, which recounts and summarizes the 
record evidence. 

'*44 FR 014 (1070). These post record comments 
are filed in Category "S'* of the record and are 
contained in volumes labeled 215-54-1-19 

'•The participants were National Automobile 
Dealers Association: San Francisco Consumer 
Action and California Public Interest Research 
Croup: National Independent Automobile Dealers 
Association: Amrtcan Car Rental Association: 
Virginia Independent Automobile Dealers 
Association: Consumer Bankers Association; 


Commission mel to consider whether to 
adopt a final rule, and if so. what form 
the rule should take. Although no final 
determination was made during that 
meeting, the Commission rejected the 
mandatory inspection approach 
recommended by staff and directed the 
staff to analyze an optional inspection 
rule.” 

On April 4. I960, the staff forwarded 
to the Commission a memorandum 
recommending adoption of an optional 
inspection rule. On May 16.1980. the 
Commission met to consider the 
redrafted rule and. with certain 
modifications, tentatively adopted the 
staff recommendations. * 11 The 
Commission further directed the staff to 
repare a request for technical comment 
y the public on the likely effectiveness 
of the optional inspection proposal, the 
format and comprehensibility of the 
proposed disclosure form and any 
drafting errors in the text of the 
proposed Rule. Pursuant to $ 1.14(a) of 
the Commission’s Rules of Practice, 16 
CFR 1.14(a). the Commission published 
the request for comment in the August 7, 
1900 Federal Register ** Comments were 
accepted through November 7. I960. 53 

On January 14.1981, the staff 
forwarded to the Commission a 
summary of the technical comments and 
final recommendations for modifying the 
proposed optional inspection rule in 
light of those comments. A supplemental 
recommendations memo and revised 
summary of comments was forwarded 
by staff to the Commission on February 
20. 1981. On April 14,1981. the 
Commission met and determined not to 
adopt the "optional inspection rule". In 
its place, the Commission approved in 
substance the Rule promulgated today. 
That Rule requires, by means of a 
window sticker, the disclosure of 
warranty information and the disclosure 


Automobile Owner* Action Council; National 
Consumer Law Center, and American Imported 
Automobile Dealers Association 

w The Commission also eliminated from further 
consideration the staffs proposals for disclosure of 
prior use and mileage of used cart. 

11 The Commission directed the staff (1) to delete 
the requirement that a dealer give an estimate of the 
cost to repair any system marked '‘Not OK": (2) to 
add a requirement that dealers disclose all known 
defects (in addition to those discovered durtng the 
course of on Inspection); (3) to eliminate a 
disclosure relating to vehicles that Had been 
declared a "total loss" by insurers: and (4) to 
Include in the teat of the Rule a list of the unfair or 
deceptive practices in accordance with Katharine 
Gibbs School x FTC 612 F.2d 656 (2d Cir. 1976) 

”45 FR 52750(1960) 

"The comment period was scheduled to close on 
October 7. I960, but was extended to November 7. 
I960, in response to requests from the National 
Automobile Dealers Association and the Center for 
Auto Safety. See 45 FR 66810 (1960). These 
comments are Tiled In Category T’ of the record 
and are contained in volumes labeled 215-54-1-20 


of certain major defects known to the 
dealer at the time of sale.* 4 At the same 
meeting, the Commission directed the 
staff to revise the list of defects which 
must be disclosed if known: to contract 
for consumer testing of tho 
comprehensibility of the window 
sticker to conform the text of the Rule 
to the concepts adopted in substance by 
the Commission: and to return the Rule 
and the Statement of Basis and Purpose 
to the Commission for promulgation. 
Aftercareful consideration and review 
of the rulemaking record taken as a 
whole, the Commission has voted to 
promulgate a Trade Regulation Rule 
concerning the sale of used motor 
vehicles. 

C. Description of the Industry . With 
new car prices steadily rising, the used 
car market has become an increasingly 
attractive source of personal 
transportation for consumers. The most 
recently published Industry data show 
that three of every four used car 
purchasers in this country buy used cars 
as their primary form of personal 
transportation.* 4 The used car market 
continues to expand over the new car 
market: in 1979, two of every three cars 
sold in the United States were used.** 
Consumers in that year spent $66.7 
billion, including the value of trade-ins. 
in purchasing a record 18.5 million used 
cars from all sources.* 7 Dealers retailed 


"The Commission belie vet that the revised Rule 
promulgated today raises no issues of law or fact 
which were not fully addressed In tha record after 
adequate notice. The principal elements of the 
Rule—the warranty Information and known defect 
disclosure requirements—have been under 
consideration since early in the proceeding. See 41 
FR 1060 (1976): 41 FR 20696 (1976). 

" Used Car Data. 1979 Hertz Corporation Poll, 
published in Hertz Hews. October 1.1979. with 
additional data published on July 21.1960 
(hereinafter died os 1979 Hertz Poll). July 21.1960 at 
1. These data combine an analysis of 10-year used 
car sales data with the results of s 1979 Hertz 
national mail poll of used car buyers, internal Hertz 
data, and published Industry figures. These 
pubfidy-lssued studies have not been ooneidcred or 
relied upon by the Commission in making its 
decision to promulgate this Trade Regulation Rule: 
rather, this information is presented for illustrative, 
background purposes While the Commission has 
not. therefore, considered the evidentiary value of 
these reports, the Commission notes that data from 
these studies have been died by a major industry 
association in a post-record comment. National 
Independent Automobile Dealers Association 
(N1ADA). T-742 at 4. 9 

"For example, in 1979. 10 l 3 million ngw cars 
were sold compared to 16-5 million used cars- See 
1979 Hertz Poll. Table IV. 

" Id 34 percent of used car buyers traded in an 
older car when they bought one used in 1979. The 
value of trade-ins amounted to some 36 percent of 
the total market sales figure. Id. si 2- Other industry 
tabulations indude only "net" payments to dealers, 
excluding trade-in value, and would therefore be 
significantly lower than the Hertz estimate. 

CoaimmmJ 
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11.1 million of those cars for total 
revenues of over $45 billion.** 

1. Used Cars Purchased. The typical 
used car purchased in 1979 can 
generally be described as a $3,600 
intermediate sized sedan slightly under 
3 years old with 29,000 miles on the 
odometer. 79 Twenty-nine percent of all 
used cars bought were one year old or 
less, 34 percent were 2 years old. and 37 
percent three or more years of age.* 0 
Average prices were $6,300 for the latest 
models. $5,000 for year>old cars. $4,000 
for 2-year old models, and $2,900. $2,300, 
$1,800, $1,500 and $1,000 respectively for 
cars 3-7 years of age and older.* 1 
Average mileage of these cars at the 
time of purchase ranged from 9,900 miles 
for the newest models to 66,250 miles for 
the oldest.* 1 

2. Used Car Sellers. Sales by dealers 
accounted for 60 percent of all used car 
sales in 1979. Some 21,000 franchised 
new car dealers who also sell used cars 
dominate the dealer share of the used 
cur market and retailed about 7.8 million 
units, or 42 percent of all used cars sold 
in 1979. Their total revenues were $32.6 
billion, almost one-half the total amount 
paid by consumers for all used cars. 13 
Cars sold at these dealerships for an 
average price of $4,200 and had been 
driven an average of 21,200 miles at the 
time of purchase.* 4 

Independent dealers selling only used 
cars usually retailed older, less 
expensive cars; in 1979, the average car 
sold by such dealers cost $3,700 and had 
32,800 miles on the odometer.** With 
unit sales of 3.3 million, their market 
share in 1979 was about 18 percent and 
total revenues were $12.8 billion.**There 


The llerlx dete alto attume one transaction from 
driver to driver For example, a car traded by a 
con •umer to a dealer and subsequently resold to 
another private individual, even after several 
dealer to dealer title transfers, was counted as one 
transaction. The Hertz sales figures may therefore 
iliffer from other industry estimates which count the 
intermediate transfers us Individual sales. 

"Id. at Tabic III 

"Id. at 2. Only S percent of the airs were imports 
(compared to a market share for new Imports in 
1979 of 18%), hi., October 1.1979 at 3. 

"ItL July 21.11180 at Table V. All dollar figures 
.ire rounded to the nearest SllXX Thirteen percent of 
the cars wire 7 or more years old. Id. 

"Id 

” Id. All mileage figures are rounded to the 
nearest I0O. Inirrmedtate-aged curs had the 
folluwing average mileages: 1 year— 13.200c 2 
yiMrs—20.000. 3 yean—30.00ft 4 years—42.30ft 5 
yrure—51 ,tm and 8 years—58.00ft Id 

"hi. at Table 111: Mitchell. National Automobile 
Dealers Association (NAUA). Oral Presentation 
I*'fort* the Commission. September 25.1979, TR V 

M 111781 lertx Poll. July 21.1980 at Table V. 

"Id 

"Id at Tables III V. 


are some 36.000 independent used car 
dealers.** 

Private sales to individuals at an 
average price of $2,835 accounted for the 
remaining 40 percent of used car sales in 
1979.** These cars had an average of 
36.900 miles on the odometer.** For 
purposes of this data, this category 
includes direct sales by fleet operators, 
such as government agencies, public 
utility companies, and lease-rental 
companies that periodically retail their 
vehicle fleets. Retail fleet operator sales 
to individuals comprised less than 2 
percent of all used cars sold in 1979, 
although this category of used car seller 
is increasing. 40 

Commissioned sales agents are 
uniformly used in the industry by all but 
the smallest dealerships. 41 There is a 
high degree of movement of 
commissioned sales agents from dealer 
to dealer within the industry. 41 

3. Used Car Buyers. Compared to new 
car buyers, used car purchasers are 
typically younger—36 as opposed to 45 
^rcars of age—and their family unit 
cams less. 4 * It appears from the 
statistics cited earlier in this section that 
many would-be new car buyers are 
seeking personal transportation from the 
used car market because of the lower 
cost involved. 44 Twenty-eight percent of 
used car buyers in 1979 reported having 
professional or technical occupations 
and another 17 percent held managerial, 
official or proprietorship positions. 4 * 
Some 15 percent of the used cor buyers 
in 1979 who had previously purchased 
cars were in the used car market for the 
first time. 44 Sixty percent of used car 
buyers in that year financed an average 


"Lcmov. NIADA. Oral Presentation before tha 
Commission. September 25.1979, TR 84. 

“ 1979 Merit Ml. 7/21/80 at Tabla V. 

"Id 

"Id* t4. 

•' Vojtko, TR 4274: Bigham. TR 5274-77. Small 
dealerships are staffed solely by tha owner. 

" Warwick. TR 5383: Bigham. TR 5274-77. One 
sales agent who described these practices in detail 
had been employed at different times by 20 
franchised dealerships since 1963. Warwick. TR 
5380. 

“ Family Income averages $20,000 a year for used 
car buyers and $29,500 far new car buyers. 1979 
llertx Ml 10/1/79, at 5. 

*• The llertx data calculates that ownership and 
operating costs for the typical used car purchased in 
1979. based on buyer expectations of 3 years and 
30.000 miles of driving, are less than 24 cents a mils. 
The same costs for the average new 1979 model—s 
•lightly ■mailer, mid-range unit—are 385 cents a 
mils, about one-third more. Id. 7/21/80. at 2. Used, 
standard-sized models can lie less expensive to ran 
than new. smaller cars because of the discounts 
available on them in today's market compared to 
the premium prices commanded by the smaller cars- 

"Id., 10/1/79. at 5, Another 33 percent were 
laborers, craftsmen or foremen, the remaining 
buyers reported their •• xuputinns as retired (5%l 
unemployed (4%l student (3%) or other (10%). M. 

"Id. at 2. 


of 69 perent of ihc purchase price, a 
figure which parallels ihe 61 percent 
new car transactions that are financed. 47 

//. Basis for a Rule 

Our examination of the record in this 
proceeding convinces us that there is 
substantial evidence of deceptive acts 
and practices in connection with the 
sale of used cars. Consumers are 
frequently misled or deceived by 
affirmative misrepresentations and 
failures to disclose material facts 
concerning both the extent of warranty 
coverage offered by used car dealers 
and the mechanical condition of used 
cars. In the following section, we set 
forth a description of the used car 
industry and of the deceptive practices 
that the Commission seeks to address 
by the Trade Regulation Rule 
promulgated today. 

A. Deceptive Practices in Ihe 
Industry. The record in this proceeding 
provides substantial evidence of 
deceptive acts and practices by used car 
dealers. The principal abuses recorded 
relate to oral misrepresentations by 
dealers regarding: (1) warranty 
responsibilities for after-sale repairs and 
(2] mechanical condition at the time of 
sale. Such oral statements are often 
inconsistent with the warranty terms, or 
disclaimers thereof, provided in the 
written sales contract and with the 
dealer's actual knowledge of the car's 
mechanical condition at the time of sale. 
Consumer Injury occurs because 
consumers make purchasing decisions 
based on dealer deception and not only 
fail to get the car they bargained for but 
face unexpected expensive repair bills. 

1. Warranty Practices— a. GeneraI 
Overview. The record demonstrates the 
material significance to consumers of 
information concerning warranty 
coverage.** Nonetheless, many used car 
dealers mislead consumers into 
believing that they have broad post¬ 
purchase warranty coverage when in 
fact consumers receive limited or no 
warranty protection against repairs that 
may become necessary after sale. 49 
Frequently, dealers and their sales 
agents not only fail to disclose 
conspicuously the limited nature of their 
repair responsibility, but also orally 
misrepresent the extent of warranty 
coverage.* 0 In many cases, dealers 
make verbal promises to repair defects 
after sale which are contradicted by 


*'ld. at 7. Tha llerlx Ml n«rw car figure is bated 
on a Newnweek aurvey. Foderal Reserve Syatam 
figure* for 1977 show soma 75 percent of new care 
financed in that year. 

•• Staff Report at 291-305. 

•• See U.A.l c (1) and (2) infra. 

'•Id 
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final written contract terms that 
disclaim all repair responsibility. 41 

Abuses are particularly prominent in 
that portion of the used car market in 
which cars are sold with no warranty 
coverage or “as is/’ The record 
demonstrates that, in many “as is” 
sales, dealers regularly make oral 
representations of vehicle quality 
(condition) and warranty coverage 
(promises to repair after sale) which are 
not memorialized in the contract. 
Instead, those oral representations are 
contradicted by “as is” contract terms 
which enable dealers to legally renege 
on their oral promises. 4 * * Consumers, 
relying on these oral misrepresentations, 
often believe that they will receive more 
protection with respect to post-sale 
repairs than is actually provided. In fact, 
however, there is widespread failure by 
dealers to honor oral promises relied on 
by consumers in making purchasing 
decisions in both "as is" and warranted 
sales. 4 * When dealers fail to honor their 
oral promises, used car buyers often 
face expensive and unexpected repair 
bills. 44 Such unanticipated repair bills 
occasionally result in loan default and 
vehicle repossession. 45 

b. "As Is* 4 Sales and Warranty Terms 
in the Marketplace . A significant 
proportion of used cars are sold by 
dealers on an “as is” basis, with no 
written or implied warranty. 46 Two 
studies involving used car purchasers 
indicate that about half of all buyers 
purchase used cars with no warranty. 47 


••/</. 

« SUIT Report At 295-296 n. 96 
•» Id At 296-297. n 96 
%4 In tome extreme cases. these repair bills 
approach 20-50 percent of the car’s selling price. Id. 
At 56-61.290. n. 101. 

*• Id. At 300. n. 10(2. A legal aid Attorney in Los 
Angeles testified that about half of the vehide 
repossession cases with which he is familiar 
originated from dealers' failure to honor oral 
promises to repair in ‘as is” sales. Roods. TR 3446. 

" Used car dealers confirm the widespread use 
of "as is** sales Many dealers reported selling cars 
exclusively on an "as is** basis or noted that a high 
percentage of used cars are retailed "as is" Some 
dealers testified that they rely on "as is" sales only 
for a small portion of cars sold and offer written 
warranties on newer models. Although most "as is" 
sales do involve older, generally cheaper cars, this 
ts not necessarily so A number of dealers suggest 
that any used car offered for sale may be sold "as 
ts." Staff Report at 249-252. nn 2-9 
* T In Ihe Survey Research Laboratory (hereinafter 
cited as SRL| study. Be Heft ond Experiences of 
Dissatisfied Purchasers of Used Motor Vehicles, 52 
percent of the responding buyers across the country 
reported receiving no warranty with their used car. 
HX 160(A). Appendix C. Question 21 In the study 
An Investigation of the R riot l Used Motor Vehicle 
Market: An Evaluation of Disclosure and 
Regulation (hereinafter riled as Wisconsin Study). 
43 to 55 percent of the sampled purchasers in 
Wisconsin. Iowa and Minnesota bought their used 
cart "at Is " HX 164(A). Table IV-20 at 30 
Approximately half of the individual consumers 
who presented testimony in this proceeding 


"As is" sales have a significant legal 
impact on consumers. In most states 
that have adopted the Uniform 
Commercial Code (UCC). the contract 
terms “as is” or "with all faults” exclude 
the implied warranties of 
merchantability and fitness for a 
particular purpose that normally would 
arise in a used car transaction under 
state law. 44 As a result, dealers selling 
cars “as is” are not legally responsible, 
as a rule, for defects that exist at the 
time of sale or repairs that become 
necessary after the sale is completed. 46 
The legal effect of "as is" sales assumes 
particular importance for consumers in 
used car transactions because of the 
parol evidence rule enacted in most 
states as pari of the Uniform 
Commercial Code. Under the parol 
evidence rule, evidence of any oral 
agreement that contradicts the final 
written contract terms is excluded. 40 
Thus, in the event of a dispute over the 
extent of the dealer's responsibility for 
post-purchase repairs, consumers 
generally cannot use evidence of oral 
promises to repair in order to establish 
dealer liability. 

Because of the severe legal 
consequences of an "as is” sale, 
consumers who purchase "as is" and 
experience post-purchase repair 
problems constitute a large percentage 
of used car complainants. State and 
local law enforcement and consumer 
agency officials report that “as is” sales 
represent a substantial portion of their 
used car cases and complaints; and legal 
aid attorneys, representing low-income 
consumers, agree that most of the used 
car problems affecting their clients 
occur in "as is” sales transactions. 41 

The terms of written warranties given 
to used car buyers vary markedly in 


complained of dealer practice! involving "at it*’ 
tale* Staff Report at 252. n. 16 

• Uniform Commercial Code | 2~316(3)(a) state* 
(a) unless the circumstances indicate otherwise, all 
implied warranties are excluded by expressions like 
"as is'*, "with all faults" or other language which in 
common understanding calls the buyer's attention 
to the exclusion of warranties and makes plain that 
there is no implied warranty. 

“See generally Staff Report at 463-496 for a full 
discussion of state laws relating to "as is" sales. 

•Section 2-202 of the UCC states: Terms with 
respect to which the confirmatory memoranda of 
the parties agree or which are otherwise set forth in 
a writing intended by the parties as a final 
expression of their agreement with respect to such 
terms as are included therein may not be 
contradicted by evidence of any prior agreement or 
of a contemporaneous oral agreement but may be 
explained or supplemented—!*) by course of 
dealing or usage of trade (Section 1-206) or by 
course of performance (Section 2-206): and (b) by 
evidence of consistent additional terms unless the 
court finds the writing to have been intended also 
as a complete and exclusive statement of the terms 
of the agreement. 

41 Staff Report at 249-251. 


duration, coverage and allocation of 
costs between buyer and seller. 47 
Warranty duration generally ranges 
from 30 days or 1.000 miles to 12 months 
or 12.000 miles, with the longer duration 
terms typically given for late model 
cars. 47 When warranties arc given, most 
extend for a period of 30 days, 
regardless of vehicle age. 44 

The warranty coverage of vehicle 
components tends to vary even more 
widely than does warranty duration. 
Coverage rarely extends to all vehicle 
systems and components. Rather, 
protection typically extends to the 
“drive train” (engine, transmission and 
rear axle), or to “safety" components in 
those instances where dealers are 
required to warrant their cars under 
state safety inspection laws. 44 

The warranty term that varies most 
widely related to allocation of cost—the 
respective shares of total costs to be 
paid by the dealer and buyer for repairs 
that become necessary after sale. Some 
dealers give warranties covering 100 
percent of the repair costs for the more 
expensive, late model cars. 44 However, 
"split-cost” coverage is far more 
representative of the written warranties 
associated with used car sales. 47 "Split- 
cost” involves shared responsibility by 
the dealer and buyer, each paying a 
stated percentage of total repair costs. 
Although the percentage split figures 
vary considerably. 44 many dealers 
indicate that a 30-day warranty with an 
even ”50-50” cost allocation is most 
common. 46 

Percentage discounts, substantively 
the same as “split-cost” warranties, are 


** Src generally Staff Report at 253-260. In the 
Wisconsin Study, for example. 75-62 percent of 
Wisconsin dealers surveyed varied their warranties 
according to vehicle age. condition and price. HX 
164(A) at 44 and Table V-4. Question 4 
•Staff Report at 254. no. 14-15. 
u ld. al 255.6 16 

—Id. at 255-256 nn. 17-16 A representative of the 
Center for Auto Safety, who surveyed dealer 
practice* in Cleveland. Dallas and Washington. 

D C, by means of "test shoppers", observed that the 
"drive train" limitation was the most common 
restriction on 30-day warranties offered by the 
dealers surveyed. Wilks. TR 6458-59. However, 
coverage even under this type of restricted warranty 
may vary. One stats official noted that the most 
popular warranty observed in Connecticut was a 
"drive train" warranty that covered only the "rear 
end" (Le., differential and rear axle) and 
transmission. Simmons. TR 540. 

•Staff Report at 257. n. 21. 

* Id at 257-200. nn. 22-29 
m ld at 259-60i nn. 27-29. 

— Id. at 256 nn. 23-24. The 30-day. 50/50 warranty 
was offered 25-40 percent of the time by dealers 
surveyed In the Wisconsin Study, for example— 
more than any other. HX 164(A) at Table V-4. 

Thirty-five percent of alt dealers surveyed in Dallas. 
Cleveland and Washington. D.C. by the Center for 
Auto Safety offered test shoppers a 30-day. 50/50 
warranty. Wdka. TR 6456 
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also common coat allocation terms used 
by dealers in warranties. Generally, 
discount terms give the buyer a 10-25 
percent reduction on the cost of parts 
and labor for repairs made by the dealer 
after sale. 70 Some dealers restrict the 
discount to parts only or to labor only. 71 

A number of dealers also report 
selling service contracts with their used 
cars. The terms of service contracts sold 
to buyers vary almost as widely as 
those of written warranties 77 and range 
in cost from under $50 to over $200. ™ 
Unlike warranties, service contracts are 
priced separately and are not included 
in the price of the vehicle. 74 

In sum. the record evidence reveals a 
broad range of warranty terms offered 
to used car buyers to protect against 
repair expenses that become necessary 
after sale. In addition, most written 
warranties given by dealers cover only a 
portion of repair expenses that may 
become necessary after sale. 

c. Dealer Deception —(1) "As Is" 

Sales. 

By far the most common abuse 
evidenced in the record with respect to 
warranties is tbe frequent dealer 
practice of making oral promises to 
repair defects arising after sale which 
contradict the written "as is*' clause in 
the sales contract. 78 Dealers often 
couple these promises with oral 
representations about mechanical 
condition. 70 Thus, the record is replete 
with examples of "as is" sales in which 
representations were made to the effect 
that a particular vehicle was in "good 
condition" and assurances were given to 
the consumer that "if anything goes 
wrong, just bring it in and we’ll take 
care of it." 77 Representations as to 
mechanical condition are rarely, if ever, 
incorporated into sales contracts. 78 
They are, instead, almost always 
restricted to oral statements made 
during the bargaining process. 70 

As a result, used car buyers with little 
or no mechanical condition 
information 80 about particular vehicles 
have been assured by salespersons of 
the quality of the vehicle they are 
buying. 'They often purchase "as is" and. 
by direct misrepresentation or inference, 
are led to believe that the seller will 


"Staff Report at 250. n 25. 
n M. at 250. n. 35 
n /d. at 2SO-261. n. 30. 
n M 
u M 

•• Presiding Officer • Report at 46-47. 125; Staff 
Report at 275-277. 2SS-287. 

Presiding Officer's Report at 125; Staff Report 
at 275-276 

tf Staff Report at 276-277. n 66. 

*• Prwiding Officer s Report at 47. 

00 id 

•• Staff Report at 85-64, n. 75. 


correct defects discovered after sale. 
Later, when defects are discovered and 
the buyer returns to the seller seeking 
repairs, he/she learns not only that the 
assertions about mechanical condition 
are untrue, but also that his/her sales 
contract fails to hold the seller 
responsible. 81 Thus, consumers 
purchasing "as is" but relying on 
contradictory oral promises are stripped 
of the protection afforded by either 
express 82 or implied warranties and, at 
the same time, have no legal recourse 
against the dealer because prior or 
contemporaneous oral statements which 
contradict final written contract terms 
are generally not legally binding. 88 
Evidence in the record demonstrates 
that this predicament occurs frequently 
In the used car market 84 and is often 
cited as the chief problem in used car 
sales. 88 

Several dealer practices lead to the 
situation described above. First, dealers 
commonly fail to provide adequate 
written definitions as to the real 
meaning of an "as is" sale. 88 Rather, 
when explanations are forthcoming, 
they typically take the form of oral 
statements relating a variety of 
plausible excuses as to why the vehicle 
can only be sold "as is." Thus, 
consumers are told that the vehicle's 
age. or mileage, or low selling price 
demand that the sale be on an "as is" 
basis. 87 

Many used car dealers also fail to 
provide clear, conspicuous and timely 
written disclosure of the meaning of "as 


•» id at 274-260. 

The ’’as l» M clause also contradicts express, 
oral representations concerning mechanical 
condition made during the bargaining process. Thus, 
it serves to negate express oral warranties as well 
as implied warranties 

See IluA l.b. supro 
M Staff Report at 295-300 
11 See. a.g.. Wolkuwit/.. Legal Aid, HX 150 at 2. 
Epstein. Legal Aid. HX 166 at 2. 

** For example, dealers are all too often silent 
about the meaning of “as Is**. When comments are 
made, they are usually in response to consumers' 
questions When consumers who already thought 
they knew the meaning of "as is" were queried as to 
the basis for their "as is" knowledge. 62 percent 
said they already had this knowledge. Only 16 
percent reported that the salesperson explained the 
meaning of “as is**. National Analysts Inc^ Report 
on a Survey of Bo yen of Used Con (hereinafter 
cited aa National Analysts Study). HX 162(A). Table 
19 at 21. 

See. e,g, Baker, consumer. TR 466-67. 472 
(salesmen said they could not warrant a car selling 
as cheap as Sl.400. but that consumer would not run 
into any problems); McCalip. denier. TR 6916-19 
(dealer tdls the consumer the car is now "as is**, 
“that's why you're getting a lower price*'): Warwick, 
salesman. TR 5378 (salesman will “talk his way 
around" the “as Is" by saying that the car would 
cost more with a warranty): BraodtU. local official. 
TR 3607-06. 3830-31 (if dealer does explain, he will 
offer the buyer a “special deal", representing that 
“as is" is merely lo protect the dealership, “but for 
you well stand behind the car"). 


is." Many "as is" disclosures arc 
couched in complex, legalistic terms 
which neither explain the meaning of 
"as is" in understandable language nor 
inform the buyer that the dealer is not 
responsible for any repair after the sale 
is final. 88 Other "as is" disclosures 
oversimplify the true meaning of an "as 
is" sale by merely stating that the 
vehicle is sold "As Is," or "As Is—With 
All Faults." 80 

Some dealers also do not 
conspicuously disclose the "as is" 
clauses in the sales contract nor present 
the clause to the consumer in a timely 
manner. Instead, disclosures generally 
are not made until the consumer is 
already committed to the purchase and 
is faced with a series of documents to 
sign in rapid order and in a pressured 
environment. 00 

In light of these dealer practices, it is 
not surprising that a significant portion 
of used car buyers do not understand 


McCalip. dealer. TR 6916 See alto Brown, 
dealer organization. HX 80 at 10 (dealers' farm 
disclaiming warranties and verbal Mies 
representations which it signed by (he buyer at the 
time of sale). Cf. Rothschild, legal aid, TR 3190 
(unclear warranty disclaimers are among primary 
problems). A1 prri. legal aid. (-17 at 3 (“at it" 
disclosures are technical). Whether the language 
suffices at an effective disclaimer under itate law 
is. of course, a separate Uaoe. Indeed. Comment 4 to 
UCC | 2-313. governing express warranties, makes 
it clear that a seller cannot negate responsibility for 
express warranties simply by inserting a clause in 
the contract "generally disclaiming at) warranties, 
'express or implied* " Such a clause, the comment 
states, "cannot be given liberal effect under I 2- 
316" (Exclusion or Modification of Warranties). 

•• Stine, state official. TR 4361 (occasionally sees 
a big "aa is" stamped at the top of used car 
contracts with a 50/50 guarantee on brakes and 
shocks); Friedman, stale official. TR 4472-73 (typical 
disclosure In Colorado is "this car Is being sold on 
an ‘as is' basis'’); GoJdinger. local official TR 3554 
(current "as is" language in all contract! fails to 
inform consumers of the limitations of their rights); 
Fan. legal aid. TR 4130 (dealers use standard form 
contract with large "as is**); Sugerman. dealer. TR 
4069 (consumer signs slip of paper stating that the 
sale is "as is"). 

*° Although some dealers profess diligence in 
disclosing the "aa is" nature of the sale, tbe record 
demonstrates that when this is so. it is typically 
after the consumer has decided to buy, or the 
disclosure is vague, inconspicuous or incomplete. • 
The most common "aa »•" disclosure practice 
evidenced in the record is that potential buyers are 
not introduced to the "os is" clause, if it Is 
recognised at alL until the sale is about to be 
finalitrd. Typically, the buyer is shepherded into 
the "closing room." (a term used throughout the 
hearings to denote the roam or place, typically 
within the dealer's place of businesa. where the 
potential buyer is taken to discuss the details of the 
transaction) where he or she is handed a number of 
documents to simultaneously read, digest and sign 
and where the final selling price and financing 
terms, tf any. are determined Consumers, already 
emotionally committed to the purchase and anxious 
to dose the deal, often fail to read each document 
thoroughly. Unless their attention is specifically 
directed to it. buyers do not see or fully comprehend 
the "as Is" clause disclaiming aU warranties. Staff 
Report at 285-266. 
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the legal significance of the phrase ‘as 
is." 91 In three studies of used car buyers, 
from 25 percent to as many as 59 percent 
of the persons surveyed failed to 
identify a correct description of an "as 
is" sale or mistakenly believed that the 
seller, or the seller and buyer Jointly* 
would be legally responsible for repairs 
after sale.* 1 These buyers were 
responding to hypothetical questions 
posed after sale. However, the 
widespread lack of basic consumer 
understanding about "as is" sales or 
implied warranties is corroborated in 
the record by legal aid attorneys, state 
and local officials, consumers, and 
consumer groups across the country, 
and even by some dealers. 93 Many of 
these same witnesses reported that used • 
car buyers often believe, erroneously, 
that "as is" means "as it appears to be", 
referring to visible or known defects 
(like body rust or dents) as opposed to 
latent defects, or "as equipped", 
referring to vehicle accessories already 
installed. 94 Indeed, the evidence 
demonstrates that a great many 
consumers who buy "as is" erroneously 
believe that their cars are warranted in 
some manner—that the dealer will fix 
problems arising after sale—despite the 
written "as is" contract clause. 99 

It has been suggested that consumers' 
mistaken beliefs about warranty 
coverage in "as is" sales may be caused 
in part by their lack of experience in 
purchasing cars and by their general 
marketplace belief that sellers stand 
behind their products. 99 While this may 
provide a partial explanation, the record 
taken as a whole supports the finding 
that consumers' misunderstandings 
about their after sale repair 
responsibility in "as is" sales stem 
primarily from deceptive practices by 


•'Presiding Officer** * Report «! 124; see HA.l.b. 
supra. Some denier* believe that consumer* do 
understand the meaning of “a* is** but conveniently 
forget when problems arise. See. eg, Corihill. 
denier organisation. C-23 el 12. However, other 
industry member* recognize that * most frequently 
expressed complaint on the niletrwiking record 
relate* to Uci of understanding on the part of 
consumers of what an "a* I*" tale means and that a 
contributing factor to that lack of understanding is 
dealer misrepresentation. N1ADA. S-738 at 62-413. 

** Wisconsin Study. IIX 164(A) at 13; National 
Analysts Study. IIX 152(A), Tabic 1A. at 21; SRI. 
Study. IIX 10O(A|. Appendix C. Question 14 and 
accompanying table. 

•Staff Report at 203-254. n. 37; 290. a. 110 
M td at 255. nn. 35-40. 

at 27*4-250. n. iw. In addition. 28 percent of 
the responding used car buyers in the SRL Study 
who learned after sale that they had actually bought 
“a* is** mistakenly believed. or were not sure, at the 
lime of sale that their cars were warranted. MX 
100(A). Table 12 and accompanying test at 23-24. 
Appendix C Question 20 
m td at 280. n 00 


used car dealers and their sales 
agents. 91 

(2) Written Warranty Coverage . 
Despite the crucial role that warranty 
information could play in used car 
purchasing decisions, many used car 
buyers who receive written warranties 
are unaware of their actual liability for 
repairs that may become necessary after 
sale. 99 This consumer ignorance is the 
result of several deceptive practices by 
dealers. 99 Many used car dealers 
obscure the need for and extent of 
warranty protection through affirmative 
oral misrepresentations. 1 " 
Nondisclosure or inconspicuous 
disclosure of certain material facts 
about warranty coverage frequently 
occurs. 101 The record demonstrates that 
when disclosure of warranty 
information does occur, it generally 
comes too late in the transaction to 
influence the purchasing decision. 101 As 
a result, used car buyers at the time of 
sale often mistakenly assume that they 
are protected against repair expenses 
after sale.' 03 

The record further establishes that 
certain dealer practices lead to 
consumer misunderstandings regarding 
written warranty terms. Discrepancies 
between oral representations of the 
warranty coverage made while the 
consumer is first considering purchase 
and actual written warranty terms are 
commonplace. 194 Typically, purchasers 
who receive written warranties believe 
that more is warranted than is the 
case. 109 Oral representations of a "full 
100%/30-day" warranty, for example, 
often turn out in fact to be limited "drive 
train" warranties (engine, transmission 
and rear axle) or simple percentage 
discounts on labor or parts. 109 For 
example, one consumer stated that an 
oral 6-month unconditional warranty 
was contradicted by the written 30-day 
warranty received . xtn Another consumer 
stated that an oral 90-day warranty 
promise was in fact a 30 day 
warranty. 199 One consumer stated that 
oral representations made during the 


*’ Presiding Officer's Report at 12& See nn. 75-03 
and accompanying text, supra, 

•See generally Staff Report at 251-205, 278-281. 
and 280-290. 
m td at 280-290. 

%m td at 286-287. 

'"td. at 281-288. 
m td at 285-280 
tm M. at 280-280 
'~/d at 280. n. 54. 

m /d at 286. n 86 In the Wisconsin Study, for 
example, a much greater proportion of Wiecontin 
consumers reported receiving 30-day. full coverage 
warranties than Wisconsin dealers reported giving 
them. td. at 28B. Table 1. 

%m td. at 287. n. AS. 

••Clifford, I*-1134 at 1. 

••Cash, L-1016 at 1. 


sales pitch differed from the actual 
terms of the $185 service contract 
received. 109 In one study, verbal 
assurances given by dealers differed 
from the actual written warranties in 34 
percent of the situations where "test 
shoppers" were able to see a written 
warranty, 110 Consumers typically rely on 
these inaccurate verbal warranty 
descriptions in making purchasing 
decisions. 1,1 

As in the case of "as is" disclosure, 
dealers frequently fail to provide clear, 
conspicuous and timely disclosure of 
warranty terms. In many cases involving 
written warranties, dealers fail to 
disclose actual limitations and 
restrictions on coverage when orally 
describing warranty coverage, so that 
consumers are left confused about the 
extent of warranty coverage on the car. 
A used car salesman testified, for 
example, that dealers he knew of or 
worked for in California gave buyers 
"50/50 warranties" without explaining 
what that coverage actually meant 11 * In 
another study, warranty documents 
received by a large percentage of survey 
respondents failed to describe the items 
that the dealer would repair: the dealer's 
share of repair cost responsibility was 
also frequently not disclosed. 113 One 
legal aid attorney stated that most of his 
clients did not understand the meaning 
of a split-cost. 50/50 warranty. 114 
Several consumers stated that, at the 
time of purchase, they were not aware 
of the terms of the warranty. 119 

Frequently dealers obscure the need 
for full warranty information disclosure 
by answering consumers' initial 
inquiries about warranty coverage with 
such generalities as "good warranty" or 
"full guarantee”, with no further 
explanation of terms. 119 

Dealers also often fail to give the 
buyer copies of the written warranty 
until after the sales contract has been 
signed. A consumer group 
representative testified that, in a study 
of dealer practices conducted in 
Cleveland, Dallas and Washington, D.C., 
detailed warranty information was 
given to the "test shoppers" (posing as 


••Kersey. TR SA3S-40. 

1 •California Public Interest Research Group. A 
CALP/RG Study: Practicew in the Used Motor 
Vehicle Industry (hereinafter ated as CALPIRC 
Study), MX 62 at 17 

*" Staff Report at 275-277. n, 88c 288-287. on 84- 

88 . 

"•BighenuTR 52B9. 

"*SRl, Study. HX 180(A), Appendix C'Questions 
23A. 23B. See also Staff Report at 283. n. 7S: 285-288 
nn 7P-63- 

,M Berry. TR 132-133. 

"•See. e.g.. Morrison. L-1068 at 2; Kersey. TR 
S63& Carr 1-60 at 1: Holliday, 1-164 at 1. 

"•Staff Report at 285. n. 88 
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consumers) only after persistent 
questioning. 1,7 In fact, potential buyers 
are usually not introduced to written 
warranty disclosures until after they 
have decided to buy and the sale is 
about to be finalized. 11 " As the 
transaction is concluded in the 
pressured atmosphere of the dealer's 
“closing room‘\ ,,t it is not surprising 
that consumers often fail to see or fully 
comprehend specific warranty terms.** 0 
The record establishes that copies of 
written warranties are rarely received 
by consumers before they enter the 
closing room. 171 At times the document 
is not provided until after the buyer 
signs the sales agreement. m In some 
instances, warranty documents are not 
provided to consumers at all.* 53 

As a result of these dealer practices at 
the time of sale, a substantial number of 
used car buyers are unaware of the 
actual terms of the written warranties 
they receive. m 

(d) Summary. 

In sum. the record demonstrates 
warranty coverage information is 
material to the used car transaction and 
that a substantial number of used car 
buyers are unaware of the true extent of 
warranty coverage because of deceptive 
dealer practices. Some used car dealers 
fail to provide clear and conspicuous 
explanations of the extent of their 
responsibility for repairs needed either 
at or after the time of sale. Other dealers 
often minimize the need for warranty 
protection by means of oral 
misrepresentations of vehicle condition 
and unenforceable oral promises to 
repair. As a result, many consumers 
rarely have a complete picture of the 
true cost of a used car purchase and 
often have a false impression of the 
dealer's actual after-sale repair 
responsibilities. Such 
misrepresentations and nondisclosures 
cause consumers to expend substantial 
sums of money for post-sale repairs 
which they are led to believe will not 
arise or will be paid for by the dealer. 1 ” 

Thus, dealer warranty disclosure 
practices, including oral 
misrepresentations regarding warranty 


m Wilka. TR 0457. 

"*SRL Study, HX 160(A). Appendix C. Question 
22; Staff Report at 288. n 42. 282. tv 7T 

"•See n. 00 tupro, See alto Staff Report at 282. n 
73; 536-530 

m H at 286. n 47; 283. n. 74. 

'"M. at 285. n 62. 

m fd. at 286. n S3. Sixteen percent of the used car 
buyer* responding in the SRL Study reported 
receiving the warranty tometime after signing the 
contract SRL Study. HX 100(A) at Appendix C. 
Question 22. 

'“Staff Report at 284-285. n. TO. 

’“A/. at 281. n. 71. 

Presiding Officer’* Report. 'Findings on Issue 
6.” at 128 


coverage, significantly compound the 
consumer's risk of liability for the many 
undisclosed defects existing in used cars 
at the time of sale. Dealer practices 
resulting from defects in the mechanical 
condition of used cars are discussed 
below. 

2. Mechanical Condition Practices—a. 
Materiality of Mechanical Condition 
Information . The utility of a vehicle as a 
means of transportation 19 directly 
affected by mechanical condition. 
Therefore, it is not surprising that 
consumer research indicates a 
consistent concern about mechanical 
condition.*” In fact, mechanical 
condition at the time of sale is reported 
by consumers as the most important 
factor in reaching a purchasing 
decision.*” Consumers who are aware 
of defects prior to purchase are able to 
use that information in pricing and 
selecting vehicles, as well as in 
budgeting for repair expenses. For 
example, record surveys indicate that 
consumers who had potential used car 
purchases inspected prior to purchase 
made significant use of inspection 
results in subsequent bargaining for 
repairs and price reductions or in 
making purchasing decisions. 1 ” 

Defect information is also important 
because repairs resulting from hidden 
defects are costly to consumers. The 
rulemaking record demonstrates this 
fact. The Northern California Auto 
Club's diagnostic records showed 1,000 
defects in 160 vehicles taken from 
dealers' lots to the diagnostic center by 
consumers considering purchase. The 
average estimated cost per vehicle for 
the repair of defects present was 
$162.89.*” The Missouri Auto Club 
records showed an estimated average 
repair cost of $235.64 per car with 312 
defects present in the 56 vehicles it 
surveyed*”In the National Analysts 
Study, consumers reported cost 9 for 
defects repaired and estimated costs for 
defects which surfaced but remained 
unrepaired. m Actual repair expense 
ranged from a few dollars to $1500. with 
the average at $109. The average 
estimated cost for repairs not completed 
was $96. The Survey Research 
Laboratory Report also computed actual 


•“National Analysts Study. HX 162(A) at 6-9, 
Wisconsin Study. IIX 164(A) at 16-17. 

,tT Wisconsin Study. HX 164(A) at 16-17 and 
Table IV-1. 

•“Northern California Auto Club. HX 116(A) at 
S-7; Missouri Auto Club. HX 158(A) at 5-7; Staff 
Report at 66 n. 54. See also Wisconsin Study. HX 
164(A) at Tables IV-1* IV-17. 

•“HX 116(A) at 3-5; TR 48064)7 
*“HX 156(A) at 4-5.TR 6626-29 
*** HX 162(A) at 34-38- Respondent* reporting 
defects (138 out of 400) were asked to provide actual 
and projected repair costs. 


and estimated costs of repair.* 98 Because 
this study received data only from 
complaining respondents, actual and 
estimated repair costs were significantly 
higher on a per vehicle basis. Estimated 
performed repair costs averaged about 
$350 per vehicle. In addition, 
respondents faced future repair costs 
(repairs yet to be performed) which 
were estimated at approximately $275 
per car. 

The great bulk of repair cost is borne 
by the purchaser. *” Moreover, out-of- 
pocket costs caused by defects often go 
beyond the cost of repairs. Purchasers of 
defective vehicles can lose their only 
form of transportation, a loss which may 
lead to other dislocations, including 
missed work and loss of employment . iu 
Other costs may be incurred when 
safety-related defects cause or 
contribute to accidents which damage 
property and cause personal injury or 
death.*”The impact on the poor from 
the purchase of a defective used vehicle 
may be particularly severe, since an 
unexpected repair bill may seriously 
disrupt an already strained budget.*” 

Therefore, the Commission finds that 
mechanical condition information is 
material to the used car transaction. 
Dealer misrepresentations regarding 
mechanical condition and failures to 
disclose known defect information are 
therefore deceptive acts and practices. 
Record evidence regarding such 
deceptive acts and practices is set forth 
below. 

b. Deception Concerning the 
Mechanical Condition of Used Cars. 

The record contains significant evidence 
demonstrating oral misrepresentations 
by used car dealers of material facts 
concerning the mechanical condition of 
vehicles offered for sale. These 
deceptions include failures to disclose 
known defects, oral misrepresentations 
of sound mechanical condition and 
unsubstantiated claims about the car's 
mechanical condition. 

One record study presented survey 
evidence demonstrating that dealers fail 
to disclose known defects. The 
California Public Interest Research 
Croup (CALP1RG) undertook a survey 
which tested for the degree of known 
mechanical defect disclosure by dealers 
to consumers. The survey used trained 


•"SRI.Study. HX 180(A) si 12. 

‘“Seattle Regional Office Study. B-l at 31; 
National Analysts Study. HX 162(A) at 34; 
Wisconsin Study. HX 104(A) at Tablo IV-19 See 
also Baer, consumer organisation. TR 3865. Baron, 
legal aid. TR 3911: No wick i. state official TR 2867- 
89. Newcomb, legal aid. )-74 at 1. 

•“Staff Report at 64. n. 40 
•“A/, at 6 50 
*“A/. at 64-85. 
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test shoppers who participated in actual 
sales transactions up to the point of 
determining what disclosures were 
made. After a test car was taken from 
the dealer's lot to a diagnostic center for 
inspection, the test shopper returned the 
car with a copy of the diagnostic report 
and discussed the report with the 
salesperson. The test shoppers then 
broke off negotiations. A second test 
shopper returned on a follow up visit to 
determine whether the defect results of 
the diagnosis were being disclosed to 
the new prospective buyers. CALP1RG 
reports that, in 75 of the 101 completed 
tests, the follow-up purchaser did not 
receive defect information that had been 
provided to the dealer . trt In 47 of these 
75 cases of non-disclosure, the second 
test shopper dealt with the same 
salesman who had been given the 
diagnostic results by the first test 
shopper. 111 

In addition to the CALPfRG Study, the 
record is replete with testimony and 
documentary evidence citing dealer 
failure to disclose known defects. 1,0 The 
failure to disclose known defects 
includes a range of practices from 
purposeful disguising of defects in order 
to insure consumer ignorance** *•*0 to 
situations, similar to that revealed by 
the CALP1RG study, wherein dealers 
simply do not inform consumers of the 
existence of defects. 141 In addition, some 
dealers believe that other dealers fail to 
disclose known defe* cts.* 41 

Closely linked to the failure to 
disclose known defects is the dealer 
practice of orally representing a car's 
mechanical condition ss sound when 
such is not the case. 141 Record testimony 


'”HX 82 at 11. The Commission note* ihc fact 
that these cars were not removed from ths lot for 
purposes of determining tf repairs had been made as 
a result of tha original diagnostic report. While tha 
results of this study should therefore bs interpreted 
somewhat cautiously, the Commission believes that 
the shod time I spaa between notification of defects 
to the dealership and the second shopper's 
subsequent visit (and Inquiries) permits an 
inference that at least some of these defects 
remained. See RogofT. TR 3008c Staff Report at 34- 
38 

*“A* 

“•Staff Report at 103-108. n. 100. 

*“Eg.. Belentlne. legal aid. |-39 at 2; Shaffer, 
mechanic. L-42 at 2: Goodwin, mechanic. TR 5800; 
Carpentier. dealer. TR 4450c Matysiak. state official. 
TR 7987-08. 

141 Kg.. Carroll, consumer. TR 4201-02; 

Richardson, consumer organisation. TR 6846-47. HX 
155 CM) at 10-14; Drown, dealer organisation. HX 00 
at fih High am. salesman. TR 5274-77. 

'“Staff Report at 103-108, n. 102; Wisconsin 
Study. HX 184(A) at Table V-4. 

'“Staff Report at 108. n 103; HX 164(A) at Table 
V~6 l One salesman testified that soma dealers 
purposefully kept their sales staff ignorant about 
known defects to assure that salespeople would 
present the car for sale in a positive manner 
Bighurn. TR 5274-77. Some dealers, disputing that 
they engage in affirmative misconduct, state that 


and documentary evidence regarding 
such misrepresentations are supported 
by data reported in several studies. In 
one study, complainants reported that 
sales agents commonly made general 
statements about the overall quality of 
the car. These statements were coded as 
very favorable in 34 percent of the 
cases, favorable in 56 percent, and 
neutral in the remaining 10 percent. 

Only 2 of over 800 respondents reported 
that the salesman made a negative 
comment. 144 Complainants were also 
asked if any specific representations 
were made about different vehicle 
components, and responses to this 
question were cross-tabulated against 
reported defects. The study found that 
where a specific component had been 
represented as being in good condition, 
the complainant was more likely to have 
had a problem with that component than 
if no specific positive comment had been 
made. 140 This finding suggests that 
defects have been hidden behind 
contradictory oral statements. 

In the National Analysts Study, 
consumers reported that dealers 
discussed mechanical condition in about 
three-quarters of the cases and nearly 
always described it as good or very 
good. 144 These descriptions were later 
thought to be inaccurate 13 percent of 
the time. ,4t More than half of the 
National Analysts Study respondents 
had been assured by the salesperson 
that their vehicle had been inspected for 
defects. 141 However, defects were 
disclosed in only 15 percent of the 
purchases.* 41 The low rate of defect 
disclosure did not comport with the 
number of respondents (34 percent) who 
discovered defects after purchase. 110 
The survey does not state whether, in 
the 15 percent of cases where disclosure 
did occur, the salesperson made full 
disclosures, since many respondents' 
cars suffered multiple defects. IM 

The National Analysts Study also 
correlated defect discovery data with 
disclosure practices data. The 
correlation revealed that consumers 
encountered greater post-sale defect 
problems when the salesperson 
remained silent with regard to defects 


they have difficulty controlling oral representations 
made by sales people See. e^ Vojtko. TR. 4274; 
(ones. C-56 at 3. 

* M SRL Study. HX 100(A) at 13. 

'-Id. at Tah)e 7. 

'“MX 102(A) at Table 13 and 14. 

'“A* at Table 15, 

’“/tf at Table 16 
'“A/ at Table 17. 

%m /d. at 29. Of the survey's 400 respondents. 130 
reported defects. 

*•* kL at Table 24. 


than when he/she did disclose 
defects. 111 

The Wisconsin Study provided 
additional data on the accuracy of 
dealer representations by comparing 
representations of mechanical condition 
made by dealers and private sellers. 
With regard to general mechanical 
condition, 17.1 percent of the consumers 
surveyed reported inaccurate 
information from the dealer compared to 
9.4 percent who reported receiving 
inaccurate information from private 
sellers. 111 

The Missouri and Northern California 
Auto Club Studies provide additional 
data on the accuracy of sales 
representations. In these studies, 
respondents were asked whether, before 
the consumer’s Auto Club inspection, 
the salesman had said anything about 
the condition of each system in which 
the Auto Club subsequently found a 
problem. Out of a total of 1.312 defects 
discovered by the inspection, only 87 
were discussed in any manner by a 
salesman. 114 Of the 87 defective 
components discovered, 14 had been 
described by the salesman as being in 
good condition, 12 had been described 
as "probably alright" and 60 had been 
described as being in need of repair.* 41 

The possibilities for deception in the 
used car market were described by 
Stanley Hoynitski, who testified on 
behalf of the Pennsylvania Automobile 
Dealers Association: 

The used car business is s natural business 
for some unscrupulous businessmen • • • 

The nature of the motor vehicle, with its 
many thousands of internal parts, makes it 
highly susceptible to hidden defects, known 
or unknown to the setter. There is need to 
protect the consumer from these 
unscrupulous dealers who I acknowledge 
have crept into the [used carj business. 

One factor which facilitates a dealer's 
ability to make general representations 
about the quality of a used car without 
questioning by consumers is the general 
industry practice of appearance 
reconditioning known as 
"detailing."* 17 After dealers obtain 
vehicles, they routinely engage in 
detailing, whereby the vehicle's interior, 
exterior, trunk and engine compartment 
are thoroughly cleaned in order to 


’“/tf. at Table 25. 

•“HX 184(A) at Table IV-4. 

,M Northern California Auto Club. HX 118(A) at 
4-S; Missouri Auto Club. HX 158(A) at 4-8. 

'“Since one respondent did not respond, there 
were a total of 08 ret ponses rather than 87. 
'“Hoynitski. dealer organisation. TR 8037 
“’The Commission does not hold that “detailing" 
in and of itself ia deceptive. However. as described 
herein, detailing can lend credence to oral 
m isrepresen la tiona. 
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enhance the car's salability. 144 Because 
many consumers rely on appearance 
cues in estimating a vehicle's 
mechanical condition, consumer injury 
can result when detailing obscures poor 
mechanical condition. That consumers 
think an attractive car is also sound 
mechanically is well-established in the 
record through testimony and 
documentary evidence. 144 Furthermore, 
survey data demonstrate that consumers 
judge a car's mechanical condition 
based on appearance cues and think 
that "clean" cars arc in substantially 
better mechanical condition than cars 
described as being somewhat less 
attractive. 1-0 Another study shows that 
dealers identify "exterior condition" as 
the most important factor affecting a 
consumer’s purchasing decision. 1,1 
Therefore, it is not suprising that dealers 
invest heavily in detailing. One dealer 
association official stated that his 
membership spent an average of $53 per 
car on appearance work. 141 Regardless 
of whether "detailing" is used solely to 
make the car more marketable or to 
disguise poor mechanical condition, the 
practice of detailing contributes to the 
persuasiveness of dealer 
representations that a car is in sound 
mechanical condition when such is not 
the case. 

The entire record on dealer 
misrepresentations with regard to 
mechanical condition was summed up 
by the Presiding Officer in this 
proceeding as follows: 'The clear and 
unavoidable conclusion established by 
the record is that many dealers do 
misrepresent or fail to disclose material 
facts relating to the mechanical 
condition of used cars offered for sale * * * 

• •• 1*3 

c. Dealers Know That Defects Are 
Present in Used Cars at the Time of 
Sale. The record demonstrates not only 
that many used cars have serious 
defects at the time of sale but also that 
dealers often know that these defects 
are present at the time of sale. This 
knowledge is obtained through 
inspections and evaluations that are 
made before the car is placed on the lot 
for sale. 

The record shows that dealers 
routinely inspect vehicles for defects. 144 
Those dealers who purchase cars at 
auctions can and do inspect for defects 
after purchase and have an option to 
rescind or renegotiate the sale if they 


’“Staff Report at 97-9ft n. 94. 

ttm /d at 99, n. 95 

,m ld at 100-101. nn- 90, 97 

Wisconsin Study. HX 164(A) at 43. 

143 Negri, dealer organization. TR 4103. 
“•Presiding Officer's Report at 4ft. 

144 Staff Report at 71-63. 


find sufficient problems with the 
vehicle. 144 Moreover. many auction 
facilities have rules requiring disclosure 
of known defects by the selling dealer 
so that the buying dealer obtains 
knowledge of defects at the auction. 144 

Even when not purchasing at auction, 
the industry practice is to appraise a 
vehicle before purchase. The appraiser 
typically takes the vehicle for a road 
test, visually inspects the body and 
mechanical condition of the car. and 
estimates the extent of repairs needed to 
make it saleable. 141 After dealers obtain 
vehicles, there is still further opportunity 
to inspect and evaluate in more detail, 
in order to determine what level of 
warranty coverage will be appropriate 
for the particular car. 144 If the inspection 
uncovers problems that are sufficiently 
great, a dealer may decide to wholesale 
the vehicle to another dealer, or to sell it 
"as is" rather than with a warranty. 144 

Employees who purchase used 
vehicles for the dealer, including at 
auctions, are widely conceded to be 
experts at identifying defects through 
road testing and visual examination. 174 
Data presented in the Wisconsin Study 
showed that dealers were "very 
confident" in their ability to accurately 
assess the mechanical reliability of a 
used car by using only a test drive and 
visual inspection. 171 The record 
demonstrates that the considerable 
efforts dealers expend on inspections 
and their reliunce on the results enable 
dealers to evaluate, appraise and price 
used cars offered for sale. 171 

The record also shows, however, that 
defects exist in cars sold by dealers. 174 
Numerous legal aid attorneys stated that 
their clients' cars were debilitated by 
serious defects involving major 
mechanical and safety systems on the 
day of purchase or immediately 
thereafter. 174 Representatives of state 
and local consumer protection agencies 
as well as individual consumers 
reported similar experiences. 174 


“•Staff Report at 71. o. 5ft 

,m /d at n. 59 

141 /rf at 72, n 60; 74. n 61 

' m td. at 77-7ft 

“•/</ at 79, 

”•/</. at 75. n 62 
m HX 164(A) at 4ft Table V-7. 
m Staff Report at 71-79 Certain dealer*, 
however, claim that the inspection process la 
uncertain or imperfect, /r/ at n. Oft See discussion at 
ILD.2. infra. 
tn td. at 36-57. 

,M William*, TR 7S10 (engine block); O'Dell TR 
3471 (brake*, hood. door*). Oppenheim. TR 1340 
(transmission). Edward*. TR 950 (transmission. oil 
leaka; tire*, brake*); Rothschild. TR 3288 (oil leak*, 
radiator, transmission). See also Staff Report at 3ft 
n. 1 . 

m Staff Report at 30-42, nn. 2-5. 


Similarly, the SRL Study reported high 
rates of failure within one and four 
weeks of purchase with regard to the 
engine, "drive train", transmission and 
clutch, brakes, steering, front end. rear 
suspension, and tires. 174 Record studies 
also reported high levels of significant 
mechanical defects occurring within the 
first weeks of ownership and a 
decreasing frequency of defect 
discovery in subsequent periods. Yet, if 
defects did not exist at the time of sale, 
the expected rate of discovery should be 
constant over the periods covered by the 
studies. 177 

Dealers explain the presence of 
defects at the time of sale by arguing 
that used cars are highly complex 
products containing numerous 
component parts that can fail at any 
time. 174 However, the severity of the 
defects that appear, the great frequency 
with which they occur soon after sale, 
and the information obtained by dealers 
about the mechanical condition of cars 
sold prior to sale strongly support the 
conclusion that the bulk of the defects 
existed at the time of sale and were 
known by the dealers. 174 

Thus, the Commission finds that many 
dealers are aware of defects that exist 
at the time of sale and. despite this 
knowledge, engage in practices which 
deceive consumers and result in 
substantial consumer injury. 

d. Consumer Reliance on Dealer 
Representations and Injury. The record 
clearly demonstrates the existence of a 
substantial information disparity 
between the buyer and seller in the used 
car market relating to the mechanical 
condition of used cars. 140 Used motor 
vehicle purchasers do not have at their 


•••HX 100(A) *110. 

• tf SRL Study. HX 160(A) *1 10; Seattle Rrgioru»l 
Office Study. B-1 at 27 end 2ft National Analysts 
Study. HX 162(A) at 29. See also Staff Report at 46- 
52. 

1,4 Staff Report at 51. n. 17; 23ft nn. 322-324. 

,w Id at 51. NLADA states that there is no 
evidence In the record to support such an inference. 
S-739 at 72-73. The Commission concludes 
otherwise. The record demonstrates that most used 
car dealers obtain mechanical condition knowledge 
prior to offering the car for sale. Staff Report at 71- 
63. The record reveals that severe defects are 
discovered on the day of purchase or within two 
weeks of purchase Note* 175-176, supra Based on 
record studies which corroborate anecdotal 
testimony, the Commission Is persuaded that 
defects which are severe and which surface 
immediately ufter sale are moat likely present at tha 
time of sale and known to the dealer The record 
further indicates that these defects are not revealed 
to consumers. See. v.g.. SRI. Study. HX 160(A) at 1ft 
Tables ft 7. Thu*, consumers are often surprised by 
the appearance of defects shortly after purchase 
and by the repair coats Involved. See. e^ National 
Analysts Study. HX 162(A) at Tables 28-31; 
Andreasen. SRL Study. TR 8948 

144 Presiding Officer's Report at 90-92; Staff 
Report at 83-97. 
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disposal, as a general rule, information 
sufficient to arrive at an informed 
buying decision. Insofar as mechanical 
condition is concerned, consumers are 
dependent, with rare exception, on the 
seller's representations to inform them 
of mechanical condition. * 1 * * 1 The record 
also shows that many purchasers base 
their assessments of the condition and 
value of a particular vehicle on dealer 
oral representations and on the physical 
appearance of the car. 1 * 1 The record 
shows that consumer injury results from 
buyer reliance on oral representations 
and promises by the seller which are 
inconsistent both with the actual 
condition of the car as known to the 
dealer and with the terms of the written 
contract. Moreover, representations as 
to mechanical condition are seldom, if , 
ever, incorporated into sales contracts. 
They are restricted almost entirely to 
oral statements made by the dealer 
during the selling process and. thu9, are 
unenforceable should the consumer 
attempt to sue to recover damages for 
dealer misconduct. 1 * 3 

Based on the evidence in the 
rulemaking record, the Commission 
finds that used car dealers have 
knowingly misrepresented the 
mechanical condition of the cars they 
sell and thereby cause substantial injury 
to consumers. 

B. Prevalence of Deceptive Acts and 
Practices in the Marketplace. In 
assessing the prevalence, or frequency, 
of deceptive practices occurring in the 
used car industry, the Commission has 
examined a number of factors. These 
include the number of consumer 
complaints reported to the Commission 
and to state and local agencies; 
documentary evidence such as written 
warranties and warranty disclaimers 
used by dealers in used car transactions; 
testimony offered by state and local law 
enforcement officers, consumer agency 
officials, legal aid attorneys, consumer 
group representatives, individual 
consumers, used car dealers, present 
and former used car sales agents, 
mechanics and automobile repair 
instructors; and empirical studies of 


Presiding Officrr’s Rrporl at 9a 128. 

Suit Report til 116-122. Tbc record does show 
thal ii minority of consumers obtain third-parly 
Inspect ions by independent mechanics, hi. at 93-95. 
110-120. The record contains conflicting evidence as 
to whether such inspections are allowed throughout 
the industry. Dealers and others asserted that 
Inspection opportunities are currently available to 
consumers, id. at 67. However, the record 
demonstrates that off premises inspections dre not 
allowed on a regular basis. hi. at 89. Thus, in the 
current state of the market, consumers obtain little 
information about the mechiintcal condition of a 
prospective used air purchase from any source 
other than the dealer 

1,1 Presiding Officer's Report at 47. 


used car dealer practices, the 
mechanical condition of used cars on 
dealers' lots, and used car buyer 
attitudes and beliefs. This evidence is 
set forth in detail in section ll.A. above, 
ond establishes that many dealers 
misrepresent or fail to disclose material 
facts concerning the terms and extent of 
warranty coverage and the mechanical 
condition of cars at the time of sale. 

In recent years approximately ten 
million used cars have been purchased 
annually from the nation's 60,000 used 
car dealers. ,M These dealers, as an 
established business practice, make oral 
representations concerning warranties 
and mechanical condition. The record 
demonstrates that many dealers or their 
sales agents make oral promises to 
repair after sale which are contradicted 
by "as is" warranty disclaimers or other 
written contract terms. Additionally, 
many dealers fail to inform consumers 
prior to purchase of limitations on 
warranties provided to them or of the 
meaning of key terms in the purchase 
contract (e.g., the "as is" clause). In 
those cases where warranty coverage is 
disclosed before the sale is 
consummated, it is typically in the 
pressured atmosphere of the "closing 
room", where consumers' full 
understanding of contract terms is 
thwarted. Consumers unexpectedly 
learn the full extent of their repair 
responsibility when dealers fail to honor 
these oral promises or when 
discrepancies between verbal and 
written warranties are discovered after 
sale. 1 * 4 

Moreover, the record demonstrates 
that many dealers also misrepresent the 
mechanical condition of the cars offered 
for sale. Several studies in the record 
demonstrate that dealer representations 
of condition at the time of sale are 
inconsistent with consumer perception 
of the condition of the car immediately 
after the sale. 1 * **The record reflects that, 
although many dealers obtain 
knowledge of defects in their cars during 
the regular course of acquiring and 
reconditioning them, dealers quite often 


'••Stuff Rrport at 455. Appendix 1 . For data on 
the number of used car dealers nationwide. see 
Mitchell NAHA and Umov. MAIM. Oral 
Presentation before the Commission. September 25. 
1979. TR 5.84. Due to the current downturn in the 
automobile industry. this number may be declining. 
See NT A DA. T-742 al X 

,# *In the CALPIRC Study (where left shopper* 
flaw a warranty before tale), verbal and written 
warranties given by dealere differed 34 percent of 
the time. IIX 62 al 17. 

'•“See. e g. National Analyst* Study. IIX 182(A) 
al Tables 14.15: SRL Study. IIX 160(A| at Table 7: 
Wisconsin Study. IIX 184(A) at Table IV-4; MX 
115(A) at 4-5: IIX 158(A) at 4-5; Staff Report at HB- 
107. nn-102-107. 


fail to disclose known defects to 
prospective purchasers. 1 * 7 * 
In the face of repeated testimony 
concerning the large number of used car 
complaints Tiled by consumers with 
consumer agencies or legal aid offices 
and record studies, some dealers and 
dealer organizations argue that the 
number of valid consumer complaints 
about used cars and used car dealers is 
insignificant when compared to the total 
volume of used cars sold. ,# *The 
National Automobile Dealers 
Association (NADA) concludes that the 
National Analysts Study provides 
evidence that unfair and deceptive sales 
techniques are not prevalent in the used 
car industry. 1 * 9 Accepting the data that 
demonstrates 13 percent of the 
respondents in that study received 
inaccurate information, NADA 
concludes that the 13 percent deceptive 
rate figure does not establish 
prevalence. 190 Assuming approximately 
10 million sales by used car dealers per 
year, a 13 percent deception rate would 
suggest a possible 1.3 million incidences 
of deception per year. 191 Data from the 
Wisconsin Study, cited by NADA. 199 
demonstrate that 20.8 percent of the 
responding consumers report 
misrepresentation by dealers of 
mechanical defects. 193 The Commission 
believes that these record studies reveal 
a widespread occurrence of deceptive 
practices that is otherwise reflected in 
the rulemaking record. 194 


,w In 85 percent at the case*. respondent* In th* 
National Analysts Study reported that the dealer 
did not disclose a single uncorrected mechanical 
problem prior tn sale. IIX 182(A) al Table 17. 
Similarly, used car buyers responding m the SRI. 
Study were informed of specific defects in less than 

1 percent uf transactions with dealers IIX 160(A) at 

13. Dealers m the CALPIRG Study, who were made 
aware of defects through diagnostic report* 
provided to thrm by test shoppers, failed to disclose 
me for defects h osting Si00 or more to repair) in 75 
of 101 coses. MX 82 al 11-12 See also Staff Report 
at 127-29. 

‘•“Staff Report at 42-43. n, 6. See. e g.. NIADA. S- 
739 at 70-72; NADA S-738 at 174-187 
'"NADA S-738 at 179. 

*•/</ al 179-180. 

••'This figure it based on 10 million sales per 
year by usrd car dealers The significance of the 
National Analysts Study is enhanced by the fact 
that data are drawn from a sample of all purchasers 
in 20 states and is therefore not limited to 
complaint*. MX 182(A) at 1-4. The Wisconsin Study 
data demonstrate a 17.1 percent deception rate. IIX 

164(A) at Table IV-4 
'•NADA. S-738at 181 

•“ Wisconsin Study. IIX 181(A) at Table IV-21 
IM The Commission has earlier noted limitations 
on its interpretation of the results of tip CAIJTRO 
Study. See n. 138 supra. Although the ihelhudatagy 
and results of other record studies have lieen 
challenged (see Presiding Officer's Report at 106- 

116c Staff Report at 19-37). the Commission believe* 
that these studies, while not necessarily fluwless in 
methodology In every respect provide probative 

Cmtiminl 













Federal Register / Vol. 46, No. 157 / Friday, August 14, 1981 / Rules and Regulations 


41339 


In addition, the Commission also 
recognizes that formal complaints 
actually filed by consumers represent 
only a small portion of problems 
experienced by used car buyers. tm A 
scientific measure of the level of 
unreported problems was provided as 
an adjunct to one of the studies entered 
into the record. In that study, it was 
estimated that complaints reflect only 
one to three percent of actual 
problems. m Similarly, although the 
actual number of warranty and 
warranty disclaimer documents in the 
record is small, state and local 
consumer agency officials, legal aid 
attorneys, and some industry members 
report that they are typical of the 
industry. 1 * 7 

We, therefore, determine that the 
rulemaking record taken as a whole 
demonstrates the prevalence of 
deceptive practices. The clear and 
unavoidable conclusion established by 
the record is that many dealers do 
misrepresent or fail to disclose material 
facts relating to the dealer's 
responsibility for making repairs after 
sale or to the mechanical condition of 
vehicles offered for sale. The practices 
are pervasive and among the chief 
sources of complaints received by 
various consumer protection 
organizations throughout the country. >M 
The record evidence is therefore 
sufficient to convince the Commission 
that these practices are prevalent and 
that action to protect the used car 
consumer from these deceptive practices 
is justified. 

C. Legal Basis for the Rule .—1. 
Rulemaking Authority. The 
Commission's authority to promulgate 
this trade regulation rule is derived from 
two sources. The first of these is from 
Section 109(b) of the Magnuson Moss 
Warranty Act. which states in pertinent 
part: 

The Commission shall initiate within one 
year after the date of the enactment of this 
Act a rulemaking proceeding dealing with 
warranties and warranty practices in 
connection with the sale of used motor 
vehicles; and. to the extent necessary to 
supplement the protections offered the 
consumer by this title, shall prescribe rules 
dealing with such warranties and practices. 

In prescribing rules under this subsection, the 


evidence of practices in the used car market which 
corroborates other record testimony. 

'"Staff Report at 44. n. S. Andreasen. TR 6944-45. 
0006-64 0979-60. The Commission notes that dealer 
organizations, in their poet-record comments, reject 
the "tip of the iceberg” theory. N1ADA. S-730 at 70- 
71: NADA S-730 at 175-174. The Commission notes 
that consumer complaints are but one measure of 
the existence of a market problem. 

'"Staff Report at 45. n. 9. 

™ Id at 260-70, ml 40. 50-55 
"■Preaiding Officer » Report at 47-44 


Commission may exercise any authority it 
may have under this title, or other law. and In 
addition it may require disclosure that a used 
motor vehicle is sold without any warranty 
and specify the form and content of such 
disclosure, (emphasis supplied) 1 ** 

As the rulemaking record establishes, 
warranty practices in the used car 
market have resulted in significant 
consumer injury. In the preceding 
section of this Statement.* 00 we have 
summarily described the practices 
which have deceived buyers about the 
extent and terms of their warranty 
coverage. There, we recounted evidence 
concerning oral misrepresentations by 
dealers about the scope and terms of 
warranty coverage as well as failures to 
disclose the limited nature of their post¬ 
sale repair responsibilities. In many 
instances, verbal promises to repair 
have been negated by final contract 
terms containing an “as is" clause which 
disclaims all responsibility for post-sale 
repairs. These promises are exacerbated 
by widespread consumer 
misunderstanding of the term “as is“ 
and by dealer's failure to disclose, in an 
adequate and timely manner, the 
existence and meaning of this term. 

These practices, therefore, fall 
squarely within the scope of $ 109(b). By 
addressing them in a Rule, the 
Commission is following its statutory 
mandate “to supplement the protections 
offered to the consumer" by the 
Warranty Act. 

The second source of statutory 
authority for this rulemaking is the 
Federal Trade Commission Act, a source 
implicitly preserved by $ 109(b). which 
permits the Commission to “exercise 
any authority it may have under this 
title, or other law" in promulgating rules 
under that Section. Section 111(a)(1) of 
the Warranty Act is more explicit: 

Nothing contained in this title shall be 
construed to repeal, invalidate or supersede 
the Federal Trade Commission Act * * •* #1 

Section 5(a)(1) of the FTC Act declares 
unlawful “unfair or deceptive acts or 
practices in or affecting commerce." and 
Section 18(a)(1)(B) of the Act authorizes 
the Commission to enforce that statutory 
provision by prescribing: 

rules which define with specificity acts or 
practices which are unfair or deceptive acts 
or practices in or affecting commerce . . . 
Rules under this subparagraph may include 
requirements prescribed for the purpose of 
preventing such acts or practices.* 0 * 

The foregoing section of this 
Statement describes practices which, as 


'*• 1SU.8C 12309(b) 

"■For further discussion of the abuses rets ling lo 
warranties, see Section ft.At. supra 
■*' 15 U-SXL § 2311(a)(1). 

"■15 U-S.C. 57a(«M1HB) 


discussed below, are deceptive practices 
under Section 5 of the Act.* 07 In addition 
to the warranty practices outlined 
above, the record also demonstrates that 
used car buyers arc often deceived 
about the mechanical condition of the 
cars they purchase by various 
practices. 104 These practices include 
affirmative misrepresentations about the 
car's condition and the failure to 
disclose, prior to sale, material defects 
in the car that are known to the 
dealer.* 00 In addition, some dealers and 
their sales representatives have 
deceived consumers by claiming that a 
vehicle is free from defects without a 
reasonable basis for the claim. 

These practices, as discussed below, 
are well within the parameters of 
deception under Section 5. As such, they 
may also be proscribed under Section 
18(a)(1) of the FTC Act. 

2. Section 5 Analysis. The 
Commission's authority to prevent 
consumer deception in the marketplace 
is well established.* 00 The Commission 
and the courts have developed an 
extensive body of law concerning 
deceptive practices that proscribes 
misleading conduct. Section 5 is violated 
whenever a seller misrepresents or fails 
to disclose to a purchaser facts that are 
material to the consumer's purchasing 
decision, or lacks a reasonable basis to 
substantiate general product claims.* 07 

a. Affirmative Misrepresentations. It 
is well settled that Section 5 prohibits 
both affirmative misstatements and 
representations that create a misleading 
impression in the minds of consumers. 
Where actual deception by affirmative 
misstatements can be shown. Section 5 
is violated. Representations that have 
the tendency or capacity to deceive a 
substantial segment of the purchasing 
public, or that part of the public to 


*• Section lLAlx., 2.b. supra 
*** The moil serious of these forma of deception 
occur* in the tales of "as l»" cart. At lea«t 50 
percent of all used car* are sold with no warranty. 
See Staff Report at 248-43: 205-300. See alto 
Presiding Officer's Report at 46-17:124-25 
"•Section ILAJLb. supra 
"• See, e.g.. FTC v. Sperry and Hutchinson. Co.. 
402 U S. 233 (1972k FTC v. Rubero id Co. 343 U S. 470 

(usq. 

"'Firestone Tire and Rubber Co u 01 P.T.C. 306 
(1972). ofTd 481 PZd 246 (6th Or), cert denied 414 
U S. 1112 (1973). remanded in part 492 F.2d 1333 
(2nd Cir. 1975k Statement of Basis and Purpose. 
Trade Regulation Rule for the Prevention of Unfair 
or Deceptive Advertising and Labeling of Cigarette* 
In Relation to the Health Hazard* of Smoking, 20 FR 
0324. 0350 (1064] (hereinafter cited as Cigarette Rule 
Statement). FTC v Colgate Palmolive , 380 US 374, 
300-380 (1065k FTC v. Roladam. 316 U.& 140 (1942k 
FTC v. Algoma Lumber Co . 201 VS 67. 70 (1934); 
FTC v. Royal Milling Co . 280 U£. 212. 216-217 
(1933). 
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which the particular conduct is directed, 
are also proscribed under Section 5.** 

To violate Section 5. a 
misrepresentation must mislead a 
consumer in a material respect. 20 *The 
Commission has broad discretion in 
determining whether a 
misrepresentation concerns a material 
fact. 71 * Although a material fact is 
generally defined as one which would 
influence the consumer's purchasing 
decision, the misrepresentation need not 
be tied directly to the product to be 
deemed material. 711 Thus, any extrinsic 
fact that influences consumer 
purchasing decisions may be material. 117 
Where actual consumer deception is 
demonstrated, the materiality 
requirement is reduced. 717 The literal 
truth or falsity of a challenged sales 
representation is not at issue when 
analyzing whether the representation is 
deceptive under Section 5. Instead, a 
seller's claims must be viewed in their 
entirety and evaluated in light of the 
reasonable expectation or 
understanding of the expected consumer 
audience. 714 If the claim, either directly 
or indirectly, creates an erroneous or 
misleading impression in the minds of 
consumers, it is deceptive. 717 Moreover, 
the determination as to the likelihood of 
deception can be inferred by the 
Commission in the exercise of its 
accumulated expertise. 711 

We have set forth in detail earlier the 
affirmative misrepresentations and 
outright falsities that frequently occur in 


** F TCv. Colgate Palmolive Co .. 380 U S. 374 
(1965) FTC v. Standard Education Society. 302 U-S. 
113 (1037); FTC v Aigomo Lumber Co. 291 U4) 87. 
81 (1934); /.B. Will tom* v. FTC, 381 K-2d 884. 880 (Oth 
Or. 1007). Montgomery Wordy. FTC. 379 F.2d 868. 
870 (7ih Or 1987) Fed v. FTC 285 F.2d 879, 898 (9th 
Cir. 1980) The Raymond Lee Organization. Inc.. 92 

F T C 489. aoa (1978) Horizon Corporation. - 

F.T.C-(Dkt. No. 9017.Issued May IS. 1981). 

m fTC v. Colgate Palmolive Co., supra at 386-382 
(1985): Cigarette Rule Statement. al 8351. 

'"FTC v. Colgate Palmolive Co., supra: Simeon 
Management Corp. v. FTC 579 P2d 1137 (9th Or. 
1978). 

*" /7T Continental Baking Co. v. FTC 532 F.2d 
207 (2d Cir. 1978) Ideal Toy Corp. 64 F.T.C 297 

(1984) 

"*FTC v. Colgate Polmo/ive Ca. supra at 388-87. 
'"Baldwin Bracelet Corp. 61 F.T.C. 1345.1362-43 
(1962) afTd. 325 F.2d 1012 (D.C. Or. 1983) cert 
denied. 377 US. 923 (1964): Gimbel Bros Inc. v. 
FT.C. 116 F.2d 578 (2nd Or. 1941) Travel King. Inc.. 
86 FTC 715. 772-74 (1975). 

" V B Williams v. FTC 381 F2d 884.889 (6th Cir. 
1987) Carter Products Inc. v. FTC. 323 F.2d 523. (5th 
Or. 1963). Deception can result from tha consumer 
expect it lions created by (he setting in which a sales 
representation is made as well as by the seller's 
verbal misrepresentations Peacock Buick. Inc.. 86 
FTC 1532, 1555 (1975). 

* w See Katwajtys v. FTC 237 F.2d 854. 658 (7th 
Or. 1956); Developments in the Low of Deceptive 
Advertising. 80 lierv. L Rev. 1008(1967). 

'"FTC v. StondardEducation Society, supra at 
116-117; FTC v. Colgate Palmolive Co., supra al 
391-392. 


the used car market. 117 We have shown 
that dealers frequently assure 
consumers that cars are in sound 
condition when in fact the car has 
defects that exist at the time of sale. 717 
We hove also described the dealer 
misrepresentations concerning the 
extent and scope of warranty coverage, 
including those which lead consumers to 
believe that the dealer will assume some 
responsibility for postpurchase repairs 
on cars sold "As Is." Undoubtedly, some 
of the dealer misrepresentations made 
in the course of a used car sales pitch 
are "puffery." for which trade regulation 
law has always made allowances. 719 
But. we are dealing here with a highly 
complex product subject to defects at 
the time of sale and sold to consumers 
who have little or no ability to 
independently assess the quality or 
reliability of the product. Accordingly, 
the Rule has been drafted to ensure that 
the leeway traditionally granted a seller 
to "puff* his or her product is not so 
broad that it also permits deception. 170 

Some of the dealer misrepresentations 
set forth earlier are outright falsities; 
some are misrepresentations that create 
a misleading net impression in the 
consumer's mind about the value and 
anticipated operating costs of the used 
cars purchased. These affirmative 
misrepresentations, which induce 
consumers to purchase cars they might 
not otherwise buy. or to pay more than 
they otherwise would for the cars they 
purchase, 771 are among the clearest 
forms of deception presented to the 
Commission. It is certainly true that 
some consumers, either because of 
mechanical knowledge or a skeptical 
attitude toward salespeople, may not be 
misled by these kinds of 
misrepresentations. 777 However, this 
fact does not alter our assessment that 
dealer misrepresentations of warranty 
coverage and mechanical condition 
have the tendency and capacity to 
deceive a substantial segment of the 


"’Sc* Section U-A supra. 

"•The effect of these misrepresentation* Is 
enhanced by the fact that they are oftrn made In 
connection with vehicles that have been 
cosmetically reconditioned ea as to appear 
relatively new and therefore more desirable to 
unsophisticated consumers, who lack mechanical 
knowledge and who reasonably equate exterior 
appearance with mechanical condition. Staff Report 
at 99-100 

"’See, e g.. Corlay Ca v. FTC 153 F2d 493 (7lh 
Cir. 1946). 

m See Cigarette Rule Statement, at 85; Beneficial 
Corp. v. FTC. 542 F 2d 011.617-18 (3d Cir. 1976). 
cert, denied. 430 U S 963 (1977) Charles of the Ritz 
Distrih Corp. v. FTC 143 F2d 678.679 (2d Or. 

1944) 

m See Staff Report at 56-63. 87-70.103-128: 
Presiding Officer's Report at 23-24. 48-47. 98-99. 
124-126 135. 

m Staff Report at 441-42. 


purchasing public. We therefore 
conclude that such dealer 
misrepresentations violate Section 5. 

b. Nondisclosure of Material Facts to 
Used Cor Buyers. In applying Section 5 
to the many factual patterns that have 
come before the Commission, we have 
repeatedly concluded that a seller can 
deceive as much by silence as by an 
affirmative misstatement of fact. In 
"pure" nondisclosure cases, where no 
representations have been made by the 
seller, we have found undisclosed facts 
to be material by virtue of the 
reasonable assumptions consumers 
make on the basis of a product's nature, 
appearance, or intended use. 777 In other 
cases, undisclosed facts become 
material because of representations 
which, though true in and of themselves, 
are in fact only "half-true" and require 
further explanation or qualification to 
avoid creating misimpressions in the 
minds of consumers. 774 The general 
principle articulated in these cases is 
that "Section 5 forbids sellers to exploit 
the normal expectations of consumers in 
order to deceive just as it forbids sellers 
to create false expectations by 
affirmative acts." 771 

The record of this proceeding reveals 
that warranty terms and "as is" 
disclaimers frequently are not made 
available in writing to the consumer 
until after the decision to buy has been 
made and the consumer is confronted 
with a myriad of documents to be 
examined and signed in the dealer's 
closing room. 771 The failure by dealers to 


m All Slate Industries. Inc. v. FTC 423 F.2d 423 
(4th Cir.) cert denied. 400 VS. 828 (1970) Beams 
Watch Co. v. FTC 352 F2d 313 (Bth Cir 1985) 
Mohawk Refining v. FTC 283 F.Zd 818 (3rd Cir. 
1959) Mary Muffet Inc. v. FTC 194 F2d 504 (2nd 
Cir. 1952) A/berty v. FTC 182 F.2dM(D.C Ctrl, 
cert, dented. 340 US. 818 (1950) Segal v. FTC 142 
F.2d 255 (2d Or 1944); Statement of Basts and 
Purpose. Trade Regulation Rule. Labeling and 
Advertising of Ftoma Insulation C'R-Value”) 44 FK 
50218 (1979) 16 CFR 460 (hereinafter died as ”R- 
Value Rule Statement”) Statement of Basis and 
Purpose. Trade Regulation Rule: Disclosure 
Requirements and Prohibitions Concerning 
Franchising and Business Opportunity Ventures. 43 
F"R 59814 (1978) 16 CFR 36; Statement of Basis and 
Purpose. Trade Regulation Rule: Care Labeling of 
Textile Wearing AppareL 36 FR 1t9 (1971) 16 CFR 
423. 

m Simeon Management Corp. v. FTC supra * /. B 
Williams Co.. 86 F T.C 461 (1965) affd. 381 F-2d 864 
(6th Cir. 1987) P LonttardCo. v. FTC 106 F.2d 52 
(4th Cir. 1950) 

m Cigarette Rule Statement at 89. See also R* 
Value Rule Statement at 50223. 

m ”It is a matter of common sense and 
experience that having engaged in an initial round 
of bargaining over the purchase of an automobile, 
having reached a tentative agreement and having 
returned to the dealership for the final signing of 
paper*, many consumers will find themselves 
reluctant to back out. even if certain material 
change# are made in the terms which might have 

Continued 
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provide a clear, understandable 
explanation of such important 
contractual provisions in a manner 
likely to draw the consumer's attention 
effectively deprives consumers of 
important information. As a result, 
consumers are unable to properly 
determine the overall value of a used 
car or properly calculate the true costs 
of ownership. 

We have also previously described 
the evidence in the record indicating 
that used car dealers often fail to 
disclose known defects in the 
mechanical condition of used cars, and 
in other instances, disclose some, but 
not all. defects. 

This defect information is material to 
the consumer's purchasing decision. If 
the consumer were aware of such 
defects, he or she might choose another 
car, offer less for the car, or negotiate 
for repairs or more extensive warranty 
coverage. Indeed, the record discloses 
that consumers rank mechanical 
condition information as a primary 
factor in the purchasing decision . w The 
withholding of defect Information thus 
gives the dealer an undeserved 
bargaining advantage and distorts the 
competitive operation of the market. 

Substantial consumer injury results 
from dealer failures to disclose defect 
information. In the absence of such 
information, consumers are unable to 
assess the total ownership cost of a 
particular vehicle. As a result, many 
consumers are faced with unanticipated 
repairs shortly after purchase. 

Moreover, without information about 
defects that are known to the dealer, 
consumers are unable to evaluate the 
warranty coverage offered on a car and 
thus are unable to determine if they are 
adequately protected from unanticipated 
repairs. 1 ** 

In short, these dealer practices leave 
consumers with a false impresson of a 
car's overall value. As a result of dealer 
nondisclosure of known defects, 
consumers do not receive information 
that is material to the purchasing 
decision and subsequently incur injury 
from unanticipated repairs. In our view, 
section 5 does not permit dealers to 
withhold information about material 
defects when consumer injury results 


affected purchasing deoaioa* had they been known 
earlier." Peacock BujcJl lac.. 86 P.T.C. 1532.1562-63 
11975). 

m HX 164(A) at 43. See also N1AOA. S-739 at 112. 

••• It it true that consumer* do not expect that 
used cart will be In perfect condition when offered 
for tale. However, they may reasonably believe that 
uted car dealers will advise them of known defects 
affecting a car's major mechanical eystemi. Such 
beliefs are naturally reinforced by affirmative 
dealer representation* concerning the condition of 
cart they are telling. 


from such nondisclosure. 11 * Therefore, 
because dealer failure to disclose such 
essential information has the tendency 
and capacity to deceive consumers, the 
Commission concludes that these 
practices violate section 5. 

c. Lack of Reasonable Basis . 
Misrepresentations, either express or 
implied, that there is a reasonable basis 
in fact for claims made concerning the 
safety or performance characteristics of 
a product are deceptive and violate 
section 5. 110 It is deceptive for a seller 
or his agent to make representations of a 
product's good quality or reliability 
which are not based on facts known to 
that seller or agent. This is particularly 
true with respect to complex and highly 
technical products that are not easily 
evaluated without special knowledge or 
expertise. 111 

The record demonstrates that used car 
dealers and their sales agents frequently 
make representations about the 
satisfactory condition of used cars and 
their components. 111 Although many 
used car dealers obtain considerable 
knowledge about the vehicles they 
acquire (and their defects). 111 the 
record also shows that industry 
members make statements about the 
vehicle's mechanical condition with 
insufficient information to support such 
representations. 114 Survey evidence 
further indicates that sales agents—who 
may be uninformed about defects 
known to the dealer 11S —frequently 
make favorable statements about a car's 
mechanical condition that are later 
found by buyers to be inaccurate. 11 * As 
we previously noted, consumers tend to 
rely on these representations. 117 


1,1 Cf Peacock BukX Inc, tupra n. 214. at 1557- 
8.1560-2. 

1,0 Porter and Dietsch. Inc 90 F.T.C. 770 (1977k 
modified* 05 F-2d VH (1979). cert denied 445 U.S. 
950 (I960); National Dynamics Carp. 62 F.T.C 428 
(1973). remanded on other grounds. 492 F 2d 1333 
(2nd Or.), cert, dented. 419 US. 993 (1974). modified, 
85 F.T.C 391 (1975 ). further modified. 85 F.T.C 1063 
(1975): Firestone Tire and Rubber Co., supra. 

In Pfizer. Inc. 81 F.T.C 23 (1972). we Mid that the 
failure to possets a reasonable beat* (or product 
claim* ii unfair within the meaning of section 5. 
However, in Notional Dynamics and Porter and 
Dietsch. both caiet grounded on our authority to 
regulate deception, we stated that, whether a 
product claim is analyzed from the standpoint of 
unfairness or deception, the standard is the same— 
whether or not the seller possesses material or data 
which provides a reasonable beats to substantiate 
the product claim. See 90 F.T.C at 866. n. 11; 82 
FT.C at 55a n. 10. 

•** See Pfizer, supra . RValue Rule Statement at 
50225. n. 182. 

See Section ll.A^.b. supra. 

”* See Section ILAXc. supra. 

• M Staff Report at 103-105. n 102. 

Ml Bigham. TR 5274-77. 

••• National Analysts Study. HX 162(A) at Tables 
1 . 1ft. 17; Staff Report at 1KM1& 

••’Section II A 2 d. supra. 


As we have stated in the past, a buyer 
is entitled to representations that are 
more than mere surmise on the part of 
the seller. 11 * This is particularly so in 
the used car market, where the product 
being sold is complex, and where, as a 
result, most consumers cannot 
practically ascertain the truthfulness of 
claims before purchase. Therefore, we 
find that the making of unsubstantiated 
claims that a used car or a component 
thereof is free from defects or is in good 
overall condition by a used car dealer or 
his sales agent is a deceptive practice 
that violates Section 5. 11 * 

D. Remedies. Section 109(b) of the 
Magnuson-Moss Warranty Act 
explicitly authorizes the Commission to 
issue rules "dealing with" used car 
warranties and warranty practices and, 
in prescribing such rules, to require a 
"disclosure that a used motor vehicle is 
sold without any warranty" as well as 
the specific "form and content of such a 
disclosure." 140 Complementary 
remedial authority is found in Section 18 
of the FTC Act. which authorizes the 
Commission, in addition to issuing rules 
defining unfair or deceptive practices, to 
include in its rules "requirements 
prescribed for the purpose of preventing 
such acts or practices." 141 

In fashioning any such remedy for the 
deceptive practices found to exist in the 
rulemaking record, the Commission is 
bound to show a "reasonable 
relationship" between the remedy and 
the practice. 147 After a careful 
examination of the record, the 
Commission has developed a Rule that 
it believes will be an effective remedy 
for the deceptive practices in the used 
car industry. The Commission, therefore, 
believes that the Rule and each of its 
elements described below represent a 
justifiable exercise of its statutory 
authority. 

1. Warranty. "As Is" Disclosures. The 
record clearly demonstrates that "as is" 
sales are fraught with dealer 
misrepresentations regarding both . 
mechanical condition of cars sold and 


•*• Notional Commission on Egg Nutrition , 88 
F.T.C 84.91 (1976). enforced os modified. 570 F.2d 
157 (7th Or. 1977) 

•*• See. e.g.. Pfizer, supra: Firestone Tire and 
Rubber Co., supra 

**• IS U.S C. 2309(b). 

»< 1 IS U.S.C 57a(a)(l)(B). The CammUston's 
authority to adopt such requirements was 
recognized in Katharine Cibbe School v. FTC. 612 
F2d 658. 662 (2nd Or. 1979). 

'“FT.C v. Notional Lead Co . 352 U.8. 419, 426- 
29 (1957); Jacob Siegel Co. v. FTC 327 VS. 606 
(1946) This st 
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dealer after-sale repair responsibility.* 0 
In addition, the record demonstrates 
that many consumers do not understand 
the nature of an “as is” sale. 344 Such 
ignorance is aggravated by dealer 
practices which result in inconspicuous, 
untimely and unclear disclosures. 34 * The 
record further demonstrates that dealers 
orally misrepresent the terms of written 
warranties and service contracts and 
fail to make timely, conspicuous and 
clear disclosure of warranty and service 
contract terms. 344 

To remedy these deceptive practices, 
the Rule requires that, on the window 
sticker, dealers indicate whether a 
warranty is offered or whether the car is 
sold “as is“. i.e., without any 
warranties. 347 If a warranty is offered, 
the dealer must disclose on the sticker , 
the systems that are covered, the 
percentage of total repair costs paid for 
by the dealer and the duration of the 
warranty. 341 If a service contract is 
offered, the dealer must indicate its cost. 

Some industry members argue that 
warranty, “as ia“ disclosure 
requirements are unnecessary because 
they duplicate the pre sale availability 
requirements of the Magnuson-Moss 
Warranty Act and existing state law 
with regard to “as is” disclosures. 343 The 
warranty and “as is“ disclosures 
required by this Rule do not duplicate 
Magnuson-Moss Act requirements but 
supplement them as specifically directed 
by Congress in Section 109(a). Section 
109(a) specifically directed the 
Commission to address, with regard to 
the used car industry alone, the 
appropriate disclosure for sales in which 
“no warranty” was given. The Act itself 
does not require disclosures regarding 
“as is“ sales. Likewise, state laws with 
regard to “as is“ sales do not require 
point of sale disclosures but disclosure 
prior to consummation, i.e., in the 
“closing room.** 3 *® 

These requirements will remedy the 
deceptive practices of misrepresentation 
concerning post-sale repair 
responsibilities and failure to disclose 
warranty coverage. Moreover, the fact 
that the disclosures will be available to 
consumers on a window sticker will 


90 Staff Report at 103-130, 262-280, 296-299: 
NIADA. S-739 at 62-83. 

144 See n. 92 and accompanying text supra. 
•••Staff Report at 262-80; 296-300; NIADA. S-739 
It 66*63. 

—id. at 260-290; 303-306, 

This remedial approach hat been commented 
upon favorably by one industry organization See 
NIADA. S-730 at 112-113.120-121. Appendix R 
—id. at 111-113,120-121. Appendix R 
•••See Merrill-Wahu*. dealer organization. T-185, 
Sapp, dealer organization. T-503. Stores, dealer 
organization. T-667; Boniface, dealer. T-217; 
Nicholson. dealer. T-7l0t Lohmann. dealer. T-714. 
“•Staff Report at 463-496. 


ensure that consumers will receive 
warranty information at a time when the 
information can influence their 
purchasing decision. Therefore, the 
warranty disclosure provisions of the 
Rule, which respond directly to the 
dealer deceptions about warranties, will 
provide an effective remedy for the 
documented abuses. 

2. Disclosure of Known Defects. The 
record shows that dealers go to great 
lengths to learn the mechanical 
condition of the cars they sell. 3 * 1 They 
obtain knowledge of defects from 
various sources. The record reflects that, 
at auctions, dealers may inspect after 
purchase and, in fact, may rescind or 
renegotiate if problems found are 
severe. After purchase by dealers, 
additional defects are discovered during 
further inspections, appearance 
reconditioning and repairs. In addition, 
dealers also become aware of defects 
through third-party service contract 
company inspectors (who examine cars 
for defects when deciding which cars 
qualify for the service contract), through 
sellers, and through selling or servicing 
the car previously. 3 * 3 

Despite their knowledge of defects, 
many dealers do not disclose defects to 
prospective purchasers. 333 However, the 
record also shows that, when dealers 
are faced with an obligation to disclose 
known defects, they are likely to comply 
rather than evade the requirement. 
Although Wisconsin's mandatory 
inspection and disclosure law is not a 
perfect analogue to the Commission's 
Rule, 3 * 4 it is worthy of note that under 
the Wisconsin law more buyers received 
pre-purchase defect information from 
dealers. 33 *This increase in disclosure of 


“'/rf At 71-83. 

—id. 

“*ln one record study. dealer* actually were 
given the results of independent third-party 
inspections but consistently failed to convey that 
information to prospective purchasers. Other 
evidence on the record indicates that consumers are 
not told of defects existing In cars at the time of sale 
and subsequently must bear the unanticipated costs 
of repairs. See Staff Report at 36-67. 110-126 
“•There are important differences between the 
Commission's Rule and the Wisconsin law. Under 
the Wisconsin law, dealers must inspect and check 
cither “OK” or “Not OK” for each system and 
subsystem listed on a disclosure statement. It could 
be argued that dealers In Wisconsin have some 
incentive to check “Not OK”, thereby disclosing 
known defects, since an “OK” check may carry 
post-sale repair responsibilities for the dealer 
“•The Wisconsin Study indicates that 26.1 
percent of pre-law used car buyers who bought from 
dealers were aware of defects prior to purchase. 
This percentage increased to 38.7 percent among 
those who purchased from dealers following 
passage of the mandatory inspection law, HX 
104(A) at Table IV-12. This increase in defect 
awareness was accompanied by an increase in the 
number of buyers who stated that their knowledge 
of defects came from information supplied by the 
dealer. In the Wisconsin Study, one percent of pre¬ 


/^ule^n^^egulations 


defects is even more significant in light 
of the fact that costs of dealer 
inspections did not increase 
substantially'. 3 * 4 from this we conclude 
that dealers did not simply begin to find 
more defects but instead began to 
disclose more defects. 

The Commission notes that certain 
dealer commentators stated that the 
inspection process is itself uncertain and 
imperfect. 3 * 7 Industry participants also 
claimed that the record does not support 
a finding that dealers know about actual 
or latent defects in cars they sell *** or 
that the occurrence of defects soon after 
purchase of a used car evidences dealer 
knowledge or misrepresentation. 3 * 9 

The Commission does not argue that 
the inspection process is perfect. 

Instead, it has looked to the 
preponderance of record evidence to 
determine that, in general and a9 stated 
herein, dealers often do have knowledge 
of specific significant defects and often 
fail to disclose them to prospective 
purchasers. In addition, many dealers 
misrepresent the mechanical condition 
of used cars. 

The Commission also recognizes that, 
while the Presiding Officer in this 
proceeding was reluctant to find that 
dealers generally have knowledge of 
specific defects in cars they sell. 390 he 
noted the numerous inferences that 
could be drawn from the record. 341 First, 
the Presiding Officer concluded that 
individual cases on the record indicated 
instances of actual misrepresentation by 
dealers of facts concerning the 
mechanical condition of individual 
vehicles. 343 Second, the Presiding Officer 
concluded that record surveys and 
studies demonstrate the extent of 
defects present in vehicles which were 
either disguised prior to sale or which 
were detected after the sale had been 
concluded. 343 The Presiding Officer, 
however, wa9 not willing to infer from 
specific instances in the record that 
failure to disclose known defects was a 


law respondents said that they learned of defects 
before purchase from dealers. In the post-law 
sample. 9 percent said they learned of defects 
before purchase from dealers Computed from data 
in HX 104(A). See also Staff Report at 122. 

“•Staff Report at 226. The record shows thot. 
after Implementation of the Wisconsin law. two- 
thirds of the dealers reported that they incurred no 
additional costs to inspect in order to comply with 
the mandatory disclosure scheme. HX 104(A) at 
Table V-R 

Staff Report ot 79, n. 66, 

“•See. e.R. NIADA. S-739 at 76 
—id. at 74. NIADA also cites to the^Presiding 
Officer's Report at 129-130 to buttress its 
conclusion, fd at 74. no. 126-127. 

“•Presiding Officer's Report at 136. 

-id. 

—id. 

—id 
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customary industry practice. 5 * * 4 
Nevertheless, the Commission believes 
that the record establishes that failure to 
disclose known defects is at least 
sufficiently prevalent to form the basis 
for the Rule's defect disclosure 
requirement. 

Like the warranty disclosure 
provisions of the Rule, the requirement 
of affirmative disclosure of certain 
major known defects at the point of 
purchase responds directly to the 
deceptive practice established by the 
record of failure to disclose known 
defects. 

Moreover, defect disclosures enhance 
the value and effectiveness of the 
warranty disclosures to consumers. 

With information available about 
certain major defects known to the 
dealer, consumers will be able to assess 
more accurately the true costs of 
ownership. purchase price plus 
repair costs for defects. Their 
purchasing decisions can incorporate 
consideration of a car's condition and 
expected future repair costs, and thus 
consumer injury resulting from 
unanticipated repair costs should be 
reduced. We anticipate that more 
accurate knowledge about the true 
condition of a car will also allow the 
consumer to assess more accurately the 
value of warranty coverage and will 
increase bargaining for desired 
warranty coverage and price on a car of 
known condition . 2U 

In arriving at a final decision 
regarding which defects should be 
disclosed by dealers if known, the 
Commission relied on various record 
sources. The Commission reviewed 
record studies that identify those major 
systems of used cars which failed 
immediately after sale, which failed 
frequently, and which were not 
discovered by the consumer prior to 
purchase.** 7 These studies provided 
corroboration of anecdotal testimony.*** 


“Sw. e g. Simeon Monajfvment Carp, v, FTC. 
tupna; All Slate Industries of North Carolina. Inc., 
supra; Ggarvttc Rule Statement at 8352. 

•■•Evidence from the Wisconsin Study suggests 
consumers are least likely to be aware of 
mechanical defects such as those involving the 
transmission, brakes, exhaust system, etc., before 
purchase and most likely to discover these defects 
after purchase. In that study, when consumers 
became aware of defects prior to purchase, many 
felt such awareness did affect their bargaining. 
Dealers were most likely to respond by repairing the 
defects or reducing the price of the cor. HX 154(A) 
at 26-27. Tables IV-U. IV-14 See also NIADA. S- 
739 at 112. 

* ? SRI. Study. IIX 160|A| at la Tables 6.7; 
Wisconsin Study. HX 164(A) st Tables IV-4, IV-14. 

IV- IB; Northern California Auto Club Study. HX 
1!6<A) at 4-5; Missouri Auto Club Study. HX 158<A) 
at 4-5 National Analysts Study, HX 162(A) at 29. 

"•Staff Report at 36-42. nn. 1-5. 


Furthermore, the Commission referred to 
the determinations of the Department of 
Transportation ** 9 and the State of 
Wiconsin. ,TO as embodied in their 
respective regulations and laws, 
concerning those mechanical systems 
that are important to an automobile's 
safety and normal operation. In 
addition, the Commission has relied on 
the DOT and Wisconsin inspection 
protocols to enable it to define material 
defects in an objective manner. 
Consequently, the Commission reduced 
staffs proposal in regard to which 
defects were to be disclosed. 171 

Of course, the defect disclosure will 
be effective only if dealers have a clear 
idea of their compliance obligations and 
if consumers understand both the 
significance and limits of the 
information. The Commission thus has 
limited the disclosure only to certain 
material defects 171 and only to those 
circumstances when the dealer has 
reason to know the defect exists. 171 
Moreover, the disclosure is drafted so 
that consumers will be aware of the fact 
that dealers have no obligation to 
inspect prior to purchase- 574 Therefore, 
the Commission concludes that the 
known defect disclosure is an effective 
remedy that is reasonably related to the 
deceptive practices regarding 
mechanical condition. 

3. Spoken Promises Warning. The 
Rule also requires a disclosure to 
consumers that, unless oral promises are 
reduced to writing, they are difficult to 
enforce. As noted above, the record is 
replete with evidence that dealers orally 


model safety inspection prepared by the 
Department of Transportation. National Highway 
Traffic Safety Administration, pursuant to Section 
402 of the Highway Safety Act of 1966. Pub. L 89- 
563. 23 U S C 402. 
m Wis. Admin. Code. Ch 24.03. 
rT ‘ See Staff Memorandum to the Commission, 
Final Recommendations Concerning Used Car TRR, 
dated )anuary 14.1961. at 3a Attachment F. 

m See dtscusalon of Rule ||455-2(c) and 455.6 In 
Section 1U infra . The list of defects is based on both 
the Wisconsin disclosure law used in that state 
since 1974 and the Department of Transportation's 
model state safety inspection standards 49 CFR 
370.2. These origins support the materiality of the 
items on the list The Wisconsin disclosure scheme 
was drafted by a committee of state officials, 
dealers and consumer groups, and a dealer is 
credited as the author of much of the language of 
the defect list Moechkau. TR 1022-23.1029-30. The 
DOT list was based on a wide variety of sources 
representing the stale of the art Ui motor vehicle 
inspection. Vetter. HX 181 at 5-6 The record 
Indicates that although ample opportunity was 
provided for participants to explore the criteria 
through cross-examination, there was no 
questioning directed to either the substance of the 
standards or the procedure utilized by DOT in 
adopting those standards. 

m See discussion of Rule section 455.2(c) in 
Section 111 infra . 

™ See discussion of Rule section 455.6 in Section 
III infra. 


misrepresent both the mechanical 
condition of used cars and the dealer's 
after-sale repair responsibility.* Ti The 
record demonstrates that consumers 
rely on oral statements made by dealers 
at the point of purchase even though 
those oral statements are not confirmed 
in writing. 17 * Consumers are therefore 
frequently deceived at the point of 
purchase by representations which are 
not only untrue but also unenforceable. 
A warning to consumers that all oral 
promises should be reduced to writing is 
therefore clearly justified by the 
record. 177 

We believe that the level of oral 
misrepresentation at the used car lot can 
be reduced if consumers are informed of 
the need to secure a written record of all 
promises made in connection with a 
used car sale. 17 * By introducing this 
information into the used car market, 
the Commission expects consumer 
reliance on oral statements to decrease 
and insistence on a written confirmation 
of representations made at the lime of 
sale to increase. If the consumer is able 
to obtain written confirmation of those 
statements in a sales contract which can 
be used in the event of a dispute, many 
dealers are likely to be more reluctant 
than they are at present to make false or 
misleading oral statements. As a result, 
a "spoken promises" warning should act 
as a deterrent to deception in the used 
car market and is clearly related to 
deceptive practices by used car sellers. 

4. List of Major Mechanical and 
Safety Systems. The list of major 
mechanical and safety systems is 
designed to address the record evidence 
that misrepresentations concerning 
mechanical condition are often made on 
a system-by-system basis. 179 The 


m Staff Report at 103-130. 262-90 295-315. 
m /</ at 106-110. 274-277. Whlla industry 
recognizes that oral misrepresentation occurs, it 
denies prevalence See. eg,. NIADA. S-738 at 70-71: 
NAD A- S-736 at 174-187. 

*” Industry members also recognize the need for 
such a disclosure. See. eg^ Virginia Independent 
Automobile Dealers Association, T-700 at 9; 

NIADA. S-739 at 121: NIADA. T-742 at Appendix 1. 
Industry objections to earlier proposals for this 
disclosure were addressed lo tone rather than 
substance. See. eg.. NADA. T-740 Antoniewicz. 
dealer organization. T-SOO Sapp, dealer 
organization, T-503. The language of the disclosure 
has since been modified. 

m Tbe Commission notes that certain industry 
members reach a similar conclusion. See NIADA. S- 
739 at 112-113. 

m Staff Report at 109-115. Originally the list of 
major mechanical and safety systems was 
circulated in the rulemaking proceeding as part of a 
window sticker which included inspection results 
for each major system While the Commission has 
decided against a rule that would Include Inspection 
requirements, it has decided to retain the major 
systems list as a means of overcoming oral 
misrepresentations and at a means of gauging 
warranty coverage. 
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components listed are those most likely 
to be represented by dealers as being in 
good condition without any 
confirmation of such representations in 
writing. 2 * 0 

The list of systems on the Buyers 
Guide is reasonably related to these 
abuses. The list provides a framework 
for consumers to evaluate the extent of 
the warranty coverage which must be 
indicated on the warranties section of 
the sticker. Consumers will also be able 
to utilize the list when comparing the 
warranties offered on different cars or 
offered by different dealers. The list also 
serves other remedial purposes. By 
identifying the major components of the 
car, the list counters the specific dealer 
misrepresentations that certain 
consumer-noted problems are minor.** 

It also identifies for consumers the 
systems about which they may wish to 
ask the dealer (or which they may wish 
to have inspected by a third party prior 
to purchase) and provides a context for 
consumers to obtain substantiation of 
general representations. 111 

5. Notice of Availability of Pre- 
Purchase Inspection Opportunity. Pre¬ 
purchase inspection by a third party can 
provide consumers with valuable 
information regarding the mechanical 
condition of a used car and can 
considerably enhance the consumer's 
bargaining position. 111 However, the 
record demonstrates that few consumers 
actually seek independent inspections 
by a qualified mechanic. 114 The record 
shows that this result is in part caused 
by certain dealer practices which 
discourage the consumer's use of 
independent prepurchase inspections. 111 

Dealers make general representations 
that their cars are in sound mechanical 
condition and fail to disclose known 
defects.*• 

Consumers rely on dealer 
representations of sound mechanical 
condition and thus do not perceive a 
need to obtain an independent pre¬ 
purchase inspection. 112 In addition, the 
record demonstrates that dealers 
commonly "detail" cars. Since 
consumers often believe that "good 
looking" cars are "good running" cars, 
this dealer practice discourages 


~A/ 

•’A/ si 106. n. 104 

Industry roprrsrntutivct opposed u lift of 
major *yitems which were giv<m an inspection 
rating. See, e.g. NADA. S-739, T-740: Kay. 
American Car Rental Association (ACRA), T-717. 
***Staff Report at 87-70. 

**'/</ at 93-94. 

*•/</ at 67-89. n. St 
m A/ at 103-109. 
mt ld at 10&-13O 


consumer belief in the need for 
inspections. 211 

Although the record does not support 
imposition of a mandatory right to 
independent off-the-lot pre-purchase 
inspections. m it does support a remedy 
which suggests that consumers inquire 
about the availability of an independent 
pre-purchase inspection.* 0 The notice 
allows consumers to gauge dealer 
representations concerning mechanical 
condition by measuring those 
representations against dealer 
willingness to permit third-party 
inspections and independent 
confirmation of such representations. In 
addition, such a disclosure not only 
focuses consumer attention on the idea 
of pre-purchase inspection as a means 
of evaluating a car's mechanical 
condition but also provides consumers 
with a means of comparison shopping 
among the various terms and conditions 
offered by different used car dealers. 

III. Section -by-Section Analysis 

Section 455.1(a)—List of Deceptive Acts 
or Practices 

The record of this rulemaking 
proceeding documents the widespread 
occurrence of a variety of deceptive 
practices in the used car markeL These 
practices are specifically enumerated in 
this subsection of the Rule.* 1 As set 
forth below, engaging in any of the 
practices enumerated in this section is 
not a violation of the Rule. Compliance 
with the Rule is attained by meeting the 
requirements of Sections 455.2 through 
455.6 of the Rule. Nevertheless, the 
Commission, based on the record of this 
proceeding, considers these practices to 
be deceptive under Section 5 of the 
Federal Trade Commission Act, so that 
violators will be subject to future law 
enforcement actions by the Commission. 

Section 455.1(b)—Definition of Rule 
Violation 

As noted immediately above, 
compliance with the Rule is attained by 
meeting the requirements of Sections 
455.2 through 455.6 of the Rule. Each 
violation of this Rule, which is issued 
pursuant to Section 18 of the Federal 
Trade Commission Act. carries a civil 
penalty of up to $10,000 which the 


•“/<* at 97-103. 

"Sn Section I VC. infra. 
m NlADA proposed a pre-purchase inspection 
opportunity disclosure in its most recent post-record 
comment. N1ADA. T-742. at 23-34, Appendix I, 

**' Although one participant contended that a 
substantially similar list failed to meet the 
specificity requirements cnunicated in Katharine 
Gihh$ School v. FTC. 612 F-2d 658.662 (2nd Ctr. 
1979). the Commission believes thet the list of 
deceptive practices meets the G/hhs standard. See 
NADA. T-741. at 31. 


Commission may seek in the appropriate 
federal district court. It is therefore 
essential that the provisions of this Rule 
precisely describe the responsibilities of 
each person covered. To insure such 
precision, this subsection limits any rule 
violation to the failure to comply with 
the remedial provisions set forth in 
Sections 455.2 through 455.6 of the Rule. 
By defining a Rule violation in terms of 
compliance with these explicit 
requirements, there is no question as to 
the steps that a used car dealer must 
take to comply with the Rule. 

Section 4551(c)—Definitions 

The scope of the Rule adopted here is 
determined largely by the definition of 
key terms described in this subsection. 
As set forth below, each of these terms 
has been specifically defined so as to 
insure the most appropriate coverage of 
the Rule. 

Section 4551(c)(1) — "Vehicle" 

As initially proposed.* 1 the Rule 
would have covered any motorized 
vehicle, including motorcycles, designed 
to carry not more than 15 people. 
However, upon consideration of the 
evidence in the record, the Commission 
has concluded that, while the definition 
of "vehicle" should be broad enough to 
include the many personal use vehicles 
on the market, the definition should not 
be so broad as to cover vehicles that are 
generally used for commercial activity. 
Under { 455.1(c)(1). coverage of the Rule 
has been limited to vehicles, other than 
motorcycles, of a size and weight most 
often purchased by individual 
consumers.* 1 

In commenting on the mandatory 
inspection rule, some participants 
suggested that the rule be limited to 
newer cars by an age ceiling and/or 
price floor.* 4 Without such a limitation, 
these commentators argued, the 
mandatory inspection rule would force 
dealers to cease selling older cars; those 
cars would instead be sold on the 
unregulated private market. However, 
the record shows that, in Wisconsin, 
after the passage of a mandatory 
inspection law. the median age of cars 
sold by dealers did not decline.* 1 
Therefore, based on our review of the 
evidence, we have concluded that the 
Rule will not alter the number of older 
and lower-priced used cars sold by 
dealers to individual consumers for their 
personal use. Accordingly, we decline to 


m 41 FR 1089(19711), 

■“ Staff Report at 397-399 
*»«/</a I 399, n. ft, 467-71. 

"• HX 164(A) al Table VI-2. 
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adopt any age or price restrictions in the 
definition of ’’vehicle." 

The size and weight limitations in the 
definition of “vehicle" are designed so 
as to include light-duty trucks which are 
frequently used for personal activities, 
because the record reflects numerous 
consumer complaints concerning such 
vehicles. 390 Conversely, large trucks are 
excluded from the definition because of 
their specialized commercial nature and 
because buyers of large trucks generally 
appear to be more knowledgeable and 
sophisticated than the average used car 
buyer.** 7 To distinguish between trucks 
used for commercial purposes and those 
used for personal transportation, the 
Commission has relied upon criteria 
developed by the Environmental 
Protection Agency for the classification 
of light-duty trucks.* 9 *The size and 
weight parameters set in the definition 
of "vehicle” also exclude large 
recreational vehicles from the Rule. 
There is insufficient evidence in the 
record to conclude that sales of these 
vehicles are characterized by the 
deceptive practices that the Rule is 
designed to prevent. 

Finally, the definition of “vehicle" 
excludes motorcycles. While some 
witnesses suggested inclusion, there is 
little record evidence regarding 
deception by motorcycle dealers.* 9 * 

Section 455.1(c)(2)—"Used Vehicle " 

Section 455.1(c)(2) defines "used 
vehicle" in a manner consistent with the 
Commission’s decision in Peacock 
Buick , Inc . 390 In Peacock . we concluded 
that the term “used car" should include 
"any vehicle driven more than the 
limited use necessary in moving or road 
testing a new vehicle prior to delivery to 
a consumer." 301 

An alternative definition of “used 
vehicle" suggested during the 
rulemaking proceeding turned on 
whether a car had been previously sold 
to a person who “purchased the vehicle 
in good faith" for a purpose other than 
resale or whether a car had been 
previously used in a variety of specified 
situations (e.g., as a rental or driver 
education car or as a demonstrator). 
Based on record comment 303 and our 
own expertise, we have concluded that 
this definition would be not only 
confusing to consumers and dealers but 
also difficult for the Commission to 
enforce. Accordingly, the Commission 


•"Stsff Report at 400-402 
m fd at 401 
*"41 FR 56315(1076). 
•"SlafT Report at 403 
•"SB FTC 1532(1075). 
W 'M at 1566 
•"Staff Report at 404 


has adopted the present definition in an 
effort both to clarify and to simplify the 
question of which vehicles are covered 
by the Rule. 

In adopting this definition, the 
Commission specifically intends to 
include within the scope of the Rule cars 
identified on the record as 
"demonstrators". 303 Many states, for the 
purpose of titling laws, identify as 
"new" vehicles for which title has not 
passed to a purchaser despite extensive 
use of the vehicle as a demonstrator 
model. However, the record reflects that 
used cars sold as "demonstrators" are 
subject to dealer oral 
misrepresentations concerning overall 
quality of mechanical condition. 304 
Therefore, the Commission has 
concluded that, notwithstanding the 
various state titling laws, there is 
substantial record justification and legal 
precedent for including demonstrators 
within the scope of the Rule. 30 * 

Comments in the rulemaking record 
suggested that, as previously worded, 30 * 
the definition of “used vehicle" could 
have been construed to require 
inspection of automobiles sold for scrap 
by a junkyard to a consumer. These 
comments pointed out that the previous 
definition could also be construed to 
apply to the sale of a vehicle by a scrap 
yard to a scrap metal dealer. 307 Insofar 
as a vehicle is sold for its parts and not 
as an operating vehicle, there appears to 
be no need to provide consumers with 
the kind of information customarily used 
to evaluate an automobile as a means of 
personal transportation. Accordingly, 
the definition of "used vehicle" has been 
revised to exclude specifically those 
used cars sold only for salvage. 


*** Demonstrator* ' include car* represented at 
"dealer demonstrator*", "factory demonstrator*'*, 
"executive demonstrator*" and the like. Id at 344. 

•"Sec. eg.. Towle. TR 577-63; Brew ton. TR 2761- 

06 

*"Our deciaion to include demonstrator* in the 
definition of "uted vehicle" doe* not In any way 
preempt state titling law* which identify 
demonstrator model* ai "new” cars. The Rule 
adopted here doe* not interfere with the 
classification of demonstrator* for purpose* of title: 
the Rule only require* that, if drivenf more than the 
limited number of miles needed to move or road teal 
a vehicle, a car. when offered for sale, must display 
the Buyer* Guide so as to provide consumers with 
mechanical condition and warranty disclosure* 
Moreover, it should be noted that the Rule does not 
conflict with other federal statute* At most, some 
dealers may find that they will have to post the 
federally-mandated new car vehicle disclosure 
•ticker (required under the Monroney Act. 15 U&G 
1231 et saq. (1072)). as well as the Buyers Guide, in 
those few instances (e.g., demonstrator*) where a 
vehicle straddle* the line between new and used 

•"Staff Report. Appendix F at 1. 

•"See California Dismantler* Association. S-417, 


Section 455.1(c)(3)— "Dealer" 

This subsection defines a "dealer" in 
terms of the number and frequency of 
used car sales or offerings. The original 
rule proposed by the Commission 
defined a dealer as anyone who engaged 
in the business of offering for sale or 
selling used cars to the general public. 
Based on testimony in the record 
indicating the difficulty of interpreting 
the phrase "in the business of’. 30 * the 
Commission has concluded that a 
numerical standard would be easier to 
enforce and would provide better notice 
to the public concerning ihe 
applicability of the Rule. The record 
reflects that most states set the dividing 
line between a dealer and a casual 
seller of used cars at between three and 
six vehicles each year. 30 * We have 
determined that five vehicles is the 
optima) cut-off point because any 
number less than that may 
unnecessarily include within the Rule 
occasional private sales of personal cars 
by their owners. Conversely, a number 
greater than five increases the risk that 
the Rule will be inapplicable to the so- 
called "curbstone"seller who. though 
buying and selling a substantial number 
of used cars per year (often from a 
residential location) may not formally 
be engaged in what would be termed the 
"business" of used car sales. 310 

The definition of ’’dealer" also 
excludes those who engage in the 
private sale of used cars, other than 
those who sell more than five cars per 
twelve-month period. Although a 
number of witnesses testified in favor of 
subjecting private sales to the 
requirements of the Rule. 311 the 
Commission does not find any basis to 
extend the provisions of the Rule to the 
private market. Indeed, the record 
discloses considerable evidence 
indicating that, in many instances, 
consumers receive more accurate 
information about the mechanical 
condition of used cars from private 
parties than from used car dealers. 313 
The record also indicates that private 
parties generally do not offer warranties 
in connection with the sale of their used 
cars. 313 Therefore, the Commission finds 
that the record has not produced a 
sufficient incidence of deceptive sales 
practices in the private market to justify 


•"Staff Report at 406-407 
•"A/.at 406 

at 407, 

» l »HX 164(A) at Tablet 1V-3. IV-4. 

•“See. eg. HX 164(A) at Table IV-20107,6 
percent of respondents reported receiving no 
warranty from the private seller). 











41346 


Federal Register / Vol. 46. No. 157 / Friday, August 14, 1981 / Rules and Regulations 


what would be a substantial expansion 
of the Rule's scope. 

A considerable amount of discussion 
In the record focused on the question of 
whether the Rule should cover both 
franchise and independent used car 
dealers. Our review of the record in this 
regard convinces us that both types of 
used car dealers should be included 
within the scope of the Rule, since the 
frequency of dealer misrepresentation 
concerning warranty coverage and 
mechanical condition, as well as the 
severity of defects occurring soon after 
sale, is sufficiently great among both 
franchise and independent dealers.’ 1 * * 

The definition of dealer specifically 
excludes banks, financial institutions, 
and a lessor selling leased vehicles to 
the vehicle’9 lessee, to a buyer procured 
by the vehicle's lessee, or to the lessee’s 
employee. Thus, sales of leased vehicles 
by the vehicle's lessee, where the lessor 
retains no actual or constructive 
possession of the vehicle, are exempt, as 
are sales by lessors to a lessee of the 
vehicle or to the lessee's employees. 

By the terms of this exemption, banks 
and financial institutions selling used 
cars forfeited as collateral on consumer 
loans also need not comply with the 
requirements of the Rule. Various 
banking representatives have requested 
that this exemption be extended to the 
affiliates and subsidiaries of banks and 
financial institutions. 31 * The gravamen 
of the banks' arguments is that 
confusion will occur if the Rule does not 
explicitly permit banking affiliates and 
subsidiaries to conduct the same type of 
used car sales as the hanks themselves 
may conduct without coming under the 
Rule. 1 lowever, the Commission 
believes that the record does not include 
sufficient evidence to determine the 
extent to which existing banking 
regulations might permit financial 
institutions to engage in the retail sale of 
used cars through businesses operated 
by their affiliates and subsidiaries. 
Therefore, the Commission declines to 
extend the exemption for banks to 
include banking affiliates and 
subsidiaries.* 1 * 

Some witnesses appearing in the 
proceeding urgued in the rulemaking 
record that fleet sales of used cars arc 


•"Staff Report at 400-415 

*•• Sw Motion of Consumer Banker* Association. 
April 13.1961: American Hanker* Association. T- 
747. While we are mindful of the Federal Trade 
Commission Act's exclusion of banks from the 
Commission’s jurisdiction under Section 5. the 
Commission (relieves that subsidiaries of financial 
institutions which are engaged in the business of 
selling used cars are covered by this Rule. 

* 1 * The Commission notes that these issues may 

be more appropriately explored in the context of an 
exemption proceeding under Section ISfg) of the 
Federal Trade Commission Act. 


not made in a retail sales 
environment,* 17 However, the record 
demonstrates that many fleet operators 
sell significant numbers of used cars to 
individual consumers at retail.* 1 * As a 
result, the Commission has determined 
that fleet sales should remain within the 
coverage of the Rule. Fleet operators 
remain free to petition the Commission 
and present evidence indicating that an 
exemption would be appropriate. 

The Commission intends, by the 
exemptions from the definition of 
“dealer", to remove from the scope of 
the Rule used car sales where the 
absence of a retail sales environment 
substantially diminishes the risk of the 
deceptive practices that we have found 
to be characteristic of used car sales 
presentations. 

Section 4S5.l(c)(4/— “Consumer" 

This subsection defines the class of 
persons intended to be the direct 
beneficiaries of the disclosures required 
by the Rule. The definition adopted here 
extends beyond the definition of 
“consumer" in the Magnuson-Moss 
Act 3,9 and in other product information 
disclosure statutes **° to include any 
person who is not a used car dealer. The 
record fails to establish that business 
purchasers in general are more 
knowledgeable than other consumers 
with regard to mechanical condition and 
warranty information. The Commission, 
absent record evidence to the contrary, 
cannot presume thut those purchasing 
used cars for other than personal use. 
particularly small businesses that may 
be owned and operated by individuals, 
are more sophisticated than individual 
private purchasers with respect to the 
warranty coverage that may be provided 
or the mechanical Condition of used 
cars. Moreover, we believe that a 
definition of consumer which would 
require dealers to differentiate 
purchasers on the basis of knowledge or 
sophistication in the area of used cars 
would unfairly burden used car dealers. 
It is, in our judgment, extremely difficult 
to predict who is likely to shop at a 
particular used car lot or what will be 
the level of sophistication among the 
various persons who decide to buy. To 
require that the dealer estimate the 
sophistication of prospective purchasers 
would be an onerous task that would 
unnecessarily increase a dealer's risk of 


»•* Staff Report at 415. 

»'•/<* at 410 

Undo* Sections 101 (1) and (3) of the 
Magmison-Moss Warranty Act. 15 U.S.C, 2301 (1). 
(3). a “consumer” means a buyer of any product 
normally used for personal, family, or household 
purpose*. 

**• Eg.. Consumer Credit Protection Act. 15 
US, C. 1002 


violating the Rule. Therefore, in order to 
insure the necessary pre-sale 
availability of the information 
disclosures prescribed in the Rule 
without unduly burdening used car 
dealers, the Commission has adopted a 
more inclusive definition of 
“consumer".** 1 

Sections 455.1(c) (5). (6), (7)— 

" Warranty"Implied Warranty/* and 
"Service Contract " 

These subsections define the terms 
“warranty", "implied warranty", and 
“service contract" in a manner which 
conforms to the definitions of those 
terms in the Magnuson-Moss Warranty 
Act.” 1 Persons subject to this Trade 
Regulation Rule should be aware that 
the provisions of the Magnuson-Moss 
Warranty Act and the Commission's 
Rules interpreting that Act are fully 
applicable to any written warranty 
offered in connection with the sale of a 
used car.*” Persons affected by this 
Rule should therefore consult the terms 
of the Magnuson-Moss Warranty Act 
and the Commission's Rules interpreting 
that Act for a clear explanation of the 
duties arising under that Act. 

In the definition of “service contract", 
we intend to clarify our intent not to 
regulate service contracts in those 
States which classify such contracts as 
“repair insurance". In those States, 
service contracts are regulated by State 
insurance authorities and are therefore 
excluded from the Commission's 
jurisdiction by the McCarran-Ferguson 
Act** 4 

Section 455.1(c)(8) — "You" 

The term “you" in the operative 
sections of the Rule refers to used car 
dealers. However, in the Used Car 
Buyers Guide prescribed by the Rule, 
"you" refers exclusively to the 
purchaser of a used car. This distinction 
is recognized in the definition set forth 
in this subsection. The Commission has 
adopted this distinction in an effort to 


Certain dealers may have clientele large 
businesses that regularly purchase used vehicles) 
that dearly do not require the disclosures provider! 
by the Rule. Although the Commission believes that 
these dealers are few in number (he Commission 
would consider the advisability of exempting such 
dealers from the Rule Therefore, it would be 
appropriate for such dealers to file a petition for 
exemption with the Commission to enable the 
Commission to consider these specialized 
situations. t 

m 15 U.S.G 2301|H)(B). (7). («). • 

m See. e.g., 15 U.S.C. 2302-2306, See also 10 CFR 
Parts 7(H) (interpretations of Magnuson-Moss 
Warranty Act): 701 (disclosure of written consumer 
product warranty terms and conditions); 702 
(presale availability of written warranty terms): and 
703 (informal dispute settlement procedures). 
••MSU.SC. 1011. 










Federal Register / Vol. 46, No. 157 / Friday. August 14. 1981 / Rules and Regulations 


41347 


clarify and simplify the Used Car Buyers 
Guide. 

Section 455.1(c)(9)— "Defect" 

This section defines "defect" for the 
purposes of the requirements to disclose 
known defects set forth in Section 
455.2(c) by reference to Section 455.6. 
That section of the Rule lists those 
major defects that must be disclosed if 
known to the dealer at the time of sale. 
By defining "defect" in this manner, the 
Commission intends to confine the 
scope of the known defect disclosure 
requirement in Section 455.2(c) of the 
Rule—i.e., that major problems that may 
occur in used cars and are material to 
the consumer's purchasing decision 
should be disclosed, if known. m 

Section 455.2(a)—General Duties 

The Rule requires that before offering 
a used vehicle for sale to a consumer, 
dealers prepare and display the Used 
Car Buyers Guide on the side window of 
the vehicle. This placement should 
attract consumer attention without 
blocking the driver's line of sight during 
a test drive or otherwise interfering with 
a dealer's sales presentation. 11 * The 
Rule also prescribes the precise size, 
type style, and format of the window 
sticker. In the Commission's opinion, a 
uniform method of disclosure will 
alleviate confusion and possible 
deception which might result from 
inconsistent versions of the Used Car 
Buyers Guide. A standardized form will 
also minimize the risk to dealers who 
might otherwise post a disclosure form 
which does not satisfy the Rule's 
requirements and who would thereby 
subject themselves to potential liability. 

In order to evaluate the effectiveness 
of the Used Car Buyers Guide in 
communicating information to 
consumers concerning a used car. the 
Commission's staff arranged for a series 
of consumer comprehension tests. 117 
Based on the consumer testing results, 
the Commission has incorporated into 
the final Used Car Buyers Guide a 


m The lilt of defects chosen for disclosure 
consists of serious, latent defects involving faclors 
of safety and/or expense. The Conunisaton does not 
intend this definition to apply to any other actions 
regarding product defects that the Commission may 
take in other contexts. 

***The Rule also permits the removal of the Used 
Cor Buyers Guide for purposes of o test drive. See 
4SUf«X1J. 

Market Facts Inc,. "Exploratory Research Into 
Consumer Attitudes Toward the used Car Buyers 
Guide." May 19B1. The Commission also contracted 
for consumer testing for previous versions of the 
Rule See Hollander Study {August 1980) and Public 
Communications center Study (December 1980), 
Attachments to Staff Memorandum to the 
Commission. Final Recommendations Concerning 
Used Car TRR, dated January 14.1961. 


variety of technical changes in the 
graphic design of the Guide and the 
language used to convey the various 
information disclosures. 

As explained below, the used Car 
Buyers Guide contains several 
information disclosures that the 
Commission believes to be necessary to 
prevent deception in the used car 
marketplace: (1) a warning concerning 
the importance of obtaining oral 
promises in writing; (2) a listing of the 
major systems of an automobile; and (3) 
a recommendation that consumers ask 
about a pre-purchase inspection 
opportunity. 

The Used Car Buyers Guide 
encourages consumers to obtain in 
writing all promises made in connection 
with a use car sales presentation. This 
information is vital to consumers who 
may try to enforce a dealer's promises 
only to find that promises not reduced to 
writing or included within the terms of 
the written sales contract are 
unenforceable. The spoken, promises 
warning, therefore, is designed to reduce 
dealers' oral misrepresentations—and 
consumer reliance thereon—that the 
record demonstrates occur with 
frequency in the use car market. 11 * 

Second, the Used Car Buyer Guide 
lists the major systems in an 
automobile. The Commission has 
concluded that, in order to benefit from 
the warranty and defect disclosures 
required by the Rule, consumers need to 
be aware of the major automotive 
systems that they should evaluate 
before purchasing a used car. This is 
especially so in light of overwhelming 
record data indicating lack of consumer 
knowledge with regard to mechanical 
condition and warranty terms. Such lack 
of knowledge facilitates dealers' 
misrepresentations regarding 
mechanical condition and warranty 
terms. By prominently displaying this 
information at the point of purchase, the 
Used Car Buyers Guide will provide 
consumers with a valuable frame of 
reference within which to evaluate 
dealer oral representations regarding 
mechanical condition and warranty 
coverage. 

Third, the Used Car Buyer Guide 
advises consumers to ask the used car 
dealer about the possibility of pre- 
purchase inspections. Obtaining 
accurate third-party information 
concerning the mechanical condition of 
a used car at the time of sale is an 
accurate means for a consumer to 
determine whether the dealer has 
engaged in misrepresentation or failure 


*■ See Sections U.A.1, ILA-2 supra 


to disclose material information during 
the transaction. 11 * 

Section 455.2(b)—Disclosure of 
Warranty Information 

In Section 109(b) of the Magnuson- 
Moss Act. Congress directed the 
Commission to initiate this proceeding 
to determine the need for rules 
concerning warranty practices in the 
used car market. As summarized in 
Section II.A.l of this Statement of Basis 
and Purpose, the evidence received by 
the Commission during the rulemaking 
proceeding demonstrates that, because 
of deceptive dealer practices, consumers 
generally have little understanding of 
the extent of warranty coverage (or lack 
thereof) accompanying the purchase of a 
used car. Consumers therefore do not 
fully anticipate the repair costs that may 
accompany the ownership of a used 
car. w There is also substantial evidence 
that used car dealers frequently 
misrepresent or fail to disclose both the 
terms and conditions of warranty 
coverage offered to their customers. 

The Commission has determined that 
the least burdensome, most economical 
means of insuring the availability of 
adequate used car warranty information 
is to provide consumers with point-of- 
purchase disclosures. Accordingly. 
i 455.2 of the Rule imposes on used car 
dealers a duty to fill in and display a 
Used Car Buyers Guide on all used cars 
sold to consumers. If a warranty 
accompanies a car offered for sale, a 
dealer must, under the Rule, inform the 
buyer whether the warranty is full or 
limited, what percentage of the repair 
cost the dealer will pay, the systems 
covered by the warranty, and the 
duration of the warranty. The dealer 
must also indicate, by marking the 
correct disclosure on the Used Car 
Buyers Guide, if no warranty 
accompanies the car (i.e., the car is sold 
"as is") or if State law "implied 
warranties" are the consumer's only 
form of postsale protection. 111 Finally, 
the Rule requires each dealer to indicate 
the availability, if any, of a service 
contract covering repair costs. It is the 
Commission's belief that this warranty 
information, when displayed on the 
Used Car Buyers Guide, should prevent 
the failures to disclose and the 
misrepresentations of warranty 


•■See Section 11-0-3 supra 
“•Stuff Report el 281-306, 
u *Jd 

“* A separate ‘'Implied Warranties Only" 
disclosure is prescribed for use in those Slates that 
prohibit no warranty, "at is" sales and in (hoar 
instances where a dealer chooses to sell a used car 
with neither an express warranty nor an "as is" 
disclaimer. 
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coverage documented in the record. It 
also should assist consumers in 
evaluating the long-term cost of used car 
ownership and thereby reduce the 
extensive consumer injury that results 
from unanticipated repair costs. 

During the course of this proceeding, 
the Commission considered several 
different methods of disclosing the 
warranty information required by the 
Rule. Because of the many different 
warranties in the marketplace and the 
various methods of describing those 
warranties, the Commission has 
adopted a disclosure format that 
provides blank spaces for the dealer to 
use in describing the systems covered 
by a warranty and the duration of that 
warranty. However, notwithstanding the 
flexibility afforded by this method of 
warranty information disclosure, the use 
of shorthand phrases to describe the 
systems of a car (e.g„ "drive train" to 
describe the engine, transmission, drive 
shaft, and differential) is prohibited by 
Section 455.2(b)(2)(ii) of the Rule. The 
record reflects that shorthand phrases, 
such as "drive train" or "power train", 
are used by dealers to connote parts of a 
car but that consumers do not 
understand such shorthand terms and 
are therefore not able to assess the 
value of a warranty offered on a "drive 
train." 553 Furthermore, such shorthand 
terms do not convey identical meaning 
throughout the used car industry.* 34 
Therefore, while the Commission wishes 
to provide flexibility to dealers in 
describing systems covered by 
warranties, we are requiring that dealers 
spell out which specific systems are 
covered by the warranty. 

Some dealers may wish to provide 
warranty coverage for some systems of 
a used car and at the same time disclaim 
all other express or implied warranty 
coverage for the other systems of the 
car. In addition, some dealers may wish 
to list on the Buyers Guide the specific 
exclusions from the warranty coverage. 
Therefore, a dealer may use the space 
provided for the warranty disclosures to 
write in such disclaimers or exclusions. 

Section 455.2(c)—Major Known Defects 
Disclosure 

In Section 455.2(c), the Rule requires 
each used car dealer to disclose certain 
materia) defects known to the dealer at 
the time of sale. Specifically, each 
dealer must use the space provided on 
the Used Car Buyers Guide to inform 
purchasers of any of the defects set forth 
in Section 455.6 of the Rule, if known to 
the dealer at the time of sale. The 
Commission has adopted this 


***St«ff Report it 255, nn. 17, 19; 287. n. 8S. 
**•/<* hI 2SS-2SO. nn. IS. 19. 


requirement as a direct response to the 
evidence In the record of widespread 
failure by dealers to disclose material 
facts concerning the mechanical 
condition of used cars. 

Under Section 455.2(c) of the Rule, 
dealers need only disclose those defects 
listed in Section 455.6 that are known to 
them at the time of sale. The definition 
of "knowledge" a9 used in this Rule is 
set forth in the text of Section 455.2(c). 
However, to further illustrate the 
concept of "knowledge" for purposes of 
this Rule, the Commission has provided 
the following examples: 

Illustration J 

At an auction, a used car dealer 
personally inspects a vehicle prior to 
purchase and discovers that the manual 
clutch slips. In this situation, the dealer 
has knowledge of a defect. 

Illustration 2 

At an auction, a used car dealer 
making a successful bid is given no 
opportunity to conduct a personal 
inspection of the vehicle purchased. 
Nevertheless, the auctioneer informs the 
dealer that the manual clutch of the 
vehicle slips. In this situation, the dealer 
has knowledge of a defect. 

Illustration 3 

A used car dealer employs an 
independent appraiser who road tests 
and visually inspects a vehicle 
purchased by a dealer and finds that the 
manual clutch slips. In this situation, the 
dealer has knowledge of a defect. 

Illustration 4 

A used car dealer employs mechanics 
who recondition the visual appearance 
of used cars offered for sale by the 
dealer. During the reconditioning of a 
vehicle, one of the dealer's mechanics 
notices visible leakage from the 
vehicle's fuel system. In this situation, 
the dealer will be deemed to have 
knowledge because the mechanic is an 
employee of the dealer. If the mechanic 
fails to report this information to the 
dealer, and the dealer fails to disclose 
the defect on the Buyers Guide, the 
dealer will be held liable for a Rule 
violation. 

Illustration 5 

A used car dealer performs no 
inspections on the cars he/she offers for 
sale. Nevertheless, the dealer sees a 
trail of radiator coolant left by a car 
recently driven onto the dealer's lot for 
purposes of resale. In this situation, the 
dealer has knowledge of a defect. 


Illustration 6 

A used car dealer performs no 
inspections on the cars he/she offers for 
sale. Nevertheless, a consumer trades in 
one used car for another and informs the 
dealer that the trade-in had required 
extensive corrective welding of its frame 
following a 40-mile-per-hour head-on 
collision with a large truck. In this 
situation, the dealer has knowledge of a 
defect. 

Illustration 7 

A used cor dealer performs no 
inspections on the cars he/she offers for 
sale. Nevertheless, a consumer trades in 
one used car for another and informs the 
used car dealer that he/she thinks the 
ride is "rough." In this situation, the 
dealer does not have knowledge of a 
defect. 

Illustration 8 

A used car dealer is told by his 
mechanics that the right rear door is 
jammed and will not open. The dealer 
has no obligation to disclose this fact 
prior to sale because the condition of the 
doors is not among those defects that 
must be disclosed if known. 

As with other statutes and rules 
administered by the Commission, the 
Commission's staff will provide informal 
advice interpreting the requirements of 
this subsection as well as other 
requirements of the Rule. Further 
clarification, if necesary, can be 
obtained from the Commission through 
an appropriate request for an advisory 
opinion Tiled under Part I of the 
Commission's Rules of Practice. 

Sections 455.2jd-f)—Additional 
Disclosures 

A number of the Rule's additional 
disclosure requirements are intended by 
the Commission to integrate the 
information provided by the Used Car 
Buyers Guide into the contract of sale 
between used car dealers and 
consumers and to memorialize on the 
form the details of each sales 
transaction so that the Buyers Guide 
may be used in the event of a dispute 
between buyer and seller. 

Sections 4582(d)—Nome and Address 
Sections 4552(e)—Make and Model 

Section 455.2(d) requires the name and 
address of the business or dealership 
selling the car to be listed on the Buyers 
Guide. By requiring that the seller 
identify in writing the person 
responsible for selling each used car and 
making the disclosures required by the 
Rule; the Commission intends to 
enhance the value of the Used Car 
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Buyers Guide as evidence in the event 
that disputes arise between buyers and 
sellers. The same purpose is served by 
the requirement in Section 455.2(e) that 
the dealer disclose on the Guide the 
make, model model year, and vehicle 
identification number of each used car. 

Sections 455.2(f)—Complaints 

The rulemaking record indicates that 
dealers report difficulty in controlling 
the oral representations of salespeople 
and that salespeople often are not 
informed of material facts by the 
dealer. 114 If disputes arise over Buyers 
Guide disclosures, consumers must be 
able to Identify the person responsible 
for handling consumer complaints. This 
is especially true in light of the fact that 
salespeople in the used car business are 
often transient 151 As a result Section 
455.2(f) of the Rule requires each dealer 
to identify on the Buyers Guide the 
person to contact if a problem arises 
after sale. 

Section 455.5—Incorporation of the 
Used Car Buyers Guide Into Sales 
Contract 

To insure that the disclosures made 
on the Used Car Buyers Guide are 
available to the consumer, fi 455.3(a) 
provides that each dealer must deliver 
to the purchaser at the time of sale a 
copy of the Used Car Buyers Guide 
containing all of the disclosures required 
by the Rule and reflecting the agreed- 
upon terms of warranty coverage. 
Section 455.2(b) provides that changes in 
the terms of warranty coverage must be 
reflected on the Buyers Guide. 

Section 455.3(b) of the Rule further 
strengthens the Importance of the Used 
Car Buyers Guide by requiring that the 
information on the window form be 
incorporated by reference into the sales 
contract for each used car sold. By 
integrating the Used Car Buyers Guide 
within the “four corners" of the used car 
sales contract, the Commission intends 
that the Used Car Buyers Guide become 
part of the written agreement between 
buyer and seller, so that. In the event of 
disputes between buyers and sellers, the 
information on the Used Car Buyers 
Guide would fall outside the exclusions 
of the parol evidence rule of contract 
law. 

To inform consumers that the 
information on the Buyers Guide is a 
part of the sates contract and governs in 
the event that the sales contract 
contains contradictory terms. § 455.3(b) 
contains a disclosure that must be 
incorporated into all sales contracts. 

The Commission believes that the sales 


at 103-108. nrv 102-100. 
“8m. eg.. Warwick. TR ttSO. 


contract disclosure will clarify for both 
consumers and dealers the necessity for 
the information on the Buyers Guide to 
accurately reflect the terms of the sale. 

By requiring the addition of the 
specific clause into consumer sales 
contracts, the Commission intends to 
insure that the protections of the Rule 
are available to consumers. Thus, we 
intend that consumers who are injured 
by dealer deceptions concerning the 
disclosures on the Buyers Guide could 
bring breach of contract actions, since 
those disclosures are a part of the 
contract. In other trade regulation rules, 
we have also required that clauses 
reflecting particular consumer rights be 
added to consumer contracts. 317 

Section 455.4—Contrary Statements 

As noted throughout this Statement of 
Basis and Purpose, the Commission has 
found that one of the principal consumer 
abuses in the used car market is oral 
misrepresentation concerning the 
warranty coverage that the dealer 
intends to provide after the time of sale 
and the mechanical condition of used 
cars. To enhance the effectiveness of the 
written disclosures In the Used Car 
Buyers Guide, the Commission has 
incorporated into Section 455.4 of the 
Rule an explicit prohibition of oral or 
written statements or other practices 
which alter or contradict the disclosures 
in the Used Car Buyers Guide. This 
provision is not intended to interfere 
with negotiations between dealers and 
consumers concerning the terms and 
conditions of warranty coverage. 
However, any final warranty terms 
agreed upon in such negotiations must 
be identified in the sales contract and 
summarized on the copy of the Used Car 
Buyers Guide given to the buyer. 333 

Section 455*5—Spanish Languages Sales 

Earlier versions of Section 455.5 of the 
Rule had required that the Used Car 
Buyers Guide be in the language in 
which the sale is conducted. Such an 
open-ended requirement could have 
resulted in Buyers Guide translations of 
varying linguistic quality and accuracy 
unless the Commission were to publish 
official Buyers Guide translations in all 
of the several dozen languages used in 
the United States. The evidence in the 
record indicates that, besides English. 
Spanish is the language most frequently 
used during used car sales 


i,T 8ee, Cooling-Off Period For Dooeto-Dooc 
Sale*. IS CFR 429: Preservation of Consumer*’ 
Claim* and Defense* (Holderin-Due-Cmirse), IS 
CFR 433. Sea also Arthur Murray Studio of 
Washington v. FTC. 458 F2d 622 (5th Clr. 1972): All- 
State Industries, Inc. v. FTC. 423 FJd 423 (4th Or.) 
cert denied. 400 U S. 828 (1970). 

••• Staff Report at 313, n. 122. 


transactions. 333 Therefore, the 
Commission has decided to limit the 
scope of Section 455.5 to Spanish 
translations of the Used Car Buyers 
Guide so as to insure that Spanish¬ 
speaking citizens may have access to 
the Used Car Buyers Guide information. 
Where the sale is conducted in Spanish, 
§ 455.5 requires that a Spanish version 
of the Used Car Buyers Guide be posted 
and provided to the purchaser. For those 
dealers who sell to both English and 
Spanish-speaking consumers, both 
versions of the Buyers Guide may be 
posted. 

Section 455.6—Standards for Disclosure 
of Certain Known Major Defects 

Dealers are not required to conduct 
inspections; however, they are required 
as stated in 8 455.2(c) to disclose certain 
materia! defects, if known at the time of 
sale. In this subsection, the Commission 
has defined those defects that must be 
disclosed in the event that a dealer 
acquires the requisite knowledge. 

The definitions set forth in this section 
of the Rule establish standards by which 
persons with knowledge of the car being 
offered for sale may determine whether 
8 particular automotive system 
demonstrates the existence of a 
defect 340 A dealer should find that a 
system is defective if it fails to meet the 
standards established by the test 
procedures in this section, or any other 
test procedure which yields results that 
are the same as or substantially similar 
to those described in this section. Of 
course, defects must only be disclosed If 
the dealer knows of a defect as 
knowledge is defined in 8 455.2(c). 

The test methodology described in 
8 455.6 defines the standard of reference 
by which used car dealers are to 
determine the existence of defects. The 
defect criteria outlined in Subparts (a)- 
(h) are adapted from standards for 
determining which items are to be 
marked as defective or “Not OK" under 
the mandatory used car inspection 
procedure applicable to non-safety 
automotive systems in the state of 
Wisconsin; these criteria were also 
utilized in earlier rule proposals that 
would have included an inspection 
checklist Substantial information in the 
rulemaking record supports the 


"»• Id at M3, nn. 13 and IS- 
MO Industry comment* have objected that tha 
term “defect" was not adequately defined in thia 
proceeding. See. eg, NIADA. S-739 at Sfc NAD A. 
5-738 at 186. However, throughout thin proceeding, 
tha discusilcm of defect disclosure centered on tha 
two aftlatent inspection protocol* (DOT and 
Wisconsin discussed herein). 
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adequacy of the list of non-safety 
Items.* * 41 

The inspection procedures in Subparts 
(jMn) are based on test methods 
prescribed by the Department of 
Transportation for automotive safety 
systems. Evidence in the record 
demonstrates that these DOT 
specifications are widely accepted as 
performance standards. 141 The 
Commission had added exhaust system 
leakage (Subpart (i)) to the list of defects 
because of record evidence 
demonstrating the relationship of the 
exhaust system to vehicle safety and the 
general inability of purchasers to 
recognize defects in this system of a 
car.* 4 * 

Although some witnesses who 
testified during the proceeding 
complained that these criteria are too 
vague.* 44 we believe that the record 
demonstrates that the list is sufficiently 
concrete to enable those who may have 
knowledge of defects to decide whether 
a particular item satisfies the criteria.* 44 
For example, dealers in Wisconsin who 
hud used the list for several years 
testified that they had no difficulty in 
making the decisions required under the 
Wisconsin disclosure law. 144 

Finally, thq Rule provides that, when 
deciding whether a defect is present, 
dealers are not to use a sliding scale 
which sets lower standards for vehicles 
beyond a certain age or mileage. The 
definitions for determining whether a 
specific defect exists set a standard for 
failure, not for gradations of 
acceptability. Consequently, the age of 
the vehicle is irrelevant to the 
assessment of whether the car satisfies 
the defect standard. 

Section 455.7—Exemptions 

The standards for state exemptions 
set forth in 5 455.7(o) conform to the 
congressional directive in the FTC 
Improvements Act of 1980 concerning 
state exemptions from the proposed 
Funeral Industry Trade Regulation Rule. 
The Commission will assess requests for 
exemptions from state agencies by 
analyzing the state requirement in 
comparison to the Rule, The 


**' Staff Report «t 153-154. n. 104 

*1144-152. 

•" hi ill 152-15.1, 

** 4 NAOA, T-740; Wilcox. driller organization. T- 
700. Marsh. dealer orgnniiation. T-740t tinfung. 
dealer, TR 1WV2-W, lGGO. CluHt, dealer, TR 1757; 
Sapp, dealer organization. C-46 at 3. 

••‘Staff Report at 147-150 In addition, the 
standard net forth In this Rule It a ’failed to meet* 
nl and an! and alleviates the concern of various 
parties that consumer confusion might be created by 
tin vary in# condition* (from excellent to minimally 
*OK*J th*! could accompany a "pas*** (i.e. ”OK**j 

•undent 

• M /d at 157-150. nn 205-2X15. 


Commission here offers no opinion as to 
whether there are any slate or local 
regulations currently in effect which do 
provide a level of protection as great as 
or greater than that provided by the 
Rule. Instead, as set forth in $ 455.7(b), * 

the Commission will determine the 
appropriate interrelationship between 
the Rule and state regulation on a case- 
by-case basis in the context of an 
exemption proceeding conducted 
pursuant to J 1.16 of the Commission's 
Rules of Practice. Appropriate petitions 
for exemption made by state 
governments will be evaluated to 
determine the overall level of protection 
to consumers and whether the state 
scheme that offers protection as great 
as, or greater than, the Rule is 
administered and enforced effectively. 
Should a jurisdiction be granted an 
exemption under this section, the 
Commission intends to forego 
enforcement of the Rule in that 
jurisdiction while the exemption is in 
effect. 

Section 455.6—Severability 

By this section, the Commission 
expresses its intention that each 
provision of the Rule is separate and 
severable. If one or more parts ore found 
to be invalid, the other portions of the 
Rule will continue in effect. 

IV. Alternatives Considered 

During the course of this proceeding, 
both the Commission and staff have 
considered several alternatives to the 
current Rule. Each of the variations has 
involved warranty disclosure, including 
an explanation of "as is" sales, a list of 
major mechanical systems, a disclosure 
of known defects, and a spoken 
promises warning. The record contains 
ample evidence to support each of these 
features in any rule designed to address 
the problems of oral misrepresentation 
of warranty terms and condition of cars 
offered for sale which result in 
consumer injury In the form of 
unanticipated repair costs. 147 

The options considered differ 
principally in how they treat the issues 
of inspection and the disclosure of 
additional information on the condition 
of the cars Those alternatives were: 

1. Mandatory Inspection. 

Z. Optional Inspection. 

3. Mandatory Third-Party Inspection. 

4. Cooling-off Period. 

5. Disclosure of Prior Use. 

6. Disclosure of Odometer Accuracy. 

7. Disclosure of Estimated Repair 
Costs. 

a Disclosure of Prior Repairs. 


“'For this mason theConmlision rejected the 
alternative of issuing no nils, 


9. Disclosure of Flooded ortVrecked 
Vehicles. 

A. Mandatory Inspection. The 
Commission considered and rejected a 
stuff recommendation that would have 
required dealers to inspect all used cars 
and disclose the results of the 
inspection.* 4 * The disclosure would have 
involved a checklist in which each 
major mechanical system was to be 
checked "OK" or "Not OK", together 
with an indication of the reason for any 
"Not OK" checks. Dealers would have 
been required to follow a specified 
inspection protocol when performing 
inspections. The staff felt that this 
approach would directly address the 
problem of dealer misrepresentation of 
mechanical condition. Under this 
alternative, buyers would have had a 
specified number of days to report any 
problems with "OK" systems. 

Industry members expressed concern 
about the increased post-sale liability 
that would be incurred by dealers who 
checked systems "OK", since during the 
period to report problems dealers would 
be responsible for repairing any defects 
in systems marked "OK", 449 In addition, 
because "OK" checks in effect created 
warranties under state law, some 
industry members questioned whether a 
rule that required dealers to inspect and 
check "OK" where appropriate would 
contravene the intent of Congress in 
5 102(b)(2) of the Magnuson-Moss 
Warranty Act, which explicitly prohibits 
the Commission from mandating 
warranties.* 5 ® 

There was also concern by dealers 
and dealer organizations that dealers' 
cost of operation would increase under 
a mandatory plan;* 51 that is, that dealers 
would have to pay for the inspection of 
each car offered for sale and would pass 
those costs on to the buyer in the form 
of higher selling prices for cars.*** Such 
a result would not have been dictated 
by market forces but would have been 
uniformly required for every used car as 
a result of government intrusion into the 
marketplace. 


M 'TKli determination ooctftm*d at I ho October II. 
1979 meeting. 

•••See N1ADA. S-73V. at 44 HA 101; Wilkerton. S- 
58«: Godwin. S-A24: Suvon. S-48» Roland, S-5S3 
See alto. MAD A. S-730 at 8ft; Murphy. S-706 at t: 
KnauL 8*410 at 1. 

** NADA. S-738 at 62-77; AAA. S-AW at 1 
N1A0A, S-73R, llarl. S-56£ Delaware Valley Auto 
Dealer* Association. 5-461; Taxa* Independent 
Automobile Dealer* Association. S-1006; Virginia 
Independent Automobile Dealer* Association. S- 
1023. 

“* NAOA. S-730 NLADA. S-730. Tcxai 
Independent Automobile Dealer* Association. S- 
100A Patnode, S-090 Bryson. S-37& Suvarv. S-480. 

** Virginia Independent Automobile Dealers 
AMoci.ition. S-10C3, Smith. S-9TO Mitchell. S-56% 
Carter. S-615; Hawley. S-08U. 
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The issue of the costs of inspection 
was addressed extensively in the 
record. The staff believed that because a 
majority of dealers currently inspect 
cars, inspection costs for most dealers 
would not increase. 444 Furthermore, for 
those dealers who did not currently 
inspect, staff projected a cost range of 
only $15-30 per car. 154 

While the mandatory inspection 
proposal was favored by many 
consumer organizations,"* the 
Commission, in light of the 
aforementioned concerns, determined 
that this remedial approach was not 
feasible. The Commission believed that 
other effective remedial alternatives 
were available and would be less 
burdensome. 

B. Optional Inspection. Under the 
optional inspection alternative, dealers' 
would have been required to post a 
window sticker with a list of mechanical 
systems as under mandatory inspection. 
However, the checklist would have had 
an additional column. "No Rating” ("We 
Don't Know *).* 64 The dealer woidd have 
been under no obligation to inspect. If a 
dealer chose not to inspect, the 
mechanical systems could simply be 
checked ”No Rating." Additionally. If 
the dealer inspected and found a system 
not to be defective, but did not want to 
assume liability for its condition, the 
dealer could also check ”No Rating." 
This alternative would have given the 
dealer the flexibility to determine 
whether or not to inspect as well as 
whether or not to assume responsibility 
for the condition of non-defective 
systems. If, however, the dealer did 
inspect or otherwise discovered 
specified systems to be defective, he or 
she would have had to disclose such 
systems as "Not OK" and delineate 
what the particular problem was. 

The Commission ultimately rejected 
an optional inspection approach 
because of several concerns expressed 


*“Se# Staff Report at 21*-241 

However, one dealer association conducted a 
survey of carrh.tnk* which produced a coat of 
inspection rarising from 825 to £20 per car. See 
poat-record comment of NIADA. T-742 at Append!* 
til See generally NIADA. S-739: Whatman. S-79Q: 
Texas Independent Automobile Dealer* 

Auoclatloa. 5-983. 

•‘•Sea AOAC T-705 CALPtRC, T-727 at 1; 
Center for Auto Safety. T-73* NCiC T-S33: 
Newton. T-315 Pfeifer. T-371: Runatrum. T-806; 
Carter. T-595 

“•In the version of the optional imprrJJon rule 
published in the August 7. 1980 Federal Register. the 
column indicating that a car had not been impacted 
and that the dealer wn making no promises about 
condition waa culled “We Don't Know." Tcnhnirul 
comments «ugg<r»ted that *We Don't Know" carried 
pejorative connotation*. Therefore, ituff 
recommended that thot column be labeled "No 
Rating." See staff Memorandum to the Commit*km. 
Final Recommendation* concerning Used Car TRR 
dated January 14.1991. at 17-15 


by consumer groups and industry 
representatives. 141 First, some groups 
expressed concern that an optional* 
inspection rule would detract from 
warranty disclosures, especially those 
relating to "as is" sales, by focusing the 
buyer's attention on the condition of 
individual components at the time of 
sale rather than on the dealer's 
continuing responsibility—if any—for 
post-sale repairs. 44- Others were 
concerned that a simple “OK"/"Not 
OK*7"No Rating" evaluation system 
might not clearly and accurately 
communicate a car's individual 
condition and thus could lead to 
consumer confusion and, perhaps, even 
deception. 14 * Some believed that if 
dealers of older and cheaper used cars 
chose not to inspect, checked "no 
rating" and sold "as Is" with no 
warranty, the consumer could 
conceivably be harmed by an optional 
inspection rule, since the "no rating" 
option could undermine a consumer's 
attempt through litigation to enforce oral 
dealer promises about condition. 

The question was also raised as to 
whether the optional inspection 
approach would provide consumers with 
useful information. A number of 
commentators believed that dealers, 
particularly, in "as is" sales, would 
simply mark all systems "No Rating". 

In addition, there was some concern 
about the cost of an optional inspection 
approach. Dealers and dealer 
organizations claimed that the cost of 
inspection, even on an optional basis, 
would be high, and that consumers 
would ultimately shoulder those costs 
through higher used car prices. 461 

In light of all of the problems raised 
concerning the optional inspection rule, 
the Commission has decided to fashion 


The Commission tentatively adopted the 
optional inspection approach at the May Hk 1980 
meeting. 

“•Many commentator* stated that buyer* would 
not understand that an “OK" check identified a 
condition at the time of sale rather than a warranty 
of future performance. Soe AOAC T-mg 
(Appendices 5-5 B-9. B-12* CALPIRC. T 733 at 2* 
CAS. T-733; NCLC T-633 at 14-15 NAUA T-740 at 
25 NIADA. T-742 at 21-22. 

“•See AOAC T-706, CALPtRC T-727 at 5-12.34. 
CAS T-733; Cuellar. T-235 Strickland. T-576: 

NAD A. T-740. NADA T-740 at 15-19. 23. NIADA. 
T-742 at 14-15, 25 

““AOAC T-706 at 10 (Appendix 55k CALPtRC. 
T-727 at 1 31-32, Kaufman. T-1SO. Cuellar. T-235 
Hartman. T-287; NADA T-740 al 31; Stokes. T-507. 

m AOAC T-706 at 7-15A. CALPIRG, T-727 al 15- 
15 CAS, T-733; NADA T-740 al 21; Merrill Wahua. 
T-165; Carter. T-66 

“ Berrfrr. T-afcRbk NADA T-740 al 22: NIADA 
T-742 al 5» ft The denier arguments concerning cost# 
were counterbalanced against the evfdance that In 
Wisconsin, after implementation of a mandatory 
inspection law. the coats of inspections to more than 
two-thirds of the dealers did not rise. See. e g.. IfX 
164(A) at V-5 


in its place a remedy lhal provides 
effective relief from the deceptions 
documented in the record in a manner 
less intrusive than the optional 
inspection rule. 

C. Mandatory Third-Party Inspection 
Opportunity. The staff considered, but 
did not recommend, a mandatory pre- 
sale third-party Inspection opportunity 
for consumers, Under this alternative, 
dealers would have been required to 
allow consumers to take the car off the 
lot for purposes of obtaining a third- 
party inspection: consumers would have 
been assured the availability of 
independent diagnostic analysis. 
However, record comments suggested 
such a rule would result in increased 
costs, including increased Insurance, 
personnel time and the possible need to 
reinspect certain systems. Consumers 
would thus face the direct costs of 
inspection, as well as the likely pass¬ 
through by the dealer of his or her costs. 
Because of the potential costs involved 
in a mandatory, third-party inspection 
opportunity, the staff did not 
recommend that the Commission include 
such a requirement in the final rule. 

D. Cooling-Off Period Some consumer 
organizations recommended that a 
cooling-off period be added to the 
optional inspection rule. 444 The cooling- 
off period would only apply to vehicles 
that hud not been inspected. Its purpose 
was to give purchasers of vehicles that 
had not been inspected an opportunity 
to discover defects on their own and to 
give dealers an incentive to inspect in 
order to avoid the cooling-off period. 

The staff rejected the cooling-off period 
alternative because it appeared to have 
significant costs and uncertain 
benefits. 444 The costs to dealers included 
those arising from the danger of theft, 
the consumer's use of the vehicle as a 
free rental car of for “joy-riding", 
uncertainties in financing arrangements 
(decreasing the rate of inventory 
turnover or increasing the dealer's 
capital requirements), increases in 
insurance rates, repeated detailing 
expenses and repealed inspection 
expenses. If dealers attempted to 
recover these costs through a user fee to 
consumers who returned cars, the 
effectiveness of the cooling-off period 
would have been reduced since 
consumers would have little economic 
incentive to rescind. Thus, the stuff 
believed that other alternatives would 
be more effective, less costly, and less 


“•Sin? Staff Report at 87-92 nn. 80-63: 41 FR 
1091-1082 (1976). 

“•CALPtRC. T-727 at 2: CAS. T-733. Other 
witnesses suggested varying time period* Staff 
Report at 183. nn 245-245 
“•Staff Report al 185-190. 
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intrusive than the cooling-off period. The 
Commission did not consider a cooling- 
off provision a viable option, and 
therefore the issue of a cooling-off 
period remedy was not discussed by the 
Commission as an alternative to, nor in 
conjunction with, the inspection options. 

EL Disclosure of Prior Use . The Final 
Staff Report recommended that the 
Commission include a disclosure of a 
car's prior use on the Buyers Guide. 16 * * 
“Prior use“ refers to the manner in 
which a car was used prior to being 
offered for sale on the used car lot—e.g., 
as a taxi, rental car, police car, etc In 
the Final Staff Report, the staff proposed 
that each of these “prior uses" be listed 
on a window sticker and that the dealer 
check an appropriate box. 

At the October 11.1979 meeting, the 
Commission rejected the disclosure of 
prior use because it believed thHt staff 
had failed to demonstrate that 
consumers were injured when prior use 
was not disclosed. The Commission 
stated that, while it appeared prior use 
was material to consumers, the record 
did not sufficiently demonstrate that 
disclosure of prior use provided 
consumers with an accurate indication 
of a car's mechanical condition.* 67 

F. Disclosure of Odometer Accuracy. 
The Final Staff Report recommended 
that the Commission include mileage 
disclosure on the Buyers Guide, 166 even 
though it duplicated federal law. 66 * 

Staffs arguments focused on the fact 
that, under the law, disclosure need not 
be made until the time of sale, which 
often occurs in a pressure situation with 
the consumer confronted by a number of 
forms. Therefore, consumers did not 
always read the odometer disclosure 
form. Staff also stated that the repeated 
disclosure on the Buyers Guide was 
minimally burdensome since the dealer 
simply had to copy readings from the 
odometer disclosure form. 

The Commission disagreed. On 
October 11,1979. it rejected staffs 
proposal primarily because it duplicated 
federal law and therefore appeared 
unnecessary. 17 ® 

G. Disclosure of Estimated Repair 
Cost. In the Final Staff Report, staff 
proposed that dealers be required to 
disclose estimated costs of repair for 


m M. ■< 337 - 310 . 

w Thi» point wu raided by *evt*rnl 
tutnmen latov*. NAHA. S-73S. American Car Rental 
Association S-738; Consumer Banker* Association. 
S-737. 

“•Staff Report at 384-301. 

Motor Vehicle Co*t Saving* Act 15 VS C 

Further, the seller must disclose that lha 
actual mileage i* "unknown” if he or she knows the 
muling is different from the vehicle's true mileage 

is use tsaeuxzi 

‘*NADA. S-73S at 1 98 200 Tooraea S-517 at 2; 
Sosa S-579 at I; Tongren. S-&2S al 4. 


items checked “Not OK." 171 Staff 
believed that such a disclosure would 
enable dealers to reveal to mechanically 
unsophisticated consumers the true 
impact of the “Not OK“ check. However, 
at the May 16.1980 meeting, the 
Commission rejected the staffs 
recommendation. The Commission 
decided that a disclosure of tho 
estimated range of cost would not 
provide meaningful repair information to 
consumers, since mechanics could not 
be specific about repairs for problems 
not fully diagnosed. The Commission 
was also concerned about the cost of 
ascertaining what precise repairs might 
be necessary. 171 

IL Disclosure of Prior Repairs. The 
initial rulemaking notice on January 8. 
1976 included a proposed rule provision 
which would have required a 
description of repair work performed by 
used car dealers, 171 Staff, however, 
recommended dropping the proposed 
disclosure of prior repairs because there 
was no record evidence to support a 
finding that prior repairs are reliable 
Indicators of current mechanical 
condition. Moreover, since consumers 
consider prior repairs to be a negative 
attribute, disclosure of prior repairs 
would have reduced dealer incentive to 
make such repairs. Finally, the record 
indicates that most consumers could not 
make effective use of repair information 
because they lack the technical 
expertise to distinguish repairs w hich 
might indicate more serious problems 
from repairs which actually improve the 
value of the vehicle. The Commission 
agreed with staffs recommendation to 
eliminate the proposed prior repair 
disclosure. 174 

I. Disclosure of Flooded or Wrecked 
Vehicles . The Final Staff Report 
recommended that the Commission 
include a disclosure that vehicles had 
been flooded or wrecked and 
established as an insurance “total 
loss". 175 In staffs view, the record 
established that such vehicles are not 
desired by consumers and are often 
mechanically inferior to vehicles which 
have not been wrecked or flooded. 
However, the Commission decided at 
the May 16. I960 meeting that, because 
insurance companies base their decision 


#ri Staff Report at 187-68 

,r, Se« Rork. S-10 at t Connor*. S-833 m 2: 

Cbhi dgr. S-87B al 2. 

• ra 4l KR 1060(1975). 

•’'This occurred at the October 11. 1975 meeting. 
m Sl-II Report al 160-164. Cars that are sub|ectad 
to flood damage In one state are often shipped out 
of state for sale and sold without Informing the 
consumer of damage Incurred, tn tbr case of 
"wracked” vehicle*, insurance companies consider 
the car a total losa when estimated repair* c\eed 
the vehicle's market value 


as to whether a car is totalled on the 
market value of the car, and not 
exclusively upon the amount of damage, 
the information provided could result 
either in unjustifiable depreciation in the 
value of a car or in a failure to disclose 
severe damage. 176 The provision for 
disclosure of the fact that a vehicle had 
been flooded or wrecked was therefore 
deleted from the rule. 

V. Economic Impact on Small 
Businesses and Consumers 

A. Analysis of the Used Car Rule — 
Projected Benefits, Costs , and Effects. 

As set forth earlier, the Rule comprises 
six components—three affirmative 
disclosure requirements relating to the 
specific vehicle (a disclosure of 
warranty information, of the meaning of 
an “As Is" sale, and of certain major 
known defects) and three other general 
information disclosures (a spoken 
promises warning, a major systems list, 
and a pre-purchase inspection notice). 
Each element is designed to remedy 
particular abuses reflected in the 
rulemaking record and thus, to a certain 
extent, is segregable from the whole for 
the purposes of analyzing projected 
benefits, costs and effects of the Rule. 

However, certain of the projected 
benefits and costs may not be readily 
segregable, and therefore are more 
appropriately attributable to the Rule as 
a whole, rather than to any particular 
element of the Rule. For example, the 
Commission expects that the disclosures 
required by the Rule will reduce dealer 
misrepresentations, consumer reliance 
on such misrepresentations, and the 
consumer injury that occurs from paying 
unexpected repair costs and prices that 
fail to reflect the true condition of the 
vehicle. Such benefits are likely to arise 
from the impact on the market of the 
entire Rule, rather than from the impact 
of any one particular element. 

The direct cost of providing used car 
information required under the Rule is 
minimal. The dealer need only obtain 
the Buyers Guide forms, and complete 
them with readily available information. 
The Rule would not prevent any car, 
with or without any warranty, in any 
condition from being sold. Seen from 
this perspective, the costs of the Used 
Car Rule, insofar as it functions as a 
disclosure device, are minimal. 

We now proceed to an analysis of 
each component of the Rule 
individually. 

1. Disclosure of Availability and 
Scope of Warranty Coverage. The Rule 


**See generally Jones. Alabama Automotive 
Dlsmantler* A Recycler* Association. S-2Q& Vorhof. 
Foreign Auto Salvage. S-288 
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addresses dealer practices that deceive 
consumers and create consumer 
confusion with respect to warranty 
coverage end service contract terms. 1TT 
The record clearly demonstrates that 
dealers orally misrepresent the terms of 
written warranties and service 
contracts. 175 In some cases, salespersons 
deceptively refer to “good warranty*' or 
“full guarantee" when the warranty 
coverage offered is severely limited. 179 
The allocation of repair responsibility 
and the duration of the warranty are 
often overstated or not clarified. 190 In 
addition, warranty information may not 
be available for use in the consumer's 
purchasing decision since warranty 
terms ore often not made known to 
consumers until after they have decided 
to purchase. 151 For example, results from 
one study showed that warranty 
documents failed to describe the items 
that the dealer would repair in 24 
percent of the cases; the dealer's share 
of the repair cost was not disclosed 19 
percent of the time.*** Another study 
found discrepancies between the verbal 
and written warranty In 34 percent of 
the cases where teat shoppers actually 
saw the warranty. 1 * 1 

The warranty disclosure adopted by 
the Commission addresses these 
problems. The shopper will be able to 
readily ascertain which mechanical 
systems are warranted, for how long, 
and how costs of repair will be allocated 
between the buyer and the used car 
dealer. 

a. Benefits, The Rule is designed to 
provide consumers with pre-sale 
disclosures of material information 
regarding warranties at a time prior to 
the closing of the sales contract. The 
Commission believes that clear and 
accurate disclosures of post-sale repair 
responsibilities at the point of purchase 
will provide an effective remedy for the 
consumer injury resulting from dealer 
misrepresentations of warranty 
coverage. 

If consumers have accurate 
knowledge of what the dealer will pay 
in cose the consumer encounters 
problems after the sale, unanticipated 
repair costs and the consumer injury 
that results therefrom should be 
reduced. With warranty information 
available at the point of sale, the 


•"Staff Report at 230-00. 

a9m ld at 309-05. 

■"Presiding Officer's Report at 3$. 

"•Staff Report at 254 The SRL Study 
demonstrates a high percentage of confusion over 
the dealer's share of repair costa HX 150(A) at 
Appendix C. Question 23 A and B. 

Staff Report at 252. 

n: SRL Study. HX 160(A). Appendix G. Questions 
23A. 258. 

*“CAU*!RG. HX 82 at 17. 


consumer will be better able to make 
accurate assessments of the probable 
ownership costs (purchase price plus 
repair costs) of a car prior to making a 
purchase decision. 194 

The window sticker will provide 
consumers with an additional source of 
information on warranty coverage 
which they can use as a check against 
which to measure any oral 
representations by the deater about the 
warranty. With the disclosure on the 
window sticker, consumers can compare 
the terms of the written warranty 
document. Thus, the Commission 
believes dealers will be less likely to 
misrepresent warranty coverage. At the 
same time, consumer reliance on any 
oral warranty promises should be 
reduced. 

Disclosure of warranty terms also 
provides another sort of benefit. The 
terms of the warranty will frequently 
provide information to the consumer 
about the condition of the car. since 
consumers are likely to use the strength 
of the car's warranty as a signal 
indicating the dealer's evaluation of the 
car's mechanical condition. For 
example, a strong warranty may signal 
the consumer that the dealer has 
confidence in the condition of the car. 
On the other hand, a warranty that does 
not cover the brake system may lead a 
shopper to question the condition of the 
brakes. 395 In general, the lack of a 
strong warranty may serve to arouse 
buyer suspicions concerning mechanical 
condition and may encourage some 
buyers to seek third-party inspections. 

Warranty disclosures made early in 
the transaction thus will make it 
possible for consumers to use warranty 
information to weigh the relative 
importance of the warranty coverage, 
the condition of the car. and the price 
they are willing to pay for It. However, 
to be used effectively, such disclosures 
must be made available at a time prior 
to the signing of the sales contract. If 
warranty information is not available 
until late in the transaction, the buyer 
has little opportunity to utilize the 
information which the terms of the 
warranty convey. There is little chance 
for the final agreement between buyer 
and seller to reflect the buyer's desire 
for specific warranty terms or the 
relative value he or she attaches to 


The record Indicates that tome buyers do 
bargain over warranty coverage. Although the 
magnitude of ouch bargaining efforts is difficult to 
determine, the Commission expects It to increase 
when buyers have more accurate information about 
the warranty being offered Staff Report at 301. 

The list of major systems which ia aet forth on 
the Buyers Guide should provide the shopper with a 
context In which to evaluate the warranty coverage 
offered on any given car See section VAic infra. 


warranty coverage, condition of car, and 
price. 

We believe that the availability of 
warranty information early in the 
bargaining process should increase 
consumers* ability to bargain for the 
terms they desire. This should Intensify 
the pressure on dealers to compete on 
the basis of the terms of the warranty 
whenever (and to the extent that) 
consumers are willing to poy for them. 
With more equal sharing of information 
between buyers and sellers, market 
forces will be able to work more 
efficiently to determine the nature of the 
warranty terms offered. 

Of course, to be useful to consumers, 
the disclosure information must be 
easily understandable. Tests of the 
comprehensibility of the disclosures on 
the window stickers have shown them 
to be remarkably clear. Focus group 
tests by Market Facts. Inc., testing two 
versions of a form very similar to the 
one required by the Rule, found that 
respondents could use the Buyers Guide 
to determine whether the car had a 
warranty, what systems were covered, 
and the length of the warranty. 999 This 
study suggests that the Buyers Guide 
will increase consumer certainty as to 
the warranty coverage offered on a car. 

An additional benefit to both buyers 
and sellers may be reduced litigation 
costs. Disclosure of warranty terms will 
provide dear written information about 
the buyer's rights; a clearer written 
contract is likely to reduce the impact of 
oral promises. The Commission thus 
expects that sellers may be more willing 
to settle disputes and buyers may be 
less likely to bring actions for 
unenforceable oral promises. This 
should result in a more efficient dispute 
settlement system. 

The Commission believes that clear 
and conspicuous disclosures of 
information concerning the availability 
and scope of warranty coverage is likely 
to have substantial benefits, given the 


••• Aa directed by the Commission. thi« study 
was conducted in May 1951. under a staff contract 
In order to test whether the Buyerv Guide, as 
revised in accordance with the Rule changes 
approved by the Commit*ion on ApriJ 14. 1981. 
would communicate information to consumers. 

Previously, the staff had contracted for two 
studies which tested earlier versions of the Buyers 
Guide developed during the Commission's 
consideration of an optional inspection rule. Focus 
group testing conducted by Hollander S Associates 
in August I960, indicated some confusion with parts 
of the form. Including the relationship between the 
mechanical condition checklist and the warranty 
disclosures After redesigning the Buyers Guide, the 
staff contracted with the Public Communications 
Center in December 1960. to perform mall intercept 
and focus group testa. In those tests, respondents 
understood the warranty information provided by 
the form and found the meaning of "as is** to be very 
clear PCC Study. Tables 2. X 4. 8, and 17. 
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misrepresentations and resulting 
consumer injury demonstrated in the 
rmirket. We expect reductions In 
consumer reliance on such oral (and 
generally unenforceable) warranty 
promises and in unanticipated repair 
costs for consumers. 

b. Costs . The Commission believes 
that the direct costs of warranty 
disclosure will consist of the printing, 
filling out and posting of the Buyers 
Guide. The Rule itself requires no 
change in the offering or scope of 
warranties. Dealers may still sell "as is" 
or offer a warranty. The Rule only 
requires that dealers conspicuously 
disclose the terms of a warranty, if 
offered, or the fact that the sale is“a* 
is." Thus, the direct costs of the Rule 
will be minimal., 

Some indirect costs may result from 
warranty disclosure. As warranty 
disclosures become common, 
competitive pressures may encourage 
dealers to increase warranty coverage, 
in that event, dealers may incur 
additional post-sale repair costs. 
Presumably, dealers will not offer 
warranties with more protection than 
that for which consumers are willing to 
pay. Thus, to the extent warranty 
coverage and therefore post sale repair 
costs do increase, such costs will be 
imposed by consumer demand in the 
market not by the Rule. 

In our judgment the projected costs of 
these disclosures will impose minimal 
burdens on the industry while 
significant benefits will accrue to 
consumers. We therefore believe that 
the warranty disclosure requirements 
will be cost-effective. 

2. "As Is" Sales. The Rule would 
require dealers to check an "as is" box 
on the Buyers Guide when they sell a 
vehicle with no warranty. Next to the 
box will be a simple statement 
explaining the meaning of an "as is" 
sale. 

The record reveals a great deal of 
confusion on the part of consumers with 
respect to the meaning of "as is" sales: 

Undoubtedly the most needed disclosure 
proposed in this proceeding involves M As Is" 
sale * * * The record is replete with 
testimony as to the lack of understanding on 
the part of consumers of the meaning and 
effect of this term in a sales contract. 

Data from three studies on the record 
show that at least 25%, and perhaps as 
many as 59%, of buyers cannot correctly 
describe un "as is" sale. ** 

In addition, the record indicates that 
the "as is" nature of a transaction is not 
usually disclosed, if it is disclosed at all. 


••’Presiding Officer* Report at 79. tCX 
•"Staff Report at 262-260. 


until the tale is about to be made. 

Some "as Is" disclosures are couched In 
complex legalistic terms. ** In addition, 
some dealers will make oral promises to 
repair problems that arise after sale, 
even though the sale is made on an "as 
is" basis. Many buyers, even when 
aware that a sale is "as is", still believe 
the seller has a legal responsibility to 
make post-sale repairs. *■* 

a. Benef/ts . The Commission believes 
the "as is" disclosure will assist in 
reducing the documented widespread 
ignorance and misunderstandings with 
respect to "as is" sales. 

llte benefits of a dear "as is" 
disclosure are similar to those benefits 
resulting from warranty disclosure. 
Because the disclosure will set out the 
significance of an "as is" sale, we 
expect that it will reduce consumer 
reliance on oral promises to repair 
problems that arise after sale. We also 
expect a concomitant reduction in 
dealer oral misrepresentations that a 
warranty is provided since consumers 
will be able to use the disdosures on the 
Buyers Guide to evaluate contradictory 
dealer oral promises. A related benefit 
of the "as is" disclosure Is the 
disincentive it provides for dealers to 
represent that a particular component is 
in good condition or that the car in 
general is in good condition in light of 
the lack of warranty coverage. 

Tests of the comprehensibility of the 
"as is" disdosuro have indicated that 
consumers understand the disdosure 
and will use it in making purchase 
dedsions. 

It is possible that some dealers may 
dedde to offer a limited warranty on 
one or more non-essential sy stems 
rather than sell the car "as is" and check 
the "as is" box on the Buyers Guide. 

I (owever, we would not be concerned if 
this should occur. As long as the 
disdosures on the Buyers Guide 
accurately reflect the warranty 
coverage, the consumer who receives 
such a limited warranty will be able to 
assess the value of the warranty in 
determining whether to purchase the 
car. Any detriment to the consumer in 
receiving such a limited warranty will 
be diminished by the fact that the 
Buyers Guide disdosures will inform the 
consumer of the limited scope of the 
warranty by placing it within a context 


""/<£ at 266-67. In mum cam. U la never 
disclosed. Al 271. 

"•Art at 3&a 

m td. at 275. Mary of (Km promt** may be 
honored Nevertheless the m to" disclosure, 
together with the spoken promises warning, will 
inform consumers that such promts#** mey be 
unenforceable. 

"*M, at 265. 

"•See a. 12$, and accompanying text supra. 


of systems that could be covered by a 
warranty. ** 

b. Cost The direct costs associated 
with "as is" disclosure are minimal. The 
check box and definition will be printed 
on the Buyers Guide adjacent to the 
warranty disclosure section. The dealer 
must merely check the box if the car is 
sold on an "as is" basis. Thus, 
essentially no costs will be imposed 
beyond those already incurred in 
posting the window sticker. 

3. Disdosure of Major Known Defects. 
The Rule requires dealers to disclose 
certain major known defects on the cars 
they offer for sale. The Rule limits those 
defects that must be disclosed, if known, 
and states that a dealer hue knowledge 
If "you or your agent or employer have 
obtained facts or Information about the 
condition of a vehicle (e.g., through an 
inspection, from a previous owner, from 
the salesperson at an auction) which 
would lead a reasonable person in 
similar circumstances to believe that the 
car contained one or more defects as 
defined in 1 455.6 of this Rule. m 

Dealers acquire a groat deal of 
information regarding the mechanical 
condition of vehides they sell. They 
obtain this knowledge of defects from 
various sources, inducting inspections 
both before and after acquisition 
(through trade-ins. auctions and private 
purchases). After purchase, dealers are 
apt to discover additional defects during 
further inspections, appearance 
reconditioning and repairs in 
preparation of vehides for resale. In 
addition, dealers also become aware of 
defects through inspectors for service 
contract companies who examine cars 
for defects when deciding which cars 
qualify for the service. Dealers may also 
become aware of defects through sellers 
and through their own personal 
experience in selling or servidng a car 
previously.** 

Despite this knowledge of defects, 
dealers often make overt 
misrepresentations regarding the 


•"The list of major systems will be particularly 
useful tn providing a context for tha evaluation of 
warranty coverage. 

"•Section 4552(c). The Ust of delect* id forth In 
Section 455 6 of tbe Rule 1* tummarized on the bock 
of tbe Buyera Guide. Tbe non safety Hem* on tbe Hat 
were adapted from tbe Hat of ayvtema and 
subsystems that are required to be inspected under 
the state of Wisconsin * used car inspection law. 
MVD 24. The safety-related defects derive from tbe 
model state inspection standards developed by the 
Department of Transportation. The defect list was 
included in earlier staff draft* of the Rule, and was 
available for cross examination during the bearing*- 
The record demonstrate* diet mechanic* can use 
tbe list to determine whether the car contains one or 
more defective component*. See Staff Report at 141- 
iea 


Staff Report at 71-63. 
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mechanical condition of cars offered for 
sale and also deceive consumers by 
remaining silent regarding major 
mechanical defects they know to 
exist.** 1 In one study, dealers actually 
were given the results of independent 
third-party inspections but consistently 
failed to convey that information to 
prospective purchasers.*•• Consumers 
are not told of defects existing in cars at 
the time of sale and subsequently must 
bear the unanticipated costs of 
repairs. m Sellers, those most likely to 
have reliable information about the 
condition of the cars they offer for sale, 
currently have insufficient incentives to 
disclose the information fully and 
accurately. 

a. Benefits. The benefits of disclosing 
known defects are analogous to the 
benefits of information disclosure in 
general. This disclosure is likely to 
increase the number of higher quality 
vehicles available for sale by dealers— 
as vehicles in sound mechanical 
condition command a premium price. In 
addition, vehicles in poor condition are 
more likely to be sold to consumers able 
and/or willing to cope with defects. 40 ® 

With information available about 
certain major defects known to the 
dealer, consumers will be able to assess 
more accurately the true costs of 
ownership, i.e„ purchase price plus 
repair costs for defects. Their 
purchasing decisions can incorporate 
consideration of a car's condition and 
expected future repair costs, and thus 
consumer injury resulting from 
unanticipated repair costs should be 
reduced. We anticipate that more 
accurate knowledge about the true 
condition of a car will also allow the 
consumer to assess more accurately the 
value of warranty coverage and will 
increase bargaining for desired 
warranty coverage and price on a car of 
known condition. Evidence from the 
Wisconsin Study 401 suggests consumers 
are least likely to be aware of 
mechanical defects such as those 
involving the transmission, brakes, 
exhaust system, etc., before purchase 
and most likely to discover these defects 
after purchase. In that study, when 
consumers became aware of defects 


t97-lttt 

"•HX 62 at 11-12. 

"•Sufl Report at 3W7; 1!0-12ft. 

**ln the current market, tome buyer* might 
prefer to buy used car* with fewer problem*, even 
at an appropriately higher price. But In the abaenoe 
of reliable information about mechanic*) condition, 
many buyer* cannot tel) which car ta truly In better 
condition. Better and worse cars of the same make 
and model, indistinguishable to consumer*, are 
therefor* told at aimtlar price*. See Staff Report al 
204 - 206 . 

■' Wisconsin Study at 26-27, Tables IV-13 and 
IV-14. 


prior to purchase, many felt such 
awareness did enhance their ability to 
bargain. Dealers were most Ukely to 
respond by repairing the defects or 
reducing the price of the car. 

If required to disclose certain major 
known defects prior to purchase, dealers 
will find it more difficult to make 
deceptive claims contrary to the written 
condition information. Consumers will 
have an additional source of information 
against which to check oral promises by 
dealers. This should reduce oral 
misrepresentation by dealers regarding 
the condition of cars at the time of sale. 

While the market may currently 
provide some rewards to honest dealers 
in the form of enhanced reputation, 
there are frequently disincentives for 
dealers to disclose known defects on 
• poor quality cars, since such disclosures 
by honest dealers may result In a loss of 
business to those dealers who falsely 
praise the condition of the vehicle. 
However, we expect that the Rule, and 
in particular the provision for civil 
penalties of up to $10,000 for Rule 
violations, will change the incentive 
structure. Since all dealers will be under 
the same disclosure obligation, the 
disclosure of known defects required by 
the Rule will encourage the honest 
dealer to reveal the existence of known 
defects while discouraging dishonest 
dealers from selling cars in comparable 
condition without disclosing defects. 

The Commission is aware of the 
argument that some dishonest dealers 
may purposefully fail to comply with the 
Rule's requirement to disclose major 
known defects by contending that they 
lacked knowledge of the defect. 
However, we expect that dealers 
obligated to disclose defects under the 
Rule will do so. especially since failure 
to comply with the requirement may be 
enforced by fines up to $10,000 for each 
separate violation. 409 We further believe 
that consumers will come to expect 
some defect disclosures or indications 
that repairs have been made. Therefore, 
the market itself will generate incentives 
for dealers to disclose known defects. 

In sum. requiring dealers to disclose 
known defects will enable consumers to 
obtain information without which they 
cannot evaluate the true worth of cars 
they are considering for purchase. This 
additional source of information will 
reduce consumer reliance on dealers’ 
oral representations. Thus, to the extent 
that dealers are currently either silent 
about defects or overtly misrepresent 
the condition of cars, consumers should 


■" In addition. the record indicate* diet in 
Wiaoonain. after pataage of the mandatory 
inspection taw. more buyer* received prepurchase 
defect Information from dealer* See n 255. supra. 


have the opportunity to be more 
accurately informed about the actual 
condition of cars, with a concomitant 
reduction in consumer injury resulting 
from unanticipated repairs after 
purchase. 

b. Costs . There are minimal costs to 
dealers associated with the disclosure of 
known defects. Dealers will not incur 
any direct costs other than the minimal 
costs associated with filling in and 
posting the Used Car Buyers Guide. 
Dealers are under no obligation to 
inspect vehicles to discover defects. 

They arc merely required to disclose 
any of the specified defects about which 
they have knowledge obtained in the 
ordinary course of their business. 

Evidence from the Wisconsin Study 
suggests that after implementation of a 
mandatory inspection and disclosure 
law in that state, even though dealer 
inspections did not increase 
substantially. 4 ®* dealer disclosure of 
defects did increase significantly. 404 This 
evidence suggests that dealers did not 
simply begin to inspect more frequently 
or more thoroughly and thus begin to 
find more defects, but instead they 
began to disclose more defects about 
which they already knew. The Rule is 
not designed to require dealers to obtain 
more information on the condition of the 
cars they sell, but rather to disclose to 
consumers the information they already 
have. If dealers do begin to inspect more 
following implementation of the Rule, it 
can only be as a result of consumers 
demanding more information about 
defects prior to purchase. Thus, any 
increased costs to dealers resulting from 
increased inspections will be imposed 
by the market, not by the Rule, and such 
activities will not be undertaken by 
dealers unless consumers are willing to 
pay for them. 

It is possible that dealers will incur 
some indirect costs as a result of the 
requirement to disclose known defects. 
Dealers may begin to make repairs to 
defective systems in order to avoid 
disclosing defects. Dealers are likely to 
repair only those defecls which cost less 
to repair than the reduction in price 
required to sell a car with a particular 
defect disclosed. Whether this occurs 
will depend on consumer demand. 
Moreover, some dealers may repair 
defects rather than risk what they may 
believe to be the negative connotations 
associated with defect disclosure. 
Presumably dealers will not make such 
repairs unless consumers are willing to 
pay for them. Thus, any increase in 
repairs by dealers will be the result of 


*• Staff Report at 220-229 
~/d.at 122. 
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the effect of the free flow of information 
on the condition of cars in the 
marketplace. 404 

The Commission believes that 
requiring the affirmative disclosure of 
major known defects at the point of 
purchase will remedy the deceptive 
practice established by the record of 
dealer failure to disclose known defects. 
On balance, the Commission believes 
the benefits of this disclosure 
requirement exceed the costs. 

4. General Information Disclosures. 
The Rule requires the disclosure of 
information on three additional aspects 
of the transaction: a spoken promises 
warning, a pre-purchase inspection 
opportunity notice, and a list of major 
mechanical systems. These are to be 
posted as part of the Buyers Guide. The 
impact of each of the three disclosures is 
analyzed separately. 

a. Spoken Promises Warning. The 
following notice appears at the top of 
the Buyers Guide: 

Important.—Spoken promises are difficult 
to enforce. Ask the dealer to put all promises 
in writing. Keep this form. 

The record demonstrates that many 
dealers orally misrepresent both the 
mechanical condition of used care and 
the dealer's aftersale repair 
responsibility. 40 * *The record also 
demonstrates that consumers rely on 
oral statements made by dealers at the 
point of purchase even though those oral 
statements are not confirmed in 
writing. 407 Further, discrepancies 
between oral representations of 
warranty coverage and written 
warranty terms are commonplace. ^ In 
the face of consumer reliance on oral 
promises, dealers continue to make 
affirmative misrepresentations regarding 
their used cars' warranty coverage and 
mechanical condition. Consumers are 
therefore frequently deceived at the 


**Tba requirement to disclose known defect* it 
not open-ended bat n confined to those item* (end 
condition*) specified In | 4554 of the Rule. Although 
the*# criteria here been criticized by tome 
p«r1iap«nti on the ground* of vagueness. tee. e g. 
Stuff Report *t 57. n. 202: NAD A. S-73* NADA S~ 
74a these criteria, which have been extant 
proposal* since the outset of this proceeding, 
provide coocreie standards for determining the 
existence of a defect See n, SO supra Dealers in 
Wisconsin, whose state inspection regulation 
served as the basis for the inclusion of the items 
specified in Section 46&4(aH!). testified that they 
were able to apply those standards. Staff Report at 
157-158. mu 205-205 We believe, therefore, that the 
obligation to disclose known defect* is sufficiently 
precise that dealers will not be forced to over- 
disclose because of significant ambiguity in the 
definition of “delect** 

444 Moreover, the repairs are generally more 
efnriently undertaken by dealers, particularly those 
with in-house mechanics, rather than by consumers. 

447 Staff Report at 103-IMt 282-80; 284-315. 

•/if at 104-110; 274-77 


point of purchase by representations 
which are not only untrue but also 
unenforceable. The Commission 
believes the record contains substantial 
justification for requiring a warning to 
consumers that all ora! promises should 
be confirmed in writing, inclusion of a 
spoken promises warning would alert 
consumers to beware of reliance on 
dealers' oral representations. 

(1) Benefits. The Commission believes 
that a spoken promises warning will 
contribute to a reduction in oral 
misrepresentations of mechanical 
condition and warranty coverage by 
dealers and. in conjunction with the 
other disclosures on the Buyers Guide, 
assist in deterring deception. The level 
of misrepresentation at the used car lot 
will be reduced if consumers are 
informed of the need to secure a written 
record of all statements made in 
conjunction with a used car sale. If 
consumers do in fact ask dealers to 
confirm their promises in writing, 
making them available in case of 
disputes and enforceable in court 
dealers are likely to be more reluctant 
than they are at present to make false or 
misleading statements. 

At the same time, the introduction of 
this information into the used car 
market should lead to a decrease in 
consumer reliance on oral statements 
and an increased insistence by 
consumers on written confirmation of all 
representations made at the time of sale. 
Such written confirmation of 
representations should reduce 
ambiquity and/or misunderstanding 
between buyer and seller as to whether 
or not a promise was made. With 
promises regarding mechanical 
condition and warranty coverage in 
writing, the cd ns timer will have an 
additional means of checking the 
representations made in any warranty 
or service contract document and can 
check the statements against the results 
of an independent inspection, if one is 
performed. Additional sources of 
information decrease the necessity of 
consumers relying exclusively on the 
oral promises of dealers. 

If consumers are able to obtain 
written confirmation on the Buyers 
Guide of oral statements made by 
dealers at the time of sale, these 
statements become part of the sales 
contract and can be used in the event of 
later disputes between buyers and 
sellers. Having dealer promises in 
writing should increase the ease of 
enforceability of these promises and 
thus decrease the need for post-sale 
litigation to enforce oral promises. 

(2) Costs. The printing costs. a 9 
described above, are minimal since the 
spoken promises warning will appear on 


every Buyers Guide printed for the 
dealer. 

b. Pre-Purchased inspection Notice. 
The Buyers Guide contains a notice 
suggesting that buyers ask dealers about 
their policies regarding independent pre- 
purchase inspections: 

A*k the dealer If you may have this car 
inspected by your mechanic either on or off 
the lot. 

Although pre-purchase Inspection by 
a third party can provide consumers 
with important information regarding 
the mechanical condition of a used car, 
the record demonstrates that few 
consumers actually seek independent 
inspections by a qualified mechanic. 400 
This circumstance may be attributed to 
dealer policies which disallow such 
inspections and to factors which inhibit 
consumers from seeking inspections. 4,0 
More importantly, however, consumers 
rely on dealer representations of sound 
mechanical condition, and thus do not 
perceive a need to obtain an 
independent pre-purchase inspection. 4,1 

(1) Benefits. The notice of availability 
of independent third-party inspections 
will generate several benefits for 
consumers and dealers. For consumers, 
a disclosure of the dealer's policy 
concerning independent inspections 
Informs consumers that independent 
inspection is one moans of corroborating 
dealer oral statements regarding 
mechanical condition. Ln addition, the 
disclosure alerts consumers to the fact 
that independent inspection is a 
valuable means of determining the 
condition of the used car at the time of 
sale. Nevertheless, the decision to allow 
such inspections will remain voluntary 
for the dealer the notice will simply 
alert consumers to a possible 
opportunity. Any effects which flow 
from dealers* decisions to extend this 
opportunity will be the result of 
consumer demand and dealers' 
responses. 

If the notice does, in fact, encourage 
consumers to obtain independent 
inspections, this may reduce consumer 
reliance on dealer-controlled 
information. If. as a result of third-party 
inspections, buyers find a discrepancy 
between the results of an independent 
evaluation and the condition reported 


—id 

* m Idl at 93-84. 

4,1 Id at 87-103. One dealer practice that 
discourages independent pre-purchase inspection la 
"detailing". Tha practice of “detailing** Involves 
cleaning and cosmetically reconditioning care 
without necessarily making mechanical or safety 
repairs. Id at 07-103. Consumers who equate 
appearance with performance do not believe that 
independent pre purchase inspection* are 
necessary. 
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by the dealer, buyers would have 
enhanced their bargaining position with 
respect to the dealer. 419 On the other 
hand, the possibility of independent 
inspections may provide dealers with a 
disincentive to misrepresent orally 
mechanical condition in light of the risk 
that the consumer could discover 
misrepresentations as a result of third- 
party evaluations. 

The notice not only focuses 
consumers' attention on the idea of pre- 
purchases inspection as a means of 
evaluating a car's mechanical condition 
but also provides consumers with a 
means of comparison shopping among 
the various terms and conditions offered 
by different used car dealers. This 
possibility may also provide benefits to 
dealers. Some dealers may moke the 
availability of independent inspections a 
component of their marketing strategy. 
Their willingness to allow third-party 
inspections could provide consumers 
with information on the trustworthiness 
of the dealer. The notice may thus 
provide dealers with a way of 
communicating to consumers that their 
representations are trustworthy and will 
withstand the test of comparison with a 
third-party evaluation. 

(2) Costs. There are no direct costs 
associated with this disclosure. As with 
the spoken promises warning, the notice 
of availability of pre-purchase 
inspection is to be pre-printed on the 
Used Car Buyers Guide. 

There may be some indirect costs 
resulting from disclosure of independent 
inspection opportunity, it as a result of 
the disclosure, consumers begin to value 
independent off-premises inspections 
and begin to demand such inspections, 
dealers may incur additional costs. 
These costs may include the costs of 
increased insurance premiums and 
employee time to accompany vehicles 
off the premises to safeguard against 
misue or theft and the cost of foregone 
opportunities to show cars to other 
prospective buyers while the cars are off 
the lot. Dealers would presumably pass 
along to consumers any increased costs 
of this sort and would only offer the 
opportunity for third-party inspections 
if. and to the extent that consumers 
were willing to pay a price which would 
allow the dealers to cover those costs. 
Any costs of this sort would thus be 
imposed on dealers by the market, not 
by the Rule. 

c. List of Major Systems* The Buyers 
Guide also contains a pre-printed list of 
14 mafor mechanical and safety systems 
of a car. A notice urges buyers to "ask 
about the current condition" of these 
systems, and examine the form to 


***** at los-m 


determine the extent of warranty 
coverage and known defects. The list of 
systems includes all major mechanical 
components of an automobile. 

The record shows that dealer 
misrepresentations concerning 
mechanical condition are often made on 
a system-by-system basis. 4,J The 
components listed are those most likely 
to be represented by dealers as being in 
good condition but without any 
confirmation of such representations in 
writing. 414 

(1) Benefits. The list of major 
mechanical systems identifies for 
consumers the important systems on 
which they may want to seek 
mechanical condition information, either 
from the dealer or through an 
independent inspection. Furthermore, 
the list will enable consumers to 
evaluate which systems are covered by 
any warranties offered by the dealer. 
The list may also prompt consumers to 
seek information on costs to repair 
systems not in good order. 

The record demonstrates that 
consumers are most interested in the 
condition of the car at the time of sale 
but are discouraged from inspecting 
mechanical condition as a result of 
dealer practices. 411 Highlighting the 
importance of mechanical systems may 
lead consumers to focus on them 
somewhat more specifically. As 
consumers begin to be more astute and 
critical, dealers' marketing incentives 
may shift away from cosmetic pre-sale 
reconditioning to remedying mechanical 
condition factors. 

Thus, the Ust of systems will provide 
consumers with a framework for 
systematically evaluating and 
comparing the mechanical condition and 
warranty coverage offered between cars 
and dealers. The increased availability 
of information to consumers should also 
contribute to a reduction in the 
incidence of unanticipated repair costs 
by consumers. 

(2) Costs . The listing of major 
mechanical systems will not lead to any 
direct costs to dealers since it will be 
pre-printed on the Used Car Buyers 
Guide. 

5. Summary. The Commission believes 
that each of the elements of the Rule 
will diminish the deceptive practices 
currently existing in the used car 
market We expect that the elements of 


•“Indeed. the Commission's asportation i» that 
under these circumstances, the coooumer will either. 

(1) demand warranty coverage for the discrepancy; 

(2) negotiate a reduced price; (3) having read the 
-spoken promises- warning, demand (bat the dealer 
reduce oral statements to writing or (4) decide not 
to do business with the dealer. 

“•Staff Report at 100-115. 


the Rule, taken together, will provide 
significant benefits while imposing only 
minimal direct costs. Any indirect costs 
that might result from the rtkle would 
result from dealer attempts to satisfy 
consumer demand and. therefore, by 
definition would be justified by 
significant benefits. 

B. Other Economic Issues Raised In 
The Proceeding. During the course of 
this proceeding some participants raised 
several issues that they considered 
important in determining the potential 
costs of any rule regulating the used car 
industry. Those issues—dealer market 
share and dealer exit, and price and 
marketability of older cars—were raised 
in the context of more restrictive 
alternative versions of the Rule. We do 
not believe that changes in any of these 
areas would result from imposition on 
the marketplace of a Rule as 
unobtrusive as the final version of the 
Used Car Rule. If consumer demand 
causes some shifts in the structure of the 
market, this would be a result of more 
efficient functioning of the market itself. 
Such results are not costs of regulations, 
but benefits from regulation. 

1. Market share of dealers will 
decline; some dealers will exit from the 
market. 

Some commentators pointed to data 
from the Wisconsin Study 4M that 
demonstrate a decline In the share of the 
used car market held by dealers after 
the passage of Wisconsin's used car 
inspection law. These commentators 
suggested that any similar inspection- 
focused rule could have the same 
consequences. 

We believe that the Wisconsin Study 
indicates that the decline in deajer 
market shares in Wisconsin was caused 
in part by the mandatory inspection and 
disclosure aspects of the low in that 
state, along with the requirement that 
dealers repair safety defects. Some 
dealers were unwilling to repair safety 
items and therefore may have chosen to 
leave the market. Others were unwilling 
to assume the responsibility for post- 
purchase repairs mandated if dealers 
checked items "OK". 411 

The Rule that the Commission has 
adopted does not require safety repairs 
and in no way mandates post-purchase 
repairs. Dealer costs will not be 
increased since they will not be forced 
to make additional repairs. Therefore, 
there is no reason to believe that the 
decline in dealer market shares which 
occurred in the context of the 


•“*/. •! S7-1Q9. These practices Include oral 
misrepresentation* of mechanical condition and 
"detailing See n. 951 supra and Staff Report at 07- 
130 

“’MX 104(A) at 55, 
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mandatory inspection and safety repair 
law in Wisconsin in indicative of the 
likety impact of the final Used Car Rule. 

On the contrary, to the extent that the 
Rule succeeds in informing buyers about 
the quality of used cars, many high 
quality used cars which were previously 
not sold through dealers may be 
marketed by them. 4li The Wisconsin 
Study showed that people who buy from 
private parties rate the quality of 
information received from the seller 
higher than the quality of information 
received by people who buy from 
dealers. 41 *The Commission believes 
that the Rule will improve the quality of 
information received from dealers, and 
thereby attract some buyers away from 
the private market and into the dealer 
market. Any loss of market share or 
dealer exit from the market will be the 
result of a more competitively efficient 
market. Those who cannot sell without 
misrepresentations wil leave the market 
because of firm inefficiencies, rather 
than overburdensome regulations. 

2. Price of cars will increase. A related 
argument put forth by some is that the 
purchase price of cars will increase as 
the result of increased inspection, pre¬ 
sale repair and warranty repair costs. 
However, in analyzing this argument, it 
is important to keep in mind that the 
important cost is ownership cost, not 
purchase price. The real cost of buying a 
car includes the purchase price and any 
costs Incurred by the consumer to repair 
defects in the vehicle. The Commission 
has no reason to believe that the 
ownership cost of used cars will 
increase as a results of the Rule. 

The Rule is not likely to result in a 
large increase in inspections since it 
was not designed to either require or 
directly encourage inspections by 
dealers. Some additional pre-sale and 
warranty repairs by dealers may result 
and these could increase the prices of 
some used cars. However, these dealer 
repairs will produce a comparable (or 
greater) decrease in repair costs borne 
by purchasers. 4#0 Therefore, the 
Commission does not believe that total 
post-RuIe ownership costs will exceed 
total pre-Rule ownership costs. 

Another perspective on possible price 
changes suggests that, in the absence of 
reliable information about mechanical 
condition, consumers pay less than they 
might otherwise for vehicles that are In 
excellent mechanical condition. On the 
other hand, they pay more than they 


•"/c/. at Table v-14. 

*"Suff Report at 204-206 
**Thli applies lo alt categories of informa Mon 
accept warranty content Wisconsin Study. tlX 
164(A). Table IV-2 See also Staff Report at 146-146 


would for vehicles in poor condition. 4,1 
One effect of information disclosure is 
to make the price differentials between 
various vehicles more accurately reflect 
their differences in condition and 
serviceability. Under this analysis, the 
Rule would produce price increases in 
cars that ought to bear a higher price, 
and price decreases in cars that 
currently sell for more than they are 
worth. 

3. Dealers will be unable to sell older 
or high-mileage cars if they have to 
disclose known defects. Some have 
argued that if dealers are required to 
disclose known defects, they will be 
unable to continue to sell older, high 
mileage cars. We do not believe this will 
result from the Rule. Such vehicles will 
still be sold by dealers, but perhaps at 
lower prices than they are currently able 
to obtain in the absence of disclosure. 
Wc view such a reduction in price as a 
desirable market-determined response 
to buyer preference and accurate 
information regarding the car. 

C. Conclusion . In formulating this Rule 
as the remedy for recorded abuses in the 
used car industry, the Commission has 
assessed the economic impact on 
consumers and small businesses. The 
Commission concludes that the benefits 
of this Rule outweigh its costs and that 
the Rule will be effective in remedying 
the deceptive practices established in 
the record. 

V. Other Matters 

A. Effective Date. Because of the 
legislative review provisions set forth 
insection 21 of the FTC Improvements 
Act of 1980, 4n the effective date of this 
Rule Is most appropriately tied to the 
conclusion of the legislative review 
period. Under the terms of the statute, 
that period runs for ninety calendar 
days of continuous legislative session. 4tt 

We have determined that the Rule 
should become effective six months 
after the conclusion of congressional 
review. We believe that six months 

E rovides a sufficient amount of time for 
oth the industry and consumers to 
become familiar with the requirements 
of the Rule. In addition, the Commission 
will accept petitions for exemption, 
pursuant to Section 455.7 of the Rule, 
during this period. 

B. Impact Evaluation. The 
Commission believes it is essential to 


a ‘In Wisconsin, whore safety repairs were 
mandated ownership octets actually declined after 
passage of the inspection and eafety repair law. 
However, we cannot state with any assurance that 
this decline was caused by the increased repairs 
mandated by the law. Wisconsin Study. HX 164(A) 
at59. 

m Staff Report at 204-3*. 

40 15 U-&-C. $7a-l- 


measure the degree of impact this Rule * 
will have on the used car market, and 
therefore, has determined to perform an 
impact evaluation study three years 
from the effective date of the Rule. Such 
a study should assist the Commission in 
assessing the effectiveness of the Rule, 
and could illustrate whether proceedings 
to amend the Rule would be appropriate. 

C. Readability. With the adoption of 
this Rule, the Commission again 
recognizes its goal of writing 
understandable regulations. The 
Commission has for some time required 
that disclosures to consumers be written 
in plain and easily understandable 
language. 414 The Used Car Buyers Guide 
was designed and reviewed to ensure 
that the disclosures will be conveyed in 
a clear and succinct manner. Moreover, 
various versions of the Buyers Guide 
were subjected to several rounds of 
consumer testing to measure 
comprehensibility. Based on the results 
of that testing, the Commission believes 
the Buyers Guide will be understood by 
consumers. The Rule itself is also 
written in understandable language. 

This reflects the Commission’s 
commitment to the principle that 
regulations which apply to small 
businesses should be readily 
understood. After reviewing the 
language of the Rule carefully, the 
Commission believes that Its provisions 
will be understood by the affected 
industry members. 

Accordingly, Title 10 of the Code of 
Federal Regulations is amended by the 
addition of new Part 455. 

PART 455—USED MOTOR VEHICLE 
TRADE REGULATION RULE 

Sec. 

455.1 General duties of a usud vehicle 
dealer, definitions. 

455.2 Consumer sales—window form. 

455.3 Window form. 

455.4 Contrary statements. 

455-5 Spanish language sales. 

455.6 Major known defect standards. 

455.7 Stut© exemptions. 

455.8 Severability. , 

Appendix To Used Motor Vehicle Trade 
Regulation Rule 

Authority: 68 Stat. 2189.15 U.S.G 2309: 38 
Stab 717, as amended 15 U.S.C. 41 et seq. 

9 455.1 General duties of a used vehicle 
dealer; definitions. 

(a) It is a deceptive act or practice for 
any used vehicle dealer, when that 
dealer sells or offers for sale a used 
vehicle in or affecting commerce as 


w Section 21(a)(2) of the PTC Improvement* Act. 
15U.S.C 57*-V 
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"commerce" is defined in the Federal 
Trade Commission Act: 

(1) To misrepresent the mechanical 
condition of a used vehicle; 

(2) To fail to disclose, prior to sale, 
any material defect in the mechanical 
condition of the used vehicle known to 
the dealer 

(3) To represent that a used vehicle, or 
any component thereof, is free from 
material defects in mechanical condition 
at the time of sole unless the dealer has 
a reasonable basis for such 
representation at the time it is made; 

(4) To fail to make available, prior to 
sale, the terms of any written warranty 
offered in connection with the sale of a 
used vehicle; 

(5) To misrepresent the terms of any 
warranty offered in connection with the # 
sale of a used vehicle; 

(6) To represent that a used vehicle is 
sold with a warranty when the vehicle is 
sold without any warranty; 

(7) To fail to disclose, prior to sale, 
that a used vehicle is sold without any 
warranty. 

(b) The Commission has adopted this 
Rule in order to prevent the deceptive 
acts or practices defined in paragraph 
(a) of this section. It is a violation of this 
Rule for any used vehicle dealer to fail 
to comply with the requirements set 
forth in 55 455.2 through 455.6. If a used 
vehicle dealer complies with the 
requirements of 85 455.2 through 455.6, 

ihe dealer does not violate this Rule. 

(c) The following definitions shall 
apply for purposes of this part: 

(1) "Vehicle" means any motorized 
vehicle, other than a motorcycle, with a 


K vehicle weight rating (GVWR) of 
han 8500 lbs., a curb weight of less 
then 6000 lbs., and a frontal area of less 
than 46 sq. ft. 

(2) "Used vehicle" means any vehicle 
driven more than the limited use 
necessary in moving or road testing a 
new vehicle prior to delivery to a 
consumer, but does not include any 
vehicle sold only for scrap or parts (title 
documents surrendered to the state and 
a salvage certificate issued). 

(3) "Dealer" means any person or 
business which sells or offers for sale a 
used vehicle after selling or offering for 
sale five (5) or more used vehicles in the 
previous twelve months, but does not 
include a bank or financial institution, a 
business selling a used vehicle to an 
employee of that business, or a lessor 
selling a leased vehicle by or to that 
vehicle's lessee or to an employee of the 
lessee. 

(4) "Consumer" means any person 
who is not a used vehicle dealer. 

(5) "Warranty" means any 
undertaking in writing, in connection 
with the sale by a dealer of a used 
vehicle, to refund, repair, replace, 
maintain or take other action with 
respect to such used vehicle and 
provided at no extra charge beyond the 
price of the used vehicle. 

(6) "Implied warranty" means an 
implied wurranty arising under State 
law (as modified by the Magnusan-Moss 
Act) in connection with the sale by a 
dealer of a used vehicle. 

(7) "Service contract" means a 
contract in writing for any period of time 
or any specific mileage to refund, repair, 


replace, or maintain a used vehicle and 
provided at an extra charge beyond the 
price of the used vehicle, provided that 
such contract is not regulated in your 
State as the business of insurance. 

(8) "You" means any dealer, or any 
agent or employee of a dealer, except 
where the term appears on the window 
form required by 5 455.2(a). 

(9) "Defect", for the purposes of 

5 455.2(c). means any of the conditions 
described in 5 455.0. 

8 4S5~2 Consumer sales—window form. 

(a) General duty. Before you offer a 
used vehicle for sale to a consumer, you 
must prepare, fill in as applicable and 
display on that vehicle a "Used Car 
Buyers Guide" as required by this rule. 

(1) Use a side window to display the 
form so both sides of the form can be 
read, with the title "Used Car Buyers 
Cuide" facing to the outside. You may 
remove a form temporarily from the 
window during any test drive, but you 
must return it as soon as the test drive is 
over. 

(2) The capitalization, punctuation 
and wording x>f all items, headings, and 
text on the form must be exactly as 
required by this Rule. The entire form 
must be printed in 100% blank ink on a 
white stock no smaller than 12 inches 
high by 7 Vi inches wide in the type 
styles, sizes and format indicated. 

BM.LING COOC 6750-01-41 
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USED CAR BUYERS GUIDE 

S^SSta w^. p *“ “•• o- 1 -' >• »“> 


< -'.I 


V . i 


NOTICE: For your protection and safety 


Ask about the current condition of the following major mechanical and safety 

laVrontlonli^hVh f ee . be * ow wb ' ch ®* < h «« systems, if any, are cove-ed by a 
arranty and which systems are known by the dealer to contain major defects. 

ma*tK syTtems n, ° fm VOU writi,>9 H ,hey know 04 cer1a ' n defects in this car’s 


I 


Frame & Body 
Engine 

Transmission and Drive Shaft 
Differential 
Cooling System 
Electrical System 
Fuel System 


Brake System 
Steering System 
Suspension System 
Tires 
Wheels 

Exhaust System 
Accessories 


PRE PURCHASE INSPECTION As* it* dealer it 
mechanic either on or oil Ihe lot 


you mey have this car inspected by your 


WARRANTIES FOR THIS CAR: 


IMPLIEO WARRANTY—"AS IS”. This meant you wilt pay aHcosts lor any repairs needed 

I rin&'.f'' ,he 01 »'*“£>* >» checked the dealt mt^t, 

written promises about this c *t $ condition. 

r .^ 1 ikVm ,T | * ARRANTV ^ The dealer will pay % ol the total repair bill lor covered 

hrfV. LiJ" 9 ,h * **"* n,y Alk lh * <»«»«** »« • copy ol Ihe warranty document tor a 

iVli. i P ® * ,,0 1 of *» r, » n, V C°»* f »v* e»c*us»o**s. and the dealer s repair obligations Under 
Stale law, implied warranties may give you even more rights 


SYSTEMSCOVEREO 


DURATION 




SERVICE CONTRACT A service contract is available Irom 
J®f* , || . eulra This sennceconlracl adds lo Ihe dealers responsibilities under any 

wJ X ‘‘“Y •*««•«• contract wdh.n 9° days ol the time ol sale state law-implied 

warranties may give you additional rights. 


1 N ik WN D6FECTS Dealers must tell you in the space below II they know about certain 
fhe back Ol * m i5 ,0r * r *'*T* The d#, * c,s ' h *' m “*' be disclosed if known are UMed on 

SmS ansisz! sr.«?Kr.vj?iJ!S.".»"»»•> »<*• *».. 


See the back of this form foi important additional major defect information. 
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Belem it * list of some major deficit that may occur in used cars. 


Frame A Body 

Fra me-cracks. corrective weios. or rusted 
through 

DogtracVs—Cent or twisted frame 

Engine 

0>t leakage excluding normal seepage 
Cracked block or head 

Betts missing or rnope r ab»e 

Knocks or misses related to camshaft 
lifters and push rods 

Abnormal exhaust discharge 

Brake System 

Failure warning light broken 

Pedal not firm under pressure (DOT specs ) 
Not enough pedal reserve (DOT specs ) 
Does not stop vehicle m straight line 
(DOT specs) 

Hoses damaged 

Drum or rotor too thin (M*gr specs ) 

Lminfl or pad thickness less than t/32 inch 
Power unit not operating or leaking 
Structural or mechanical parts damaged 

Transmission A Drive Shaft 

Improper fluid level or leakage excluding 
normal seepage 

Cracked or damaged case which is vtsMe 
Abnormal noise or vibration caused by 
faulty transmission or drive shaft 

Imp/ope' sruftmg or functioning m any 
gear 

Manual dutch slips or chatters 

Steering System 

Too much free play at steering wheel 

IDOT specs ) 

Free play in linkage more (hen 1/4 inch 
Steering gear binds or jams 

Front wheels aligned improperly 
(DOT specs1 

Power unit belts cracked or Slipping 

Power unit fluid level improper 

Differential 

Improper Hurd level or leakage excluding 
normal seepage 

Cracked or damaged housing which is 
visible 

Abnormal no»se cm vibration caused by 
faulty differential 

Cooling System 

Leakage including radiator 

improperly functioning water pump 

Suspension System 

Baft joint seals damaged 

Structural parts bent or damaged 

Stabilizer bar disconnected 

Spring broken 

Shock absorber mounting loose 

Rubber bushings damaged or missing 
Radus rod damaged or m»ssmg 

Shock absorber leaking or functioning 
improperly 

Electrical System 

Battery leakage 

Improperly functioning alternator 
generator battery or starter 

Fuel System 

Visible leakage 

Inoperable Accessories 

Gauges or warning devices 

Air conditioner 

Heater & Defroster 

Tires • 

Tread depth less than 2«32 inch 

Sizes mismatched 

Visible damage 

Wheels 

V*s»b»e cracks damage or repairs 

Mounting bolts loose or massing 

Exhaust System 

Leakage 

« 

Mkl« I 

i*o*iv* 


WMO* U*.4.SM 

* 



IMPORT ANT: The information on this form is part of any contract to buy this vehicle Removal of 
this labe before consumer purchase ie»cept for purpose of test-drivinai is a v»oia«ionof federal 
Uw<i6C F R 455) 


Defect disclosure specifications are printed m Volume 16 C F R (Code of Federal Regulations) 
Part 455 


B«UJ«a COOC i7S(MM-C 
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When filling out the form, follow the 
directions in paragraph (b) through (g) of 
this section $ 455.4. 

(b) Warranties ,— (1 ) No Implied 
Warranty—"As Is")Implied Warranties 
Only . (i) If you offer the vehicle without 
any implied warranty, /.e. # “as is,*' mark 
the box provided. If you offer the vehicle 
with implied warranties only, substitute 
the disclosure specified below, and 
mark the box provided. If you first offer 
the vehicle "as is" or with implied 
warranties only but then sell it with a 
warranty, cross out the "No Implied 
Worranty—As Is* " or "Implied 
Warranties Only’* disclosure, and fill in 
the warranty terms in accordance with 
paragraph (b)(2) of this section. 

(il) If your State law limits or prohibits 
"as is" sales of vehicles, that State law 
overrides this part and this rule does not 
give you the right to sell "as is." In such 
States, the heading "No Implied 
Warranty—‘As Is* " and the paragraph 
immediately accompanying that phrase 
must be deleted from the form, and the 
following heading and paragraph must 
be substituted. If you sell vehicles In 
States that permit "as is" sales, but you 
choose to offer implied warranties only, 
you must also use the following 
disclosure instead of "No Implied 
Warranty—'As Is* *V 

Implied Warranties Only 

This means that the dealer does not make 
any specific promises to fix things that need 
repair when you buy the car or after the time 
of sale. Out. State taw "implied warranties" 
may give you some rights to have the dealer 
lake care of serious problems that were not 
apparent when you bought the car. 

(2) Full/Limited Warranty. If you offer 
the vehicle with a warranty, briefly 
describe the warranty terms in the space 
provided. This description must include 
the following warranty information: 

(i) Whether the warranty offered is 

• “Full" or "Limited." *Murk the box next 
to the appropriate designation. 

(ii) Which of the specific systems are 
covered (for example, "engine, 
transmission, differential"). You cannot 
use shorthand, such as "drive train’’ or 


' Sw | 455 5 n. 5 for the Spanish version of this 
disclosure. 

? A Tuir wiminly is defined by the Federal 
Minimum Standards for Warranty set forth in 1 101 
of the Magnuson Xfnas Warranty Act, 15 U.S-C 
5 2304 The Magmison Moss Warranty Ad 

does not apply to vrhkles manufactured before July 

4. 1975. Therefore, if you choose not to designate 
“Full*’ or "Limited" for such cars, cross out both 
designations, leaving only “Warranty" 


"power train*’ for covered systems. 

(iii) The duration (for example, "20 
days or t.000 miles, whichever occurs 
first"). 

(iv) The percentage of the repair cost 
paid by you (for example, ‘The dealer 
will pay 100% of the total repair bill" or 
"The Dealer will pay flW. of the total 
repair bill"). 

(v) If the warranty does not cover 
parts and labor equally, you must 
disclose this. Delete the line from the 
form which reads ‘The dealer will pay 

- % of the total repair bill" and 

substitute ‘The dealer will pay- % of 

the labor and-% of the parts." Fill in 

the percentage of the cost of parts and 
labor you will pay under the warranty, 
if. following negotiations, you and the 
buyer agree to changes in the warranty 
coverage, mark the changes on the form, 
as appropriate. 

If you first offer the vehicle with a 
warranty, but then sell it without one, 
cross out the offered warranty and mark 
either the "No Implied Warranty—‘As 
Is* " box or the "Implied Warranties 
Only" box, as appropriate. 

(3) Service Contracts . If you make a 
service contract (other than a contract 
that is regulated in your state as the 
business of insurance) availubie on the 
vehicle, you must add the following 
heading and paragraph below the "Full/ 
Limited Warranty" disclosure and fill it 
in as applicable. * * 3 
Service Contract 

A service contract is available from 

-^contractor s name) for $ 

extra. This service contract adds to the 
dealers responsibilities under any warranty. 
If you buy a service contract within 90 duys 
of Ihe time of sale, state law "implied 
warranties" may give you additional rights. 

(c) Condition—Major Known Defects . 
You must disclose in the space provided 
on the front of the "Used Car Buyers 
Guide" form any defects listed in 
Section 455.8 of this Rule that you know 
about at the time the car is sold. For 
purposes of this part, you have 
knowledge of a defect if you (which 
pursuant to Section 455.1(c)(8) includes 
your agent or employee) have obtained 
facts or information about the condition 
of a vehicle (e.#., through an inspection, 
from a previous owner, from the seller at 
an auction) which would lead a 
reasonable person under the 


'Sff l 455.5 n 5 fur thr Spanish vrrvitm of thhi 

Moms, 


circumstances to conclude that the car 
contained one or more of the defects 
listed in Section 455.6 of this Rule. 4 

(d) Name and Address. Put the name 
and address of your dealership in the 
space provided. If you do not have a 
dealership, use the name and address of 
your place of business (for example, 
your service station) or your own name 
and home address. 

(e) Make. Model. Model Year. VIM. 

Put the vehicle’s name (for example, 
"Chevrolet"), model (for example. 
"Vega"), model year, and Vehicle 
Identification Number (VIN) in the 
spaces provided. 

(f) Complaints . In the space provided, 
put the name and telephone number of 
the person who should be contacted If 
any complaints arise after sale. 

5 455.3 Window form. 

(a) Form Given to Buyer. Give the 
buyer of a used vehicle sold by you the 
window form displayed under S 455.2 
containing all of the disclosures required 
by the Rule and reflecting the warranty 
coverage agreed upon. If you prefer, you 
may give the buyer a copy of the 
original, to long as that copy accurately 
reflects ail of the disclosures required by 
the Rule and the warranty coverage 
agreed upon. 

(b) Incorporated into Contract. The 
information on the final version of the 
window form is incorporated into the 
contract of sale for each used vehicle 
you sell to a consumer. Information on 
the window form overrides any contrary 
provisions in the contract of sale. To 
inform the consumer of these facts. 
Include the following language 
conspicuously in each consumer 
contract of sale: 

“The information you tee on the window 
form for this vehicle ts part of this contract. 
Information on Ihe window form overrides 
any contrary provisions in the contract of 
sale/* 

5 455.4 Contrary statements. 

You may not make any statements, 
oral or written, or take other actions 
which alter or contradict the disclosures 
required by 55 455.2 and 455.3. You may 
negotiate over warranty coverage, as 
provided in Section 455.2(b) of this part, 
as long as the final warranty terms are 
identified in the contract of sale and 
summarized on the copy of the window 
form you give to the buyer. 


* Illustrations of thf provision* of ihU pari an* urt 
out In fhr Appendix to this Kuir. 









Rules and Regulations 

o 


9 455.5 Spanish language sales. 

If you conduct a sale in Spanish, the 

window form required by { 4S5.2 and * * 

the contract disclosures required by 

$ 455.3 must be in that language. You 

may display on a vehicle both an 

English language window form and a 

Spanish language translation of that 

form. Use the following translation and 

layout for Spanish language sales:* 


* Um the following language for the ‘ Implied 
Warrant!** Only** disclosure when required by 

I 456.2{b)(1): 

Caron! ias implicit** *olam<m!r 
R*te term;no »igmflc* que #1 vendedor no haoe 
pramr«4i« especiftcas de nrreglar lo que require 
reparation autndo ualtxi compra el automovil o 
dt’tpuen del momenlo dr la venli. Pern, la* 
“garantia* implicit**" dr La ley etiatal pucden (Mr 
a uslrd algunoa drrecha* y hacer que d vendedor 
resoelva problem** grave* que no fueran evident*** 
runndo u*led compro el autommil 
Use I hr following language for the "Sefvtco 
Contract' * 1 disclosure whun required by 0 4552Jb)(:i). 

Con I recto On Servicio. Puede obtrnrrw un 
conlralo dr servicio de por la *umu adiciotuil dr 
US $ Rate cootruto dc acrvicio aumrnta la* 
rvnpomiabilidade* del vendedor on virtud de 
cuelquler garantia. Si adquiere uatrd un contrato de 
•cmdo dentro del pUzo dr SO dia* a partir del 
montento de la venta. las “garantia* lnptidlii N de 
la ley estafal pueden darlr derechos adictnnule* 

•ftJJNO COOC Srso-OMI 



> 
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GUIA DEL COMPRADOR 

IMPORTANTE: Las promesas verbafes son dificlles da hacer cumplir. Soliclte 
al vendedor que pong a lodas las promesas por escrito Conserve este formulario. 


ar vtMcwto Moo*«o aAo Nwt*»«rc de •Oartfrt'Cteifo 

AVISO: Para su proteccion y seguridad 


Informese acerca de la condicidn actual de los siaulentes slstemas mecanlcos 
y de seguridad de este autom6vil. Vea a continuacldn cudles de estos sistemas, 
si los hubiere, esti n amparados por una garantia y que sistemas conoce el 
vendedor que contienen importantes defectos. Los vendedores estin obligados 
a informarfe por escrito si conocen cierlos defectos en los principates sistemas 
deesteautomdvil. 


Chasis y carroceria 
Motor 

Transmislon y eje de cardan 
Diferencial 

Sistema de refrigeraclon 
Sistema elictrico 
Sistema de combustible 


Sistema de frenos 
Sistema de direccion 
Sistema de suspension 
Llantas 
Ruedas 

Sistema de escape 
Accesorios 


INSPECCION PREVIA A LA COMPRA: Pregunte al vendedor si puada ustad traar un mecanlco 
para qua Inspeccione al automovll o llavar al eutom6vli para qua este lo Inspacciona an su tallsr. 

GARANTIAS PARA ESTE AUTOMOVIL: 


SIN GARANTIA IMPLICITA-**AS IS" (TAl Y COMO ESTA). Signifies qua ustadpagara todos 
los gastos da (as raparacionas qua saan nacasarlas al comprar ustad al automdvlfo despues 
da afacluarsa la vanta. SI sa ha marcado asta recuadro. af vandador no haca promises a sorites 
scares da la condicldn da asta automovll. 

GARANTIA COMPLETA C LIMITADA. El vandador pagara % da la factura total da 
raparsr los slstamas cublarlos qua dajan da funcionar duranta al pariodo da garantia. Plda al 
vandador una copla dal documanto da garantia donde sa txplican detalladamanta la cobadura 
da la garantia, exclusiones y las obligacionas qua tiana al vandador da readier raparacionas. 
Conforms a la lay astatal, las "garantlas ImplfcMas’* puedan darla a ustad Incluso mis darschos. 

SISTEMAS CUBIERTOS POR LA GARANTIA: DURACION: 


CONTRATO DE SERVIClO. Puada obtanarsa un contrato da sarvick) da _ 

por la sums adicional da US $ Esta contrato da sarviclo aumanta las rasponsabllidadas 
del vandadof an virtud da cualqular garantia. SI adqulara ustad un contrato da sarviclo dsntro 
dal plazo da 90 dias a partir dal momanto da la vanta. las "garantias Impticitas" da la lay astatal 
puedan darla darschos adlclonalas. 


DEFECTOS IMPORTANTES CONOCIDOS: Los vendedores la (ndicaran an al aspaclo a con- 
tinuaclon si conocan la exlstencla da elertos defectos an los sistemas principates da asta 
automovll. Los defectos qua deberan indicarse si sa conocan sa ralacionan ai dorso da asta 
formulario Sin embargo, puedan haber defectos d&sconocidos par a at vandador. El hacho da 

S ue no $e indique ninguno no qulara decir necesariamente qua al automovll asta libra da 
afactos. 


Vease el dorso de esle formulario donde se proporciona Information adicional 
importante sobre los principates defectos. 
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A continuacl6n figure una lista da algunos da los principals dafactos qua 
puedeo ocurrlr en automovites usados. 


Chaaia y carroceria 

Chaslsgrietas. soidaduras correctives u 
OKidado 

Chaa*a dobiado o torcido 

Motor 

Fuga de aceita. excluyendo a) escapa 
normal 

Bloqua o tapa de recamara agnetados 
Correas qua faitan o no funcionan 
Faiioopiatonao 

Emi$<6n e*ces'va de humo por ei sistema 
de escape 

Transm!tl6n y aja da cardan 

Nivel de liquido madecuado o fuga. 

excluyendo filtracibn normal 
Cub«erta agnetada o danada visible 
Vibracidn o ryido anormai oca$*onado por 
una transmisibn o eje de cardan 
detec tuo so 

Cambio de marchas o funcionamiento 
madecuado en cualquier marcha 
Embrague manual patma o vibra 

Dlfarancial 

Nivel de liquido madecuado o fuga 
excluyendo filfracion normal 
Cub>erta agnetada o danada visible 
Ruido o vibracidn anormai ocastnado por 
diferenciat detectuoso 


Sisiema da rtfrfgeracibn 

Fuga, Inciuido e> radiador 
Bomoa de ague defectuosa 

Sistema alectrico 

Fuga en las batenas 

Aiternador. generador. bateria o motor de 
arranque defectuosos 


Slstama da combustibla 

Escape visible de combustible 

Accesorlos averiados 

lnd»cadores o medidores del cuadro de 
instruments 
Acondtcronador da aire 
Calef actor y descarchador 


Slstama da franos 
Luz de advenencia de faiia danada 
Pedal no flrme bajo pres»6n (Especif del 
Dpto deTransp.) 

Juego insuficfente en ei pedal (Especif 
del Dpto deTransp.) 

No deliene el vehiculo en Ifnea recta 
(Especif del Dpto deTransp) 
Conducts dahados 
Tambor o disco muy deigados (Especif 
del fabrlcante) 

Qrosor de las banda9 de los frenos manor 
de 1/32 de puigada 
Sitiema de servofreno danado o con 
escape 

Partes esUucturaies o meean.cas danacas 

Slstama de direction 
Juego excesivo en ei voiante (Especif del 
Dpto deTransp.) 

Juego en ei vanuaje en eiceso de 1/4 de 
puigada 

Engranaje del voiante de direccion se 
agarrota 

Ruedas deianteras mai aimeadas (Especif 
del Dpto de Transp ) 

Correas del sistema de servodireccton 
agrtetadaso fiojas 
Nivel del liquido del s>siema de 
servodirecc»6n madecuado 

Sistema de suspenslbn 

Selios de conexlbn de rodamientos 
defectuosos 

Piezas estructuraies dobiadas o danada* 
Barra de estabilizacibn desconecfada 
Resorte roto x 

Montura del amortiguador ftoja 
Buies de goma daftados o ausentes 
Fstab- zador para curvas danado o ausente 
Amortigoador tiene fuga o funciona 
defectuosamente 

Uantas 

Profund>dad de la banda de rodamienlo 
menor de 2/32 de puigada 
D«ferentes tamafiosdellanta 
Dabos visibles 

Ruedas 

Grietas visibles, danos o reparaciones 
Pernos de montaje suellos o ausentes 

Sistema de escape 
Fuga 






IMPORT ANTE: La informacion contemda en este formulano forma parte de todo contrato de 
compra de este vehiculo Constituye una contravencion de la tey federal (16 C F R 455) quitar 
este ttulo antes de la compra del vehiculo por el consumidor (salvo para conducir el automovil 
en cahdad de prueba) 

Las especificaciones para la divutgaoon de los defectos eslan impresas en el Volumen 
16 C F R (Codigo de Disposiciones Federales). Parte 455 

BILLING COOf S7SO-C1-C 






















41366 


Federal Register / Vol. 46. No. 157 / Friday. August 14, 1981 / Rules and Regulations 


§ 455.6 Major known defect standards. 

You are not required to inspect but 
you are required to disclose on the 
Buyers Guide any defects set forth 
below if known. For purposes of this 
Rule, a used vehicle has defects if it 
satisfies the criteria set forth in 
paragraphs (a) through (i) of this section 
or if it fails to meet any of the standards 
established by the test procedures set 
forth In paragraphs (j) through (n) of this 
section or any other test procedures 
that, when properly applied, produce the 
same or substantially similar results. 
When deciding whether an item listed 
below is defective, treat all vehicles the 
same; do not use lower standards for 
older or cheaper vehicles. Use the 
language specified in the text of the Rule 
to describe the defect on the window * 
form. 

Examples: 

(1) If you know that the engine head is 
cracked, you must write in the Major Known 
Defects section of the form. "Engine— 
Cracked head'*. 

(2) If you know that the tire tread depth is 

less than %i of an inch, you must writs in the 
Major Known Defects section of the form: 
'Tires—Tread Depth Less Than inch". 

(a) Frame and Body. 

(1) Frame—cracks, corrective welds or 
rusted through 

(2) Dogtracks—bent or twisted frame 

(b) Engine. 

(1) Oil leakage, excluding normal 
seepage 

(2) Cracked block or head 

(3) Belts missing or inoperable 

(4) Knocks or misses related to 
camshaft lifters and push rods 

(5) Abnormal exhaust discharge 

(c) Transmission and Drive Shaft 

(1) Improper fluid level or leakage, 
excluding normal seepage 

(2) Cracked or damaged case, which is 
visible 

(3) Abnormal noise or vibration 
caused by faulty transmission or drive 
shaft 

(4) Improper shifting or functioning in 
any gear 

(5) Manual clutch slips or chatters 

(d) Differential. 

(1) Improper fluid level or leakage, 
excluding normal seepage 

(2) Cracked or damaged housing, 
which is visible 

(3) Abnormal noise or vibration 
caused by faulty differential 

(e) Cooling System. 

(1) Leakage, including radiator 

(2) Improperly functioning water pump 

(f) Electrical System. 

(1) Battery leakage 

(2) Improperly functioning alternator, 
generator, battery, or starter 

(g) Fuel System. (1) Visible leakage 

(h) Inoperable Accessories. 


(1) Gauges or warning devices 

(2) Air conditioner 

(3) Heater and defroster 

(i) Exhaust System. (1) Leakage 

(j) Brake System—GeneraI Procedure. 
Use 25 lbs. of force to test power- 
assisted or full-power brakes (50 lbs. for 
non-power brakes) unless a different 
force is given below. 

(1) Brake System—Failure warning 
light broken (if original equipment). 

Procedure: Apply the parking brake 
and turn the ignition to "start** or test by 
other means set by the manufacturer to 
make sure the light works. 

(2) Brake System—Pedal not firm 
under pressure. Procedure: With the 
engine running on vehicles equipped 
with power brake systems, and the 
ignition turned to "on" in other vehicles, 
apply a force of 125 pounds to the brake 
pedal and hold for 10 seconds. Make 
sure that there is no decrease in pedal 
height and that the failure lamp does not 
light. 

(3) Brake System—Not enough pedal 
reserve. 

Procedure: Depress the brake pedal 
fully (with the ongine running in vehicles 
equipped with power assisted brakes). 
The pedal travel must not be more than 
80 percent of the distance from the 
pedal's free position to the floorboard or 
pedal stop. This test is not necessary for 
full power (central hydraulic) brake 
systems or for vehicles with brake 
systems designed to work with more 
than 80 percent of pedal travel. 

(4) Brake System—Does not stop 
vehicle in straight line. 

Procedure: With the tire pressure at 
the manufacturer's specification, test by 
either procedure (i) or (fit): 

(I) Boiler-type or drive-on platform 
procedure: Using either a drive-on 
platform or a roller-type brake analyzer 
which can measure equalization, make 
sure that the forces applied by the front 
brakes are within 20 percent of each 
other and that the forces applied by the 
rear brakes are within 20 percent of 
each other. Follow the directions of the 
maker of the test equipment. 

(ii) Road test procedure: Drive on a. 
road that is level (not more than one 
percent grade), dry, smooth, hard- 
surfaced and free from loose material, 
oil or grease. Make sure that the vehicle 
stops from 20 miles per hour within 25 
feet staying in a 12-foot-wide lane. 

(5) Brake System — Hoses damaged. 

Procedure: Look at all the brake hoses 

to make sure that the hoses do not touch 
the vehicle’s body or chassis and that 
the hoses are not cracked, chafed or 
flattened. Do not count a protective 
device like a "rub ring" as part of the 
hose or tubing. Examine the front brake 


hoses through all wheel positions from 
full left to right. 

(8) Brake System—Drum or rotor too 
thin . 

Procedure: Remove at least one front 
and one rear wheel and look (measure 
as needed) to see if the drum diameter 
and rotor thickness are within the 
manufacturer's specifications. (Vehicles 
built after January 1,1971 and some 
earlier models have drums embossed 
with the maximum safe drum diameter 
dimension and the rotors embossed with 
the minimum safe rotor thickness 
dimension.) 

(7) Brake System—Lining or pad 
thickness less than */ia inch. 

Procedure: With at least one front and 
one rear wheel removed. look to see if 
the brake linings or pads have cracks or 
breaks that extend to rivet holes, except 
minor cracks thot do not impair 
attachment. See if the drum brake 
linings are securely attached to the 
brake shoes and the disc brake pads are 
securely attached to the shoe plate. 
Measure to see if there is at least one 
thirty-second of an inch of lining left. 
(With riveted linings, measure the 
thickness of the lining over the rivet 
heads. With bonded linings or pads, 
measure the lining thickness over the 
shoe surface at the thinnest point on the 
lining or pad.) 

(8) Brake System—Power unit not 
operating or leaking. 

Procedure: With the engine running, 
look and listen to make sure vacuum 
hoses are not collapsed, scraped, 
broken, improperly mounted or leaking 
audibly. Stop the engine and apply the 
service brakes several times to destroy 
vacuum in the system. Depress the 
brake pedal with 25 pounds of force and 
start the engine while maintaining that 
force. The power assist is defective if 
the brake pedal does not fall slightly 
when the engine starts. 

(9) Broke System—Structural and 
mechanical parts damaged. 

Procedure: With at least one front and 
one rear wheel removed, look to see if 
backing plates and caliper assemblies 
are deformed or cracked; whether 
system parts are broken, misaligned, 
missing, binding or severely worn; and if 
automatic adjusters and other parts are 
assembled and installed correctly. 

(k) Steering System.—(1) Steering 
System—Too much free play at steering 
wheel. 

Procedure: With the engine on and the 
wheels in the straight ahead position, 
turn the steering wheel in one direction 
until there is a slight movement of a 
front wheel. Turn the steering wheel the 
other way until the same wheel again 
moves slightly. If you had to turn the 
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steering wheel more than the distance 
shown in Table 1. there is excessive Utah 
or free play in the steering system. 


Table 1 .—Steering System Free Ptay Vetoes 
(Meal 
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(2) Steering System—Free play 
linkage more than V* inch. 

Procedure: Elevate the front end of the 
vehicle to load the ball joints. Insure 
that the wheel bearings ore correctly 
adjusted. Grasp the front and rear of a 
tire and attempt to turn the tire and 
wheel assembly left and right 1/ the free 
movement of the front or rear tread of 
the tire exceeds one-quarter inch there 
is excessive steering Linkage play. 


(5) Steering System. —Power unit fluid 
level improper. 

Procedure: Examine the fluid reservoir 
to see that it has enough fluid. 

(6) Steering System—Power unit belts 
cracked or slipping. 

Procedure: Check to see that the pump 
belts are not cracked or slipping. 

(1) Suspension System. —(1) 

Suspension System—Ball joint seals 
damaged. 

Procedure: Examine the front and roar 
suspension parts to make sure that the 
ball joint seals are not cut or cracked: 

(2) Suspension System—Structural 
ports bent or damaged. 

Procedure: Examine the front and rear 
suspension parts to make sure that the 
structural parts are not bent or 
damaged; 

(3) Suspension system—Stabilizer bar 
disconnected 

Procedure: Examine the front and rear 
suspension parts to make sure that the 
stabilizer bars are connected; 

(4) Suspension System-Spring 
broken. 

Procedure: Examine the front and rear 
suspension parts to make sure that the 
springs are not broken or extended by 
spacers; 

(5) Suspension System.—Shock 
absorber mounting loose. 


(3) Steering System—Steering gear 
binds or jams. 

Procedure: Turning the steering wheel 
through the limit or travel in both 
directions. The wheel should turn freely. 
Feel for binding or jamming in the 
steering gear mechanisms. 

(4) Steering System—Front wheels 
aligned improperly. 

Procedure: Toe-in or toe-out must not 
be greater than 1.5 times the values 
listed In the vehicle manufacturer's 
service specification for alignment 
settings as measured by a bar-type scuff 
gauge or other toe-in measuring device. 
Values to convert toe-in readings in 
inches to scuff gauge readings in feet/ 
mile side-slip for different wheel sizes 
are provided In Table 11. Tire diameters 
used in computing scuff gauge readings 
are based on the average maximum tire 
dimensions of grown tires in service for 
typical wheel and tire assemblies. 


Procedure: Examine the front and rear 
suspension parts to make sure that the 
shock absorber mountings shackles U- 
bolts are securely attached; 

(6) Suspension System—Rubber 
bushings damaged or missing. 

Procedure: Examine the front and rear 
suspension parts to make sure that the 
rubber bushings are not cracked, 
extruded out from or missing from 
suspension joints; 

(7) Suspension System—Radius rod 
damaged or missing. 

Procedure: Examine the front and rear 
suspension parts to make sure that the 
radius rods are not missing or damaged. 

(8) Suspension System—Shock 
absorber leaking or functioning 
improperly. 

Procedure: Look at the shock 
absorbers to make sure their seals are 
not leaking (oil on the housing leaking 
from within). Make sure the vehicle does 
not rock freely more than two cycles by 
pushing down on one end of the vehicle, 
releasing and counting the cycles. 

Repeat at the other end of the vehicle. 
Test on a level surface. 

(m) Tires .—(1) Tires—Tread depth 
less than %• inch. 

Procedure: Make sure that the tread 
on each tire is at least two thirty- 
seconds of an inch deep. On passenger 


cars look for exposed tread depth 
indicators (check two adjacent major 
grooves at three points about equally 
spaced around the tire). On other 
vehicles, you may have to measure tread 
depth with a tread gauge. 

(2) Tires—Sizes mismatched 

Procedure: Look to make sure that the 

tires on each axle are matched In tire 
size designation, construction and 
profile, and are not a major deviation in 
size from the manufacturer's 
recommendation. (Given on a glove box 
sign in 1966 or later passenger cars.) 

(3) Tires—Visible damage. 

Procedure: I^ook to make sure thnt the 

tires are free from clunking, bumps, 
knots, or bulges evidencing cord, ply, or 
tread separation from the casing or 
other adjacent materials, or use a blunt 
instrument (to probe cuts or abrasions) 
to make sure that the tire cords or 
belting materials are not exposed. 

(n) Wheels. —(1) Wheels — Visible 
cracks, damage or repairs. 

Procedure: Look at the wheels (tire 
rim. wheel disc, and spider) to make 
sure that there are no visible cracks, 
elongated bolt boles, or signs of repair 
welding. Use a runout gauge and stand 
to make sure that the lateral and radial 
runout of each rim bead area is not more 
than one-eighth of an inch of total 
indicated runouL (Measure each wheel 
through a full rotation.) 

(2) Tires—Mounting bolts loose or 
missing. 

Procedure: Make sure all wheel nuts 
and bolts are in place and tight. 

i 455.7 State Exemptions. 

(a) If. upon application to the 
Commission by an appropriate state 
agency, the Commission determines, 
that— 

(1) There is a state requirement In 
effect which applies to any transaction 
to which this rule applies; and 

(2) That state requirement affords an 
overall level of protection to consumers 
which is as great as. or greater than, the 
protection afforded by this Rule; then 
the Commission's Rule will not be tn 
effect in that state to the extent 
specified by tbe Commission in its 
determination, for as long as the Slate 
administers and enforces effectively the 
state requirement. 

(b) Applications for exemption under 
paragraph (a) of this section should be 
directed to the Secretary of the 
Commission. When appropriate, 
proceedings will be commenced In order 
to make a determination described in 
paragraph (a) of this section, and will be 
conducted in accordance with Subject C 
of Part 1 of the Commission's Rules of 
Practice. 
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{455.8 Severability. 

The provisions of this part are 
separate and severable from one 
another. If any provision is determined 
to be invalid, it is the Commission's 
intention that the remaining provisions 
shall continue in effect. 

Appendix to Used Motor Vehicle Trade 
Regulation Rule 

Under f 455.2(c) of the Used Motor Vehicle 
Trade Regulation Rule, dealers need only 
disclose those defects listed in $ 455.0 that 
ure known to them at the time of sale. The 
definition of “knowledge* *' as used In this Rule 
is set forth in the text of $ 455.2(c). To further 
illustrate the concept of “knowledge* for 
purposes of this Rule, the Commission 
provides the following examples: 

Illustration I 

At an auction, a used car dealer personally 
inspects a vehicle prior to purchase and 
discovers that the manual dutch slips. In this 
situation, the dealer has knowledge of a 
defect. 

Illustration 2 

At en auction, a used car dealer making a 
successful bid Is given no opportunity to 
conduct a personal inspection of the vehide 
purchases. Nevertheless, the auctioneer 
informs the dealer that the manual dutch 
slips. In this situation, the dealer has 
knowledge of a defect. 

Illustration 3 

A used car dealer employs an independent 
appraiser who road tests and visually 
Inspects a vehicle purchased by a dealer and 
finds that the manual dutch slips. In this 
situation, the dealer has knowledge of a 
defect 

Illustration 4 

A used car dealer employs mechanics who 
recondition the visual appearance of used 
cars offered for sale by the dealer. During the 
reconditioning of a vehide, one of the 
dealer's mechanics notices visible leakage 
from the vehicle** fuel system. In this 
situation, the dealer will be deemed to have 
knowledge because the mechanic Is an 
employee of the dealer. If the mechanic falls 
to report this information to the dealer, and 
the dealer fails to disclose the defect on the 
Buyers Guide, the dealer will be held liable 
for a Rule violation. 

Illustration 5 

A used car dealer performs no inspections 
on the cars he/she offers for sale. 
Nevertheless, the dealer sees a trail of 
radiator coolant left by a car recently driven 
onto the dealer's lot for purposes of resale, in 
this situation, tho dealer has knowledge of a 
defect 

Illustration 6 

A used car dealer performs no inspections 
on the cars he/she offers for sale. 
Nevertheless, a consumer trades in one used 
car for another and informs the dealer that 
the trade-in had corrective welding of its 
frame following a 40-mile per-hour head-on 
collision with a large truck. In this situation, 
the dealer has knowledge of a defect. 


Illustration 7 

A used car dealer performs no inspections 
on the cars he/she offers for sale. 
Nevertheless, a consumer trades in one used 
car for another and informs the used car 
dealer that he/she thinks the ride is “rough.** 
In this situation, the dealer does not have 
knowledge of a defect. 

Illustration 8 

A used car dealer is told by his mechanics 
that the right rear door Is jammed and will 
not open. The dealer has no obligation to 
disclose this fact prior to tale because the 
condition of the doors is not among those 
defects4hat must be disclosed if known. 

As with other statutes and rules 
administered by the Commission, the 
Commission's staff will provide informal 
advice interpreting the requirements of this 
subsection as well as other requirements of 
the Rule. Further clarification. If necessary, 
caq be obtained from the Commission 
through an appropriate request for an 
advisory opinion filed under Part I of the 
Commission's Rules of Practice. 

REGULATORY ANALYSIS 

I. Introduction—Need for and Objectives 
of the Rule 

This Rule is the result of an extensive 
Commission investigation into sales 
practices in the used car industry. Many 
used car dealers commonly employ 
several deceptive sales practices which 
result in substantial economic injury to 
consumers. These deceptive practices 
involve oral misrepresentations of the 
warranty coverage offered and the 
mechanical condition of used cars at the 
time of sale. 1 Consumers with little or no 
information about mechanical condition 
are assured orally by dealers of the good 
overall quality of the vehicle they are 
buying. They rely on dealer oral 
representations, which generally are not 
incorporated into sales contracts, and 
often purchase the vehicle *'as is." * 
believing by direct misrepresentation or 
by inference that the dealer will correct 
defects should any be discovered after 
sale. When defects are discovered soon 
after sale (within a few days or weeks) 
the consumer returns to the dealer 
seeking promised repairs to learn that 
the sales contract fails to record the 
seller's oral promises to repair and that 
the oral assertions of mechanical quality 
were untrue.*Consequently, the 
consumer faces unanticipated post-sale 
repair costs which must be considered 


• Sale of Used Motor Vehicles, Final Staff Report 
to the Federal Trade Commits ion end Proposed 
Trade Regulation Rule (16 CFR Pert 455). Sept. 1978, 
et 97-130, 283-300 (hereinafter died as “Staff 
Report”). 

• An “As Is” tale ia one in which the vehicle it 
•old without any warranty, written or Implied. 

1 Report of the Presiding Officer on Proposed 
Trade Regulation Rule for Sale of Used Motor 
Vehicles (16 CFR Part 455). May 1978, at 46-17 
(hereinafter cited as “Presiding Officer’s Report”). 


part of the true cost of purchasing a used 
vehicle. Evidence of the deceptive 
practices was received in written 
comments and hearings conducted 
across the country and demonstrates a 
nation-wide problem. Study data also 
demonstrates the magnitude of these 
problems. 4 

These oral misrepresentations widen 
and exacerbate an information gap 
which currently exists between sellers 
and buyers of used cars. Sellers 
typically discover quite a bit about the 
cars they sell, while buyers find It 
difficult or costly to assess a car, 
particularly as to its mechanical 
condition. In addition, consumers often 
do not know the actual coverage of the 
warranty, if any, which accompanies the 
car purchased.Mn particular, many 
buyers do not understand what is meant 
by an "as is" sale.* 

The inequality of knowledge leads to 
a dilemma which the normal 
interactions of buyers and sellers cannot 
solve, th? result of which is that the 
"wrong” mix of cars is currently offered 
for sale. Some buyers might prefer to 
buy cars with fewer problems, even at 
an appropriately higher price. But. in the 
absence of reliable information about 
mechanical condition, many buyers 
cannot tell which car is truly in better 
condition. Better and worse cars of the 
same make and model, indistinguishable 
to consumers, are therefore sold at 
similar prices. As a result, an owner of a 
problem-free car may be more reluctant 
to sell it, since, in the current market, it 
is so difficult to convince a buyer to pay 
as much as the car is "worth." Thus, 
fewer cars in good condition are offered 
for sale than buyers would prefer to 
purchase if they were better able to 
identify the superior cars. 1 This problem 
particularly afflicts the dealer market* 

The Used Car Rule is designed to 
provide consumers with accurate 
information prior to the purchase 
decision concerning the availability and 


* A sampling of study data follow*; Thirty-four 
percent of buyer* report “defects” in their used car* 
and almott half of these appear within 20 day* of 
purchase. Staff Report at 45-40. About half of used 
cor tale* are made “a* l**\ Staff Report at 253. At 
least 25% of buyer* do not know the meaning of an 
“a* i*” sale Staff Report et 362-261. Test *hoppers 
found discrepancies between verbal warranties and 
written warranties In 34% of the case* in which they 
actually saw the written warranty. Staff Report at 
287. In 75 of 101 case* In which teat shopper* 
reported defects (discovered In diagnostic tests) to 
dealers, dealers failed to disclose the defects to 
subsequent shoppers. Staff Report at 35. 

• Staff Report at 280-90. 

•Staff Report at 282-86. 

’For a more complete discussion of this so-called 
“lemons” phenomenon in the used car market see 
the Staff Report at 204-306. 

•See Section V. A infra. 
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scope of warranty coverage as well as 
accurate information about certain 
major known defects in cars sold by 
dealers. This information will be 
provided in writing in a standardized 
format on a “Used Car Buyers* Guide* 1 
(hereinafter “Buyers Guide'*) that will be 
posted on the side window of all used 
cars offered for sale by dealers. f The 
Commission believes that making 
information on warranty coverage and 
certain major known defects available 
to consumers in writing will reduce oral 
misrepresentations by dealers and 
reduce consumer reliance on dealer's 
oral promises. Point of purchase 
availability of written warranty and 
condition information should 
significantly reduce consumer injury 
incurred in the form of purchase prices 
which may not reflect the true condition 
of the vehicle and unanticipated repair 
cost? which currently results from the 
deceptive dealer sales practices. 

Because the Rule will enable consumers 
to assess more accurately the true costs 
of ownership, i.e .. purchase price plus 
cost to repair defects, we believe that 
consumers will have the opportunity to 
bargain more effectively, choosing cars 
with the warranty coverage and in the 
condition that they are willing to pay 
for. 

Increased buyer information about 
mechanical condition will allocate the 
costs of repair and inconvenience to 
those who would not choose to pay the 
higher price necessary to avoid the risk 
of repair costs, even when that risk wus 
correctly understood. 10 Thus, in the 
presence of accurate information about 
mechanical condition, the difference in 
price between two otherwise similar 
cars will reflect the difference in 
probable repair costs. Buyers can trade 
off price against mechanical reliability 
to suit their individual preferences and 
incomes. Some buyers, particularly 
those placing a higher premium on the 
time and expense required to repair 
malfunctioning vehicles, will choose to 
purchase vehicles in better condition, 
despite their higher prices. Others, who 
might be willing to let a few problems go 
unrepaired or who are able and prefer to 
repair their own cars, will tend to 
purchase less expensive cars despite 
their awareness that those cars have 
mechanical drawbacks. 

Each section of the Rule will narrow 
the information gap by providing to the 


•The U»cd Car Buyers Guide la appended «• 
Attachment A. 

'•Of course, no buyer likes to pay for repairs, and 
higher income buyers are better able to pay more to 
Avoid the risks of repair costs. But two buyers with 
ftimtUr incomes—whether high or low—may differ 
in how much each would be willing to pay to avoid 
past.purchase repairs. 


consumer easily accessible, basic 
Information about defects in the cars, its 
warranty, and the consumer's legal 
rights in a used car transaction. We 
believe that such increased information 
will cause the mix of cars available In 
the used car market to change to match 
more closely the assortment which used 
car buyers would like to find. We would 
expect that since better quality cars will 
be more easily identified as such, these 
cars will command higher prices, and 
therefore that more of these better cars 
will be made available to dealers and 
thus are likely to be offered for sale by 
dealers. 

To accomplish these goals, the Rule 
Incorporates six disclosures in the 
Buyers Guide which dealers are 
required to post on all used cars offered 
for sale. Those six components are: 

1. Warranty Disclosure. This section 
provides a summary of the warranty 
benefits offered. It indicates the systems 
covered, length of coverage for each 
system, and percentage of repair costs 
paid by the dealer. It also shows 
whether a service contract is available, 
and at what price. 

2. "As is"Disclosure. This disclosure 
defines the terms ,4 as is’* and provides a 
box for the dealers to check if the 
vehicle is sold “as is." 

3. Disclosure of Known Defects . Space 
is provided for dealers to list specific 
major defects of which they have 
knowledge. The list of defects that must 
be disclosed if known is included on the 
back of the sticker. 

4. Spoken Promises Warning . A 
boldface statement warns consumers 
that unless oral promises are put in 
writing, they are difficult to enforce. 

5. Pre-Purchase Inspection. This 
section suggests to the buyer that he or 
she inquire about the possibility of a 
third-party inspection. 

6. List of Mechanical Systems . The 
sticker includes a list of 14 major 
mechanical and safety systems, and 
invites consumers to inquire about 
warranty coverage and the current 
condition of those systems. 

The Commission believes the final 
Rule is a cost-effective approach to 
address the abuses in the used car 
market as documented on the 
rulemaking record. Each component of 
the Rule discloses information that the 
Commission judges vital to a well 
Informed purchase decision. In Section 
II of this Regulatory Analysis we shall 
set forth a brief history of the 
rulemaking proceeding from which the 
Used Motor Vehicle Trade Regulation 
Rule evolved. In Section HI. we shall 
analyze each element of the Rule, its 
benefits and costs, snd how it addresses 
problems identified In the rulemaking 


record. In Section IV we shall discuss 
and analyze various regulatory 
alternatives considered by the 
Commission. Section V considers 
several additional economic issues 
mentioned by various commentators on 
the record Section VI summarizes the 
legal theory underlying the Used Car 
Rule. 

II. History of the Proceeding 

In 1973. Ihe Seattle Regional Office of 
the FTC began an investigation into 
sales practices in the used car industry. 
As a result of that investigation the 
Commission directed the Bureau of 
Consumer Protection to conduct an 
initial investigation into the used cAr 
industry and make recommendations 
regarding the need for a trade regulation 
rule proceeding. The Commission was 
also carrying forth a congressional 
mandate in Section 109(b) of the 
Magnuson-Moss Warranty Act that the 
Commission initiate rulemaking 
proceedings with regard to the used car 
industry by January 1976. 

The Bureau of Consumer Protection 
completed its initial report to the 
Commission in December 1975, and the 
Commission instituted rulemaking 
proceedings by notice in the Federal 
Register on January 6.1976. Those 
proceedings included hearings held at 
six locations across the country in 1970 
and 1977. A staff report and presiding 
officer's report summarizing the 
rulemaking proceedings were placed on 
the public record in late 1978. In the 
Final Staff Report, the staff 
recommended that the Commission 
adopt a rule mandating inspections of 
all used cars sold by dealers, with 
inspection results to be disclosed on a 
window sticker bearing “OK" or “Not 
OK’’ checks for the major mechanical 
systems and subsystems of a car. In July 
1979. the Bureau of Consumer Protection 
Director raised an alternative to the 
mandatory inspection and disclosure 
rule proposed by the staff. That 
alternative would have provided dealers 
the option not to inspect, as long as the 
dealer informed the consumer that no 
inspection was made by checking a 
third column on the window sticker. “No 
Promises". On September 25.1979, the 
Commission heard oral arguments by 
industry members and consumer groups 
concerning both the staffs and the 
Bureau Director's recommendations. At 
an open meeting on October 11,1979, 
the Commission rejected the staffs 
mandatory inspection approach and 
directed the staff to further analyze the 
alternative of an optional inspection 
rule. On May 16.1980, the Commission 
voted to tentatively adopt an optional 
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inspection rule, and voted to include in 
the rule the requirement that known 
defects be disclosed. The Commission 
also determined to solicit technical 
comments on certain drafting and 
remedial aspects of the tentatively 
adopted rule. The technical comment 
period extended from publication of a 
notice in the Federal Register on August 
7.1980, to November 7,1980. Following 
its assessment of those comments, on 
January 16,1981. staff transmitted to the 
Commission its recommendation to 
adopt an optional inspection rule. On 
April 14.1981, at an open meeting, the 
Commission rejected the staffs 
recommendation and in its place voted 
to adopt a rule requiring disclosure of 
warranty coverage and of certain known 
mechanical defects. 11 That rule was 
promulgated by the Commission on 
-, 1981. 

HI. Analysis of the Used Car Rule— 
Projected Benefits, Costs, and Effects 

As set forth earlier, the Rule 
comprises six components—three 
affirmative disclosure requirements 
relating to the specific vehicle 
(disclosures of warranty information, 
the meaning of an “As U" sale, and 
certain major known defects) and three 
other general information disclosures (a 
spoken promises warning, a major 
systems list, and a pre purchase 
inspection notice). Each element is 
designed to remedy particular abuses 
reflected in the rulemaking record and 
thus, to a certain extent, is segregable 
from the whole for the purposes of 
analyzing projected benefits, costs and 
effects of the Rule. 

However, certain of the projected 
benefits and cost may not be readily 
segregable. and therefore are more 
appropriately attributable to the Rule as 
a whole, rather than to any particular 
element of the Rule. For example, the 
Commission expects that the disclosures 
required by the Rule will reduce dealer 
misrepresentations, consumer reliance 
on such misrepresentations, and the 
consumer injury that occurs from paying 
unexpected repair cost and prices that 
fail to reflect the true condition of the 
vehicle. Such benefits are likely to arise 
from the impact on the market of the 
entire Rule, rather than from the impact 
of any one particular element. 

The direct cost of providing used car 
information required under the Rule is 
minimal. The dealer need only obtain 
Ihe Buyers Guide forms, and complete 
them with readily available information. 
The Rule would not prevent any car. 
with or without any warranty, in any 


"CommiMionrr Pertschuk would have favored 
an Approach emphaaixlng inapectiona 


condition, from being sold. Seen from 
this perspective, the costs of the Used 
Car Rule, insofar as it functions as a 
disclosure device, are minimal, 

We now proceed to an analysis of 
each component of the Rule 
individually. 

A. Disclosure of Availability and 
Scope of Warranty Coverage . 

The Rule addresses dealer practices 
that deceive consumers and create 
consumer confusion with respect to 
warranty coverage and service contract 
terms. 11 The record clearly 
demonstrates that dealers orally 
misrepresent the terms of written 
warranties and service contracts. 11 In 
some cases, salespersons deceptively 
refer to “good warranty" or "full 
guarantee" when the warranty coverage 
* offered is severely limited. 14 The 
allocation of repair responsibility and 
the duration of the warranty are often 
misstated . l% In addition, warranty 
information may not be available for use 
in the consumer's purchasing decision 
since warranty terms are often not made 
known to consumers until after they 
have decided to purchase. ,f For 
example, results from one study showed 
that warranty documents 'Tailed to 
describe the items that the dealer would 
repair in 24% of the cases; the dealer's 
share of the repair cost was not 
disclosed 19% of the time." 17 Another 
study found discrepancies between the 
verbal and written warranty in 34% of 
the cases where test shoppers actually 
saw the warranty. 11 

The warranty disclosure adopted by 
the Commission addresses these 
problems. The shopper will be able to 
readily ascertain which mechanical 
systems are warranted, for how long, 
and how coats of repair will be allocated 
between the buyer and the used car 
dealer. 

1, Benefits. The Rule is designed to 
provide consumers with pre-sale 
disclosures of material information 
regarding warranties at a time prior to 
the closing of the sales contract The 
Commission believes that dear and 
accurate disclosures of post-sale repair 
responsibilities at the point of purchase . 
will provide an effective remedy for the 
consumer injury resulting from dealer 


"Staff Report at 200-40. 

"Id. At 300-06. 

" Prcaiding Officor i Report it 3& 

“Staff Report At 284 The Survey Reward) 
laboratory ( SRL**} Study. Belief* and Experiences 
of L>h*o(t$fred Purchasers of Used Motor Vehicles, 
demonstrate* a high percentage of confusion over 
the dealer * *bare of repair costs. HX 100(A) At 
Appendix C. Question 23 A And 8 
" Staff Report at 282. 

'•Id. at 284. 

'•/</. at 287. 


misrepresentations of warranty 
coverage. 

If consumers have accurate 
knowledge of what the dealer will pay 
in case the consumer encounters 
problems after the sale, unanticipated 
repair costs and the consumer injury 
that results therefrom should be 
reduced. With warranty information 
available at the point of sale, the 
consumer will be better able to make 
accurate assessments of the probable 
ownership costs (purchase price plus 
repair costs) of a car prior to making a 
purchase decision. 11 

The window sticker will provide 
consumers with an additional source of 
information on warranty coverage 
which they can use as a check against 
which to measure any oral 
representations by the dealer about the 
warranty. With the disclosure on the 
window sticker, consumers can compare 
the terms of the written warranty 
document. Thus, the Commission 
believes dealers will be less likely to 
misrepresent warranty coverage as 
consumer reliance on any oral warranty 
promises Is reduced. 

Disclosure of warranty terms also 
provides another sort of benefit. The 
terras of the warranty will frequently 
provide information to the consumer 
about the condition of the car. since 
consumers are likely to use the strength 
of the car's warranty as a signal 
indicating the dealer's evaluation of the 
car's mechanical condition. For 
example, a strong warranty may signal 
the consumer that the dealer has 
confidence in the condition of the car. 
On the other hand, a warranty that does 
not cover the brake system may lead a 
shopper to question the condition of the 
brakes.** In general, the lack of a strong 
warranty may serve to arouse buyer 
suspicions concerning mechanical 
condition and may encourage some 
buyers to seek third-party inspections. 

Warranty disclosures made early in 
the transaction thus will make it 
possible for consumers to use warranty 
information to weigh the relative 
importance of the warranty coverage, 
the condition of the car. and the price 
they are willing to pay for it. However, 
to be used effectively, such disclosures 
must be made available at a time prior 


"The record Indicate* that tome buy or* do 
bargain over warranty coverage. Although the 
magnitude of auch bargaining effort* U difficult to 
determine, the Commtsaion expect* it to tncrcaae 
when buyer* have more accurate information about 
the warranty bring offered, td. at 301. 

■The liat of major ayatema which la art forth on 
the Buyer* Guide ahould provide Ihe ahopper with a 
context In which to evaluate the warranty coverage 
offered on any given car. See the di*cuss»nn at 
Section UL D. 3. infra. 
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to the signing of the sales contract If 
warranty information is not available 
until late in the transaction, the buyer 
has little opportunity to utilize the 
information which the terms of the 
warranty convey. There is little chance 
for the Final agreement between buyer 
and seller to reflect the buyer** desire 
for specific warranty terms or the 
relative value he or she attaches to 
warranty coverage, condition of car, and 
price. 

We believe that the availability of 
warranty information early in the 
bargaining process should increase 
consumers' ability to bargain for the 
terms they desire. This should intensify 
the pressure on dealers to compete on 
the basis of the terms of the warranty 
whenever (and to the extent that) 
consumers are willing to pay for them. 
With more equal sharing of information 
between buyers and sellers, market 
forces will be able to work more 
efficiently to determine the nature of the 
warranty terms offered. 

Of course, to be useful to consumers, 
the disclosure information must be 
easily understandable. Tests of the 
comprehensibility of the disclosures on 
the window stickers have shown them 
to be remarkably clear. Focus group 
test* by Market Facts. Inc., testing two 
version* of a form very similar to the 
one required by the Rule, found that 
respondent* could use the Buyers Guide 
to determine whether the car had a 
warranty, what systems were covered, 
and the length of the warranty." This 
study suggests that the Buyers Guide 
will increase consumer certainty as to 
the warranty coverage offered on a car. 

An additional benefit to both buyers 
and sellers may be reduced litigation 
costs. Disclosure of warranty terms will 
provide clear written information about 
the buyer** rights; a clearer written 
contract is likely to reduce the impact of 
oral promise*. The Commission thus 
expects that there will be a reduction in 


*' At directed by the Corami a st on. thta study wai 
conducted In May. 1981, under e tuff contract in 
order to Irsl whether the Buyer* Guide, aft reviled 
in accordance with (tie Rule changes approved by 
the Commission on April 14.19B1. would 
communicate information to canaiimera. 

Previously, the staff had contracted for two 
»tudie« which tested earlier versions of the Buyers 
Guide developed during the Commission s 
consideration of an optional inspection rule. Focus 
group testing conducted by Hollander * Associates 
in August. 1980. indicated some confusion with 
parti of the form, including the relationship between 
the mechanical condition checklist and the 
warranty disclosures After redesigning the Buyers 
Guide, the staff contracted with the ftibllc 
Communications Center in December 1060, to 
perform malt intercept and focus group tests In 
those tests respondents understood the warranty 
information provided by the form and found (he 
meaning of "aft la” to be very clear PCC Study. 
TaWeft 2. X 4. 6. and t7 


disputes over oral promises. In these 
cases where disputes occur, sellers may 
be more wdling to settle disputes and 
buyers may be less likely to bring 
actions for unenforceable oral promises. 
This should result in a more efficient 
dispute settlement system. 

The Commission believes that'clear 
and conspicuous disclosures of 
information concerning the availability 
and scope of warranty coverage is likely 
to have substantial benefits, given the 
misrepresentations and resulting 
consumer injury demonstrated in the 
market. We expect reductions in 
consumer reliance on such oral (and 
generally unenforceable) warranty 
promises and in unanticipated repair 
costs for consumers. 

2. Costs. The Commission believes 
that the direct costs of warranty 
disclosure will consist of the printing, 
filling out and posting of the Buyers 
Guide. The Rule itself requires no 
change in the offering or scope of 
warranties. Dealers may still sell "as is” 
or offer a warranty. The Rule only 
requires that dealers conspicuously 
disclose the terms of a warranty. If 
offered, or the fact that the sale is “as 
is." Thus, the direct costs of the Rule 
will be minimal. 

Some indirect costs may result from 
warranty disclosure. As warranty 
disclosures become common, 
competitive pressures may encourage 
dealers to increase warranty coverage. 
In that event, dealers may incur 
additional post-sale repair costs. 
Presumably, dealers will not offer 
warranties with more protection than 
that for which consumers are willing to 
pay. Thus, to the extent warranty 
coverage and therefore post-sale repair 
costs do increase, such costs will be 
imposed by consumer demand in the 
market, not by the Rule. 

In our judgment the projected costs of 
these disclosures will impose minimal 
burdens on the industry, while 
significant benefits will accrue to 
consumers. We therefore believe that 
the warranty disclosure requirements 
will be cost-effective. 

B. "As Is"Sales. 

The Rule would require dealers to 
check an "as is" box on the Buyers 
Guide when they sell a vehicle with no 
warranty. Next to the box will be a 
simple statement explaining the 
meaning of an "as is" sale. 

The record reveals a great deal of 
confusion on the part of consumers with 
respect to the meaning of "as is" sales: 

Undoubtedly the most needed disclosure 
proposed in this proceeding involves ~As U" 
sales * * * The record is replete with 
testimony as to the lack of understanding on 


the part of consumers of the meaning and 
effect of this term in a sales contract.** 

Data from three studios on the record 
show that at least 25 percent, and 
perhaps as many as 59 percent, of 
buyers cannot correctly describe an "as 
is" sale." 

In addition, the record indicates that 
the "as is" nature of a transaction is not 
usually disclosed, if it is discldsed at all 
until the sale is about to be made.* 4 
Some "as is" disclosures are couched in 
complex legalistic terms.** In addition, 
some dealers will make oral promises to 
repair problems that arise after sale, 
even though the sale is made on an "as 
is" basis."Many buyers, even when 
aware that a sale is "as is", still believe 
the seller has a legal responsibility to 
make post-sale repairs.* 7 

1. Benefits . The Commission believes 
the "as is" disclosure will assist in 
reducing the documented widespread 
ignorance and misunderstandings with 
respect to "as is" sales. 

The benefits of a clear "as is" 
disclosure are similar to those benefits 
resulting from warranty disclosure. 
Because the disclosure will set out the 
significance of an "as is" sale, we 
expect that it will reduce consumer 
reliance on oral promises to repair 
problems that arise after sale. We also 
expect a concomitant reduction in 
dealer oral misrepresentations that a 
warranty is provided since consumers 
will be able to use the disclosures on the 
Buyers Guide to evaluate contradictory 
dealer oral promises. A related benefit 
of the "as is" disclosure is the 
disincentive it provides for dealers to 
represent that a particular component is 
in good condition or that the car in 
general is in good condition in light of 
the lack of warranty coverage. 

Tests of the comprehensibility of the 
"as is" disclosure have indicated that 
consumers understand the disclosure 
and will use it in making purchase 
decisions.” 

It is possible that some dealers may 
decide to offer a limited warranty on 
one or more non-essential systems 
rather than sell the car "as is" and check 
the "as is" box on the Buyers Guide. 
However, we would not be concerned if 


n Presiding Officer's Report at 70.181. 

“Staff Report at 262-283 

**Jd at 266-67 In »omr cases It It never 
disclosed. At 271 
at 268 

**/</ at 275 Many of these promises may bs 
honored Nevertheless, the "as ia‘* disclosure, 
together with the spoken promises warning, will 
inform consumers thet such promises ere 
noncontractual and legally unenforceable. 
m td, at 263 

■“See q 21. and accompanying teal aupm. 
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this should occur. As long as the 
disclosures on the Buyers Guide 
accurately reflect the warranty 
coverage, the consumer who receives 
such a limited warranty will be able to 
assess the value of the warranty In 
determining whether or not to purchase 
the car. Any detriment to the consumer 
in receiving such a limited warranty will 
be diminished by the fact that the 
Buyers Guide disclosures will inform the 
consumer of the limited scope of the 
warranty by placing it within a context 
of systems that could be covered by a 
warranty.® 

2. Costs. The direct costs associated 
with "as is" disclosure are minimal. The 
check box and definition will be printed 
on the Buyers Guide adjacent to the 
warranty disclosure section. The dealer 
must merely check the box if the car is 
sold on an "as is" basis. Thus, 
essentially no costs will be imposed 
beyond those already incurred in 
posting the window sticker. 

C. Disclosure of Major Known 
Defects. 

the Rule requires dealers to disclose 
certain major known defects on the cars 
they offer for sale. The Rule limits those 
defects that must be disclosed* if known, 
and states that a dealer has knowledge 
if "you or your agent or employer have 
obtained facts or information about the 
condition of a vehicle (e.#., through an 
inspection, from a previous owner, from 
the salesperson at an auction) which 
would lead a reasonable person in 
similar circumstances to believe that the 
car contained one or more defects as 
defined in S 455.6 of this Rule".® 

Dealers acquire a great deal of 
information regarding the mechanical 
condition of vehicles they sell. They 
obtain this knowledge of defects from 
various sources, including inspections 
both before and after acquisition 
(through trade-ins. auctions and private 
purchases). After purchase, dealers are 
opt to discover additional defects during 
further inspections, appearance 
reconditioning and repairs in 
preparation of vehicles for resale. In 


"The Ust of ma)or systems wifi b« particularly 
useful in providing a context for the evaluation of 
warranty coverage 

“•Section 455 2(c). The 14*1 of defect* tel forth in 
Section 455 ft of the rule ts summarized on the back 
of the Buyer* Guide. The non*safety item* on the list 
were adapted from the Ibt of systems and 
subsystems that are required to be inspected tinder 
the state of Wisconsin's used car inspection law. 
MVD 24. The safety related defects derive from the 
model state inspection standards developed by the 
Department of Transportation. The defect list was 
Included in earlier staff drafts of the Rule, and was 
available for croee-examination during the hearings 
The record demonstrates that mechanic* can uee 
the list to determine whether the car contains one or 
more defective components See Staff Report at 141- 
160. 


addition, dealers also become aware of 
defects through inspectors for service 
contract companies who examine cars 
for defects when deciding which cars 
qualify for the service. Dealers may also 
become aware of defects through sellers 
and through their own personal 
experience in selling or servicing a car 
previously. I 11 

Despite this knowledge of defects, 
dealers often make overt 
misrepresentations regarding the 
mechanical condition of cars offered for 
sale and also deceive consumers by 
remaining silent regarding major 
mechanical defects they know to exist” 
In one study, dealers actually were 
given the results of independent third- 
party inspections but consistently failed 
to convey that information to 
prospective purchasers.” Consumers ore 
not told of defects existing in cars at the 
time of sale and subsequently must bear 
the unanticipated costs of repairs.” 
Sellers, those most likely to have 
reliable Information about the condition 
of the cars they offer for sale, currently 
have insufficient incentives to disclose 
the information fully and accurately. 

1. Benefits . The benefits of disclosing 
known defects are analogous to the 
benefits of Information disclosure in 
general. This disclosure is likely to 
increase the number of higher quality 
vehicles available for sale by dealers— 
as vehicles in sound mechanical 
condition command a premium price. In 
addition, vehicles in poor condition are 
more likely to be sold to consumers able 
and/or willing to cope with defects.” 

With information available about 
certain major defects known to the 
dealer, consumers will be able to assess 
more accurately the true costs of 
ownership, />., purchase price plus 
repair costs for defects. Their 
purchasing decisions can incorporate 
consideration of a car's condition and 
expected future repair costs, and thus 
consumer injury resulting from 
unanticipated repair costs should be 
reduced. We anticipate that more 
accurate knowledge about the true 
condition of a car will also allow the 
consumer to assess more accurately the 
value of warranty coverage and will 
increase bargaining for desired 
warranty coverage and price on a car of 
known condition. Evidence from the 
Wisconsin Study ” suggests consumers 


I 71-65. 
m Sd st 97-150. 

"California Public Interest Research Group. A 
CALPtRG Study: Practices in the Used Motor 
Vehicle Industry. HX 62 at 11-12 
“Staff Report at 36-57 110-128. 

“See text at no. 7-ft, 10 supra. 

“•Center for Public Representation. An 
Investigation of the Retail Used Motor Vehicle 


are least likely to be aware of 
mechanical defects such as those 
involving the transmission, brakes, 
exhaust system, etc., before purchase 
and most likely to discover these defects 
after purchase. In that study, when 
consumers became aware of defects 
prior to purchase, many felt such 
awareness did enhance their ability to 
bargain. Dealers were most likely to 
respond by repairing the defects or 
reducing the price of the car. 

If required to disclose certain major 
known defects prior to purchase, dealers 
will find it more difficult to make 
deceptive claims contrary to the written 
condition information. Consumers will 
have an additional source of information 
against which to check oral promises by 
dealers. This should reduce oral 
misrepresentation by dealers regarding 
the condition of cars at the time of sale. 

While the market may currently 
provide some rewards to honest dealers 
in the form of enhanced reputation, 
there are frequently disincentives for 
dealers to disclose known defects on 
poor quality cars, since such disclosures 
by honest dealers may result in a loss of 
business to those dealers who falsely 
praise the condition of the vehicle. 
However, we expect that the Rule, and 
in particular the provision for civil 
penalties of up to $10,000 for Rule 
violations, will change the incentive 
structure. Since all dealers will be under 
the same disclosure obligation, the 
disclosure of known defects required by 
the rule will encourage the honest dealer 
to reveal the existence of known defects 
while discouraging dishonest dealers 
from selling cars in comparable 
condition without disclosing defects. 

The Commission is aware of the 
argument that some dishonest dealers 
may purposefully fail to comply with the 
rule's requirement to disclose mafor 
known defects by contending that they 
lacked knowledge of the defect. 
Although Wisconsin's mandatory 
inspection and disclosure law is not a 
perfect analogue to the Commission's 
Rule, it is worthy to note that under the 
Wisconsin law. more buyers received 
pre-purchase defect information from 
dealers.” We thus expect that dealers 


Market: An Evaluation of Disclosure and 
Refutation. HX 164(A). at 26-27 Tablet IV-I2 IV- 
14. 

“The Wisconsin Study indicate* that 28.1% of 
pre law buyers who bought from dealers who were 
aware of dcfecta prior to purchase This percentage 
increased to 38.7% among thooe who purchased 
from dealers following passage of the mandatory 
Inspection law HX 184(A) at Table IV-12. This 
increase in defect awareness was accompanied by 
an increase in the number of buyer* who stated that 
their knowledge of defects came from information 
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obligated to disclose defects under the 
Rule will do so. especially since failure 
to comply with the requirement may be 
enforced by fines up to $10,000 for each 
separate violation. Moreover, we 
believe that consumers will come to 
expect some defect disclosures or 
indications that repairs have been made. 
Therefore, the market itself will generate 
incentives for dealers to disclose known 
defects. 

In sum, requiring dealers to disclose 
known defects will enable consumers to 
obtain information without which they 
cannot evaluate the true worth of cars 
they are considering for purchase. This 
additional source of information will 
reduce consumer reliance on dealers* 
oral representations. Thus, to the extent 
that dealers are currently either silent 
about defects or overtly misrepresent 
the condition of cars, consumers should 
have the opportunity to be more 
accurately informed about the actual 
condition of cars, with a concomitant 
reduction in consumer injury resulting 
from unanticipated repairs after 
purchase. 

2. Costs. There are minimal costs to 
dealers associated with the disclosure of 
know defects. Dealers will not incur any 
direct costs other than the minimal costs 
associated with filling in and posting the 
Used Car Buyers Guide. Dealers are 
under no obligation to inspect vehicles 
to discover defects. They are merely 
required to disclose any of the specified 
defects about which they have 
knowledge obtained in the ordinary 
course of their business. 

Evidence from the Wisconsin Study 
suggests that after implementation of a 
mandatory inspection and disclosure 
law in that state, even though dealer 
inspections did not increase 
substantially, 1 * dealer disclosure of 
defects did increase significantly. 19 This 
evidence suggests that dealers did not 
simply begin to inspect more frequently 
or more thoroughly and thus begin to 
find more defects, but instead they 
began to disclose more defects about 
which they already knew. The Rule is 


supplied by the denier In the Wisconsin Study. \% 
of pre-taw respondent* tatd th.it they learned of 
defects before purchase from dealer*. In the post¬ 
taw sample, said they teamed of defects before 
pun hftie from dealer*. Computed from data in HX 
164(A). See also Staff Report at 122. 

It i* Important to nole that there are important 
difference* between the Commission's Rata and the 
Wisconsin law. Dealer* In Wisconsin mu$l inspect 
and check either "OK" or "Not OK" for each system 
and subsystem listed on a disclosure statement. It 
could be argued that dealrr* in Wisconsin have 
soma incentive to check "Not OK." thereby 
disclosing known defect*, since an "OK' check may 
carry post sale repair responsibilities for the dealer. 

••Staff Report at 22S-220 

"hi at 122. See note uipra. 


not designed to require dealers to obtain 
more information on the condition of the 
cars they sell, but rather to disclose to 
consumers the information they already 
have. 40 If dealers do begin to inspect 
more frequently or thoroughly following 
implementation of the Rule, it can only 
be as a result of consumers demanding 
more information on defects prior to 
purchase. Thus, any increased costs to 
dealers resulting from increased 
inspections will be imposed by the 
market, not by the rule, and such 
activities will not be undertaken by 
dealers unless consumers are willing to 
pay for them. 

It is possible that dealers will incur 
some indirect costs as a result of the 
requirement to disclose known defects. 
Dealers may begin to make repairs to 
defective systems in order to avoid 
disclosing defects. Dealers are likely to 
repair only those defects which cost less 
to repair than the reduction in price 
required to sell a car with a particular 
defect disclosed. Whether this occurs 
will depend on the consumer demand 
Moreover, some dealers may repair 
defects rather than risk what they may 
believe to be the negative connotations 
associated with defect disclosure. 
Presumably dealers will not make such 
repairs unless consumers are willing to 
pay for them. Thus, any increase in 
repairs by dealers will be the result of 
the effect of the freer flow of 
information on condition of cars in the 
marketplace. 41 

The Commission believes that 
requiring the affirmative disclosure of 
major known defects at the point of 
purchase will remedy the deceptive 
practice established by the record of 
dealer failure to disclose known defects. 
On balance, the Commission believes 
the benefits of this disclosure 
requirement exceed the costs. 

D. General In formation Disclosures . 
The Rule requires the disclosure of 

•"The requirement to dUdooe known defect* 1* 
not open-ended but it confined to those Item* (and 
conditions) apeeiFted to Section 455 6 of the Rule 
Although these criteria have been criticized by 
some participants on the grounds of vagueness, tee, 
e g.. Staff Report at 157. n.202, NADA, S-73S-NADA. 
T-740, these criteria, which have been extant 
proposals since the ootset of this proceeding, 
provide con terete standards for determining the 
existence on a defect. See note 30 supra. Dealer* In 
Wisconsin, whose state inspection regulation 
served as the basts for the inclusion of the items 
specified in Section 435 SfaHH twHffetl that they 
were able to apply those standard*. Staff Report at 
157-150 and nn. 203-206. Wa believe, therefore, that 
the obligation to dtaclooe known defect* is 
sufficiently precise that dealer* will not be forced to 
overdue lose because of significant ambiguity in the 
definition of "defect ". 

41 Moreover, the repair* era generally more 
efficiently undertaken by dealer*, particularly those 
with in-house mechanic*, rather than by consumer* 


information on three additional aspects 
of the transaction: a spoken promises 
warning, a pre purchase inspection 
opportunity notice, and a list of major 
mechanical systems. These are to be 
posted as part of the Buyers Guide. The 
impact of each of the three disclosures is 
analyzed separately. 

1. Spoken Promises Warning. The 
following notice appears at the lop of 
the Buyers Guide: 

Important.—Spoken promises are difficult 
to enforce. Ask the dealer to put all promises 
in writing. Keep this form. 

The record demonstrates that many 
dealers orally misrepresent both the 
mechanical condition of used cars and 
the dealer's aftersale repair 
responsibility. 41 The record also 
demonstrates that consumers rely on 
oral statements made by dealers at the 
point of purchase even though those orol 
statements are not confirmed in 
writing. 41 Further, discrepancies 
between oral representations of 
warranty coverage and written 
warranty terras are commonplace, 44 In 
the face of consumer reliance on oral 
promises, dealers continue to make 
affirmative misrepresentations regarding 
their used cars' warranty coverage and 
mechanical condition. Consumers are 
therefore frequently deceived at the 
point of purchase by representations 
which are not only untrue but also 
unenforceable. The Commission 
believes the record contains substantial 
justification for requiring a warning to 
consumers that all oral promises should 
be confirmed in writing. Inclusion of a 
spoken promises warning would alert 
consumers to beware of reliance on 
dealers' oral representations. 

a. Benefits . The Commission believes 
that a spoken promises warning will 
contribute to a reduction in oral 
misrepresentations of mechanical 
condition and warranty coverage by 
dealers and. In conjunction with the 
other disclosures on the Buyers Guide, 
assist in deterring deception. The level 
of misrepresentation at the used car lot 
will be reduced if consumers are 
informed of the need to secure a written 
record of all statements made in 
conjunction with a used car sale. If 
consumers do in fact ask dealers to 
confirm their promises in writing, 
making them available in case of 
disputes and enforceable in court, 
dealers are likely to be more reluctant 
than they are at present to make false or 
misleading statements. 


"Staff Report *1103-130: 2*2-90: 2&&-J1S 
u /d at lOS-UOt 274-77. 

*•/</ 
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At the tame time, the introduction of 
this information into the used car 
market should lead to a decrease in 
consumer reliance on oral statements 
and an Increased insistence by 
consumers on written confirmation of all 
representations made at the time of sale. 
Such written confirmation of 
representations should reduce ambiguity 
and/or misunderstanding between 
buyer and seller as to whether or not a 
promise was made. With promises 
regarding mechanical condition and 
warranty coverage in writing, the 
consumer will have an additional means 
of checking the representations made in 
any warranty or service contract 
document and can check the statements 
against th# results of an independent 
inspection, if one is performed. 
Additional sources of information 
decrease the necessity of consumers 
relying exclusively on the oral promises 
of dealers. 

If consumers are able to obtain 
written confirmation on the Buyers 
Guide of oral statements made by 
dealers at the time of sale, these 
statements become part of the sales 
contract and can be used in the event of 
later disputes between buyers and 
sellers. Having dealer promises in 
writing should increase the ease of 
enforceability of these promises and 
thus decrease the need for post-sale 
litigation to enforce oral promises. 

b Costs . The printing costs, as 
described above, again are minimal 
since the spoken promises warning will 
appear on every Buyers Guide printed 
for the dealer. 

2 PrePurchose inspection Notice . 

The Buyers Guide contains a notice 
suggesting that buyers ask dealers about 
their policies regarding independent pre¬ 
purchase inspections: 

Ask the dealer if you may have this car 
inspected by your mechanic either on or off 
the lol. 

Although pre-purchase inspection by 
a third party can provide consumers 
with important information regarding 
the mechanical condition of a used car. 
the record demonstrates that few 
consumers actually seek independent 
inspections by a qualified mechanic. 44 
This circumstance may be attributed to 
dealer policies which disallow such 
inspections and to factors which inhibit 
consumers from seeking inspections. 44 


•* td si 93-04 

*/cf at il SI Oor practice that disrouragee 

independent pre purchase Inspection Is "detaltthfi 
The practice of "detailing" involves cleaning and 
cutinu’llcalty reconditioning cars without 
necessarily making mechanical or safety repairs. Id 
at IT-103. Consumers who equate appearance with 
performance do not bellave that Independent, pre- 
pun.hu h* inspections are necessary. 


rely on denier representations that their 
cars are in sound mechanical conditions 
and thus do not perceive a need to 
obtain an independent pre-purchnse 
inspection. 4T 

a. Benefits . The notice of availability 
of independent third-party inspections 
will generate several benefits for 
consumers and dealers. For consumers, 
a disclosure of the dealer’s policy 
concerning independent inspections 
informs consumers that independent 
inspection is one means of corroborating 
dealer oral statements regarding 
mechanical condition. In addition, the 
disclosure alerts consumers to the fact 
that independent inspection is a 
valuable means of determining the 
condition of the used car at the time of 
sale. Nevertheless, the decision to allow 
such inspections will remain voluntary 
for the dealer, the notice will simply 
alert consumers to a possible 
opportunity. Any effects which flow 
from dealers' decisions to extend this 
opportunity will be the result of 
consumer demand and dealers’ 
responses. 

If the notice does, in fact encourage 
consumers to oblain independent 
inspections, this may reduce consumer 
reliance on dealer-controlled 
information. If. as a result of third-party 
inspections, buyers find a discrepancy 
between the results of an independent 
evaluation and the condition reported 
by the dealer, buyers will have 
enhanced their bargaining position with 
respect to the dealer. 44 On the other 
hand, the possibility of independent 
inspections moy provide dealers with a 
disincentive to orally misrepresent 
mechanical condition in light of the risk 
that the consumer could discover 
misrepresentations as a result of third- 
party evaluations. 

The notice not only focuses 
consumers' attention on the idea of pre¬ 
purchase inspection as a means of 
evaluating a car's mechanical condition 
but also provides consumers with a 
means of comparison shopping among 
the various terms and conditions offered 
by different used car dealers. This 
possibility may also provide benefits to 
dealers. Some dealers may make the 
availability of independent inspections & 
component of their marketing strategy. 
Their willingness to allow third-party 
inspections could provide consumers 
with information on the trustworthiness 


"Id at UXMJO 

■ Indeed, the Commission • expectation it that 
under these circumstance*. the consumer will cither 

(1) demand warranty coverage for the discrepancy: 

(2) negotiate a reduced price. (3) having reed the 
"spoken promises" warning, demand that the denier 
reduce oral ttalemcntt to writing; or (4) decide not 
to do business with the dealer 


of the dealer. The notice may thuB 
provide dealers with a way of 
communicating to consumers that their 
representations are trustworthy and will 
withstand the test of comparison with a 
third-party evaluation. 49 

b. Costs. There are no direct costs 
associated with this disclosure. As with 
the spoken promises warning, the notice 
of availability of prepurchase inspection 
is to be pre-printed on the Used Car 
Buyer's Guide. 

There may be some indirect costs 
resulting from disclosure of independent 
inspection opportunity. If, as a result of 
the disclosure, consumers begin to value 
independent off-premises inspections 
and begin to demand such inspections, 
dealers may incur additional costs. 

These costs may include the costs of 
increased Insurance premiums and 
employee time to accompany vehicles 
off the premises to safeguard against 
misuse or theft and the cost of foregone 
opportunities to show cars to other 
prospective buyers while the cars are off 
the lot. Dealers would presumably pass 
along to consumers any increased costs 
of this sort and would only offer the 
opportunity for third-party inspections 
if. and to the extent that, consumers 
were willing to pay n price which would 
allow the dealers to cover those costs. 
Any costs of this sort would thus be 
imposed on dealers by the market, not 
by the rule. 

3. List of Major Systems . The Buyer's 
Guide also contains a pre-printed list of 
14 major mechanical and safety systems 
of a car. A notice urges buyers to "ask 
about the current condition" of these 
systems and to examine the form to 
determine the extent of warranty 
coverage and known defects. The list of 
systems Includes all major mechanical 
components of an automobile. 

The record shows that dealer 
misrepresentations concerning 
mechanical condition are often made on 
a system-by-system basis. 40 The 
components listed are those most likely 
to be represented by dealers as being In 
good condition but without any 
confirmation of such representations in 
writing. 91 

a. Benefits . The list of major 
mechanical systems identifies for 
consumers the important systems on 
which they may wunt to seek 
mechanical condition Information, either 
from the dealer or through an 
independent inspection. Furthermore, 


••This Is particularly significant since there are 
currently few mechanisms that dealers can use to 
demonstrate their trustworthiness to consumers and 
thus Inspire consumer confidence. 
m td at 109-115. 
w /d 
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the list will enable consumers to 
evaluate which systems are covered by 
any warranties offered by the dealer. 
The list may also prompt consumers to 
seek information on costs to repair 
systems not in good order. 

The record demonstrates that 
consumers are most interested in the 
condition of the car at the time of sale 
but are discouraged from inspecting 
mechanical condition as a result of 
dealer practices.” Highlighting the 
importance of mechancial systems may 
lead consumers to focus on them 
somewhat more specifically. As 
consumers begin to be more astute and 
critical, dealers' marketing incentives 
may shift away from cosmetic pre-sale 
reconditioning to remedying mechanical 
condition factors. 

Thus, the list of systems will provide 
consumers with a framework for 
systematically evaluating and 
comparing the mechanical condition and 
warranty coverage offered between cars 
and dealers. The increased availability 
of information to consumers should also 
contribute to a reduction in the 
incidence of unanticipated repair costs 
by consumers. 

b. Costs . The listing of major 
mechanical systems will not lead to any 
direct costs to dealers since it will be 
preprinted on the Used Car Buyer's 
Guide. 

£ Summary 

The Commission believes that each of 
the elements of the Rule will diminish 
the deceptive practices currently 
existing in the used car market We 
expect that the elements of the rule, 
taken together, will provide significant 
benefits while imposing only minimal 
direct costs. Any indirect costs that 
might result from the rule would result 
from dealer attempts to satisfy 
consumer demand and. therefore, by 
definition would be justified by 
significant benefits. 

IV. Alternatives Considered 

During the course of this proceeding, 
both the Commission and staff have 
considered several alternatives to the 
current Rule. Each of the variations has 
involved warranty disclosure, including 
an explanation of "as is" sales, a list of 
major mechanical systems, a disclosure 
of known defects, and a spoken promise 
warning. The record contains ample 
evidence to support each of these 
features in any rule designed to address 
the problems of oral misrepresentation 
of warranty terms and condition of cars 


u /d. a! 07-103. These practices include oral 
misrepresentations of mechanical condition and 
“detailing". See n. 46 Mupra. Staff Report at 07-130. 


offered for tale and consumer reliance 
on spoken promises which together lead 
to consumers' experiencing 
unanticipated repair costs following 
purchase.” 

The options considered differ 
principally in how they treat the issues 
of inspection and the disclosure of 
additional information on the condition 
of the cars. Those alternatives were: 

1. Mandatory inspection. 

2. Optional inspection. 

3. Mandatory Third-Party Inspection. 

4. Cooling-off Period. 

5. Disclosure of Prior Use. 

6. Disclosure of Odometer Accuracy. 

7. Disclosure of Estimated Repair 
Costs. 

a Disclosure of Prior Repairs. 

9. Disclosure of Flooded or Wrecked 
Vehicles. 

A. Mandatory Inspection 

The Commission considered and 
rejected a staff recommendation that 
would have required dealers to inspect 
all used cars and disclose the results of 
the inspection.” The disclosure would 
have involved a checklist m which each 
major mechanical system was to be 
checked "OK" or "Not OK", together 
with indication of the reason for any 
"Not OK" checks. Dealers would have 
been required to follow a specified 
inspection protocol when performing 
inspections. The staff felt that this 
approach would directly address the 
problem of dealer misrepresentation of 
mechanical condition. Under this 
alternative, buyers would have had a 
specified number of days to report any 
problems with "OK" systems. 

Industry members expressed concern 
about the increased post-sale liability 
that would be incurred by dealers who 
checked systems "OK", since during the 
period to report problems dealers would 
be responsible for repairing any defects 
in systems marked "OK". In addition, 
because "OK" checks in effect created 
warranties under state law, the 
Commission questioned whether a rule 
that required dealers to inspect and 
check "OK" where appropriate would 
contravene the intent of Congress in 
section 102(b)(2) of the Magnuson-Moss 
Warranty Act which explicitly prohibits 
the Commission from mandating 
warranties. 

There was also concern that dealers' 
cost of operation would increase under 
a mandatory plan: that is. that dealers 
would have to pay for the inspection of 
each car offered for sale and would pass 

M For thi» reason the Comm ration rejected the 
alternative of laauing no rule. 

M Thi* determination occurred at the October 11. 
1079 meeting. 


those costs on to the buyer in the form 
of higher selling prices for cars. Such a 
result would not have been dictated by 
market forces but would have been 
uniformly required for every used car as 
a result of government intrusion into the 
marketplace. 

The issue of the costs of inspection 
was addressed extensively in the 
record. The staff believed that, because 
a majority of dealers currently inspect 
cars, inspection costs for most dealers 
would not increase. Furthermore, for 
those dealers who did not currently 
inspect staff projected a cost range of 
only $15-30 per car.” 

The mandatory inspection rule was 
finally rejected because the Commission 
decided that other less intrusive, yet 
effective, remedial alternatives were 
available. These remedies were 
embodied as an "optional inspection" 
rule proposal and a "warranty terms 
and known defects" disclosure rule 
proposal Ultimately, the Commission 
chose the latter. 

A Optional inspection 

Under the optional Inspection 
alternative, dealers would have been 
required to post a window sticker with a 
list of mechanical systems as under 
mandatory inspection. However, the 
checklist would have had an additional 
column, "No Rating" ("We Don’t 
Know'"). 14 The dealer would have been 
under no obligation to inspect If a 
dealer chose not to inspect, the 
mechanical systems could simply be 
checked "No Rating." Additionally, if 
the dealer inspected and found o system 
not to be defective, bul did not want to 
assume liability for its condition, the 
dealer could also check "No Rating." 
This alternative would have given the 
dealer the flexibility to determine 
whether or nol to inspect as well as 
whether or not to assume responsibility 
for the condition of non-defective 
systems. If. however, the dealer did 
inspect or otherwise discovered 
specified systems to be defective, he or 
she would have had to disclose such 
systems as "Not OK" and delineate 
what the particular problem was. 


* However, oom dealer MaoctiiUon conducted a 
survey of mechanic* which produced a cost of 
Inspection ranging from $25 to 250 per car See 
comment of National Independent Automobile 
Dealer* Association. T-742 at Appendix HI. 

M In the version of the optional inspection ruts 
published in the August 7.1900 Federal Register, the 
column indicating that a car hed not been inspected 
and that the dealer was making no promises about 
condition was called “We Don't Know.'* Technical 
comments suggested that *We Don't Know” carried 
pejoratJvr connotations. Therefore, staff 
recommended that that column be labeled "No 
Rating.” See staff's Jenoury 16,1061 
Recommendations Memo. 
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The Commission ultimately rejected 
an optional inspection approach 
because of several concerns.' 7 First, 
there was concern that an optional 
inspection rule would detract from 
warranty disclosures, especially those 
relating to ’'as is" sales, by focusing the 
buyer’s attention on the condition of 
individual components at the time of 
sale rather than on the dealer's 
continuing responsibility—if any—for 
post-sale repairs. Second, some 
Commissioners were concerned that a 
simple "OK'/'Not OK'7"No Rating" 
evaluation system might not clearly and 
accurately communicate a car's 
individual condition and thus could lead 
to consumer confusion and perhaps 
even deception. The Commission was 
also concerned that if dealers of older 
and cheaper used cars chose not to 
inspect, checked "No Rating" and sold 
"as t9" with no warranty, the consumer 
could conceivably be harmed by an 
optional inspection rule, since the "No 
Rating" option could undermine a 
consumer's attempt through litigation to 
enforce oral dealer promises about 
condition. 

The Commission also considered 
whether the optional inspection 
approach would provide consumers with 
useful information, if dealers of late 
model cars checked all systems "OK".** 
a consumer shopping for such a car 
might receive no useful comparative 
information from the disclosure of 
mechanical information. The same lack 
of comparative information would result 
if dealers of "as is" vehicles checked all 
systems "No Rating." The Commission 
also was concerned about the cost of an 
optional inspection approach. Dealers 
and dealer organizations claimed that 
the cost of inspection, even on an 
optional basis, would be high, and that 
consumers would ultimately shoulder 
those costs through higher used car 
prices. 

In light of all of these problems with 
the optional Inspection rule, the 
Commission decided to fashion in its 
place a remedy that provides effective 
relief from the deceptions documented 
in the record in a manner less intrusive 
than the optional inspection rule. 


"The CocnmiMton lent*lively adopted the 
optional inspection approach at the May IS. 1980 
meeting. 

"Many late model can an sold under warranty. 
Therefore. ”OK~ check* would create no additional 
liability for dealer*. 

"The dealer argument* concerning costs wen 
counterbalanced against the evidence that in 
Wisconsin, after implementation of a mandatory 
inspection law. the coats of inspection* to more than 
two-third* of the dealer* did not riaa. See, eg.. HX 
1M|A) at V-8. 


C Mandatory Third-Party Inspection 
Opportunity 

The staff considered, but did not 
recommend, a mandatory pre-sale third- 
party inspection opportunity for 
consumers.® 0 Under this alternative, 
dealers would have been required to 
allow consumers to lake the car off the 
lot for purposes of obtaining a third- 
rty inspection: consumers would have 
en assured the availability of 
independent diagnostic analysis. 
However, record comments suggested 
such a rule would result in increased 
costs including increased insurance, 
personnel time, the decreased 
availability of cars on the lot, and the 
possible need to reinspect certain 
systems. Consumers would thus face the 
direct costs of inspection, as well as the 
likely pass-through by the dealer of his 
or her costs. Because of the potential 
costs involved In a mandatory, third- 
party inspection opportunity, the staff 
did not recommend that the Commission 
include such a requirement in the final 
rule. 

D. Coolmg-Off Period 

Some consumer organization 
recommended that a 30-day cooling-off 
period be added to the optional 
inspection rule. 41 The cooling-off period 
would only apply to vehicles that had 
not been inspected. Its purpose was to 
give purchasers of vehicles that had not 
been inspected an opportunity to 
discover defects on their own and to 
give dealers an incentive to inspect, in 
order to avoid the cooling-off period. 

The staff rejected the cooling-off period 
alternative because it appeared to have 
significant costs and uncertain 
benefits. 49 The costs to dealers included 
those arising from the danger of theft, 
the consumer's use of the vehicle as a 
free rental car or for "joy-riding," 
uncertainties in financing arrangements 
(decreasing the rate of inventory 
turnover or increasing the dealer's 
capital requirements), increases in 
insurance rates, repeated detailing 
expenses, and repeated inspection 
expenses. If dealers attempted to 
recover these costs through a user fee to 
consumers who returned cars, the 
effectiveness of the cooling-off period 
would have been reduced since 
consumers would have little economic 
incentive to rescind. Thus, the staff 
believed that other alternatives would 
be more effective, less costly, and less 
intrusive than the cooling-off period. The 


•Sw Stuff Kuport *t 87-4*2. on. 80-63:41 Fed. Reg. 
10Q1-10S2 (January a 197ft). 

41 Other w line tees suggested varying time 
period*. Staff Report at 183. nn. 245-244. 
m td. at lHS-100. 


Commission did not consider a cooling- 
off rule a viable option, and therefore 
the issue of a cooling-off period remedy 
was not discussed by the Commission 
as an alternative to. nor in conjunction 
with, the insp4H:tion options. 

E. Disclosure of Prior Use 

The Final Staff Report recommended 
that the Commission include a 
disclosure of a car's prior use on the 
Buyers Guide. 4 * "Prior use" refers to the 
manner in which a car was used prior to 
being offered for sale on the used car 
lot— eg., as a taxi, rental car. police car, 
etc. In the Final Staff Report, the staff 
proposed that each of these "prior uses" 
be listed on a window sticker and that 
the dealer chock an appropriate box. 

At the October It, 1979 meeting, the 
Commission rejected the disclosure of 
prior use because it believed that staff 
had failed to demonstrate that 
consumers were injured when prior use 
was not disclosed. The Commission 
stated that, while it appeared prior use 
was material to consumers, the record 
did not sufficiently demonstrate that 
disclosure of prior use provided 
consumers with an accurate indication 
of a car's mechanical condition. 

F. Disclosure of Odometer Accuracy 

The Final Staff Report recommended 
that the Commission include mileage 
disclosure on the Buyers Guide, 44 even 
though it duplicated federal law. 44 
Staffs arguments focused on the fact 
that, under the law. disclosure need not 
be made until the time of sale, which 
often occurs in a pressure situation with 
the consumer confronted by a number of 
forms. Therefore, consumers did not 
always read the odometer disclosure 
form. Staff also stated that the repeated 
disclosure on the Buyers Guide was 
minimally burdensome since the dealer 
simply had to copy readings from the 
odometer disclosure form. 

The Commission disagreed On 
October 11.1979. it rejected staffs 
proposal primarily because it duplicated 
federal law and therefore appeared 
unnecessary. 

G. Disclosure of Estimated Repair Cost 

In the Final Staff Report, staff 
proposed that dealers be required to 
disclose estimated costs of repair for 
items checked "Not OK." 44 Staff 


“/d at 337-383 
" Id. at 384-391. 

"Motor Vehicle Co*t Saving* Act 15 U S.C 
1988(a)(1). Farther, the teller must disclose that the 
actual mileage la “unknown” if he or she know* the 
reading I* different from the vehicle’s true mileage- 
15 U.S.C. 1988(a)(2)). 

"Staff Report at 167-08. 
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enable dealers to reveal to mechanically 
unsophisticated consumers the true 
impact of the ‘'Not OIC* check. However, 
at the May 16,1980 meeting, the 
Commission rejected the staffs 
recommendation. The Commission 
decided that a disclosure of the 
estimated range of cost would not 
provide meaningful repair information to 
consumers, since mechanics could not 
be specific about repairs for problems 
not fully diagnosed. The Commission 
was also concerned about the cost of 
ascertaining what precise repairs might 
be necessary. # 

H. Disclosure of Prior Repairs 

The initial rulemaking notice on 
January 6,1976 included a proposed rule 
provision which would have required a 
description of repair work performed by 
used car dealers. 47 Staff, however, 
recommended dropping the proposed 
disclosure of prior repairs because there 
was no record evidence to support a 
finding that prior repairs are reliable 
indicators of current mechanical 
condition. Moreover, since consumers 
consider prior repairs to be a negative 
attribute, disclosure of prior repairs 
would have reduced dealer incentive to 
make such repairs. Finally, the record 
indicates that most consumers could not 
make effective use of repair information 
because they lack the technical 
expertise to distinguish repairs which 
might indicate more serious problems 
from repairs which actually improve the 
value of the vehicle. The Commission 
agreed with staff s recommendation to 
eliminate the proposed prior repair 
disclosure. 44 

/. Disclosure of Flooded or Wrecked 
Vehicles 

The Final Staff Report recommended 
that the Commission include a 
disclosure that vehicles hod been 
flooded or wrecked and established as 
an insurance “total loss“. i *In staffs 
view, the record established that such 
vehicles are not desired by consumers 
and are often mechancially inferior to 
vehicles which have not been wrecked 
or flooded. However, the Commission 
decided at the May 16.1980 meeting 
that, because insurance companies base 
their decision as to whether a car is 
totaled on the market value of the car. 
and not exclusively upon the amount of 


•Mi FR luosdirs). 

“This occurred at the October It, meeting. 

••Slaff Report at 1BO-164. Car* that ere subjected 
to flood damage in one state are often shipped out 
of state for sale and sold wifhoot informing the 
umiumrr of damage Incurred. In the case of 
■'wrecked'* vehicle*, insurance companies consider 
the car a total toss when estimated repairs exceed 
the vehicle's market value. 


damage, the information provided could 
result either in unjustifiable depreciation 
in the value of a car or a failure to 
disclose severe damage. The provision 
for disclosure of the fact that a vehicle 
had been flooded or wrecked was 
therefore deleted from the rule. 

V. Other Economic Issues Raised in the 
Proceeding 

During the course of this proceeding 
some participants raised several issues 
that they considered important in 
determining the potential costs of any 
rule regulating the used car industry. 
Those issues--dealer market share and 
dealer exit, and price and marketability 
of older cars—were raised in the context 
of more restrictive alternative versions 
of the Rule. We do not believe that 
changes in any of these areas would 
result from imposition on the 
marketplace of a Rule as unobtrusive as 
the final version of the Used Car Rule. If 
consumer demand causes some shifts in 
the structure of the market, this would 
be a result of more efficient functioning 
of the market itself. Such results are not 
costs of regulation, but benefits from 
regulation. 

A . Market Share of Dealers Will 
Decline; Some Dealers Will Exit From 
the Market 

Some commentators pointed to data 
from the Wisconsin Study 70 that 
demonstrates a decline in the share of 
the used car market held by dealers 
after the passage of Wisconsln*s used 
car inspection law. These commentators 
suggested that any similar inspection- 
focused rule could have the same 
consequences. 

We believe that the Wisconsin Study 
indicates that the decline in dealer 
market shares in Wisconsin was caused 
in part by the mandatory nature of the 
inspection law in that state, along with 
the requirement that dealers repair 
safety defects. Some dealers were 
unwilling to repair safety items and 
therefore may have chosen to leave the 
market. Others were unwilling to 
assume the responsibility for post¬ 
purchase repairs mandated if dealers 
checked items “OKV 1 

The Rule that the Commission has 
adopted does not require safety repairs 
and in no way mandates post-purchase 
repairs. Dealer costs will not be 
increased since they will not be forced 
to make additional repairs. Therefore, 
there is no reason to believe that the 
decline in dealer market shares which 
occurred in the context of the 
mandatory inspection and safety repair 


m HX 164(A) al 55. 
fl ht at Table V-14 


law in Wisconsin is indicative of the 
likely impact of the final Used Car Rule. 

On the contrary, to the extent that the 
Rule succeeds in informing buyers about 
the quality of used cars, many high 
quality used cars which were previously 
not sold through dealers may be 
marketed by them. 71 The Wisconsin 
Study showed that people who buy from 
private parties rate the quality of 
information received from the seller 
higher than the quality of information 
received by people who buy from 
dealers. 71 The Commission believes that 
the Used Car Rule will improve the 
quality of information received from 
dealers and will thereby attract some 
buyers away from the private market 
and into the dealer market. Any loss of 
market share or dealer exit from the 
market will be the result of a more 
competitively efficient market. Those 
who cannot sell without 
misrepresentations will leave the market 
because of firm inefficiencies, rather 
than overburdensome regulations. 

B. Price of Cars Will Increase 

A related argument put forth by some 
is that the purchase price of cars will 
increase as the result of increased 
inspection, pre-sale repair and warranty 
repair costs. However, in analyzing this 
argument, it is important to keep in mind 
that the Important cost is ownership 
cost, not purchase price. The real cost of 
buying a car includes the purchase price 
and any costs incurred by the consumer 
to repair defects in the vehicle. The 
Commission has no reason to believe 
that the ownership cost of used cars will 
increase as a result of the Rule. 

The Rule is not likely to result in a 
large increase in inspections since it 
was not designed to either require or 
directly encourage inspections by 
dealers. Some additional pre-sale and 
warranty repairs by dealers may result, 
and these could increase the prices of 
some used cars. However, these dealer 
repairs will produce a comparable (or 
greater) decrease in repair costs borne 
by purchasers. 74 Therefore, the 
Commission does not believe that total , 
post Rule ownership costs will exceed 
total pre-Rule ownership costs. 

Another perspective on possible price 
changes suggests that, in the absence of 


T, Sea. Staff Report at 204-3)6 
r *Thi» applies to aJI categoric* of information 
except warranty content. Wisconsin Study. ItX 
164(A). at Table IV-2. See also Staff Report at 140- 
148. 

M ln Witconatn. whare safely repair* were 
mandated, ownership coats actually declined after 
passage of the inspection and safety repair law 
However, we can not state with any assurance that 
this decline was caused by the increased repairs 
mandated by the law. I(X 164(A) at SA 











reliable Information about mechanical 
condition, consumers pay less than they 
might otherwise for vehicles that are in 
excellent mechanical condition. On the 
other hand, they pay more than they 
would for vehicles in poor condition. 71 
One effect of information disclosure is 
to make the price of differentials 
between various vehicles more 
accurately reflect their differences in 
condition and serviceability. Under this 
analysis, the Rule would produce price 
increases in cars that ought to bear a 
higher price, and price decreases in cars 
that currently sell for more than they are 
worth. 

C Dealers Will Be Unable To Sell Older 
or High Mdeage Cars if They Have To 
Disclose Known Defects 

Some have argued that if dealers are . 
required to disclose known defects, they 
will be unable to continue to sell older, 
high mileage cars. We do not believe 
this will result from the Rule. Such 
vehicles will still be sold by dealers, but 
perhaps at lower prices than they are 
currently able to obtain in the absence 
of disclosure. We view such a reduction 
in price as a desirable market- 
determined response to buyer 
preference and accurate information 
regarding the car. 

VI. Consistency With Applicable Uw 

The law applicable to this Rule 
derives from Section 109(b) of the 
Magnuson Moss Warranty Act. which 
provides: 

(b) The Commission shall initiate within 
one year after the date of enactment of this 
Act a rulemaking proceeding dealing with 
warranties and warranty practices m 
connection with the sale of used motor 
vehicles; and. to the extent necessary to 
supplement the protections offered the 
consumer by this title, shall prescribe rules 
dealing with such warranties and practices, 

In prescribing rules under this subsection, the 


■‘Staff Reporf at 3H-20B 


Commission may exercise any authority U 
may have under this title, or other law. and In 
addition is may require disclosure that a used 
motor vehicle is sold without any warranty 
and specify the form and content of such 
disclosure. 

Section 109(b) specifically states that 
the Commission. In issuing such rule. 

M may exercise any authority it may have 
under this title, or other law *. Moreover. 
Section 111(a)(1) of the Act states that: 

Nothing contained m this title shall be 
construed to repeal, invalidate or supersede 
the Federal Trade Commission Act * * * 

Thus, the Commission’s authority to 
require disclosure of warranty coverage 
and “as is” sales arises from Section 
109(b). Each of the general information 
disclosures—spoken promises warning, 
notice of pre-purchase inspection 
opportunity, and list of major systems— 
complement the warranty and “as is** 
disclosures and thus are appropriate 
additional remedies for the abuses 
concerning used car '*warranties and 
practices” documented in the record. 

The spoken promises warning 
emphasizes the importance of obtaining 
warranty promises in writing. The notice 
of pre-purchase inspection opportunity 
alerls consumers to a potential 
mechanism for assessing the value of 
the warranty coverage offered and the 
total ownership costs. Similarly, the list 
of mhjor systems provides consumers 
with a framework within which to 
evaluate the warranty coverage offered. 

The record of this proceeding 
demonstrates that many dealers engage 
in deceptive practices, including 
affirmative misrepresentations and 
failures to disclose to consumers 
material facts about the mechanical 
condition of cars at the time of sale. The 
requirement that dealers disclose known 
defects arises from Section 18(u|(l)(B) of 
the FTC Act. That section provides that 
the Commission may prescribe: 


(B) rule* which define wtib specificity eels 
or practices which sre unfair or deceptive 
acts or practice* in or affecting commerce 
(within the meaning of such section 5(a)(1)). 

• • • |which) may inctude requirements 
prescribed for the purpose of preventing such 
acts or practices. 

The known defect disclosure 
requirement is fully consistent with the 
Commission’s authority to promulgate 
rules to prohibit and prevent such 
deceptive acts and practices. 

The known defect disclosure 
requirement is also a justified 
complement to the Rule’s primary focus 
on warranty disclosures, as 
contemplated by Section 109(b) of the 
Warranty Act. Consumers can best 
assess the value of warranties offered 
(and thus total ownership costs) in light 
of information about the condition of the 
car at the time of sale. The known defect 
disclosure will provide some indication 
of the condition of the car at the time of 
sale and thus serves as a means for 
consumers to evaluate warranty 
coverage. Therefore, because the 
disclosure is integrally related to 
warranties and warranty practices, it is 
consistent with Section 109(b) of the 
Warranty Act as well as with Sections 5 
and 18 of the FTC Act. 

VU. Conclusion 

This analysis demonstrates that, tn 
formulating a rule to remedy the abuses 
in the used car industry, the Commission 
has weighed several alternatives, all of 
which were more intrusive than the Rule 
we have adopted. We believe that the 
benefits of this Rule outweigh its costs 
and that the Rule will be effective in 
remedying the deceptive practices 
established by the record. 

By direction of the Commission- 
Carol M. Thomas, 

Secretary . 
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DEPARTMENT OF LABOR 

Wage and Hour Division, Employment 
Standards Administration 

29 CFR Part 4 

Service Contract Act; Labor Standards 
for Federal Service Contracts 

agency: Wage and Hour Division, 
Employment Standards Administration. 
Labor. 

action; Proposed rule, _____ _ 

summary: This document is a proposal 
resulting from the Department of Labor’s 
reexamination of regulations on Labor 
Standards for Federal Service Contracts, 
Part 4 issued under the Service Contract 
Act. Proposed major revisions include a 
two-step determination procedure where 
the geographic place of contract 
performance is unknown; elimination of 
the provisions that made bid 
specifications principally for services 
subject to the Act when the principal 
purpose of the entire contract is not for 
services; a revision to provide that 
contracts are not subject to the Act 
unless the services are performed 
principally by service employees; 
guidelines indicating when contracts for 
major overhaul or modification of 
equipment are subject to the Service 
Contract Act or Walsh-Healey act; an 
exemption for R h D contracts; an 
exemption for certain contracts for the 
maintenance and repair of automated 
data processing equipment including 
office information systems, related 
scientific and medical apparatus, and 
offlce/business machines; elimination of 
the provisions that contracts primarily 
for the sale of timber are subject to the 
Act; and a limitation of the application 
of section 4(c) of the Act to situations 
where the successor contractor performs 
the contract in the same locality as the 
predecessor contractor, 
oateS: Comments (three copies) must be 
received on or before October 13,1981. 
address: Comments should be sent to 
William M. Otter. Administrator, Wage 
and Hour Division. Employment 
Standards Administration, U.S. 
Department of Labor. Room S-3502. 200 
Constitution Avenue NW.. Washington. 
D C. 20210. 

FOR FURTHER INFORMATION CONTACT: 

William M. Otter. Administrator. Wage 
and Hour Division, Employment 
Standards Administration. U.S. 
Department of Labor. Room S-3502. 200 
Constitution Avenue NW.. Washington. 
D.C. 20210 (telephone: 202-523-6305). 
SUPPLEMENTARY INFORMATION: On 
December 28,1979. a proposal was 
published in the Federal Register (44 FR 


77036) to make certain revisions to 29 
CFR Part 4, Service Contract Act; Labor 
Standards for Federal Service Contracts. 
The purpose of these changes was to 
revise, update, and clarify this 
Regulation. 

Interested persons were afforded the 
opportunity to submit comments to the 
Wage and Hour Division within 60 days 
after publication of the notice in the 
Federal Register. Subsequently, notices 
were published in the Federal Register 
extending the time for public comment 
until October 24,1980. 

On January 10 and 19.1981. revised 
Part 4 was published in the Federal 
Register (46 FR 4320; 48 FR 4888) as a 
final rule. However, pursuant to the 
President’s Memorandum of January 29, 
1981, the Department published a notice 
in the Federal Register on February 12, 
1981 (48 FR 11971). delaying 
implementation of this regulation until 
April 17.1981. The Department further 
delayed its implementation until August 
15.1981. in order to permit 
reconsideration pursuant to Executive 
Order 12291. Sec 48 FR 18973 (March 27. 
1981); 48 FR 23739 (April 28,1981). 46 FR 
33515 (June 30.1981); 48 FR 38140 (July 
14.1981). During this period, the 
Department conducted a thorough 
review of the regulation and is 
proposing appropriate changes as 
contained in this document. By separate 
document, the effective date of the 
regulation published In January 1981 is 
being further delayed until action is 
token on this proposal. 

It has been concluded, in accordance 
with Executive Order 12291. that the 
proposed changes are the most cost 
effective, efficient, and least 
burdensome alternatives consistent with 
the purpose of the statute and. 
accordingly, are of the greatest net 
benefit to society. 

The regulations proposed today would 
not appear to require a regulatory 
impact analysis under the Executive 
Order since these changes will result in 
substantial cost savings annually for 
both contractors and the government 
while still assuring protection of local 
wage rates and effective enforcement of 
the Act. Because of the importance to 
the government and the public of the 
issues involved, the Department has. 
nevertheless, concluded that the 
regulation should be deemed a "major” 
rule for purposes of Executive Order 
12291. The Department’s initial 
regulatory impact analysis and the 
initial regulatory flexibility analysis 
assessing the impact of the proposed 
changes on small entities, as required by 
the Regulatory Flexibility Act are 
summarized after the discussion below 
of the proposed changes. 


Revisions are proposed to sections 4.3. 
4.4, and 4.53, to provide for a "two-step” 
procedure for the issuance of wage 
determinations in situations where the 
geographic place of contract 
performance is unknown at the time bid 
solicitations are issued. After reviewing 
the decision in Southern Packagitrg and 
Storage Co. v. United States. 818 F. 2d 
1088 (4th Cir. 1980). it was determined 
that some mechanism should be devised 
to issue wage determinations, to the 
extent feasible, for the various localities 
where the contract may be performed. 
Accordingly, under this proposal it is 
proposed that, except where it is 
impracticable, the following procedure 
will be used: First the contracting 
agency would issue an initial 
solicitation with no wage determination. 
Potential bidders and their locations will 
then be identified, and appropriate wage 
determinations for all locations will be 
issued by the Department to be attached 
to the solicitation. The successful bidder 
would be required to observe the 
applicable wage determination for its 
location identified in the first step, 
which would be incorporated in the 
contract. This would ensure that a 
contract would continue to be covered 
by a wage determination if a contractor 
later changes the place of contract 
performance. 

Since this proposal would be most 
effective if a corresponding change is 
made in procurement regulations to 
comport with the new procedures and to 
exclude participation by any new 
bidders at the second step, specific 
comments and suggestions are 
requested from affected contracting 
agencies as to the practicality of the 
proposal. 

It is our intent to issue wage 
determinations that are more responsive 
to contract requirements by establishing 
wage rotes v to the extent possible, for all 
classifications requested by the 
agencies. This should reduce the 
frequency of cases requiring 
conformance actions because a 
classification not listed on a wage 
determination will perform on a 
contract. In this regard, it is proposed to 
add a new paragraph (c) to § 4.51 which 
explains the procedures used for 
deriving wage rates through slotting, a 
generally accepted technique in wage 
and salary administration which is used 
extensively under the Federal pay 
system. This approach is considered to 
provide a reasonable extrapolation of 
the rate that would otherwise be found 
to prevail and Is deemed acceptable as 
the best information available for 
establishing a prevailing rate where a 
classification is not included in survey 
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data but is required in the performance 
of a contract. 

Substantive revisions have been 
proposed in § 4.6(b)(2) in order to 
simplify the method of conforming wage 
rates and/or fringe benefits for 
classifications which are not listed on 
an applicable wage determination. In 
addition, the contractor may, without 
the approval of the Department, conform 
wage rates and fringe benefits which 
were the subject of a previous 
conformance action by fndexing the 
previous ratef by an amount equal to 
the average percentage increase 
between the rates specified for the 
classifications in the current wage 
determination and those contained in 
the previously applicable wage 
determination. 

A revision to 55 4.0fm) and 4.7 would 
provide a contractor with notice in his 
contract of the rulings and 
interpretations of the Act which are 
contained in this part, and which are 
followed by the Department in the 
administration and enforcement of the 
Act. but would not provide that these 
rulings are incorporated in the contract. 

Section 4.11 is proposed to be revised 
to make it clear that decisions under the 
National Labor Relations Act. as 
amended, regarding "good faith" 
bargaining may be used in determining 
whether a collective bargaining 
agreement was reached as a result of 
“arm’s length negotiations." within the 
meaning of section 4(c) of the Act. 

It is proposed to modify 55 4.110, 

4.132, and other appropriate sections to 
eliminate the provisions which had 
stated that a bid specification 
principally for services was covered in a 
contract which was not principally for 
services. After consideration of this 

S uestion. the Department determined 
iat the Act should not apply to service 
specifications in contracts whose 
principal purpose is not the furnishing of 
services. 

After a careful review, the 
Department considers that the Act. 
which applies to any contract “the 
principal purpose of which is to furnish 
services * * * through the use of 
service employees,” applies only to 
contracts principally for services which 
are performed principally by service 
employees. Sections 4.110,4.111, and 
4.113 would therefore be revised 
accordingly. Section 4.113 would explain 
that in determining whether a contract Is 
performed principally by service 
employees, the determination would 
ordinarily be made on the basis of 
whether the service employees comprise 
a majority of total projected 
employment or staff years on the 
contract. In close cases or where 


employment cannot be predicted, the 
Department of Labor would consider 
other factors such as the nature of the 
contract work and how integral the 
work performed by service employees fs 
to the contract. 

It is envisioned that research and 
development (R A D) contracts would 
not generally be subject to the Act under 
this proposed revision, since the 
contract services are normally 
performed principally by professional 
employees. In any event it appears from 
our examination of the legislative 
history that Congress did not intend that 
R & D contracts would be subfect to the 
Act (see H.R. Rep. No. 1495, 88th Cong.. 
2d Sess. 5 (1964)). For this reason, 
section 4.123(e)(4) would exempt 
contracts for R 8 D services. In light of 
the Congressional intent this exemption 
would be consistent with the Act's 
remedial purpose. Furthermore, although 
the Department has often issued wage 
determinations for R A D contracts, most 
such contracts do not contain SCA wage 
determinations. We have been advised 
by the contracting agencies that without 
such an exemption, they would be 
unable to procure RAD contracts in 
many instances, particularly from 
universities. Because of the great 
government need for such contracts, it 
appears that such an exemption would 
be necessary and proper in the public 
interest and to avoid the serious 
impairment of government business. 

However, the exemption does not 
apply to contracts for operations and 
maintenance of government testing or 
similar research facilities or support 
services for such facilities, which may 
be funded under the broad category of 
RAD funding, but which have 
traditionally been subject to SCA. 

Section 4.114 would be revised to 
make it clear that a prime contractor is 
liable for underpayments by its 
subcontractor, but that enforcement 
sanctions will be applied to the prime 
contractor only where appropriate under 
the circumstances of the case. 

Section 4.117 (formerly 5 4.122 of the 
current regulations), which concerns the 
application of the exemption in section 
7(2) of the Act for work subject to the 
Walsh-Healey Act had been reserved 
pending completion of an indepth 
review of the long-standing controversy 
as to whether the Service Contract Act 
or the Walsh-Healey Act applies to 
major overhaul and modification 
contracts. Guidelines are now proposed 
to determine when overhaul or 
modification of equipment is so 
extensive as to constitute manufacturing 
subject to the Walsh-Healey Act, rather 
than the Service Contract Act. Work of 
a routine maintenance, tune-up, repair, 


inspection, etc., nature would continue 
to be subject to the Service Contract 
Act. 

A new 5 4.123(e) is proposed to 
provide the following exemption from 
the Act: 

(1) Contract requirements for the 
maintenance or repair of automated 
data processing equipment, including 
office information systems, procured 
pursuant to public Law 89-306 (40 U.S.C. 
759): 

(2) Contract requirements for the 
maintenance and repair of scientific and 
medical apparatus or equipment which 
has automated data processing or other 
high technology as an essential element: 

(3) Contract requirements for the 
maintenance and repair of office/ 
business machines where such 
maintenance and repair is performed by 
the manufacturer or supplier of the 
equipment. 

This exemption is proposed because 
of our information that the affected 
employees are relatively highly paid in 
accordance with varied, complex, and 
intricately structured merit pay systems; 
that in the absence of this exemption, 
there is likely to be serious adverse 
impact on the operations of the 
Government, such as the potential 
curtailment of crucial programs and 
services, many of which are critical to 
national defense and security, as a 
result of certain segments of the 
industry ceasing to do business with the 
Government; that the preponderance of 
total industry contracts with the Federal 
Government are for commercial 
products and service of those products 
at standard commercial prices; that the 
maintenance and repair of equipment 
furnished to the Government constitutes 
a minor proportion of total business, is 
of an "on-call nature” and, therefore. Is 
sporadic and intermittent; and that the 
employees tn question are not 
principally assigned to Federal 
Government contract work but perform 
such work as an integral part of their 
day-to-day duties of servicing 
equipment in commercial • 

establishments. 

It has been determined, pursuant to 
the Secretary's authority in section 4(b) 
of the Act, that it is necessary and 
proper in the public interest and to 
avoid the serious impairment of 
Government business to provide such 
exemption from all the provisions of the 
Service Contract Act. This exemption is 
also found to be not inconsistent with 
the remedial purpose of the Act to 
protect prevailing labor standards in 
that, because of the nature of the 
procurements, ft will not result in the 
award of contracts to contractors who 








cut workers’ wages as the mechanism to 
achieve competitive advantage through 
lower bid prices. 

It is proposed to revise }S 4.130(a) and 
4.131(f) and other appropriate sections 
to eliminate the provisions regarding 
coverage of contracts for the sale of 
timber from Federal land. After a further 
review of this matter, the Department 
concluded that the services provided 
under such contracts are generally only 
incidental to the principal purpose of the 
contract which is the sale of timber. 

After reviewing the Organic Act of 1897, 
the National Forest Management Act of 
1978, and their relationship to the 
Service Contract Act, there is no 
indication that timber sales contracts 
are predominately service oriented. Of 
course, in an unusual case, a contract 
may in fact be principally for some other 
purpose such as clearing of land or 
removal of dead timber, and be subject 
to the Act 

It is proposed to revise $S 4.116(b) 
and 4.131(f) to clarify that contracts 
Involving the disposal of property are 
subject to the Apt only where the facts 
show that the principal purpose of the 
contract is the furnishing of demolition, 
dismantling, and/or removal services, as 
distinguished from contracts where 
removal is incidental to sale of salvage 
material. 

Section 4.133(b) would be revised to 
include visitor information services 
within the exemption for 
concessionaires serving visitors to 
Federal facilities, such as those of the 
National Park Service. Another 
proposed revision would permit 
inclusion of incidental requirements, 
such as maintenance of Government 
property, in exempt concession 
contracts, but would provide that 
substantial requirements other than 
those activities stated would not be 
within the exemption. 

A revision is proposed to S 4.163(g) to 
limit the application of the principles 
regarding contract reconfiguration to 
cases where the new or consolidated 
contract is primarily for services 
furnished under a predecessor contract. 
Where there is more than one 
predecessor contract, the collective 
bargaining agreement of the one which 
was for the predominant part of the 
services of the new or consolidated 
contract would control. This revision is 
considered to be consistent with the 
language of section 4(c) of the Act, 
which applies to successor contracts 
“under which substantially the same 
services are furnished • • * , M This 
interpretation will address such 
situations as where there is more than 
one predecessor contract and therefore 
more than one predecessor collective 


bargaining agreement which would 
otherwise be applicable to a contract. 

Revisions are proposed to $ 4.163(1) 
and numerous other affected sections to 
limit the application of the 
successorship provisions of section 4(c) 
of the Act to successor contracts which 
are performed in the same locality as 
the predecessor contract. This Issue has 
been considered on several occasions 
since enactment of section 4(c) in 1972. 

It appears that the Department’s prior 
interpretation that section 4(c) has no 
such limitation may have added 
problems to the procurement process. 
Specifically, the regulations have 
heretofore required a successor 
contractor performing contract services 
at its own facility In a different locality 
from that in which its predecessor 
contractor performed to pay imported 
collectively bargained rates. This had 
the potential of disrupting locally 
prevailing wages, and impairing the 
successor contractor's own pay 
structure and labor relations. Increased 
costs to the Government were likely. 
After reconsideration of the regulations 
In accordance with Executive Order 
12291, the Department has determined 
that limiting the successorship 
provisions to successor contracts 
performed “in the same locality” as the 
predecessor contract will satisfy the 
statutory requirements of section 4(c) of 
the Act. Under this interpretation, 
section 4(c) would continue to apply to 
contracts performed at the contractor’s 
plant but in the same general locality as 
the predecessor contract. 

Section 4.168(b) would be revised to 
provide that normally a contractor need 
not compensate employees for 
maintenance of “wash and wear'* 
uniforms which can be routinely washed 
with personal garments and meet 
certain other conditions. 

Summary of Preliminary Regulatory 
Impact and Regulatory Flexibility 
Analysis 

The Department has prepared its 
preliminary regulatory impact analysis 
to identify and quantify the cost impact 
of the proposed changes and various 
alternatives that were explored and to 
inform the public of the economic 
considerations behind these proposed 
revisions in accordance with Executive 
Order 12291. 

The new proposal must also consider 
the Regulatory Flexibility Act of 1980. 
This Act requires agencies to prepare 
regulatory flexibility analyses and to 
develop flexible alternatives whenever 
possible in drafting regulations that will 
have “a significant economic impact on 
a substantial number of small entities.” 
The analysis, which is summarized 


below, also meets the requirements set 
forth for assessing the economic impact 
of the proposed changes in the Service 
Contract Act regulations on small 
entities as required under the Regulatory 
Flexibility Act. 

A. SCA Coverage and Exemption issues 

There are several important proposed 
changes affecting coverage and 
exemptions under the Act including (1) 
the proposed exemption of research and 
development contracts; (2) the proposal 
to cover contracts under SCA only when 
the work is performed principally 
through service workers; (3) the 
proposed exemption of maintenance and 
repair services on ADP and high 
technology scientific and medical 
apparatus or equipment and on office/ 
business machines when performed by 
the manufacturer or supplier. (4) the 
proposal not to generally apply the Act 
to timber sales contracts; and (5) the 
proposed coverage of bid specifications 
for services only in instances where the 
contract as a whole is principally for 
services. Together, the proposed 
coverage changes should result in 
substantially lower costs on federal 
contracts amounting to at least $240 
million annually. 

The major economic concern of 
industries and procuring agencies faced 
with potential SCA coverage is that the 
wage determinations required by the 
Service Contract Act would add to the 
costs of federal contracts. Therefore, we 
attempted to assess the Impact of SCA 
coverage (and hence the potential cost 
savings from the absence of SCA 
coverage) using a wage analysis that 
compared SCA wage determinations to 
a range of wages found for similar 
service occupations in each area. Under 
this methodology, the portion of the 
wage distribution that lies below each 
SCA wage rate provides a measure of 
the possible wage cost savings in the 
absence of SCA coverage. This 
approach thus recognizes that even if 
wages are set at the mean or median 
wage, government contracting costs 
could still be increased to the extent 
that contractors could not pay wages 
below the prevailing rate. 

For our sample of 23 technical and 
clerical occupations and 30 areas from 
area wage surveys conducted by the 
Bureau of Labor Statistics (BLS). every 
observed wage in the BLS Survey which 
fell below the level of the relevant SCA 
wage determination was Identified. All 
wages below the SCA rate were then 
subtracted from the SCA determination 
for each occupational class in each city. 
Summing these differences and dividing 
by the number of workers below the 
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SCA rote and the overage wage In the 
relevant sample produced an estimate of 
the percentage increase in wages 
resulting from SCA for each occupation 
in each city. These individual estimates 
were next averaged across areas and 
occupations to provide a single 
representative estimate of 4.17 percent 
as the wage impact of SCA coverage for 
these clerical and technical occupations. 
The results using this methodology 
suggest that there may be some modest 
upward pressure on wages from SCA 
requirements, but its magnitude is not as 
large as is sometimes asserted. 

This percentage increase was used to 
represent the possible wage cost effects 
from SCA provisions for (1) the 
proposed exemption of R&O contracts; 

(2) the proposed change in the 
Department's coverage interpretation of 
specifications for services which are 
part of contracts for supply or other 
purposes (except those relating to 
timber sales contracts and the repair 
and maintenance of ADP and high 
technology scientific and medical 
equipment): and (3) coverage revisions 
concerning contracts performed 
principally through the use of service 
employees. Wage increases from 
coverage of timber sales contracts are 
estimated using this methodology but 
with different data applicable to the 
special occupations used in such 
contracts and rural areas. Finally, we 
have specific data on the ADP and high 
technology industry with which to 
estimate the expected wage cost impact. 

With these wage impact estimates, the 
cost impact of alternative options were 
derived by multiplying the estimated 
wage increases for each contract type 
by the share of total contract costs paid 
to services employees. The estimated 
labor cost savings from the proposed 
revisions over the alternative 
regulations published in January 1981 for 
each coverage and exemption issue 
were then calculated directly from these 
cost estimates. Specific applications of 
this methodology to the coverage and 
exemption areas under review and 
resulting cost estimates are presented in 
the preliminary regulatory impact 
analysis. Since many of the proposed 
changes partially overlap each other in 
terms of their impact on covered 
contracts, the expected cost savings 
must be examined in tandem. Together, 
the proposed changes in coverage, and 
exemptions if adopted, would result in 
substantial cost savings for both 
government and contractors amounting 
to about $240 million per year. 

B. Locality of Wage Determination* 

For a small percentage of wage 
determinations, the place of 


performance of the contract is unknown 
at the time of bid solicitation because 
the contract will be performed at the 
location of the successful bidder’s 
facility. Accordingly, the proper locality 
to use for these wage determinations is 
problematic. 

The Department of Labor in recent 
years has generally issued wide-area, 
composite wage determinations 
encompassing ail of the localities in 
which potential bidders would be 
located. The composite area could be a 
cluster of counties, a state, a region, or 
even the entire country. "Averaging" 
across localities would tend to raise 
contracting costs. 

After further consideration of a recent 
court decision in Southern Packaging 
and Storage Ca vs. United States 
generally prohibiting nationwide rates 
except in extraordinary cases and the 
problems of issuing wage 
determinations which do not reflect 
locally prevailing rates, the Department 
now proposes to implement a two-step 
procedure that would generally result in 
wage determinations for the various 
localities of the potential bidders. 

In addition, the proposed revisions 
would limit the application of the 
successorship provisions of section 4(c) 
of the Act to successor contracts which 
are performed in the same locality as 
the predecessor contract. The current 
interpretation as expressed in the 
January regulation imposes no such 
limitation, thereby requiring a successor 
contractor performing services at its 
own facility in a different locality from 
its predecessor contractor to pay 
collectively bargained rates from a 
different locality. This had the potential 
of disrupting locally prevailing wages, 
resulting in increased government costs. 

While it was not possible with 
available data to quantify the cost 
impact, the Department believes that 
these proposed changes will lower 
government contracting costs 
significantly and better assure that SCA 
determinations reflect prevailing wages 
found in local labor markets, as 
contemplated by the statute. 

C. Cost Impact on Small Entities 

Much of these costs savings would be 
passed on to small contractors who 
make up a large part of the federal 
contracting universe. For example, 
Employer Information Reports filed in 
1979 by all federal contractors with 8t 
least 50 employees and a $50,000 or 
more contract show that even at these 
thresholds, about 70 percent of the 
remaining federal contractors were 
firms with fewer than 250 employees. 
This included 3.221 small employers 
with 50-99 employees and 5.689 slightly 


larger firms with 100-249 employees. In 
the logging industry, the proportion of 
small contractors is even larger. About 
80 percent of the logging operations 
were in establishments having fewer 
than 100 employees. Thus, even if costs 
are proportionate for small and large 
contractors, there would be a large 
reduction expected in contracting costa 
for smaller contractors. 

Also, the proposed revision in the 
principal purpose test to apply SCA to 
contracts performed principally through 
service employees is expected to 
differentially impact small entities. 
While exclusion from coverage is based 
on the number and percentage of service 
employees, this correlates to some 
extent with the sire of the contract. 

Thus, smaller size contracts are more 
likely candidates for this exclusion. 
Federal Procurement Data System data 
for Fiscal Year 1979 indicates that 
nearly 37 percent of contractors hod 
contracts under $50,000 while 48 percent 
held contracts under $100,000. While the 
proportion of these small contracts 
which are awarded to small firms is 
unknown, smaller firms are probably 
heavily represented in the smaller 
contracts. Thus, smaller entities can be 
expected to benefit relatively more from 
the proposed majority test for 
determining coverage. For all of these 
reasons, while we cannot develop 
numerical cost estimates, the 
Department believes that substantial 
cost savings would accrue to small 
contractors, if the proposed changes 
were adopted. 

D. Summary 

The proposed revisions discussed 
above will result in substantial cost 
savings of at least $240 million annually 
for both contractors and the government 
while still assuring protection of local 
wage rates and practices. The changes 
will have a substantial beneficial impact 
on small contractors. 

Copies of the complete analysis may 
be obtained from the Deputy 
Administrator. Wage and Hour Division, 
U.S. Department of Labor. 200 
Constitution Avenue N.W.. Washington, 
D.C. 20210. The Department requests 
comments and additional information on 
all economic assumptions used in (he 
analysis as well as any alternative 
suggestions designed to achieve the 
objectives of Executive Order 12291 at 
lower costs. 

Accordingly, it is proposed to revise 
29 CFR Part 4 as set forth below. 
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Signed at Washington. DC. on this 10th 
day of August 1991. 

Raymond ). Dooovan. 

Secretary of Labor. 

Robed B. Cottynr. 

Deputy Under Secretary far Employment 

Standard*. 

PART 4—LABOR STANDARDS FOR 
FEDERAL SERVICE CONTRACTS 

Subpart A—Service Contract Labor 
Standards Provision* and Procedure* 

Sec 

4.1 Purpose and scope. 

4.1a DefuriUofis and use of terms. 

4.1b Payment of minimum compensation 
based on collectively bargained wage 
rales and fringe benefits applicable to 
employment under predecessor contract. 

4.2 Payment of minimum wage specified in 
section ®(alO) <*i the Pair Labor 
Standards Ad of 1938 under all service 
contracts. 

4.3 Wage dclcrmloatkuu. 

4.4 Notice of intention to make a service 
contract. 

4i Contract specification of determined 
minimum wages and fringe benefit*. 

4 0 Labor standards clauses for Federal 
service contracts exc eed i n g $ 2 , 500 

4.7 Labor standards clause for Federal 
service contracts not exceeding $2,500. 

4.8 Notice of award*. 

4 9 | Re served] 

4.10 Substantial variance proceedings under 
section 4(c) of the Act 

4.11 Ann's length proceeding*. 

4.12 Substantial interest proceedings. 

Subpart B-Wape Determination 
Procedures 

4 50 Types of wage and fringe benefit 
determine turns. 

4.51 Prevailing in the locality 
determinations. 

4.52 Collective bargaining agreement 
(successorship) determinations. 

4.53 Locality basis of wage and Cringe 
benefit determinations. 

4.54 Issuance and revision of wage 
determine lions. 

4.55 Review and reconsideration af wage 
determinations. 

Subpart C—Application of trie McNamara* 
O'Hara Service Contract Act 

Introductory 

4.101 Official rulings and interpretations in 
this subpart. 

4.102 Administration of the Act. 

4.103 The Act. 

4.104 What the Act provides, generally. 

4.105 The Act ns amended. 

4.100 [Reserved) 

Agencies Whose Contracts May Be Covered 

4.107 Federal contracts. 

4 108 District of Columbia contracts. 

4109 [Reserved] 

Covered Contracts Generally 

4.110 What con tracts are covered. 

4.111 Contracts “to furnish services”. 

4.112 Contracts to furnish service* "In the 
United States". 


Sec. 

4.113 Contracts to furnish services "through 
the use of service employees". 

4.114 Subcontract*. 

Specific Exclusions 

4.115 Exemptions and exceptions generally. 

4.118 Contracts for constrocfion activity. 

4.117 Work subject to requirement* of 
Walsh*Healey Act 

4.118 Contracts lor carriage subject to 
published tariff rates. 

4.119 Contracts for services of 
communications companies. 

4.120 Contracts for pubfte utility services. 

4.121 Coutracts hr individual services. 

4.122 Contracts for operation of postal 
contract stations. 

4.123 Administrative limitations, variation*, 
tolerances, and exemptions. 

Particular Application of Contract Coverage 

Principles 

4.130 Types of covered service contracts 
frustrated. 

4.131 Furnishing services involving more 
than use of labor. 

4.132 Services and other items to be 
furnished under a single contract 

4.133 Beneficiary of contract services. 

4.134 Contracts outside the Act's coverage. 

4.135 [Reserved! 

4.136 (Reserved! 

4.137 [Reserved! 

4.138 [Reserved} 

4.130 [Reserved] 

Determining Amount of Contract 

4.140 Significance of contract amount. 

4.141 General criteria for measuring amount 

4.142 Contmcti In nn indefinite amount. 

Changes in Contract Coverage 

4.143 Effects at changes or extensions of 
contracts, generally. 

4.144 CoolraU modification* affecting 
amount 

4.145 Extended terra contracts. 

Period of Coverage 

4.140 Contract obligations after award, 
generally. 

4.147 [Reserved) 

4140 [Reserved] 

4.149 [Reserved] 

Employees Covered by the Act 

4 150 Employee coverage generally 

4.151 Employees covered by provisions of 

section 2(a). 

4.152 Employees subiect to prevailing 
compensation provisions of sections 2(a) 
(1) and (2) and 4(c). 

4.153 Inapplicability of prevailing 
compensation provisions to some 
employees* 

4154 Employee* covered by sections 2(a) 

(3) and (4). 

4.155 Employee coverage does not depend 
on form of employment contract 

4.158 Employees in bona fide executive, 
administrative, or professional capacity 

Subpart D—Compensation Standards 

4.159 General minimum wage 

4.100 Effect of section 8(e) of the Pair Labor 
Standards Act. 

4.161 Minimum monetary wages under 

contracts exceeding $2,500. 


Sec 

4.162 Fringe benefits under contract* 
exceeding $2,500 

4.163 Section 4(c) of the Ad. 

4.164 [Reserved) 

Compliance With Compensation Standards 

4.165 Wage payments and fringe benefits— 
in general. 

4.108 Wage payments—unit of peywmi. 

4.107 Wage payments-*mediam of payment. 

4.188 Wage payments—deductions from 
wages paid. 

4.169 Wage payments—work subject to 
different rates. 

4.170 Furnishing fringe bow-fit* or 
equivalent*. 

4-171 “Bono fide" fringe benefits. 

4.172 Meeting requirements in particular 
fringe benefits—in general, 

4.173 Meeting requirements for vacation 
fringe benefit*. 

4.174 Meeting requ ir ement s for hofrduy 
fringe benefits. 

4.175 Meeting requirement* for health, 
welfare, and/or pension benefits. 

4.170 Payment of frieze benefits to 

temporary and part-time employees 

4.177 Discharging fringe benefit obligation* 
by equivalent means. 

4.178 Computation of hours worked. 

4179 Identification of contract work. 

Overtime Pay of Covarad Employees 

4.100 Overtime pay—In general 

4 181 Overtime pay provisions of other 
Act*. 

4.182 Overtime pay of service employees 
entitled to fringe benefits. 

Notice to Employers 

A183 Employees must be notified of 
compensation required. 

4.184 Posting of nodes. 

Records 

4.18ft Recordkeeping requirements. 

4.160 | Reserved) 

Subpart E—Enforcement 

4.187 Recovery of underpayment*. 

4.188 Ineligibility for further contracts when 
violations occur. 

4.169 Administrative proceedings relating to 
enforcement of labor standards 

4.T90 Contract cancellation. 



Authority 41 U.S.C. 351. et seq.. 79 Slat. 
1034. as emended in 80 Slat. 789. 90 Slat. 
2358; 41 U.S.G 30 and 39C and 5 U .S.C. 301. 

Subpart A—Service Contract Labor 
Standards Provisions and Procedures 

§ 4.1 Purpose and scope. 

This part contains the Department of 
Labor s rules relating to the 
administration of the McNamara- 
O'Hara Service Contract Act of 1965, as 
amended, referred to hereinafter as the 
Act. Rules of practice for administrative 
proceedings under the Act and for the 
review of wage determinations are 
contained in Part 0 of this chapter. See 
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Part 1925 of this title for the safety and 
health standards applicable under the 
Service Contract Act. 

§ 4.1s Definitions and use of terms. 

As used ip this part unless otherwise 
indicated by the context— 

(a) “Act" “Service Contract Act/’ 
McNamara-O’Hara Act. or “Service 
Contract Act of 1965“ shall mean the 
Service Contract Act of 1965 as 
amended by Public Law 82-473,86 Slat 
789. effective October 9.1972, Pub. L 93- 
57. 87 Stat 140. effective July 6,1973. 
and Pub. L 94-489. 90 StaL 2358. 
effective October 13,1978 and any 
subsequent amendments thereto. 

(b) “Secretary** includes the Secretary 
of Labor, the Deputy Under Secretary 
for Employment Standards, and their 
authorized representatives. 

(c) '‘Administrator** means the 
Administrator of the Wage and Hour 
Division, or the authorized 
representative as set forth in this part. In 
the absence of the Wage-Hour 
Administrator, the Deputy 
Administrator of the Wage and Hour 
Division is designated to act for the 
Administrator under this part. Except as 
otherwise provided in this part, the 
Assistant Administrator for Government 
Contract Wage Standards is the 
authorized representative of the 
Administrator for the performance of 
functions relating to the making of wage 
determinations and the enforcement of 
the Service Contract Act of 1965. as 
amended, and this part 

(d) "Office of Government Contract 
Wage Standards" or "OGCWS" means 
the organizational unit in the Wage and 
Hour Division. Employment Standards 
Administration, to which is assigned the 
performance of functions of the 
Secretary under the Service Contract 
Act of 1965 as amended. 

(e) "Contract** includes any contract 
subject wholly or in part to the 
provisions of the Service Contract Act of 
1965 as amended, and any subcontract 
of any tier thereunder. (See S$ 4.107- 
4.134.) 

(f) “Contractor" includes a 
subcontractor whose subcontract is 
subject to provisions of the Act. Also, 
the term “employer* means, and is used 
interchangeably with, the terms 
“contractor** and "subcontractor" in 
various sections in this part. The U.S. 
Government, its agencies, and 
instrumentalities are not contractors, 
subcontractors, employers or joint 
employers for purposes of compliance 
with the provisions of the Act. 

(g) "Affiliate" or "affiliated person" 
includes a spouse, child, parent, or other 
close relative of the contractor or 
subcontractor: a partner or officer of the 


contractor or subcontractor: a 
corporation closely connected with a 
contractor or subcontractor as a parent, 
subsidiary, or otherwise: and an officer 
or agent of such corporation. An 
affiliation is also deemed to exist where, 
directly or indirectly, one business 
concern or individual controls or has the 
power to control the other or where a 
third party controls or has the power to 
control bothr 

(h) "Wage determination" includes 
any determination of minimum wage 
rates or fringe benefits made pursuant to 
the provisions of sections 2(a) and 4(c) 
of the Act for application to the 
employment in a locality of any class or 
classes of service employees in the 
performance of any contract in excess of 
$2,500 which is subject to the provisions 
of the Service Contract Act of 1965. 

§ 4.1b Payment ot minimum compensation 
based on coUectlvety bargained wage rates 
and fringe benefit* applicable to 
employment under predecessor contract 

(a) Section 4(c) of the Service Contract 
Act of 1965 as amended provides special 
minimum wage and fringe benefit 
requirements applicable to every 
contractor and subcontractor under a 
contract which succeeds a contract 
subject to the Act and under which 
substantially the same services as under 
the predecessor contract are furnished 
in the same locality. Section 4(c) 
provides that no such contractor or 
subcontractor shall pay any service 
employee employed on the contract 
work less than the wages and fringe 
benefits provided for In a collective 
bargaining agreement as a result of 
arms-length negotiations, to which such 
service employees would have been 
entitled if they were employed under the 
predecessor contract, including accrued 
wages and fringe benefits and any 
prospective increases in wages and 
fringe benefits provided for in such 
collective bargaining agreement. If. 
however, the Secretary finds after a 
hearing In accordance with the 
regulations set forth in § 4.10 of this 
subpart and Part 6 of this title that in 
any of the foregoing circumstances such 
wages and fringe benefits are 
substantially at variance with those 
which prevail for service of a character 
similar in the locality, those wages and/ 
or fringe benefits in such collective 
bargaining agreement which are found 
to be substantially at variance shall not 
apply, and a new wage determination 
shall be issued. 

If the contract has been awarded and 
work begun prior to a finding that the 
wages and/or fnnge benefits in a 
collective bargaining agreement are 
substantially at variance with those 


prevailing in the locality, the payment 
obligation of such contractor or 
subcontractor with respect to the wages 
and fringe benefits contained in the new 
wage determination shall be applicable 
as of the date of the Administrative Law 
Judges* decision or. where the decision 
is appealed, the date of the decision of 
the Board of Service Contract Appeals. 
(See also 5 4.163(c).) 

(b) Pursuant to section 4(b) of the Act 
the application of section 4(c) is made 
subject to the following variation in the 
circumstances and under the conditions 
described: The wage rales and fringe 
benefits provided for in any collective 
bargaining agreement applicable to the 
performance of work under the 
predecessor contract which is 
consummated during the period of 
performance of such contract shall not 
be effective for purposes of the 
successor contract under the provisions 
of section 4(c) of the Act or under any 
wage determination implementing such 
section issued pursuant to section 2(a) of 
the Act, if— 

(1) In the case of a successor contract 
for which bids have been invited by 
formal advertising, notice of the terms of 
such new or changed collective 
bargaining agreement is received by the 
contracting agency less than 10 days 
before the date set for opening of bids, 
provided that the contracting agency 
finds that there Is not reasonable time 
still available to notify bidders: or 

(2) Notice of the terms of a new or 
changed collective bargaining 
agreement is received by the agency 
after award of a successor contract to 
be entered into pursuant to negotiations 
or as a result of the execution of a 
renewal option or an extension of the 
initial contract term, provided that the 
contract start of performance it within 
30 days of such award or renewal option 
or extension. If the contract does not 
specify a start of performance date 
which is within 30 days from the award, 
and/or performance of such 
procurement does not commence within 
this 30-day period, any notice of the 
terms of a new or changed collective 
bargaining agreement received by the 
agency not less than 10 days before 
commencement of the contract will be 
effective for purposes of the successor 
contract under section 4(c): and 

(3) The limitations in paragraph (b) (1) 
or (2) of this section shall apply only if 
the contracting officer has given both 
the incumbent (predecessor) contractor 
and his employees’ collective bargaining 
representative written notification ot 
least 30 days in advance of all 
applicable estimated procurement dates, 
including issue of bid solicitation, bid 
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opening, date of award, commencement 
of negotiations, receipt of proposals, or 
the commencement date of a contract 
resulting from a negotiation, option, or 
extension, as the case may be. 

$ 4.2 Payment of minimum wage specified 
in section 6'a)(l) of the Fair Labor 
Standards Act of 1938 under aM service 
contracts. 

Section 2(b)(1) of the Service Contract 
Act of 1965 provides in effect that, 
regardless of contract amount, no 
contractor or subcontractor performing 
work under any Federal contract the 
principal purpose of which is to furnish 
services through the use of service 
employees shall pay any of his 
employees engaged in such work less 
than the minimum wage specified in 
section 6(a)(1) of the Fair Labor 
Standards Act of 1938, as amended 
($2.65 per hour beginning January 1, 

1978, $2.90 per hour beginning January 1, 

1979, $3.10 per hour beginning January 1, 

1980, and $3.35 per hour after December 
31.1980). 

$ 4.3 Wage determinations. 

(a) The minimum monetary wages and 
fringe benefits for service employees 
which the Act requires to be specified in 
contracts and bid solicitations subject to 
section 2(a) thereof will be set forth in 
wage determinations issued by the 
Administrator. Wage determinations 
shall be issued as soon as 
administratively feasible for all 
contracts subject to section 2(a) of the 
Act. and will be issued for all contracts 
entered into under which more than 5 
service employees are to be employed. 

(b) Such wage determinations will set 
forth for the various classes of service 
employees to be employed in furnishing 
services under such contracts in the 
appropriate localities, minimum 
monetary wage rates to be paid and 
minimum fringe benefits to be furnished 
them during the periods when they are 
engaged in the performance of such 
contracts, including, where appropriate 
under the Act. provisions for 
adjustments in such minimum rates and 
benefits to be placed In effect under 
such contracts at specified future times. 
The wage rates and fringe benefits set 
forth in such wage determinations shall 
be determined in accordance with the 
provisions of sections 2(a)(1), (2), and 
(5). 4(c) and 4(d) of the Act from those 
prevailing in the locality for such 
employees, with due consideration of 
the rates that would be paid for direct 
Federal employment of any classes of 
such employees whose wages, if 
federally employed, would be 
determined as provided in 5 U.S.C. 5341 
or 5 U.S.C. 5332, or from pertinent 


collective bargaining agreements with 
respect to the implementation of section 
4(c). The wage rates and fringe benefits 
so determined for any class of service 
employees to be engaged in furnishing 
covered contract services in a locality 
shall be made applicable by contract to 
all service employees of such class 
employed to perform such services in 
the locality under any contract subject 
to section 2(a) of the Act which is 
entered into thereafter and before such 
determination has been rendered 
obsolete by a withdrawal, modification, 
or superseding. 

(c) Generally, wage determinations 
issued for solicitations or negotiations 
for any contract where the place of 
performance is unknown will contain 
minimum monetary wages and fringe 
benefits for the various geographic 
localities where the work may be 
performed which were identified in the 
initial solicitation (see { 4.4(a)(2)(i)). 

(d) Wage determinations will be 
available for public inspection during 
business hours at the Office of 
Government Contract Wage Standards, 
Wage and Hour Division, Employment 
Standards Administration. U.S. 
Department of Labor, and copies will be 
made available on request at Regional 
Offices of the Wage and Hour Division. 

§ 4.4 Notice of Intention to make a service 
contract 

(a)(1) For any contract exceeding 
$2,500 which may be subject to the Act 
the contracting agency shall file with the 
Office of Government Contract Wage 
Standards. Wage und Hour Division, 
Employment Standards Administration. 
Department of Labor, its notice of 
intention to make a service contracL 
With respect to recurring or known 
requirements, such notices shall be filed 
not less than 60 days (nor more than 120 
days, except with the approval of the 
Wage and Hour Division) prior to (1) 
any invitation for bids. (2) request for 
proposals, (3) commencement of 
negotiations, (4) exercise of option or 
contract extension, (5) annual 
anniversary date of a multi-year 
contract subject to annual fiscal 
appropriations of the Congress, or (6) 
each biennial anniversary date of a 
multi-year contract not subject to such 
annua! appropriations, if so authorized 
by the Wage and Hour Division. (See 
§ 4.4(d).) Notices with regard to 
solicitations where such planning is not 
feasible shall be submitted as soon as 
possible, but not later than 30 days prior 
to the above tontracting actions. Such 
notice shall be submitted on Standard 
Form 98, Notice of Intention to Make a 
Service Contract, and Standard Form 
96-A or a statement containing the 


information in paragraph (b) of this 
section and shall be completed in 
accordance with the instruction 
provided and shall be supplemented by 
the information required under 
paragraphs (c) and (d) of this section. 
Supplies of Standard Forms 98 and 98-A 
are available in all CSA supply depots 
under stock numbers 7540-926-8972 and 
7540-118-1008, respectively. If there 
exists any question or doubt as to the 
possible application of the Act to a 
particular procurement, the contracting 
8gency shall submit such question in a 
timely manner to the Administrator for 
determination. 

(2)(i) Where the place of performance 
of a contract for services subject to the 
Act is unknown at the time of 
solicitation, the solicitation need not 
initially contain a wage determination. 
The contracting agency shall, upon 
identification of firms participating in 
the procurement in response to an initial 
solicitation, file with the Office of 
Government Contract Wage Standards. m 
Wage and Hour Division, Employment 
Standards Administration, Department 
of Labor, its notice of intention to make 
a service contract. In addition to the 
requirements contained in paragraph 
(a)(1) of this section, such submission 
shall identify each location where the 
work may be performed as indicated by 
participating firms. Subsequent 
amendments to the solicitation setting 
forth the wage determinations and any 
necessary change in the date and time 
for submission of final bids shall be 
made upon receipt of wage 
determinations. An applicable wage 
determination must be obtained for each 
firm participating in the bidding for the 
location In which it would perform the 
contract. The appropriate wage 
determination shall be incorporated in 
the resultant contract documents and 
shall be applicable to all work 
performed thereunder (regardless of 
whether the successful contractor 
subsequently changes the placc(s) of 
contract performance). 

(ii) There may be extraordinary 
circumstances, as determined by the 
Department of Labor upon the request of 
a contracting agency, where the 
procedure in paragraph (i) above is not 
practicable in a particular situation, in 
which event the Department may 
authorize a modified procedure which 
may result in the subsequent issuance of 
wage determinations for one or more 
composite localities. 

(b) The contracting agency shall file 
with its Notice of Intention to Make a 
Service Contract (SF-98) either a 
Standard Form 98-A or a statement in 
writing, containing the following 
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information concerning the service 
employees expected by the agency to be 
employed by the contractor and any 
subcontractors in performing the 
contract: 

(1) The number of such employees of 
all classes, or a statement indicating 
whether such number will or will not 
exceed 5, the number for which the 
inclusion of a wage determination in the 
contract is mandatory under the 
provisions of section 10 of the Act as set 
forth in S 4.3(a): and 

(2) A listing of those classes of service 
employees expected to be employed 
under the contract which, if employed 
by the agency, would be subject to the 
wage provisions of 5 U.S.C. 5341 or 5 
U.S.C. 5332. together with a specification 
of the rates of wages and fringe benefits 
that would be paid by the Government 
to employees of each such class if such 
statute were applicable to them. (Under 
section 2(a)(5) of the Act and 5 4.6 the 
inclusion of such a statement in the 
service contract is also required.) 

(c) If the services to be furnished 
under the proposed contract will be 
substantially the same as services being 
furnished in the same locality by an 
incumbent contractor whose contract 
the proposed contract will succeed, and 
if such incumbent contractor is 
furnishing such services through the use 
of service employees whose wage rates 
and fringe benefits are the subject of 
one or more collective bargaining 
agreements.Jhe contracting agency shall 
file with its Notice of Intention to Make 
a Service Contract (SF-98) a copy of 
each such collective bargaining 
agreement together with any related 
documents specifying the wage rates 
and fringe benefits currently or 
prospectively payable under such 
agreement. If the place of contract 
performance Is unknown, the 
contracting agency will submit the 
collective bargaining agreement of the 
incumbent contractor for incorporation 
into a wage determination applicable to 
a potential bidder located in the same 
geographic area as the predecessor - 
contractor (section 4.4(a)(2)). If such 
services are being furnished at more 
than one locality and the collectively 
bargained wage rates and fringe 
benefits are different at different 
localities or do not apply to one or more 
localities, the agency shall identify the 
localities to which such agreements 
have application. If the collective 
bargaining agreement does not apply to 
all service employees under the 
contract, the agency shall identify the 
employees and/or work subject to the 
collective bargaining agreement In the 
event that the agency has reason to 


believe that any such collective 
bargaining agreement was not entered 
into as a result of arm's-length 
negotiations, a full statement of the facts 
so indicating shall be transmitted with 
the copy of such agreement. See § 4.11. 

If the agency has information indicating 
that any luch collectively bargained 
wage rates and fringe benefits are 
substantially at variance with those 
prevailing for services of a similar 
character in the locality, the agency 
shall so advise the Office of 
Government Contract Wage Standards 
and. if it believes a hearing thereon 
pursuant to section 4(c) of th$ Act is 
warranted, shall file its request for such 
hearing pursuant to { 4.10 at the time of 
filing the Notice of Intention to Make a 
Service Contract (Form SF-98). 

(d) If the proposed contract is for a 
multi-year period subject to other than 
annual appropriations, the contracting 
agency shall file with its Standard Form 
98 a statement in writing concerning the 
type of funding and the contemplated 
term of the proposed contract. Unless 
otherwise advised by the Wage and 
Hour Division that a Standard Form 98 
must be filed on the annual anniversary 
date, a new Standard Form 98 shall be 
submitted on each bienniual 
anniversary date of the proposed multi¬ 
year contract in the event its term is for 
a period in excess of two years. 

(e) Any Standard Form 98 submitted 
by a contracting agency without the 
information required under paragraphs 
(b). (c). or (d) of this section will be 
returned to the agency for further action. 

(f) If exceptional circumstances 
prevent the filing of the notice of 
intention and supplemental information 
required by this section on a date at 
least 80 days (or 30 days in the case of 
unplanned procurements) prior to any 
invitation for bids, request for proposals, 
or commencement of negotiations, the 
notice shall be submitted to the Office of 
Government Contract Wage Standards 
as soon as practicable with a detailed 
explanation of the special circumstances 
which prevented timely submission. In 
the event the proposed contract involves 
performance by more than 5 service 
employees and an emergency situation 
requires an immediate award, the 
contracting agency shall contact the 
Office of Government Contract Wage 
Standards. Wage and Hour Division, by 
telephone for guidance prior to any such 
award. In no event may a contract 
subject to the act on which more than 5 
service employees are contemplated to 
be employed be awarded without an 
appropriate wage determination. 

(Section 10 of the Act.) 

(g) If any Invitation for bids, request 
for proposals, bid opening, or 


commencement of negotiations for a 
proposed contract for which a wage 
determination was provided in response 
to a Standard Form 98 has been delayed, 
for whatever reason, more than 80 days 
from the date of such procurement 
action as on the submitted Standard 
Form 98, the contracting agency shall 
contact the Office of Government 
Contract Wage Standards. Wage and 
Hour Division, for the purpose of 
determining whether the wage 
determination issued pursuant to the 
Initial submission is still current. Any 
revision of a wage determination 
received by the contracting agency as a 
result of such communication or upon 
discovery by the Department of Labor of 
a delay, shall supersede and replace the 
earlier response as the wage 
determination applicable to such 
procurement, subject to the time frames 
set forth in S 4.5(a)(2). 

9 4.5 Contract specification of determined 
minimum wages and fringe benefits. 

(a) Any contract in excess of $2,500 
shall contain an attachment specifying 
the minimum wages and fringe benefits 
for service employees to be employed 
thereunder, as determined in the 
applicable currently effective wage 
determination, including the applicable 
wage determination contained in any 
document referred to in paragraphs (a) 

(1) or (2) of this section; 

(1) Any communication from the 
Office of Government Contract Wage 
Standards. Wage and Hour Division. 
Employment Standards Administration. 
Department of Labor, responsive to the 
notice required by S 4.4; or 

(2) Any revision of a wage 
determination issued prior to the award 
of the contract or contracts which 
specifics minimum wage rates or fringe 
benefits for classes of service employees 
whose wages or fringe benefits wore not 
previously covered by wage 
determinations, or which changes 
previously determined minimum wage 
rates and fringe benefits for service 
employees employed on covered 
contracts in the locality. However, 
revisions received by the Federal 
agency later than 10 days before the 
opening of bids, in the case of contracts 
entered into pursuant to competitive 
bidding procedures, shall not be 
effective if the Federal agency finds that 
there is not a reasonable time still 
available to notify bidders of the 
revision. In the case of procurements 
entered into pursuant to negotiations (or 
in the case of the execution of an option 
or an extension of the initial contract 
term), revisions received by the agency 
after award (or execution of an option or 








41388 


Federal Register / Vol. 48, No. 157 / Friday. August 14, 1981 / Proposed Rules 


extension of term, ns the case may be) 
of the contract shall not be effective 
provided that the contract start of 
performance is within 30 days of such 
award for execution of an option or 
extension of term). If the contract docs 
not specify a start of performance date 
which is within 30 days from the award, 
and/or if performance of such 
procurement does not commence within 
this 30-day period, the Department of 
Labor shall be notified and any notice of 
a revision received by the agency not 
less than 10 days before commencement 
of the contract shall be effective. In 
situations arising under section 4(c) of 
the Act. the provisions in ( 4.lb(b) 
apply. 

(b) (1) The following exemption from 
the compensation requirements of 
section 2(a) of the Act applies, subject to 
the limitations set forth in paragraphs 
(b) (2), (3). and (4) of this section: To 
avoid serious impairment of the conduct 
of Government business it has been 
found necessary and proper to provide 
exemption from the determined wago 
and fringe benefits section of the Act 
(section 2(a) (1). (2)) but not the 
minimum wage specified under section 
6(a)(1) of the Fair Labor Standards Act 
of 1938, as amended (section 2(b) of this 
Act), of contracts under which five or 
less service employees are to be 
employed, and for which no such wage 
or fringe benefit determination has been 
issued; 

(2) The exemption provided in 
paragraph (b)(1) of this section, which 
was adopted pursuant to section 4(b) of 
the Act prior to its amendment by Public 
Law 92-473. does not extend to 
undetermined wages or fringe benefits 
in contracts for which one or more, but 
not all. classes of service employees are 
the subiect of an applicable wage 
determination. The procedure for 
determination of wage rates and fringe 
benefits for any classes of service 
employees engaged in performing such 
contracts whose wages and fringe 
benefits are not specified in the 
applicable wage determination is set 
forth in 5 4.6(b). 

(3) The exemption provided in 
paragraph (b)(1) of this section does not 
exempt any contract from the 
application of the provisions of section 
4(c) of the Act as amended, concerning 
successor contracts. 

(c) (1) If the notice of intention 
required by S 4.4 is not filed with the 
required supporting documents within 
the time provided in such section, the 
contracting agency shall through the 
exerdse of any and ail of its power and 
authority that may be needed (including, 
where necessary, its authority to 
negotiate, its authority to pay any 


necessary additional costs, and its 
authority under any provision of the 
contract authorizing changes), include In 
the contract any wage determinations 
communicated to it by the Wage and 
Hour Division. Employment Standards 
Administration, U.S. Department of 
Labor, within 30 days of the receipt of 
such wage determination(s). 

(2) Where the Department of Labor 
discovers and determines, whether 
before or subsequent to a contract 
award, that a contracting agency made 
an erroneous determination that the 
Service Contract Act did not apply lo a 
particular procurement and/or failed to 
include an appropriate wage 
determination in a covered contract the 
contracting agency, within 30 days of 
notification by the Department of Labor, 
shall include in the contract the 
stipulations contained in S 4.6 and any 
applicable wage determination issued 
by the Administrator or his authorized 
representative through the exercise of 
any and all authority that may be 
needed (including, where necessary, its 
authority to negotiate or amend, its 
authority to pay any necessary 
additional costs, and its authority under 
any contract provision authorizing 
changes, cancellation, and termination). 
(53 Comp. Gen. 412, (1973); Curtiss- 
Wright Corp. v. McLucas, 381 F. Supp. 
657 (D NJ1974); Marine Engineers 
Beneficial Assn., District 2 v. Military 
Sealift Command, 86 CCH Labor Cases 
133.782 (D DC 1979); Brinks, Inc, v. 

Board of Governors of the Federal 
Reserve System, 466 P. Supp. 112 (D DC 
1979), 466 P. Supp. 116 (D DC 1979). (See 
also 32 CFR 1-403.) 

(d) In cases where the contracting 
agency has filed its SF-98 within the 
time limits discussed in § 4.4(a) and has 
not received a response from the 
Department of Labor, the contracting 
agency shall, with respect lo any 
contract for which section 10 of the Act 
and { 4.3 of this Part mandate the 
inclusion of on applicable wage 
determination, contact the Office of 
Government Contract Wage Standards. 
Wage and Hour Division by telephone 
for guidance. 

5 4.6 Labor standards clauses for Federal 
service contracts exceeding 62,500. 

The clauses set forth in the following 
paragraphs shall be included in full by 
the contracting agency in every contract 
entered into by the United States or the 
District of Columbia, in excess of $2,500, 
or in an indefinite amount, the principal 
purpose of which is to furnish services 
through the use of service employees: 

(a) Service Contract Act of 1965, as 
amended: This contract, is subject to the 
Service Contract Act of 1965, as 


amended (41 U.S.C. 351) and is subject 
to the following provisions and to all 
other applicable provisions of the Act 
and regulations of the Secretary of 
Labor issued thereunder (29 CFR Part 4). 

(b)(1) Each service employee 
employed in the performance of this 
contract by the contractor or any 
subcontractor shall be paid not less than 
the minimum monetary wages and shall 
be furnished fringe benefits in 
accordance with the wages and fringe 
benefits determined by the Secretary of 
Labor or authorized representative, as 
specified in any wage determination 
attached to this contract Unless 
specified otherwise in the wage 
determination, the contractor, where 
relevant must consider an employee's 
length of service with the contractor or 
with the predecessor contractors) on 
the predecessor contract, if any, in 
determining the employee's wage and 
fringe benefit entitlements. 

(2)(i) If there is such a wage 
determination attached to this contract, 
the contracting officer shall require that 
any class of service employee which is 
not listed therein and which Is to be 
employed under the contract (i.e„ the 
work to be performed is not performed 
by any classification listed In the wage 
determination), be classified by the 
contractor so as to provide a reasonable 
relationship (i.e., appropriate level of 
skill comparison) between such unlisted 
classifications and the classifications 
listed in the wage determination. Such 
conformed class of employees shall be 
paid the monetary wages and furnished 
the fringe benefits as are determined 
pursuant to the procedures in this 
section. 

(U) Such conforming procedure shall 
be initiated by the contractor prior to 
the performance of contract work by 
such unlisted class of employee and 
shall be concluded no later than 30 days 
after such unlisted class of employees 
performs any contract work. A written 
report of the proposed conforming 
action, including evidence in writing of 
the agreement or disagreement of the 
authorized representative of the 
employees involved or, where there is 
no authorized representative, the 
employees themselves, shall be 
promptly submitted by the contractor to 
the contracting officer who shall review 
this action. The contracting officer shall 
promptly submit a report of the action, 
together with the agency's 
recommendation and all pertinent 
information including the position of the 
contractor and the employees, to the 
Office of Government Contract Wage 
Standards, Wage and Hour Division, 
Employment Standards Administration, 
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U.S. Department of Labor, for review. 

The Office of Government Contract 
Wage Standard* will approve, modify, 
or disapprove the action or render a 
final determination in the event of 
disagreement within 30 days of receipt 
or will notify the contracting officer 
within 30 days of receipt that additional 
time is necessary. 

(iii) Upon final determination of the 
conformance action by the Office of 
Government Contract Wage Standards, 
each affected employee shall be 
furnished by the contractor with a 
written copy of such determination or it 
shall be posted as a part of the wage 
determination. 

(iv) (A) The process of establishing 
wage and fringe benefit rates that bear a 
reasonable relationship to those listed in 
a wage determination cannot be reduced 
to any single formula. The approach 
used may vary from wage determination 
to wage determination depending on the 
circumstances. Standard wage and 
salary administration practices which 
rank various job classifications by pay 
grade pursuant to point schemes or 
other job factors may, for example, be 
relied upon. Guidance may also be 
obtained from the way different jobs are 
rated under Federal pay systems 
(Federal Wage Board Pay System and 
the General Schedule) or from other 
wage determinations issued in the same 
locality. Basic to the establishment of 
any conformable wage ratc(s) is the 
concept that a pay relationship should 
be maintained between job 
classifications based on the skill 
required and the duties performed. 

(B) In the case of a contract 
modification, an exercise of an option or 
extension of an existing contract, or in 
any other case where a contractor 
succeeds a contract under which the 
classification in question was previously 
conformed pursuant to this section, a 
new conformed wage rate and fringe 
benefits may be assigned to such 
conformed classification by indexing 
(i.e.. adjusting) the previous conformed 
rate and fringe benefits by an amount 
equal to the average (mean) percentage 
increase (or decrease, where 
appropriate) between the wages and 
fringe benefits specified for all 
classifications in the current wage 
determination and the previously 
applicable wage determination. Where 
conforming actions are accomplished in 
accordance with this subparagraph prior 
to the performance of contract work by 
the unlisted class of employees, the 
contractor need not follow the 
procedures in paragraph (ii). 

(C) No employee engaged in 
performing work on this contract shall in 
any event be paid less than the currently 


applicable minimum wage specified 
under section 6(a)(1) of the Fair Labor 
Standards Act of 1938. as amended. 

(v) The wage rate and fringe benefits 
finally determined pursuant to 
subsections (b)(2) (i) and (U) of this 
section shall be paid to all employees 
performing in the classification from the 
first day on which contract work is 
performed by them in the classification. 
Failure to pay such unlisted employees 
the compensation agreed upon by the 
interested parties and/or finally 
determined by the Office of Government 
Contract Wage Standards retroactive to 
the date such class of employees 
commenced contract work shall be a 
violation of the Act and this contract. 

(vi) Upon discovery of failure to 
comply with subsections (b)(2) (i) 
through (v) of this section* the Office of 
Government Contract Wage Standards 
shall make a final determination of 
conformed classification, wage rate, 
and/or fringe benefits which shall be 
retroactive to the date such class of 
employees commenced contract work. 

(3) if. as authorized pursuant to 
section 4(d) of the Service Contract Act 
of 1965 as amended, the term of this 
contract is more than 1 year, the 
minimum monetary wages and fringe 
benefits required to be paid or furnished 
thereunder to service employees shall 
be subject to adjustment after 1 year 
and not less often than once every 2 
years, pursuant to wage determinations 
to be issued by the Wage and Hour 
Division. Employment Standards 
Administration of the Department of 
Labor as provided in such Act. 

(c) The contractor or subcontractor 
may discharge the obligation to furnish 
fringe benefits specified in the 
attachment or determined conformably 
thereto by furnishing any equivalent 
combinations of bona fide fringe 
benefits, or by making equivalent or 
differential payments in cash in 
accordance with the applicable rules set 
forth in Subpart D of 29 CFR Part 4. and 
not otherwise. 

(d) (1) In the absence of a minimum 
wage attachment for this contract, 
neither the contractor nor any 
subcontractor under this contract shall 
pay any person performing work under 
the contract (regardless of whether they 
are service employees) less than the 
minimum wage specified by section 
6(a)(1) of the Fair Labor Standards Act 
of 1938. Nothing In this provision shall 
relieve the contractor or any 
subcontractor of any other obligation 
under law or contract for the payment of 
a higher wage to any employee. 

(2) If this contract succeeds a contract, 
subject to the Service Contract Act of 
1965 as amended under which 


substantially the same services were 
furnished in the same locality and 
service employees were paid wages and 
fringe benefits provided for in a 
collective bargaining agreement, in the 
absence of the minimum wage 
attachment for this contract setting forth 
such collectively bargained wage rates 
and fringe benefits, neither the 
contractor nor any subcontractor under 
this contract shall pay any service 
employee performing any of the contract 
work (regardless of whether or not such 
employee was employed under the 
predecessor contract), less than the 
wages and fringe benefits provided for 
in such collective bargaining 
agreements, to which such employee 
would have been entitled if employed 
under the predecessor contract, 
including accrued wages and fringe 
benefits and any prospective increases 
in wages and fringe benefits provided 
for under such agreement. No contractor 
or subcontractor under this contract 
may be relieved of the foregoing 
obligation unless the limitations of 
g 4,lb(b) of 29 CFR Part 4 apply or 
unless the Secretary of Labor or his 
authorized representative determines, 
after a hearing as provided in g 4.11 of 
29 CFR Part 4. that the collective 
bargaining agreement applicable to 
service employees employed under the 
predecessor contract was not entered 
into as a result of arm's-length 
negotiations, or finds, after a hearing as 
provided In g 4.10 of 29 CFR Part 4 that 
the wages and/or fringe benefits 
provided for in such agreement are 
substantially at variance with those 
which prevail for services of a character 
similar In the locality. Where It Is found 
after a hearing In accordance with the 
review procedures provided in 29 CFR 
4.10 and Parts 6 and 8 that some or all of 
the wages and/or fringo benefits 
contained in a predecessor contractor's 
collective bargaining agreement are 
substantially at variance with those 
which prevail for services of a character 
similar in the locality, the Department 
will Issue a new or revised wage 
determination setting forth the 
applicable wage rates and fringe 
benefits. Such determination shall be 
made part of the contract or 
subcontract, in accordance with the 
decision of the Administrative Law 
judge, or the Board of Service Contract 
Appeals, as the case may be. 
irrespective of whether such issuance 
occurs prior to or after the award of a 
contract or subcontract. 53 Comp. Gen. 
401 (1973). 

(e) The contractor and any 
subcontractor under this contract shall 
notify each service employee 
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commencing work on this contract of the 
minimum monetary wage and any fringe 
benefits required to be paid pursuant to 
this contract, or shall post the wage 
determination attached to this contract 
The poster provided by the Department 
of Labor (Publication WH1313) shall be 
posted in a prominent and accessible 
place at the worksite. Failure to comply 
with this requirement is a violation of 
section 2(a)(4) of the Act and of this 
contract 

(f) The contractor or subcontractor 
shall not permit any part of the services 
called for by this contract to be 
performed in buildings or surroundings 
or under working conditions provided 
by or under the control or supervision of 
the contractor or subcontractor which 
are unsanitary or hazardous or 
dangerous to the health or safety of 
service employees engaged to furnish 
these services, and the contractor or 
subcontractor shall comply with the 
safety and health standards applied 
under 29 CFR Part 1925. 

(g) The contractor and each 
subcontractor performing work subject 
to the Act shall make and maintain for 3 
years from the completion of the work 
records containing the information 
specified in paragraphs (g)(1) through (5) 
of this section for each employee subject 
to the Act and shall make them 
available for inspection and 
transcription by authorized 
representatives of the Wage and Hour 
Division. Employment Standards 
Administration of the U.S. Department 
of Labor. 

(1) Name and address and social 
security number of each employee. 

(2) The correct work classification or 
classifications, rate or rates of monetary 
wages paid and fringe benefits provided, 
rate or rates of fringe benefit payments 
in lieu thereof, and total daily and 
weekly compensation of each employee. 

(3) The number of daily and weekly 
hours so worked by each employee. 

(4) Any deductions, rebates, or 
refunds from the total daily or weekly 
compensation of each employee. 

(5) A list of monetary wages and 
fringe benefits for those classes of 
service employees not included in the 
wage determination attached to this 
contract but for which such wage rates 
or fringe benefits have been determined 
by the interested parties or by the 
Administrator or authorized 
representative pursuant to the labor 
standards clause in paragraph (b) of this 
section. A copy of the report required by 
the clause in paragraph (b)(2)(H) of this 
section shall be deemed to be such a 
list. 

(6) Any list of the predecessor 
contractor's employees which had been 


furnished to the contractor pursuant to 
5 4.0{I)(2). 

(7) The contractor shall also make 
available a copy of this contract for 
inspection or transcription by 
authorized representatives of the Wage 
and Hour Division. 

(8) The contractor shall permit 
authorized representatives of the Wage 
and Hour Division to conduct interviews 
with employees at the worksite during 
normal working hours. 

Failure to make and maintain or to make 
available such records for inspection 
and transcription shall be a violation of 
the regulations and this contract, and in 
the case of failure to produce such 
records, the contracting officer, upon 
direction of the Department of Labor 
• and notification of the contractor, shall 
take action to cause suspension of any 
further payment or advance of funds 
until such violation ceases. 

(h) The contractor shall 
unconditionally pay to each employee 
subject to the Act ail wages due free and 
clear and without subsequent deduction 
(except as otherwise provided by law or 
Regulations, 29 CFR Part 4), rebate, or 
kickback on any account. Such 
payments shall be made no later than 
one pay period following the end of the 
regular pay period in which such wages 
were earned or accrued. A pay period 
under this Act may not be of any 
duration longer than semi-monthly. 

(i) The contracting officer shall 
withhold or cause to be withheld from 
the Government prime contractor under 
this or any other Government contract 
with the prime contractor such sums as 
an appropriate official of the 
Department of Labor requests or such 
sums as the contracting officer decides 
may be necessary to pay underpaid 
employees employed by the contractor 
or subcontractor. In the event of failure 
to pay any employees subject to the Act 
all or part of the wages or fringe benefits 
due under the Act, the agency may. after 
authorization or by direction of the 
Department of Labor and written 
notification to the contractor, take 
action to cause suspension of any 
further payment or advance of funds 
until such violations have ceased 
Additionally, any failure to comply with 
the requirements of these clauses 
relating to the Service Contract Act of 
1965, may be grounds for termination of 
the right to proceed with the contract 
work. In such event, the Government 
may enter into other contracts or 
arrangements for completion of the 
work, charging the contractor in default 
with any additional cost. 

(j) The contractor agrees to insert 
these clauses in this section relating to 


the Service Contract Act of 1965 in all 
subcontracts subject to the Act. The 
terra "contractor" as used in these 
clauses in any subcontract shall be 
deemed to refer to the subcontractor, 
except in the term "Government Prime 
Contractor." 

(k)(l) As used in these clauses, the 
term "service employee" means any 
person engaged in the performance of 
this contract other than any person 
employed in a bona fide executive, 
administrative, or professional capacity, 
as those terms are defined In Pari 541 of 
Title 29, Code of Federal Regulations, as 
of fuly 30.1976, and any subsequent 
revision of those regulations. The term 
"service employee" includes all such 
persons regardless of any contractual 
relationship that may be alleged to exist 
between a contractor or subcontractor 
and such persons. 

(2) The following statement is 
included in contracts pursuant to section 
2(a)(5) of the Act and is for 
informational purposes only: 

The following classes of service 
employees expected to be employed 
under the contract with the Government 
would be subject, if employed by the 
contracting agency, to the provisions of 
5 U.S.C. 5341 or 5 U.S.C. 5332 and would, 
if so employed, be paid not less than the 
following rates, of wages and fringe 
benefits: 


Emptcy— daw 


Morwtary 

twnafftto 




— 



(1)(1) If wages to be paid or fringe 
benefits to be furnished any service 
employees employed by the Government 
prime contractor or any subcontractor 
under the contract are provided for in a 
collective bargaining agreement which 
is or will be effective during any period 
in which the contract is being 
performed, the Government prime 
contractor shall report such fact to the 
contracting officer, together with full 
information as to the application and 
accrual of such wages and fringe 
benefits, including any prospective 
increases, to service employees engaged 
in work on the contract, and a copy of 
the collective bargaining agreement. 
Such report shall be made upon 
commencing performance of the 
contract, in the case of collective 
bargaining agreements effective at such 
time, and in the case of such agreements 
or provisions or amendments thereof 
effective at a later time during the 
period of contract performance, such 
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agreements shall be reported promptly 
after negotiation thereof. 

(2) Not less than 10 days prior to 
completion of any contract being 
performed at a Federal facility where 
service employees may be retained in 
the performance of the succeeding 
contract and subject to a wage 
determination which contains vacation 
or other benefit provisions based upon 
length of service with a contractor 
(predecessor) or successor (ft 4.173 of 
Regulations. 29 CFR Part 4). the 
incumbent prime contractor shall furnish 
to the contracting officer a certified list 
of the names of all service employees on 
the contractor's or subcontractor's 
payroll during the last month of contract 
performance. Such list shall also contain 
anniversary dates of employment on the 
contract either with the current or 
predecessor contractors of each such 
service employee. The contracting 
officer shall turn over such list to the 
successor contractor at the 
commencement of the succeeding 
contract 

(m) Rulings and interpretations of the 
Service Contract Act of 1985, as 
amended, are contained in Regulations. 
29 CFR Part 4. 

(n) (l) By entering into this contract 
the contractor (and officials thereof) 
certifies that neither it (nor be or she) 
nor any person or firm who has a 
substantial interest in the contractor's 
firm is a person or firm ineligible to be 
awarded Government contracts by 
virtue of the sanctions imposed pursuant 
to section 5 of the Act. 

(2) No part of this contract shall be 
subcontracted to any person or firm 
ineligible for award of a Government 
contract pursuant to section 5 of the Act 

(3) The penalty For making false 
statements is prescribed in the U.S. 
Criminal Code. 18 U.S.C. HKH. 

(o) Notwithstanding any of the clauses 
in paragraphs (b) through (m) of this 
section relating to the Service Contract 
Act of 1905, the following employees 
may be employed in accordance with 
the following variations, tolerances, and 
exemptions, which the Secretary of 
Labor, pursuant to section 4(b) of the 
Act prior to its amendment by Public 
1-aw 92-473. found to be necessary and 
proper in the public interest or to avoid 
serious impairment of the conduct of 
Government business: 

(i) Apprentices, student-learners, and 
workers whose earning capacity is 
impaired by age. physical, or mental 
deficiency or injury may be employed at 
wages lower than the minimum wages 
otherwise required by section 2(aXl) or 
2(b)(1) of the Service Contract Act 
without diminishing any fringe benefits 
or cash payments in lieu thereof 


required under section 2(a)(2) of that 
Act. in accordance with the conditions 
and procedures prescribed for the 
employment of apprentices, student- 
learners, handicapped persons, and 
handicapped clients of sheltered 
workshops under section 14 of the Fair 
Labor Standards Act of 1938, m the 
regulations issued by the Administrator 
(29 CFR Parts 520. 521, 524. and 525). 

(ii) The Administrator will issue 
certificates under the Service Contract 
Act for the employment of apprentices, 
student-learners, handicapped persons, 
or handicapped clients of sheltered 
workshops not subject to the Fair Labor 
Standards Act of 1998, or subject to 
different minimum rates of pay under 
the two acts, authorising appropriate 
rates of minimum wages (but without 
changing requirements concerning fringe 
benefits or supplementary cash 
payments in lieu thereof), applying 
procedures prescribed by the applicable 
regulations issued under the Pair Labor 
Standards Act of 1938 (29 CFR Parts 520. 
521. 524, and 525). 

(iii) The Administrator will also 
withdraw, annul, or cancel such 
certificates In accordance with the 
regulations in Parts 525 and 528 of Title 
29 of the Code of Federal Regulations. 

(p) Apprentices will be permitted to 
work at less than the predetermined rate 
for the work they perform when they are 
employed and individually registered in 
a bona fide apprenticeship program 
registered with a State Apprenticeship 
Agency which is recognized by the U.S. 
Department of Labor, or if no such 
recognized agency exists in a State, 
under a program registered with the 
Bureau of Apprenticeship and Training. 
Employment and Training 
Administration. U.S. Department of 
Labor. Any employee who is not 
registered as an apprentice in an 
approved program shall be paid the 
wage rate and fringe benefits contained 
in the applicable wage determination for 
the journeyman classification of work 
actually performed. The wage rates paid 
apprentices shall not be less than the 
wage rate for their level of progress set 
forth in the registered program, 
expressed as the appropriate percentage 
of the journeyman's rate contained in 
the applicable wage determination. The 
allowable ratio of apprentices to 
journeymen employed on tbe contract 
work in any craft classification shall not 
be greater than the ratio permitted to the 
contractor as to his entire work force 
under the registered program. 

(q) An employee engaged in an 
occupation in which he or she 
customarily and regularly receives more 
than $30 a month in tips may have the 
amount of tips credited by the employer 


against the minimum wage required by 
section 2(a)(1) or section 2(b)(1) of the 
Act in accordance with section 3(m) of 
the Fair Labor Standards Act and 
Regulations. 29 CFR Part 531: Provided, 
however. That the amount of such credit 
may not exceed $1.24 per hour beginning 
January 1.1980. and $1.34 per hour after 
December 31.1980. To utilize this 
proviso: 

(1) The employer must inform tipped 
employees about this tip credit 
allowance before the credit is utilized; 

(2) The employees must be allowed to 
retain all tips (individually or through a 
pooling arrangement and regardless of 
whether the employer elects to take a 
credit for tips received); 

(3) The employer must be able to 
show by records that the employee 
receives at least the applicable Service 
Contract Act minimum wage through the 
combination of direct wages and tip 
credit 

(4) The use of such tip credit must 
have been permitted under any 
predecessor collective bargaining 
agreement applicable by virtue of 
section 4(c) of the Act. 

ft 4.7 Labor standards clause for Federal 
service contracts not exceeding $2,500. 

Every contract with the Federal 
Government which is not tn excess of 
$2,500 but has as its principal purpose 
the furnishing of services through the 
use of service employees shall contain 
the following clause: 

Service Contract Act. Except to the 
extent that an exemption, variation or 
tolerance would apply if this were a 
contract in excess of $2,500. the 
contractor and any subcontractor 
hereunder shall pay all of his employees 
engaged in performing work on the 
contract not less than the minimum 
wage specified under section 6(a)(1) of 
the Fair Labor Standards Act of 1938, as 
amended. Regulations and 
interpretations of the Service Contract 
Act of 1965. as amended, are contained 
in 29 CFR Part 4. 

ft 4.8 No tics of awards. 

Whenever an agency of the United 
States or the District of Columbia 
awards a contract subject to the Act 
which may be in excess of $2,500. it 
shall furnish the Office of Government 
Contract Wage Standards. Wage and 
Hour Division. ESA. on original and one 
copy of Standard Form 99. Notice of 
Award of Contract The form shall be 
completed as follows: 

(a) Items 1 through 7 and 12 and 13: 
Self-explanatory; 

(b) Item a* Enter the notation "Service 
Contract Act:'* 
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(c) Item 9: Leave blank; 

(d) Item 10: (1) Enter the notation 
"Major Category," and indicate beside 
this entry the general service area into 
which the contract falls (e.g., food 
services, grounds maintenance, 
computer services, installation or 
facility support services, custodial* 
janitorial service, garbage collection, 
insect and rodent control, laundry and 
drycleaning services, etc.); 

(e) Item 11; Enter the dollar amount of 
the contract, or the estimated dollar 
value with the notation "estimated" (if 
the exact amount is not known). If 
neither the exact nor the estimated 
dollar value is known, enter 

"indefinite," or "not to exceed $- 

Supplies of Standard Form 99 are 
available in all CSA supply depots 
under stock number 7540-034-4049. 

$4.9 (Reserved 1 

§ 4.10 Substantial variance proceedings 
under section 4(c) of the Act. 

(a) Statutory provision. Under section 
4(c) of the Act. and under corresponding 
wage determinations made as provided 
in section 2(a) (1) and (2) of the Act, 
contractors and subcontractors 
performing contracts subject to the Act 
generally are obliged to pay to service 
employees employed on the contract 
work wages and fringe benefits not less 
than those to which they would have 
been entitled under a collective 
bargaining agreement if they were 
employed on like work under a 
predecessor contract in the same 
locality. (See 5$ 4.1b. 4.3, 4.6(d)(2).) 
Section 4(c) of the Act provides, 
however, that "such obligations shall 
not apply if the Secretary finds after a 
hearing in accordance with regulations 
adopted by the Secretary that such 
wages and fringe benefits are 
substantially at variance with those 
which prevail for services of a character 
similar in the localitv". 

(b) Prerequisites for hearing. (l)(i) A 
request for a hearing under this section 
may be made by the contracting agency 
or other person affected or interested, 
including contractors or prospective 
contractors and associations of 
contractors, representatives of 
employees, and other Interested 
Governmental agencies. Such a request 
shall be submitted in writing to the 
Administrator, Wage and Hour Division, 
Employment Standards Administration, 
U.S. Department of Labor, Washington. 
D.C. 20210, to the attention of the Office 
of Government Contract Wage 
Standards, and shall include the 
following: 

(A) The number of any wage 
determination at issue, the name of the 


contracting agency whose contract is 
involved, and a brief description of the 
services to be performed under the 
contract; 

(B) A statement regarding the status of 
the procurement and any estimated 
procurement dates, such as bid opening, 
contract award, commencement date of 
the contract or its follow-up option 
period; 

(C) A statement of the applicant’s 
case, setting forth in detail the reasons 
why the applicant believes that a 
substantial variance exists with respect 
to some or all of the wages and/or fringe 
benefits, attaching available data 
concerning wages and/or fringe benefits 
prevailing in the locality; 

(D) Names and addresses (to the 
extent known] of interested parties. 

(li) If the information in paragraph 
(b)(l)(i) of this section is not submitted 
with the request, the Administrator may 
deny the request or request 
supplementary information, at his/her 
discretion. No particular form is 
prescribed for submission of a request 
under this section. 

(2) No hearing will be provided 
pursuant to this section and section 4(c) 
of the Act unless the Administrator 
determines from information available 
or submitted with a request for such a 
hearing that there may be a substantial 
variance between some or all of the 
wage rates and/or fringe benefits 
provided for in a collective bargaining 
agreement to which the service 
employees would otherwise be entitled 
by virtue of the provisions of section 
4(c) of the Act, and those which prevail 
for services of a character similar in the 
locality. 

(3) Pursuant to section 4(b) of the Act, 
requests for a hearing shall not be 
considered unless received as specified 
below, except in those situations where 
the Administrator determines that 
extraordinary circumstances exist: 

(I) For advertised contracts, prior to 
ten days before the award of the 
contract; 

(ii) For negotiated contracts and for 
contracts with provisions extending the 
initial term by option, prior to the 
commencement date of the contract or 
the follow up option period, as the case 
may be. 

(c) Referral to the Chief 
Administrative Law Judge. When the 
Administrator determines from the 
Information available or submitted with 
a request for a hearing that there may be 
a substantial variance, the 
Administrator on his own motion or on 
application of any interested person 
may by order refer the issue to the Chief 
Administrative Law Judge, for 
designation of an Adiministrative Law 


Judge who shall conduct such a fact 
finding hearing as may be necessary to 
render a decision solely on the issue of 
whether the wages and/or fringe 
benefits contained in the collective 
bargaining agreement which was the 
basis for the wage determination at 
issue are substantially at variance with 
those which prevail for services of a 
character simitar in the locality. 
However, in situations where there is 
also a question as to whether the 
collective bargaining agreement was 
reached as a result of "arm’s-length 
negotiations" (see 5 4.11), the referral 
shall include both issues for resolution 
in one proceeding. No authority is 
delegated under this section to hear 
and/or decide any other issues 
pertaining to the Service Contract Act. 
As provided in section 4(a) of the Act, 
the provisions of $$ 4 and 5 of the 
Walsh-Healey Public Contracts Act (41 
U.S.C. 38. 39) shall be applicable to such 
proceeding, which shall be conducted in 
accordance with the procedures set 
forth at 29 CFR Part 8, Subpart B. 

(d) The Administrator shall be an 
interested party and shall have the 
opportunity to participate in the 
proceeding to the degree he/she 
considers appropriate. 

$ 4.11 Arm's length proceedings. 

(a) Statutory provision. Under Section 
4(c) of the Act, the wages and fringe 
benefits provided in the predecessor 
contractor’s collective bargaining 
agreement must be reached "as a result 
of arm's-length negotiations." This 
provision precludes arrangements by 
parties to a collective bargaining 
agreement who. either separately or 
together, act to take advantage of the 
wage determination scheme provided 
for in Sections 2(a) and 4(c) of the Act. 
Decisions under the National Labor 
Relations Act. as amended, regarding 
"good faith" bargaining may be used as 
guidance in the determination of 
whether "arm's length" negotiations 
have occurred. See also. Trinity 
Services, Inc. v. Marshall. 593 F,2d 1250 
(D.G Cir. 1978). In situations where it 
has been determined by the National 
Labor Relations Board that "good faith" 
bargaining did not occur, the 
Administrator shall issue a decision 
based on that finding and that decision 
shall be final and not subject to appeal. 
A finding as to whether a collective 
bargaining agreement or particular 
wages and fringe benefits therein are 
reached bs a result of arm’s-length 
negotiations may be made through 
investigation, hearing or otherwise 
pursuant to the Secretary’s authority 
under Section 4(a) of the Act. 
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(b)(1) A request for a determination 
under this section may be made by a 
contracting agency or other person 
affected or interested, including 
contractors or prospective contractors 
and associations of contractors, 
representatives of employees, and 
interested Governmental agencies. Such 
a request shall be submitted in writing 
to the Administrator. Wage and Hour 
Division. Employment Standards 
Administration, U.S. Department of 
Labor. Washington. D C. 20210. to the 
attention of the Office of Government 
Contract Wage Standards. Although no 
particular form is prescribed for 
submission of a request under this 
section, such request shall include the 
following information: 

(1) A statement of the applicant's case 
setting forth in detail the reasons why 
the applicant believes that the wages 
and fringe benefits contained in the 
collective bargaining agreement were 
not reached as a result of arm’s-length 
negotiations; 

(ii) A statement regarding the status of 
the procurement and any estimated 
procurement dates, such as bid opening, 
contract award, commencement date of 
the contract or its follow-up option 
period; 

(iii) Names and addresses (to the 
extent known) of interested parties. 

(2) Pursuant to Section 4(b) of the Act, 
requests for a hearing shall not be 
considered unless received as specified 
below except in those situations where 
the Administrator determines that 
extraordinary circumstances exist: 

(1) For advertised contracts, prior to 
ten days before the award of the 
contract: 

(ii) For negotiated contracts and for 
contracts with provisions extending the 
term by option, prior to the 
commencement date of the contract or 
the follow-up option period, as the case 
may be. 

(c)(1) The Administrator, on his/her 
own motion or after receipt of a request 
for a determination, may make a finding 
on the issue of arm’s-length negotiations. 

(2) If the Administrator determines 
that there may not have been arm’s- 
length negotiations, but finds that there 
is insufficient evidence to render a final 
decision thereon, the Administrator may 
refer the issue to the Chief 
Administrative Law Judge in accordance 
with subsection (d). 

(3) (i) If the Administrator finds that 
the collective bargaining agreement or 
wages and fringe benefits at issue were 
reached as a result of arm's-length 
negotiations or that arm’s-length 
negotiations did not take place, the 
interested parties, including the parties 
to the collective bargaining agreement. 


will be notified of the Administrator's 
findings, which shall include the reasons 
therefor, and such parties shall be 
afforded an opportunity to request that a 
hearing be held to render a decision on 
the issue of arm’s-length negotiations. 

(ii) Such parties shall have 20 days 
from the date of the Administrator's 
ruling to request a hearing. A detailed 
statement of the reasons why the 
Administrator's ruling is in error, 
including facts alleged to be In dispute, 
if any, shall be submitted with the 
request for a hearing. 

(iii) If no hearing is requested within 
the time mentioned in paragraph 
(c)(3)(ii) of this section above, the 
Administrator's ruling shall be final, 
and, in the case of a finding that arm's- 
length negotiations did not take place, a 
new wage determination will be issued 
for the contract. If a hearing is 
requested, the decision of the 
Administrator shall be inoperative. 

(d) Referral to the Chief 
Administrative Law Judge. The 
Administrator on his/her own motion, 
under paragraph (c)(2) or upon a request 
for a hearing under paragraph (c)(3)(H) 
where the Administrator determines 
that material facts are in dispute, shall 
by order refer the issue to the Chief 
Administrative Law Judge for 
designation of an Administrative Law 
Judge, who shall conduct such hearings 
as may be necessary to render a 
decision solely on the issue of arm's- 
length negotiations. However, in 
situations where there is also a question 
as to whether some or all of the 
collectively bargained wage rates and/ 
or fringe benefits are substantially at 
variance (see 5 4.10). the referral shall 
include both issues for resolution in one 
proceeding. As provided in Section 4(a) 
of Ihe Act. the provisions of Sections 4 
and 5 of the Walsh-Healey Public 
Contracts Act (41 U.S.C. 30, 39) shall be 
applicable to such proceeding, which 
sfrall be conducted in accordance with 
the procedures set forth at 29 CFR Part 
0 . 

(e) Referral to the Board of Service 
Contract Appeals. When a party 
requests a hearing under paragraph 
(c)(3)(H) and the Administrator 
determines that no material facts are in 
dispute, the Administrator shall refer the 
issue and the record compiled thereon to 
the Board of Service Contract Appeals 
to render a decision solely on the issue 
of arm's-length negotiations. Such 
proceeding shall be conducted in 
accordance with the procedures set 
forth at 29 CFR Part 0. 

5 4.12 Substantial Interest proceedings 

(a) Statutory provision . Under Section 
5(a) of the Act, no contract of the United 


States (or the District of Columbia) shall 
be awarded to the persons or firms 
appearing on the list distributed by the 
Comptroller General giving the names of 
persons or firms who have been found 
to have violated the Act until 3 years 
have elapsed from the date of 
publication of the list Section 5(a) 
further states that "no contract of Ihe 
United States shall be awarded * * * to 
any firm, corporation, partnership, or 
association in which such persons or 
firms have a substantial interest • • • .*• 

A finding as to whether persons or firms 
whose names appear on the debarred 
bidders list have a substantial interest 
in any other firm, corporation, 
partnership, or association may be made 
through investigation, bearing, or 
otherwise pursuant to the Secretary's 
authority under Section 4(a) of the Act 

(b) Ineligibility . See $ 4.100 of this 
part for the Secretary's rulings and 
interpretations with respect to 
substantial interest. 

(c) (1) A request for a determination 
under this section may be made by any 
interested party, including contractors 
or prospective contractors, and 
associations of contractors, 
representatives of employees, and 
interested Government agencies. Such a 
request shall be submitted in writing to 
the Administrator, Wage and Hour 
Division. Employment Standards 
Administration. U.S. Department of 
Labor. Washington. D.C. 20210, to the 
attention of the Office of Government 
Contract Wage Standards. 

(2) The request shall include a 
statement setting forth in detail why the 
petitioner believes that a person or firm 
whose name appears on the debarred 
bidders list has a substantial interest in 
any firm, corporation, partnership, or 
association which is seeking or has been 
awarded a contract of the United States 
or the District of Columbia. No 
particular form is prescribed for the 
submission of a request under this 
section. 

(d) (1) The Administrator, on his/her 
own motion or after receipt of a request 
for a determination, may make a finding 
on the issue of substantial interest. 

(2) If the Administrator determines 
that there may be a substantial interest 
but finds that there is insufficient 
evidence to render a final ruling thereon, 
the Administrator may refer the issue to 
the Chief Administrative Law Judge in 
accordance with subsection (e). 

(3) If the Administrator finds that no 
substantial interest exists, or that there 
is not sufficient information to warrant 
the initiation of an investigation, the 
requesting party, if any, will be so 
notified and no further action taken. 
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(4)(i) If the Administrator finds that a 
substantia] interest exists, the person or 
firm affected will be notified of the 
Administrator’s finding, which shall 
include the reasons therefor* and such 
person or firm shall be afforded an 
opportunity to request that a hearing be 
held to render a decision on the issue of 
substantial interest 

(ii) Such person or firm shall have 20 
days from the date of the 
Administrator's ruling to request a 
hearing. A detailed statement of the 
reasons why the Administrator’s ruling 
is in error, including facts alleged to be 
in dispute* if any, shall be submitted 
with the reouest for a hearing. 

(iii) If no hearing is requested within 
the time mentioned in subparagraph (ii) 
above, the Administrator's finding shall 
be final and the Administrator shall so 
notify the Comptroller General. If a • 
hearing is requested, the decision of the 
Administrator shall be inoperative 
unless and until the Administrative Law 
Judge or the Secretary issues an order 
that there is a substantial interest 

(e) Referral to the Chief 
Administrative Law Judge. The 
Administrator on his/her own motion, or 
upon a request for a hearing where the 
Administrator determines that relevant 
facts are in dispute, shall by order refer 
the issue to the Chief Administrative 
Law (udge* for designation of an 
Administrative Law Judge who shall 
conduct such hearings as may be 
necessary to render a decision solely on 
the issue of substantial interest As 
provided in Section 4(a) of the Act the 
provisions of Sections 4 and 5 of the 
Walsh-Healey Public Contracts Act (41 
U.S.C. 3d, 39) shall be applicable to such 
proceedings, which shall be conducted 
in accordance with the procedures set 
forth at 29 CFR Part 0. 

(f) Referral to the Board of Service 
Contract Appeals. When the person or 
firm requests a hearing and the 
Administrator determines that relevant 
facts are not in dispute, the 
Administrator will refer the issue and 
the record compiled thereon to the 
Board of Service Contract Appeals to 
render a decision solely on the issue of 
substantial interest Such proceeding 
shall be conducted in accordance with 
the procedures set forth at 29 CFR Part 
8 . 

Subpart B—Wage Determination 
Procedures 

$ 4.50 Types of wage and fringe benefit 
determinations. 

The Administrator specifies the 
minimum monetary wages and fringe 
benefits to be paid as required under the 
Act in two types of determinations: 


(a) Prevailing in the Locality. 
Determinations that set forth minimum 
monetary wages and fringe benefits 
determined to be prevailing for various 
classes of service employees in the 
locality (sections 2(a)(1) and 2(a)(2) of 
the Act) after giving "due consideration" 
to the rates applicable to such service 
employees if directly hired by the 
Federal Government (section 2(a)(5) of 
the Act): and 

(b) Collective Bargaining 
Agreement — (SuccessorshipJ. 
Determinations that set forth the wage 
rates and fringe benefits, including 
accrued and prospective increases* 
contained in a collective bargaining 
agreement applicable to the service 
employees who performed on a 
predecessor contract in the same 
locality. 

{ 4.51 Prevailing in the locality 
determinations. 

(a) Information considered. The 
minimum monetary wages and fringe 
benefits set forth in determinations of 
the Secretary are based on all available 
pertinent information as to wage rates 
and fringe benefits being paid at the 
time the determination is made. Such 
information is most frequently derived 
from area surveys made by the Bureau 
of Labor Statistics. U.S. Department of 
Labor, or other Labor Department 
personnel. Information may also be 
obtained from Government contracting 
officers and from other available 
sources, including employees and their 
representatives and employers and their 
associations. The determinations may 
be based on the wage rates and fringe 
benefits contained in collective 
bargaining agreements where they have 
been determined to prevail in a locality 
for specified occupational clashes) of 
employees. 

(b) Determination of Prevailing Rates. 
Where a single rate is paid to a majority 
(50 percent or more) of the workers in a 
class of service employees engaged in 
similar work in a particular locality, that 
rate is determined to prevail. The wage 
rates and fringe benefits in a collective 
bargaining agreement covering 2,001 
janitors in a locality, for example, 
prevail if it is determined that no more 
than 4,000 workers are engaged in such 
janitorial work in that locality. In the 
case of information developed from 
surveys, statistical measurements of 
central tendency such as a median (a 
point in a distribution of wage rates 
where 50 percent of the surveyed 
workers receive that or a higher rate and 
an equal number receive a lesser rate) 
or the mean (average) are considered 
reliable indicators of the prevailing rate. 
Which of these statistical measurements 


will be applied in a given case will be 
determined after a careful analysis of 
the overall survey, separate 
classification data, patterns existing 
between survey periods, and the way 
the separate classification data 
interrelate. Use of the median is the 
general rule. However, the mean 
(average) rate may be used in situations 
where, after analysis, it is determined 
that the median is not a reliable 
indicator. Examples where the mean 
may be used include situations where: 

(1) The number of workers studied for 
the job classification constitutes a 
relatively small sample and the 
computed median results in an actual 
rate that is paid to few of the studied 
workers in the class; 

(2) Statistical deviation such as a 
skewed (bimodal or multimodal) 
frequency distribution biases the 
median rate due to large concentrations 
of workers toward either end of the 
distribution curve and the computed 
median results in an actual rate that is 
paid to few of the studied workers in the 
class; or 

(3) The computed median rate distorts 
historic wage relationships between job 
levels within a classification family, (i.e.. 
Electronic Technician Classes A, B, and 
C levels within the Electronic technician 
classification family), between 
classifications of different skill levels 
(i.e., a maintenance electrician as 
compared with a maintenance 
carpenter), or, for example, yields a 
wage movement inconsistent with the 
pattern shown by the survey overall or 
with related and/or similarly skilled job 
classifications. 

(c) Slotting wage rates. In some 
instances, a wage survey for a particular 
locality may result in insufficient data 
for one or more job classifications that 
are required in the performance of a 
contract. Establishment of a prevailing 
wage rate for certain such 
classifications may be accomplished 
through a "slotting" procedure, such as 
that used under the Federal pay system. 
Under this procedure, wage rates are 
derived for a classification based on a 
comparison of equivalent or similar job 
duty and skill characteristics between 
the classifications studied and those for 
which no survey data U available. As an 
example, a wage rate found prevailing 
for the janitorial classification may be 
adopted for the classification of mess 
attendant if the skill and duties 
attributed to each classification are 
known to be rated similarly under pay 
classification schemes. (Both 
classifications are assigned the same 
wage grade under the Coordinated 
Federal Wage System and are paid at 
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the Wuge Board grade 2 when hired 
directly by a Federal agency.) 

(d) Due consideration. In making 
wage and fringe benefit determinations, 
section 2(a)(5) of the Act requires that 
due consideration be given to the rates 
that would be paid by the Federal 
agency to the various classes of service 
employees if 8 5341 or 8 5332 of Title 5, 
United States Code, were applicable to 
them. Section 5341 refers to the Wage 
Board or Coordinated Federal Wage 
System for “blue collar’* workers and 
§ 5332 refers to the General Schedule 
pay system for “white collar” workers. 
The term ”due consideration” implies 
the exercise of discretion on the basis of 
the facts and circumstances surrounding 
each determination, recognizing the 
legislative objective of narrowing the 
gap between the wage rates and fringe 
benefits prevailing for service 
employees and those established for 
Federal employees. Each wage 
determination is based on a survey or 
other information on the wage rates and 
fringe benefits being paid in a particular 
locality and also takes into account 
those wage rates and fringe benefits 
which would be paid under Federal pay 
systems. 

( 4.52 CoJIectiv* bargaining agreement 
(successorship) determinations. 

Determinations based on the 
collective bargaining agreement of a 
predecessor contractor set forth by Job 
classification each provision relating to 
wages (such a9 the established straight 
time hourly or salary rate, cost-of-living 
allowance, and any shift, hazardous, 
and other similar pay differentials) and 
to fringe benefits (such as holiday pay. 
vacation pay. sick leave pay, life, 
accidental death, disability, medical, 
and dental insurance plans, retirement 
or pension plans, severance pay, 
supplemental unemployment benefits, 
saving and thrift plans, stock-option 
plans, funeral leave, jury/witness leave, 
or military leave) contained in the 
predecessor's collective bargaining 
agreement, as well as conditions 
governing the payment of such wages 
and fringe benefits. Accrued wages and 
fringe benefits and prospective 
increases therein are also included. 

Each wage determination is limited In 
application to a specific contract 
succeeding a contract which had been 
performed in the same locality by a 
contractor with a collective bargaining 
agreement, and contains a notice to 
prospective bidders regarding their 
obligations under section 4(c) of the Act. 


8 4.53 Locality basis of wage and flings 
benefit determinations. 

(a) Under section 2(a) of the Act. the 
Secretary or his authorized 
representative is given the authority to 
determine the minimum monetary wages 
and fringe benefits prevailing for various 
classes of service employees “in the 
locality”. Although the term 'locality” 
has reference to a geographic area, it 
has an elastic and variable meaning and 
contemplates consideration of the 
existing wage structures which are 
pertinent to the employment of 
particular classes of service employees 
on the varied kinds of service contracts. 
Because wage structures are extremely 
varied, there can be no precise single 
formula which would define the 
geographic limits of a “locality” that 
would be relevant or appropriate for the 
determination of prevailing wage rates 
and prevailing fringe benefits in all 
situations under the Act. The locality 
within which a wage or fringe benefit 
determination is applicable is. therefore, 
defined in each such determination upon 
the basis of all the facts and 
circumstances pertaining to that 
determination. Locality is ordinarily 
limited geographically to a particular 
county or duster of counties comprising 
a metropolitan area. For example, a 
survey by the Bureau of Labor Statistics 
of the Baltimore. Maryland Standard 
Metropolitan Statistical Area includes 
the counties of Baltimore, Harford, 
•Howard. Anne Arundel, and the City of 
Baltimore. A wage determination based 
on such information would define 
locality as the same geographic area 
included within the scope of the survey. 
Locality may also be defined as. for 
example, a tity, a State, or. under rare 
circumstances, a region, depending on 
the actual place or places of contract 
performance, the geographical scope of 
the data on which the determination 
was based, the nature of the services 
being contracted for. and the 
procurement method used. In addition, 
in Southern Packaging & Storage Co. v. 
United States. 618 F^d 1088 (4th Cir. 
1980). the court held that a nationwide 
wage determination normally is not 
permissible under the Act but 
postulated that "there may be the rare 
and unforeseen service contract which 
might be performed at locations 
throughout the country and which would 
generate truly nationwide competition”. 

(b) Where the services are to be 
performed for a Federal agency at the 

f site of the successful bidder, in contrast 
to services to be performed at a specific 
Federal facility or installation, or in the 
locality of such installation, the location 
where the work will be performed often 


cannot be ascertained at the time of bid 
advertisement. In such instances, wage 
determinations will generally be issued 
for each locality identified by the 
agency as set forth in 8 4.4(a)(2)(i). 

(c) Where the wage rates and fringe 
benefits contained in a collective 
bargaining agreement applicable to the 
predecessor contract are set forth in a. 
determination, locality in such a 
determination is typically described as 
the geographic area in which the 
predecessor contract was performed. 

The determination applies to any 
successor contractor, which performs 
the contract in the same locality. 

8 4.54 Issuance and revision of wage 
determination*. 

(a) Section 4.4 of Subpart A requires 
that the awarding agency file a notice of 
intention to make a service contract 
which is subject to the Act with the 
Office of Government Contract Wage 
Standards, Wage and Hour Division. 
Employment Standards Administration, 
prior to any invitation for bids or the 
commencement of negotiations for any 
contract exceeding $2,500. Upon receipt 
of the notice, the Office of Government 
Contract Wage Standards may issue a 
new determination of minimum 
monetary wages and fringe benefits for 
the classes of service employees who 
will perform work on the contract or 
may revise a determination which is 
currently in effect. 

(b) Determinations will be reviewed 
periodically and where prevailing wage 
rates or fringe benefits have changed, 
such changes will be reflected in revised 
determinations. For example, in a 
locality where it is determined that the 
wage rate which prevails for a particular 
class of service employees is the rate 
specified in a collective bargaining 
agreement(s) applicable in that locality, 
and such agrcement(s) specifies 
increases in such rates to be effective on 
specific dates, the determinations would 
be revised to reflect such changes as 
they become effective. Revised 
determinations shall be applicable to 
contracts in accordance with the 
provisions of 8 4.5(a)(2) of Subpart A. 

(c) Determinations issued by the 
Office of Government Contract Wage 
Standards with respect to particular 
contracts are required to be 
Incorporated in the invitations for bids 
or requests for proposals or quotations 
issued by the contracting agencies, and 
are to be incorporated in the contract 
specifications in accordance with 8 4.5 
of Subpart A. In this manner, 
prospective contractors and 
subcontractors are advised of the 
minimum monetary wages and fringe 
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benefits required under the most 
recently applicable determination to be 
paid the service employees who perform 
the contract work. These requirements 
are, of course, the same for all bidders 
so none will be placed at a competitive 
disadvantage. 

$ 4.55 Review and reconsideration ot 
wage determinations. 

(a) Review by the Administrator. (1) 
Any interested party affected by a wage 
determination issued under section 2(a) 
of the Act may request review and 
reconsideration by the Administrator. A 
request for review and reconsideration 
may be made by the contracting agency 
or other interested party, including 
contractors or prospective contractors 
and associations of contractors, 
representatives of employees, and other 
Interested Governmental agencies. Any 
such request must be accompanied by 
supporting evidence. In no event shall a 
request for review of any aspect of a 
wage determination, including its 
accuracy or its applicability, be 
considered after the opening of bids in 
the case of a competitively advertised 
procurement, or after the 
commencement of a contract in the case 
of a negotiated procurement This 
limitation is necessary in order to 
ensure competitive equality and an 
orderly procurement process. 

(2) The Administrator shall, upon 
receipt of a request for reconsideration, 
review the data sources relied upon as a 
basis for the wage determination, the 
evidence furnished by the party 
requesting review or reconsideration, 
and, if necessary to resolve the matter, 
any additional information found to be 
relevant to determining prevailing wage 
rates and fringe benefits in a particular 
locality. The Administrator, pursuant to 
a review of available information, may 
issue a new wage determination, may 
cause the wage determination to be 
revised, or may affirm the wage 
determination issued, and will notify the 
requesting party in writing of the action 
taken. The Administrator will render a 
decision within 30 days of receipt of the 
request or will notify the requesting 
party in writing within 30 days of receipt 
that additional time is necessary. 

(b) Review by the Board of Service 
Contract Appeals. Any decision of the 
Administrator under paragraph (a) of 
this section may be appealed to the 
Board of Service Contract Appeals 
within 20 days of issuance of the 
Administrator's decision. Any such 
appeal shall be in accordance with the 
provisions of Part 8 of this title. 


Subpart C—Application of the 
McNamara-O'Hara Service Contract 
Act 

Introductory 

§ 4.101 Official rulings and Interpretations 
In this subpart 

(a) The purpose of this subpart is to 
provide, pursuant to the authority cited 
in § 4 102, official rulings and 
interpretations with respect to the 
application of the McNamara-O'Hara 
Service Contract Act for the guidance of 
the agencies of the United States and 
the District of Columbia which may 
enter into and administer contracts 
subject to its provisions, the persons 
desiring to enter into such contracts 
with these agencies, and the contractors, 
subcontractors, and employees who 
perform work under such contracts. 

(b) These rulings and interpretations 
are intended to indicate the construction 
of the law and regulations which the 
Department of Labor believes to be 
correct and which will be followed in 
the administration of the Act unless and 
until directed otherwise by Act of 
Congress or by authoritative ruling of 
the courts, or if it is concluded upon 
reexamination of an interpretation that 
it is incorrect. See for example. 

Skidmore v. Swift & Co., 323 U.S. 134 
(1944); Roland Co* v. Walling. 326 U.S. 
657 (1946); Endicott Johnson Corp. v. 
Perkins. 317 U.S. 501. 507-509 (1943); 
Perkins v. Lukens Steel Co.. 310 U.S. 113, 
128 (1940); United States v. Western 
Pacific Railroad Co.. 352 U.S. 59 (1956). 
The Department of Labor (and not the 
contracting agencies) has the primary 
and final authority and responsibility for 
administering and interpreting the Act. 
including making determinations of 
coverage. See Woodside Village v. 
Secretary of Labor. 811 F. 2d 312 (9th 
Clr. 1980); Nello L. Teer Co. v. United 
States. 348 F.2d 533. 539-540 (Ct. CL 
1965), cert, denied, 383 U.S. 934 (Davis- 
Bacon Act); North Georgia Building & 
Construction Trades Council v. U.S. 
Department of Transportation . 399 F. 
Supp. 58. 83 (NX). Ga. 19075) (Davis- 
Bacon Act); Zachry Co. v. United States. 
344 P.2d 352 (Ct. Cl. 1965) (Davis-Bacon 
Act); Curtiss-Wright Corp. v. McLucas . 
364 F. Supp. 75a 769-72 (D.N.J. 1973); 

and 43 Atty. Gen. Ops.-(March 9, 

1979); 53 Comp. Gen. 647. 649-51 (1974); 
57 Comp. Gen. 501. 506 (1978). 

(c) Court decisions arising under the 
Act (as well as under related remedial 
labor standards laws such as the Walsh- 
Healey Public Contracts Act, the Davis- 
Bacon Act. the Contract Work Hours 
and Safety Standards Act. and the Fair 
Labor Standards Act) which support 
policies and interpretations contained in 


this part are cited where it is believed 
that they may be helpful. On matters 
which have not been authoritatively 
determined by the courts, It is necessary 
for the Secretary of Labor and the 
Administrator to reach conclusions as to 
the meaning and the application of 
provisions of the law In order to carry 
out their responsibilities of 
administration and enforcement 
(Skidmore v. Swift & Co.. 323 U.S. 134 
(1944)). In order that these positions may 
be made known to persons who may be 
affected by them, official interpretations 
and rulings are issued by the 
Administrator with the advice of the 
Solicitor of Labor, as authorized by the 
Secretary (Secretary's Order No. 16-75, 
Nov. 21,1975. 40 FR 55913; Employment 
Standards Order No. 2-76, Feb. 23.1976, 
41 FR 9016). These interpretations are a 
proper exercise of the Secretary's 
authority. Idaho Sheet Metal Works v. 
Wirtz, 383 U.S. 190, 208 (1966). reh. den. 
383 U.S. 963 (1966). References to 
pertinent legislative history, decisions of 
the Comptroller General and of the 
Attorney General, and Administrative 
Law fudges' decisions are also made in 
this part where it appears they will 
contribute to a better understanding of 
the stated Interpretations and policies. 

(d) The interpretations of the law 
contained in this part are official 
interpretations which may be relied 
upon. The Supreme Court has 
recognized that such interpretations of 
the Act "provide a practical guide to 
employers and employees as to how the 
office representing the public interest in 
its enforcement will seek to apply it" 
and "constitute a body of experience 
and informed judgment to which courts 
and litigants may properly resort for 
guidance" (Skidmore v. Swift & Co., 323 
U.S. 134 (1944)). Interpretations of the 
agency charged with administering an 
Act are generally afforded deference by 
the courts. ( Griggs v. Duke Power Co. 
401 U.S. 424. 433-34 (1971); Uda/I v. 
Tollman . 380 U.S. 1 (1965).) Some of the 
interpretations in this part relating to the 
application of the Act are 
interpretations of provisions which 
appeared in the original Act before its 
amendments in 1972 and 1976. 
Accordingly, the Department of Labor 
considers these interpretations to be 
correct, since there were no 
amendments of the statutory provisions 
which they interpret. (United States v. 
Davison Fuel & Dock Co., 371 F.2d 705, 
711-12 (C.A. 4. 1967).) 

(e) On and after final publication of 
this part in the Federal Register, the 
interpretations contained herein shall be 
in effect and shall remain in effect until 
they are modified, rescinded, or 
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withdrawn. This part supersedes and 
replaces certain interpretations 
previously published in the Federal 
Register and Code of Federal 
Regulations as Part 4 of this chapter. 
Prior opinions, rulings, and 
interpretations and prior enforcement 
policies which are not inconsistent with 
the interpretations in this part or with 
the Act as amended are continued in 
effect; all other opinions, rulings, 
interpretations, and enforcement 
policies on the subjects discussed in the 
interpretations in this part, to the extent 
they are inconsistent with the rules 
herein stated, are superseded, 
rescinded, and withdrawn. 

(f) Principles governing the 
application of the Act as set forth in this 
subpart are clarified or amplified in 
particular instances by illustrations and 
examples based on specific fact 
situations. Since such illustrations and 
examples cannot and are not intended 
to be exhaustive, or to provide guidance 
on every problem which may arise 
under the Act. no inference should be 
drawn from the fact that a subject or 
illustration is omitted. 

(g) It should not be assumed that the 
lack of discussion of a particular subject 
in this subpart indicates the adoption of 
any particular position by the 
Department of Labor with respect to 
such matter or to constitute an 
interpretation, practice, or enforcement 
policy. If doubt arises or a question 
exists, inquiries with respect to matters 
other than safety and health standards 
should be directed to the Administrator 
of the Wage and Hour Division. 
Employment Standards Administration, 
U.S. Department of Labor, Washington. 
D.C. 20210, or to any regional office of 
the Wage and Hour Division. Safety and 
health inquiries should be addressed to 
the Assistant Secretary for 
Occupational Safety and Health, U.S. 
Department of Labor, Washington. D.C. 
20210, or to any OSHA regional office. A 
full description of the facts and any 
relevant documents should be submitted 
if an official ruling is desired. 

§ 4.102 Administration of the Act 

As provided by section 4 of the Act 
and under provisions of sections 4 and 5 
of the Walsh’Hcalcy Public Contracts 
Act (49 Stat. 2030, 41 U.S.C. 38, 39) 
which are made expressly applicable for 
the purpose, the Secretary of Labor is 
authorized and directed to administer 
and enforce the provisions of the 
McNamera-O’Hara Service Contract 
Act, to make rules and regulations, issue 
orders, make decisions, and take other 
appropriate action under the Act. The 
Secretary is also authorized to make 
reasonable limitations and to make rules 


and regulations allowing reasonable 
variations, tolerances, and exemptions 
to and from provisions of the Act 
(except section 10). but only in special 
circumstances where it is determined 
that such action is necessary and proper 
in the public interest or to avoid serious 
impairment of the conduct of 
Government business and is in accord 
with the remedial purposes of the Act to 
protect prevailing labor standards. The 
authority and enforcement powers of the 
Secretary under the Act are coextensive 
with the authority and powers under the 
Walsh-Healey Act. Curtiss Wright Corp . 
v. McLucas 364 F. Supp. 750, 769 (D N) 
1973). 

$4,103 The Act 

The McNamara-O'Hara Service 
Contract Act of 1965 (Pub. L 89-286. 79 
Stat. 1034. 41 U.S.C. 351 et seq.), 
hereinafter referred to as the Act, wa9 
approved by the President on October 
22,1965 (1 Weekly Compilation of 
Presidential Documents 428). It 
establishes standards for minimum 
compensation and safety and health 
protection of employees performing 
work for contractors and subcontractors 
on service contracts entered into with 
the Federal Government and the District 
of Columbia. It applies to contracts 
entered into pursuant to negotiations 
concluded or invitations for bids issued 
on or after January 20,1966. It has been 
amended by Pub. L 92-473.86 Stat. 798; 
by Pub. L 93-57, 87 Stat. 140; and by 
Pub. L 94-489, 90 Stat. 2358. 

$ 4.104 What the Act provides, generally. 

(a) The provisions of the Act apply to 
contracts, whether negotiated or 
advertised, the principal purpose of 
which is to furnish services In the 
United States through the use of service 
employees. Under its provisions, every 
contract subject to the Act (and any bid 
specification therefor) entered into by 
the United States or the District of 
Columbia in excess of $2,500 must 
contain stipulations as set forth in 5 4 6 
of this Part requiring (a) that specified 
minimum monetary wages and fringe 
benefits determined by the Secretary of 
Labor (based on wage rates and fringe 
benefits prevailing in the locality or, in 
specified circumstances, the wage rates 
and fringe benefits contained in a 
collective bargaining agreement 
applicable to employees who performed 
on a predecessor contract) be paid to 
service employees employed by the 
contractor or any subcontractor in 
performing the services contracted for, 
(b) that w orking conditions of such 
employees which are under the control 
of the contractor or subcontractor meet 
safety and health standards; and (c) that 


notice be given to such employees of the 
compensation due them under the 
minimum wage and fringe benefits 
provisions of the contract. Contractors 
performing work subject to the Act thus 
enter into competition to obtain 
Government business on terms of which 
they are fairly forewarned by inclusion 
in the contract. (Endicott Johnson Corp . 
v. Perkins . 317 U.S. 501. 507 (1943).) The 
Act's purpose is to impose obligations 
upon those favored with Government 
business by precluding the use of the 
purchasing power of the Federal 
Government in the unfair depression of 
wages and standards of employment. 
(See H.R. Rep. No. 948. 89th Cong., 1st 
Sess. 2-3 (1965); S. Rep. No. 798, 89th 
Cong., 1st Sess. 3-4 11965).) The Act 
does not permit the monetary wage 
rates specified in such a contract to be 
less than the minimum wage specified 
under section 6(a)(1) of the Fair Labor 
Standards Act, as amended (29 U.S.C. 
206(a)(1)). In addition, it is a violation of 
the Act for any contractor or 
subcontractor under a Federal contract 
subject to the Act, regardless of the 
amount of the contract, to pay any of his 
employees engaged in performing work 
on the contract less than such Fair Labor 
Standards Act minimum wage. 

Contracts of $2,500 or less are not, 
however, required to contain the 
stipulations described above. These 
provisions of the Service Contract Act 
are implemented by the regulations 
contained in this Part 4 and are 
discussed in more detail in subsequent 
sections of Subparts C, D. and E. 

9 4.105 The Act as amended. 

(a) The provisions of the Act (see 
H 4.102-4.103) were amended, effective 
October 9.1972. by Public Law 92-473, 
signed Into law by the President on that 
date. By virtue of amendments made to 
paragraphs (1) and (2) of section 2(a) 
and the addition to section 4 of a new 
subsection (c). the compensation 
standards of the Act (see $J 4159-4.179) 
were revised to impose on successor 
contractors certain requirements (see 
S 4.1b) with respect to payment of wage 
rates and fringe benefits based on those 
agreed upon for substantially the same 
services in the same locality in 
collective bargaining agreements 
entered into by their predecessor 
contractors (unless such agreed 
compensation is substantially at 
variance with that locally prevailing or 
the agreement was not negotiated at 
arm’s length). The Secretary of Labor is 
to give effect to the provisions of such 
collective bargaining agreements in his 
wage determinations under section 2 of 
the Act. A new paragraph (5) added to 
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section 2(a) of the Act requires a 
statement in the government service 
contract of the rates that would be paid 
by the contracting agency in the event of 
its direct employment of those classes of 
service employees to be employed on 
the contract work who. if directly 
employed by the agency, would receive 
wages determined a9 provided in 5 
U.S.C. 5341. The Secretary of Labor is 
directed to give due consideration to 
such rates in determining prevailing 
monetary wages and fringe benefits 
under the Act’s provisions. Other 
provisions of the 1972 amendments 
include the addition of a new section 10 
to the Act to insure that wage 
determinations are issued by the 
Secretary for substantially all service 
contracts sub$ect to section 2(a) of the 
Act at the earliest administratively 
feasible time; an amendment to section 
4(b) of the Act to provide, in addition to 
the conditions previously specified for 
issuance of administrative limitations, 
variations, tolerances, and exemptions 
(see S 4.123). that administrative action 
in this regard shall be taken only in 
special circumstance? where the 
Secretary determines that it is in accord 
with the remedial purpose of the Act to 
protect prevailing labor standards; and a 
new subsection (d) added to section 4 of 
the Act providing for the award of 
service contracts for terms not more 
than 5 years with provision for periodic 
adjustment of minimum wage rates and 
fringe benefits payable thereunder by 
the issuance of wage determinations by 
the Secretary of Labor during the term of 
the contract. A further amendment to 
section 5(a) of the Act requires the 
names of contractors found to have 
violated the Act to be submitted for the 
debarment list (see § 4.188) not later 
than 90 days after the hearing 
examiners finding of violation unless 
the Secretary recommends relief, and 
provides that such recommendations 
shall be made only because of unusual 
circumstances. 

(b) The provisions of the Act were 
amended by Pub. L 93-57. 87 Stat. 140, 
effective July 6,1973. to extend the Act*s 
coverage to Canton Island. 

(c) The provisions of the Act were 
amended by Pub. L. 94-489. 90 Stat. 235a 
approved October 13.1976. to extend the 
Act’s coverage to white collar workers. 
Accordingly, the minimum wage 
protection of the Act now extends to all 
workers, both blue collar and white 
collar, other than persons employed in a 
bona fide executive, administrative, or 
professional capacity as those terms are 
used in the Fair Labor Standards Act 
and in Part 541 of Title 29. Pub. L 94-489 
accomplished this change by adding to 


Section 2(a)(5) of the Act a reference to 
5 U.S.C. 5332, which deals with white 
collar workers, and by amending the 
definition of service contract employee 
in Section 8(b) of the Act. 

(d) Included in this Part 4 and in Part 6 
of this subtitle are provisions to give 
effect to the amendments mentioned in 
this section. 

§4.106 [ReservedI 

Agencies Whose Contracts May Be 
Covered 

§ 4.107 Federal contracts. 

(a) Section 2(a) of the Act covers 
contracts (and any bid specification 
therefor) '‘entered into by the United 
States” and section 2(b) applies to 
contracts entered into "with the Federal 
Government.” Within the meaning of 
these provisions, contracts entered into 
by the United States and contracts with 
the Federal Government include 
generally all contracts to which any 
agency or instrumentality of the U.S. 
Government becomes a party pursuant 
to authority derived from the 
Constitution and laws of the United 
States. The Act does not authorize any 
distinction in this respect between such 
agencies and instrumentalities on the 
basis of their inclusion in or 
independence from the executive, 
legislative, or judicial branches of the 
Government, the fact that they may be 
corporate in form, or the fact that 
payment for the contract services is nol 
made from appropriated funds. Thus, 
contracts of wholly owned Government 
corporations, such as the Postal Service, 
and those of nonappropriated fund 
instrumentalities under the jurisdiction 
of the Armed Forces, or of other Federal 
agencies, such as Federal Reserve 
Banks, are included among those subject 
to the general coverage of the Act. 
[Brinks. Inc. v. Board of Governors of 
the Federal Resene System . 466 F. 

Supp. 116 (D DC 1979); 43 Atty. Gen. 

Ops.-(September 26.1978).) 

Contracts with the Federal Government 
and contracts entered into "by the 
United States” within the meaning of the 
Act do not. however, include contracts 
for services entered into on their own 
behalf by agencies or instrumentalities 
of other Governments within the United 
States, such as those of the several 
States and their political subdivisions, 
or of Puerto Rico, the Virgin Islands. 
Guam, or American Samoa. 

(b) Where a Federal agency exercises 
its contracting authority to procure 
services desired by the Government, the 
method of procurement utilized by the 
contracting agency is not controlling in 
determining coverage of the contract as 
one entered into by the United States. 


Such contracts may be entered into by 
the United States either through a direct 
award by a Federal agency or through 
the exercise by another agency (whether 
governmental or private) of authority 
granted to it to procure services for or 
on behalf of a Federal agency. Thus, 
sometimes authority to enter into 
service contracts of the character 
described in the Act for and on behalf of 
the Government and on a cost- 
reimbursable basis may be delegated, 
for the convenience of the contracting 
agency, to a prime contractor which has 
the responsibility for all work to be done 
in connection with the operation and 
management of a Federal plant, 
installation, facility, or program, 
together with the legal authority to act 
as agency for and on behalf of the 
Government and to obligate 
Government funds in the procurement of 
all services and supplies necessary to 
carry out the entire program of 
operation. The contracts entered into by 
such a prime contractor with secondary 
contractors for and on behalf of the 
Federal agency pursuant to such 
delegated authority, which have such 
services as their principal purpose, are 
deemed to be contracts entered into by 
the United Stales and contracts with the 
Federal Government within the meaning 
of the Act. However, service contracts 
eiyered into by State or local public 
bodies with purveyors of services are 
not deemed to be entered into by the 
United States merely because such 
services are paid for with funds of the 
public body which have been received 
from the Federal Government as a grant 
under a Federal program. For example, a 
contract entered into by a municipal 
housing authority for tree trimming, tree 
removal, and landscaping for an urban 
renewal project financed by Federal 
funds is not a contract entered into by 
the United Stales and i9 not covered by 
the Service Contract Act. Similarly, 
contracts let under the Medicaid 
program which are financed by 
federally-assisted grants to the States, 
and contracts which provide for 
insurance benefits to a third party, 
under the Medicare program are not 
subject to the Act 

§ 4.108 District of Columbia contracts. 

Section 2(a) of the Act covers 
contracts (and any bid specification 
therefor) in excess of $2,500 which are 
"entered into by the * # * District of 
Columbia.” The contracts of all agencies 
and instrumentalities which procure 
contract services for or on behalf of the 
District or under the authority of the 
District Government are contracts 
entered into by the District of Columbia 
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within the meaning of this provision. 
Such contracts are also considered 
contracts entered into with the Federal 
Government or the United States within 
the meaning of section 2(b). section 5. 
and the other provisions of the Act. The 
legislative history indicates no intent to 
distinguish District of Columbia 
contracts from the other contracts made 
subject to the Act. and traditionally, 
under other statutes. District 
Government contracts have been made 
subject to the same labor standards 
provisions as contracts of other agencies 
and instrumentalities of the United 
States. 

§4.109 I Reserved I 

Covered Contracts Generally 

§ 4.110 What contracts are covered. 

The Act covers service contracts of 
the Federal agencies described in 
§§ 4.107-4.108. Except as otherwise 
specifically provided (see §§ 4.115 et 
seq). all such contracts, the principal 
purpose of which is to furnish services 
in the United States through the use of 
service employees, are subject to its 
terms. This is true of contracts entered 
into by such agencies with States or 
their political subdivisions, as well as 
such contracts entered into with private 
employers. Contracts between a Federal 
or District of Columbia agency and 
another such agency arc not within the 
purview of the Act: however, 
"subcontracts’* awarded under "prime 
contracts*' between the Small Business 
Administration and another Federal 
agency pursuant to various preferential 
set-aside programs, such as the 8(a) 
program, are covered by the Act. It 
makes no difference in the coverage of a 
contract whether the contract services 
are procured through negotiation or 
through advertising for bids. Also, the 
mere fact that an agreement is not 
reduced to writing does not mean that 
the contract is not within the coverage 
of the Act. The amount of the contract is 
not determinative of the Act's coverage, 
although the requirements are different 
for contracts in excess of $2,500 and for 
contracts of a lesser amount. The Act is 
applicable to the contract if the principal 
purpose of the contract is to furnish 
services, if such services arc to be 
furnished in the United States, and if 
principally service employees will be 
used in providing such services. These 
elements of coverage will be discussed 
separately in the following sections. 

§ 4.111 Contracts “to furnish services." 

(a) “Principal purpose “ as criterion . 
Under its terms, the Act applies to a 
"contract * * * the principal purpose of 
which is to furnish services in the 


United States through the use of service 
employees * * V If the principal 
purpose is to provide something other 
than services of the character 
contemplated by the Act and any such 
services which may be performed are 
only incidental to the performance of a 
contract for another purpose, the Act 
does not apply. However, as will be 
seen by examining the illustrative 
examples of covered contracts in 
§§ 4.130 et seq.. no hard and fast rule 
can be laid down as to the precise 
meaning of the term "principal purpose*'. 
This remedial Act is intended to be 
applied to a wide variety of contracts, 
and the Act does not define or limit the 
types of services which may be 
contracted for under a contract the 
principal purpose of which is to furnish 
services. Further, the nomenclature, 
type, or particular form of contract used 
by procurement agencies is not 
determinative of coverage. Whether the 
principal purpose of a particular 
contract is the furnishing of services 
through the use of service employees is 
largely a question to be determined on 
the basis of all the facts in each 
particular case. Even where tangible 
items of substantial value are important 
elements of the subject matter of the 
contract, the facts may show that they 
ore of secondary import to the furnishing 
of services in the particular case. This 
principle is illustrated by the examples 
set forth in § 4.131. 

(b) Determining whether a contract is 
for “services", generally . Except 
indirectly through the definition of 
"service employee" the Act does not 
define, or limit, the types of "services" 
which may be contracted for under a 
contract "the principal purpose of which 
is to furnish services". As stated in the 
congressional committee reports on the 
legislation, the types of service contracts 
covered by its provisions are varied. 
Among the examples cited are contracts 
for laundry and dry cleaning, for 
transportation of the mail, for custodial, 
janitorial, or guard service, for packing 
and crating, for food service, and for 
miscellaneous housekeeping services. 
Covered contracts for services would 
also Include those for other types of 
services which may be performed 
through the use of the various classes of 
service employees included in the 
definition in section 8(b) of the Act (see 
§ 4 113). Examples of some such 
contracts are set forth in §§ 4.130 et seq. 
In determining questions of contract 
coverage, due regard must be given to 
the apparent legislative intent to include 
generally as contracts for "services" 
those contracts which have as their 
principal purpose the procurement of 


something other than the construction 
activity described in the Davis Bacon 
Act or the materials, supplies, articles, 
and equipment described in the Walsh- 
Healey Act. The Committee reports in 
both the House and Senate, and 
statements made on the floor of the 
House, took note of the labor standards 
protections afforded by these two Acts 
to employees engaged in the 
performance of construction and supply 
contracts and observed: "The service 
contract is now the only remaining 
category of Federal contracts to which 
no labor standards protections apply" 
(H. Rept. 948. 89th Cong.. 1st So9S.. p. 1: 
see also S. Rept. 798, 89th Cong., 1st 
Seas., p. 1; daily Congressional Record. 
Sept. 20.1965. p. 23497). A similar 
understanding of contracts principally 
for "services" as embracing contracts 
other than those for construction or 
supplies is reflected in the statement of 
President (ohnson upon signing the Act 
(1 Weekly Compilation of Presidential 
Documents, p. 428): 

§4.112 Contracts to furnish services "In 
the United States." 

(a) The Act covers contract services 
furnished "in the United States," 
including any State of the United States, 
the District of Columbia. Puerto Rico, 
the Virgin Islands, Outer Continental 
Shelf lands as defined in the Outer 
Continental Shelf Lands Act, American 
Samoa, Guam. Wake Islands. Eniwetok 
Atoll. Kwajalein Atoll and Johnston 
Island. The definition expressly 
excludes any other territory under the 
jurisdiction of the United States and any 
United States base or possession within 
a foreign country. Services to be 
performed on a vessel operating 
exclusively in international or foreign 
waters outside the geographic areas 
named in section 8(d) would not be 
services furnished "in the United States" 
within the meaning of the Act. 

(b) A service contract to be performed 
in its entirety outside the geographic 
limits of the United States as thus 
defined is not covered and is not subject 
to the labor standards of the Act. 

I lowever, if a service contract is to be 
performed in part within and in part 
without these geographic limits, the 
stipulations required by § 4.6 or § 4.7, as 
appropriate, must be included in the 
invitation for bids or negotiation 
documents and in the contract, and the 
labor standards must be observed with 
respect to that part of the contract 
services that is performed within these 
geographic limits. In such a case, the 
requirements of the Act and of the 
contract clauses will not be applicable 
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to the services furnished outside the 
United States. 

§4.113 Contracts to furntoh services 
“through the use of service employees’*. 

(a) Use of "service employees"in a 
contract performance. (1) As indicated 
in § 4.110, the Act covers service 
contracts only where the principal 
purpose of the contract is to furnish 
services “through the use of service 
employees.” A service contract 
otherwise subject to the Act ordinarily 
will meet this condition only if the 
services under the contract will be 
furnished principally through the use of 
service employees. Where it is 
contemplated that the services (of the 
kind performed by service employees) 
will be performed individually by the 
contractor, and the contracting officer 
knows when advertising for bids or 
concluding negotiations that such 
employees will not be used by the 
contractor in providing the contract 
services, the Act will not be deemed 
applicable to the contract and the 
contract clauses required by § 4.6 or 
§ 4.7 may be omitted. The fact that the 
required services will be performed by 
municipal employees or employees of a 
State would not remove the contract 
from the purview of the Act. as this Act 
does not contain any exemption for 
contracts performed by such employees. 
Also, as discussed in paragraph (a)(2) of 
this section where the services the 
Government wants under the contract 
are of a type that will require the use of 
service employees as defined in section 
8(b) of the Act. the contract is not taken 
out of the purview of the Act by the fact 
that the manner in which the services of 
such employees are performed will be 
subject to the continuing overall 
supervision of professional personnel to 
whom the Act does not apply. 

(2) The coverage of the Act does not 
extend, however, to contracts for 
services to be performed principally by 
persons who are not service employees, 
i.e.. persons who are bona fide 
executive, administrative or 
professional personnel as defined in 
Part 541 of this title (see paragraph (b) of 
this section). A contract for medical 
services furnished principally by 
professional personnel is an example of 
such a contract. Contracts for research 
and development which are performed 
principally by scientists or other 
professional personnel would also be 
examples of contracts which are not 
subject to the Act. On the other hand, 
contracts for drafting or computer 
services are often performed principally 
by draftsmen, computer operators, or 
other service employees and are subject 
to the Act. even though the work of such 


employees may be performed under the 
supervision and direction of 
professional personnel, and the final 
analysis may be performed by 
professionals. 

(3) In determining whether a contract 
will be performed principally through 
the use of service employees, the 
determination will ordinarily be made 
on the basis of total projected 
employment or staff years on the 
contract. Thus if it is anticipated that the 
majority of the employees performing 
contract services will be service 
employees, the contract is considered 
subject to the Act. In close cases or 
where it is not possible to predict 
whether service employees will 
constitute the majority of projected 
employment or staff years, the 
Department of Labor should be 
consulted, since such situations require 
consideration of other factors such as 
the nature of the contract work, the type 
of w ork performed by service 
employees, how integral the work 
performed by the service employees is 
to the contract and the total number of 
service employees to be employed on 
the contract. 

(b) V Service employees ” defined. In 
determining whether or not any of the 
contract services will be performed by 
service employees, the definition of 
“service employee” in section 8(b) of the 
Act is controlling, it provides: 

The term “service employee” means any 
person engaged in the performance of a 
contract entered into by the United States 
and not exempted under section 7. whether 
negotiated or advertised, the principal 
purpose of which is to furnish services in the 
United States (other than any person 
employed in a bona fide executive, 
administrative, or professional capacity, as 
those terms are defined in part 541 of title 29. 
Code of Federal Regulations, as of July 30. 
1976. and any subsequent revision of those 
regulations); and shall include all such 
persons regardless of any contractual 
relationship that may be alleged to exist 
between a contractor or subcontractor and 
such persons. 

It will be noted that the definition 
expressly excludes those employees 
who are employed in a bona fide 
executive, administrative, or 
professional capacity as defined in Part 
541 of this title and as discussed further 
in § 4.156. Some of the specific types of 
service employees who may be 
employed on service contracts are noted 
in other sections which discuss the 
application of the Act to employees. 

§ 4.114 Subcontracts. 

(a) "Contractor" as including 
"subcontractor. ” Except where 
otherwise noted or where the term 
“Government prime contractor” is used. 


the term “contractor” as used in Ihis 
Part 4 shall be deemed to include a 
subcontractor. The term Contractor” as 
used in the contract clauses required by 
Subpart A in any subcontract under a 
covered contract shall be deemed to 
refer to the subcontractor, or. if in a 
subcontract entered Into by such a 
subcontractor, shall be deemed to refer 
to the lower level subcontractor. (See 
5 4.1a(f).) 

(b) Liability of Prime Contractor. 
When a contractor undertakes a 
contract subject to the Act. the 
contractor agrees to assume the 
obligation that the Act’s labor standards 
will be observed in furnishing the 
required services. This obligation may 
not be relieved by shifting all or part of 
the work to another, and the prime 
contractor is jointly and severally liable 
with any subcontractor for any 
underpayments on the part of a 
subcontractor which would constitute a 
violation of the prime contract. The 
prime contractor is required to include 
the prescribed contract clauses (§§ 4.6- 
4.7) and applicable wage determination 
in all subcontracts. The appropriate 
enforcement sanctions provided under 
the Act may be invoked against both the 
prime contractor and the subcontractor 
in the event of failure to comply with 
any of the Act’s requirements where 
appropriate under the circumstances of 
the case. 

Specific Exclusions 

§ 4.115 Exemptions and exceptions 
generally. 

(a) The Act, in section 7. specifically 
excludes from its coverage certain 
contracts and work whidi might 
otherwise come within its terms as 
procurements the principal purpose of 
which is to furnish services through the 
use of service employees. 

(b) The statutory exemptions in 
section 7 of the Act are as follows: 

(1) Any contract of the United States 
or District of Columbia for construction, 
alteration, and/or repair, including 
painting and decorating of public 
buildings or public works; 

(2) Any work required to be done in 
accordance with the provisions of the 
Walsh-Mealy Public Contracts Act (49 
Stat. 2036): 

(3) Any contract for the carriage of 
freight or personnel by vessel. airplane, 
bus. truck, express, railway line, or oil 
or gas pipeline where published tariff 
rates are In effect; 

(4) Any contract for the furnishing of 
services by radio, telephone, telegraph, 
or cable companies, subject to the 
Communications Act of 1934; 
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(5) Any contract for public utility 
. services, including electric light and 

power, water, steam, and gas; 

(6) Any employment contract 
providing for direct services to a Federal 
agency by an individual or individuals; 

(7) Any contract with the Post Office 
Department, (now the U.S. Postal 
Service) the principal purpose of which 
is the operation of postal contract 
stations. 

5 4.116 Contracts for construction 
activity. 

(a) General scope of exemption. The 
Act, in paragraph (1) of section 7, 
exempts from its provisions “any 
contract of the United States or District 
of Columbia for construction, alteration 
and/or repair, including painting and 
decorating of public buildings or public 
works/' This language corresponds to 
the language used in the Davis-Bacon 
Act to describe its coverage (40 U.S.C. 
276a). The legislative history of the 
McNamara-O'Hara Service Contract Act 
indicates that the purpose of the 
provision is to avoid overlapping 
coverage of the two acts by excluding 
from the application of the McNamara- 
O'Hara Act those contracts to which the 
Davis-Bacon Act is applicable and in the 
performance of which the labor 
standards of that Act are intended to 
govern the compensation payable to the 
employees of contractors and 
subcontractors on the work. (See H. 
Rept. 798, pp. 2, 5, and H. Rept. 948. pp. 

1, 5. also Hearing, Special Subcommittee 
on Labor. House Committee on 
Education and Labor, p. 9 (89th Cong., 

1st sess.).] The intent of section 7(1) is 
simply to exclude from the provisions of 
the Act those construction contracts 
which involve the employment of 
persons whose wage rates and fringe 
benefits are determinable under the 
Davis-Bacon Act. 

(b) Contracts not within exemption . 
Section 7(1) does not exempt contracts 
which, for purposes of the Davis-Bacon 
Act, are not considered to be of the 
character described by the 
corresponding language in that Act, and 
to which the provisions of the Davis- 
Bacon Act arc therefore not applied. 
Such contracts are accordingly subject 
to the McNamara-O’Hara Act where 
their principal purpose is to furnish 
services in the United States through the 
use of service employees. For example, 
a contract for clearing timber or brush 
from land or for the demolition or 
dismantling of buildings or other 
structures located thereon may be a 
contract for construction activity subject 
to the Davis-Bacon Act where it appears 
that the clearing of the site is to be 
followed by the construction of a public 


building or public work at the same 
location. If, however, no further 
construction activity at the site is 
contemplated the Davis-Bacon Act is 
considered inapplicable to such clearing, 
demolition, or dismantling work. In such 
event, the exemption in section 7(1) of 
the McNamara-O’Hara Act has no 
application and the contract may be 
subject to the Act in accordance with its 
general coverage provisions. It should 
be noted that the fact that a contract 
may be labeled as one for the sale and 
removal of property, such as salvage 
material, does not negate coverage 
under the Act even though title to the 
removable property passes to the 
contractor. While the value of the 
property being sold in relation to the 
services performed under the contract is 
a factor to be considered in determining 
coverage, where the facts show that the 
principal purpose of removal, 
dismantling, and demolition contracts is 
to furnish services through the use of 
service employees, these contracts are 
subject to the Act. (See also 9 4.131.) 

(c) Partially exempt contracts. (1) 
Instances may arise in which, for the 
convenience of the Government, instead 
of awarding separate contracts for 
construction work subject to the Davis- 
Bacon Act and for services of a different 
type to be performed by service 
employees, the contracting officer may 
include separate specifications for each 
type of work in a single contract calling 
for the performance of both types of 
work. For example, a contracting agency 
may invite bids for the installation of a 
plumbing system or for the installation 
of a security alarm system in a public 
building and for the maintenance of the 
system for one year, under separate bid 
specifications. In such a case, if the 
contract is principally for services, the 
exemption provided by section 7(1) will 
be deemed applicable only to that 
portion of the contract which calls for 
construction activity subject to the 
Davis-Bacon Act. The contract 
documents are required to contain the 
clauses prescribed by 5 4.6 for 
application to the contract obligation to 
furnish services through the use of 
service employees, and the provisions of 
the McNamara-O'Hara Act will apply to 
that portion of the contract 
(2) Supply , services , or maintenance 
contracts involving construction work. 
The provisions of both the Davis-Bacon 
Act and the Service Contract Act would 
generally apply to contracts involving 
construction and service work. The 
exemption provided by section 7(1) of 
the Act would be applicable to 
construction contract work in such 
hybrid contracts where 


(i) The contract contains specific 
requirements for substantial amounts of 
construction, reconstruction, alteration, 
or repair work (hereinafter referred to as 
construction) or it is ascertainable that a 
substantial amount of construction work 
will be necessary for the performance of 
the contract (the word "substantial” 
relates to the type and quantity of 
construction work to be performed and 
not merely to the total value of 
construction work (whether in absolute 
dollars or cost percentages) as 
compared to the total value of the 
contract); and 

(ii) The construction work is 
physically or functionally separate from, 
and as a practical matter is capable of 
being performed on a segregated basis 
from, the other work called for by the 
contract 

9 4.117 Worfc subject to requirements of 
Walsh-Heaiey Ad 

(a) The Act, in paragraph (2) of 
section 7. exempts from its provisions 
"any work required to be done In 
accordance with the provision of the 
Walsh-Healey Public Contracts Act (49 
Stat. 2036)." It will be noted that like the 
similar provision in the Contract Work 
Hours and Safety Standards Act (40 
U.S.C. 329(b)), this is an exemption for 
"work”, i.e.. specifications or 
requirements, rather than for 
"contracts" subject to the Walsh-Healy 
Act. The purpose of the exemption was 
to eliminate possible overlapping of the 
differing labor standards of the two 
Acts, which otherwise might be applied 
to employees performing work on a 
contract covered by the Service 
Contract Act if such contract and their 
work under it should also be deemed to 
be covered by the Walsh-Healey Act. 
The Walsh-Healey Act applies to 
contracts in excess of $10,000 for the 
manufacture or furnishing of materials, 
supplies, articles or equipment. Thus, 
there is no overlap if the principal 
purpose of the contract is the 
manufacture or furnishing of such 
materials etc,, rather than the furnishing 
of services of the character referred to in 
the Service Contract Act, for such a 
contract is not within the general 
coverage of the latter Act. in such cases 
the exemption in section 7(2) is not 
pertinent. See, for example, the 
discussion in 99 4.131 and 4.132. 

(b) Further, contracts principally for 
remanufacturing of equipment which is 
so extensive as to be equivalent to 
manufacturing are subject to the Walsh- 
Healey Act. Remanufacturing shall be 
deemed to be manufacturing when the 
criteria in paragraph (1) or (2) of this 
section are met. 
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(1) Major overhaul of an item, piece of 
equipment, or materiel which is 
degraded or inoperable, and under 
which all of the following conditions 
exist: 

(1) The item or equipment is required 
to be completely or substantially tom 
down into individual components parts; 
and 

(ii) Substantially all of the parts are 
reworked, rehabilitated, altered and/or 
replaced; and 

(iii) The parts are reassembled so as 
to furnish a totally rebuilt item or piece 
of equipment; and 

(iv) Manufacturing processes similar 
to those which were used in the 
manufacturing of the item or piece of 
equipment are utilized; and 

(v) The disassembled components, if 
usuable (except for situations where the 
number of items or pieces of equipment 
involved are too few to make it 
practicable) are commingled with 
existing inventory and. as such, lose 
their identification with respect to a 
particular piece of equipment; and 

(vi) The items or equipment 
overhauled are restored to original life 
expectancy, or nearly so; and 

(vii) Such work is performed in a 
facility owned or operated by the 
contractor. 

(2) Major modification of an item, 
piece of equipment, or materiel which is 
wholly or partially obsolete, and under 
which all of the following conditions 
exist: 

(i) The item or equipment is required 
to be completely or substantially torn 
down: and 

(ii) Outmoded parts are replaced; and 

(iii) The item or equipment is rebuilt 
or reassembled; and 

(iv) The contract work results in the 
furnishing or a substantially modified 
item in a usable and serviceable 
condition: and 

(v) The work is performed in a facility 
owned or operated by the contractor. 

(3) Remanufacturing does not include 
the repair of damaged or broken 
equipment which does not require a 
complete teardown. overhaul, and 
rebuild as described in paragraphs (b)(1) 
and (2) of this section, or the periodic 
and routine maintenance, preservation, 
care, adjustment, upkeep, or servicing of 
equipment to keep it in usable, 
serviceable, working order. Such 
contracts typically are billed on an 
hourly rate (labor plus materials and 
parts) basis. Any contract principally for 
the work described in this subparagraph 
(b)(3) is subject to the Service Contract 
Act. Examples of such work include: 

(1) Repair of an automobile, truck, or 
other vehicle, construction equipment, 
tractor, crane, aerospace, air 


conditioning and refrigeration 
equipment electric motors, and ground 
powered industrial or vehicular 
equipment; 

(ii) Repair of typewriters and other 
office equipment (see f 4.123(e)); 

(iii) Repair of appliances, radios 
television, calculators, and other 
electronic equipment; 

(iv) Inspecting, testing, calibration, 
painting, packaging, lubrication, tune-up. 
or replacement of internal parts of 
equipment listed in (i). (ii). and (iii) 
above; and 

(v) Reupholstering, reconditioning, 
repair, and refinishing of furniture. 

(4) Application of the Service Contract 
Act or the Walsh-Healey Act to any 
similar type of contract not discussed 
above will be deciced on a case-by-case 
basis by the Administrator. 

§ 4.118 Contracts for carriage subject to 
published tariff rates. 

The Act. in paragraph (3) of section 7. 
exempts from its provisions -any 
contract for the carriage of freight or 
personnel by vessel, airplane, bus. truck, 
express, railway line or oil or gas 
pipeline where published tariff rates are 
in effect-. In order for this exemption to 
be applicable, the contract tnusl be for 
such carriage by a common carrier 
described by the terms used. It does not, 
for example, apply to contracts for 
taxicab or ambulance service, because 
taxicab and ambulance companies are 
not among the common carriers 
specified by the statute. Also, a contract 
for transportation service docs not come 
within this exemption unless the service 
contracted for is actually governed by 
published tariff rates in effect pursuant 
to State or Federal law for such carriage. 
The contracts excluded from the reach 
of the Act by this exemption are 
typically those where there is on file 
with the Interstate Commerce 
Commission or an appropriate State or 
local regulatory body a tariff rate 
applicable to the transportation 
involved, and the transportation 
contract between the Government and 
the carrier is evidenced by a bill of 
lading citing the published tariff rate. An 
administrative exemption has been 
provided for certain contracts where 
such carriage is subject to rates covered 
by section 10721 of the Interstate 
Commerce Act. See { 4.123(d). It should 
be noted further that only such contracts 
for the carriage of “freight or personnel- 
are exempt. Further, the exemption 
cannot apply where the contracts are 
rindpaUy for packing, crating, 
andling, loading, and/or storage of 
goods, with local drayage constituting 
an incidental part of the contract work. 
Also this exemption thus does not 


exclude any contracts for the 
transportation of mail from the 
application of the Act. because the term 
“freight* 1 does not include the mail (For 
an administrative exemption of certain 
contracts with common carriers for 
carriage of mail see 5 4.123(d)). 

5 4.119 Contracts for services of 
communications companies. 

The Act. in paragraph (4) of section 7, 
exempts from its provisions “any 
contract for the furnishing of services by 
radio, telephone, telegraph, or cable 
companies, subject to the 
Communications Act of 1934.** This 
exemption is applicable to contracts 
with such companies for communication 
services regulated under the 
Communications Act. It does not exempt 
from the Act any contracts with such 
companies to furnish any other kinds of 
services through the use of service 
employees. 

§ 4.120 Contracts for public utility 
services. 

The Act, in paragraph (5) of section 7. 
exempts from its provisions "any 
contract for public utility services, 
including electric light and power, 
water, steam, and gas.” This exemption 
is applicable to contracts for such 
services with companies whose rates 
therefor are regulated under State, local, 
or Federal law governing operations of 
public utility enterprises. Contracts 
entered into with public utility 
companies to furnish services through 
the use of service employees, other than 
those subject to such rate regulation, are 
not exempt from the Act. Among the 
contracts included in the exemption 
would be those between Federal electric 
power marketing agencies and investor- 
owned electric utilities, Rural 
Electrification Administration 
cooperatives, municipalities and State 
agencies engaged in the transmission 
and sale of electric porter and energy. 

(See H. Rept No. 048. 89th Cong.. 1st P 

4) 

$ 4.121 Contracts for Individual services. 

The Act in paragraph (6) of section /, 
exempts from its provisions "any 
employment contract providing for 
direct services to a Federal agency by 
an individual or individuals.'* This 
exemption, which applies only to an 
“employment contract" for "direct 
services," makes it clear that the Act’s 
application to Federal contracts for 
services is intended to be limited to 
service contracts entered into with 
independent contractors. If a contract to 
furnish services (to be performed by a 
service employee as defined in the Act) 
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provides that they will be furnished 
directly to the Federal agency by the 
individual under conditions or 
circumstances which will make him an 
employee of the agency in providing the 
contract service* the exemption applies 
and the contract will not be subject to 
the Act’s provisions. The exemption 
does not exclude from the Act any 
contract for services of the kind 
performed by service employees which 
is entered into with an independent 
contractor whose individual services 
will be used in performing the contract, 
but as noted earlier in § 4.113, such a 
contract would be outside the general 
coverage of the Act if only the 
contractor's individual services would 
be furnished and no service employee 
would in any event be used in its 
performance. 

9 4.122 Contracts for operation of postal 
contract stations. 

The Act, in paragraph (7) of section 7, 
exempts from its provisions “any 
contract with the Post Office 
Department, (now the U.S. Postal 
Service), the principal purpose of which 
is the operation of postal contract 
stations." The exemption is limited to 
postal service contracts having the 
operation of such stations as their 
principal purpose. A provision of the 
legislation which would also have 
exempted contracts with the U.S. Postal 
Service having as their principal 
purpose the transportation, handling, or 
delivery of the mails was eliminated 
from the bill during its consideration by 
the House Committee on Education and 
Labor (H. RepL 948. p. 1, 89th Cong.. 1st 
sees.). 

§4.123 Administrative limitations, 
variances, tolerances, and exemptions. 

(a) Authority of the Secretary. Section 
4(b) of the Act as amended in 1972 
authorizes the Secretary to "provide 
such reasonable limitations" and to 
"make such rules and regulations 
allowing reasonable variations, 
tolerances, and exemptions to and from 
any or all provisions of this Act (other 
than § 10). but only in special 
circumstances where he determines that 
such limitation, variation, tolerances, or 
exemption is necessary and proper in 
the public interest or to avoid the 
serious impairment of Government 
business, and is in accord with the 
remedial purpose of this Act to protect 
prevailing labor standards." This 
authority is similar to that vested in the 
Secretary under section 8 of the Walsh- 
Healey Public Contracts Act (41 U.S-C. 
40) and under section 105 of the 
Contract Work Hours and Safety 
Standards Act (40 U.S.C. 331). 


(b) Administrative action under 
section 4(b) of the Act . The authority 
conferred on the Secretary by section 
4(b) of the Act will be exercised with 
due regard to the remedial purpose of 
the statute to protect prevailing labor 
standards and to avoid the undercutting 
of such standards which could result 
from the award of Government work to 
contractors who will not observe such 
standards, and whose saving in labor 
cost therefrom enables them to offer a 
lower price to the Government than can 
be offered by the fair employers who 
maintain the prevailing standards. 
Administrative action consistent with 
this statutory purpose may be taken 
under section 4{bJ with or without a 
request therefor, when found necessary 
and proper in accordance with the 
statutory standards. No formal 
procedures hove been prescribed for 
requesting such action. However, a 
request for exemption from the Act’s 
provisions will be granted only upon a 
strong and affirmative showing that it is 
necessary and proper in the public 
interest or to avoid serious impairment 
of Government business, and is In 
accord with the remedial purpose of the 
Act to protect prevailing labor 
standards. If the request for 
administrative action under section 4(b) 
is not made by the headquarters office 
of the contracting agency to which the 
contract services are to be provided, the 
views of such office on the matter 
should be obtained and submitted with 
the request or the contracting officer 
may forward such a request through 
channels to the agency headquarters for 
submission with the latter's views to the 
Administrator of the Wage and Hour 
Division, Department of Labor, 
whenever any wage payment issues are 
involved. Any request relating to an 
occupational safety or health issue shall 
be submitted to the Assistant Secretary 
for Occupational Safety and Health, 
Department of Labor. 

(c) Documentation of official action 
under section 4(b). All papers and 
documents made a part of the official 
record of administrative action pursuant 
to section 4(b) of the Act are available 
for public inspection in accordance with 
the regulations in 29 CFR Part 70. 
Limitations, variations, tolerances and 
exemptions of general applicability and 
legal effect promulgated pursuant to 
such authority are published in the 
Federal Register and made a part of the 
rules incorporated in this Part 4. For 
convenience in use of the rules, they are 
generally set forth in the sections of this 
part covering the subject matter to 
which they relate. (See, for example, the 
exemption provided in §§ 4.5(b), 4.6{o), 


and the limitations set forth in §§ 4.115 
et seq.) Any rules that are promulgated 
under section 4(b) of the Act relating to 
subject matter not dealt with elsewhere 
in this Part 4 will be set forth 
immediately following this paragraph. 

(d) In addition to the statutory 
exemptions in § 7 of the Act (see 
§ 4.115(c)), the following types of 
contracts have been exempted from all 
the provisions of the Service Contract 
Act of 1965, pursuant to section 4(b) of 
the Act. which exemptions the Secretary 
of Labor found to be necessary and 
proper in the public interest or to avoid 
serious impairment of the conduct of 
Government business. 

(1) Contracts entered into by the 
United States with common carriers for 
the carriage of mail by rail, air (except 
air star routes), bus, and ocean vessel, 
where such carriage is performed on 
regularly scheduled runs of the trains, 
airplanes, buses, and vessels over 
regularly established routes and 
accounts for an insubstantial portion of 
the revenue therefrom. 

(2) Any contract entered into by the 
U.S. Postal Service with an individual 
owner-operator for mail service where it 
is not contemplated at the time the 
contract is made that such owner- 
operator will hire any service employee 
to perform the services under the 
contract except for short periods of 
vacation time or for unexpected 
contingencies or emergency situations 
such as illness, or accident. 

(3) Contracts for the carriage of freight 
or personnel where such carriage is 
subject to rates covered by section 10721 
of the Interstate Commerce Act. 

(e) The following types of contracts 
hove been exempted horn all the 
provisions of the Service Contract Act of 
1965, pursuant to section 4(b) of the Act. 
which exemptions the Secretary of 
Labor found to be necessary and proper 
in the public interest or to avoid serious 
impairment of the conduct of 
Government business and is in accord 
with the remedial purpose of the Act to 
protect prevailing labor standards. 

(1) Contract requirements for the 
maintenance or repair of automated 
data processing equipment, including 
office information systems, procured 
pursuant to Public Law 89-306 (40 U.S.C. 
759). 

(2) Contract requirements for the 
maintenance and repair of scientific and 
medical apparatus or equipment which 
has automated data processing or other 
high technology as an essential element 

(3) Contract requirements for the 
maintenance and repair of office/ 
business machines not otherwise 
exempt pursuant to paragraph (1) above, 
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where such maintenance and repair is 
performed by the manufacturer or 
supplier of the equipment. 

(4) Contracts principally for research 
and development services. As used 
herein the term '‘research and* 
development" means any activity which 
is 

(I) Systematic, intensive study 
directed toward fuller scientific 
knowledge or understanding of the 
subject studied, 

(if) Systematic study directed 
specifically toward applying new 
knowledge to meet a recognized need, or 

(iii) A systematic application of 
knowledge toward the production of 
useful materials, devices and systems or 
methods, including design, development 
and improvement of prototypes and new 
processes to meet specific requirements. 

The term includes research and 
development in all fields, including, but 
not limited to, education and the social 
sciences, as well as the physical 
sciences, medical science, and 
engineering. This exemption does not 
include contracts for operations and 
maintenance of government testing or 
similar research facilities or support 
services for such facilities. 

}5 4.124—4.129 (Reserved) 

Particular Application of Contract 
Coverage Principles 

$ 4.130 Types of covered service 
contracts Illustrated. 

(а) The types of contracts, the 
principal purpose of which is to furnish 
services through the use of service 
employees, are too numerous and varied 
to permit an exhaustive listing. The 
following list is illustrative, however, of 
the types of services called for by such 
contracts that have been found to come 
within the coverage of the Act Other 
examples of covered contracts are 
discussed in other sections of this 
subpart. 

(1) Aerial spraying 

(2) Aerial reconnaissance for fire 
detection 

(3) Ambulance service 

(4) Barber and beauty shop services 

(5) Cafeteria and food service 

(б) Carpet laying (other than part of 
construction) and cleaning 

(7) Cataloging services 

(8) Chemical testing and analysis 

(9) Clothing alteration and repair 

(10) Computer services 

(11) Concessionaire services 

(12) Custodial janitorial and 
housekeeping services 

(13) Data collection, processing, and/ 
or analysis services 

(14) Drafting and illustrating 


(15) Electronic equipment 
maintenance and operation and 
engineering support services 

(16) Exploratory drilling (other than 
part of construction) 

(17) Film processing 

(18) Fire fighting and protection 

(19) Fueling services 

(20) Furniture repair and rehabilitation 

(21) Geological field surveys and 
testing 

(22) Grounds maintenance 

(23) Guard and watchman security 
service 

(24) Inventory services 

(25) Keypunching and key verifying 
contracts 

(26) Laboratory analysis services 

(27) Landscaping (other than part of 
construction) 

(28) Laundry and dry cleaning 

(29) Linen supply services 

(30) Lodging and/or meals 

(31) Mail hauling 

(32) Mailing and addressing services 

(33) Maintenance and repair of all 
types of equipment e.g.. aircraft, 
engines, electrical motors, vehicles, and 
electronic telecommunications, office 
and related business, and construction 
equipment (See 8 4.123(e).) 

(34) Mess attendant services 

(35) Mortuary services 

(36) Motor pool operation 

(37) Nursing home services 

(38) Operation, maintenance, or 
logistic support of a Federal facility 

(39) Packing and crating 

(40) Parking services 

(41) Pest control 

(42) Property management 

(43) Snow removal 

(44) Stenographic reporting 

(45) Support services at military 
installations 

(46) Surveying and mapping services 
(preliminary but not directly related to 
construction) 

(47) Taxicab services 

(48) Telephone and field interview 
services 

(49) Tire and tube repairs 

(50) Transporting property or 
personnel (except as explained in 
( 4.118) 

(51) Trash and garbage removal 

(52) Vending machine services 

(53) Visual and graphic arts 

(54) Warehousing or storage 

$4,131 Furnishing services involving more 
than us# of labor. 

(a) if the principal purpose of a 
contract is to furnish services in the 
performance of which service employees 
will be used, the Act will apply to the 
contract, in the absence of an 
exemption, even though the use or 
furnishing of nonlabor items may be an 


important element in the furnishing of 
the services called for by its terms. The 
Act is concerned with protecting the 
labor standards of workers engaged in 
performing such contracts, and is 
applicable if the statutory coverage test 
is met. regardless of the form in which 
the contract is drafted. The proportion of 
the labor cost to the total cost of the 
contract and the necessity of furnishing 
or receiving tangible nonlabor items in 
performing the contract obligations will 
be considered but are not necessarily 
determinative. A procurement that 
requires tangible items to be supplied to 
the Government or the contractor as a 
part of the service furnished is covered 
by the Act so long os the facts show that 
the contract is chiefly for services, and 
that the furnishing of tangible items is of 
secondary importance. 

(b) Some examples of covered 
contracts illustrating these principles 
may be helpful. One such example is a 
contract for the maintenance and repair 
of typewriters. Such a contract may 
require the contractor to furnish 
typewTiter parts, as the need arises, in 
performing the contract services. Since 
this does not change the principal 
purpose of the contract, which is to 
furnish the maintenance and repair 
services through the use of service 
employees, the contract remains subject 
to the Act 

(c) Another example of the application 
of the above principle is a contract for 
the recurrent supply to a Government 
agency of freshly laundered items on a 
rental basis. It is plain from the 
legislative history that such a contract is 
typical of those intended to be covered 
by the Act. S. Kept. 79a 89th Cong.. 1st 
Sess.. p. 2; H. Rept. 948, 88th Cong., 1st 
Sess.. p. 2. Although tangible items 
owned by the contractor are provided 
on a rental basis for the U9e of the 
Government, the service furnished by 
the contractor in making them available 
for such use when and where they are 
needed, through the use of service 
employees who launder and deliver 
them, is the principal purpose of the 
contract. 

(d) Similarly, a contract in the form of 
rental of equipment with operators for 
the plowing and reseeding of a park 
area is a service contract The Act 
applies to it because its principal 
purpose is the service of plowing and 
reseeding, which will be performed by 
service employees, although as a 
necessary incident the contractor is 
required to furnish equipment For like 
reasons the contracts for aerial spraying 
and aerial reconnaissance listed in 

8 4.130 are covered, even though the use 
of airplanes, an expensive item of 
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equipment, is essential in performing 
such services. In general contracts 
under which the contractor agrees to 
provide the Government with vehicles 
or equipment on a rental basis with 
drivers or operators for the purpose of 
furnishing services are covered by the 
Act. Such contracts are not considered 
contracts for furnishing equipment 
within the meaning of the Walsh-Healey 
Public Contracts Act. On the other hand, 
contracts under which the contractor 
provides equipment with operators for 
the purpose of construction of a public 
building or public work, such as road 
resurfacing or dike repair, even where 
the work is performed under the 
supervision of Government employees, 
would be within the exemption in 
section 7(1) of the Act as contracts for 
construction subject to the Davis-Bacon 
Act. (See S 4.116.) 

(e) Contracts for data collection, 
computer services, and the like are 
within the general coverage of the Act 
even though the contractor may be 
required to furnish such tangible items 
as written reports or computer printouts, 
since items of this nature are considered 
to be of secondary importance to the 
services which it is the principal 
purpose of the contract to procure. 

(!) Contracts under whicn the 
contractor receives tangible items from 
the Government in return for furnishing 
services (which items are in lieu of or in 
addition to monetary consideration 
granted by either party) are covered by 
the Act where the facts show that the 
furnishing of such services is the 
principal purpose of the contracts. For 
example, property removal or disposal 
contracts which involve demolition of 
buildings or other structures are subject 
to the Act when their principal purpose 
is dismantling and removal (and no 
further construction activity at the site is 
contemplated). However, removal or 
dismantling contracts whose principal 
purpose is sales are not covered. So* 
called “timber sales'* contracts generally 
are not subject to the Act because 
normally the services provided under 
such contracts are incidental to the 
principal purpose of the contracts. (See 
also SS 4.111(a) and 4.116(b).) 

9 4.132 Services and other Items to be 
furnished under a single contract 

If the principal purpose of a contract 
is to furnish services through the use of 
service employees within the meaning of 
the Act the contract to furnish such 
services is not removed from the Act's 
coverage merely because, as a matter of 
convenience in procurement it is 
combined in a single contract document 
with specifications for the procurement 
of different or unrelated items. In such 


case, the Act would apply to service 
specifications but would not apply to 
any specifications subject to the Walsh- 
Healey Act or to the Davis-Bacon Act. 
With respect to contracts which contain 
separate specifications for the furnishing 
of services and construction activity, see 
$ 4.116(c). 

94.133 (Beneficiary of contract services.) 

(a) The Act does not say to whom the 
services under a covered contract must 
be furnished. So far as its language is 
concerned, it is enough if the contract is 
"entered into" by and with the 
Government and if its principal purpose 
is "to furnish services in the United 
States through the use of service 
employees". It is clear that Congress 
intended to cover at least contracts for 
services of direct benefit to the 
Government, its property, or its civilian 
or military personnel for whose needs it 
Is necessary or desirable for the 
Government to make provision for such 
services. For example, the legislative 
history makes specific reference to such 
contracts as those for furnishing food 
service and laundry and dry cleaning 
service for personnel at military 
installations. Furthermore, there is no 
limitation in the Act regarding the 
beneficiary of the services, nor is there 
any Indication that only contracts Tor 
services of direct benefit to the 
Government, as distinguished from the 
general public, are subject to the Act. 
Therefore, where the principal purpose 
of the Government contract is to provide 
services through the use of service 
employees, the contract is covered by 
the Act, regardless of the direct 
beneficiary of the services or the source 
of the funds from which the contractor is 
paid for the service, and irrespective of 
whether the contractor performs the 
work in its own establishment, on a 
Government installation, or elsewhere. 
The fact that the contract requires or 
permits the contractor to provide the 
services directly to individual personnel 
as a concessionaire, rather than through 
the contracting agency, does not negate 
coverage by the Act. 

(b) Because of comments made shortly 
after the Act's passage by some 
Members of Congress that the Act's 
requirements should not be imposed on 
certain concession contracts providing 
services to the general public, the 
Department of Labor, pursuant to 
Section 4(b) of the Act exempts from 
the provisions of the Act certain kinds of 
concession contacts as provided herein. 
Specifically, concession contracts (such 
as those entered into by the National 
Park Service) for the furnishing of food, 
lodging, automobile fuel visitor 
information services, souvenirs. 


newspaper stands, and recreational 
equipment to the general public, as 
distinguished from the United States 
Government or its personnel are 
exempt. Where concession contracts, 
however, include substantial 
requirements for services other than 
those stated those services are not 
exempt Exemption of additional 
recreational or similar services under 
concession contracts principally for 
services for visitors at Federal facilities 
will be determined in the discretion of 
the Secretary on a case-by-case basis in 
accordance with 29 CFR 4.123 and 
section 4(b) of the Act. The exemption 
provided does not affect a concession 
contractor's obligation to comply with 
the labor standards provisions of any 
other statutes such as the Contract 
Work Hours and Safety Standards Act, 
the Davis-Bacon Act (40 U.S.C. 276 et 
seq.; see Part 5 of this title) and the Fair 
Labor Standards Act (29 U.S.C. 201 et 
seq.). This clarification and limitation of 
the exemption previously granted (33 FR 
9880, July 10.1968) is necessary and 
proper in the public interest and is in 
accord with the remedial purpose of the 
Act. 

9 4.134 Contracts outside the Act's 
coverage. 

(a) Contracts entered into by agencies 
other than those of the Federal 
Government or the District of Columbia 
as described in SS 4.107-4.108 are not 
within the purview of the Act. Thus, the 
Act does not cover service contracts 
entered into with any agencies of Puerto 
Rico, the Virgin Islands. American 
Samoa, or Guam acting in behalf of their 
respective local governments. Similarly, 
it does not cover service contracts 
entered into by agencies of States or 
local public bodies, not acting as agents 
for or on behalf of the United Slates or 
the District of Columbia, even though 
Federal financial assistance may be 
provided for such contracts under 
Federal law or the terms and conditions 
specified in Federal law may govern the 
award and operation of the controcL 

(b) Further, as already noted in 

99 4.111-4.113, the Act does not apply to 
Government contracts which do not 
have as their principal purpose the 
furnishing of services, or which call for 
no services to be furnished within the 
United States or through the use of 
service employees as those terms are 
defined in the Act. Clearly outside the 
Act’s coverage for these reasons are 
such contracts as those for the purchase 
of tangible products which the 
Government needs (e.g. vehicles, office 
equipment, and supplies), for the logistic 
support of an air base in a foreign 
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country, or for the services of a lawyer 
to examine the title to land. Similarly, 
where the Government contracts for a 
lease of building space for Government 
occupancy and the building owner 
furnishes general janitorial and other 
building services on an incidental basis 
through the use of service employees, 
the leasing of the space rather than the 
furnishing of the building services is the 
principal purpose of the contract, and 
the Act does not apply. Another type of 
contract which is outside the coverage 
of the Act because it is not for the 
principal purpose of furnishing services 
may be illustrated by a contract for the 
rental of parking space under which the 
Government agency is simply given a 
lease or license to use the contractor's 
real property. Such a contract is to be 
distinguished from contracts for the 
storage of vehicles which are delivered 
into the possession or custody of the 
contractor, who will provide the 
required services including the parking 
or retrieval of the vehicles. 

(c) There are a number of types of 
contracts which, while outside the Act's 
coverage in the usual case, may be 
subject to its provisions under the 
conditions and circumstances of a 
particular procurement, because these 
may be such as to require a different 
view of the principal purpose of the 
contract Thus, the ordinary contract for 
the recapping of tires would have as its 
principal purpose the manufacture and 
furnishing of rebuilt tires for the 
Government rather than the furnishing 
of services through the use of service 
employees, and thus would be outside 
the Act's coverage. Similarly, contracts 
calling for printing, reproduction, and 
duplicating ordinarily would appear to 
have as their principal purpose the 
furnishing in quantity of printed, 
reproduced or duplicated written 
materials rather than the furnishing of 
reproduction services through the use of 
service employees. However, in a 
particular case, the terms, conditions, 
and circumstances of the procurement 
may be such that the facts would show 
its purpose to be chiefly the furnishing 
of services (e.g. repair services, 
typesetting, photocopying, editing, etc.), 
and where such services require the use 
of service employees the contract would 
be subject to the Act unless excluded 
therefrom for some other reason. 

§§4.135-4.139 (Reserved) 

Determining Amount of Contract 

} 4.140 Significance of contract amount. 

As set forth in § 4.104 and in the 
requirements of }§ 4.0-4.7. the 
obligations of a contractor with respect 
to labor standards differ in the case of a 


covered and nonexempt contract, 
depending on whether the contract is or 
Is not in excess of $2,500. Rules for 
resolving questions that may arise as to 
whether a contract is or is not in excess 
of this figure arc set forth in the 
following sections. 

§4.141 Ganarat criteria for measuring 
amount 

(a) In general, the contract amount is 
measured by the consideration agreed to 
be paid, whether in money or other 
valuable consideration, in return for the 
obligations assumed under the contract. 
Thus, even though a contractor, such as 
a wrecker entering into a contract with 
the Government to raze a building on a 
site which will remain vacant, may not 
be entitled to receive any money from 
the Government for such work under his 
contract or may even agree to pay the 
Government in return for the right to 
dispose of the salvaged materials, the 
contract will be deemed one in excess of 
$2,500 if the value of the property 
obtained by the contractor, less 
anything he might pay the Government 
is in excess of such amount. In addition, 
concession contracts are considered to 
be contracts in excess of $2,500 if the 
contractor's gross receipts under the 
contract may exceed $2,500. 

(b) All bids from the same person on 
the same invitation for bids will 
constitute a single offer, and the total 
award to such person will determine the 
amount involved for purposes of the 
Act. Where the procurement is made 
without formal advertising, in arriving at 
the aggregate amount involved, there 
must be included all property and 
services which would properly be 
grouped together in a single transaction 
and which would be included in a single 
advertisement for bids if the 
procurement were being effected by 
formal advertising. Therefore. If an 
agency procures continuing services 
through the issuance of monthly 
purchase orders, the amount of the 
contract for purposes of application of 
the Act is not measured by the amount 
of an individual purchase order. In such 
cases, if the continuing services were 
procured through formal advertising, the 
contract term would typically be for one 
year, and the monthly purchase orders 
must be grouped together to determine 
whether the yearly amount may exceed 
$2,500. However, a purchase order for 
services which are not continuing but 
are performed on a one-time or sporadic 
basis and which are not performed 
under a requirements contract, need not 
be equated to a yearly amount. (See 

§ 4.142(b)). In addition, where an 
invitation is for services in an amount in 
excess of $2,500 and bidders are 


permitted to bid on a portion of the 
services not amounting to more than 
$2,500. the amounts of the contracts 
awarded separately to individual and 
unrelated bidders will be measured by 
the portions of the services covered by 
their respective contracts. 

(c) Where a contract is Issued in an 
amount in excess of $2,500 this amount 
will govern for purposes of application 
of the Act even though penalty 
deductions, deductions for prompt 
payment, and similar deductions may 
reduce the amount actually expended by 
the Government to $2,500 or less. 

§ 4.142 Contracts In an Indefinite amount. 

(a) Every contract subject to this Act 
which is indefinite in amount is required 
to contain the clauses prescribed In § 4.6 
for contracts In excess of $2,500. unless 
the contracting officer has definite 
knowledge in advance that the contract 
will not exceed $2,500 in any event. 

(b) Where contracts or agreements 
between a Government agency and 
prospective purveyors of services are 
negotiated which provide terms and 
conditions under which services will be 
furnished through the use of service 
employees in response to individual 
purchase orders or calls, if any, which 
may be issued by the agency during the 
life of the agreement, these agreements 
would ordinarily constitute contracts 
within the intendment of the Act under 
principles judicially established in 
United Biscuit Co. v. Wirtz, 17 WH 
Cases 146 (C.A.D.C.), a case arising 
under the Walah-Healey Public 
Contracts Act. Such a contract, which 
may be in the nature of a bilateral 
option contract and not obligate the 
Government to order any services or the 
contractor to furnish any. nevertheless 
governs any procurement of services 
that may be made through purchase 
orders or calls issued under its terms. 
Since the amount of the contract is 
indefinite, it is subject to the rule stated 
in paragraph (a) of this section. The 
amount of the contract is not determined 
by the amount of any individual call or 
purchase order. 

Changes In Contract Coverage 

§ 4.143 Effects of changes or extensions 
of contracts, generally. 

(a) Sometimes an existing service 
contract is modified, amended, or 
extended in such a manner that the 
changed contract is considered to be a 
new contract for purposes of the 
application of the Act's provisions. The 
general rule with respect to such 
contracts is that, whenever changes 
affecting the labor requirements are 
made in the terms of the contract, the 
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provisions of the Act and the regulations 
thereunder will apply to the changed 
contract in the same manner and to the 
same extent os they would to a wholly 
new contract. However, contract 
modifications or amendments (other 
than contract extensions) that are 
unrelated to the labor requirements of a 
contract will not be deemed to create a 
new contract for purposes of the Act In 
addition, only significant changes 
related to labor requirements will be 
considered as creating new contracts. 
This limitation on the application of the 
Act has been found to be in accordance 
with the provisions of section 4(b) of the 
Act. 

(b) Also, whenever the term of an 
existing contract is extended, pursuant 
to an option clause or otherwise, so that 
the contractor furnishes services over an 
extended period of time, rather than 
being granted extra time to fulfill his 
original commitment, the contract 
extension is considered to be a new 
contract for purposes of the application 
of the Act's provisions. All such "new** 
contracts bb discussed above require the 
insertion of a new or revised wage 
determination in the contract as 
provided in § 4.5. 

§ 4.144 Contract modifications iff acting 
amount 

Where a contract which was 
originally issued in an amount not in 
excess of $2,500 is later modified so that 
its amount may exceed that figure, all 
the provisions of section 2(a) of the Act, 
and the regulations thereunder are 
applicable from the date of modification 
to the date of contract completion. In the 
event of such modification, the 
contracting officer will immediately 
request a wage determination from the 
Department of Labor and insert the 
required contract clauses and any wage 
determination issued into the contract. 

In the event that a contract for services 
subject to the Act in excess of $2,500 is 
modified so that it cannot exceed $2,500, 
compliance with the provisions of 
section 2(a) of the Act and the contract 
clauses required thereunder ceases to be 
an obligation of the contractor when 
such modification becomes effective. 

§ 4.145 Extended term contracts. 

(a) Sometimes service contracts are 
entered into for a term of years; 
however, their continuation in effect is 
subject to the appropriation by Congress 
of funds for each new fiscal year. In 
such event, for purposes of this Act. a 
contract shall be deemed entered into at 
the beginning of each new fiscal year 
during which the terms of the original 
contract are made effective by an 
appropriation for the purpose. In other 


cases a service contract, entered into for 
a specified term by a Government 
agency, may contain a provision such as 
an option clause under which the 
agency may unilaterally extend the 
contract for a period of the same length 
or other stipulated period. Since the 
exercise of the option results in the 
rendition of services for a new or 
different period not included in the term 
for which the contractor is obligated to 
furnish services or for which the 
Government is obligated to pay under 
the original contract in the absence of 
such action to extend 1L the contract for 
the additional period is a wholly new 
contract with respect to application of 
the Act’s provisions and the regulations 
thereunder. 

(b) With respect to multi-year service 
contracts which are not subject to 
annual appropriations (for example, 
concession contracts which are funded 
through the concessionaire's sales, 
certain operations and maintenance 
contracts which are funded with so- 
called "no year money*' or contracts 
awarded by instrumentalities of the 
United States, such as the Federal 
Reserve Banks, which do not receive 
appropriated funds), section 4(d) of the 
Act allows such contracts to be 
awarded for a period of up to five years 
on the condition that the multi-year 
contracts will be amended no less often 
than once every two years to 
incorporate any new Service Contract 
Act wage determination which may be 
applicable. Accordingly, unless the 
contracting agency is notified to the 
contrary (see § 4.4(d)), at the end of the 
second year and again at the end of the 
fourth year, etc. such contracts are 
treated as wholly new contracts for 
purposes of the application of the Act's 
provisions and regulations thereunder. 
The two-year period is considered to 
begin on the date that the contractor 
commences performance on the contract 
(i.e.. anniversary date) rather than on 
the date of contract award. 

Period of Coverage 

§4.146 Contract obligations after award, 
generally. 

A contractor's obligation to observe 
the provisions of the Act arises on the 
date the contractor Is informed that 
award of the contract has been made, 
and not necessarily on the date of 
formal execution. However, the 
contractor is required to comply with 
the provisions of the Act and regulations 
thereunder only while the employees are 
performing on the contract, provided the 
contractor's records make clear the 
period of such performance. (See also 
§ 4.17a) If employees of the contractor 


are required by the contract to complete 
certain preliminary training or testing 
prior to the commencement of the 
contract services, or if there is a phase- 
in period which allows the new 
contractor's employees to familiarize 
themselves with the contract work so as 
to provide a smooth transition between 
contractors, the time spent by 
employees undertaking such training or 
phase-in work is considered to be hours 
worked on the contract and must be 
compensated for even though the 
principal contract services may not 
commence until a later date. 

§§4.147-4.149 (Reserved 1 

Employees Covered by the Act 

§ 4.150 Employee coverage generally. 

The Act, in section 2(b), makes it clear 
that its provisions apply generally to ail 
employees engaged in performing work 
on a covered contract entered into by 
the contractor with the Federal 
Government, regardless of whether they 
are the contractor's employees or those 
of any subcontractor under such 
contract. All service employees who, on 
or after the date of award, are engaged 
in working on or in connection with the 
contract, either in performing the 
specific services called for by its terms 
or In performing other duties necessary 
to the performance of the contract, are 
thus subject to the Act unless a specific 
exemption (see §§ 4.115 et seq.) is 
applicable. All such employees must be 
paid wages at a rate not less than the 
minimum wage specified under section 
6(a)(1) of the Fair Labor Standards Act 
(29 U.S.C. 206(a)(1)). as amended. 
Payment of a higher minimum monetary 
wage and the furnishing of fringe 
benefits may be required under the 
contract pursuant to the provisions of 
sections 2 (a)(1), (2). and 4(c) of the Act 

§ 4.151 Employees covered by provision 
of section 2(a). 

The provisions of sections 2(a) and 
4(c) of the Act prescribe labor standards 
requirements applicable, except os 
otherwise specifically provided, to every 
contract in excess of $2,500 which is 
entered into by the United States or the 
District of Columbia for the principal 
purpose of furnishing services in the 
United States through the use of service 
employees. These provisions apply to all 
service employees engaged in the 
performance of such a contract or any 
subcontract thereunder. The Act, in 
section 8(b) defines the term "service 
employee". The general scope of the 
definition is considered in § 4.113(b) of 
this subpart. 
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$4,152 Employees subject to prevailing 
compensation provisions of sections 2(a) 

(1) and (2) and 4(c). 

(a) Under section 2(a) (1) and (2) of 
the Act. minimum monetary wages and 
fringe benefits to be paid or furnished 
the various classes of service employees 
performing such contract work are 
determined by the Secretary of Labor or 
his authorized representative in 
accordance with prevailing rates and 
fringe benefits for such employees In the 
locality or in accordance with the rates 
contained in a predecessor contractors 
collective bargaining agreement, as 
appropriate, and are required to be 
specified in such contracts and 
subcontracts thereunder. All service 
employees of the classes who actually 
perform the specific services called for 
by the contract (e.g., janitors performing 
on a contract for office cleaning: 
stenographers performing on a contract 
for stenographic reporting) are covered 
by the provisions specifying such 
minimum monetary wages and fringe 
benefits for such classes of service 
employees and must be paid not less 
than the applicable rate established for 
the classification(s) of work performed. 

(b) The duties which an employee 
actually performs govern the 
classification and the rate of pay to 
which the employee is entitled under the 
applicable wage determination. Some 
job classifications listed in an 
applicable wage determination are 
descriptive by title and have commonly 
understood meanings, (e g., janitors, 
security guards, pilots, etc.). In such 
situations, detailed position descriptions 
may not be included in the wage 
determination. However, in cases where 
additional descriptive information is 
needed to inform users of the scope of 
duties included in the classification, the 
wage determination will generally 
contain detailed position descriptions 
based on the data source relied upon for 
the issuance of the wage determination. 

(c) (1) Some wage determinations will 
list a series of classes within a job 
classification family, e.g.. Computer 
Operators. Class A. B, and C. or 
Electronic Technicians. Class A. B. and 
C, or Clerk Typist. Class A and B. 
Generally, the lowest level listed for a 
job classification family is considered to 
be the entry level and establishment of a 
lower level through conformance 

($ 4.6(b)(2)) is not permissible. Trainee 
classifications may be used if listed on 
the wage determination, but cannot be 
conformed under $ 4.6(b)(2). Helpers in 
skilled maintenance trades (e.g.. 
electricians, machinists, automobile 
mechanics, etc.) whose duties constitute, 
in fact separate and distinct jobs, may 
also be used if listed on the wage 


determination, but cannot be conformed. 
Conformance may not be used to 
artificially split or subdivide 
classifications listed in the wage 
determination. However, conforming 
procedures may be used if the work 
which an employee performs under the 
contract is not within the scope of any 
classification listed on the wage 
determination, regardless of job title. 

(2) Subminimum rates for apprentices, 
student learners, and handicapped 
workers are permissible under the 
conditions discussed in { 4.6{o). 

$ 4.153 Inapplicability of prevailing 
compensation provisions to some 
employees. 

There may be employees used by a 
contractor or subcontractor in 
performing a service contract in excess 
of $2,500 which is subject to the Act, 
whose services, although necessary to 
the performance of the contract, are not 
subject to minimum monetary wage or 
fringe benefit provisions contained in 
the contract pursuant to section 2(a) 
because such employees are not directly 
engaged in performing the specified 
contract services. An example might be 
a laundry contractor's billing clerk 
performing billing work with respect to 
the items laundered. In all such 
situations, the employees who are 
necessary to the performance of the 
contract but not directly engaged in the 
performance of the specified contract 
services, are nevertheless subject to the 
minimum wage provision of section 2(b) 
(see $ 4.150) requiring payment of not 
less than the minimum wage specified 
under section 6(a)(1) of the Fair Labor 
Standards Act to all employees working 
on a covered contract, unless 
specifically exempt. However. In 
situations where minimum monetary 
wages and fringe benefits for a 
particular class or classes of service 
employees actually performing the 
services called for by the contract have 
not been specified in the contract 
because the wage and fringe benefit 
determination applicable to the contract 
has been made only for other classes of 
service employees who will perform the 
contract work, the employer will be 
required to pay the monetary wages and 
fringe benefits which may be specified 
for such classes of employees pursuant 
to the conformance procedures provided 
in $ 4.6(b). 

$ 4.154 Employees covered by sections 
2(a) (3) and (4). 

The safety and health standards of 
section 2(a)(3) and the notice 
requirements of section 2(a)(4) of the 
Act (see $ 4.183) are applicable, in the 
absence of a specific exemption, to 


every service employee engaged by a 
contractor or subcontractor to furnish 
services under a contract subject to 
section 2(a) of the Act. 

§4.155 Employes coverage does not 
depend on form of employment contract 

The Act. in section 8(b), makes it plain 
that the coverage of service employees 
depends on whether their work for the 
contractor or subcontractor on a 
covered contract is that of a service 
employee as defined in section 8(b) and 
not on any contractual relationship that 
may be alleged to exist between the 
contractor or subcontractor and such 
persons. In other words, any person, 
except those discussed in $ 4.156 below, 
who performs work called for by a 
contract or that portion of a contract 
subject to the Act is. per se. a service 
employee. Thus, for example, a person's 
alleged status as an "owner-operator" or 
an "independent contractor" is 
immaterial in determining coverage 
under the Act and all such persons 
performing the work of service 
employees must be compensated in 
accordance with the Act's requirements. 

(4.156 Employees In bona fide executive, 
administrative, or professional capacity. 

The term "service employee" as 
defined in Section 8{b) of the Act does 
not include persons employed in a bona 
fide executive, administrative, or 
professional capacity as those terms are 
defined in 29 CFR Part 541. Employees 
within the definition of service 
employee who are employed in an 
executive, administrative, or 
professional capacity are not excluded 
from coverage, however, even though 
they are highly paid, if they fail to meet 
the tests set forth in 29 CFR Part 541. 
Thus, such employees as laboratory 
technicians, draftsmen, and air 
ambulance pilots, though they require a 
high level of skill to perform their duties 
and may meet the salary requirements 
of the regulations in Part 541 of this title, 
are ordinarily covered by the Act's 
provisions because they do not typically 
meet the other requirements of those 
regulations. 

Subpart D— Compensation Standards 

$ 4.159 General minimum wage. 

The Act, in section 2(b)(1). provides 
generally that no contractor or 
subcontractor under any Federal 
contract subject to the Act shall pay any 
employee engaged in performing work 
on such a contract less than the 
minimum wage specified under section 
6(a)(1) of the Fair Labor Standards Act. 
Section 2(a)(1) provides that the 
minimum monetary wage specified in 
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any such contract exceeding $2,500 shall 
in no case be lower than this Fair Labor 
Standards Act minimum wage. Section 
2(b)(1) is a statutory provision which 
applies to the contractor or 
subcontractor without regard to whether 
it is incorporated in the contract; 
however, § § 4.6~4.7 provide for 
inclusion of its requirements in covered 
contracts and subcontracts. Because this 
statutory requirement specifies no fixed 
-monetary wage rate and refers only to 
the minimum wage specified under 
section 6(a)(1) of the Fair Labor 
Standards Act, and because its 
application does not depend on 
provisions of the contract, any increase 
in such Fair Labor Standards Act 
minimum wage during the life of the 
contract is, on its effective date, also 
effective to increase the minimum wage 
payable under section 2(b)(1) to 
employees engaged in performing work 
on the contract. The minimum wage rate 
under section 8(a)(1) of the Fair Labor 
Standards Act is $3.10 per hour 
beginning |anuary 1.1960, and $3.35 per 
hour after December 31.1980. 

§ 4.160 Effect of section 6<t) of the Fair 
Labor Standards AcL 

Contractors and subcontractors 
performing work on contracts subject to 
the Service Contract Act are required to 
pay all employees, including those 
employees who are not performing work 
on or in connection with such contracts, 
not less than the general minimum wage 
standard provided in section 6(a)(1) of 
the Fair Labor Standards Act. as 
amended (Pub. L 95-151). 

{4.161 Minimum monetary wages under 
contracts exceeding $2,500. 

The standards established pursuant to 
the Act for minimum monetary wages to 
be paid by contractors and 
subcontractors under service contracts 
in excess of $2,500 to service employees 
engaged in performance of the contract 
or subcontract are required to be 
specified in the contract and in all 
subcontracts (see $ 4.6). Pursuant to the 
statutory scheme provided by sections 
2(a)(1) and 4(c) of the Act. every covered 
contract (and any bid specification 
therefor) which is in excess of $2,500 
shall contain a provision specifying the 
minimum monetary wages to be paid the 
various classes of service employees 
engaged in the performance of the 
contract or any subcontract thereunder, 
as determined by the Secretary or his 
authorized representative in accordance 
with prevailing rates for such employees 
in the locality, or. where a collective 
bargaining agreement applied to the 
employees of a predecessor contractor 
in the same locality, in accordance with 


the rates for such employees provided 
for in such agreement; including 
prospective wage increases as provided 
in such agreement as a result of arm's- 
length negotiations. In no case may such 
wages be lower than the minimum wage 
specified under section 6(a)(1) of the 
Fair Labor Standards Act of 1938. as 
amended. (For a detailed discussion of 
the application of section 4(c) of the Act. 
see i 4.163.) If some or all of the 
determined wages in a contract fall 
below the level of the Fair Labor 
Standards Act minimum by reason of a 
change in that rate by amendment of the 
law. these rates become obsolete and 
the employer is obligated under section 
2(b)(1) of the Service Contract Act to 
ay the minimum wage rate established 
y the amendment as of the date it 
becomes effective. A change in the Fair 
Labor Standards Act minimum by 
operation of law would also have the 
same effect on advertised specifications 
or negotiations for covered service 
contracts, i.e., it would make ineffective 
and would supplant any lower rate or 
rates included in such specifications or 
negotiations whether or not determined. 
However, unless affected by such a 
change in the Fair Labor Standards Act 
minimum wage, by contract changes 
necessitating the insertion of new wage 
provisions (see {{ 4.143-4.145 or by the 
requirements of section 4(c) of the Act 
(see 5 4.163), the minimum monetary 
wage rate specified in the contract for 
each of the classes of service employees 
for which wage determinations have 
been made under section 2(a)(1) wiil 
continue to apply throughout the period 
of contract performance. No change in 
the obligation of the contractor or 
subcontractor with respect to minimum 
monetary wages will result from the 
mere fact that higher or lower wage 
rates may be determined to be 
prevailing for Buch employees in the 
locality after the award and before 
completion of the contracL Such wage 
determinations are effective for 
contracts not yet awarded, as provided 
in { 4.5(a). 

§ 4.162 Fringe benefits under contracts 
exceeding $2,500. 

(a) Pursuant to the statutory scheme 
provided by sections 2(a)(2) and 4(c) of 
the Act. every covered contract in 
excess of $2,500 shall contain a 
provision specifying the fringe benefits 
to be furnished the various classes of 
service employees, engaged in the 
performance of the contract or any 
subcontract thereunder, as determined 
by the Secretary or his authorized 
representative to be prevailing for such 
employees in the locality or, where a 
collective bargaining agreement applied 


to the employees of a predecessor 
contractor in the same locality, the 
various classes of service employees 
engaged in the performance of the 
contract or any subcontract must be 
provided the fringe benefits, including 
prospective or accrued fringe benefit 
increases, provided for in such 
agreement as a result of arm's-length 
negotiations. (For a detailed discussion 
of section 4(c) of the Act. see { 4.163.) 

As provided by section 2(a)(2) of the 
Act, fringe benefits include medical or 
hospital care, pensions on retirement or 
death, compensation for injuries or 
illness resulting from occupational 
activity, or insurance to provide any of 
the foregoing, unemployment benefits, 
life insurance, disability and sickness 
insurance, accident insurance, vacation 
and holiday pay. costs of apprenticeship 
or other similar programs and other 
bona fide fringe benefits not otherwise 
required by Federal. State, or local law 
to be provided by the contractor or 
subcontractor. 

(b) Under this provision, the fringe 
benefits, if any. which the contractor or 
subcontractor is required to furnish the 
service employees engaged in the 
performance of the contract are 
specified in the contract documents (see 
{ 4.6). How the contractor may satisfy 
this obligation is dealt with in {{ 4.170- 
4.177 of this part. A change in the fringe 
benefits required by the contract 
provision will not result from the mere 
fact that other or additional fringe 
benefits are determined to be prevailing 
for such employees in the locality at a 
time subsequent to the award but before 
completion of the contract. Such fringe 
benefit determinations are effective for 
contracts not yet awarded (see $ 4.5(a)). 
or in the event that changes in an 
existing contract requiring their 
insertion for prospective application 
have occurred (see {$ 4.143-4.145). 
However, none of the provisions of this 
subsection may be construed as altering 
a successor contractor's obligations 
under section 4(c) of the Act. (See 
S 4.163.) 

{ 4.163 Section 4(c) of the Act 

(a) Section 4(c) of the Act provides 
that no "contractor or subcontractor 
under a contract, which succeeds a 
contract subject to this Act and under 
which substantially the same services 
are furnished, shall pay any service 
employee under such contract less than 
the wages and fringe benefits, including 
accrued wages and fringe benefits, and 
any prospective increases in wages and 
fringe benefits provided for in a 
collective-bargaining agreement as a 
result of arm's-length negotiations, to 
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which such service employees would 
have been entitled if they were 
employed under the predecessor 
contract: Provided. That in any of the 
foregoing circumstances such 
obligations shall not apply if the 
Secretary finds after a hearing in 
accordance with regulations adopted by 
the Secretary that such wages and fringe 
benefits are substantially at variance 
with those which prevail for services of 
a character similar in the locality.* 4 
Under this provision, the successor 
contractor's sole obligation is to insure 
that all service employees are paid no 
less than the wages and fringe benefits 
to which such employees would have 
been entitled if employed under the 
predecessor's collective bargaining 
agreement (Le., irrespective of whether 
the successor's employees were or were 
not employed by the predecessor 
contractor). The obligation of the 
successor contractor is limited to the 
wage and fringe benefit requirements of 
the predecessor's collective bargaining 
agreement and does not extend to other 
items such as seniority, grievance 
procedures, work rules, overtime, etc. 

(b) Section 4(c) is self-executing. 
Under section 4(c). a successor 
contractor in the same locality as the 
predecessor contractor is statutorily 
obligated to pay no less than the wage 
rates and fringe benefits which the 
predecessor contractor paid pursuant to 
a collective bargaining agreement. This 
is a direct statutory obligation and 
requirement placed on the successor 
contractor by section 4(c) and is not 
contingent or dependent upon the 
issuance or incorporation in the contract 
of a wage determination based on the 
predecessor contractor's collective 
bargaining agreement Pursuant to 
section 4(b) of the Act a variation has 
been granted which limits the seif¬ 
executing application of section 4(c) in 
the circumstances and under the 
conditions described in i 4.1b(b) of this 
part. U must be emphasized. howe^R-, 
that the variation in § 4.1b(b) is 
applicable only if the contracting officer 
has given both the Incumbent 
(predecessor) contractor and the 
employees' collective bargaining 
representative notification at least 30 
days in advance of any estimated 
procurement date. 

(c) Variance hearings . The 

• regulations and procedures for hearings 
pursuant to section 4(c) of the Act are 
contained in ( 4.10 of Subpart A and 
Part 0 of this title. If. as the result of 
such hearing, some or all of the wage 
rate and/or fringe benefit provisions of 
a predecessor contractor's collective 
bargaining agreement are found to be 


substantially at variance with the wage 
rates and/or fringe benefits prevailing in 
the locality, the Administrator will 
cause a new wage determination to be 
issued in accordance with the decision 
of the Administrative Law Judge or the 
Board of Service Contract Appeals, as 
appropriate. Since "It was the clear 
intent of Congress that any revised 
wage determinations resulting from a 
section 4(c) proceeding were to have 
validity with respect to the procurement 
involved" (53 Comp. Gen. 401, 402.1073). 
the solicitation, or the contract if 
already awarded, must be amended to 
incorporate the newly issued wage 
determination. Such new wage 
determination shall be made applicable 
to the contract as of the date of the 
Administrative Law Judge's decision or, 
where the decision is appealed, as of the 
date of the decision of the Board of 
Service Contract Appeals. The 
legislative history of the 1972 
Amendments makes clear that the 
collectively bargained "wages and 
fringe benefits shall continue to be 
honored • • • unless and until the 
Secretary finds, after a hearing, that 
such wages and fringe benefits are 
substantially at variance with those 
prevailing in the locality for like 
services" (S. Rept. 92-1131, 92nd Cong., 
2d Sess. 5). Thus, variance decisions do 
not have application retroactive to the 
commencement of the contract. 

(d) Sections 2(a) and 4(c) must be 
read in conjunction. The Senate report 
accompanying the bill which amended 
the Act in 1972 states that "Sections 
2(a)(1). 2(a)(2). and 4(c) must be read in 
harmony to reflect the statutory 
scheme." (S. Rept. 92-1131.92nd Cong.. 
2nd Sees. 4.) Therefore, since section 
4(c) refers only to the predecessor 
contractor's collective bargaining 
agreement, the reference to collective 
bargaining agreements in sections 
2(a)(1) and 2(a)(2) can only be read to 
mean a predecessor contractor's 
collective bargaining agreement The 
fact that a successor contractor may 
have its own collective bargaining 
agreement does not negate the clear 
mandate of the statute that the wages 
and fringe benefits called for by the 
predecessor contractor's collective 
bargaining agreement shall be the 
minimum payable under a new 
(successor) contract. 48 Comp. Gen. 22. 
23-24 (1968). In addition, because 
section 2(a) only applies to covered 
contracts in excess of $2,500. the 
requirements of section 4(c) likewise 
apply only to successor contracts wfiich 
may be in excess of $2,500. However, If 
the successor contract is in excess of 
$2,500. section 4(c) applies regardless of 


the amount of the predecessor contract. 
(See H 4.141-4.142 for determining 
contract amount.) 

(e) The operative words of section 4(c) 
refer to "contract* not "contractor ". 
Section 4(c) begins with the language. 
"[n)o contractor or subcontractor under 
a contract , which succeeds a contract 
subject to this Act" (emphasis supplied). 
Thus, the statute is applicable by its 
terms to a successor contract without 
regard to whether the successor 
contractor was also the predecessor 
contractor. A contractor may become its 
own successor because it was the 
successful bidder on a recompetition of 
an existing contract, or because the 
contracting agency exercises an option 
or otherwise extends the term of the 
existing contract, etc. (See (S 4.143- 
4.145). Further, since sections 2(a) and 
4(c) must be read in harmony to reflect 
the statutory scheme, it is clear that the 
provisions of section 4(c) apply 
whenever the Act or the regulations 
require that a new wage determination 
be incorporated Into the contract (53 
Comp. Gen. 401. 404-6 (1973)). 

(f) Collective bargaining agreement 
must be applicable to work performed 
on the predecessor contract. Section 4(c) 
will be operative only if the employees 
who worked on the predecessor contract 
were actually paid in accordance with 
the wage and- fringe benefit provisions 
of a predecessor contractor's collective 
bargaining agreement. Thus, for 
example, section 4(c) would not apply if 
the predecessor contractor entered into 
a collective bargaining agreement for 
the first time, which did not become 
effective until after the expiration of the 
predecessor contract. Likewise, the 
requirements of section 4(c) would not 
apply if the predecessor contractor's 
collective bargaining agreement applied 
only to other employees of the firm and 
not to the employees working on the 
contract 

(g) Contract reconfigurations. As a 
result of changing priorities, mission 
requirements, or other considerations, 
contracting agencies may decide to 
restructure their support contracts. Thus, 
specific contract requirements from one 
contract may be broken out and placed 
in a new contract or combined with 
requirements from other contracts into a 
consolidated contract. The protections 
afforded service employees under 
section 4(c) are not lost or negated 
because of such contract 
reconfigurations, and the predecessor 
contractor's collectively bargained rates 
follow identifiable contract work 
requirements into new or consolidated 
contracts, provided that the pew or 
consolidated contract is primarily for 
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services which were furnished in the 
same locality under a predecessor 
contract. Where there is more than one 
predecessor contract to the new or 
consolidated contract, the predecessor 
contract which was for the greatest 
portion of the services under the new or 
consolidated contract shall be deemed 
to be the predecessor contract for 
purposes of section 4(c), and the 
collectively bargained wages and fringe 
benefits under that contract, if any, shall 
be applicable. 

(h) Interruption of contract services. 
Other than the requirement that 
substantially the same services be 
furnished, the requirement for arm’s- 
length negotiations and the provision for 
variance hearings, the Act does not 
impose any other restrictions on the 
application of section 4(c). Thus, the 
application of section 4(c) is not negated 
because the contracting authority may 
change and the successor contract is 
awarded by a different contracting 
agency. Also, there is no requirement 
that the successor contract commence 
immediately after the completion or 
termination of the predecessor contract, 
and an interruption of contract services 
does not negate the application of 
section 4(c). Contract services may be 
interrupted because the Government 
facility is temporarily closed for 
renovation, or because a predecessor 
defaulted on the contract or because a 
bid protest has halted a contract award 
requiring the Government to perform the 
services with its own employees. In all 
such cases, the requirements of section 
4(c) would apply to any successor 
contract which may be awarded after 
the temporary interruption or hiatus. 

The basic principle in all of the 
preceding examples is that 
successorship provisions of section 4(c) 
apply to the full term successor contract. 
Therefore, temporary interim contracts, 
which allow a contracting agency 
sufficient time to solicit bids for a full 
term contract, also do not negate the 
application of section 4(c) to a full term 
successor contract. 

(i) Place of performance . The 
successorship requirements of section 
4(c) apply to all contracts for 
substantially the same services as were 
furnished under a predecessor contract 
in the same locality. 

(j) Interpretation of wage and fringe 
benefit provisions of wage 
determinations issued pursuant to 
sections 2(a) and 4(c). Wage 
determinations which are issued for 
successor contracts subject to section 
4(c) are intended to accurately reflect 
the rates and fringe benefits set forth in 
the predecessor’s collective bargaining 


agreement, However, failure to include 
in the wage determination any job 
classification, wage rate, or fringe 
benefit encompassed in the collective 
bargaining agreement does not relieve 
the successor contractor of the statutory 
requirement to comply at a minimum 
with the terms of the collective 
bargaining agreement insofar as wages 
and fringe benefits are concerned. Since 
the successor's obligations are governed 
by the terms of the collective bargaining 
agreement, any interpretation of the 
wage and fringe benefit provisions of 
the wage determination must be based 
on the intent of the parties to the 
collective bargaining agreement to the 
extent that such interpretation is not 
violative of law. Therefore, some of the 
principles discussed in §5 4.170-4.177 
regarding specific interpretations of the 
fringe benefit provisions of prevailing 
wage determinations may not be 
applicable to wage determinations 
issued pursuant to section 4(c). As 
provided in section 2(a)(2), a contractor 
may satisfy its fringe benefit obligations 
under any wage determination "by 
furnishing any equivalent combinations 
of fringe benefits or by making 
equivalent or differential payments in 
cash" in accordance with the rules and 
regulations set forth in § 4.177 of this 
Subpart. 

(k) No provision of this section shall 
be construed as permitting a successor 
contractor to pay its employees less 
than the wages and fringe benefits to 
which such employees would have been 
entitled under the predecessor 
contractor's collective bargaining 
agreement. Thus, some of the principles 
discussed in $ 4.167 may not be 
applicable in section 4(c) successorship 
situations. For example, if the 
redecessor contractor's collective 
argaining agreement did not provide 
for the deduction from employees' 
wages of the reasonable cost or fair 
value for providing board, lodging, or 
other facilities, then the successor also 
may not include such costs as part of the 
applicable minimum wage specified in 
the wage determination. Likewise, 
unless the predecessor contractor’s 
agreement allowed a tip credit (5 4.6(q)), 
the successor contractor may not take a 
tip credit toward satisfying the minimum 
wage requirements under sections 
2(a)(1) and 4(c). 

Compliance with Compensation 
Standards 

{4.164 (Reserved) 

{ 4.165 Wage payments and fringe 
benefits—In general 

(a)(1) Monetary wages specified under 
the Act shall be paid to the employees 


to whom they are due promptly and in 
no event later than one pay period 
following the end of the pay period in 
which they are earned. No deduction, 
rebate, or refund is permitted, except as 
hereinafter stated. The same rules apply 
to cash payments authorized to be paid 
with the statutory monetary wages as 
equivalents of determined fringe 
benefits (see { 4.177). 

(2) The Act makes no distinction, with 
respect to its compensation provisions, 
between temporary, part-time, and full¬ 
time employees, and the wage and 
fringe benefit determinations apply, in 
the absence of an express limitation, 
equally to all such service employees 
engaged in work subject to the Act's 
provisions. (See { 4.176 regarding fringe 
benefit payments to temporary and part- 
time employees.) 

(b) The Act does not prescribe the 
length of the pay period. However, for 
purposes of administration of the Act, 
and to conform with practices required 
under other statutes that may be 
applicable to the employment, wages 
and hours worked must be calculated on 
the basis of a fixed and regularly 
recurring workweek of seven 
consecutive 24-hour workday periods, 
and the records must be kept on this 
basis. It is appropriate to use this 
workweek for the pay period. A bi¬ 
weekly or semimonthly, pay period may. 
however, be used if advance notification 
is given to the affected employees. A 
pay period longer than semimonthly is 
not recognized as appropriate for 
service employees and wage payments 
at greater intervals will not be 
considered as constituting proper 
payments in compliance with the Act 

(c) The prevailing rate established by 
a wage determination under the Act is a 
minimum rate. A contractor is not 
precluded from paying wage rates in 
excess of those determined to be 
prevailing in the particular locality. Nor 
does the Act affect or require the 
changing of any provisions of union 
contracts specifying higher monetary 
wages or fringe benefits than those 
contained in an applicable 
determination. However, if an 
applicable wage determination contains 
a wage or fringe benefit provision for a 
class of service employees which is 
higher than that specified in an existing 
union agreement, the determination's 
provision must be observed for any 
work performed on a contract subject to 
that determination. 

{4.166 Wags payments—unit of payment. 

The standard by which monetary 
wage payments are measured under the 
Act is the wage rate per hour. An hourly 
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wage rate it not. however, the only unit 
for payment of wages that may be used 
for employees subject to the Act, 
Employees may be paid on a daily, 
weekly, or other time basis, or by piece 
or task rates, so long as the measure of 
work and compensation used, when 
translated or reduced by computation to 
on hourly basis each workweek, will 
provide a rate per hour that will fulfill 
the statutory requirement. Whatever 
system of payment is used, however, 
must ensure that each hour of work in 
performance of the contract is 
compensated at not less than the 
required minimum rate. Failure to pay 
for certain hours at the required rate 
cannot be transformed into compliance 
with the Act by reallocating portions of 
payments made for other hours which 
ore in excess of the specified minimum. 

5 4.167 Wage payments—Medium of 
payment 

The wage payment requirements 
under the Act Cor monetary wages 
specified under its provisions will be 
satisfied by the timely payment of such 
wages to the employee either ip cash or 
negotiable instrument payable at par. 
Such payment must be made finally and 
unconditionally and “free and dear/' 
Scrip, tokens, credit cards, “dope 
checks", coupons, salvage material, and 
similar devices which permit the 
employer to retain and prevent the 
employee from acquiring control of 
money due for the work until some time 
after the pay day for the period in which 
it was earned, are not proper mediums 
of payment under the Act If. as is 
permissible, they are used as a 
convenient device for measuring 
earnings or allowuble deductions during 
a single pay period, the employee 
cannot be charged with the loss or 
destruction of any of them and the 
employer may not. because the 
employee has not actually redeemed 
them, credit itself with any which 
remain outstanding on the pay day in 
determining whether it has met the 
requirements of the Act. The employer 
may not include the cost of fringe 
benefits or equivalents furnished as 
required under section 2(a)(2) of the Act, 
as a credit toward the monetary wages 
it is required to pay under section 2(a)(1) 
or 2(b) of the Act (see $ 4.170). Ffowever. 
the employer may generally include, as 
a part of the applicable minimum wage 
which it is required to pay under the 
Act, the reasonable cost or fair value, as 
determined by the Administrator, of 
furnishing an employee with “board, 
lodging, or other facilities." as defined in 
Fart 531 of this title, in situations where 
such facilities are customarily furnished 
to employees, for the convenience of the 


employees, not primarily for the benefit 
of the employer, and the employees* 
acceptance of them is voluntary and 
uncoerced. The determination of 
reasonable cost or fair value will be in 
accordance with the Administrator’s 
regulations under the Fair Labor 
Standards Act contained in such Part 
531 of this title. While employment on 
contracts subject to the Act would not 
ordinarily involve situations in which 
service employees would receive tips 
from third persons, the treatment of tips 
for wage purposes in the situations 
where this may occur should be 
understood. For purposes of this Act, 
tips may generally be included in wages 
in accordance with the regulations 
under the Fair Labor Standards Act, 
contained in Part 531 (See also { 4.6(q).) 
The general rule under that Act is that 
the amount paid a tipped employee by 
his employer is deemed to be increased 
on account of tips by an amount 
determined by the employer, not in 
excess of 40 percent of the minimum 
wage applicable under section 6 of that 
Act. effective January 1.1980. Thus, the 
tip credit taken by an employer subject 
to the Service Contract Act may not 
exceed $1.34 per hour after December 
31.1980. (See S 4.163(k) for exceptions in 
section 4(c) situations.) In no event shall 
the sum credited be in excess of the 
value of tips actually received by the 
employee. 

$ 4.166 Wag# payments—deductions from 
wages paid. 

(a) The wage requirements of the Act 
will not be met where unauthorized 
deductions, rebates, or refunds reduce 
the wage payment made to the 
employee below the minimum amounts 
required under the provisions of the Act 
and the regulations thereunder, or where 
the employee fails to receive such 
amounts free and clear because he 
“kicks back" directly or indirectly to the 
employer or to another person for the 
employer’s benefit the whole or part of 
the wage delivered to him. Authorized 
deductions are limited to those required 
by law, such as taxes payable by 
employees required to be withheld by 
the employer and amounts due 
employees which the employer is 
required by court order to pay to 
another deductions allowable for the 
reasonable cost or fair value of board, 
lodging, and facilities furnished as set 
forth in § 4.167; and deductions of 
amounts which are authorized to be 
paid to third persons for the employee’s 
account and benefit pursuant to his 
voluntary assignment or order or a 
collective bargaining agreement with 
bona fide representatives of employees 
which is applicable to the employer. 


Deductions for amounts paid to third 
persons on the employee’s account 
which are not so authorized or are 
contrary to law or from which the 
contractor, subcontractor or any 
affiliated person derives any payment, 
rebate, commission, profit, or benefit 
directly or indirectly, may not be made 
if they cut into the wage required to be 
paid under the Act. The principles 
applied in determining the permissibility 
of deductions for payments made to 
third persons are explained in more 
detail in {$ 531.38-531.40 of this title. 

(b) Cost of maintaining and furnishing 
uniforms. If the employees are required 
to wear uniforms either by the employer, 
the nature of the job. or the Government 
contract, then the cost of furnishing and 
maintaining the uniforms is deemed to 
be a business expense of the employer • 
and such cost may not be borne by the 
employees to the extent that to do so 
would reduce the employee’s 
compensation below that required by 
the Act. Since it may be 
administratively difficult and 
burdensome for employers to determine 
the actual cost incurred by all 
employees for maintaining their own 
uniforms, payment in accordance with 
the following standards is considered 
sufficient for the contractor to satisfy its 
wage obligations under the Act: 

(1) The contractor furnishes all 
employees with an adequate number of 
uniforms without cost to the employees 
or reimburses employees for the actual 
cost of the uniforms. (2) Where uniform 
cleaning and maintenance is made the 
responsibility of the employee, the 
contractor reimburses all employees for 
such cleaning and maintenance at the 
rate of $3.35 a week (or 67 cents a day). 
However, there is no requirement that 
employees be reimbursed for uniform 
maintenance costs in those instances 
where the uniforms furnished are made 
of “wash and wear” materials, may be 
routinely washed and dried with other 
personal garments, and do not generally 
require dry cleaning, commercial 
laundering, or any other special 
treatment because of heavy soiling in 
work usage or in order to meet the 
cleanliness or appearance standards set 
by the terms of the Government 
contract, by the contractor, by law. or 
by the nature of the work. This 
limitation does not apply where a 
different provision has been set forth on 
the applicable wage determination. 
Since employees are generally required 
to wear a clean uniform each day 
regardless of the number of hours the 
employee may work that day, the 
preceding weekly amount generally may 
be reduced to the stated daily 
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equivalent but not to an hourly 
equivalent. A contractor may reimburse 
employees at a different rate if the 
contractor furnishes affirmative proof as 
to the actual cost to the employees of 
maintaining their uniforms or if a 
different rate is provided for in a bona 
fide collective bargaining agreement 
covering the employees working on the 
contract 

(c) Stipends, allowances or other 
payments made directly to an employee 
by a party other than the employer (such 
as a stipend for training paid by the 
Veterans Administration) are not part of 
“wages" and the employer may not 
claim credit for such payments toward 
its monetary obligations under the Act. 

$ 4.169 Wage payments—work subject to 
different rates. 

if an employee during a workweek 
works in different capacities in the 
performance of the contract and two or 
more rates of compensation under 
section 2 of the Act are applicable to the 
classes of work which he or she 
performs, the employee must be paid the 
highest of such rates for all hours 
worked in the workweek, unless it 
appears from the employer's records or 
other affirmative proof which of such 
hours were included in the periods spent 
in each class of work. The rule is the 
same where such an employee is 
employed for a portion of the workweek 
in work not subject to the Act for which 
compensation at a lower rate would be 
proper if the employer by his records or 
other affirmative proof, segregated the 
worktime thu9 spent. 

§ 4.170 Furnishing fringe benefits or 
equivalents. 

(a) General. Fringe benefits required 
under the Act shall be furnished, 
separate from and in addition to the 
specified monetary wages, by the 
contractor or subcontractor to the 
employees engaged in performance of 
the contract, as specified In the 
determination of the Secretary or his 
authorized representative and 
prescribed in the contract documents. 
Section 2(a)(2) of the Act provides that 
the obligation to furnish the specified 
benefits “may be discharged by 
furnishing any equivalent combinations 
of fringe benefits or by making 
equivalent or differential payments in 
cash under rules and regulations 
established by the Secretary “ The 
governing rules and regulations for 
furnishing such equivalents are set forth 
in 5 4.177 of this Subpart. An employer 
cannot offset an amount of monetary 
wages paid in excess of the wages 
required under the determination in 
order to satisfy his fringe benefit 


obligations under the Act. and must 
keep appropriate records separately 
showing amounts paid for wages and 
amounts paid for fringe benefits. 

(b) Meeting the requirement in 
general The various fringe benefits 
listed in the Act and in S 4.162(a) are 
illustrative of those which may be found 
to be prevailing for service employees in 
a particular locality. The benefits which 
an employer will be required to furnish 
employees performing on a particular 
contract will be specified in the contract 
documents. A contractor may dispose of 
certain of the fringe benefit obligations 
which may be required by an applicable 
fringe benefit determination, such as 
pension, retirement, or health insurance, 
by irrevocably paying the specified 
contributions for fringe benefits to an 
independent trustee or other third 
person pursuant to an existing “bona 
0de“ fund. plan, or program on behalf of 
employees engaged in work subject to 
the Act's provisions. Where such a plan 
or fund does not exist, a contractor must 
discharge his obligation relating to 
fringe benefits by furnishing either an 
equivalent combination of “bona fide" 
fringe benefits or by making equivalent 
payments in cash to the employee, in 
accordance with the regulations in 
8 4.177. 

§ 4.171 "Bona fide" fringe benefits. 

(a) To be considered a "bona fide" 
fringe benefit for purposes of the Act. a 
fringe benefit plan. fund, or program 
must constitute a legally enforceable 
obligation which meets the following 
criteria: 

(1) The provisions of a plan. fund, or 
rogram adopted by the contractor, or 
y contract as a result of collective 

bargaining, must be specified in writing, 
and must be communicated in writing to 
the affected employees. Contributions 
must be made pursuant to the terms of 
such plan. fund, or program. The plan 
may be either contractor-financed or a 
joint contractor-employee contributory 
plan. However, any contributions made 
by employees must be voluntary, and if 
such contributions are made through 
payroll deductions, such deductions 
must be made in accordance with 
5 4.168. No contribution toward fringe 
benefits made by the employees 
themselves, or fringe benefits provided 
from monies deducted from the 
employee's wages may be included or 
used by an employer in satisfying any 
part of any fringe benefit obligation 
under the Act. 

(2) The primary purpose of the plan 
must be to provide systematically for 
the payment of benefits to employees on 
account of death, disability, advanced 
age. retirement, illness, medical 


expenses, hospitalization, supplemental 
unemployment benefits, and the like. 

(3) The plan must contain a definite 
formula for determining the amount to 
be contributed by the contractor and a 
definite formula for determining the 
benefits for each of the employees 
participating In the plan or the benefits 
provided under the plan must be 
specified or definitely determinable on 
an actuarial basis. 

(4) Except as provided in paragraph 
(b). the contractor's contributions must 
be paid irrevocably to a trustee or other 
third person pursuant to an insurance 
agreement, trust or other funded 
arrangement. The trustee must assume 
the usual fiduciary responsibilities 
imposed upon trustees by applicable 
law. The trust or fund must be set up in 
such a way that in no event will the 
contractor be able to recapture any of 
the contributions paid in nor in any way 
divert the funds to its own use or 
benefit. 

(5) Benefit plans or trusts of the types 
listed in 26 U.S.G 401 (u) must be 
approved by the Internal Revenue 
Service as satisfying the requirements of 
section 401(a) of the Internal Revenue 
Code and meet the requirements of the 
Employee Retirement Income Security 
Act of 1974. 29 U.S.C 1001. et seq. and 
regulations thereunder. 

(6) It should also be noted that such 
plans must meet certain other criteria as 
set forth in 8 778.215 of 29 CFR 778 in 
order for any contributions to be 
excluded from computation of the 
regular rate of pay for overtime 
purposes under the Fair Labor 
Standards Act (Sfi 4.180-4.182). 

(b)(1) Unfunded self-insured fringe 
benefit plans (other than fringe benefits 
such as vacations and holidays which 
by their nature are normally unfunded) 
under which contractors allegedly make 
"out of pocket" payments to provide 
benefits as expenses may arise, rather 
than making irrevocable contributions to 
a trust or other funded arrangement as 
required under 8 4.171(a)(4). are not 
considered "bona fide" plans or 
equivalent benefits for purposes of the 
Act 

(2) A contractor may request approval 
by the Administrator of an unfunded 
self-insured plan in order to allow credit 
for payments under the plan to meet the 
fringe benefit requirements of the Act. In 
considering whether such a plan is bona 
fide, the Administrator will consider 
such factors as whether It could be 
reasonably anticipated to provide the 
prescribed benefits, whether It 
represents a legally enforceable 
commitment to provide such benefits, 
whether it is carried out under a 
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financially responsible program, and 
whether the plan has been 
communicated to the employees in 
writing. The Administrator in his/her 
discretion may direct that assets be set 
aside and preserved in an escrow 
account or that other protections be 
afforded to meet the plan's future 
obligation. 

(c) No benefit required by any other 
Federal law or by any State or local law. 
such as unemployment compensation, 
workers* compensation* or social 
security, is a “bona fide** fringe benefit 
for purposes of the Act. 

(a) The furnishing to an employee of 
board, lodging, or other facilities under 
the circumstances described in i 4.167, 
the cost or value of which is creditable 
toward the monetary wages specified 
under the Act, may not be used to offset 
any fringe benefit obligations, as such 
items and facilities are not fringe 
benefits or equivalent benefits for 
purposes of the Act. 

(e) The furnishing of facilities which 
are primarily for the benefit or 
convenience of the contractor or the cost 
of which is properly a business expense 
of the contractor is not the furnishing of 
a “bona fide“ fringe benefit or 
equivalent benefit or the payment of 

w ages. This would be true of such items, 
for example, as relocation expenses, 
travel and transportation expenses 
incident to employment, incentive or 
suggestion awards, and recruitment 
bonuses, as well as tools and other 
materials and services incidental to the 
employer's performance of the contract 
and the carrying on of his business, and 
the cost of furnishing, laundering, and 
maintaining uniforms and/or related 
apparel or equipment where employees 
are required by the contractor, by Ihe 
contractor’s Government contract, by 
law, or by the nature of the work to 
wear such items. See also $ 4.166. 

(f) Contributions by contractors for 
such items as social functions or parlies 
for employees, flowers, cards, or gifts on 
employee birthdays, anniversaries, etc. 
(sunshine funds), employee rest or 
recreation rooms, paid coffee breaks, 
magazine subscriptions, and 
professional association or club due9. 
may not be used to offset any wages or 
fringe benefits specified in the contract, 
as such items are not “bona fide” wages 
or fringe benefits or equivalent benefits 
for purposes of the Act. 

$ 4.172 Meeting requirements for 
particular fringe benefits—In general. 

Where a fringe benefit determination 
specifies the amount of the employer's 
contribution to provide the benefit, the 
amount specified is the actual minimum 
cash amount that must be provided by 


the employer for the employee. No 
deduction from the specified amount 
may be made to cover any 
administrative costs which may be 
incurred by the contractor in providing 
the benefits, as such costs are properly a 
business expense of the employer. If 
prevailing fringe benefits for insurance 
or retirement are determined in a stated 
amount, and the employer provides such 
benefits through contribution in a lesser 
amount he will be required to furnish 
the employee with the difference 
between the amount stated in the 
determination and the actual cost of the 
benefits which he provides. Unless 
otherwise specified in the particular 
wage determination, such as one 
reflecting collectively bargained fringe 
benefit requirements, issued pursuant to 
Section 4(c) of the Act, every employee 
performing on a covered contract must 
be furnished the fringe benefits required 
by that determination for all hours spent 
working on that contract up to a 
maximum of 40 hours per week and 
2,080 (i.e., 52 weeks of 40 hours each) 
per year, as these are the typical number 
of nonovertime hours of work in a week, 
and in a year, respectively. Since the 
Act’s fringe benefit requirements are 
applicable on a contract-by-contract 
basis, employees performing on more 
than one contract subject to the Act 
must be furnished the full amount of 
fringe benefits to which they are entitled 
under each contract and applicable 
wage determination. Where a fringe 
benefit determination has been made 
requiring employer contributions for a 
specified fringe benefit in a stated 
amount per hour, a contractor employing 
employees part of the time on contract 
work and part of the time on other work, 
may only credit against the hourly 
amount required for the hours spent on 
the contract work, the corresponding 
proportionate part of a weekly, monthly, 
or other amount contributed by him for 
such fringe benefits or equivalent 
benefits for such employees. If. for 
example, the determination requires 
health and welfare benefits in the 
amount of 30 cent9 an hour and the 
employer provides hospitalization 
insurance for such employees at a cost 
of $10.00 a week, the employer may 
credit 25 cents an hour ($10.00 -f 40) 
toward his fringe benefit obligation for 
such employees. If an employee works 
25 hours on the contract work and 15 
hours on other work, the employer 
cannot allocate the entire $10.00 to the 
25 hours spent on contract work and 
take credit for 30 cents per hour in that, 
manner, but must spread the cost over 
the full forty hours. 


5 4.173 Meeting requirements for vacation 
fringe benefits. 

(a) Determining length of sendee for 
vacation eligibility . It has been found 
that for many types of service contracts 
performed at Federal facilities a 
successor contractor will utilize the 
employees of the previous contractor in 
the performance of the contract. The 
employees typically work at the same 
location providing the same services to 
the same clientele over a period of 
years, with periodic, often annual, 
changes of employer. The incumbent 
contractor, when bidding on a contract, 
must consider his liability for vacation 
benefits for those workers in his employ. 
If prospective contractors who plan to 
employ the same personnel were not 
required to furnish these employees with 
the same prevailing vacation benefits, it 
would place the incumbent contractor at 
a distinct competitive disadvantage as 
well as denying such employees 
entitlement to prevailing vacation 
benefits. 

(1) Accordingly, most vacation fringe 
benefit determinations issued under the 
Act require an employer to furnish to 
employees working on the contract a 
specified amount of paid vacation upon 
completion of a specified length of 
service with a contractor or successor. 
This requirement may be stated in the 
determination, for example, as “one 
week paid vacation after one year of 
service with a contractor or successor" 
or by a determination which calls for 
“one week's paid vacation after one 
year of service". Unless specified 
otherwise in an applicable fringe benefit 
determination, an employer must take 
the following two factors into 
consideration in determining when an 
employee has completed the required 
length of service to be eligible for 
vacation benefits: 

(1) The total length of time spent by an 
employee in any capacity in the 
continuous service of the present 
(successor) contractor, including both 
the time spent in performing on regular 
commercial work and the time spent in 
performing on the Government contract 
itself, and 

(ii) Where applicable, the total length 
of time spent in any capacity as an 
employee in the continuous service of 
any predecessor contractor^) who 
carried out similar contract functions at 
the same Federal facility. 

(2) The application of these principles 
may be illustrated by the example given 
above of a fringe benefit determination 
calling for “one week paid vacation 
after one year of service with a 
contractor or successor". In that 
example, if a contractor has an 
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employee who has worked for him for IB 
months on regular commercial work and 
only for 6 months on a Government 
service contract that employee would 
be eligible for the one week vacation 
since his total service with the employer 
adds up to more than 1 year. Similarly, if 
a contractor has an employee who * 
worked for 16 months under a janitorial . 
service contract at a particular Federal 
base for two different predecessor 
contractors, and only 6 months with the 
present employer, that employee would 
also be considered as meeting the "after 
one year of service'* test and would thus 
be eligible for the specified vacation. 

(3) The "contractor or successor" 
requirement set forth in paragraph (a)(1) 
of this section is not affected by the fact 
that a different contracting agency may 
have contracted for the services 
previously or by the agency's dividing 
and/or combining the contract services. 
However, prior service as a Federal 
employee is not counted toward an 
employee's eligibility for vacation 
benefits under fringe benefit 
determinations issued pursuant to the 
Act. 

(4) Some fringe benefit determinations 
may require an employer to furnish a 
specified amount of paid vacation upon 
completion of a specified length of 
service with the employer, for example, 
"one week paid vacation after one year 
of service with an employer". Under 
such determinations, only the time spent 
in performing on commercial work and 
on Government contract work in the 
employment of the present contractor 
need be considered in computing the 
length of service for purposes of 
determining vacation eligibility. 

(5) Whether or not the predecessor 
contract(s) was covered by a fringe 
benefit determination is immaterial in 
determining whether the one year of 
service test has been met. This 
qualification refers to work performed 
before, as well as after, an applicable 
fringe benefit determination is 
incorporated into a contract Also, the 
fact that the labor standards in 
predecessor service contract(s) were 
only those required under the Fair Labor 
Standards Act has no effect on the 
applicable fringe benefit determination 
contained in a current contract. 

(b) Eligibility requirement— 
continuous service. Under the principles 
set forth above, if an employee's total 
length of service adds up to at least one 
year, the employee is eligible for 
vacation with pay. However, such 
service must have been rendered 
continuously for a period of not less 
than one year for vacation eligibility. 

The term "continuous service" does not 
require the combination of two entirety 


separate periods of employment. 
Whether or not there is a break In the 
continuity of service so as to make an 
employee ineligible for a vacation 
benefit is dependent upon all the facts in 
the particular case. No fixed time period 
has been established for determining 
whether an employee has a break in 
service. Rather, as illustrated below, the 
reason(s) for an employee's absence 
from work is the primary factor in 
determining whether a break in service 
occurred. 

(1) In cases where employees have 
been granted leave with or without pay 
by their employer, or ore otherwise 
absent with permission for such reasons 
as sickness or injury, or otherwise 
perform no work on the contract 
because of reasons beyond their control, 
there would not be a break in service. 
Likewise, the absence from work for a 
few days, with or without notice, does 
not constitute a break in service, 
without a formal termination of 
employment The following specific 
examples are illustrative situations 
where it has been determined that a 
break in service did not occur 

(1) An employee absent for five 
months due to illness but employed 
continuously for three years. 

(U) A strike after which employees 
returned to work. 

(iii) An interim period of three months 
between contracts caused by delays in 
the procurement process during which 
time personnel hired directly by the 
Government performed the necessary 
services. However, the successor 
contractor in this case was not held 
liable for vacation benefits for those 
employees who had anniversary dates 
of employment during the interim period 
because no employment relationship 
existed during such period. 

(iv) A mess hall closed three months 
for renovation. Contractor employees 
were considered to be on temporary 
layoff during the renovation period and 
did not have a break in service. 

(2) Where an employee quits, is fired 
for cause, or is otherwise terminated 
(except for temporary layoffs), there 
would be a break in service even if the 
employee were rehired at a later date. 
However, an employee may not be 
discharged and rehired as a subterfuge 
to evade the vacation requirement 

(c) Vesting and payment of vacation 
benefits . 

(1) In the example given in paragraph 
(a)(1) of this section of a fringe benefit 
determination calling for "one week 
paid vacation after 1 year of service 
with a contractor or successor", an 
employee who renders the "one year of 
service" continuously becomes eligible 
for the "one week paid vacation" (i.e., 40 


hours of paid vacation, unless otherwise 
specified in an applicable wage 
determination) upon his anniversary 
date of employment and upon each 
succeeding anniversary date thereafter. 
However, there is no accrual or vesting 
of vacation eligibility before the 
employee's anniversary date of 
employment and no segment of time 
smaller than one year need be 
considered in computing the employer's 
vacation liability, unless specifically 
provided for in a particular fringe 
benefit determination. For example, an 
employee who has worked 13 months 
for an employer subject to such 
stipulations and is separated without 
receiving any vacation benefit is entitled 
only to one full week’s (40 hours) paid 
vacation. He would not be entitled to 
the additional fraction of one-twelfth of 
one week's paid vacation for the month 
he worked in the second year unless 
otherwise stated in the applicable wage 
determination. An employee who has 
not met the "one year of service" 
requirement would not be entitled to 
any portion of the "one week paid 
vacation". 

(2) Eligibility for vacation benefits 
specified in a particular wage 
determination is based on completion of 
the stated period of past service. The 
individual employee's anniversary date 
(and each annual anniversary date of 
employment thereafter) is the reference 
point for vesting of vacation eligibility, 
but does not necessarily mean that the 
employee must be given the vacation or 
paid for it on the date on which it is 
vested. The vacation may be scheduled 
according to a reasonable plan mutually 
agreed to and communicated to the 
employees. A "reasonable" plan may be 
interpreted to be a plan which allows 
the employer to maintain uninterrupted 
contract services but allows the 
employee some choice, by seniority or 
similar factor, in the scheduling of 
vacations. However, the required 
vacation must be given or payment 
made in lieu thereof before the next 
anniversary date, before completion of 
the current contract or before the 
employee terminates employment 
whichever occurs first. 

(d) Contractor liability for vacation 
benefits. 

(1) The liability for an employee's 
vacation is not prorated among 
contractors unless specifically provided 
for under a particular fringe benefit 
determination. The contractor by whom 
a person is employed at the time the 
vacation right vests, i.e., on the 
employee's anniversary date of 
employment, must provide the full 
benefit required by the determination 
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which is applicable on that date. For 
example, an employee, who had not 
previously performed similar contract 
work at the same facility, was first hired 
by a predecessor contractor on July 1. 
1978. July 1 is the employee’s 
anniversary date. The predecessor’s 
contract ended June 30,1979. but the 
employee continued working on the 
contract for the successor. Since the 
employee did not have an anniversary 
date of employment during the 
predecessor's contract, the predecessor 
would not have any vacation liability 
with respect to this employee. However, 
on July 1.1979 the employee’s 
entitlement to the full vacation benefit 
vested and the successor contractor 
would be liable for the full amount of 
the employee’s vacation benefit. 

(2) The requirements for furnishing 
data relative to employee hiring dates in 
situations where such employees 
worked for “predecessor” contractors 
are set forth in S 4.6. However, a 
contractor is not relieved from any 
obligation to provide vacation benefits 
because of any difficulty In obtaining 
such data. 

(e) Rote applicable to computation of 
vacation benefits. 

(1) If an applicable wage 
determination requires that the hourly 
wage rate be increased during the 
period of the contract, the rate 
applicable to the computation of any 
required vacation benefits is the hourly 
rate in effect in the workweek in which 
the actual paid vacation is provided or 
the equivalent is paid, as the case may 
be. and would not be the average of the 
two hourly rates. This rule would not 
apply to situations where a wage 
determination specified the method of 
computation and the rate to be used. 

(2) As set forth in { 4.172, unless 
specified otherwise in an applicable 
fringe benefit determination, service 
employees must be furnished the 
required amount of fringe benefits for all 
hours paid for up to a maximum of 40 
hours per week and 2,080 hours per 
year. Thus, an employee on paid 
vacation leave would accrue and must 
be compensated for any other applicable 
fringe benefits specified in the fringe 
benefit determination, and if any of the 
other benefits are furnished in the form 
of cash equivalents, such equivalents 
must be included with the applicable 
hourly wage rate in computing vacation 
benefits or a cash equivalent therefor. 
The rules and regulations for computing 
cash equivalents are set forth in { 4.177, 

$ 4.174 Meeting requirements for holiday 
fringe benefits. 

(a) Determining eligibility for holiday 
benefits—in general. 


(1) Most fringe benefit determinations 
list a specific number of named holidays 
for which payment is required. Unless 
specified otherwise in an applicable 
determination, an employee who 
performs any work during the workweek 
in which a named holiday occurs is 
entitled to the holiday benefit, 
regardless of whether the named 
holiday falls on a Sunday, another day 
during the workweek on which the 
employee is not normally scheduled to 
work, or on the employee’s day off. In 
addition, holiday benefits cannot be 
denied because the employee has not 
been employed by the contractor for a 
designated period prior to the named 
holiday or because the employee did not 
work the day before or the day after the 
holiday, unless such qualifications are 
specifically included in the 
determination. 

(2) An employee who performs no 
work during the workweek in which a 
named holiday occurs is generally not 
entitled to the holiday benefit. However, 
an employee who performs no work 
during the workweek because he is on 
paid vacation or sick leave in 
accordance with the terms of the 
applicable fringe benefit determination 
is entitled to holiday pay or another day 
off with pay to substitute for the named 
holiday. In addition, an employee who 
performs no work during the workweek 
because of a layoff does not forfeit his 
entitlement to holiday benefits if the 
layoff is merely a subterfuge by the 
contractor to avoid the payment of such 
benefits. 

(3) The obligation to furnish holiday 
pay for the named holiday may be 
discharged if the contractor furnishes 
another day off with pay in accordance 
with a plan communicated to the 
employees involved. However, in such 
instances the holidays named in the 
fringe benefit determination are the 
reference points for determining 
whether an employee is eligible to 
receive holiday benefits. In other words, 
if an employee worked in a workweek in 
which a listed holiday occurred, the 
employee is entitled to pay for that 
holiday. Some determinations may 
provide for a specific number of 
holidays without naming them. In such 
instances the contractor is free to select 
the holidays to be taken in accordance 
with a plan communicated to the 
employees Involved, and the agreed- 
upon holidays are the reference points 
for determining whether an employee is 
eligible to receive holiday benefits. 

(b) Determining eligibility for holiday 
benefits—newly hired employees. The 
contractor generally is not required to 
compensate a newly hired employee for 


the holiday occurring prior to the hiring 
of the employee. However, in the one 
situation where a named holiday falls in 
the first week of a contract, all 
employees who work during the first 
week would be entitled to holiday pay 
for that day. For example, If a contract 
to provide services for the period 
January 1 through December 31 
contained a fringe benefit determination 
listing New Year’s Day as a named 
holiday, and if New Year’s Day were 
officially celebrated on January 2 in the 
year in question because January 1 fell 
on a Sunday, employees hired to begin 
work on January 3 would be entitled to 
holiday pay for New Year’s Day. 

(c) Payment of holiday benefits. 

(1) A full-time employee who is 
eligible to receive payment for a named 
holiday must receive a full day's pay up 
to 8 hours unless a different standard is 
used in the fringe benefit determination, 
such as one reflecting collectively 
bargained holiday benefit requirements 
issued pursuant to Section 4(c) of the 
Act or a different historic practice in an 
industry or locality. Thus, for example, a 
contractor must furnish 7 hours of 
holiday pay to a full-time employee 
whose scheduled workday consists of 7 
hours. An employee whose scheduled 
workday is 10 hours would be entitled to 
a holiday payment of 8 hours unless a 
different standard is used in the 
determination. As discussed in $ 4.172, 
such holiday pay must include the full 
amount of other fringe benefits to which 
the employee is entitled. 

(2) Unless a different standard is used 
in the wage determination, a full-time 
employee who works on the day 
designated as a holiday must be paid, in 
addition to the amount he ordinarily 
would be entitled to for that day’s work, 
the cash equivalent of a full-day’s pay 
up to 8 hours or be furnished another 
day off with pay. 

(3) If the fringe benefit determination 
lists the employee’s birthday as a paid 
holiday and that day coincides with 
another listed holiday, the contractor 
may discharge his obligation to furnish 
payment for the second holiday by 
either substituting another day off with 
pay with the consent of the employee, 
furnishing holiday benefits of an extra 
day’s pay, or if the employee works on 
the holiday in question, furnish holiday 
benefits of two extra days* pay. 

(4) As stated in paragraph (a)(1) of 
this section, an employee's entitlement 
to holiday pay fully vests by working in 
the workweek in which the named 
holiday occurs. Accordingly, any 
employee who is terminated before 
receiving the full amount of holiday 
benefits due him must be paid the 
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holiday benefits as a final cash 
payment. 

(5) The rules and regulations for 
furnishing holiday pay to temporary and 
part-time employees are discussed in 

S 4.178. 

(6) The rules and regulations for 
furnishing equivalent fringe benefits or 
cash equivalents in lieu of holiday pay 
are discussed in S 4.177. 

} 4.17S Meeting requirements for health, 
welfare, and/or pension benefits. 

(a) Determining the required amount 
of benefits . 

(1) Most fringe benefit determinations 
containing health and welfare and/or 
pension requirements specify a fixed 
payment per hour on behalf of each 
service employee. These payments are 
usually also stated as weekly or 
monthly amounts. As set forth in $ 4.172, 
unless specified otherwise in the 
applicable determination such payments 
are due for alt hours paid for. including 
paid vacation, sick leave, and holiday 
hours, up to a maximum of 40 hours per 
week and 2,080 hours per year on each 
contract. The application of this rule can 
be Illustrated by the following examples: 

(1) An employee who works 4 days a 
week. 10 hours a day is entitled to 40 
hours of health and welfare and/or 
pension fringe benefits. If an employee 
works 3 days a week. 12 hours a day. 
then such employee is entitled to 38 
hours of these benefits. 

(ii) An employee who works 32 hours 
in a workweek and also receives 8 hours 
of holiday pay is entitled to the 
maximum of 40 hours of health and 
welfare and/or pension payments in 
that workweek. If the employee works 
more than 32 hours and also received 8 
hours of holiday pay. the employee is 
still only entitled to the maximum of 40 
hours of health and welfare and/or 
pension payments. 

(Hi) If an employee is off work for two 
weeks on vacation and received 80 
hours of vacation pay, the employee 
must also receive payment for the 80 
hours of health and welfare and/or 
pension benefits which accrue during 
the vacation period. 

(iv) An employee entitled to two 
weeks paid vacation who instead works 
the full 52 weeks in the year, receiving 
the full 2,080 hours worth of health and 
welfare and/or pension benefits, would 
be due an extra 80 hours of vacation pay 
in lieu of actually taking the vacation: 
however, such an employee would not 
be entitled to hav^ an additional 80 
hours of health and welfare and/or 
pension benefits included in his 
vacation pay. 

(2) A fringe benefit determination 
calling for a specified benefit such as 


health insurance contemplates a fixed 
and definite contribution to a "bona 
fide" plan [as that term is defined in 
3 4.171) by an employer on behalf of 
each employee, based on the monetary 
cost to the employer rather than on the 
level of benefits provided. Therefore, in 
determining compliance with an 
applicable fringe benefit determination, 
the amount of the employer's 
contribution on behalf of each 
individual employee governs. Thus, as 
set forth in 3 4.172, if a determination 
should require a contribution to a plan 
providing a specified fringe benefit and 
that benefit can be obtained for less 
than the required contribution, it would 
be necessary for the employer to make 
up the difference in cash to the 
employee, or furnish equivalent benefits, 
or a combination thereof. The following 
illustrates the application of this 
principle: A fringe benefit determination 
requires a rate of $36.40 per month 
employee for a health insurance plan. 
The employer obtains the health 
insurance coverage specified at a rate of 
$20.45 per month for a single employee. 
$30.60 for an employee with spouse, and 
$40.90 for an employee with a family. 
The employer is required to make up the 
difference in cash or equivalent benefits 
to the first two classes of employees in 
order to satisfy the determination, 
notwithstanding that coverage for an 
employee would be automatically 
changed by the employer if the 
employee's status should change (e.g.« 
single to married) and notwithstanding 
that the employer's average contribution 
per employee may be equal to or in 
excess of $36.40 per month. 

(3) In determining eligibility for 
benefits under certain wage 
determinations containing hours or 
length of service requirements (such as 
having to work 40 hours in the preceding 
month), the contractor must take into 
account time spent by employees on 
commercial work as well as time spent 
on the Government contract. 

(b) Some fringe benefit determinations 
specifically provide for health and 
welfare and/or pension benefits in 
terms of average cost. Under this 
concept, a contractor's contributions per 
employee to a "bona fide" fringe benefit 
plan are permitted to vary depending 
upon the individual employee's marital 
or employment status. However, the 
firm's total contributions for all service 
employees enrolled in the plan must 
average at least the fringe benefit 
determination requirement per hour per 
service employee. If the contractor's 
contributions average less than the 
amount required by the determination, 
then the firm must make up the 


deficiency by making cash equivalent 
payments or equivalent fringe benefit 
payments to all service employees in the 
plan who worked on the contract during 
the payment period. Where such 
deficiencies are made up by means of 
cash equivalent payments, the payments 
must be made promptly on the following 
payday. The following illustrates the 
application of this principle: The 
determination requires an average 
contribution of $0.84 an hour. The 
contractor makes payments to bona fide 
fringe benefit plans on a monthly basis. 
During a month the firm contributes 
$15,000 for the service employees 
employed on the contract who are 
enrolled in the plan, and a total of 20,000 
man-hours had been worked by all 
service employees during the month. 
Accordingly, the firm's average cost 
would have been $15,000 -r 20,000 hours 
or $0.75 per hour, resulting in a 
deficiency of $0.09 per hour. Therefore, 
the contractor owes the service 
employees in the plan who worked on 
the contract during the month on 
additional $0.09 an hour for each hour 
worked on the contract, payable on the 
next regular payday for wages. Unless 
otherwise provided in the applicable 
wage determination, contributions made 
by the employer for non-service 
employees may not be credited toward 
meeting Service Contract Act fringe 
benefit obligations. 

(c) Employees not enrolled in or 
excluded from participating in fringe 
benefit plans, 

(1) Some health and welfare and 
pension plans contain eligibility 
exclusions for certain employees. For 
example, temporary and part-time 
employees may be excluded from 
participating in such plans. Also, 
employees receiving benefits through 
participation in plans of an employer 
other than the Government contractor or 
by a spouse's employer may be 
prevented from receiving benefits from 
the contractor's plan because of 
prohibitions against "double coverage". 
While such exclusions do not invalidate 
an otherwise bona fide insurance plan, 
employer contributions to such a plan 
cannot be considered to be made on 
behalf of the excluded employees. 
Accordingly, under fringe benefit 
determination requirements as 
described in the preceding subparagraph 
(a)(2), the employees excluded from 
participation in the health insurance 
plan must be furnished equivalent bona 
fide fringe benefits or be paid a cash 
equivalent payment during the period 
that they are not eligible to participate 
in the plan. 
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(2) It is not required that all 
employees participating in a fringe 
benefit plan be entitled to receive 
benefits from that plan at all times. For 
example, under some plans, newly hired 
employees who are eligible to 
participate in an insurance plan from 
their first day of employment may be 
prohibited from receiving benefits from 
the plan during a specified "waiting 
period". Contributions made on behalf 
of such employees would serv e to 
discharge the contractor's obligation to 
furnish the fringe benefit However, if no 
contributions are made for such 
employees, no credit may be taken 
toward the contractor's fringe benefit 
obligations. 

(d) Payment of health and welfare 
and pension benefits. 

(1) Health and welfare and/or pension 
payments to a "bona fide" insurance 
plan or trust program may be made on a 
periodic payment basis which Is not less 
often than quarterly. However, where 
fringe benefit determinations 
contemplate a fixed contribution on 
behalf of each employee, and a 
contractor exercises his option to make 
hourly cash equivalent or differential 
payments, such payments must be made 
promptly on the regular payday for 
wages. (See { 4.165.) 

(2) The rules and regulations for 
furnishing health and welfare and 
pension benefits to temporary and part- 
time employees are discussed in $ 4.176. 

(3) The rules and regulations for 
furnishing equivalent fringe benefits or 
cash equivalents in lieu of health and 
welfare and pension benefits are 
discussed in $ 4.177. 

i 4.176 Payment of fringe benefits to 
temporary and part-time employee*. 

(a) As set forth in i 4.165(a)(2), the 
Act makes no distinction, with respect 
to its compensation provisions, between 
temporary, part-time, and full-time 
employees. Accordingly, in the absence 
of express limitations, the provisions of 
an applicable fringe benefit 
determination apply to all temporary 
and part-time service employees 
engaged in covered work. However, in 
general, such temporary and part-time 
employees are only entitled to an 
amount of the fringe benefits specified 
in an applicable determination which is 
proportionate to the amount of time 
spent in covered work. The application 
of these principles may be illustrated by 
the following examples: 

(1) Assuming the paid vacation for 
full-time employees is one week of 40 
hours, a part-time employee working a 
regularly scheduled workweek of 16 
hours is entitled to 16 hours of paid 


vacation time or its equivalent each 
year, if all other qualifications are met. 

(2) In the case of holidays, a part-time 
employee working a regularly scheduled 
workweek of 16 hours would be entitled 
to two-fifths of the holiday pay due full¬ 
time employees. It is immaterial whether 
or not the holiday falls on a normal 
workday of the part-time employee. A 
temporary or casual employee hired 
during a holiday week, but after the 
holiday, would be due no holiday 
benefits for that week. 

(3) Holiday or vacation pay 
obligations to temporary and part-time 
employees working an irregular 
schedule of hours may be discharged by 
paying such employees a proportion of 
the holiday or vacation benefits due full¬ 
time employees based on the number of 
hours each such employee worked in the 
workweek prior to the workweek in 
which the holiday occurs or, with 
respect to vacations, the number of 
hours which the employee worked in the 
year preceding the employee's 
anniversary date of employment For 
example: 

(i) An employee works 10 hours 
during the week preceding July 4. a 
designated holiday. The employee is 
entitled to 10/40 of the holiday pay to 
which a full-time employee is entitled 
(i.e., 10/40 times 8=2 hours holiday 
pay). 

(14) A part-time employee works 520 
hours during the 12 months preceding 
the employee's anniversary date. Since 
the typical number of nonovertime hours 
in a year of work is 2,080, if a full-time 
employee would be entitled to one week 
(40 hours) paid vacation under the 
applicable fringe benefit determination, 
then the part-time employee would be 
entitled to 520/2,080 times 40 = 10 hours 
paid vacation. 

(4) A part-time employee working a 
regularly scheduled workweek of 20 
hours would be entitled to one-half of 
the health and welfare and/or pension 
benefits specified in the applicable 
fringe benefit determination. Thus, if the 
determination requires $36.40 per month 
for health insurance, the contractor 
could discharge his obligation towards 
the employee in question by providing a 
health insurance policy costing $18.20 
per month. 

(b) A contractor's obligation to furnish 
the specified fringe benefits to 
temporary and part-time employees may 
be discharged by furnishing equivalent 
benefits, cash equivalents, or a 
combination thereof in accordance with 
the rules and regulations set forth in 
5 4.177. 


( 4.177 Discharging fringe benefit 
obligations by equivalent means. 

(a) In general. 

(1) Section 2(a)(2) of the Act, which 
provides for fringe benefits that are 
separate from and in addition to the 
monetary compensation required under 
section 2(a)(1). permits an employer to 
discharge his obligation to furnish the 
fringe benefits specified in an applicable 
fringe benefit determination by 
furnishing any equivalent combinations 
of "bona fide" fringe benefits or by 
making equivalent or differential 
payments in cash. However, credit for 
such payments is limited to the 
employer's fringe benefit obligations 
under section 2(a)(2), since the Act does 
not authorize any part of the monetary 
wage required by section 2(a)(1) and 
specified in the wage determination and 
the contract, to be offset by the fringe 
benefit payments or equivalents which 
are furnished or paid pursuant to section 
2(a)(2). 

(2) When a contractor substitutes 
fringe benefits not specified in the fringe 
benefit determination contained in the 
contract for fringe benefits which are so 
specified, the substituted fringe benefits, 
like those for which the contract 
provisions are prescribed, must be 
"bona fide" fringe benefits, as that term 
is defined in S 4.171. 

(3) When a contractor discharges his 
fringe benefit obligation by furnishing, in 
lieu of those benefits specified in the 
applicable fringe benefit determination, 
other "bona fide" fringe benefits, cash 
payments, or a combination thereof, the 
substituted fringe benefits and/or cash 
payments must be "equivalent" to the 
benefits specified in the determination. 
As used in this subpart, the terms 
"equivalent fringe benefit" and "cash 
equivalent" mean equal in terms of 
monetary cost to the contractor. Thus, 
as set forth in f 4.172, if an applicable 
fringe benefit determination calls for a 
particular fringe benefit in a stated 
amount and the contractor furnished 
this benefit through contributions in a 
lesser amount, the contractor must 
furnish the employee with the difference 
between the amount stated in the 
determination and the actual cost of the 
benefit which the contractor provides. 
This principle may be illustrated by the 
example given in i 4.175(a)(2). 

(b) Furnishing equivalent fringe 
benefits. 

(1) A contractor's obligation to furnish 
fringe benefits which are stated in a 
specified cash amount may be 
discharged by furnishing any 
combination of "bona fide" fringe 
benefits costing an equal amount. Thus, 
if an applicable determination specifies 
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that 20 cents per hour is to be paid into a 
pension fund, this fringe benefit 
obligation will be deemed to be met if. 
instead, hospitalization benefits costing 
not less than 20 cents per hour are 
provided. The same obligation will be 
met if hospitalization benefits costing 10 
cents an hour and life insurance benefits 
costing 10 cents an hour are provided. 

As set forth in { 4171(c), no benefit 
required to be furnished the employee 
by any other law, such as workers’ 
compensation, may be credited toward 
satisfying the fringe benefit 
requirements of the Act. 

(2) A contractor who wishes to furnish 
equivalent fringe benefits in lieu of thosQ 
benefits which are not stated in a 
specified cash amount, such as ’’one 
week paid vacation", must first 
determine the equivalent cash value of 
such benefits in accordance with the 
rules set forth in paragraph (c) of this 
section. 

(c) Furnishing cash equivalents. 

(1) Fringe benefit obligations may be 
discharged by paying to the employee 
on his regular payday, in addition to the 
monetary wage required, a cash amount 
per hour in lieu of the specified fringe 
benefits, provided such amount is 
equivalent to the cost of the fringe 
benefits required If, for example, an 
employee's monetary rate under an 
applicable determination is $4.50 an 
hour, and the fringe benefits to be 
furnished are hospitalization benefits 
costing 20 cents an hour and retirement 
benefits costing 20 cents an hour, the 
fringe benefit obligation is discharged if 
instead of furnishing the required fringe 
benefits, the employer pays the 
employee, in cash. 40 cents per hour as 
the cash equivalent of the fringe benefits 
in addition to the $4.50 per hour wage 
rate required under the applicable wage 
determination. 

(2) The hourly cash equivalent of 
those fringe benefits which are not 
stated in tne applicable determination in 
terms of hourly cash amounts may be 
obtained by mathematical computation 
through the use of pertinent factors such 
as the monetary wages paid the 
employee and the hours of work 
attributable to the period, if any, by 
which fringe benefits are measured in 
the determination. If the employee's 
regular rate of pay is greater than the 
minimum monetary wage specified in 
the wage determination and the 
contract, the former must be used for 
this computation, and if the fringe 
benefit determination does not specify 
any daily or weekly hours of work by 
which benefits are to be measured, a 
standard 8-hour day and 40-hour week 
will be considered applicable. The 
application of these rules in typical 


situations is illustrated in paragraphs (c) 

(3) through (7) of this section. 

(3) Where fringe benefits are stated as 
a percentage of the monetary rate, the 
hourly cash equivalent is determined by 
multiplying the stated percentage by the 
employees' regular or basic (l.e., wage 
determination) rate of pay, whichever is 
greater. For example, if the 
determination calls for a 5 percent 
pension fund payment and the employee 
is paid a monetary rate of $4.50 an hour, 
or if the employee earns $4.50 an hour 
on a piece-work basis in a particular 
workweek, the cash equivalent of that 
payment would be 22 Mi cents an hour. 

(4) If the determination lists a 
particular fringe benefit in such terms as 
$8 a week, the hourly cash equivalent is 
determined by dividing the amount 
stated in the determination by the 
number of working hours to which the 
amount is attributable. For example, if a 
determination lists a fringe benefit as 
"pension—$8 a week", and does not 
specify weekly hours, the hourly cash 
equivalent is 20 cents per hour, i.e., $8 
divided by 40, the standard number of 
non-overtime working hours in a week. 

(5) In determining the hourly cash 
equivalent of those fringe benefits which 
are not stated in the determination in 
terms of a cash amount, but are stated, 
for example, as "nine paid holidays per 
year" or *T week paid vacation after one 
year of service", tne employee's hourly 
monetary rate of pay is multiplied by the 
number of hours making up the paid 
holidays or vacation. Unless the hours 
contemplated in the fringe benefit are 
specified in the determination, a 
standard 8-hour day and 40-hour week 
is considered applicable. The total 
annual cost so determined is divided by 
2.080. the standard number of non¬ 
overtime hours in a year of work, to 
arrive at the hourly cash equivalent. 

This principle may be illustrated by the 
following examples: 

(i) If a particular determination lists as 
a fringe benefit "nine holidays per year" 
and the employee's hourly rate of pay is 
$4.50, the $4.50 is multiplied by 72 (9 
days of 8 hours each) and the result. 

$324, is then divided by 2,080 to arrive at 
the hourly cash equivalent $0.1557 an 
hour. See | 4.174(c)(4). 

(ii) If the determination requires "one 
week paid vacation after one year of 
service", and the employee’s hourly rate 
of pay is $4.50. the $4.50 is multiplied by 
40 and the result. $180.00, is then divided 
by 2,080 to arrive at the hourly cash 
equivalent. $0.0865 an hour. 

(6) Where an employer elects to pay 
an hourly cash equivalent in lieu of a 
paid vacation, which is computed in 
accordance with paragraph (c)(5) of this 
section, such payments need commence 


only after the employee has satisfied the 
"after one year of service" requirement. 
However, should the employee 
terminate employment for any reason 
before receiving the full amount of 
vested vacation benefits due. the 
employee must be paid the full amount 
of any difference remaining as the final 
cash payment. For example, an 
employee becomes eligible for a week’s 
vacation pay on March 1. The employer 
elects to pay this employee an hourly 
cash equivalent beginning that date: the 
employee terminates employment on 
March 31. Accordingly, as this employee 
has received only Vit of the vacation 
pay to which he/she is entitled, the 
employee is due the remaining 1 Vit 
upon termination. As set forth in 
1 4.173(e). the rate applicable to the 
computation of cash equivalents for 
vacation benefits is the hourly wage rate 
in effect at the time such equivalent 
payments are actually made. 

(d) Furnishing a combination of 
equivalent fringe benefits and cash 
payments. Fringe benefit obligations 
may be discharged by furnishing any 
combination of cash or fringe benefits as 
illustrated in the preceding paragraphs 
of this section, in monetary amounts the 
total of which is equivalent, under the 
rules therein stated, to the determined 
fringe benefits specified in the contract. 
For example, if an applicable 
determination specifies that 20 cents per 
hour is to be paid into a pension fund, 
this fringe benefit obligation will be 
deemed to be met if instead, 
hospitalization benefits costing 15 cents 
an hour and a cash equivalent payment 
of 5 cents an hour are provided. 

(e) Effect of equivalents in computing 
overtime pay. Section 6 of the Act 
excludes from the regular or basic 
hourly rate of an employee, for purposes 
of determining the overtime pay to 
which the employee is entitled under 
any other Federal law, those fringe 
benefit payments computed under the 
Act which are excluded from the regular 
rate under the Fair Labor Standards Act 
by provisions of section 7(e) (formerly 
designated as section 7(d)) of that Act 
(29 U.S.C. 207(e)). Fringe benefit 
payments which qualify for such 
exclusion are described in Subpart C of 
Regulations. 29 CFR Part 778. W'hrn 
such fringe benefits are required to be 
furnished to service employees engaged 
in contract performance, the right to 
compute overtime pay in accordance 
with the above rule is not lost to a 
contractor or subcontractor because it 
discharges its obligation under this Act 
to furnish such fringe benefits through 
alternative equivalents as provided in 
this section. If it furnishes equivalent 
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benefits or makes cash payments, or 
both, to such an employee as authorized 
herein, the amounts thereof, which 
discharge the employer’s obligation to 
furnish such specified fringe benefits, 
may be excluded pursuant to this Act 
from the employee's regular or basic 
rate of pay in computing any overtime 
pay due the employee under any other 
Federal law. No such exclusion can 
operate, however, to reduce an 
employee’s regular or basic rate of pay 
below the monetary wage rate specified 
as the applicable minimum wage rates 
under sections 2(a)(1). 2(b). or 4(c) of 
this Act or under other law or an 
employment contract. 

} 4.178 Computation of hours worked 

Since employees subject to the Act 
are entitled to the minimum 
compensation specified under its 
provisions for each hour worked in 
performance of a covered contract, a 
computation of their hours worked in 
each workweek when such work under 
the contract is performed is essential. 
Determinations of hours worked will be 
made in accordance with the principles 
applied under the Fair Labor Standards 
Act as set forth in Part 785 of this title 
which is incorporated herein by 
reference. In general, the hours worked 
by an employee include all periods in 
which the employee is suffered or 
permitted to work whether or not 
required to do so. and all time during 
which the employee Is required to be on 
duty or to be on the employer's premises 
or to be at a prescribed workplace. The 
hours worked which are subject to the 
compensation provisions of the Act are 
those in which the employee is engaged 
in performing work on contracts subject 
to the Act. However, unless such hours 
are adequately segregated, as indicated 
in S 4.179. compensation in accordance 
with the Act will be required for all 
hours of work in any workweek in 
which the employee performs any work 
in connection with the contract, in the 
absence of affirmative proof to the 
contrary that such work did not 
continue throughout the workweek. 

{ 4.179 Identification of contract work. 

Contractors and subcontractors under 
contracts subject to the Act are required 
to comply with its compensation 
requirements throughout the period of 
performance on the contract and to do 
so with respect to all employees who in 
any workweek are engaged in 
performing work on such contracts. If 
such a contractor during any workweek 
is not exclusively engaged in performing 
such contracts, or if while so engaged it 
has employees who spend a portion but 
not all of their worktime in the 


workweek in performing work on such 
contracts, it is necessary for the 
contractor to identify accurately in its 
records, or by other means, those 
periods in each such workweek when 
the contractor and each such employee 
performed work on such contracts. In 
cases where contractors are not 
exclusively engaged In Government 
contract work, and there are adequate 
records segregating the periods in which 
work was performed on contracts 
subject to the Act from periods in which 
other work was performed, the 
compensation specified under the Act 
need not be paid for hours spent on non¬ 
contract work. However, in the absence 
of records adequately segregating non- 
covered work from the work performed 
on or in connection with the contract, all 
employees working in the establishment 
or department where such covered work 
is performed shall be presumed to have 
worked on or in connection with the 
contract during the period of its 
performance, unless affirmative proof 
establishing the contrary is presented. 
Similarly, in the absence of such 
records, an employee performing any 
work on or in connection with the 
contract in a workweek shall be 
presumed to have continued to perform 
such work throughout the workweek, 
unless affirmative proof establishing the 
contrary is presented. Even where a 
contractor can segregate Government 
from non-Govemment work, it is 
necessary that the contractor comply 
with the requirements of section 6(e) of 
the FLSA discussed in $ 4.160. 

Overtime Pay of Covered Employees 

5 4.ISO Overtime pay—in general. 

The Act does not provide for 
compensation of covered employees at 
premium rates for overtime hours of 
work. Section 6 recognizes however, 
that other Federal laws may require 
such compensation to be paid to 
employees working on or in connection 
with contracts subject to the Act (see 
§ 4.181) and prescribes, for purposes of 
such laws, the manner in which fringe 
benefits furnished pursuant to the Act 
shall be treated in computing such 
overtime compensation as follows: "In 
determining any overtime pay to which 
such service employees are entitled 
under any Federal law. the regular or 
basic hourly rate of such an employee 
shall not include any fringe benefit 
payments computed hereunder which 
are excluded from the regular rate under 
the Fair Labor Standards Act by 
provisions of section 7(d) (now section 
7(e)) thereof." Fringe benefit payments 
which qualify for such exclusion are 
described in Part 770, Subpart C of this 


title. The interpretations there set forth 
will be applied in determining the 
overtime pay to which covered service 
employees are entitled under other 
Federal statutes. The effect of section 6 
of the Act in situations where equivalent 
fringe benefits or cash payments are 
provided in lieu of the specified fringe 
benefits is stated in { 4.177(e) of this 
part, and illustrated in $ 4.182. 

{ 4.181 Overtime pay provisions of other 
Acts. 

(a) Fair Labor Standards Act. 

Although provision has not been made 
for insertion in Government contracts of 
stipulations requiring compliance with 
the overtime provisions of the Fair 
Labor Standards Act, contractors and 
subcontractors performing contracts 
subject to the McNamara-O'Hara 
Service Contract Act may be required to 
compensate their employees working on 
or in connection with such contracts for 
overtime work pursuant to the overtime 
pay standards of the Fair Labor 
Standards Act. This is true with respect 
to employees engaged in interstate or 
foreign commerce or In the production of 
goods for such commerce (including 
occupations and processes closely 
related and directly essential to such 
production) and employees employed in 
enterprises which are so engaged, 
subject to the definitions and exceptions 
provided in such Act. Such employees, 
except as otherwise specifically 
provided In such Act. must receive 
overtime compensation at a rate of not 
less than 1% times their regular rate of 
pay for all hours worked in excess of the 
applicable standard in a workweek. See 
Part 778 of this title. However, the Fair 
Labor Standards Act provides no 
overtime pay requirements for 
employees, not within such interstate 
commerce coverage of the Act who are 
subject to its minimum wage provisions 
only by virtue of the provisions of 
section 6(e), as explained in $ 4.180. 

(b) Contract Work Hours and Safety 
Standards Act (1) The Contract Work 
Hours and Safety Standards Act (40 
U.S.C. 327-332) applies generally to 
Government contracts, including service 
contracts in excess of $2,500, which may 
require or involve the employment of 
laborers and mechanics. Guards, 
watchmen, and many other classes of 
service employees are laborers or 
mechanics within the meaning of such 
Act. However, employees rendering only 
professional services, seamen, and as a 
general rule those whose work is only 
clerical or supervisory or nonmanual in 
nature, are not deemed laborers or 
mechanics for purposes of the Act. The 
wages of every laborer or mechanic for 
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performance of work on such contracts 
must include compensation at a rate not 
less than 1% times the employee's basic 
rate of pay for all hours worked in any 
workweek in excess of 40 or in excess of 
eight on any calendar days therein, 
whichever is the greater number of 
overtime hours. Exemptions are 
provided for certain transportation and 
communications contracts, contracts for 
the purchase of supplies ordinarily 
available in the open market, and work 
required to be done in accordance with 
the provisions of the Walsh-Healey Act. 

(2) Regulations concerning this Act 
are contained in Subparts A and C of 29 
CFR Part 5 which permit overtime pay to 
be computed in the same manner as 
under the Fair Labor Standards Act, 
subject of course to the differences in 
computations required by reason of the 
daily overtime provision of the Contract 
Work Hours and Safety Standards Act. 
which has no counterpart in the Fair 
Labor Standards Act 

(3) Although the application of the 
Contract Work Hours and Safety 
Standards Act does not depend on 
inclusion of its requirements in 
provisions physically made part of the 
contract, the Act and the regulations of 
the Secretary require such provisions to 
be set forth in contract clauses. (See 

$ 5.5(c) of this subtitle.) 

(c) Walsh-Healey Public Contracts 
Act As pointed out in S 4.117. while 
some Government contracts may be 
subject both to the McNamara-O'Hara 
Service Contract Act and to the Walsh- 
I lealey Public Contracts Act. the 
employees performing work on the 
contract which is subject to the latter 
Act are. when so engaged, exempt from 
the provisions of the former. They are, 
however, subject to the overtime 
provisions of the Walsh-Healey Act if, 
in any workweek, any of the work 
performed for the employer is subject to 
such Act and if, in such workweek, the 
total hours worked by the employee for 
the employer (whether wholly or only 
partly on such work) exceed 40 hours in 
the workweek or 8 hours in any day 
therein. In any such workweek the 
Walsh-Healey Act requires payment of 
overtime compensation at a rate not less 
than \ times the employee's basic rate 
for such weekly or daily overtime hours, 
whichever are greater in number. The 
overtime pay provisions of the Walsh- 
Healey Act are discussed In greater 
detail in 41 CFR Part 50-201. 

} 4.182 Overtime pay of service 
employees entitled to fringe benefits. 

Reference is made in { 4.180 to the 
rules prescribed by section 8 of the Act 
which permit exclusion of certain fringe 
benefits and equivalents provided 


pursuant to section 2(a)(2) of the Act 
from the regular or basic rate of pay 
when computing overtime compensation 
of a service employee under the 
provisions of any other Federal law. As 
provided in $ 4.177. not only those fringe 
benefits excludable under section 0 as 
benefits determined and specified under 
section 2(a)(2), but also equivalent fringe 
benefits and cash payments furnished in 
lieu of the specified benefits may be 
excluded from the regular or basic rate 
of such an employee. The application of 
this rule may be illustrated by the 
following examples: 

(a) The A company pays a service 
employee $4,50 an hour in cash under a 
wage determination which requires a 
monetary rate of not less than $4 and a 
fringe benefit contribution of 50 cents 
which would qualify for exclusion from 
the regular rate under section 7(e) of the 
Fair Labor Standards Act. The 
contractor pays the 50 cents in cash 
because he made no contributions for 
fringe benefits specified In the 
determination and the contract 
Overtime compensation in this case 
would be computed on a regular or basic 
rate of $4 an hour. 

(b) The B company has for some time 
been paying $4.25 an hour to a service 
employee as his basic cash wage plus 25 
cents an hour as a contribution to a 
welfare and pension plan, which 
contribution qualifies for exclusion from 
the regular rate under the Fair Labor 
Standards Act For performance of work 
under a contract subject to the Act a 
monetary rate of $4 and a fringe benefit 
contribution of 50 cents (also qualifying 
for such exclusion) are specified 
because they are found to be prevailing 
for such employees in the locality. The 
contractor may credit the 25 cent 
welfare and pension contribution 
toward the discharge of his fringe 
benefit obligation under the contract but 
must also make an additional 
contribution of 25 cents for the specified 
or equivalent fringe benefits or pay the 
employee an additional 25 cents in cash. 
These contributions or equivalent 
payments may be excluded from the 
employee's regular rate which remains 
$4.25. the rate agreed upon as the basic 
cash wage. 

(c) The C company has been paying $4 
an hour as its basic cash wage on which 
the firm has been computing overtime 
compensation. For performance of work 
on a contract subject to the Act the 
same rate of monetary wages and a 
fringe benefit contribution of 50 cents an 
hour (qualifying for exclusion from the 
regular rate under the Fair Labor 
Standards Act) are specified in 
accordance with a determination that 


these are the monetary wages and fringe 
benefits prevailing for such employees 
in the locality. The contractor is 
required to continue to pay at least $4 
an hour in monetary wages and at least 
this amount must be included in the 
employee's regular or basic rate for 
overtime purposes under applicable 
Federal law. The fringe benefit 
obligation under the contract would be 
discharged if 50 cents of the 
contributions for fringe benefits were for 
the fringe benefits specified in the 
contract or equivalent benefits as 
defined in $ 4.177. The company may 
exclude such fringe benefit contributions 
from the regular or basic rate of pay of 
the service employee in computing 
overtime pay due. 

Notice to Employees 

5 4.183 Employees must be notified of 
compensation required. 

The Act in section 2(a)(4). and the 
regulations thereunder in $ 4.6(e), 
require all contracts subject to the Act 
which are in excess of $2,500 to contain 
a clause requiring the contractor or 
subcontractor to notify each employee 
commencing work on a contract to 
which the Act applies of the 
compensation required to be paid such 
employee under section 2(a)(1) and the 
fringe benefits required to be furnished 
under section 2(a)(2). A notice form 
(WH Publication 1313 and any 
applicable wage determination) 
provided by the Wage and Hour 
Division is to be used for this purpose. It 
may be delivered to the employee or 
posted as stated in 0 4.184. 

g 4.184 Posting of notice. 

Posting of the notice provided by the 
Wage and Hour Division shall be in a 
prominent and accessible place at the 
worksite, as required by { 4.0(e). The 
display of the notice in a place where it 
may be seen by employees performing 
on the contract will satisfy the 
requirement that it be in a "prominent 
and accessible place". Should display be 
necessary at more than one site, in order 
to assure that it is seen by such 
employees, additional copies of the 
poster may be obtained without cost 
from the Division. The contractor or 
subcontractor is required to notify each 
employee of the compensation due or 
attach to the poster any applicable wage 
determination specified in the contract 
listing all minimum monetary wages and 
fringe benefits to be paid or furnished to 
the classes of service employees 
performing on the contract 
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Records 

S 4.185 Recordkeeping requirements. 

The records which a contractor or 
subcontractor is required to keep 
concerning employment of employees 
subject to the Act are specified in 
S 4.6(g) of Subpart A of this part. They 
are required to be maintained for 3 
years from the completion of the work, 
and must be made available for 
inspection and transcription by 
authorized representatives of the 
Administrator. Such records must be 
kept for each service employee 
performing work under the contract, for 
each workweek during the performance 
of the contract. If the required records 
are not separately kept for the service 
employees performing on the contract, it 
will be presumed, in the absence of 
affirmative proof to the contrary, that all 
service employees in the department or 
establishment where the contract was 
performed were engaged in covered 
work during the period of performance. 
(See § 4.179.) 

§4.188 (Reserved] 

Subpart E—Enforcement 

5 4.187 Recovery of underpayments. 

(a) The Act. in section 3(a), provides 
that any violations of any of the contract 
stipulations required by sections 2(a)(1), 
2(a)(2), or 2(b) of the Act, shall render 
the party responsible liable for the 
amount of any deductions, rebates, 
refunds, or underpayments (which 
includes non-payment) of compensation 
due to any employee engaged in the 
performance of the contract So much of 
the accrued payments due either on the 
contract or on any other contract 
(whether subject to the Service Contract 
Act or not) between the same contractor 
and the Government may be withheld in 
a deposit fund as is necessary to pay the 
employees. In the case of requirements- 
type contracts, it is the contracting 
agency, and not the using agencies, 
which has the responsibility for 
complying with a withholding request by 
the Secretary or authorized 
representative. The Act further provides 
that on order of the Secretary (or 
authorized representatives), any 
compensation which the head of the 
Federal agency or the Secretary has 
found to be due shall be paid directly to 
the underpaid employees from any 
accrued payments withheld. In order to 
effectuate the efficient administration of 
this provision of the Act. such withheld 
funds shall be transferred to the 
Department of Labor for disbursement 
to the underpaid employees on order of 
the Secretary or his or her authorized 


representatives, or an Administrative 
Law )udge, and are not paid directly to 
such employees by the contracting 
agency without the express prior 
consent of the Administrator. (See 
Decision of the Comptroller General, 
B-170784. February 12.1971.) It is 
mandatory for a contracting officer to 
adhere to a request from the Department 
of Labor to withhold funds where such 
funds are available. (See Decision of the 
Comptroller General, B-109257, October 
14,1952, arising under the Walsh-Hcaley 
Act.) Contract funds which are or may 
become due a contractor under any 
contract with the United States may be 
withheld prior to the institution of 
administrative proceedings by the 
Secretary. [McCasland v. U.S. Postal 
Service . 82 CCH Labor Cases ) 33,607 
(N.D. N.Y. 1977.)) 

(b) Priority to withheld funds. 

The Comptroller General has afforded 
employee wage claims priority over an 
Internal Revenue Service levy for 
unpaid taxes. (See Decisions of the 
Comptroller General. B-170784. 

February 17.1971; B-189137, August 1, 
1977; 546 Comp. Gen. 499 (1977); 55 
Comp. Gen. 744 (1976). arising under the 
Da vis-Bacon Act; B-178198, August 30, 
1973; B-161460, May 25,1967.) 

(1) As the Comptroller General has 
stated. "(t]he legislative histories of 
these labor statutes (Service Contract 
Act and Contract Work Hours and 
Safety Standards Act, 41 U.S.C. 327, et 
seq.] disclose a progressive tendency to 
extend a more liberal interpretation and 
construction in successive enactments 
with regard to worker's benefits, 
recovery and repayment of wage 
underpayments. Further, as remedial 
legislation, it is axiomatic that they are 
to be liberally construed'*. (Decision of 
the Comptroller General, B-170784, 
February 17,1971.) 

(2) Since section 3(a) of the Act 
provides that accrued contract funds 
withheld to pay employees wages must 
be held in a deposit fund, it is the 
position of the Department of Labor that 
monies so held may not be used or set 
aside for agency reprocurement costs. 

To hold otherwise would be inequitable 
and contrary to public policy, since the 
employees have performed work from 
which the Government has received the 
benefit (see National Surety 
Corporation v. U.S. 132 Ct. Cl. 724. 728, 
135 F. Supp. 361 (1955). cert, denied, 350 
U.S. 902). and to give contracting agency 
reprocurement claims priority would be 
to require employees to pay for the 
breach of contract between the 
employer and the agency. The 
Comptroller General has sanctioned 
priority being afforded wage 
underpayments over the reprocurement 


costs of the contracting agency 
following a contractor's default or 
termination for cause. Decision of the 
Comptroller General B-167000, June 26, 
1969; B-178198, August 30.1973; and B- 
189137, August 1.1977. 

(3) Wage claims have priority over 
reprocurement costs and tax liens 
without regard to when the competing 
claims were raised See Decisions of the 
Comptroller General, B-181460, May 25. 
1967; B-189137. August 1 . 1977. 

(4) Wages due workers underpaid on 
the contract have priority over any 
assignee of the contractor, Including 
assignments made under the 
Assignment of Claims Act, 311 U.S.C. 
203,41 U.S.C. 115. to funds withheld, 
since an assignee can acquire no greater 
rights to withheld funds than the 
assignor has in the absence of an 
assignment. See Modem Industrial Bank 
v. U.S. 101 CL Cl. 808 (1944); Royal 
Indemnity Co. v. United States, 178 CL 
Cl. 46, 371 F. 2d 462 (1967). cert, denied. 
389 U.S. 833; Newark Insurance Co. v. 
US. 149 CL CL 17d 181 F. Supp. 248 
(1960); Henningsen v. United States 
Fidelity and Guaranty Company . 208 
U.S. 404 (1908). Where employees have 
been underpaid, the assignor has no 
right to assign funds since the assignor 
has no property rights to amounts 
withheld from the contract to cover 
underpayments of workers which 
constitute a violation of the law and the 
terms, conditions, and obligations under 
the contracL (Decision of the 
Comptroller General, B-164881, August 
14.1968; B-178198, August 30.1973; 56 
Comp. Gen. 499 (1977); 55 Comp. Gen. 

744 (1976); The National City Bank of 
Evansville v. United States. 143 CL CL 
154.163 F. Supp. 846 (1958); National 
Surety Corporation v. United States, 132 
CL CL 724.135 F. Supp. 381 (1955). cert, 
denied 350 U.S. 902.) 

(5) The Comptroller General, 
recognizing that unpaid laborers have 
an equitable right to be paid from 
contract retainages, has also held that 
wage underpayments under the Act 
have priority over any claim by the 
trustee in bankruptcy. 56 Comp. Gen. 

499 (1977). citing Pearlman v. Reliance 
Insurance Company, 371 U.S. 132 (1962); 
Hadden v. United Stales, 132 Ct. Cl. 529 
(1955), in which the courts gave priority 
to sureties who had paid unpaid 
laborers over the trustee in bankruptcy. 

(c) Section 5(b) of the Act provides 
that if the accrued payments withheld 
under the terms of the contract are 
insufficient to reimburse all service 
employees with respect to whom there 
has been a failure to pay the 
compensation required pursuant to the 
Act, the United States may bring action 
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against the contractor, subcontractor, or 
any sureties in any court of competent 
jurisdiction to recover the remaining 
amount of underpayments. The Service 
Contract Act is not subject to the statute 
of limitations in the Portal to Portal Act. 
29 U.S.C. 255, and contains no 
prescribed period within which such an 
action must be instituted; it has 
therefore been held that the general 
period of six years prescribed by 28 
U.S.C 2415 applies to such actions. 
United States of America v. Deluxe 
Cleaners and Laundry, Inc., 511 F. 2d 
929 (CA. 4.1975). Any sums thus 
recovered by the United States shall be 
held in the deposit fund and shall be 
paid, on the order of the Secretary, 
directly to the underpaid employees. 

Any sum not paid to an employee 
because of inability to do so within 3 
years shall be covered into the Treasury 
of the United States as miscellaneous 
receipts. 

(d) Releases or waivers executed by 
employees for unpaid wages and fringe 
benefits due them are without legal 
effect. As stated by the Supreme Court 
in Brooklyn Savings Bank v. O'Neil. 324 
U.S 897. 704. (1045). arising under the 
Fair Labor Standards Act: 

"Where a private right is granted in 
the public interest to effectuate a 
legislative policy, waiver of a right so . 
charged or colored with the public 
interest will not be allowed where it 
would thwart the legislative policy 
which it was designed to effectuate." 

See also Schulte . Inc. v. Gangi. 328 
U.S. 108 (1940); United States v. Morley 
Construction Company , 98 F. 2d 781 
(C.A. 2.1938), cert denied. 305 U.S. 651. 

Further, as noted above, monies not 
paid to employees to whom they are due 
because of violation are covered into the 
U.S. Treasury as provided by section 
5(b) of the Act. 

(e) (1) The term "party responsible" for 
violations in section 3(a) of the Act is 
the same term as contained in the 
Walsh-Healey Public Contracts Act. and 
therefore, the same principles are 
applied under both Acts. An officer of a 
corporation who actively directs and 
supervises the contract performance, 
including employment policies and 
practices and the work of the employees 
working on the contract, is a party 
responsible and liable for the violations, 
individually and jointly with the 
company (S & G Coal Sales, Inc., 
Decision of the Hearing Examiner, PC- 
948. January 21.1985. affirmed by the 
Administrator June A, 1985; Tennessee 
Processing Co., Inc., Decision of the 
Hearing Examiner. PC-790. September 
28.1965). 

(2) The failure to perform a statutory 
public duty under the Service Contract 


Act is not only a corporate liability but 
also the personal liability of each officer 
charged by reason of his or her 
corporate office while performing that 
duty. United Stales v. Sancolmar 
Industries, Inc., 347 F. Supp. 404. 408 
(E.D. N.Y. 1972). Accordingly, it has 
been held by administrative decisions 
and by the courts that the term "party 
responsible", as used in section 3(a) of 
the Act. imposes personal liability for 
violations of any of the contract 
stipulations required by sections 2(a)(1) 
and (2) and 2(b) of the Act on corporate 
officers who control, or are responsible 
for control of, the corporate entity, as 
they, individually, have an obligation to 
assure compliance with the 
requirements of the Act. the regulations, 
and the contracts. See, for example. 
Waite, Inc, Decision of the ALJ, SCA 
530-^86. October 19.1978, Spruce-Up 
Corp .. Decision of the Administrator 
SCA 368-370, August 19.1976. 
Ventilation and Cleaning Engineers, 

Inc.. Decision of the ALJ. SCA 178, 
August 23,1973, Assistant Secretary. 
May 17,1974. Secretary. September 27. 
1974; Fred Van Elk, Decision of the ALJ. 
SCA 254-56, May 28.1974. 

Administrator, November 25,1974; 
Murcole, Inc., Decision of the ALJ. SCA 
195-198, April 11,1974: Emile / Bouchct, 
Decision of the ALJ. SCA 38, February 
24.1970; Dansyn L Grover, Decision of 
the ALJ. SCA 485, August 15.1978; 
United States v. Is I ip Machine Works, 
Inc., 179 F. Supp. 585 (E.D. N.Y. 1959); 
United States v. Sancolmar Industries, 
Inc., 347 F. Supp. 404 (E.D. N.Y. 1972).* 

(3) In essence, individual liability 
attaches to the corporate official who is 
responsible for, and therefore causes or 
permits, the violation of the contract 
stipulations required by the Act, Le.. 
corporate officers who control the day* 
to-day operations and management 
policy are personally liable for 
underpayments because they cause or 
permit violations of the Act. 

(4) It has also been held that the 
personal responsibility and liability of 
individuals for violations of the Act is 
not limited to the officers of a 
contracting firm or to signatories to the 
Government contract who are bound by 
and accept responsibility for compliance 
with the Act and imposition of its 
sanctions set forth in the contract 
clauses in { 4.8, but includes all persons, 
irrespective of proprietary interest, who 
exercise control, supervision, or 
management over the performance of 
the contract, including the labor policy 
or employment conditions regarding the 
employees engaged in contract 
performance, and who, by action or 
inaction, cause or permit a contract to 


be breached. US. v. / slip Machine 
Works, Inc., 179 F. Supp. 585 (EJ3. N.Y. 
1959); US v. Sancolmar Industries, Inc., 
347 F. Sapp. 404 (E.D. N.Y. 1972); Oscar 
Hcstrom Corp., Decision of the 
Administrator. PC-257, May 7,1948, 
affirmed, US v. Hedstrvm. 8 Wage 
Hour Cases 302 (N.D. III. 1948); 
Craddock-Terry Shoe Corp., Decision of 
the Administrator, PC-330. October 3, 
1947; Reynolds Research Corp., Decision 
of the Administrator. PC-381. October 
24.1951; Etowah Garment Co., Inc* 
Decision of the Hearing Examiner. PC- 
832. August 9.1957, Decision of the 
Administrator, April 29,1958; Cardinal 
Fuel and Supply Co., Decision of the 
Hearing Examiner, PC-890, June 17, 

1963. 

(5) Reliance on advice from 
contracting agency officials (or 
Department of Labor officials without 
the authority to issue rulings under the 
Act) is not a defense against a 
contractor’s liability for back wages 
under the Act. Standard Fabrication 
Ltd.. Decision of the Secretary. PC-297, 
August 3.1948; Airport Machining Corp., 
Decision of the ALJ. PC-1177. June 15. 
1973; James D. West, Decision of the 
ALJ. SCA 397-398. November 17,1975; 
Metropolitan Rehabilitation Corp^ 

WAB Case No. 78-25, August 2.1979; 

Fry Brothers Corp., WAB Case No. 76-8, 
June 14.1977. 

(f) The appellate rights of a contractor 
or subcontractor regarding violations of 
the Act. including back wage liability or 
the disposition of funds withheld by the 
agency for such liability are contained 
in Part 6 of this Title. Appeals in such 
matters have not been delegated to the 
contracting agencies and such matters 
cannot be appealed under the disputes 
clause in the contractor's contract. 

(g) While the Act provides that action 
may be brought against a surety to 
recover underpayments of 
compensation, there is no statutory 
provision requiring that contractors 
furnish either payment or performance 
bonds before an award can be made. 
The courts have held, however, that 
when such a bond has been given, 
including one denominated as a 
performance rather than payment bond, 
and such a bond guarantees that the 
principal shall fulfill "all the 
undertakings, covenants, terms, 
conditions, and agreements" of the 
contract or similar words to the same 
effect, the surety-guarantor is jointly 
liable for underpayments by the 
contractor of the wages and fringe 
benefits required by the Act up to the 
amount of the bond US v. Powers 
Building Maintenance Co.. 386 F. Supp. 
819 (WD. Okia. 1972); US v. Gillespie, 







41424 


Federal Register / Vol. 46, No, 157 / Friday, August 14, 1981 / Proposed Rules 


72 CCH Labor Cases \ 33,988 (C,D. Cal. 
1973) US v. Glens Falls Insurance Co ., 
279 F. Supp, 230 (E.D. Tenn. 1967); 

United States v. Hudgins-Dize Co. t 83 F. 
Supp. 593 (E.D. Va. 1949); US. v. 
Continental Casualty Company. 85 F. 
Supp. 573 (E.D. Pa. 1949), affirmed per 
curiam, 182 F 2d 941 (3rd Cir. 1950). 

{ 4.18S Ineligibility for further contracts 
when violations occur. 

(a) Section 5 of the Act directs the 
Comptroller General to distribute a list 
to all agencies of the Government giving 
the names of persons or firms that the 
Federal agencies or the Secretory has 
found violated this Act. Unless the 
Secretary otherwise recommends 
because of unusual circumstances, no 
contract of the United States or the 
District of Columbia (whether or not 
subject to the Act) shall be awarded to 
the persons or firms appearing on this 
list or to any firm, corporation, 
partnership, or association in which 
such persons or firms have a substantial 
interest until 3 years have elapsed from 
the date of publication of the list 
containing the names of such persons or 
firms. This prohibition against the 
award of a contract to an ineligible 
contractor applies to the contractor In 
its capacity as either a prime contractor 
or a subcontractor. Because the Act 
contains no provision authorizing 
removal from the list of the names of 
such persons or firms prior to the 
expiration of the three-year statutory 
period, the Secretary is without 
authority to accomplish such removal 
(other than in situations involving 
mistake or legal error). On the other 
hand, there may be situations in which 
persons or firms already on the list are 
found in a subsequent administrative 
proceeding to have again violated the 
Act and their debarment ordered. In 
such circumstances, a new, three-year 
debarment term will commence with the 
republication of such names on the list. 

(b) (1) The term "unusual 
circumstances" is not defined in the Act. 
Accordingly, the determination must be 
made on a case-by-case basis in 
accordance with the particular facts 
present. It is clear, however, that the 
effect of the 1972 Amendments is to limit 
the Secretary's discretion to relieve 
violators from the debarred list (H. Rept. 
92-1251, 92d Cong., 2d Sess. 5; S. Rept. 
92-1131,92d Cong., 2d Sess. 3-4) and 
that the violator of the Act has the 
burden of establishing the existence of 
unusual circumstances to warrant relief 
from the debarment sanction. 

Ventilation and Cleaning Engineers , 

Inc .. SCA-178, Administrative Law 
fudge, August 23.1973, Assistant 
Secretary. May 22,1974, Secretary, 


October 2.1974. It is also clear that 
unusual circumstances do not include 
any circumstances which would have 
been insufficient to relieve a contractor 
from the ineligible list prior to the 1972 
amendments, or those circumstances 
which commonly exist in cases where 
violations are found, such as negligent 
or willful disregard of the contract 
requirements and of the Act and 
regulations, including a contractor's plea 
of ignorance of the Act's requirements 
where the obligation to comply with the 
Act is plain from the contract, failure to 
keep necessary records and the like. 
Emerald Maintenance Inc., 

Supplemental Decision of the AL), SCA- 
153, April 5,1973. 

(2) The Subcommittee report following 
the oversight hearings conducted just 
prior to the 1972 amendments makes it 
plain that the limitation of the 
Secretary's discretion through the 
unusual circumstances language was 
designed in part to prevent the Secretary 
from relieving a contractor from the 
ineligible list provisions merely because 
the contractor paid what he was 
required by his contract to pay in the 
first place and promised to comply with 
the Act in the future. See, House 
Committee on Education and Labor, 
Special Subcommittee on Labor, The 
Plight of Service Workers under 
Government Contracts 12-13 (Comm. 
Print 1971). As Congressman O'Hara 
stated: "Restoration * * 4 [of wages 
and benefits] is not in and of itself a 
penalty. The penalty for violation is the 
suspension from the right to bid on 
Government contracts * * \The 
authority [to relieve from blacklisting] 
was intended to be used in situations 
where the violation was a minor one, or 
an inadvertent one, or one in which 
disbarment * • * would have been 
wholly disproportionate to the offense." 
House Committee on Education and 
Labor, Special Subcommittee on Labor, 
Hearings on H.R. 6244 and H.R. 6245, 

92d Cong., 1st Sess. 3 (1971). 

(3) (i) The Department of Labor has 
developed criteria for determining when 
there are unusual circumstances within 
the meaning of the Act. See, e.g.. 
Washington Moving fr Storage Co.. 
Decision of the Assistant Secretary, 

SCA 68, August 16,1973, Secretary, 
March 12,1974; Quality Maintenance 
Co., Decision of the Assistant Secretary, 
SCA 119, January 11.1974. Thus, where 
the respondent's conduct in causing or 
permitting violations of the Service 
Contract Act provisions of the contract 
is willful, deliberate or of an aggravated 
nature or where the violations are a 
result of culpable conduct such as 
culpable neglect to ascertain whether 


practices are in violation, culpable 
disregard of whether they were in 
violation or not. or culpable failure to 
comply with recordkeeping 
requirements (such as falsification of 
records), relief from the debarment 
sanction cannot be in order. 
Furthermore, relief from debarment 
cannot be in order where a contractor 
has a history of similar violations, 
where a contractor has repeatedly 
violated the provisions of the Act. or 
where previous violations were serious 
in nature. 

(ii) A good compliance history, 
cooperation in the investigation, 
repayment of moneys due. and sufficient 
assurances of future compliance are 
generally prerequisites to relief. Where 
these prerequisites are present and none 
of the aggravated circumstances in the 
preceding paragraph exist, a variety of 
factors must still be considered, 
including whether the contractor has 
previously been investigated for 
violations of the Act. whether the 
contractor has committed recordkeeping 
violations which impeded the 
investigation, whether liability was 
dependent upon resolution of a bona 
fide legal issue of doubtful certainty, the 
contractor's efforts to ensure 
compliance, the nature, extent, and 
seriousness of any past or present 
violations, including the impact of 
violations on unpaid employees, and 
whether the sums due were promptly 
paid. 

(4) A contractor has an affirmative 
obligation to ensure that its pay 
practices are in compliance with the 
Act, and cannot itself resolve questions 
which arise, but rather must seek advice 
from the Department of Labor. Murcole, 
Inc., Decision of the ALJ. SCA 195-198, 
April 10,1974; McLaughlin Storage, Inc., 
Decision of the ALJ, SCA 362-365, 
November 5,1975, Administrator, March 
25,1976; Able Building 8r Maintenance & 
Service Co.. Decision of the ALJ. SCA 
389-390, May 29.1975. Assistant 
Secretary. January 13,1976; Aarid Van 
Lines, Inc., Decision of the 
Administrator, SCA 423-425, May 13, 
1977. 

(5) Furthermore, a contractor cannot 
be relieved from debarment by 
attempting to shift his/her responsibility 
to subordinate employees. Security 
Systems , Inc., Decision of the ALJ, SCA 
774-775, April 10.1978; Ventilation & 
Cleaning Engineers. Inc., Decision of the 
Secretary. SCA 170, September 27,1974; 
Ernest Roman, Decision of the 
Secretary, SCA 275, May 6,1977. As the 
Comptroller General has stated in 
considering debarment under the Davis- 
Bacon Act, "[n]egligence of the 









41425 


Federal Register / Vol. 46. No. 157 / Friday, August 14. 1981 / Proposed Rules 


employer to instruct his employees as to 
the proper method of performing his 
work or to see that the employee obeys 
his instructions renders the employer 
liable for injuries to third parties 
resulting therefrom. * * # The 
employer will be liable for acts of his 
employee within the scope of the 
employment regardless of whether the 
acts were expressly or impliedly 
authorized. * * * Willful and malicious 
acts of the employee are imputable to 
the employer under the doctrine of 
respondeat superior although they might 
not have been consented to or expressly 
authorized or ratified by the employer/’ 
(Decision of the Comptroller General. B- 
145008. August 1.1961.) 

(6) Negligence per se does not 
constitute unusual circumstances. Relief 
on no basis other than negligence would 
render the effect of section 5(a) a nullity, 
since it was intended thot only 
responsible bidders be awarded 
Government contracts. Greenwood’s 
Transfer & Storage, Inc., Decision of the 
Secretary, SCA 321-328, June 1,1976; 
Ventilation & Cleaning Engineers , Inc., 
Decision of the Secretary. SCA 178, 
September 27,1974. 

(c) Similarly, the term ’’substantial 
interest" is not defined in the Act. 
Accordingly, this determination, too. 
must be made on a case by-case basis in 
light of the particular facts, and 
cognizant of the legislative intent "to 
provide to service employees safeguards 
similar to those given to employees 
covered by the Walsh-Healey Public 
Contracts Act". Federal Food Services, 
Inc.. Decision of the ALJ. SCA 585-592, 
November 22,1977. Thus, guidance can 
be obtained from cases arising under the 
Walsh-Healey Act. which uses the 
concept "controlling interest". See Regal 
Mfg. Co., Decision of the Administrator. 
PC-245. March 1.1946; Acme 
Sportswear Co., Decision of the Hearing 
Examiner. PC-275, May 8,1946; 
GearcrafL Inc.. Decision of the ALJ. 
PCX-1. May 3,1972. In a supplemental 
decision of February 23.1979, in Federal 
Food Services, Inc. the Judge ruled as a 
matter of law that the term "does not 
preclude every employment or financial 
relationship between a party under 
sanction and another * * * (and that] it 
is necessary to look behind titles, 
payments, and arrangements and 
examine the existing circumstances 
before reaching a conclusion in this 
matter/* 

(1) Where a person or firm has a 
direct or beneficial ownership or control 
of more than 5 percent of any firm, 
corporation, partnership, or association, 
a "substantial interest" will be deemed 
to exist. Similarly, where a person is an 


-v- 

officer or director in a firm or the 
debarred firm shares common 
management with another firm, a 
"substantial interest" will be deemed to 
exist. Furthermore, wherever a firm is an 
affiliate as defined in $ 4.1a(g) of 
Subpart A. a "substantial interest" will 
be deemed to exist, or where a debarred 
person forms or participates in another 
firm in which he/she has comparable 
authority, he/she will be deemed to 
have a "substantial interest" in the new 
firm and such new firm would also be 
debarred ( Etowah Garment Co., Inc., 
Decision of the Hearing Examiner. PC- 
632, August 9,1957). 

(2) Nor is interest determined by 
ownership alone. A debarred person 
will also be deemed to have a 
"substantial interest" in a firm if such 
person has participated in contract 
negotiations, is a signatory to a contract, 
or has the authority to establish, control, 
or manage the contract performance 
and/or the labor policies of a firm. A 
"substantial interest" may also be 
deemed to exist, in other circumstances, 
after consideration of the facts of the 
individual case. Factors to be examined 
include, among others, sharing of 
common premises or facilities, 
occupying any position such as 
manager, supervisor, or consultant to. 
any such entity, whether compensated 
on a salary, bonus, fee. dividend, profit- 
sharing. or other basis of remuneration, 
including indirect compensation by 
virtue of family relationships or 
otherwise. A firm will be particularly 
closely examined where there has been 
on attempt to sever an association with 
a debarred firm or where the firm was 
formed by a person previously affiliated 
with the debarred firm or a relative of 
the debarred person. 

(3) Firms with such identity of interest 
with a debarred person or firm will be 
placed on the debarred bidders list after 
the determination is made pursuant to 
procedures in Part 8, Subpart A, or 

S 4.12 and Part 8, Subpart D. Where a 
determination of such "substantial 
interest" is made after the initiation of 
the debarment period, contracting 
agencies are to terminate any contract 
with such firm entered into after the 
initiation of the original debarment 
period since all persons or firms in 
which the debarred person or firm has a 
substantial interest are also ineligible to 
receive Government contracts. 

{ 4.189 Administrative proceedings 
relating to enforcement of labor standards. 

The Secretary is authorized pursuant 
to the provisions of section 4(a) of the 
Act to hold hearings and make decisions 
based upon findings of fact as are 
deemed to be necessary to enforce the 


provisions of the Act. Pursuant to 
section 4(a) of the Act. the Secretary’s 
findings of fact after notice and hearing 
are conclusive upon all agencies of the 
United States and. if supported by the 
preponderance of the evidence, 
conclusive in any court of the United 
States, without a trial dc novo. United 
States v. Powers Building Maintenance 
Co., 338 F. Supp. 819 (W.D. Okla. 1972). 
Rules of practice for administrative 
proceedings are set forth in Part 6 of this 
Title. 

5 4.190 Contract cancellation. 

(a) As provided in section 3 of the Act. 
where a violation is found of any 
contract stipulation, the contract is 
subject upon written notice to 
cancellation by the contracting agency, 
whereupon the United States may enter 
into other contracts or arrangements for 
the completion of the original contract, 
charging any additional cost to the 
original contractor. 

(b) Every contractor shall certify 
pursuant to $ 4.6(n) of Subpart A that it 
is not disqualified for the award of a 
contract by virtue of its name appearing 
on the debarred bidders list or because 
any such currently listed person or firm 
has a substantial interest in said 
contractor, as described in | 4.18a Upon 
discovery of such false certification or 
determination of substantial interest in a 
firm performing on a Government 
contract, as the case may be. the 
contract is similarly subject upon 
written notice to immediate cancellation 
by the contracting agency and any 
additional cost for the completion of the 
contract charged to the original 
contractor as specified in paragraph (a). 
supra. Such contract is without warrant 
of law and has no force and effect and is 
void ab initio, 33 Comp Gen. 83; 

Decision of the Comptroller General, B- 
115051, August 8.1953. Furthermore, any 
profit derived from said illegal contract 
is forfeited [Paisnor v. U.S.. 138 Ct. Cl. 
420,150 F. Supp. 835 (1957), cert, denied. 
355 U.S. 941.) 

( 4.191 Complaints and compliance 
assistance. 

(a) Any employer, employee, labor or 
trade organization contracting agency, 
or other interested person or 
organization may report to any office of 
the Wage and Hour Division (or to any 
office of the Occupational Safety and 
Health Administration, in instances 
involving the safety and health 
provisions), a violation, or apparent 
violation, of the Act or of any of the 
rules or regulations prescribed 
thereunder. Such offices are also 
available to assist or provide 
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information to contractors or 
subcontractors desiring to insure that 
their practices are in compliance with 
the Act. Information furnished is treated 
confidentially. It is the policy of the 
Department of Labor to protect the 
identity of its confidential sources and 
to prevent an unwarranted invasion of 
personal privacy. Accordingly, the 
identity of an employee who makes a 
confidential written or oral statement as 
o complaint or in the course of an 
investigation, as well as portions of the 
statement which would reveal his 
identity, will not be disclosed without 
the prior consent of the employee. 
Disclosure of employee statements shall 
be governed by the provisions of the 
“Freedom of Information Act'* (5 U.S.C 
552. see 29 CFR Part 70) and the 
“Privacy Act of 1974“ (5 U.S.C. 552a). 

(b) A report of breach or violation 
relating solely to safety and health 
requirements may be in writing and 


addressed to the Regional Administrator 
of an Occupational Safety and Health 
Administration Regional Office, U.S. 
Department of Labor, or to the Assistant 
Secretary for Occupational Safety and 
Health. U.S. Department of Labor. 
Washington. D.C. 20210. 

(c) Any other report of breach or 
violation may be in writing and 
addressed to the Assistant Regional 
Administrator of a Wage and Hour 
Division's regional office. U.S. 
Department of Labor, or to the 
Administrator of the Wage and Hour 
Division, U.S. Department of Labor. 
Washington, D.C. 20210. 

(d) In the event that an Assistant 
Regional Administrator for the Wage 
and Hour Division. Employment 
Standards Administration, is notified of 
a breach or violation which also 
involves safety and health standards, 
the Regional Administrator of the 
Employment Standards Administration 


shall notify the appropriate Regional 
Administrator of the Occupational 
Safety and Health Administration who 
shall with respect to the safety and 
health violation take action 
commensurate with his responsibilities 
pertaining to safety and health 
standards. 

(e) Any report should contain the 
following: 

(1) The full name and address of the 
person or organization reporting the 
breach or violations. 

(2) The full name and address of the 
person against whom the report is made. 

(3) A clear and concise statement of 
the facts constituting the alleged breach 
or violation of any of the provisions of 
the McNomara-O'Hara Service Contract * 
Act. or of any of the rules or regulations 
prescribed thereunder. 

|F1 Doc tl'ZMtt FUed HHJ. *4* mb) 
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DEPARTMENT OF LABOR 
Office of the Secretary 
29 CFR Part 6 

Rules of Practice for Administrative 
Proceedings Enforcing Labor 
Standards in Federal and Federally 
Assisted Construction Contracts and 
Federal Service Contracts 

AGENCY: Office of the Secretary, Labor. 
action: Proposed rule. 

summary: This document is a proposal 
resulting from the Administration's 
reexamination of the regulations under 
the Davis-Bacon and Related Acts, the 
Service Contract Act. and the Contract 
Work Hours and Safety Standards Act. 
This proposal, which is in large part the 
same as the final rule published on 
January 18,1981 (46 FR 4398), is 
intended to provide for administrative 
proceedings in enforcement matters and 
questions of substantial interest under 
the Davis-Bacon and related acts, the 
Service Contract Act. and the Contract 
Work Hours and Safety Standards Act, 
and substantial variance and arm's 
length proceedings under Section 4(c) of 
the Service Contract Act These 
revisions are designed to make such 
proceedings as uniform as possible. A 
procedure for appeal to a Board of 
Service Contract Appeals for issues 
arising under the Service Contract Act is 
proposed in a separate 29 CFR Part 8. 
dates: Comments (three copies) must be 
received on or before October 13,1981. 
ADDRESS: Send comments to Alvin 
Bramow, Deputy Associate Solicitor, 
General Legal Services, Office of the 
Solicitor, Department of Labor. Room 
N2464. Frances Perkins Department of 
Labor Building, 200 Constitution 
Avenue. N.W., Washington, D.C. 20210. 
FOR FURTHER INFORMATION CONTACT: 
Gail V. Coleman, Counsel for Contract 
Labor Standards, General Legal 
Services, Office of the Solicitor. 
Department of Labor. Room N2464, 
Frances Perkins Department of Labor 
Building, 200 Constitution Avenue, N.W., 
Washington. D.C. 20210, Phone 523-8268. 
SUPPLEMENTARY INFORMATION: On April 
22,1980, a proposal was published in the 
Federal Register (45 FR 27400) to moke 
revisions to 29 CFR Part 8, Rules of 
Practice for Administrative Proceedings 
Enforcing Labor Standards in Federal 
and Federally Assisted Construction 
Contracts and Federal Service 
Contracts. As stated in the proposal, its 
purpose was primarily to make more 
uniform the proceedings for enforcement 
under the various labor standards 


statutes and to provide more expedited 
hearings under Section 4(c) of the 
Service Contract Act. 

Interested persons were afforded the 
opportunity to submit comments to the 
Office of the Solicitor by May 27,1980. 
Comments were received from eight 
interest parties. 

On January 16,1981, the regulation 
was published in the Federal Register 
(46 FR 4398) as a final rule with a 
scheduled effective date of February 17. 
1981. However, pursuant to the 
President's Memorandum of January 29. 
1981, the Department published notices 
on February 6,1981 (48 FR 11253), and 
thereafter, delaying implementation of 
this regulation until August 15,1981, in 
order to reconsider the rule pursuant to 
Executive Order 12291. See 46 FR 18973 
(March 27,1981); 46 FR 23739 (April 2a 
1981); 48 FR 33514 (June 30.1981); 46 FR 
38140 (July 14.1981). By separate 
document, the effective date of the 
regulation published on January 16.1981, 
is being postponed until action is taken 
on this proposal. 

On January 18 and 19.1981, the 
Department also published final rules 
under the Davis-Bacon and Related 
Acts, including the Contract Work 
Hours and Safety Standards Act (29 
CFR Parts 1 and 5; 46 FR 4306 and 4380), 
and the Service Contract Act (29 CFR 
Part 4; 46 FR 4320 and 4888). However, 
these rules were also delayed pursuant 
to the President's memorandum In order 
to fully reconsider the rules as required 
by Executive Order 12291. 

During this period, the Department 
conducted a thorough review of these 
regulations which has led to significant 
new proposals which are being 
published in the Federal Register. The 
effective dates of the regulations 
published in January 1981 are being 
postponed until action is taken on these 
proposals. 

Because this regulation. Part 6. is 
integrally related to the regulations at 
Parts 4 and 5. which provide procedures 
for referral of cases to administrative 
law judges for hearings under Part 8, the 
Department is publishing this rule as a 
proposal for comments. In most 
respects, this proposal in not 
significantly different from the final rule 
which was published on January 16. 

1981 at 46 FR 4398 and subsequently 
delayed. The following revisions are 
proposed: 

Subpart F, Appeals from Decisions 
under the Sendee Contract Act , would 
be deleted. A separate proposal in 29 
CFR Part 8 would provide for appeals to 
a Board of Service Contract Appeals 
instead of appeals to the Secretary. 

Corresponding changes would be 


made in §§6.12. 6.14, 6.23, 6.24, 6.25, 6.26, 
6.43, 8.44. 6.45. 6.46, 6.56 and 8.57 to 
substitute "the Board" for "the 
Secretary" in all references to appeal 
procedures. 

A minor editorial change would also 
be made in $ 6.6(d). 

Classification 

The proposed rule is procedural in 
character. Therefore, this rule is not 
classified as a "major rule" under 
Executive Order 12291 on Federal 
Regulations, because it is not likely to 
result in (1) an annual effect on the 
economy of $100 million or more; (2) a 
major increase in cost or prices for 
consumers, indivudal industries. 

Federal. State, or local government 
agencies, or geographic regions; or (3) 
significant adverse effects on 
competition, employment, investment, 
productivity, innovation, or on the 
ability of United Statcs-based 
enterprises to compete with foreign- 
based enterprises in domestic or export 
markets. Accordingly, no regulatory 
impact analysis is required. 

The Department believes that the 
proposed rule will have no "significant 
economic impact • # * upon a 
substantial number of * * * small 
[business] entities" within the meaning 
of {3(a) of the Regulatory Flexibility 
Act. Pub. L No. 96-354. 91 Stat. 1164 (to 
be codified at 5 U.S.C 605(b)). The 
Secretary has certified to the Chief 
Counsel for Advocacy of the Small 
Business Administration to this effect. 
This conclusion is reached because the 
proposed rule is procedural in character. 
Accordingly, no initial regulatory 
flexibility analysis is required. 

Regulatory Flexibility Act Certification 

l Raymond J. Donovan, Secretary of Labor, 
hereby certify, pursuant to 5 U.S.C. 605(b), 
that the proposed rule contained in 29 CFR 
Part 6. concerning rules of administrative 
practice, will not have a significant economic 
Impact on a substantial number of small 
entities. This conclusion is based upon the 
(act that this rule Is procedural in character. 

Signed at Washington, DC. this 10th day of 
August 1981. 

Raymond). Donovan. 

Secretary of Labor. 

Accordingly, it is proposed to revise 
Part 6 of Title 29 of the Code of Federal 
Regulations as set forth below: 

Signed at Washington, D.C. on this 10th 
day of August 1981. 

Raymond J. Donovan, 

Secretory of Labor. 
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PART 8—RULES OF PRACTICE FOR 
ADMINISTRATIVE PROCEEDINGS 
ENFORCING LABOR STANDARDS IN 
FEDERAL AND FEDERALLY ASSISTED 
CONSTRUCTION CONTRACTS AND 
FEDERAL SERVICE CONTRACTS 

Subpart A —General 

Sec. 

6.1 Applicability of rules. 

6.2 Definitions. 

6.3 Service: copies of documents and 
pleadings. 

6.4 Computation of time. 

6.5 Motions and requests. 

6.6 Depositions. 

6.7 Subpoenas. 

6.8 Production of documents and witnesses. 

6.9 Witnesses and fees. 

6.10 Administrative tow judge. 

6.11 Prehearing conference. 

6.12 Appearances. 

6.13 Hearing. 

6.14 Transmission of record. 

Subpart B—Enforcement Proceedings 
Under the Service Contract Act (and Under 
the Contract Work Hours and Safety 
Standards Act for Contracts Subject to the 
Service Contract Act) 

6.20 Complaints. 

6.21 Answer. 

6-22 Amendments to pleadings. 

6-23 Consent findings and order. 

6.24 Decision of the administrative law 
judge. 

6.25 Petition for review. 

6 26 Ineligible list. 

Subpart C—Enforcement Proceedings 
Under the Dsvis-Bacon Act and Related 
Prevailing Wage Statutes, the Copeland 
Act. and the Contract Work Hours and 
Safety Standard# Act (Except Under 
Contracts Subject to the Service Contract 
Act) 

6.30 Referral to chief administrative law 
judge. 

6.31 Amendments to pleadings. 

6.32 Consent findings and order. 

6.33 Decision of the administrative law 
judge. 

6.34 Petition for review. 

6.35 Ineligible list. 

Subpart D—Substantial Interest 
Proceedings 

6.40 Scope, 

6.41 Referral to chief administrative law 
judge. 

6.42 Amendments to pleadings. 

6.43 Consent findings and order. 

6.44 Decision of the administrative law 
judge. 

6.45 Petition for review. 

6.46 Ineligible list. 

Subpart E—Substantial Variance and Arm's* 
Length Proceedings 

6.50 Scope. 

6.51 Referral to chief administrative taw 
lodge. 

6.52 Appointment of administrative law 
judge and noUfication of prehearing 
conference and hearing date. 


Sec. 

6.53 Prehearing conference. 

6.54 Hearing. 

6 55 Closing of record. 

6.56 Decision of the administrative law 
judge. 

6.57 Petition for review. 

Authority: Secs. 4 and 5. 79 Slat. 1034.1035 
a9 amended by 66 Slat. 789, 790. 41 U.S.C 353 
and 354: 5 U.S.C 301: Reorg. Plan No. 14 of 
1950. 64 Stat 1287. 5 U.S.C. Appendix: 46 Stat. 
1494. as amended by 49 Stat 1011. 78 Stat 
238. 40 U.S.C. 278a-278a-7; 76 Stat 357-359. 

40 U.S.C. 327-332; 48 Stat. 918. as amended by 
63 Slat 108. 72 Stat 967. 40 U.S.C 276c. 

Subpart A—General 

5 6.1 Applicability of rutea. 

This part provides the rules of 
practice for administrative proceedings 
under the Service Contract Act. the 
Davis-Bacon Act and related statutes 
listed in § 5.1 of Part 5 of this title which 
require payment of wages determined in 
accordance with the Dovis-Bacon AcL 
the Contract Work Hours and Safety 
Standards Act. and the Copeland AcL 
See Parts 4 and 5 of this title. 

$6.2 Definitions. 

(a) "Administrator" means the 
Administrator of the Wage and Hour 
Division. Employment Standards 
Administration. U.S. Department of 
Labor, or authorized representative. 

(b) "Associate Solicitor" means the 
Associate Solicitor for General Legal 
Services. Office of the Solicitor. U.S. 
Department of Labor. Washington. D.C. 
20210. 

(c) "Chief Administrative Law judge" 
means the Chief Administrative Law 
Judge. U.S. Department of Labor. 1111 
20th Street. N.W., Suite 700, 

Washington. D.C 20036. 

(d) "Respondent" means the 
contractor, subcontractor, person 
alleged to be responsible under the 
contract or subcontract, and/or any 
firm, corporation, partnership, or 
association in which such person or firm 
is alleged to have a substantial interest 
(or interest if the proceeding is under the 
Davis-Bacon Act) against whom the 
proceedings are brought. 

$ 6.3 Service; copies of documents and 
pleadings. 

(a) Manner of service. Service upon 
any party shall be made by the party 
filing the pleading or document by 
delivering a copy or mailing a copy to 
the last known address. When a party is 
represenled by an attorney, the service 
should be upon the attorney. For 
purposes of this part, filing is 
accomplished upon the day of service, 
by mail or otherwise. 

(b) Proof of service. A certificate of 


the person serving the pleading or other 
document by personal delivery or by 
mailing, setting forth the manner of said 
service shall be proof of the service. 
Where service is made by mail, service 
shall be complete upon mailing. 

(c) Service upon Department: number 
of copies of pleading or other 
documents. An original and three copies 
of all pleadings and other documents 
shall be filed with the Department of 
Labor The original and one copy with 
the Administrative Law Judge before 
whom the case is pending, one copy 
with the attorney representing the 
Department during the hearing, and one 
copy with the Associate Solicitor. 

$ 6.4 Computation of time. 

Saturdays. Sundays, and holidays 
shall be included in computing the time 
allowed for filing any document or 
paper under this part, but when such 
time expires on such a day, such period 
shall be extended to include the next 
following day which is not a Saturday, 
Sunday or holiday. 

$ 6.5 Motions and requests. 

Motions or requests on any matter, 
including discovery, shall be filed with 
the Chief Administrative Law Judge, 
except that those made during the 
course of the hearing shall be filed with 
the Administrative Law Judge or shall 
be stated orally and made part of the 
transcript. Each motion or request shall 
state the particular order, ruling, or 
action desired, and the grounds therefor. 
The Administrative Law Judge is 
authorized to rule upon all motions or 
requests filed or made prior to the filing 
of the decision. 

$ 6.6 Depositions. 

(a) When, how . and by whom taken. 
For good cause shown, the testimony of 
any witness may be taken by deposition 
in any proceeding, after a complaint has 
been filed. Depositions may be taken 
upon written interrogatories or orally 
before any person having power to 
administer oaths. 

(b) Application . Any party desiring to 
take the deposition of a witness shall 
make application in writing to the 
Administrative Law Judge, setting forth 
the reasons why such deposition should 
be taken; the time when, the place 
where, and the name and address of the 
person before whom the deposition is to 
be taken; the name and address of each 
witness; and the subject matter 
concerning which each witness is 
expected to testify. 

(c) Notice . Such notice as the 
Administrative Law Judge shall order 
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shall be given for the taking of a 
deposition, but this shall not be less 
than 5 days’ written notice when the 
deposition is to be taken within the 
United States and not less than 20 days' 
written notice when the deposition is to 
be taken elsewhere. 

(d) Taking and receiving in evidence. 
Each witness testifying upon deposition 
shall be sworn, and. with respect to oral 
depositions, the adverse party shall 
have the right to cross-examine. The 
auestions asked and the answers 
thereto, together with all objections 
made, shall be reduced to writing, read 
to and subscribed by the witness, and 
certified by the officer authorized to 
administer oaths. Thereafter, the officer 
shall seal the deposition, with two 
copies thereof, in an envelope and mail 
the same by registered mail to the 
Administrative Law Judge. Subject to 
such objections to the questions and 
answers as were noted at the time of 
taking the deposition and would be 
valid were the witness personally 
present and testifying, such deposition 
may be read and offered in evidence by 
the party taking it as against any party 
who was present or represented at the 
taking of the deposition or who had due 
notice thereof. No part of a deposition 
shall be admitted in evidence except for 
the limited purpose of impeachment, 
unless there is a showing that the 
witness is unavailable to testify 
(including a witness who cannot be 
subpoenaed or who is located outside of 
the State in which the hearing is held) or 
unless the parties stipulate regarding 
use of the deposition. 

9 6.7 Subpoenas. 

All applications under the Service 
Contact Act for subpoenas ad 
testificandum and subpoenas duces 
tecum shall be made in writing to the 
Administrative Law Judge. Application 
for subpoenas duces tecum shall specify 
as exactly as possible the documents to 
be produced, showing their general 
relevancy and reasonable scope. 

9 6.6 Production of documents and 
witnesses. 

The parties, who shall be deemed to 
be the Department of Labor and the 
respondent's), may serve on any other 
party a request to produce documents or 
witnesses in the control of the party 
served, setting forth with particularity 
the documents or witnesses requested. 
The party served shall have 15 days to 
respond or object thereto unless a 
shorter or longer time is ordered by the 
Administrative Law Judge. The parties 
shall produce documents and witnesses 
to which no privilege attaches which are 
in the control of the party, if so ordered 


by the Administrative Law Judge upon 
motion therefor by a party. If a privilege 
is claimed, it must be specifically 
claimed in writing prior to the hearing or 
orally at the hearing, including the 
reasons therefor. In no event shall a 
statement taken in confidence by the 
Department of Labor or other Federal 
agency be ordered to be produced prior 
to the date of testimony at trial of the 
person whose statement is at issue 
unless the consent of such person has 
been obtained. 

9 6.9 Witnesses and fees. 

Witnesses subpoenaed by any party 
shall be paid the same fees and mileage 
as are paid for like services in the 
District Court of the United States. The 
witness fees and mileage shall be paid 
by the party at whose instance the 
witnesses appear. 

9 6.10 Administrative Law Judge. 

(a) Who presides. All hearings shall 
be presided over by on Administrative 
Law Judge appointed under section 11 of 
the Administrative Procedure Act. 

(b) How assigned'. The presiding 
Administrative Law Judge shall be 
designated by the Chief Administrative 
Law Judge. 

(c) Powers. Administrative Law 
Judges shall have all powers necessary 
to the conduct of fair and impartial 
hearings, including the following: 

( 1 ) To administer oaths and 
affirmations; 

( 2 ) To issue subpoenas in proceedings 
under the Service Contract Act upon 
proper applications a 9 provided in § 6.7 
of this title; 

(3) To rule upon offers of proof and 
receive relevant evidence; 

(4) To take or cause to be taken 
depositions and to determine their 
scope: 

(5) To regulate the course of the 
hearing and the conduct of the parties 
and their counsel therein; 

( 6 ) To hold conferences for the 
settlement or simplification of the issues 
by consent of the parties; 

(7) To consider and rule upon 
procedural requests; 

( 8 ) To make and file decisions in 
conformity with this part; 

( 3 ) To take any action authorized by 
the rules in this part or in conformance 
with the Administrative Procedure Act. 

(d) Consultation . The Administrative 
Law Judge shall not consult any person 
or party on any fact in issue unless upon 
notice and opportunity for all parties to 
participate. 

(e) Disqualification of Administrative 
Law Judge. ( 1 ) When an Administrative 
Law Judge deems himself/herself 
disqualified to preside in a particular 


proceeding, he/she shall withdraw 
therefrom by notice on the record 
directed to die Chief Administrative 
Law Judge. 

(2) Whenever any party believes the 
Administrative Law Judge for any 
reason to be disqualified to preside, or 
to continue to preside, in a particular 
proceeding, that party shall file with the 
Chief Administrative Law Judge 0 
motion to disqualify and remove such 
Administrative Law Judge, such motion 
to be supported by affidavits setting 
forth the alleged grounds for 
disqualification. The Chief 
Administrative Law Judge shall rule 
upon the motion. 

(f) Contemptuous conduct failure or 
refusal of a witness to appear or 
answer. Contemptuous conduct at any 
hearing before an Administrative Law 
Judge shall be ground for exclusion from 
the hearing. The failure or refusal of a 
witness to appear at any hearing when 
so ordered by the Administrative Law 
Judge, or to answer any question which 
has been ruled to be proper, shall be 
ground for the action provided in section 
5 of the Act of June 30.1936 (41 U.S.C. 

39) and. in the discretion of the 
Administrative Law Judge, for striking 
out all or part of the testimony which 
may have been given by such witness. 

9 6.11 Prehearing conferences. 

(a) Upon his/her own motion or the 
motion of the parties, the Administrative 
Law Judge may direct the parties or their 
counsel to meet with the Administrative 
Law Judge for a conference to consider 

(1) Simplification of the issues; 

( 2 ) Necessity or desirability of 
amendments to pleadings for purposes 
of clarification, simplification, or 
limitation; 

(3) Stipulations, admissions of fact 
and contents and authenticity of 
documents: 

(4) Limitation of the number of expert 
witnesses; and 

(5) Such other matters as may tend to 
expedite the disposition of the 
proceeding. 

(b) The record shall show the matters 
disposed of by order and by agreement 
in such pretrial conferences. The 
subsequent course of the proceedings 
shall be controlled by such action. 

§6.12 Appearances. 

(a) Representation . The parties may 
appear in person, by counsel, or 
otherwise. 

(b) Failure to appear. In the event that 
a party appears at the hearing and no 
party appears for the opposing side, the 
party who is present shall have an 
election to present evidence in whole or 
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such portion thereof sufficient to make a 
prima facie case before the 
Administrative Law Judge. Failure to 
appear at a hearing shall not be deemed 
to be a waiver of the right to be served 
with a copy of the Administrative Law 
Judge’s decision and to file a petition for 
review thereof with the Board of Service 
Contract Appeals or the Wage Appeals 
Board, as appropriate, Provided, 
however. That no such petition for 
review may be filed concerning any 
findings of fact of the Administrative 
Law Judge or concerning the 
admissibility of evidence. 

$6.13 Hearing. 

(a) Order of proceeding . Except as 
may be determined otherwise by the 
Administrative Law Judge or where the 
only issue in the proceeding is the 
existence of unusual circumstances 
under section 5(a) of the Service 
Contract Act counsel for the 
Department of Labor shall proceed first 
at the hearing. 

(b) Evidence —(1) In general The 
testimony of witnesses shall be upon 
oath or affirmation administered by the 
Administrative Law Judge and shall be 
subject to such cross-examination as 
may be required for a full and true 
disclosure of the facts. The 
Administrative Law Judge may exclude 
evidence which is immaterial irrelevant, 
or unduly repetitious. 

(2) Objections . If a party objects to the 
admission or rejection of any evidence 
or to the limitation of the scope of any 
examination or cross-examination or the 
failure to limit such scope, the party 
shall state briefly the grounds for such 
objection. Rulings on all objections shall 
appear in the record. Only objections 
made before the Administrative Law 
Judge may be relied upon subsequently 
in the proceeding. Formal exception to 
an adverse ruling is not required. 

(c) Official notice. Official notice may 
be taken of any material fact not. 
appearing in evidence in the record, 
which is among the traditional matters 
of judicial notice and also concerning 
which the Department of Labor by 
reason of its functions is presumed to be 
expert: Provided, That the parties shall 
be given adequate notice at the hearing 
or by reference in the Administrative 
Law Judge's decision of the matters so 
noticed, and shall be given adequate 
opportunity to show the contrary. 

(d) Transcript A transcript shall be 
made of the proceeding. 

$ 6.14 Transmission of record. 

If a petition for review of the 
Administrative Law Judge's decision is 
filed with the Board of Service Contract 
Appeals or the Wage Appeals Board. 


the Chief Administrative Law Judge 
shall promptly transmit the record of the 
proceeding. The record shall include: 

The pleadings, motions, and requests 
filed in written form, rulings thereon, the 
transcript of the testimony and 
proceeding taken at the hearing, 
together with the exhibits admitted in 
evidence, and documents or papers filed 
in connection with prehearing 
conferences, such proposed findings of 
fact, conclusions of law. orders, and 
supporting reasons, as may have been 
filed, the Administrative Law fudge's 
decision, and such other documents as 
may have been filed In the proceeding. If 
a petition for review is not Bled within 
the time prescribed in this part, the 
Chief Administrative Law Judge shull so 
advise the Administrator. 

Subpart B—Enforcement Proceedings 
Under the Service Contract Act (and 
Under the Contract Work Hours and 
Safety Standards Act for Contracts 
Subject to the Service Contract Act) 

§ 6.20 Complaints. 

(a) Enforcement proceedings under 
the Service Contract Act and under the 
Contract Work Hours and Safety 
Standards Act for contracts subject to 
the Service Contract Act, may be 
instituted by the Deputy Solicitor or a 
Regional Solicitor by issuing a complaint 
and causing the complaint to be served 
upon the respondent. 

fb) The complaint shall contain a clear 
and concise factual statement of the 
grounds for relief and the relief 
requested. 

(c) The Administrative Law judge 
shall notify the parties of the time and 
place for a hearing. 

$6.21 Answer. 

(a) Within 20 days after the service of 
the complaint, the respondent shall Hie 
an answer with the Chief 
Administrative Law Judge. The answer 
shall be signed by the respondent or 
his/her attorney. 

(b) The answer shall (1) contain a 
statement of the facts which constitute 
the grounds of defense, and shall 
speciBcally admit, explain, or deny, 
each of the allegations of the complaint 
unless the respondent is without 
knowledge, in which case the answer 
shall so state; or (2) state that the 
respondent admits all of the allegations 
of the complaint. The answer may 
contain a waiver of hearing. Failure to 
Ble an answer to or plead specifically to 
any allegation of the complaint shall 
constitute an admission of such 
allegation. 

(c) Failure to Ble an answer shall 
constitute grounds for waiver of hearing 


and entry of a default judgment unless 
respondent shows good cause for such 
failure to Ble. In preparing the decision 
of default judgment the Administrative 
Law Judge shall adopt as findings of fact 
the material facts alleged in the 
complaint and shall order the 
appropriate relief and/or sanctions. 

$ 6.22 Amendments to pleadings. 

At any time prior to the close of the 
hearing record, the complaint or answer 
may be amended with the permission of 
the Administrative Law Judge and on 
such terms as he/she may approve. Such 
amendments shall be allowed when 
justice and the presentation of the 
merits are served thereby, provided 
there is no prejudice to the objecting 
party's presentation on the merits. A 
continuance in the hearing may be 
granted or the record left open to enable 
the new allegations to be addressed. 

$ 6.23 Conssnt findings and order. 

(a) At any time prior to the receipt of 
evidence or, at the discretion of the 
Administrative Law judge, prior to the 
issuance of the decision of the 
Administrative Law judge, the parties 
may enter into consent findings and an 
order disposing of the proceedings in 
whole or in part. 

(b) Any agreement containing consent 
Bndings and an order disposing of a 
proceeding in whole or in part shall also 
provide: 

(1) That the order shall have the same 
force and effect as an order made after 
full hearing; 

(2) That the entire record on which 
any order may be based shall consist 
solely of the complaint and the 
agreement: 

(3) A waiver of any further procedural 
steps before the Administrative Law 
Judge and Board of Service Contract 
Appeals regarding those matters which 
are the subject of the agreement; and 

(4) A waiver of any right to challenge 
or contest the validity of the findings 
and order entered into in accordance 
with the agreement 

(c) Within 30 days after receipt of an 
agreement containing consent Bndings 
and an order disposing of the disputed 
matter in whole, the Administrative Law 
Judge shall accept such agreement by 
issuing a decision based upon the 
agreed findings and order. If such 
agreement disposes of only a part of the 
disputed matter, a hearing shall be 
conducted on the matters remaining in 
dispute. 
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16.24 Decision of the Administrative Law 
Judge. 

(a) Proposed findings of fact, 
conclusions . and order Within 30 days 
of filing of the transcript of the 
testimony or such additional time as the 
Administrative Law Judge may allow, 
each party may file with the 
Administrative Law Judge proposed 
findings of fact conclusions of law, and 
order, together with a supporting brief 
expressing the reasons for such 
proposals. Such proposals and brief 
shall be served on all parties, and shall 
refer to all portions of the record and to 
all authorities relied upon in support of 
each proposal. 

(b) Decision of the Administrative 
Low Judge. (1) Within a reasonable time 
after the time allowed for the filing of 
proposed findings of fact, conclusions of 
law, and order, or within 30 days after 
receipt of an agreement containing 
consent findings and order disposing of 
the disputed matter in whole, the 
Administrative Law Judge shall make 
his/her decision. If any aggrieved party 
desires review of the decision, a petition 
for review thereof shall be filed as 
provided in $ 6.25 of this title, and such 
decision and order shall be inoperative 
unless and until the Board of Service 
Contract Appeals issues an order 
affirming the decision. The decision of 
the Administrative Law Judge shall 
include findings of fact and conclusions 
of law. with reasons and bases therefor, 
upon each material issue of fact, law. or 
discretion presented on the record. The 
decision of the Administrative Law 
Judge shall be based upon a 
consideration of the whole record, 
including any admissions made under 
44 6 .21. 6.22, and 6.23 of this title. It shall 
be supported by reliable, probative, and 
substantial evidence. Such decision 
shall be in accordance with the 
regulations and rulings continued in 
Parts'4 and 5 and other pertinent parts 
of this title. 

(2) If the respondent is found to have 
violated the Service Contract Act. the 
Administrative Law Judge shall include 
in his/her decision an order as to 
whether the respondent is to be relieved 
from the ineligible list as provided in 
Section 5(a) of the Act. and. if relief is 
ordered, findings of the unusual 
circumstances, within the meaning of 
Section 5(a) of the Act. which are the 
basis therefor. If respondent is found to 
have violated the provisions of the 
Contract Work Hours and Safety 
Standards Act. the Administrative Law 
Judge shall issue an order as to whether 
the respondent is to be subject to the 
ineligible list as provided in § 5.12(a)(1) 
of Part 5 of this title, including findings 


regarding the existence of aggravated or 
willful violations. If wages and/or fringe 
benefits are found due under the Service 
Contract Act and/or the Contract Work 
Safety Standards Act and are unpaid, no 
relief from the ineligible list shall be 
ordered except on condition that such 
wages and/or fringe benefits are paid 

(3) The Administrative Law Judge 
shall make no findings regarding 
liquidated damages under the Contract 
Work Hours and Safety Standards Act, 

§ 6.25 Petition for review. 

Within 40 days after the date of the 
decision of the Administrative Law 
Judge (or such additional time as is 
granted by the Board of Service 
Contract Appeals), any party aggrieved 
thereby who desires review thereof shall 
file a petition for review of the decision 
with supporting reasons. Such party 
shall transmit the petition in writing to 
the Board of Service Contract Appeals 
pursuant to 29 CFR Part 8, with a copy 
thereof to the Chief Administrative Law 
Judge. The petition shall refer to the 
specific findings of fact, conclusions of 
law, or order at issue. A petition 
concerning the decision on the 
ineligibility list shall also state the 
unusual circumstances or lack thereof 
under the Service Contract Act. and/or 
the aggravated or willful violations of 
the Contract Work Hours and Safety 
Standards Act or lack thereof, as 
appropriate. 

$ 6.26 Ineligible list. 

(a) Upon the final decision of the 
Administrative Law Judge or Board of 
Service Contract Appeals, os 
appropriate, the Administrator shall 
promptly forward to the Comptroller 
General the name of any respondent 
found in violation of the Service 
Contract Act, including the name of any 
firm, corporation, partnership, or 
association in which the respondent has 
a substantial interest, unless such 
decision orders relief from the ineligible 
list because of unusual circumstances. 

(b) Upon the final decision of the 
Administrative Law Judge or the Board 
of Service Contract Appeals, as 
appropriate, the Administrator promptly 
shall forward to the Comptroller 
General the name of any respondent 
found to be in aggravated or willful 
violation of the Contract Work Hours 
and Safety Standards Act, and the name 
of any firm, corporation, partnership, or 
association in which the respondent has 
a substantial interest. 


Subpart C—Enforcement Proceedings 
Under the Davls-Bacon Act and 
Related Prevailing Wage Statutes, the 
Copeland Act, and the Contract Work 
Hours and Safety Standards Act 
(Except Under Contracts Subject to 
the Service Contract Act) 

4 6.30 Referral to Chief Administrative 
Law Judge. 

(a) Upon timely receipt of a request 
for a hearing under 44 5.11 (where the 
Administrator has determined that 
relevant facts are in dispute) or 5.12 of 
Part 5 of this title, the Administrator 
shall refer the case to the Chief 
Administrative Law Judge by Order of 
Reference, to which shall be attached a 
copy of the notification letter to the 
respondent from the Administrator and 
response thereto, for designation of an 
Administrative Law Judge to conduct 
such hearings as may be necessary to 
decide the disputed matters. A copy of 
the Order of Reference and attachments 
thereto shall be served upon the 
respondent. 

(b) The notification letter from the 
Administrator and response thereto 
shall be given the effect of a complaint 
and answer, respectively, for purposes 
of the administrative proceedings. The 
notification letter and response shall be 
in accordance with the provisions of 

4 5.11 or 4 5.12(b)(1) of Part 5 of this 
title, as appropriate. 

4 6.31 Amendments to pleadings. 

At any time prior to the closing of the 
hearing record, the complaint 
(notification letter) or answer (response) 
may be amended with the permission of 
the Administrative Law Judge and upon 
such terms as he/she may approve. For 
proceedings pursuant to 4 5.11 of Part 5 
of this title, such an amendment may 
include a statement that debarment 
action is warranted under 4 5.12(a)(1) of 
Part 5 of this title or under Section 3(a) 
of the Davis-Bacon Act. Such 
amendments shall be allowed when 
justice and the presentation of the 
merits are served thereby, provided 
there is no prejudice to the objecting 
party's presentation on the merits. A 
continuance in the hearing may be 
granted or the record left open to enable 
the new allegations to be addressed. 

4 6.32 Consent findings and order. 

(a) At any time prior to the receipt of 
evidence or, at the discretion of the 
Administrative Law Judge, prior to the 
issuance of the decision of the 
Administrative Law Judge, the parties 
may enter into consent findings and an 
order disposing of the proceeding in 
whole or in part. 
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(b) Any agreement containing consent 
findings and an order disposing of a 
proceeding in whole or in part shall also 
provide: 

(1) That the order shall have the same 
force and effect as an order made after 
full hearing: 

(2) That the entire record on which 
any order may be based shall consist 
solely of the complaint and the 
agreement: 

(3) That any order concerning 
debarment under the Davis-Bacon Act 
(but not under any of the other statutes 
listed in 9 5.1 of Pari 5 of this title) shall 
constitute a recommendation to the 
Comptroller General; 

(4) A waiver of any further procedural 
steps before the Administrative Law 
Judge and the Wage Appeals Board 
regarding those matters which are the 
subject of the agreement: and 

(5) A waiver of any right to challenge 
or contest the validity of the findings 
and order entered into in accordance 
with the agreement. 

(c) Within 30 days after receipt of an 
agreement containing consent Findings 
and an order disposing of the disputed 
matter in whole, the Administrative Law 
Judge shall accept such agreement by 
issuing a decision based upon the 
agreed findings and order. If such 
agreement disposes of only a part of the 
disputed matter, a hearing shall be 
conducted on the matters remaining In 
dispute. 

§ 6.33 Decision of the Administrative Law 
Judge. 

(a) Proposed findings of facL 
conclusions, and order. Within 30 days 
of filing of the transcript of the 
testimony or such additional time as the 
Administrative Law Judge may allow, 
each party may file with the 
Administrative Law Judge proposed 
findings of fact, conclusions of law. and 
order, together with a supporting brief 
expressing the reasons for such 
proposals. Such proposals and brief 
shall be served on all parties, and shall 
refer to all portions of the record and to 
all authorities relied upon in support of 
each proposal. 

(b) Decision of the Administrative 
Law Judge, (1) Within a reasonable time 
after the time allowed for filing of 
proposed findings of fact, conclusions of 
law. and order, or within 30 days of 
receipt of an agreement containing 
consent findings and order disposing of 
the disputed matter in whole, the 
Administrative Law Judge shall make 
his/her decision. If any aggrieved party 
desires review of the decision, a petition 
for review thereof shall be filed as 
provided in 9 6.34 of this title, and such 
decision and order shall be inoperative 


unless and until the Wage Appeals 
Board either declines to review the 
decision or issues an order affirming the 
decision. The decision of the 
Administrative Law Judge shall include 
findings of fact and conclusions of law, 
with reasons and bases therefor, upon 
each material issue of fact, law. or 
discretion presented on the record. Such 
decision shall be in accordance with the 
regulations and rulings contained in Part 
5 and other pertinent parts of this title. 
The decision of the Administrative Law 
Judge shall be based upon a 
consideration of the whole record, 
including any admissions made in the 
respondent's answer (response) and 
$ 6.32 of this title. It shall be supported 
by reliable, probative, and substantial 
evidence. 

(2) If the respondent is found to have 
violated the labor standards provisions 
of any of the statutes listed in 9 5.1 of 
Part 5 of this title other than the Davis- 
Bacon Act, and if debarment action was 
requested pursuant to the complaint 
(notification letter) or any amendment 
thereto, the Administrative Law Judge 
shall issue an order as to whether the 
respondent is to be subject to the 
ineligible list as provided in 9 5.12(a)(1) 
of this title, including any findings of 
aggravated or willful violations. If the 
respondent is found to have violated the 
Davis-Bacon Act. and if debarment 
action was requested, the 
Administrative Law Judge shall issue as 
a part of the order a recommendation as 
to whether respondent should be subject 
to the ineligible list pursuant to Section 
3(a) of the Act. including any findings 
regarding respondent's disregard of 
obligations to employees and 
subcontractors. If wages are found due 
and are unpaid, no relief from the 
ineligible list shall be ordered or 
recommended except on condition that 
such wages are paid. 

(3) The Administrative Law Judge 
shall make no findings regarding 
liquidated damages under the Contract 
Work Hours and Safety Standards AcL 

9 6.34 Petition for review. 

Within 40 days after the date of the 
decision of the Administrative Law 
Judge (or such additional time as is 
granted by the Wage Appeals Board), 
any party aggrieved thereby who desires 
review thereof shall file a petition for 
review of the decision with supporting 
reasons. Such party shall transmit the 
petition in writing to the Wage Appeals 
Board, pursuant to Part 7 of this title, 
with a copy thereof to the Chief 
Administrative Law Judge. The petition 
shall refer to the specific findings of fact 
conclusions of law, or order at issue. A 
petition concerning the decision on 


debarment shall also state the 
aggravated or willful violations and/or 
disregard of obligations to employees 
and subcontractors, or lack thereof, as 
appropriate. 

96.35 Ineligible list 

Upon the final decision of the 
Administrative Law Judge or Wage 
Appeals Board, as appropriate, 
regarding violations of any statute listed 
in 9 5.1 of Part 5 of this title other than 
the Davis-Bacon Act. the Administrator 
promptly shall forward to the 
Comptroller General the name of any 
respondent found to have committed 
aggravated or willful violations of the 
labor standards provisions of such 
statute, and the name of any firm, 
corporation, partnership, or association 
in which such respondent has a 
substantial interest. Upon the final 
decision of the Administrative Law 
Judge or Wage Appeals Board, as 
appropriate, regarding violations of the 
Davis-Bacon Act, the Administrator 
promptly shall forward to the 
Comptroller General any 
recommendation regarding debarment 
action against a respondent, and the 
name of any firm, corporation, 
partnership, or association in which 
such respondent has an interest. 

Subpart D—Substantial Interest 
Proceedings 

9 6.40 Scope. 

This subpart supplements the 
procedures contained in 9 4.12 of Part 4 
and 9 5.12(d) of Part 5 of this title, and 
states the rules of practice applicable to 
hearings to determine whether persons 
or firms whose names appear on the 
ineligible list pursuant to Section 5(a) of 
the Service Contract Act or 9 5.12(a)(1) 
of Part 5 of this title have a substantial 
interest in any firm, corporation, 
partnership, or association other than 
those listed on the ineligible list; and/or 
to determine whether persons or firms 
whose names appear on the ineligible 
list pursuant to Section 3(a) of the 
Davis-Bacon Act have an interest in any 
firm, corporation, partnership, or 
association other than those listed on 
the ineligible list. 

9 6.41 Referral to Chief Administrative 
Law Judge. 

(a) Upon timely receipt of a request 
for a hearing under 9 4.12 of Part 4 or 
9 5.12 of Part 5 of this title, where the 
Administrator has determined that 
relevant facts are in dispute, or on his/ 
her own motion, the Administrator shall 
refer the case to the Chief 
Administrative Law Judge by Order of 
Reference, to which shall be attached a 
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copy of any findings of the 
Administrator and response thereto, for 
designation of an Administrative Law 
Judge to conduct such hearings as may 
be necessary to decide the disputed 
matters. A copy of the Order of 
Reference and attachments thereto shall 
be served upon the person or firm 
requesting the hearing, if any. and upon 
the respondents. 

(b) Tne findings of the Administrator 
and response thereto shall be given the 
effect of a complaint and answer, 
respectively, for purposes of the 
administrative proceedings. 

§ 6.42 Amendments to pleadings. 

At any time prior to the closing of the 
hearing record, the complaint 
[Administrator's findings) or answer 
(response) may be amended with the 
permission of the Administrative Law 
Judge and upon such terms as he/she 
may approve. Such amendments shall 
be allowed when justice and the 
presentation of the merits are served 
thereby, provided there is no prejudice 
to the objecting party’s presentation on 
the merits. A continuance In the hearing 
may be granted or the record left open 
to enable the new allegations to be 
addressed. 

} 6.43 Consent findings and order. 

(a) At any time prior to the receipt of 
evidence or. at the discretion of the 
Administrative Law Judge, prior to the 
issuance of the decision of the 
Administrative Law Judge, the parties 
may enter into consent findings and an 
order disposing of the proceeding in 
whole or in part 

(b) Any agreement containing consent 
findings and an order disposing of a 
proceeding in whole or in part shall 
provide: 

(1) That the order shall have the same 
force and effect as an order made after 
full hearing: 

(2) That the entire record on which 
any order may be based shall consist 
solely of the complaint and the 
agreement: 

(3) A waiver of any further procedural 
steps before the Administrative Law 
Judge and the Board of Service Contract 
Appeals or Wage Appeals Board, as 
appropriate, regarding those matters 
which are the subject of the agreement; 
and 

(4) A waiver of any right to challenge 
or contest the validity of the findings 
and order entered into in accordance 
with the agreement. 

(c) Within 30 days after receipt of an 
agreement containing consent findings 
and an order disposing of the disputed 
matter in whole, the Administrative Law 
Judge shall accept such agreement by 


Issuing a decision based upon the 
agreed findings and order. If such 
agreement disposes of only a part of the 
disputed matter, a hearing shall be 
conducted on the matters remaining In 
dispute. 

$ 6.44 Decision of ths Administrative Law 
Judge. 

(a) Proposed findings of fact, 
conclusions, and order. Within 30 days 
of filing of the transcript of the 
testimony, each party may file with the 
Administrative Law Judge proposed 
findings of fact conclusions of law, and 
order, together with a supporting brief 
expressing the reasons for such 
proposals. Such proposals and brief 
shall be served on ail parties, and shall 
refer to all portions of the record and to 
all authorities relied upon in support of 
each proposal. 

(b) Decision of the Administrative 
Law fudge . Within 60 days after the time 
allowed for filing of proposed findings of 
fact, conclusions of law, and order, or 
within 30 days after receipt of an 
agreement containing consent findings 
and order disposing of the disputed 
matter in whole, the Administrative Law 
Judge shall make his/her decision. If any 
aggrieved party desires review of the 
decision, a petition for review thereof 
shall be filed as provided in 8 B 45 of 
this title, and such decision and order 
shall be inoperative unless and until the 
Board of Service Contract Appeals or 
the Wage Appeals Board, as 
appropriate, issues an order affirming 
the decision. The decision of the 
Administrative Law Judge shall include 
findings of fact and conclusions of law. 
with reasons and bases therefor, upon 
each material issue of fact, law, or 
discretion presented on the record. Such 
decision shall be in accordance with the 
regulations and rulings contained in 
Parts 4 and 5 and other pertinent parts 
of this title. The decision of the 
Administrative Law Judge shall be 
based upon a consideration of the whole 
record, including any admissions made 
in the respondents' answer (response) 
and 8 6.43 of this title. 

§ 6.45 Petition for review. 

Within 30 days after the date of the 
decision of the Administrative Law 
Judge, any party aggrieved thereby who 
desires review thereof shall file a 
petition for review of the decision with 
supporting reasons. Such party shall 
transmit the petition in writing to the 
Board of Servi ce Co ntract Appeals 
pursuant to 29 CFR Part B if the 
proceeding was under the Service 
Contract Act. or to the Wage Appeals 
Board pursuant to 29 CFR Part 7 if the 
proceeding was under 8 5.12(a)(1) of 


Part 5 of this title or under Section 3(a) 
of the Davis-Bacon Act. with a copy 
thereof to the Chief Administrative Law 
Judge. The petition for review shall refer 
to the specific findings of fact 
conclusions of law, or order at issue. 

§6.46 Ineligible DsL 

Upon the final decision of the 
Administrative Law Judge. Board of 
Serv ice Contract Appeals or Wage 
Appeals Board, as appropriate, the 
Administrator promptly shall forward to 
the Comptroller General the names of 
any firm, corporation, partnership, or 
association in which a person or firm 
debarred pursuant to Section 5(a) of the 
Service Contract Act or 8 5.12(a) of Part 
5 of this title has a substantial interest; 
and/or the name of any firm, 
corporation, partnership, or association 
in which a person or firm debarred 
pursuant to Section 3(a) of the Davis- 
Bacon Act has an interest. 

Subpart E—Substantial Variance and 
Arm's-Length Proceedings 

8 6.50 Scope. 

This subpart supplements the 
procedures contained in 88 4.10 and 4.11 
of Part 4 of this title and states the rules 
of practice applicable to hearings under 
Section 4(c) of the Act to determine 
whether the collectively bargained 
wages and/or fringe benefits otherwise 
required to be paid under that section 
and Sections 2(a) (1) and (2) of the Act 
are substantially at variance with those 
which prevail for services of a character 
similar in the locality, and/or to 
determine whether the wages and/or 
fringe benefits provided In the collective 
bargaining agreement were reached as a 
result of arm's-length negotiations. 

§ 6.51 Referral to Chief Administrative 
Law Judge. 

(a) Referral pursuant to 8 4.10 or 8 4.11 
of Part 4 of this title will be by an Order 
of Reference from the Administrator to 
the Chief Administrative Law Judge, to 
which will be attached the material 
submitted by the applicant or any other 
material the Administrator considers 
relevant and, for proceedings pursuant 
to 8 4.11 of this title, a copy of any 
findings of the Administrator. A copy of 
the Order of Reference and all 
attachments will be sent by mail to the 
following parties: the agency whose 
contract is involved, the parties to the 
collective bargaining agreement, any 
contractor or subcontractor performing 
on the contract, any contractor or 
subcontractor known to be desirous of 
bidding thereon or performing services 
thereunder who is known ut believed to 
be interested in the determination of the 
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issue, any unions or other authorized 
representatives of service employees 
employed or who may be expected to be 
employed by such contractor or 
subcontractor on the contract work, and 
any other affected parties known to be 
interested in the determination of the 
issue. The Order of Reference will have 
attached a certificate of service naming 
all interested parties who have been 
served. 

(b) Accompanying the Order of 
Reference and attachments will be a 
notice advising that any interested 
party, including the applicant, who 
intends to participate in the proceeding 
shall submit a written response to the 
Chief Administrative Law Judge within 
20 days of the date on which the 
certificate of service indicates the Order 
of Reference was mailed. The notice will 
state that such a response shall include: 

(1) A statement of the interested 
party's case: 

(2) A list of witnesses the interested 
party will present, a summary of the 
testimony each is expected to give, and 
copies of all exhibits proposed to be 
proffered; 

(3) A list of persons who have 
knowledge of the facts for whom the 
interested party requests that subpoenas 
be issued and a brief statement of the 
purpose of their testimony; and 

(4) A certificate of service in 
accordance with S 6.3 of this title on all 
interested parties, including the 
Administrator. 

9 6.52 Appointment of Administrative Law 
Judge and notification of prehearing 
conference and hearing date. 

Upon receipt from the Administrator 
of an Order of Reference, notice to the 
parties, attachments and certificate of 
service, the Chief Administrative Low 
Judge shall appoint an Administrative 
Law Judge to hear the case. The 
Administrative Law Judge shall 
promptly notify all interested parties of 
the time and place of a prehearing 
conference and of the hearing which 
shall be held immediately upon the 
completion of prehearing conference. 

The date of the prehearing conference 
and hearing shall be not less than 30 nor 
more than 40 days from the date on 
which the certificate of service indicates 
the Order of Reference was mailed. 


9 6.53 Prehearing conference. 

ta) At the prehearing conference the 
Administrative Law Judge shall attempt 
to determine the exact areas of 
agreement and disagreement raised by 
the Administrator's Order of Reference 
and replies thereto, so that the evidence 
and arguments presented at the hearing 
will be relevant, complete, and as brief 
and concise as possible. 

(b) Any interested party desiring to 
file proposed findings of fact and 
conclusions of law shall submit them to 
the Administrative Law Judge at the 
prehearing conference. 

(c) if the parties agree that no hearing 
is necessary to supplement the written 
evidence and the views and arguments 
that have been presented, the 
Administrative Law fudge shall 
forthwith render his/her final decision. 
The Administrative Law Judge with the 
agreement of the parties may permit 
submission of additional written 
evidence or argument, such as data 
accompanied by affidavits attesting to 
its validity or depositions, within ten 
days of commencement of the 
prehearing conference. 

96.54 Hearing. 

(a) Except as provided in § 6.53(c) of 
this title, the hearing shall commence 
immediately upon the close of the 
prehearing conference. All matters 
remaining in controversy, including the 
presentation of additional evidence, 
shall be considered at the hearing. There 
shall be a minimum of formality in the 
proceeding consistent with orderly 
procedure. 

(b) To expedite the proceeding the 
Administrative Law Judge shall, after 
consultation with the parties, set 
reasonable guidelines and limitations 
for the presentations to be made at the 
hearing. The Administrative Law Judge 
may limit cross-examination and may 
question witnesses. 

(c) Under no circumstances shall 
source data obtained by the Bureau of 
Labor Statistics, U.S. Department of 
Labor, or the names of establishments 
contacted by the Bureau be submitted 
into evidence or otherwise disclosed. 
Where the Bureau has conducted a 
survey, the published summary of the 
data may be submitted into evidence. 

(d) Affidavits or depositions may be 
admitted at the discretion of the 
Administrative Law Judge. The 
Administrative Law Judge may also 


require that unduly repetitious 
testimony be submitted as affidavits. 
Such affidavits shall be submitted 
within three days of the conclusions of 
the hearing. 

(e) Counsel for the Administrator shall 
participate in the proceeding to the 
degree he/she deems appropriate. 

(f) An expedited transcript shall be 
made of the hearing and of the 
prehearing conference. 

9 6.55 Closing of record. 

The Administrative Law Judge shall 
close the record promptly and not later 
than 10 days after the date of 
commencement of the prehearing 
conference. Post-hearing briefs may be 
permitted, but the filing of briefs shall 
not delay issuance of the decision of the 
Administrative Law Judge pursuant to 
9 6.56 of this title. 

9 6.56 Decision of the Administrative Law 
Judge. 

Within 15 days of receipt of the 
transcript, the Administrative Law Judge 
shall render his/her decision containing 
findings of fact and conclusions of law. 
The decision of the Administrative Law 
Judge shall be based upon consideration 
of the whole record, and shall be in 
accordance with the regulations and 
rulings contained in Part 4 and other 
pertinent parts of this title. If any party 
desires review of the decision, a petition 
for review thereof shall be filed as 
provided in 9 6.57 of this title, and such 
decision and order shall be inoperative 
unless and until the Board of Service 
Contract Appeals issues an order 
affirming the decision. If a petition has 
not been filed within 10 days of issuance 
of the Administrative Law Judge's 
decision, the Administrator shall 
promptly issue any wage determination 
which may be required as a result of the 
decision. 

9 6.57 Petition for review. 

Within 10 days after the date of the 
decision of the Administrative Law 
Judge, any interested party who 
participated in the proceedings before 
the Administrative Law Judge and 
desires review of the decision shall file 
a a petition for review by the Board of 
Service Contract Appeals pursuant to 29 
CFR Part 8. The petition shall refer to 
the specific findings of fact, conclusions 
of law. or order excepted to and the 
specific pages of transcript relevant to 
the petition for review. 
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DEPARTMENT OF LABOR 
29 CFR Part 8 

Practice Before the Board of Service 
Contract Appeals 

agency: Office of the Secretary. Labor. 
action: Proposed rule. 

summary: A Board of Service Contract 
Appeals is proposed to hear appeals 
from decisions of the Wage and Hour 
Division and appeals from decisions by 
administrative law judges pursuant to 29 
CFR Part 6 involving Service Contract 
Act matters and related Contract Work 
Hours and Safety Standards Act 
matters. 

date: Comments (three copies) must be 
received on or before October 13,1981. 
address: Send comments to Alvin 
Bramow. Deputy Associate Solicitor. 
General Legal Services, Office of the 
Solicitor, Department of Labor. Room 
N2464, Frances Perkins Department of 
Labor Building, 200 Constitution 
Avenue. N.W.. Washington. D.C. 20210. 
FOR FURTHER INFORMATION CONTACT: 
Gail V. Coleman. Counsel for Contract 
Labor Standards, General Legal 
Services. Office of the Solicitor. U.S. 
Department of Labor, Room N2464, 200 
Constitution Ave- N.W.. Washington, 
D.C. 20210. Phone 202-523-8288. 
SUPPLEMENTARY INFORMATION: On April 

22.1980, a proposal was published in the 
Federal Register (45 FR 27410) to make a 
new Part 8 of Title 29, Code of Federal 
Regulations, Practice Before the Board 
of Service Contract Appeals. The 
purpose of this proposal was to issue 
procedures concerning a new appellate 
Board of Service Contract Appeals. 

Interested persons were afforded the 
opportunity to submit comments to the 
Office of the Solicitor on or before May 

27.1980. Comments were received from 
13 interested parties. 

On January 19,1981, proposed Part 8 
was withdrawn (48 FR 4951). On 
January 16,1981, 29 CFR Part 6 was 
published as a final rule (46 FR 4398) 
with a scheduled effective date of 
February 17,1981. That regulation 
contained a new Subpart F providing for 
appeals to the Secretary on matters 
arising under the Service Contract Act 
(and the Contract Work Hours and 
Safety Standards Act on contracts 
subject to the Service Contract Act), 
instead of appeals to a Board. Pursuant 
to the President's Memorandum of 
January 29.1981, the Department 
published notices on February 6.1981 
(46 FR 11253), and thereafter delaying 
implementation of the regulation until 
August 15,1981 in order to reconsider 


the rule pursuant to Executive Order 
12291. See 46 FR 18973 (March 27.1981); 
46 FR 23739 (April 20, 1981); 46 FR 33514 
(June 30.1981); 46 FR 36140 (July 14. 
1981). The effective date of the 
regulation has now been postponed 
while comments are being solicited on a 
new proposed Part 6. 

The procedures in this proposed Part 8 
are substantially identical to those 
published as Subpart F of Part 6 on 
January 16,1981, except that appeal is 
provided to a Board of Service Contract 
Appeals, rather than to the Secretary. It 
is envisioned that it would operate in a 
manner similar to the Wage Appeals 
Board, which hears appeals under the 
Davis-Bacon and related acts, and the 
Department may consolidate the 
procedures into one Board with 
jurisdiction to hear all issues under 
government contract wage statutes. 

Classification 

The proposed rule is procedural in 
character. Therefore, this rule is not 
classified as a "major rule" under 
Executive Order 12291 on Federal 
Regulations, because it is not likely to 
result in (1) an annual effect on the 
economy of $100 million or more; (2) a 
major increase in costs or prices for 
consumers, individual industries. 
Federal. State, or local government 
agencies, or geographic regions; or (3) 
significant adverse effects on 
competition, employment, investment, 
productivity, innovation, or on the 
ability of United Stotes based 
enterprises to compete with foreign- 
based enterprises in domestic or export 
markets. Accordingly, no regulatory 
impact analysis is required. 

The Department believes that the 
proposed rule will have no "significant 
economic impact • • • upon a 
substantial number of * 9 9 small 
[business] entities" within the meaning 
of $ 3(a) of the Regulatory Flexibility 
Act, Pub. L No. 96-354, 91 Stat. 1164 (to 
be codified at 5 U.S.G 605(b)). The 
Secretary has certified to the Chief 
Counsel for Advocacy of the Small 
Business Administration to this effect. 
This conclusion is reached because the 
proposed rule is procedural in character. 
Accordingly, no initial regulatory 
flexibility analysis is required. 

Regulatory Flexibility Act Certiftcatioa 

l Raymond J. Donovan, Secretary of Labor, 
hereby certify, pursuant to 5 U.S.C. 605(b). 
that the proposed rule contained in 29 CFR 
Part 8. concerning rules of administrative 
practice, will not have a significant economic 
impact on a substantial number of small 
entities. This conclusion is based upon the 
fact that this rule is procedural in character. 


Signed at Washington, D.C. this 10th day of 
August 1981. 

Raymond J. Donovan, 

Secretary of Labor. 

Accordingly, it is proposed to issue a 
new Part 8 to Title 29 of the Code of 
Federal Regulations which will read as 
set forth below. 

Signed at Washington. D.C. on this 10th 
day of August 1981. 

Raymond J. Donovan. 

Secretary of Labor. 

PART 8—PRACTICE BEFORE THE 
BOARD OF SERVICE CONTRACT 
APPEALS 

Subpart A—Purpose and Scope 

See 

8.1 Purpose and Scope 

Subpart B—Review of Wage 
Determinations 

8 2 Who may file petitions for review. 

8.3 When to file. 

8.4 Contents of petitions. 

8.5 Filing of wage determination record. 

8 8 Disposition by the Board of Service 

Contract Appeals. 

Subpart C— Review of Other Proceedings 
and Related Matters 

8.7 Review of decisions in other 
proceedings. 

6.8 Filing of administrative record. 

8.9 Disposition by the Board of Service 
Contract Appeals. 

Subpart D—General Procedural Matters 

610 Filing and service. 

811 Presentations of other interested 
persons. 

8.12 Intervention; other participation. 

B.13 Right to counsel. 

8.14 Consolidations. 

8.15 Motions; extensions of time. 

8.18 Oral proceedings 

8.17 Decision of the Board. 

8.18 Public information. 

Authority: Secs. 4 and 5, 79 Stat. 1034.1035, 
as amended by 86 Stat. 789. 790. 41 U.S.C. 

353. 354; 5 U.S.C. 301; Rcorg. Plan No. 14 of 
1950. 64 Stat. 1287. 5 U.S.C Appendix; 78 Stat. 
357-359. 40 U.S.C 327-332. 

Subpart A—Purpose and Scope 

#8.1 Purpose and scope. 

(a) This part contains the rules of 
practice of the Board of Service Contract 
Appeals (hereinafter referred to as the 
Board). 

(b) The Board has jurisdiction to hear 
and decide in its discretion appeals 
concerning questions of law and fact 
from final decisions of the Administrator 
of the Wage and Hour Division or 
authorized representative, and from 
decisions of Administrative Law Judges 
under Subparts B. D. and E of Part 6 of 
this title, arising under the Service 
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Contract Act and the Contract Work 
Hours and Safety Standards Act where 
the contract is also subject to the 
Service Contract Act. The Board shall 
not have jurisdiction to pass on the 
validity of any portion of the Code of 
Federal Regulations which has been 
duly promulgated through notice and 
comment by the Department of Labor 
and shall observe the provisions thereof, 
where pertinent, in its decisions. The 
jurisdiction of the Board includes: 

(1) Wage determinations issued under 
the Service Contract Act; 

(2) Substantial variance proceedings 
or arm’s-length negotiations proceedings 
pursuant to Section 4(c) of the Service 
Contract Act: 

(3) Debarment or other enforcement 
proceedings; 

(4) Proceedings to determine 
substantial interest of debarred persons 
or firms: 

(5) Decisions of the Wage-Hour 
Administrator or authorized 
representative regarding 
recommendations of a Federal agency 
for adjustment or waiver of liquidated 
damages assessed under the Contract 
Work Hours and Safety Standards Act; 

(6) Other final actions of the Wage- 
Hour Administrator or authorized 
representative (e.g.. additional 
classification actions and rulings with 
respect to application of the Act(s), or 
the regulations, or of wage 
determinations issued thereunder). 

(7) Other matters specifically referred 
to the Board by the Secretary of Labor. 

(c) In considering the matters within 
the scope of its jurisdiction the Board 
shall act as the authorized 
representative of the Secretary of Labor. 

(d) The Board is an appellate body. It 
may remand with appropriate 
instructions any case for the taking of 
additional evidence and the making of 
new or modified findings by reason of 
the additional evidence. 

Subpart B—Review of Wage 
Determinations 

$8.2 Who may file petitions for review. 

(a) Any interested party who is 
seeking a modification or other change . 
in a wage determination under the 
Service Contract Act and who has 
requested the Wage-Hour Administrator 
or authorized representative to make 
such modification or other change under 
S 4.55 of Part 4 of this title, and the 
request has been denied, shall have a 
right to petition for review of the action 
taken by that officer. 

(b) For purposes of this subpart, the 
term “interested party” shall mean: 

| (1) Any employee or any labor 

organization which represents an 


employee who is likely to be employed 
or to seek employment under a contract 
containing a particular wage 
determination, or any contractor or an 
association representing a contractor 
who is likely to seek a contract or to 
work under a contract containing a 
particular wage determination; 

(2) The Federal agency(s) which will 
administer a proposed contract 
containing a particular wage 
determination issued pursuant to the 
Service Contract Act; and 

(3) Any other party whom the Board 
finds to have a sufficient interest in the 
wage determination 

$8.3 When to file. 

(a) Requests for review of wage 
determinations must be filed within 20 
days of issuance of the Wage-Hour 
Administrator's decision denying a 
request to make a change In the wage 
determination. 

(b) The Board shall under no 
circumstances request any 
administering agency to postpone any 
contract action because of the filing of a 
petition. 

$ 8.4 Contents of petition. 

(a) A petition for review of a wage 
determination shall: 

(1) Be in writing and signed by the 
petitioner or his/her counsel (or other 
authorized representative); 

(2) Be addressed to the Board of 
Service Contract Appeals; 

(3) Identify clearly the wage 
determination, location where the 
contract will be performed, if known, 
and the agency concerned; 

(4) State that the petitioner has 
requested reconsideration of the wage 
determination in question pursuant to 29 
CFR 4.55 and describe briefly the action 
taken in response to the request; 

(5) Contain a short and plain 
statement of the grounds for review; 

(6) Be accompanied by supporting 
data, views, or arguments; and 

(7) Contain a statement that all data 
or other evidence submitted have 
previously been submitted to the 
Administrator. 

(b) A petition shall indicate whether 
or not the petitioner consents to the 
disposition of the questions involved by 
a single member of the Board. 

§ 8.5 Filing of wage determination record. 

The Associate Solicitor for General 
Legal Services shall, promptly after 
service of the petition, file with the 
Board the record upon which the wage 
determination was based. Under no 
circumstances shall source data 
obtained by the Bureau of Labor 
Statistics. U.S. Department of Labor, or 


the names of establishments contacted 
by the Bureau be filed with the Board or 
otherwise disclosed. Where the Bureau 
has conducted a survey, the published 
summary of Ihe data may be filed. 

$ 8.6 Disposition by the Board of Service 
Contract Appeals. 

(a) The Board may decline review of 
any case whenever in its judgment 
review would be inappropriate because 
of lack of timeliness, the nature of the 
relief sought, the case involves only 
settled issues of law. or other reasons. A 
case will be reviewed upon the 
affirmative vote of one member. 

(b) Except as provided in paragraphs 

(c) and (d) of this section, the Board will 
not review a wage determination after 
award, exercise of option, or extension 
of a contract, unless such procurement 
action was taken without the wage 
determination required pursuant to 

$S 4.4 and 4.5 of Part 4 of this title. 

(c) A wage determination may be 
reviewed after award, exercise of 
option, or extension of a contract if it is 
issued after a finding by an 
Administrative Law Judge or the Board 
that a substantial variance exists 
between collectively bargained wage 
rates and/or fringe benefits otherwise 
required to be paid pursuant to Section 
4(c) of the Act and those prevailing for 
services of a character similar in the 
locality, or after a finding that such 
collective bargaining agreement was not 
reached as a result of arm’s length 
negotiations. 

(d) Where a petition for review of a 
wage determination is filed prior to 
award, exercise of option, or extension 
of a contract, the Board may review the 
wage determination after such award, 
exercise of option, or extension of a 
contract if the issue is a significant issue 
of general applicability. The Board's 
decision shall not affect the contract 
after such award, exercise of option, or 
extension. 

(e) In issuing its decision the Board 
will act expeditiously, taking into 
consideration procurement deadlines. 
The Board shall decide the case upon 
the basis of all relevant matters 
contained in the entire record before it 
and shall not consider any data not 
submitted to the Wage-Hour 
Administrator with the request for 
reconsideration. The Board in its 
decision affirming, modifying, or setting 
aside the wage determination, shall 
include a statement of reasons or bases 
for the actions taken. In any remand of a 
case as provided in $ 8.1(e) of this title, 
the Board shall include appropriate 
instructions. 
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Subpart C—Review of Other 
Proceedings and Related Matters 

§ $.7 Review of decisions In other 
proceedings. 

(a) A petition for review of a decision 
of an Administrative Law Judge 
pursuant to Subparts B, D or E of Part 6 
of this title may be filed by any 
aggrieved party in accordance with the 
provisions therein. 

(b) A petition for review of a final 
written decision (other than a wage 
determination) of the Administrator or 
authorized representative may be filed 
by any aggrieved party within 50 days of 
the date of the decision of which review 
is sought. Where a case has been 
referred directly to the Board pursuant 
to } 4.11 or § 4.12 of this title, no petition 
for review shall be necessary: a brief in 
support of the aggrieved party's position 
shall be filed within 30 days of filing of 
the administrative record by the 
Administrator. 

(c) The petition shall state concisely 
the points relied upon, and shall be 
accompanied by a statement setting 
forth supporting reasons. The petition 
shall also indicate whether or not the 
petitioner consents to the disposition of 
the questions involved by a single 
member. 

§ 8.8 Filing of administrative record 

(a) If a petition for review has been 
filed concerning a decision pursuant to 
Part 6 of this title, the Chief 
Administrative Law Judge shall 
promptly forward the record of the 
proceeding before the Administrative 
Law Judge to the Board. 

(b) If a petition for review has been 
filed concerning a final decision of the 
Wage-Hour Administrator or authorized 
representative, the Associate Solicitor 
for General Legal Services shall 
promptly file with the Board a record 
upon which the decision was based. 

§ 8.9 Disposition by the Board of Service 
Contract Appeals. 

(a) The Board may decline review of 
any case whenever in its judgment 
review would be inappropriate because 
of lack of timeliness, the nature of the 
relief sought, the case involves only 
settled issues of law. or other reasons. A 
case will be reviewed upon the 
affirmative vote of one member. 

(b) In issuing its decision the Board 
will take into consideration procurement 
deadlines where appropriate. The Board 
shall puss upon the points raised in the 
petition upon the basis of the entire 
record before it. The Board may affirm, 
modify or set aside, in whole or in part, 
the decision under review and shall 
issue a decision including a statement of 


reasons or bases for the actions taken. 
The Board shall modify or set aside 
findings of fact only when it determines 
that those findings are clearly 
erroneous. In any remand of a case as 
provided in § 8.1(e) of this title, the 
Board shall include any appropriate 
instructions. 

Subpart D—General Procedural 
Matters 

§ 8.10 Filing and service. 

(a) Filing. All papers submitted to the 
Board under this part shall be filed with 
the Executive Secretary of the Board of 
Service Contract Appeals. U.S. 
Department of Labor, Washington. D.C. 
20210. 

(b) Number of copies. An original and 
four copies of all papers shall be 
submitted. 

(c) Manner of service. Service under 
this part shall be personal or by mail. 
Service by mail is complete on mailing. 
For purposes of this part, filing is 
accomplished upon the day of service, 
by mail or otherwise. 

(d) Proof of service. Papers filed with 
the Board shall contain an 
acknowledgement of service by the 
person served or proof of service in the 
form of a statement of the date and the 
manner of service and the names of the 
person or persons served, certified by 
the person who mode service. 

(e) Service upon the Department of 
Labor and other interested parties. A 
copy of ail documents filed with the 
Board shall be served upon the 
Associate Solicitor. Division of General 
Legal Services. U.S. Department of 
Labor. Washington. D.C. 20210; the 
Administrator, Wage and Hour Division. 
U.S. Department of Labor, Washington. 
D.C. 20210: the Federal contracting 
agency involved: and all other interested 
parties. 

$ 8.11 Presentations of other Interested 
persons. 

(a) Where a petition has been filed for 
review of a wage determination or other 
final decision of the Administrator or 
authorized representative, the Board 
shall notify the parties known or 
believed to be interested in the case. 

The Associate Solicitor and any other 
parties interested in presenting their 
views shall file a statement within 30 
days of the filing of the petition (or such 
other time as is specified by the Board, 
with consideration of procurement 
deadlines, as appropriate). 

(b) Where a petition has been filed for 
review of a decision issued pursuant to 
Subparts B, D or E of Part 6 of this title, 
any other parties to the proceeding 
interested in presenting their views shall 


file a statement within 30 days of the 
filing of the petition (or such other time 
as is specified by the Board, with 
consideration of procurement deadlines, 
as appropriate). 

§8.12 Intervention; other participation. 

For good cause shown, the Board may 
permit any interested party to intervene 
or otherwise participate in any 
proceeding held by the Board. Except 
when requested orally before the Board, 
a petition to intervene or otherwise 
participate shall be in writing (original 
and four copies) and shall state with 
precision and particularity: 

(a) The petitioner's relationship to the 
matters involved in the proceedings, and 

(b) The nature of the presentation 
which the petitioner would make. 

§ 8.13 Right to counsel. 

Each interested party shall have the 
right to appear in person or by counsel 
or other representative in any 
proceeding before the Board. 

§8.14 Consolidations. 

Upon its own initiative or upon 
motion of any interested party, the 
Board may consolidate any proceeding 
or concurrently consider two or more 
appeals which involve substantially the 
same parties, or issues which are the 
same or closely related, if it finds that 
such consolidation or concurrent review 
will contribute to a proper dispatch of 
its business and to the ends of justice, 
and it will not unduly delay 
consideration of any such appeals. 

§ 8.15 Motions; extensions of time. 

(a) Except as otherwise provided in 
this part any application for an order or 
other relief shall be made by motion. 
Except when made orally before the 
Board, motions shall be in writing and 
shall be accompanied by proof of 
service on all other parties. If a motion 
is supported by briefs, affidavits, or 
other papers, they shall be served and 
filed with the motion. Any party may 
respond to the motion within such time 
as may be provided by the Board. 

(b) Requests for extension of time as 
to the filing of papers or oral 
presentation shall be in the form of a 
motion under paragraph (a) of this 
section. 

§ 8.16 Oral proceedings. 

(a) With respect to any proceedings 
before it the Board may upon its own 
initiative or upon request of any 
interested party direct the interested 
parties to appear before the Board or its 
designee at a specified time and place in 
order to simplify the issues presented or 
to take up any other matters which may 
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tend to expedite or facilitate the 
disposition of the proceeding. 

(b) In its discretion, the Board or a 
single presiding member may permit 
oral argument in any proceeding. The 
Board or the presiding member shall 
prescribe the time and place for 
argument and the time allocated for 
argument. A petitioner wishing to make 
oral argument should make the request 
therefor in the petition. 

§ 4.1/ Decision of the Board. 

(a) Unless the petitioner consents to 
disposition by a single member, 
decisions of the Board shall be by 
majority vote. 

(b) Where petitioner consents to 
disposition by a single member, other 
interested parties shall have an 
opportunity to oppose such disposition, 
and such opposition shall be taken into 
consideration by the Board in 
determining whether the decision shall 
be by a single member or majority vote. 

{8.18 Public information. 

Subject to the provisions of Part 70 of 
this title, all papers and documents 
made a part of the official record in the 
proceedings of the Board and decisions 
of the Board shall be made available for 
public inspection during usual business 
hours at the Office of the Board of 
Service Contract Appeals. U.S. 
Department of Labor. Washington. D C. 
20210. 
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DEPARTMENT OF LABOR 

Wage and Hour Division, Employment 
Standards Administration 

29 CFR Part 1 

Procedures for Predetermination of 
Wage Rates 

agency: Wage and Hour Division. 
Employment Standards Administration. 
Labor. 

action: Proposed rule. 

summary: This document is a proposal 
resulting from the Administration’s 
reexamination of the procedures in Part 
1 for predetermination of wage rates 
under the Davis-Bacon and Related 
Acts. Major changes are proposed to 
amend the procedure for the 
determination of prevailing wage rates 
and the provisions for the issuance of 
semi-skilled classifications on wage 
determinations. 

date: Comments (three copies) must be 
received on or before October 13,1981. 
address: Submit comments to Mr. 
William M. Otter. Administrator. Wage 
and Hour Division. Department of 
Labor. Room S-3502. 200 Constitution 
Avenue, NW., Washington, D.C. 20210. 
Phone: (202) 523-8305. 

FOR FURTHER INFORMATION CONTACT. 
Mr. William M. Otter, Administrator, 
Wage and Hour Division, Department of 
Labor. Room S-3502, 200 Constitution 
Avenue. NW., Washington. D.C. 20210. 
Phone (202) 523-8305. 

SUPPLEMENTARY INFORMATION: On 

December 28,1979. a proposal was 
published in the Federal Register (44 FR 
77026) to make certain revisions to 29 
CFR Part 1. Procedures for 
Predetermination of Wage Rates under 
the Davis-Bacon and Related Acts. As 
stated in the proposal, its purpose was 
to reexamine and revise the procedures 
in Part 1 for predetermination of wage 
rates under the Davis-Bacon and 
Related Acts. 

Interested persons were afforded the 
opportunity to submit comments to the 
Wage and Hour Division on or before 
March 17.1980. Subsequently, on 
February 15 and April 1,1980, notice 
was given In the Federal Register 
extending the dates for submission of 
comments to March 27 and May 27, 

1980. respectively. 

On January 16.1981. this regulation 
was published in the Federal Register 
(46 FR 4306) as a final rule with a 
scheduled effective date of February 17, 

1981. However, pursuant to the 
President’s Memorandum of January 29, 
1981, the Department published a notice 
on February 6.1981 (46 FR 11253), 


delaying implementation of this 
regulation until March 30,1981. The 
Department subsequently delayed the 
implementation of this regulation until 
August 15.1981 in order to fully 
reconsider the rule as required by 
Executive Order 12291. See 48 FR 18973 
(March 27,1981): 48 FR 23739 (April 2a 
1981): 46 FR 33514 (June 30,1981): and 46 
FR 36140 (July 14.1981). 

During this period, the Department 
conducted a thorough review of this 
regulation, which is being postponed by 
separate document until action is taken 
on this proposal. The proposed changes 
to the previously published rule 
contained In this document are intended 
to implement the regulatory objective of 
issuing wage determinations which 
accurately reflect locally prevailing 
wages. It has been concluded in 
accordance with Executive Order 12291. 
that the proposed changes are the most 
cost effective alternative consistent with 
the purpose of the statute. 

The regulations proposed today would 
not appear to require a regulatory 
Impact analysis under the Executive 
Order since these changes will result in 
substantial cost savings annually for 
both contractors and the government 
while still assuring protection of local 
wage rates and practices. Because of the 
importance to the government and the 
public of the issues involved the 
Department has. nevertheless, 
concluded that the regulation should be 
deemed a N major M rule for purposes of 
Executive Order 12291. The 
Department’s initial regulatory impact 
analysis and the initial regulatory 
flexibility analysis assessing the impact 
of the proposed changes on small 
entities, as required by the Regulatory 
Flexibility Act, are summarized after the 
discussion below of the proposed 
changes. 

It is proposed to modify section 1.2(a) 
to revise the method of determining 
’’prevailing wages”. This section would 
define the ’’prevailing rate” as the single 
rate paid to a majority of workers in a 
particular classification on similar 
construction in the locality or the 
average rate if no single rate is paid to a 
majority. 

This change is proposed because the 
existing regulation adopting a rate paid 
to as few as 30 percent of the workers in 
a classification ignores the rate paid to 
up to 70 percent of the workers, which 
may be less (or more) than the 30 
percent rate. Likewise, defining the 
prevailing rate as only the average rate 
was considered and rejected because 
the term ’’prevailing” contemplates the 
most widely paid rate as a definition of 
first choice. 


Sections 1.3(a) and 1.3(b)(4) would be 
modified to recognize that although duta 
from Federal and State agencies may be 
Important in individual cases, such 
agency data are not generally A primary 
source of information. 

The Department is also considering 
excluding projects subject to Davis- 
Bacon wage determinations from its 
surveys, provided that it is feasible to do 
so. Accordingly, comments are solicited 
on whether the regulations should be 
amended to provide for exclusion of 
Federal projects with attention to the 
feasibility of differentiating such 
projects in surveys, the feasibility of 
determining prevailing wages for 
categories of construction which are 
wholly or largely Federally financed if 
such projects are excluded, and the 
feasibility of differentiating projects 
where the contractor would otherwise 
have paid the wages contained in the 
wage determination. 

Section 1.6(a)(1) would be modified to 
extend the expiration date of project 
wage determinations from 120 days to 
180 days after issuance to ease the 
problem of wage determinations 
expiring after bid opening but before 
'contract award, which frequently 
necessitates recompetition and 
substantial delays in prosecution of the 
project. 

Section 1.6(b) would clarify the 
Department's position that Appendix C, 
which contains guidelines for the 
application of wage determinations to 
projects, is advisory in nature, and that 
due consideration is to be given to area 
practice. Corresponding changes were 
made in Appendix C. 

Section 1.6(f) would continue to 
require the agency to either terminate 
and resoliclt or to incorporate a valid 
wage determination In the contract after 
award under the circumstances outlined. 
However, under this proposal, the 
requirement that a wage determination 
be incorporated after contract award 
would be limited to circumstances 
where the contractor will receive an 
appropriate adjustment in compensation 
If there are any increased costs resulting 
from incorporation of a valid wage 
determination. The regulation would 
further provide that the method of 
incorporation of the valid wage 
determination and adjustment in 
compensation where necessary should 
not be contrary to procurement 
regulations and statute. 

After carefully reviewing this matter, 
it was decided that continuation of the 
requirement for insertion of a correct 
wage determination was proper under 
the circumstances outlined in § 1.6(f), 
namely, where no wage determination 
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has been included in the contract or 
where a clearly inapplicable wage 
determination has been incorporated 
from the Federal Register or issued and 
applied because DOL was incorrectly 
advised as to the nature of the project or 
its location. However, even under these 
circumstances, the Department believes 
that it would be inequitable to apply the 
regulation if the contractor would be 
harmed because of Government error. 

Of course, the procuring agencies should 
not be required to take any action which 
would be contrary to procurement law. 

Section 1.7(b) would be revised to 
strictly prohibit the use of wage survey 
data obtained from a metropolitan area 
in issuing a wage determination for a 
rural area, and vice versa. This change 
is being proposed to clarify the 
Departments position that it is not 
appropriate to use wage data from 
demographically dissimilar counties due 
to the usual disparity between wages 
traditionally paid in rural areas and 
metropolitan areas. 

Section 1.7(d) is proposed to be 
revised to allow for the issuance of 
helper classifications on wage 
determinations when the classification 
is identifiable in the locality. 
Implementation of this proposal would 
provide recognition of a widespread 
practice in the construction industry and 
thus allow wage determinations to 
reflect actual classification practices 
and rates. A corresponding change is 
proposed in Part 5 to permit 
conformance of helpers where the 
classification is used in the area. 

Summary of Preliminary Regulatory 
Impact and Regulatory Flexibility 
Analysis 

The Department has prepared its 
preliminary regulatory impact analysis 
to identify and quantify the cost impact 
of the proposed changes and various 
alternatives that were explored and to 
inform the public of the economic 
considerations behind these proposed 
revisions in accordance with Executive 
Order 12291. 

The new proposal muBt also consider 
the Regulatory Flexibility Act of 1980. 
This Act requires agencies to prepare 
regulatory flexibility analyses and to 
develop flexible alternatives whenever 
possible in drafting regulations that will 
have “a significant economic impact on 
a substantial number of small entities.** 
The analysis summarized below meets 
the requirements set forth for assessing 
the economic impact of the proposed 
changes in the Davis-Bacon regulations 
on small entities as required under the 
Regulatory Flexibility Act, 

A. Definition of “prevailing"rale. The 
existing regulations define the 


“prevailing** rate as the rate paid to the 
majority of the employees in a 
classification; or if there is no majority, 
the rate paid to the greatest number, 
provided it constitutes at least 30 
percent of the employees in the 
classification: or if no single rate is paid 
to at least 30 percent of the employees, 
the average rate. • 

The proposed regulation would revise 
the method of determining Davis-Bacon 
rates. It would define the “prevailing** 
rate as the single rate paid to a majority 
of workers in a particular classification 
on similar construction in the locality, or 
the average rate if no single rate is paid 
to a majority. The Department believes 
that the proposed definition is most 
consistent with the “prevailing wage** 
concept contemplated in the legislation 
under which rates are designed to 
mirror, to the extent possible, those 
customarily paid in appropriate labor 
markets. If adopted, the proposed 
elimination of the 30 percent rule is 
expected to result in substantial cost 
savings on Government construction 
contracts amounting to at least $120 
million in fiscal year 1982 alone. 

The Department also considered 
defining the “prevailing** rate as the 
average in all cases. This alternative 
was not selected because the term 
“prevailing** contemplates the most 
widely paid rate as a definition of first 
choice. 

Several other alternatives were also 
considered including (1) setting wage 
determinations at some percentage of 
the average rate; (2) issuing wage rate 
determinations as a range of wage rates 
reflecting the actual distribution of 
wages in a locality; and (3) allowing 
procurement agencies to set rates based 
on—rather than identical to—DOL 
determinations (the decoupling 
approach). The Department has 
carefully considered these options, but 
concluded that they would not be 
consistent with the statute's intent. 

The DOL methodology estimates the 
change in wage costs under different 
decision rules by comparing a large 
sample of 1.170 Davis-Bacon craft 
determinations in effect in 1981 with 
average wage rates for those crafts and 
localities derived from field surveys 
conducted by the Employment 
Standards Administration (ESA). Our 
sample covered nine crafts and three 
types of construction (i.e.« building, 
highway and heavy and residential) 
across all regions of the country. 

Because we know the decision rule 
actually used in setting each Davis- 
Bacon determination in the sample and 
the wage rates paid workers in 
geographic areas, the impact on Davis- 
Bacon rates of any change in 


administrative procedures can be 
readily determined. For example, to 
evaluate the percentage change 
expected in Davis-Bacon rates 
associated with dropping the 30 percent 
rule, all determinations in the sample 
based on this rule were compared with 
their corresponding average rates to 
calculate the percent differences in the 
Davis-Bacon rates. For those 
determinations based on the majority or 
average rule, the percent differences 
were set at zero. 

However, many Duvis-Bacon 
determinations are not based on 
comprehensive wage surveys but rather 
on collective bargaining agreements or 
state surveys. Hence, results based 
solely on the sample will be biased if 
there is a higher frequency of 
determinations based on the 30 percent 
rule in non-surveyed areas. Clearly, 
average rates cannot be issued without 
a wage survey; hence, it is likely that 
Davis-Bacon determinations are 
implicitly based more frequently on the 
30 percent rule in non-surveyed areas. 

To adjust our estimates for this 
possible sample bias, wc used both 
survey data and independent sources to 
construct estimates of percent 
differences for all areas lacking surveys. 
For example, in large urban areas where 
wage determinations are based on 
collective bargaining agreements, 
information on the percentage of 
workers who are unionized in the area 
was used to determine the impact of 
using the majority rale or the average. 
Where the extent of unionization was 
sufficiently high, current rates could be 
expected to prevail even in the absence 
of the 30 percent rale. We. therefore, 
assumed that there would be no change 
in Davis-Bacon rates. Otherwise, we 
used estimates of percent changes from 
Davis-Bacon rates to average rates 
denved from a CEA study of less 
unionized urban areas. 

With estimates in hand for each 
county, we then summed the percentage 
differences for each type of construction 
across all geographic areas (both rural 
and urban) based on their relative 
contribution to total public construction 
activity. This resulted in three seperate 
estimates of the expected percentage 
change in Davis-Bacon wage rates from 
adopting different administrative 
procedures, one for each construction 
sector. 

The final step involves matching these 
percent changes in wages to estimates 
of the total labor costs expected to be 
covered by Davis-Bacon in fiscal year 
1982 for each type of construction. We 
then added up the separate labor cost 
savings estimates for each construction 
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sector to form our final estimate of the 
aggregate wage cost savings from 
alternative wage determination rules. 
The preliminary regulatory impact 
analysis describes the methodology in 
further detail. 

This methodology was used to 
estimate the cost impact of dropping the 
30 percent rule and of using the average 
rule in all cases. This procedure 
produced cost savings ranging from $68 
million to $173 million from eliminating 
the 30 percent rule. The average cost 
savings in this range is around $120 
million. The corresponding estimates of 
cost savings from switching to an 
average rule in all cases range from $127 
million to $288 million, with average 
cost savings set at $210 million. 

This methodology could not be 
applied to estimate the cost impact of 
most other alternatives under 
consideration because of the absence of 
independent data on which to calculate 
the differences in wages resulting from 
these other options for non-surveyed 
areas. Also, and perhaps more 
importantly, this methodology measures 
only the changes in Davis-Bacon rates, 
not actual changes in wage rates paid on 
Davis-Bacon projects. The further one 
moves the Davis-Bacon minimum below 
the average, the less reflective it is of 
actual prevailing wages and hence of 
the real cost savings to be anticipated. 

However, we did develop a crude 
estimate of the potential cost savings 
from the alternative calling for a range 
of wages rather than a single rate, for 
each determination in a locality using 
our methodology and the results of a 
CEA study which estimated the net 
impact of setting minimum wages on 
Davis-Bacon projects. This estimate is 
similar to the alternative that 
establishes a range of wage rates, since 
the lowest rate in the range effectively 
becomes the Davis-Bacon minimum. 

This procedure produced cost savings 
estimates ranging from $505.3 million to 
$631 million with a midpoint estimate of 
$568.2 million for this option. 

Much of these cost savings would be 
passed on to small contractors. The 
Census Bureau's Economic Census of 
Construction shows that in 1977 there 
were 53,665 construction establishments 
with fewer than 20 employees involved 
in construction work. These small 
contractors accounted for about 56 
percent of all such construction 
establishments, but only about 17 
percent of employment. While we could 
use relative employment percentages to 
distribute the total cost savings from 
adopting alternative wage determination 
procedures among large and small 
contractors, this would be inappropriate 
since smaller contractors are more likely 


to pay wages normally below Davis- 
Bacon rates, resulting in relatively larger 
cost savings for small contractors from 
any lowering in Davis-Bacon rates. 
Although we can not develop numerical 
cost estimates, the expected cost 
savings would be expected to be 
substantial. 

While our approach provides a 
reasonable approximation of the wage 
cost savings expected to result from the 
proposed regulation, it should be 
stressed that they are only a proxy for 
actual construction cost differences. 
Nevertheless, these wage estimates are 
a useful indicator of the order of 
magnitude of the lower construction 
costs that may be expected from the 
proposed change in the definition of 
prevailing wages. 

B. Cost Impact of the Expanded 
Issuance of Semi-Skilled 
Classifications. The Department has 
long permitted exceptions from 
predetermined Davis-Bacon rates set for 
a craft classification for apprentices and 
trainees who are in approved programs. 
The Department has also recognized a 
helper classification in some areas 
under certain well-defined situations 
where (1) it constitutes a separate and 
distinct class of workers (i.e., the scope 
of duties of the helper is defined and can 
be differentiated from journeyman 
duties); (2) the particular helper 
classification prevails in the area; and 
(3) the helper is not used as an informal 
apprentice or trainee. 

During its review, the Department 
concluded that the current regulations 
regarding semi-skilled crafts do not 
adequately reflect local practices in the 
construction industry, in particular, the 
widespread use of helpers to perform 
certain craft tasks. For example, the 
1976-1977 BLS survey of large 
metropolitan areas found that among 
non-union construction firms, the ratio 
of helpers to journeymen ranged from 
.35 for carpenters to .86 for bricklayers. 
The wage differences were also large— 
the average wage of helpers ranged from 
58 percent (bricklayers) to 68 percent 
(carpenters) of that of journeymen. 

The proposed regulation would 
expand the use of nonjoumeymen in 
Davis-Bacon construction by issuing 
helper classifications on all wage 
determinations when they can be 
identified in the locality and by 
permitting conformance of helpers. 
Helpers would be broadly defined in the 
regulation, and permitted in a ratio of 
one helper to five journeymen. These 
changes should result in substantial cost 
savings by allowing contractors 
increased flexibility in their work 
assignments to use less-costly semi¬ 
skilled workers instead of journeymen. 


The precise impact of the proposed 
changes on construction costs cannot be 
estimated with available data. Most 
importantly, while information exists on 
the relative wages of journeymen and 
helpers, there is no corresponding data 
on their relative productivities with 
which to measure the change in labor 
costs. As a result, we must again use 
wage differences to proxy these 
construction cost differences. 

The Department used a different 
approach to estimate the wage impact of 
eliminating current restrictions on the 
issuance of helper rates. In order to 
calculate the potential wage savings, we 
tried to predict how the proposed 
revisions would alter the relative 
demand for helpers (in place of 
journeymen). The estimated additional 
number of helpers expected on Davis- 
Bacon projects was multiplied by an 
estimate of the difference in wages paid 
helpers and journeymen and average 
hours worked annually (1535 hours) in 
the construction industry to derive an 
estimate of the aggregate wage savings. 

To derive an estimate of the mix of 
helpers and journeymen we assumed 
that once the current restrictions are 
lifted, the ratio of helpers to journeymen 
on Davis-Bacon construction projects 
would be identical to that found overall 
in construction (excluding single-family 
residential construction). Several 
estimates of this ratio are available from 
various published sources. We used a 
ratio derived from BLS survey data of 
large metropolitan areas indicating that 
one helper is hired for every seventeen 
journeymen. However, since this 
particular sample is heavily unionized 
(in the union sector, relatively fewer 
helpers are utilized), we also used a 1:10 
ratio as an alternative estimate. 

These ratios help us calculate the 
additional helpers expected. Applying 
these ratios to the universe of current 
journeymen on Davis-Bacon projects 
(estimated at 651,000) would indicate 
about 38.409 (or alternatively 65,100) 
additional helpers on such construction, 
under the proposed changes. Our 
estimates of the resulting cost savings 
from increased recognition of helpers 
were obtained by multiplying the 
number of additional helpers by the 
average hours worked in a year (1535) 
and various estimates of the wage 
differential between helpers and 
journeymen from available sources. The 
estimated cost savings assuming a 1:17 
ratio range from about $203 million to 
nearly $410 million. With the lower 1:10 
ratio, the corresponding estimates range 
as high as $695 million. The average 
estimate based on these ranges is about 
$450 million. 
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C. Summary. The proposed revisions 
discussed above, in conjunction with the 
changes proposed to Part 5 of the Davis- 
Bacon rules (e g. deletion of the 
requirement for submission of weekly 
payroll records) will result in substantial 
cost savings annually of $670 million for 
both contractors and the government 
while still assuring protection of local 
wage rates and practices. The changes 
will have a substantial beneficial impact 
on small contractors. 

Copies of the complete analysis may 
be obtained from the Deputy 
Administrator, Wage and Hour Division. 
U.S. Department of Labor. 200 
Constitution Avenue N.W., Washington, 
D.C. 20210. The Department requests 
comments and additional information on 
all economic assumptions used in the 
analysis as well as any alternative 
suggestions designed to achieve the 
objectives of Executive Order 12291 at 
lower costs. 

Accordingly, it is proposed to revise 
Part 1 as set forth below: 

Signed at Washington. D C., on this 11th 
day of August 1961. 

Raymond |. Donovan. 

Secretary of Labor 

Robert B. Cotlyer, 

Deputy Under Secretary for Employment 
Standards . 

PART 1—PROCEDURES FOR 
PREDETERMINATION OF WAGE 
RATES 

Sec. 

1.1 Purpose and scope. 

1.2 Definitions. 

1.3 Obtaining and compiling wage rate 
information. 

1.4 Outline of agency* construction 
programs. 

1.5 Procedure for requesting wage 
determinations. 

1.6 Use and effectiveness of wage 
determinations. 

1.7 Scope of consideration. 

1.8 Reconsideration by the Administrator. 

1.9 Review by Wage Appeals Board. 
Appendix A 

Appendix B. 

Appendix G. 

Authority: 5 U.S.C 301; R.S. 161, 64 Slat. 
1267; Reorganization Plan No. 14 of 195a 5 
U.S.C. Appendix; 29 U.S.C 259; 40 U.S.C. 

276a—2760-7; 40 U.S.C. 276c; and the laws 
listed in Appendix A of this Part 

5 1.1 Purpose and scope. 

(a) The procedural rules In this part 
apply under the Davis-Bacon Act (46 
Slat. 1494, as amended; 40 U.S.C. 276a— 
276a-7) and other statutes listed in * 
Appendix A to this part which provide 
for the payment of minimum wages, 
including fringe benefits to laborers and 
mechanics engaged in construction 
activity under contracts entered into or 


financed by or with the assistance of 
agencies of the United States or the 
District of Columbia, based on 
determinations by the Secretary of 
Labor of the wage rates and fringe 
benefits prevailing for the corresponding 
classes of laborers and mechanics 
employed on projects similar to the 
contract work In the local areas where 
such work is to be performed. Functions 
of the Secretary of Labor under these 
statutes and under Reorganization Plan 
No. 14 of 1950 (64 Stat. 1267, 5 U.S.C 
Appendix), except those assigned to the 
Wage Appeals Board (see 29 CFR Part 
7). have been delegated to the Assistant 
Secretary of Labor for Employment 
Standards who in turn has delegated the 
functions to the Administrator of the 
Wage and Hour Division, and 
authorized representatives. 

(b) The regulations in this part set 
forth the procedures for making and 
applying such determinations of 
prevailing wage rates and fringe benefits 
pursuant to the Davis-Bacoo Act, each 
of the other statutes listed in Appendix 
A. any other Federal statute providing 
for determinations of such wages by the 
Secretary of Labor in accordance with 
the provisions of the Davis-Bacon Act. 

(c) Procedures set forth in this part are 
applicable, unless otherwise indicated, 
both to general wage determinations 
published in the Federal Register for 
contracts in specified localities, and to 
project wage determinations for use on 
contract work to be performed on a 
specific project. 

91.2 Definitions. 1 

(a) (1) The "prevailing wage" shall be 
the wage paid to the majority (more than 
50 percent) of the laborers or mechanics 
in the classification on similar projects 
in the area during the period in question. 
If the same wage is not paid to a 
majority of those employed in the 
classification, the "prevailing wage" 
shall be the average of the wages paid, 
weighted by the total employed in the 
classification. 

(2) In determining the "prevailing 
wages" at the time of issuance of a wage 
determination, the Administrator will be 
guided by paragraph (a)(1) of this 
section and will consider the types of 
information listed in { 1.3(b) of this part 

(b) The term "area" in determining 
wage rates under the Davis-Bacon Act 
and the prevailing wage provisions of 
the other statutes listed in Appendix A 
shall mean the city, town, village, 
county or other civil subdivision of the 


1 The** ctefLniUoo* am no I intended to mtrtct the 
meaning of the terms as used in the applicable 
statutes. 


State in which the work is to be 
performed. 

(c) The term "Administrator" shall 
mean the Administrator of the Wage 
and Hour Division. Employment 
Standards Administration, U.S. 
Department of Labor, or authorized 
representative. In the absence of the 
Wage-Hour Administrator, the Deputy 
Administrator of the Wage and Hour 
Division is designated to act for the 
Administrator under this part. Except as 
otherwise provided in this part, the 
Assistant Administrator for Government 
Contract Wage Standards is the 
authorized representative of the 
Administrator for the performance of 
functions relating to the making of wage 
determinations. 

(d) The term "agency" shall mean the 
Federal agency. State highway 
department under 23 U.S.C 113. or 
recipient State or local government 
under Title 1 of the State and Local 
Fiscal Assistance Act of 1972. 

5 1.3 Obtaining and compiling wage rata 
information. 

For the purpose of making wage rate 
determinations, the Administrator will 
conduct a continuing program for the 
obtaining and compiling of wage rate 
information. 

(a) The Administrator will encourage 
the voluntary submission of wage rate 
data by contractors, contractors' 
associations, labor organizations, public 
officials and other interested parties, 
reflecting wage rates paid to laborers 
and mechanics on various types of 
construction in the area. The 
Administrator may also obtain data 
from agencies on wage rates paid on 
construction projects under their 
jurisdiction. The information submitted 
should reflect not only the wage rates 
paid a particular classification in an 
area, but also the type or types of 
construction on which such rate or rates 
are paid. 

(b) The following types of information 
will be considered in making wage rate 
determinations: 

(1) Statements showing wage rates 
paid on projects. Such statements 
should indicate the names and 
addresses of contractors, including 
subcontractors, the locations, 
approximate costs, dates of construction 
and types of projects, the number of 
workers employed in each classification 
on each project, and the respective wage 
rates paid such workers. 

(2) Signed collective bargaining 
agreements. The Administrator may 
request the parties to an agreement to 
submit statements certifying to its scope 
and application. 
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(3) Wage rates determined for public 
construction by State and local officials 
pursuant to prevailing wage legislation. 

(4) In making wage rate 
determinations pursuant to 23 U.S.C. 

113. the highway department of the State 
in which a project in the Federal-Aid 
highway system is to be performed shall 
be consulted. Before making a 
determination of wage rates for such a 
project the Administrator shall give due 
regard to the information thus obtained. 

(5) Wage rate data submitted to the 
Department of Labor by contracting 
agencies pursuant to 29 CFR 5.5(a)(l](ii). 

(6) Any other information pertinent to 
the determination of prevailing wage 
rates. 

(c) The Administrator may initially 
obtain or supplement such information 
obtained on a voluntary basis by such 
means, including the holding of hearings, 
and from any sources determined to be 
necessary. All information of the types 
described in $ 1.3(b) of this Part, 
pertinent to the determination of the 
wages prevailing at the time of issuance 
of the wage determination, will be 
evaluated in the light of S 1.2(a) of this 
Part. 

5 1.4 Outline of agency construction 
programs. 

To the extent practicable, at the 
beginning of each fiscal year each 
agency using wage determinations 
under any of the various statutes listed 
in Appendix A will furnish the 
Administrator with a general outline of 
its proposed construction programs for 
the coming year indicating the estimated 
number of projects for which wage 
determinations will be required, the 
anticipated types of construction, and 
the locations of construction. During the 
fiscal year, each agency will notify the 
Administrator of any significant changes 
in its proposed construction programs, 
as outlined at the beginning of the fiscal 
year. This report has been cleared in 
accordance with FPMR 101-11.11 and 
assigned interagency report control 
number 1671-DOLr-AN. 

§ 1.5 Procedure for requesting wage 
determinations. 

(a)(1) Except as provided in paragraph 

(b) of this section, the Federal agency 
shall initially request a wage 
determination under the Davis-Bacon 
Act or any of its related prevailing wage 
statutes by submitting Standard Form 
308 to the Department of Labor at this 
address: 

U.S. Department of Labor, Employment 
Standards Administration. Wage and Hour 
Division. Branch of Construction Wage 
Determinations. Washington. D.C 20210. 


The agency shall check only those 
classifications on the applicable form 
which will be needed in the 
performance of the work. Inserting a 
note such as "entire schedule*' or "all 
applicable classifications** is not 
sufficient. Additional classifications 
needed which are not on the form may 
be typed in the blank spaces or on a 
separate list and attached to the form. 
The agency shall not list classifications 
which can be fitted into classifications 
on the form, or classifications which are 
not generally recognized in the area or 
in the construction industry. 

(2) In completing SF-308, the agency 
shall furnish: 

(i) A sufficiently detailed description 
of the work to indicate the type of 
construction involved. Additional 
description or separate attachment, if 
necessary for identification of type of 
project, shall be furnished. 

(ii) The county (or other civil 
subdivision) and State in which the 
proposed project is located. 

(3) Such request for a wage 
determination shall be accompanied by 
any pertinent wage payment 
information which may be available. 
When the requesting agency is a State 
highway department under the Federal- 
Aid Highway Acts as codified in 23 
U.S.C. 113. such agency shall also 
include its recommendations as to the 
wages which are prevailing for each 
classification of laborers and mechanics 
on similar construction in the area. 

(b) Whenever the wage patterns in a 
particular area for a particular type of 
construction are well settled and 
whenever it may be reasonably 
anticipated that there will be a large 
volume of procurement in that area for 
such a type of construction, the 
Administrator, upon the request of a 
Federal agency or In his discretion, may 
publish a general wage determination in 
the Federal Register when, after 
consideration of the facts and 
circumstances involved, the 
Administrator finds that the applicable 
statutory standards and those of this 
part will be met. If there is a general 
wage determination applicable to the 
project, the agency may use it without 
notifying the Department of Labor, 
provided, that questions concerning its 
use are referred to the Department of 
Labor in accordance with ( 1.6(b). 

(c) The time required for processing 
requests for wage determinations varies 
according to the facts and circumstances 
in each case. An agency should 
anticipate that such processing in the 
Department of Labor will take at least 
30 days. 


} 1.6 Use and effectiveness of wage 
determinations. 

(a) (1) Project wage determinations 
initially issued shall be effective for 180 
calendar days from the date of such 
determinations. If such a wage 
determination is not used in the period 
of its effectiveness it is void. 
Accordingly, if it appears that a wage 
determination may expire between bid 
opening and contract award (or between 
initial endorsement under the National 
Housing Act or the execution of an 
agreement to enter into a housing 
assistance payments contract under 
section 8 of the U.S. Housing Act of 
1937, and the start of construction) the 
agency shall request a new wage 
determination sufficiently in advance of 
the bid opening to assure receipt prior 
thereto. However, when due to 
unavoidable circumstances a 
determination expires before award but 
after bid opening (or before the start of 
construction, but after initial 
endorsement under the National 
Housing Act, or before the start of 
construction but after the execution of 
an agreement to enter into a housing 
assistance payments contract under 
Section 8 of the U.S. Housing Act of 
1937). the head of the agency or his or 
her designee may request the 
Administrator to extend the expiration 
date of the wage determination in the 
bid specifications instead of issuing a 
new wage determination. Such request 
shall be supported by a written finding 
which shall include a brief statement of 
the factual support that the extension of 
the expiration date of the determination 
is necessary and proper in the public 
interest to prevent injustice or undue 
hardship or to avoid serious impairment 
in the conduct of Government business. 
The Administrator will either grant or 
deny the request for an extension after 
consideration of all of the 
circumstances, including an 
examination to determine if the 
previously issued rates remain 
prevailing. If the request for extension is 
denied, the Administrator will proceed 
to issue a new wage determination for 
the project. 

(2) General wage determinations 
issued pursuant to $ 1.5(b) and which 
are published in the Federal Register, 
shall contain no expiration date. 

(b) The criteria set forth in Appendix 
C should be used for guidance in how to 
apply wage determinations to projects. 
Any question regarding application of 
wage rate schedules or the guidelines 
contained in Appendix C shall be 
referred to the Administrator, who shall 
give foremost consideration to area 
practice in resolving the question. 
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(c)(1) Project and general wage 
determinations may be modified from 
time to time to keep them current. A 
modification may specify only the items 
being changed, or may be in the form of 
a supersedeas wage determination, 
which replaces the entire wage 
determination. Such actions are 
distinguished from a determination by 
the Administrator under paragraphs (d), 
(e) and (f) of this section that an 
erroneous wage determination has been 
issued or that the wrong wage 
determination or wage rate schedule has 
been utilized by the agency. 

(2) (i) All actions modifying a project 
wage determination received by the 
agency before contract award (or the 
start of construction where there is no 
contract award) shall be effective 
except as follows: 

(A) In the case of contracts entered 
into pursuant to competitive bidding 
procedures, modifications received by 
the agency less than 10 days before the 
opening of bids shall be effective unless 
the agency finds that there is not a 
reasonable time still available before 
bid opening, to notify bidders of the 
modification and a report of the finding 
is inserted in the contract file. A copy of 
such report shall be made available to 
the Administrator upon request. No such 
report shall be required if the 
modification is received after bid 
opening. 

(B) In the case of those contracts 
entered into under the National Housing 
Act which are not awarded pursuant to 
competitive bidding procedures, 
modifications shall be effective if 
received prior to the beginning of 
construction or the date the mortgage is 
initially endorsed, whichever occurs 
first. 

(C) In the case of projects to receive 
housing assistance payments under 
section 8 of the U.S. Housing Act of 
1937, if there is no contract for the 
project awarded pursuant to competitive 
bidding procedures, modifications shall 
be effective if received prior to the 
beginning of construction or the date the 
agreement to enter into a housing 
assistance payments contract is 
executed, whichever occurs first. 

(ii) Modifications to project wage 
determinations and supersedeas wage 
determinations shall not be effective 
after contract award, or after the 
beginning of construction, as 
appropriate. 

(iii) Actual written notice of a 
modification shall constitute receipt. 

(3) All actions modifying a general 
wage determination shall be effective 
with respect to any project to which the 
determination applies, if published 
before contract award (or the start of 


construction where there is no contract 
award], except as follows: 

(i) In the case of contracts entered 
into pursuant to competitive bidding 
procedures, modifications published less 
than 10 days before the opening of bids 
shall be effective unless the agency 
finds that there is not a reasonable time 
still available before bid opening to 
notify bidders of the modification and a 
report of the finding is inserted in the 
contract file. A copy of such report shall 
be made available to the Administrator 
upon request. No such report shall be 
required if the modification is published 
after bid opening. 

(ii) In the case of those contracts 
entered into under the National Housing 
Act which are not awarded pursuant to 
competitive bidding procedures, 
modifications shall be effective if 
published prior to the beginning of 
construction or the date the mortgage is 
initially endorsed, whichever occurs 
first. 

(iii) In the case of projects to receive 
housing assistance payments under 
section 8 of the U.S. Housing Act of 
1937, if there is no contract for the 

reject awarded pursuant to competitive 

idding procedures, modifications shall 
be effective if published prior to the 
beginning of construction or the date the 
agreement to enter into a housing 
assistance payments contract is signed, 
whichever occurs first. 

(iv) If under paragraph (c)(3)(i) of this 
section the contract has not been 
awarded within 90 days after bid 
opening, or if under paragraph (c)(3) (ii) 
or (iii) of this section construction has 
not begun within 90 days after initial 
endorsement or the signing of the 
agreement to enter into a housing 
assistance payments contract, any 
modifications published in the Federal 
Register prior to award of the contract 
or the beginning of construction, as 
appropriate, shall be effective with 
respect to that contract unless the head 
of the agency or his or her designee 
requests and obtains an extension of the 
90-day period from the Administrator. 
Such request shall be supported by a 
written unding, which shall include a 
brief statement of the factual support, 
that the extension is necessary and 
proper in the public interest to prevent 
injustice or undue hardship or to avoid 
serious impairment in the conduct of 
Government business. The 
Administrator will either grant or deny 
the request for an extension after 
consideration of all the circumstances. 

(v) A modification to a general wage 
determination is "published * within the 
meaning of this section on the date of 
publication In the Federal Register, or on 
the date the agency receives actual 


written notice of the modification from 
the Department of Labor, whichever 
occurs first. 

(vi) Modifications or supersedeas 
wage determinations to an applicable 
general wage determination published 
after contract award or after the 
beginning of construction, as 
appropriate, shall not be effective. 

(d) Upon his/her own initiative or at 
the request of an agency, the 
Administrator may correct any wage 
determination, without regard to 
paragraph (c) of this section, whenever 
the Administrator finds such a wage 
determination contains clerical errors. 
Such corrections shall be included in 
any bid specifications containing the 
wage determination, or in any on-going 
contract containing the wage 
determination in question, retroactively 
to the start of construction. 

(e) Written notification by the 
Department of Labor prior to the award 
of a contract (or the start of construction 
under the National Housing Act. under 
Section 8 of the U.S. Housing Act of 
1937. or where there is no contract 
award) that (1) there is included in the 
bidding documents or solicitation the 
wrong wage determination or the wrong 
schedule or that (2) a wage 
determination is withdrawn because the 
Department of Labor has determined 
that it contains substantial errors (as 
distinguished from rates which are no 
longer current), shall be effective 
immediately without regard to 
paragraph (c) of this section. 

(f) The Administrator may issue a 
wage determination after contract 
award or after the beginning of 
construction if the agency has failed to 
incorporate a wage determination in a 
contract required to contain prevailing 
wage rates determined in accordance 
with the Davis-Bacon Act or has used a 
wage determination which by its terms 
or the provisions of this part clearly 
does not apply to the contract. Further, 
the Administrator may issue a wage 
determination which shall be applicable 
to a contract after contract award or 
after the beginning of construction when 
it is found that the wrong wage 
determination has been incorporated in 
the contract because of an inaccurate 
description of the project or its location 
in the agency's request for the wage 
determination. Under any of the above 
circumstances, the agency shall either 
terminate and resolicit the contract with 
the valid wage determination, or 
incorporate the valid wage 
determination retroactive to the 
beginning of construction through 
supplemental agreement or through 
change order, provided that the 
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contractor is compensated for any 
increases in wages resulting from such 
change. The method of incorporation of 
the valid wage determination, and 
adjustment in contract price, where 
appropriate, should be in accordance 
with applicable procurement law. 

(g) If Federal funding or assistance 
under a statute requiring payment of 
wages determined In accordance with 
the Davis-Bacon Act is not approved 
prior to contract award or the beginning 
of construction, as appropriate, the 
agency shall request a wage 
determination prior to approval of such 
funds. Such a wage determination shall 
be issued based upon the wages and 
fringe benefits found to be prevailing on 
the date of award or the beginning of 
construction (under the National 
Housing Act, under Section 8 of the U.S. 
Housing Act of 1937 or where there is no 
contract award), as appropriate, and 
shall be incorporated in the contract 
specifications retroactively to that date. 
provided\ that upon the request of the 
head of the agency in individual cases 
the Administrator may issue such a 
wage determination to be effective on 
the date of approval of Federal funds or 
assistance whenever the Administrator 
finds that ft is necessary and proper in 
the public interest to prevent injustice or 
undue hardship, provided further that 
the Administrator finds no evidence of 
intent to apply for Federal funding or 
assistance prior to contract award or the 
start of construction, as appropriate. 

$ 1.7 Scope of consideration. 

(a) In making a wage determination, 
the “area” will normally be the county 
unless sufficient current wage data (data 
on wages paid no more than one year 
prior to the beginning of the survey or 
the request for a wage determination, as 
appropriate) is unavailable to make a 
wage determination. 

(b) II there has not been sufficient 
similar construction within the area in 
the past year to make a wage 
determination. Wages paid on similar 
construction in surrounding counties 
may be considered, provided that 
projects in metropolitan counties may 
not be used as a source of data for a 
wage determination in a rural county, 
and projects in rural counties may not 
be used as a source of data for a wage 
determination for a metropolitan county. 

(c) If there has not been sufficient 
similar construction in surrounding 
counties or in the State in the past year, 
wages paid on projects completed more 
than one year prior to the beginning of 
the survey or the request for a wage 
determination, as appropriate, may be 
considered. 


(d) Classifications and wage rates will 
be issued for identifiable "classes of 
laborers and mechanics." A semi skilled 
classification of laborers or helpers, or 
other subclassification of a journeyman 
classification, is issued when the 
classification is identifiable in the area. 
The use of helpers, apprentices and 
trainees is permitted in accordance with 
Part 5 of this subtitle. 

S 1.8 Reconsideration by the 
Administrator. 

Any interested person may seek 
reconsideration of a wage determination 
issued under this part or of a decision of 
the Administrator regarding application 
of a wage determination. Such a request 
for reconsideration shall be in writing 
accompanied by a full statement of the 
interested person's views and any 
supporting wage data or other pertinent 
information. The Administrator will 
respond within 30 days of receipt 
thereof, or will notify the requestor 
within the 30 day period that additional 
time is necessary. 

S 1.9 Review by Wage Appeals Board. 

Any interested person may appeal to 
the Wage Appeals Board for a review of 
a wage determination or its application 
made under this part, after 
reconsideration by the Administrator 
has been sought pursuant to § 1.8 and 
denied. Any such appeal may, in the 
discretion of the Wage Appeals Board, 
be received, accepted, and decided in 
accordance with the provisions of 29 
CFR Part 7 and such other procedures as 
the Board may establish. 

Appendix A 

Statutes Related to the Davis-Bacon Act 
Requiring Payment of Wages at Rates 
Predetermined by the Secretary of Labor 

t The Davis-Bacon Act (secs. 1-7,46 StaL 
1494. as amended; Pub. L 74-403. 40 U.S.C 
276a-278a-7). 

Z National Housing Act (sec. 212 added to 
c 647.46 Slat. 1240, by sec. 14. 53 Stat. 807; U 
US.C. 1715c and repeatedly amended). 

3. Housing Acl of 1950 (college housing) 
(amended by Housing Act of 1959 to add 
labor provisions. 73 Stat. 681; 12 U&G 
1749a (0). 

4. Housing Act of 1959 (sec. 401(f) of the 
Housing Act of 1950 as amended by Pub. L 
86-372, 73 Stat. 681; 12 U.S.C 17010(c)(3)). 

5. Commercial Fisheries Research and 
Development Act of 1964 (sec. 7,78 StaL 199; 
16 U.S.G 779e(b)). 

6. Library Services and Construction Act 
(sec. 7(a). 78 StaL 13; 20 U.S.C. 355c(a)[4). as 
amended). 

7. National Technical Institute for the Deaf 
Act (see 5(b)(5), 79 Stat. 126; 20 U.S.C 
684(b)(5)). 

8. National Foundation on the Arts and 
Humanities Act of 1965 (sec 5(k). 79 StaL 846 
as amended; 20 U.S.C. 954(j)). 


9. Elementary and Secondary Education 
Act of 1965 as amended by Elementary and 
Secondary and other Education Amendments 
of 1969 (sec 423 as added by Pub. L 91-230. 
title fV. see. 401(a)(10). 84 Stat. 169. and 
renumbered sec. 433. by Pub. L 92-318; title 
HI, sec 301(a)(1). 86 StaL 326c 20 U.S.C. 
1232(b)). Under the amendment coverage is 
extended to all programs administered by the 
Commissioner of Education, 

10. The Federal-Aid Highway Act of 1956 
(sec 106(b). 70 Stat. 376, recodified at 72 Stat 
895; 23 U.&G 113 as amended), see 
particularly the amendments in the Federal- 
Aid Highway Act of 1963 (Pub. L. 90-195.62 
Slat. 815). 

11. Indian Self-Determination and 
Education Assistance Act (sec 7,88 Stat 
2205; 25 U.S.C. 450e). 

12. Indian Health Care Improvement Act 
(sec 303(b). 90 StaL 1407; 25 U.S.C. 1633(b)). 

13. Rehabilitation Act of 1973 (sec 
306(b)(5), 87 StaL 384. 29 U.S.C 776(b)(5)). 

14. Comprehensive Employment and 
Training Act of 1973 (sec 600. 67 Stat. 880. 
renumbered sec 706 by 83 StaL 1845; 29 
U.S.C 986; also sec 604.86 StaL 1646c 29 
U.S.C 964(bH3)). 

15. State and Local Fiscal Assistance Acl 
of 1972 (sec 123(a)(6). 86 SIaL 933; 31 U&C 
1246(a)(8)). 

16. Federal Water Pollution Control Act 
(sec 513 of sec. 2, 66 Stat. 894: 33 U.S.C. 1372). 

17. Veterans Nursing Home Care Act of 
1964 (78 Stat. 502. as amended; 38 U.S.C. 
5035(a)(8)). 

18. Postal Reorganization Act (sec. 
410(b)(4)(C); 84 Stat. 726 as amended; 39 
U.S.C. 410 (b)( 4 )(q). 

19. National Visitors Center Facilities Act 
of 1968 (sec 110, 32 StaL 45; 40 U.S.C 808), 

2a Appalachian Regional Development Act 
of 1965 (see 402. 79 StaL 21; 40 U.S.C. App. 
402). 

21. Health Services Research, Health 
Statistics, and Medical Libraries Act of 1974 
(sec 107. see sec. 306(h)(2) thereof, 83 StaL 
370, as amended by 90 SUL 378; 42 U.S.C 
242m(h)(2)). 

22 Hospital Survey and Construction Act, 
as amended by the Hospital and Medical 
Facilities Amendments of 1964 (sec 605(a)(5). 
78 Stat. 453; 42 U.S.G 291e(a](5)). 

23. Health Professions Education 
AssisUnce Act (sec 303(b), 90 StaL 2254; 42 
U.S.G 293a(g)(l)(C); also sec 308a. 90 Stat. 
2256. 42 U.&C 293a(c)(7))T 

24. Nurse Training Act of 1964 (sec 
941(a)(1)(C). 89 StaL 364; 42 OS.C 29Ga(b)(5)). 

25. Heart Disease. Cancer, and Stroke 
Amendments of 1965 (sec 904. os added by 
sec. 2. 79 StaL 928; 42 U.S.G 299dlb)(4)). 

28. Safe Drinking Water Act (sec 2(a), see 
sec 1450e thereof. 88 Stat. 1691; 42 U.S.G 
300j-9(e)). 

27. National Health Planning and 
Resources Act (sec. 4. see sec. 1604(b)(1)(H). 
68 StaL 2281, 42 U.S.C. 300o-3(b)(1)(H)). 

2a U.S. Housing Act of 1937. as amended 
and recodified (86 StaL 667; 42 U.S.C. 1437j). 

29. Demonstration Cities and Metropolitan 
Development Act of 1966 (secs. 110. 311. 503, 
1003. 80 StaL 1259.127a 1277,1284; 42 U.S.C 
3310; 12 UaC 1715c 42 U.S.C 1437j). 
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SO. Slum clearance program: Housing Acl of 
1049 (sec. 109, 63 Slat 419. as amended; 42 
U.S.C 1459). 

31. Farm housing: Housing Act of 1964 
(adds sec. 516(0 to Housing Act of 1949 by 
sec. 503, 78 Stat. 797; 42 US.C. 1486(0)- 

32. Housing Act of 1961 (sec. 707, added by 
sec. 907,79 Stat 496. as amended; 42 U.S.C. 
1500C-3). 

33. Defense Housing and Community 
Facilities and Services Act of 1951 (sec. 310, 

65 Stat. 307: 42 U.S.C. 1582i). 

34 Special Health Revenue Sharing Act of 
1975 (sec. 303. see sec. 222(a}(5) thereof. 89 
Stat. 324; 42 U.S.C. 2689j(a)(5)). 

35. Economic Opportunity Act of 1964 (sec. 
607, 78 Stat 532; 42 US. C 2947). 

36. Headstart. Economic Opportunity, and 
Community Partnership Act of 1974 (sec. 11. 
see sec 611 thereof. 68 Stat 2327; 42 U.S.C. 
2992a). 

37. Housing and Urban Development Act of 
1965 (sec 707. 79 Stat 492 as amended; 42 
U.S.C. 3107). 

38. Older Americans Act of 1965 (sec 502. 
Pub. L 89-73. as amended by sec 501. Pub. L 
93-29: 87 Stat. 50; 42 U.&.C. 30410(a)(4)). 

39. Public Works and Economic 
Development Act of 1965 (sec 712. 79 Stat. 

575 as amended; 42 U.S.C. 3222). 

40. Juvenile Delinquency Prevention Act 
(sec 1. 86 Stat 536: 42 U.S.C. 3884). 

41. New Communities Act of 1968 (sec 
410.82 Stat 518; 42 U.S.C. 3909). 

42. Urban Growth and New Community 
Development Act of 1970. (sec. 727(0. 84 Slat 
1803; 42 U^C 4529). 

43. Domestic Volunteer Service Act of 1973 
(sec 406, 87 Stat 410; 42 U.S.C 5046). 

44. Housing and Community Development 
Act of 1974 (secs. 110. 802(g). 83 Stat. 649. 724; 
42 U.S.C 5310.1440(g)). 

45. Developmentally Disabled Assistance 
and Bill of Rights Act (sec 128(4), 89 Stat 488; 
42 U.S.C. 6042(4); title t sec 111, 89 Stat 491: 
42 U.S.C. 8063(b)(19)). 

46. National Energy Conservation Policy 
Act (sec. 312, 92 Stat 3254; 42 U.S.C. 6371j). 

47. Public Works Employment Act of 1976 
(sec 109. 90 Stat. 1001; 42 US. C 6708; also 
sec 206.90 Stat 1006; 42 US.C. 6728). 

48. Energy Conservation and Production 
Act (sec. 45(h), 90 Stat. 1168; 42 U.S.C. 

6881(h)). 

49. Solid Waste Disposal Act (sec. 2. 90 
Slat 2828; 42 U.S.C, 6979). 

50. Rail Passenger Service Act of 1970 (sec. 
405d. 64 Stat. 1337; 45 U.S.C. 565(d)). 

51. Urban Mass Transportation Act of 1964 
(sec 10. 78 Stat. 307; renumbered sec 13 by 
88 Stat 715; 49 U.S.C 1609). 

52.1 lighway speed ground transportation 
study (sec. 8(b), 79 Stat 893; 49 U.S.C 
1636(b)). 

53. Airport and Airway Development Act 
of 1970 (sec. 22(b). 64 Stat 231; 49 U.S.C. 
1722(b)). 

54. Federal Civil Defense Act of 1950 (50 
U.S.C. App. 2281 (i)). 

55. National Capital Transportation Act of 
1965 (sec 3(b)(4). 79 Stat; 40 U.S.C 682(b)(4)). 

Note.—Repealed Dec. 9.1969 and labor 
standards incorporated in sec. 1-1431 of the 
District of Columbia Code). 

56. Model Secondary School for the Deaf 
Act (sec 4. 80 Stat. 1027. Pub. L 69-694. but 
nut in the United States Code 


57. Delaware River Basin Compact (sec 
15.1. 75 Stat 714. Pub. L 67-328) (considered 
a statute fur purposes of this part but not in 
the United States Code). 

58. Energy Security Act (Sec. 175(c), Pub. L 
96-294. 94 Stat 611; 42 U.S.C. 8701 note). 

Appendix B 

Boston Region 

For the States of Connecticut Maine. 
Massachusetts. New Hampshire. Rhode 
Island, and Vermont: 

Assistant Regional Administrator for 
Wage-Hour. Employment Standards 
Administration. U.S. Department of Labor, 
[FK Federal Building. Government Center. 
Room 1612C, Boston. Massachusetts 02203 
(telephone: 617-223-5565). 

New York Region 

For the States of New Jersey and New York 
and for the Canal Zone. Puerto Rica and the 
Virgin Islands: 

Assistant Regional Administrator for 
Wage-Hour. Employment Standards 
Administration, U S. Department of Labor. 
1515 Broadway. Room 3300. New York. New 
York 10036 (telephone: 212-399-5443). 

Philadelphia Region 

For the States of Delaware. Maryland. 
Pennsylvania. Virginia, and West Virginia, 
and the District of Columbia: 

Assistant Regional Administrator for 
Wage-Hour. Employment Standards 
Administration. U.S. Department of Labor. 
Cateway Building, Room 15220. 3535 Market 
Street. Philadelphia. Pennsylvania 19104 
(telephone 215-596-1193). 

Atlanta Region 

For the States of Alabama. Florida. 

Ceotgia. Kentucky, Mississippi. North 
Carolina, South Carolina, and Tennessee: 

Assistant Regional Administrator for 
Wage-Hour. Employment Standards 
Administration. Ui>. Department of Labor. 
1371 Peachtree Street. N.E., Room 305. 
Atlanta, Ceorgia 30309 (telephone*. 404-881- 
4801). 

Chicago Region 

For the States of Ilhnoia. Indiana. Michigan. 
Minnesota, Ohio, and Wisconsin: 

Assistant Regional Administrator for 
W'age-Huur, Employment Standards 
Administration. U.S. Department of Labor. 

230 South Dearborn Street. 8th Floor. 

Chicago. Illinois 60604 (telephone: 312-353- 
7249). 

Dallas Region 

For the States of Arkansas, Louisiana. New 
Mexico, Oklahoma, and Texas: 

Assistant Regional Administrator for 
Wage-Hour. Employment Standards 
Administration, U.S. Department of Labor. 

555 Griffin Square Building. Young and 
Griffin Streets. Dallas. Texas 75202 
(telephone: 214-767-6891). 

Kansas City Region 

For the States of Iowa. Kansas, Missouri, 
and Nebraska: 

Assistant Regional Administrator for 
Wage-Hour. Employment Standards 


Administration, U.S. Department of Labor, 
Federal Office Building. Room 2000.911 
Walnut Street. Kansas City. Missouri 64106 
(telephone. 816-374-5386). 

Denver Region 

For the States of Colorado. Montana, North 
Dakota. South Dakota. Utah, and Wyoming: 

Assistant Regional Administrator for 
Wage-Hour, Employment Standards 
Administration, U.S. Department of Labor. 
Federal Office Building. Room 1440,1901 
Stout Street. Denver. Colorado 80294 
(telephone: 304-037-4013). 

San Francisco Region 

For the States of Arizona, California, 
Hawaii and Nevada: 

Assistant Regional Administrator for 
Wage-Hour, Employment Standards 
Administration. U.S. Department of Labor. 

450 Golden Gate Avenue. Room 10353, San 
Francisco. California 94102 (telephone: 415- 
556-3592). 

Seattle Region 

For tho States of Alaska. Idaho. Oregon, 
and Washington: 

Assistant Regional Administrator for 
Wage-Hour, Employment Standards 
Administration. US. Department of Labor, 
Federal Office Building. Room 4141. 909 First 
Avenue. Seattle. Washington 96174 
(telephone: 206-442-1916). 

Appendix C 

Subject: Application Of The Standard Of 

Comparison “Projects Of A Character 

Similar" Under The Davis-Bacon And 

Related Acts 

The purpose of this memorandum is to set 
forth policies of the Wage and Hour Division 
with regard to the determination of "projects 
of a character similar to the contract work" 
for wage determination purposes. Tho 
guidelines contained in the memorandum are 
illustrative in nature. They should be used by 
the contracting agencies in selecting the 
proper schedulc(s) of wugc rates from the 
Foderal Register and in instructing 
contractors regarding the application of 
multiple schedules, unless the Wage and 
Hour Division advises otherwise. This 
memorandum supersedes All Agency 
Memorandum No. 68 (July 19, 1906). No. 130 
(March 17,1978), and No. 131 (July 14. 1978). 

The Davis-Bacon and related Acts require 
the Secretary of Labor to determine the 
prevailing wage rates for corresponding 
classes of laborers and mechanics on projects 
in the area which are of a "character similar" 
to the proposed contract work to which the 
determination will be applied. The 
Department's Wage Appeals Board in a 
decision speciBcally relating to high-rise 
apartment buildings (WAB Case No. 76-11. 
dated January 27,1977) stated: 

"The test of whether a project is of a 
character similar to another project refers to 
the nature of the project itself in a 
construction sense, not to whether union or 
nonunion wages are paid or whether union or 
nonunion workers are employed. Since the 
1935 amendments to the Davis-Bacon Act. the 
statutory focus has always been on the 
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character of the project itself rather than on 
who was employed on the project or how 
much he or she was being paid.** 

Again, in a decision relating to o water 
treatment plant project (VVAB Casa No. 77- 
20. dated September 3a 1977). the Board 
stated: “When it is dear from the nature of 
the project itself in a construction sense that 
it is to be categorized as either building, 
heavy, or highway construction it is not 
necessary to resort to an area practice survey 
to determine the appropriate categorization 
of the project.” 

Where the proper category of construction 
is not clear, however, the Board has advised 
that the wages being paid may be considered 
to determine the appropriate category of 
construction, together with other 
characteristics, such as construction 
techniques, material and equipment used, 
and skills called for. WAB Case No. 77-23. 
dated December 30.1977. 

Generally, construction projects are 
classified as either Building. Heavy. Highway 
or Residential 1 However, separate wage rate 
schedules are applied where a project 
includes structures in more than one category 
and the amount of construction in each 
category Is substantial, either in relation to 
the overall project (approximately 20 percent 
or more of total project coat) or In dollar 
amount (approximately $250,000 or more). 
Separate schedules are common, for example, 
for water and sewage treatment plants, 
which generally include both buildings and 
non-building structures. On the other hand, 
water and sewer lines and paving on building 
projects are generally only incidental to a 
project, and therefore separate schedules are 
not ordinarily issued. 1 

Below are descriptions of the four major 
categories of construction, together with an 
illustrative list of the kinds of projects which 
are generally Included within each category: 

Building Construction 

Building construttion generally Is the 
construction of sheltered enclosures with 
walk-in access for the purpose of housing 
persons, machinery, equipment, or supplies. It 
includes all construction of such structures, 
the installation of utilities and the installation 
of equipment, both above and below grade 
level, as well as incidental grading, utilities 


' For wage deienximntian purposes, s project 
grnrrally consists of sll construction necessary to 
complete a facility regardless of the number of 
contracts involved, ao long as all contract* awarded 
are closely related in purpose, time end piece For 
example, demolition or eite work preparatory to 
budding construction is considered a pert of the 
building project for wage determination purposes. In 
contrast, because of the extensive size of e rapid 
rail system or a highway, which is built over a 
period of yean, each segment is considered a 
separate project. See MARTA WAB Case No. 75-5, 
dated October 16L1975 Similarly, e rest area on a 
highway is considered a separate protect. 

* In certain areas of the country different wage 
rates ore paid for incidental paving and utilities 
than for the remainder of a building protect. 
Accordingly, in such areas the Wage and Hour 
Division issues the rates which are paid on such 
Work on building projects See WAB Case No 77- 
1R dated December 3a 1977. 


and paving. Additionally, such structures 
. need not be “habitable” to be building 
construction. The installation of heavy 
machinery and/or equipment does not 
generally change the project's character as a 
building. 

Examples 

Alterations and additions to buildings 
Apartment buildings (5 stories and above) 
Arenas (enclosed) 

Auditoriums 

Automobile parking garages 

Banks and financial buildings 

Barracks 

Churches 

City halls 

Civic centers 

Commercial buildings 

Court houses 

Detention facilities 

Dormitories 

Farm buildings 

Fire stations 

Hospitals 

Hotels 

Industrial buildings 

Institutional buildings 

Libraries 

Mausoleums 

Motels 

Museums 

Nursing and convalescent facilities 
Office buildings 
Out-patient clinics 

Passenger and freight terminal buildings 

Police stations 

Post offices 

Power plants 

Prefabricated buildings 

Remodeling buildings 

Renovating buildings 

Repairing buildings 

Restaurants 

Schools 

Service stations 
Shopping centers 
Stores 

Subway stations 

Theaters 

Warehouses 

Water and sewage treatment plants 
(buildings only) 

Residential Construction 

Residential projects for Davis-Bacon 
purposes are those involving the 
construction, alteration, or repair of single 
family houses or apartment buildings of no 
more than four (4) stories In height. This 
includes all incidental items such as site 
work, parking areas, utilities, streets and 
sidewalks. 

Examples 

Town or row houses 

Apartment buildings (4 stories or less) 

Single family houses 

Mobile home developments 

Multi-family houses 

Married student housing 

Heavy Construction 

Heavy projects are those projects that ere 
not properly classified as either “building”, 
“highway", or “residential”. Unlike these 


classifications, heavy construction is not a 
homogeneous classification. Because of this 
catch-all nature, projects within the heavy 
classification may sometimes be 
distinguished on the basts of their particular 
project characteristics, and separate 
schedules issued. For example, separate 
schedules may be issued for dredging 
projects, water and sewer line projects, dams, 
major bridges, and flood control projects. 

Examples 

Antenna towers 

Bridges (bascule, suspension and spandrel 
arch bridges; bridges designed for 
commercial navigation; bridges involving 
marine construction; and other major 
bridges) 

Breakwaters 

Caissons (other than building or highway) 

Canals 

Channels 

Channel cut-offs 

Chemical complexes or facilities (other than 
buildings) 

Cofferdams 
Coke ovens 
Dams 
Dikes 
Docks 

Drainage projects 
Dredging projects 
Electrification projects (outdoor) 

Flood control projects 

Industrial incinerators (other than building) 

Irrigation projects 

Jetties 

Kilns 

Land drainage (not incidental to other 
construction) 

Land leveling (not incidental to other 
construction) 

Land reclamation 
Levees 

Locks, waterways 

Oil refineries (other than buildings) 

Pipe lines 
Ponds 

Pumping stations (prefabricated drop-in 
units) 

Railroad construction 

Reservoirs 

Revetments 

Sewage collection and disposal lines 
Sewers (sanitary, storm, etc.) 

Shoreline maintenance 
Ski tows 
Storage tanks 
Swimming pools (outdoor) 

Subways (other than stations and buildings) 

Tipples 

Tunnels 

Unsheltered piers and wharves 
Viaducts (other than highway) 

Water mains 
Waterway construction 
Water supply lines (not incidental to 
building) 

Water and sewage treatment plants (other 
than buildings) 

Wells 

Highway Construction 

Highway projects include the construction, 
alteration or repair of roads, streets. 
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highways, runways, taxi ways, allays, trails, 
paths, parking areas, and other similar 
projects not incidental to building or heavy 
construction. 

Examples 

Alleys 

Base courses 
Bituminous treatments 
Bridle paths 
Concrete pavement 
Curbs 

Excavation and embankment (for road 
construction) 

Fencing (highway) 

Grade crossing elimination (overpasses or 
underpasses) 

Guard rails on highway 
Highway signs 

Highway bridges (overpasses; underpasses; 

grade separation) 

Medians 
Parking lots 
Parkways 

Resurfacing streets and highways 

Roadbeds 

Roadways 

Runways 

Shoulders 

Stabilizing courses 

Storm sewers incidental to road construction 

Street Paving 

Surface courses 

Taxiways 

Trails 

Unless the Wage and Hour Division 
advises otherwise, as set forth below, the 
descriptions and classifications above are to 
be utilized by contracting agencies in 


selecting the appropriate wage schedule from 
the Federal Register and in determining the 
application of multiple schedules issued by 
the Wage and Hour Division. The advertised 
and contract specifications should identify •• 
specifically as possible the structures to 
which the schedule applies and only the 
appropriate schedule(s) from the Federal 
Register should be incorporated into the 
specifications. Where multiple schedules are 
issued for a project by the Wage and Hour 
Division, they arc to be utilized in the 
specifications and any applicable instructions 
regarding their use are to be observed. 

To ensure that appropriate schedules are 
issued by the Wage and Hour Division, 
contracting agencies are reminded of their 
responsibility to provide a sufficiently 
detailed description of the project to enable 
the Wage and Hour Division to determine the 
character of the project. If structures In more 
than one category of construction are 
involved, such structures should be 
identified, together with an estimate of the 
cost of those structures in dollar amounts and 
in relation to total project cost. 

Furthermore, contracting agencies have the 
authority only in the first instance to 
designate the appropriate wage schedule(s) 
from the Federal Register and. in the absence 
of instructions from the Wage and Hour 
Division, to determine the application of 
multipte schedules issued by the Wage and 
Hour Division In project wage 
determinations. It is recognized that in 
individual cases or with respect to specific 
areas of the country, application of these 
guidelines may not be appropriate, such as 
where the category of construction is not 
clear and a definitive area practice has 


developed. For example, major bridges are 
ordinarily heavy construction, but have 
attributes of both heavy and highway 
construction; accordingly, area practice will 
determine whether heavy rates, highway 
rates, or a combination thereof, are 
applicable to a project Similarly, pumping 
stations vary greatly in sophistication and 
construction techniques, requiring close 
examination. 

In any instance where a contracting agency 
has a question regarding application of the 
guidelines to a specific case, or where a 
question is raised by interested parties 
concerning the appropriate schedule(s) to be 
applied to a contract, the question U to be 
referred to the Wage and Hour Division. This 
referral should include a complete 
description of the project, any evidence 
available regarding areo practice of wages 
paid on similar projects, comments by 
interested parties which may have been 
submitted to the agency, and the agency’s 
own view. 

Agencies are advised that the Uik Court of 
Appeals for the Fifth Circuit has ruled that 
where a party has objected to a Federal 
agency's application of a general wage 
determination to a project, the question must 
be submitted to the Department of Labor 
pursuant to the regulations. 29 CFR 5.13, and 
bid opening cannot proceed until the dispute 
is resolved by the Secretary. North Georgia 
Building and Construction Trades, supra. The 
Wage and Hour Division will endeavor to 
cooprate with the contracting agencies in 
acting expeditiously with a view towards 
procurement deadlines. 

(Fit Doc S1-II7W Fifed a-IS-ev at* am) 

SILLING COO€ UtO-2741 
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DEPARTMENT OF LABOR 

Wage and Hour Division, Employment 
Standards Administration 

29 CFR Part 5 

Labor Standards Provisions Applicable 
to Contracts Covering Federally 
Financed and Assisted Construction 
(Also Labor Standards Provisions 
Applicable to Nonconstruction 
Contracts Subject to the Contract 
Work Hours and Safety Standards Act) 

agency: Wage and Hour Division. 
Employment Standards Administration. 
Labor. 

action: Proposed rule. 

summary: This document is a proposal 
to revise Regulations on labor standards 
covering federally financed and assisted 
construction and contracts subject to the 
Contract Work Hours and Safety 
Standards Act. Part 5. Subpart A. These 
regulations are issued pursuant to the 
Secretary’s authority under 
Reorganization Plan No. 14 of 1950 and 
40 U.S.C. 276c. Changes are proposed in 
the contract labor standards clauses 
which are required to be included in 
such construction contracts to eliminate 
the requirement that contractors and 
subcontractors submit weekly payrolls 
to the appropriate Federal agencies and 
to provide for the increased use of 
helpers whenever they are utilized in the 
area. 

OATES: Comments (three copies) must be 
received on or before October 13.1981. 
aodress: Comments should be sent to 
William M. Otter, Administrator. Wage 
and Hour Division. Employment 
Standards Administration, U.S. 
Department of Labor, Room S-3502, 200 
Constitution Avenue. NW„ Washington. 
D.C. 20210 

FOR FURTHER INFORMATION CONTACT: 

William M. Otter. Administrator, Wage 
and Hour Division, Employment 
Standards Administration. U.S. 
Department of Labor, Room S-3502, 200 
Constitution Avenue, NW., Washington. 
D C. 20210, Telephone: 202-523-6305. 
SUPPLEMENTARY INFORMATION: On 
December 28,1979, a proposal was 
published in the Federal Register (44 FR 
77080) to make certain revisions to 
Subpart A of Regulations, 29 CFR Part 5, 
Labor Standards Provisions Applicable 
to Contracts Covering Federally 
Financed and Assisted Construction 
(Also Labor Standards Provisions 
Applicable to Nonconstruction 
Contracts Subject to the Contract Work 
Hours and Safety Standards Act). The 
purpose of these changes was to revise, 
update, and clarify this subport. 
Interested persons were afforded the 


opportunity to submit comments to the 
Wage and Hour Division within 60 days 
after publication of the notice in the 
Federal Register. Subsequently, on 
February 15 and April 1.1980. notice 
was given in the Federal Register 
extending the dates for submission of 
comments to March 27 and May 27. 

1980, respectively. On January 16.1981. 
this regulation was published in the 
Federal Register (46 FR 4380) as a final 
rule with a scheduled effective date of 
February 17,1981. However, pursuant to 
the President’s Memorandum of January 
29,1961, the Department published a 
notice in the Federal Register on 
February 6,1981 (48 FR 11253), delaying 
implementation of this regulation until 
March 30,1981. The Department 
subsequently delayed the 
implementation of this regulation until 
August 15,1981 in order to permit 
reconsideration pursuant to Executive 
Order 12291. See 48 FR 18973 (March 27, 
1981); 48 FR 23739 (April 28.1981); 48 FR 
33514 (June 30.1981); and 46 FR 36140 
(July 14.1981). 

During this period, the Department 
conducted a thorough review of this 
regulation and has made appropriate 
proposed changes to the published rule 
as contained in this document. 
Accordingly, this regulation is being 
postponed by separate document until 
action is taken on this proposal. It has 
been concluded, in accordance with 
Executive Order 12291. that the 
proposed changes are the most cost 
effective alternative consistent with the 
puroose of the statute. 

The regulations proposed today would 
not appear to require a regulatory 
impact analysis under the Executive 
Order since these changes will result in 
substantial cost savings annually for 
both contractors and the government 
while still assuring protection of local 
wage rates and practices, and effective 
enforcement of the Act. Because of the 
importance to the government and the 
public of the issues involved, the 
Department has, nevertheless, 
concluded that the regulation should be 
deemed a ’’major" rule for purposes of 
Executive Order 12291. The 
Department's initial regulatory impact 
analyis and the initial regulatory 
flexibility analysis assessing the impact 
of the proposed changes on small 
entities, as required by the Regulatory 
Flexibility Act, are summarized after the 
discussion below of the proposed 
changes. 

Section 5.2(1). defining "site of the 
work", would be revised for 
clarification. 

Section 5.2(n)(4) would be revised to 
provide a general definition of semi¬ 
skilled "helper", and 5 5.5(a)(4)(iv) 
would be revised to add a provision 


setting forth the conditions under which 
helpers wil be permitted to work on 
Federal or Federally assisted projects. A 
revision in S 5.5(a)(1)(H) would permit a 
helper classification to be established 
through the conformance process where 
the classification is utilized in the area, 
but is not listed on the wage 
determination. 

These revisions have been proposed 
to reflect the industry practice of 
employing semi-skilled workers on 
construction projects. However, to 
protect against possible abuse, the 
regulation would prohibit use of 
journeymen as helpers and restrict the 
ratio of helpers to journeymen to one 
similar to that permitted under 
apprenticeship programs. 

Section 5.5(a)(2) would be revised to 
make it clear that where the 
subcontractor has violated the Act, 
withholding from other contracts can 
only be taken from other contracts with 
the same prime contractor, rather than 
other contracts with the same 
subcontractor. 

Section 5.5(a)(3)(H) would be revised 
to eliminate the requirement that the 
contractor submit weekly a copy of all 
payrolls to the appropriate Federal 
agency, but would retain the 
requirement in accordance with the 
Copeland Act that the contractor submit 
weekly a certified "Statement of 
Compliance". After detailed review of 
the Copeland Act (40 U.S.C. 276c. as 
amended) and reconsideration of the 
regulation in accordance with the 
Paperwork Reduction Act. the 
Department has determined that the 
statutory requirement to furnish weekly 
a statement with respect to the wages 
paid each employee during the 
preceding week can be satisfied by a 
weekly submission of a statement 
certifying compliance. This change is in 
keeping with the Administration's 
objective of reducing reporting burdens 
imposed on the public, and is in 
recognition of the fact that the payrolls 
are often not examined by certain 
Federal agencies. However, the 
proposed regulation also would require 
that the payrolls be submitted upon 
request to permit agencies without on¬ 
site investigative staff to require 
submission on a periodic basis, or 
during investigations if payrolls are not 
available in the locality where the work 
is performed. To ensure the continued 
effectiveness of the Copeland Anti- 
Kickback Act. the proposed regulation 
makes it clear that failure to comply 
with this provision may be a basis for 
debarment. 

Because of the importance the 
Department places on occupational 
training and the impact of such training 
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on job opportunities for youth, women, 
and minorities, the responsibility for 
approval of trainee programs under the 
Act is being placed at the highest level 
of the Department’s appropriate changes 
and deletions are made in §5 5.2(n)(2), 
5.5(a)(4)(ii). 5.18, 5.17. and 5.1 a 

Summary of Preliminary Regulatory 
Impact and Regulatory Flexibility 
Analysis 

The Department has prepared its 
preliminary regulatory impact analysis 
to identify and quantify the cost impact 
of the proposed changes and various 
alternatives that were explored and to 
inform the public of the economic 
considerations behind these proposed 
revisions in accordance with Executive 
Order 12291. 

The new proposal must also consider 
the Regulatory Flexibility Act of 1980. 
This Act requires agencies to prepare 
regulatory flexibility analyses and to 
develop flexible alternatives whenever 
possible in drafting regulations that will 
have ”a significant economic impact on 
a substantial number of small entities.” 
The following analysis meets the 
requirements set forth for assessing the 
economic impact of the proposed 
changes in the Davis-Bacon regulations 
on small entities as required under the 
regulatory Flexibility Act. 

A. Cost Savings from Eliminating 
Weekly Payroll Submissions. Current 
DOL regulations in 29 C.F.R. Part 5 
require contractors to submit a 
statement of compliance together with a 
copy of the weekly payroll to assure 
compliance with the Copeland Act. 
Contractors have raised numerous 
concerns that the requirements for 
weekly submissions of payroll records 
imposed substantial administrative 
burdens on contractors, while 
contributing little to enforcement of the 
Davis-Bacon Act. 

The January 16 regulation made it 
clear that contractors were allowed to 
submit payroll records in any form, 
thereby eliminating the costs of 
transcribing payroll data onto the 
optional government forms. The 
proposed regulations goes even 
further—eliminating payroll submissions 
entirely, requiring only a weekly 
certified "Statement of Compliance”. 

The proposed regulation thus conforms 
with the recommendations of two study 
groups of the Commission on 
Government Procurement* The 
Department also considered eliminating 
all weekly submissions, but concluded 
that the Copeland act requires that 
contractors submit each week a 


’See GAO. The Davit Bacon Act Should be 
ReptHiUnl April 1S7S. pp. 7S-A2. 


statement on the wages paid to each 
employee during the preceding week. 

While we have made no independent 
estimate of the administrative costs 
associated with this provision due to 
data limitations, several estimates of the 
costs of compliance with Davis-Bacon 
and Copeland Act reporting 
requirements are available. 

A previous DOL estimate uses a 5.5 
million estimate of the annual burden 
hours for compliance with the 
Paperwork Reduction Act. Assuming a 
$5.00 hourly wage rate for a bookkeeper 
for these burden hours, this procedure 
produces a $27.5 million estimate of the 
costs of Davis-Bacon reporting 
requirements. 

A second estimate comes from a 1972 
survey by the Associated General 
Contractors of America (AGC) of its 
membership to estimate the 
administrative costs of the payroll 
reporting requirements of the Davis- 
Bacon Act. Thirty-four respondents 
reported estimates of administrative 
costs per million dollars of contract 
price. On the basis of this information, 
AGC estimated that .5 percent of the 
overall cost of Davis-Bacon contracts 
was accounted for by the payroll 
reporting and recordkeeping 
requirements. Applying this estimate to 
the FY 1982 estimated value of Federal 
constuction of $30.3 billion yields an 
annual cost saving of nearly $152 
million. 

This study provides an upperbound 
estimate of the resulting cost savings 
since it includes other recordkeeping 
items such as the maintenance and 
storage of detailed payrolls on each 
employee for specified time periods and 
the prominent posting of wages paid 
each worker at their work site. 

However, the costs of weekly payroll 
submissions were certainly a large 
component of these administrative 
costs. Moreover, on the basis of GAO's 
estimate of about 600,000 prime and 
subcontracts annually, this estimate 
translates into about $250 per contract, a 
not unreasonable estimate of the costs 
of compliance with this provision. 

GAO’s estimate which is based on this 
survey adjusts the AGC figure 
downward to $100 million to reflect the 
likely survey biases. This appears to be 
an appropriate estimate of the likely 
reduction In administrative costs from 
eliminating the weekly payroll 
submissions. 

Much of these cost savings would be 
passed on to the 53,665 smaller 
contractors with fewer than 20 
employees involved in construction 
work. These small contractors account 
for 56 percent of government 
contractors, but only about 15 percent of 


government-owned construction 
receipts. Since the AGC survey 
indicated that administrative costs were 
relatively higher for these small 
contractors, we used both percentages 
to estimate the impact of eliminating 
weekly payroll submissions on smaller 
contractors. The resulting estimated cost 
savings to these small contractors range 
from $15 million to $56 million annually. 

B. Cost Impact of the Expanded 
Issuance of Semi-Skilled 
Classifications. The Department has 
long permitted exceptions from 
predetermined Davis-Bacon rates set for 
a craft classification for apprentices and 
trainees who are in approved programs. 
The Department has also recognized a 
helper classification in some areas 
under certain well-defined situations 
where (1) it constitutes a separate and 
distinct class of workers (i.e., the scope 
of duties of the helper is defined and can 
be differentiated from journeyman 
duties); (2) the particular helper 
classification prevails in the area; and 
(3) the helper is not used as an informal 
apprentice or trainee. 

During its review, the Department 
concluded that the current regulations 
regarding semi-skilled crafts do not 
adequately reflect local practices in the 
construction industry, in particular, the 
widespread use of helpers to perform 
certain craft tasks. For example, the 
1976-1977 BLS survey of large 
metropolitan areas found that among 
non-union construction firms, the ratio 
of helpers to journeymen ranged from 
.35 for carpenters to .88 for bricklayers. 
The wage differences were also large— 
the average wage of helpers ranged from 
58 percent (bricklayers) to 68 percent 
(carpenters) of that of journeymen. 

The proposed regulation would 
expand the use of nonjoumeymen in 
Davis-Bacon construction by issuing 
helper classifications on oil wage 
determinations when they can be 
identified in the locality and by 
permitting conformance of helpers. 
Helpers would be broadly defined in the 
regulation, and permitted in a ratio of 
one helper to five journeymen. These 
changes should result in substantial coBt 
savings by allowing contractors 
increased flexibility in their work 
assignments to use less-costly semi¬ 
skilled workers instead of journeymen. 

The precise impact of the proposed 
changes on construction costs cannot be 
estimated with available data. Most 
importantly, while information exists on 
the relative wages of journeymen and 
helpers, there is no corresponding data 
on their relative productivities with 
which to measure the change in labor 
costs. As a result, we must again use 
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wage differences to proxy these 
construction costs differences. 

The Department used a different 
approach to estimate the wage impact of 
eliminating current restrictions on the 
issuance of helper rates. In order to 
calculate the potential wage savings, we 
tried to predict how the proposed 
revisions would alter the relative 
demand for helpers (in place of 
journeymen). The estimated additional 
number of helpers expected on Davis- 
Bacon projects was multiplied by an 
estimate of the difference in wages paid 
helpers and journeymen and average 
hours worked annually (1535 hours) in 
the construction industry to derive an 
estimate of the aggregate wage savings. 

To derive an estimate of the mix of 
helpers and journeymen we assumed 
that once the current restrictions are 
lifted, the ration of helpers to 
journeymen on Davis-Bacon 
construction projects would be identical 
to that found overall in construction 
(excluding single-family residential 
construction). Several estimates of this 
ratio are available from various 
published sources. We used a ratio 
derived from BLS survey data of large 
metropolitan areas indicating that one 
helper is hired for every seventeen 
journeymen. However, since this 
particular sample is heavily unionized 
(in the union sector, relatively fewer 
helpers are utilized), we also used a 1:10 
ration as an alternative estimate. 

These ratios help us calculate the 
additional helpers expected. Applying 
these ratios to the universe of current 
journeymen on Davis-Bacon projects 
(estimated at 651,000) would indicate 
about 38,409 (or alternatively 65,100) 
additional helpers on such construction, 
under the proposed changes. Our 
estimates of the resulting cost savings 
from increased recognition of helpers 
were obtained by multiplying the 
number of additional helpers by the 
average hours worked in a year (1535) 
and various estimates of the wage 
differential between helpers and 
journeymen from available sources. The 
estimated cost savings assuming a 1:17 
ratio range from about $203 million to 
nearly $410 million. With the lower 1:10 
ratio, the corresponding estimates range 
as high as $695 million. The average 
estimate based on these ranges is about 
$450 million. 

C. Summary . The proposed revisions 
discussed above, in conjunction with the 
changes proposed to Part 1 of the Davis- 
Bacon rules (e.g. a change in the 
definition of “prevailing rate") will 
result in substantial cost savings 
annually of $670 million for both 
contractors and the government while 
still assuring protection of local wage 


rates and practices. The changes will 
have a substantial beneficial impact on 
small contractors. 

Copies of the complete analysis may 
be obtained form the Deputy 
Administrator, Wage and Hour Division. 
U.S. Department of Labor. 200 
Constitution Avenue N.W.. Washington, 
D.C. 20210. The Department requests 
comments and additional information on 
all economic assumptions used in the 
analysis as well as any alternative 
suggestions designed to achieve the 
objectives of Executive Order 12291 at 
lower costs. 

Accordingly, it is proposed to revise 
Subpart A of Part 5 as set forth below: 

Signed at Washington. D.C. on this 11th 
day of August, 1961. 

Raymond ). Donovan. 

Secretary of Labor. 

Robert B. Collycr. 

Deputy Under Secretary for Employment 
Standards. 

PART 5—LABOR STANDARDS 
PROVISIONS APPLICABLE TO 
CONTRACTS COVERING FEDERALLY 
FINANCED AND ASSISTED 
CONSTRUCTION (ALSO LABOR 
STANDARDS PROVISIONS 
APPLICABLE TO NONCONSTRUCTION 
CONTRACTS SUBJECT TO THE 
CONTRACT WORK HOURS AND 
SAFETY STANDARDS ACT) 

Subpart A—Davis-Bacon and Related Acts 
Provisions and Procedures 

Sec. 

5.1 Purpose and scope. 

5.2 Definitions. 

5.3 (Reserved) 

5.4 (Reserved) 

5.5 Contract provisions and related matters. 

5.6 Enforcement 

5.7 Reports to the Secretary of Labor. 

5.B Liquidated damages under the Contract 
Work Hours and Safety Standards Act. 

5.9 Suspension of funds. 

5.10 Restitution, criminal action. . 

5.11 Deportment of Lobor hearings. 

5.12 Debarment proceedings. 

5.13 Rulings and interpretations. 

5.14 Variations, tolerances, and exemptions 
from Parts 1 and 3 of this subtitle and 
this part. 

5.15 Limitations, variations. tolerances, and 
exemptions under the Contract Work 
Hours and Safety Standards Act 

5.16 Training plans approved or recognized 
by the Department of Labor prior to 
August 20,1975. 

5.17 Withdrawal of approval of a training 
program. 

• • • • • 

Authority: 40 U.S.C. 276a-Z75a-7; 40 U.S.G 
276c: 40 U.S.C. 327-332: Reorganization Plan 
No. 14 of 1950, 5 U.S.C. Appendix: 5 U.S.C, 

301; and the statutes listed in section 5.1(a) of 
this part 


5 5.1 Purpose and scope. 

(a) The regulations contained in this 
part are promulgated under the 
authority conferred upon the Secretary 
of Labor by Reorganization Plan No. 14 
of 1950 and the Copeland Act in order to 
coordinate the administration and 
enforcement of the labor standards 
provisions of each of the following acta 
by the Federal agencies responsible for 
their administration and of such 
additional statutes as may from time to 
time confer upon the Secretary of Labor 
additional duties and responsibilities 
similar to those conferred upon the 
Secretary of Labor under Reorganization 
Plan No. 14 of 1950: 

1. The Davis-Bacon Act (sec. 1-7, 46 Slat. 
1949, as amended: Pub. L 74-403. 40 U.S.C 
278a-Z76a-7). 

2. Copeland Act (40 U.S.C 276c). 

3. The Contract Work Hours and Safety 
Standards Act (40 U.S.C. 327-332). 

4. National Housing Act (sec. 212 added to 
c, 647, 46 StaL 1246. by sec. 14, 53 Stat. 807; 12 
U.S.C. 1715c and repeatedly amended). 

5. Housing Ad of 1950 (college housing) 
(amended by Housing Act of 1959 to add 
labor provisions. 73 StaL 681; 12 U.S.C. 
1748a(f}). 

6. Housing Ad of 1959 (sec. 401(f) of the 
Housing Ad of 1950 as amended by Pub. L 
86-372. 73 Stat. 681; 12 U5.C. 1701q(c)(3)). 

7. Commercial Fisheries Research and 
Development Ad of 1964 (sec. 7, 78 StaL 199: 
16 U.S.C. 779e(b)J. 

8. Library Services and Construction Ad 
(sec. 7(a), 78 Slat. 13; 20 U.S.C. 355c(a)(4), as 
amended). 

9. National Technical Institute for the Deaf 
Act (sec. 5(b)(5), 79 Stat. 128; 20 U.S.C. 
604(b)(5)). 

10. National Foundation on the Arts and 
Humanities Act of 1965 (sec. 5(k). 79 Stat. 646 
as amended; 20 U&C 954{j)|. 

11. Elementary and Secondary Education 
Ad of 1965 as amended by Elementary and 
Secondary and other Education Amendments 
of 1969 (sec. 423 as added by Pub. L 91-230, 
title IV. sec. 401(a)(10). 84 Stat. 109. and 
renumbered sec. 433. by Pub. L 92-318: title 
Ul. sec. 301(a)(1). 86 Stat. 326; 20 U.S.C 
1232(b)). Under the amendment coverage is 
extended to all programs administered by the 
Commissioner of Education. 

12. The Federal-Aid Highway Act of 1956 
(sec. 108(b). 70 Stat. 378. recodified at 72 Stat. 
895; 23 U.S.C. 113, os amended), see 
particularly the amendments in the Federal- 
Aid Highway Act of 1968 (Pub. L 90-495. 62 
Stat. 615). 

13. Indian Self-Determination and 
Education Assistance Act (sec 7. 86 StaL 
2205; 25 U.S.C. 450e). 

14. Indian Health Care Improvement Act 
(sec 303(b), 90 StaL 1407; 25 U.SC. 1633(b)). 

15. Rehabilitation Act of 1973 (sec 306(b)(5) 
87 Stat. 384. 29 U.S.C. 776(bH5)). 

18. Comprehensive Employment and 
Training Act of 1973 (sec 606, 87 Stat. 880. 
renumbered sec 706 by 88 StaL 1845; 29 
U.S.C. 966; also sec 604. 88 StaL 1846; 29 
U.S.C. 964(b)(3)). 
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17. State and local Fiscal Assistance Act 
of 1972 (sec. 123(a)(6). 86 Stat. 933; 31 U.S.C. 
1246(a)(8)). 

18. Federal Water Pollution Control Act 
(sec. 513 of sec. 2, 86 Stat. 894: 33 U.S.C. 1372). 

19. Veterans Nursing Home Care Act of 

1964 (78 Stat. 502, as amended; 38 U.S.C 
5035(a)(8)). 

20. Postal Reorganization Ad (sec. 
410(b)(4)(C); 84 Stat. 726 as amended: 39 
U.S.C 410(b)(4)(C)). 

21. National Visitors Center Facilities Act 
of 1966 (sec. 110. 32 Stat. 45; 40 U.S.C. 808). 

22. Appalachian Regional Development Act 
of 1965 (sec 402. 79 Stat. 21; 40 U.S.C. App. 
402). 

23. Health Services Research. Health 
Statistics, and Medical Libraries Act of 1974 
(sec 107. see sec 308(b)(2) thereof. 88 Stat. 

370. as amended by 90 Stat. 378; 42 U.S.C. 
242m(h)(2». 

24. Hospital Survey and Construction Act, 
as amended by the Hospital and Medical 
Facilities Amendments of 1964 (sec 605(a)(5), 
78 Stat. 453; 42 U.&.C. 291e(a)(5)). 

25. Health Professions Educational 
Assistance Act (sec 303(b). 90 Stat. 2254; 42 
U.S.C 293a(g)(1)(C): also sec. 308a. 90 Slot. 
2258, 42 U.S.C. 293a(c)(7)). 

28. Nurse Training Act of 1964 (sec 
941(a)(1)(C), 89 Stat. 384; 42 U.S.C. 296a(b)(5)). 

27. Heart Disease. Cancer, and Stroke 
Amendments of 1965 (sec. 904. as added by 
sec. 2, 79 Stat. 928; 42 U.S.C. 299d(b)(4)). 

28. Safe Drinking Water Act (sec 2(a) see 
sec 1450e thereof. 88 Stat. 1091: 42 U.S.C. 
300)-9(e)), 

29. National Health Planning and 
Resources Act (sec 4. see sec 1604(b)(1)(H). 
88 Stat. 2261. 42 U.S.C. 300o-3(b)(l)(H)). 

3a U.S. Housing Act of 1937. as amended 
and recodified (68 Stat. 667; 42 U.S.C. 1437j). 

31. Demonstration Cities and Metropolitan 
Development Act of 1960 (secs. 110. 311. 503. 
1003. 80 Stat 1250.1270.1277.1284; 42 U.S.C. 
3310; 12 U-S.C. 1715c; 42 U.S.C 1437J). 

32. Slum clearance program: Housing Act of 
1949 (sec. 109.03 Stat 419. as amended; 42 
U.S.C. 1450). 

33. Farm housing: Housing Act of 1964 
(adds sec. 616(f) to Housing Act of 1949 by 
sec 503. 78 Stat. 797; 42 U.S.C. 1486(f)). 

34. Housing Act of 1961 (sec 707. added by 
sec 907. 79 Stat 496. as amended: 42 U.S.C 
1500c~3). 

35. Defense Housing and Community 
Facilities and Services Act of 1961 (sec 310. 
65 Stat 307: 42 U.S.C. 15921). 

36. Special Health Revenue Sharing Act of 
1975 (sec. 303, see sec 222(aU5) thereof. 80 
Stat 324: 42 U.S.C 2689j(a)(5)). 

37. Economic Opportunity Act of 1964 (sec. 
607. 78 Stat 532: 42 U.S.C. 2947). 

38. Headstart. Economic Opportunity, and 
Community Partnership Act of 1974 (sec. 11, 
see sec 811 thereof. 88 Stat. 2327. 42 U&C 
2992a). 

39. Housing and Urban Development Act of 

1965 (sec 707. 79 Stat. 492 as amended: 42 
U.S.C 3107). 

40. Older Americans Act of 1965 (sec 502. 
Pub. L 69-73. as amended by sec. 501. Pub. L 
93-29:67 Stat 50; 42 U.S.C 3041a(a)(4)). 

41. Public Works and Economic 
Development Act of 1965 (sec 712:79 Stat. 

575 as amended: 42 U.S.C. 3222). 


42. Juvenile Delinquency Prevention Act 
(sec 1. 86 Stat 538; 42 U.S.C 3884). 

43. New Communities Act of 1968 (sec 410, 
82 Stat 516; 42 U.S.C 3909). 

44. Urban Growth and New Community 
Development Act of 1970 (sec 727(f), 84 Stat. 
1803; 42 U.S-C 4529). 

45. Domestic Volunteer Service Act of 1973 
(sec 406, 87 Stat 410, 42 U.S.C. 5646). 

46 Housing and Community Development 
Act of 1974 (secs. 110. 802(g). 88 Stat 649. 724; 
42 US.C 5310.1440(g)). 

47. Developmental^ Disabled Assistance 
and Bill of RighU Act (sec. 126(4), 89 Stat. 468; 
42 U.S.C. 6042(4); title l sec 111. 89 Stat 491: 
42 U.S.C. 6063(b)(19)). 

48. National Energy Conservation Policy 
Ad (sec 312. 92 Stat. 3254: 42 U.S.C. 6371)). 

49. Public Works Employment Act of 1976 
(sec 109. 90 Stat. 1001: 42 US.C. 6708; also 
sec 208. 90 Stdt 1008; 42 U.S.C. 6728). 

50. Energy Conservation and Production 
Act (sec 451(h). 90 Stat. 1168; 42 USC 
6881(h)). 

51. Solid Waste Disposal Act (sec 2.90 
Slat 2823; 42 U.S.C. 8979). 

52. Rail Passenger Service Act of 1970 (sec 
405d. 84 Stat. 1337; 45 U.S.C. 565(d)). 

53. Urban Mass Transportation Ad of 1964 
(sec 10, 78 Stat. 307; renumbered sec 13 by 
88 Stat. 715; 49 US.C. 1000). 

54. Highway Speed Ground Transportation 
Study (sec 6(b). 79 Stat. 883. 49 U.S.C. 

1636(b)). 

55. Airport and Airway Development Act 
of 1970 (sec 22(b). 64 Stat 231; 49 U.S.C. 
1722(b)). 

56. Federal Civil Defense Act of 1950 (50 
U.S.C. App. 22811). 

57. National Capital Transportation Ad of 
1965 (sec 3(b)(4). 79 Stat 644; 40 U.S.C 
882(b)(4). Note.—Repealed December 9.196a 
and labor standards incorporated in sec 1- 
1431 of the District of Columbia Code). 

58. Model Secondary School for the Deaf 
Act (sec. 4. 80 Stat. 1027. Pub. L 80-694. but 
not in the United States Code). 

59. Delaware River Basin Compact (sec 
15.1. 75 Stat 714. Pub. L 87-328) (considered 
a statute for purposes of the plan but not In 
the United States Code). 

60. Energy Security Act (sec 175(c). Pub. L 
96-294. 94 Stat. 611: 42 U.S.C 8701 note). 

(b) Part 1 of this subtitle contains the 
Department's procedural rules governing 
requests for wage determinations and 
the issuance and use of such wage 
determinations under the Davis-Bacon 
Act and its related statutes as listed in 
that part. 

§ 5.2 Definitions. 

(a) The term "Secretary” includes the 
Secretary of Labor, the Deputy Under 
Secretary for Employment Standards, 
and their authorized representatives. 

(b) The term "Administrator" means 
the Administrator of the Wage and Hour 
Division or the authorized 
representative as set forth in this part. In 
the absence of the Wage-Hour 
Administrator, the Deputy 
Administrator of the Wage and Hour 
Division, is designated to act for the 


Administrator under this Part. Except as 
otherwise provided in this Part the 
Assistant Administrator for Government 
Contract Wage Standards is the 
authorized representative of the 
Administrator in the administration of 
the statutes listed in $ 5.1. 

(c) The term "Federal agency" means 
the agency or instrumentality of the 
United States which enters into the 
contract or provides assistance through 
loan, grant loan guarantee or insurance, 
or otherwise, to the project subject to a 
statute listed in S 5.1, 

(d) The term "Agency Head" means 
the principal official of the Federal 
agency and includes those persons duly 
authorized to act in the behalf of the 
Agency Head. 

(e) The term "Contracting Officer" 
means the individual, a duly appointed 
successor, or authorized representative 
who is designated and authorized to 
enter into contracts on behalf of the 
Federal agency. 

(f) The term "labor standards" as used 
in this part means the requirements of 
the Davis-Bacon Act, the Contract Work 
Hours and Safety Standards Act (other 
than those relating to safety and health), 
the Copeland Act, and the prevailing 
wage provisions of the other statutes 
listed in ( 5.1, and the regulations in 
Parts 1 and 3 of this subtitle and this 
part. 

(g) The term "United States or the 
District of Columbia" means the United 
States, the District of Columbia, and all 
executive departments, independent 
establishments, administrative agencies, 
and instrumentalities of the United 
States and of the District of Columbia, 
including corporations, all or 
substantially all of the stock of which is 
beneficially owned by the United States, 
by the foregoing departments, 
establishments, agencies, 
instrumentalities, and including non- 
appropriated fund instrumentalities. 

(h) The term "contract" means any 
contract in excess of $2,000 which is 
subject wholly or in part to the labor 
standards provisions of any of the acts 
listed in ( 5.1 and any subcontract of 
any tier thereunder, let under the prime 
contract, which is entered into for the 
actual construction, alteration and/or 
repair, including painting and 
decorating, of a public building or public 
work, or building or work financed in 
whole or in part from Federal funds or in 
accordance with guarantees of a Federal 
agency or financed from funds obtained 
by pledge of any contract of a Federal 
agency to make a loan, grant or annual 
contribution, except where a different 
meaning is expressly indicated. A State 
or local Government is not regarded as a 
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contractor under statutes providing 
loons, grants, or other Federal 
assistance in situations where 
construction is performed by its own 
employees. However, under certain 
enabling statutes. State and local 
recipients of Federal-aid must pay these 
employees according to Davis-Bacon 
labor standards. 

(i) The terms "building" or "work" 
generally include construction activity 
as distinguished from manufacturing, 
furnishing of materials, or servicing and 
maintenance work. The terms include 
without limitation, buildings, structures, 
and improvements of all types, such as 
bridges, dams, plants, highways, 
parkways, streets, subways, tunnels, 
sewers, mains, power lines, pumping 
stations, heavy generators, railways, 
airports, terminals, docks, piers, 
wharves, ways, lighthouses, buoys, 
jetties, breakwaters, levees, canals, 
dredging, shoring, rehabilitation and 
reactivation of plants, scaffolding, 
drilling, blasting, excavating, clearing, 
and landscaping. The manufacture or 
furnishing of materials, articles, supplies 
or equipment (whether or not a Federal 
or State agency acquires title to such 
materials, articles, supplies, or 
equipment during the course of the 
manufacture or furnishing, or owns the 
materials from which they are 
manufactured or furnished) is not a 
"building" or "work" within the meaning 
of the regulations in this part unless 
conducted in connection with and at the 
site of such a building or work 89 is 
described in the foregoing sentence, or 
under the United States Housing Act of 
1937 and the Housing Act of 1949 in the 
construction or development of the 
project. 

(j) The terms "construction", 
"prosecution", "completion", or "repair" 
mean all types of work done on a 
particular building or work at the site 
thereof or under the United States 
Housing Act of 1937 and the Housing 
Act of 1949 in the construction or 
development of the project including 
without limitation, altering, remodeling, 
installation (where appropriate) on-site 
of items fabricated off-site, painting and 
decorating, the transporting of materials 
and supplies to or from the building or 
work by the employees of the 
construction contractor or construction 
subcontractor, and the manufacturing or 
furnishing of materials, articles, supplies 
or equipment on the site of the building 
or work (or under the United States 
Housing Act of 1937 and the Housing 
Act of 1949 in the construction or 
development of the project), by persons 
employed by the contractor or 
subcontractor. However, the term 


"initial construction" in section 113 of 
Title 23. U.S.C., which pertains to 
Federal-aid highway work, does not 
include repair or maintenance work. 

(k) The term "public building" or 
"public work" includes building or work, 
the construction, prosecution, 
completion, or repair of which, as 
defined above, is carried on directly by 
authority of or with funds of a Federal 
agency to serve the interest of the 
general public regardless of whether 
title thereof is in a Federal agency. 

(l) The term "site of the work" is 
defined as follows: 

(1) The "site of the work" is limited to 
the physical place or places where the 
construction called for in the contract 
will remain when work on it has been 
completed and, as discussed in 
paragraph (1](2) of this section other 
adjacent or nearby property used by the 
contractor or subcontractor in such 
construction which can reasonably be 
said to be included in the "site" because 
of its proximity. 

(2) Fabrication Plants, "mobile 
factories," batch plants, borrow pits, job 
headquarters, tool yards, etc., are part of 
the "site of the work" provided they are 
dedicated exclusively, or nearly so, to 
performance of the contract or project 
and are so located in proximity to the 
actual construction location that it 
would be reasonable to include them. 

(3) Not included in the "site of the 
work" are permanent home offices or 
branch plant establishments of a 
contractor or subcontractor, its 
fabrication plant and tool yard 
establishments, whose locations and 
continuance are governed by its general 
business operations. Such previously 
established facilities are not a part of 
the "site of the work", even where the 
operations for a period of time may be 
dedicated exclusively, or nearly so, to 
the performance of a contract 

(m) The term "laborer" or "mechanic" 
includes at least those workers whose 
duties are manual or physical in nature 
(including those workers who use tools 
or who are performing the work of a 
trade), as distinguished from mental or 
managerial. The term "laborer" or 
"mechanic" includes apprentices, 
trainees, helpers, and, in the case of 
contracts subject to the Contract Work 
Hours and Safety Standards Act. 
watchmen or guards. The term docs not 
apply to workers whose duties are 
primarily administrative, executive, or 
clerical rather than manual Persons 
employed in a bona fide executive, 
administrative, or professional capacity 
as defined in Part 541 of this title are not 
deemed to be laborers or mechanics. 
Working foremen who devote more than 
20 percent of their time during a 


workweek to mechanic or laborer 
duties, and who do not meet the criteria 
of Part 541, are laborers and mechanics 
for the time so spent. 

(n) The terms apprentice, trainee, and 
helper are defined as follows: 

(1) "Apprentice" means (i) a person 
employed and individually registered in 
a bona fide apprenticeship program 
registered with the U.S. Department of 
Labor. Employment and Training 
Administration. Bureau of 
Apprenticeship and Training, or with a 
State Apprenticeship Agency recognized 
by the Bureau, or (ii) a person in the first 
90 days of probationary employment as 
an apprentice in such an apprenticeship 
program, who is not individually 
registered in the program, but who has 
been certified by the Bureau of 
Apprenticeship and Training or a State 
Apprenticeship Agency (where 
appropriate) to be eligible for 
probationary employment as an 
apprentice; 

(2) 'Trainee" means a person 
registered and receiving on-the-job 
training in a construction occupation 
under a program which ha9 been 
approved In advance by the U.S. 
Department of Labor, Employment and 
Training Administration, as meeting its 
standards for on-the-job training 
programs and which has been so 
certified by that Administration. 

(3) These provisions do not apply to 
"apprentices" and "trainees" employed 
on projects subject to 23 U.S.C. 113 who 
are enrolled in programs which have 
been certified by the Secretary of 
Transportation in accordance with 23 
U.S.C. 113(c). 

(4) A "helper" is a semi-skilled worker 
(rather than a skilled journeyman 
mechanic) who works under the 
direction of and assists a journeyman. 
Under the journeyman's direction and 
supervision, the helper performs a 
variety of duties to assist the 
journeyman such as preparing, carrying, 
and furnishing materials, tools, 
equipment, and supplies and 
maintaining them in order cleaning and 
preparing work areas: lifting, 
positioning, and holding materials or 
tools: and other related, semi-skilled 
tasks as directed by the journeyman. A 
helper may use tools of the trade at and 
under the direction and supervision of 
the journeyman. The particular duties 
performed by a helper vary according to 
area practice. 

(o) Every person performing the duties 
of a laborer or mechanic in the 
construction, prosecution, completion, or 
repair of a public building or public 
work, or building or work financed in 
whole or in part by loans, grants, or 
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guarantees from the United States is 
"employed’* regardless of any 
contractual relationship alleged to exist 
between the contractor or such person. 

(p) The term "wages" means the basic 
hourly rate of pay; any contribution 
irrevocably made by a contractor or 
subcontractor to a trustee or to a third 
person pursuant to a bona fide fringe 
benefit fund. plan, or program; and the 
rate of costs to the contractor or 
subcontractor which may be reasonably 
anticipated in providing bona fide fringe 
benefits to laborers and mechanics 
pursuant to an enforceable commitment 
to carry out a financially responsible 
plan or program, which was 
communicated in writing to the laborers 
and mechanics affected. The fringe 
benefits enumerated in the Davis-Bacon 
Act include medical or hospital care, 
pensions on retirement or death, 
compensation for injuries or illness 
resulting from occupational activity, or 
insurance to provide any of the 
foregoing; unemployment benefits; life 
insurance, disability insurance, sickness 
insurance, or accident insurance; 
vacation or holiday pay; defraying costs 
of apprenticeship or other similar 
programs; or other bona fide fringe 
benefits. Fringe benefits do not include 
benefits required by other Federal. 

State, or local low. 

(q) The term "wage determination" 
includes the original decision and any 
subsequent decisions modifying, 
superseding, correcting, or otherwise 
changing the provisions of the original 
decision. The application of the wage 
determination shall be in accordance 
with the provisions of $ 1.6 of this tide. 

H5.3-M (Reserved] 

$ 5.$ Contract provisions end rotated 
matters. 

(a) The Agency head shall cause or 
require the contracting officer to insert 
in full in any contract subject to the 
labor standards provisions of any of the 
acts listed in ( 5.1, except those subject 
only to the Contract Work Hours and 
Safety Standards Act. the following 
clauses (or any modifications thereof to 
meet the particular needs of the agency: 
Provided\ That such modifications are 
first approved by the Department of 
Labor): 

(1) Minimum wages, (i) All laborers 
and mechanics employed or working 
upon the site of the work (or under the 
United States Housing Act of 1937 or 
under the Housing Act of 1949 in the 
construction or development of the 
project), will be paid unconditionally 
and not less often than once a week, 
and without subsequent deduction or 
rebate on any account (except such 


payroll deductions as are permitted by 
regulations issued by the Secretary of 
Labor under the Copeland Act (29 CFR 
Part 3)). the full amount of wages and 
bona fide fringe benefits (or cash 
equivalents thereof) due at time of 
payment computed at rates not less than 
those contained in the wage 
determination of the Secretary of Labor 
which is attached hereto and made a 
part hereof, regardless of any 
contractual relationship which may be 
alleged to exist between the contractor 
and such laborers and mechanics. 
Contributions made or costs reasonably 
anticipated for bona fide fringe benefits 
under section 1(b)(2) of the Davis-Bacon 
Act on behalf of laborers or mechanics 
are considered wages paid to such 
laborers or mechanics, subject to the 
provisions of paragraph (a)(l)(iv) of this 
section; also, regular contributions made 
or costs incurred for more than a weekly 
period (but not less often than quarterly) 
under planB, funds, or programs which 
cover the particular weekly period, are 
deemed to be constructively made or 
incurred during such weekly period. 

Such laborers and mechanics shall be 
paid the appropriate wage rate and 
fringe benefits on the wage 
determination for the classification of 
work actually performed, without regard 
to the skill, except as provided in 
{ 5.5(a)(4). Laborers or mechanics 
performing work in more than one 
classification may be compensated at 
the rate specified for each classification 
for the time actually worked therein: 
Provided That the employer's payroll 
records accurately set forth the time 
spent in each classification in which 
work is performed. The wage 
determination (including any additional 
classification and wage rates conformed 
under paragraph (a)(l)(ii) of this section) 
and the Davis-Bacon poster (WH-1321) 
shall be posted at all times by the 
contractor and its subcontractors at the 
site of the work in a prominent and 
accessible place where it can be easily 
seen by the workers. 

(ii)(A) The contracting officer shall 
require that any data of laborers or 
mechanics, ioduding helpers, which is 
not listed in the wage determination and 
which is to be employed under the 
contract shall be classified in 
conformance with the wage 
determination. The contracting officer 
shall approve an additional 
classification and wage rate and fringe 
benefits therefor only when the 
following criteria have been met: 

(7) F.xcept with respect to helpers as 
defined in 29 CFR 5.2(n)(4), work to be 
performed by the classification 
requested is not performed by a 


classification in the wage determination; 
and 

(2) The classification is utilized in the 
area by the construction industry; and 

(J) Tire proposed wage rate, including 
any bona fide fringe benefits, bears a 
reasonable relationship to the wage 
rates contained in the wage 
determination. 

(B) If the contractor and the laborers 
and mechanics to be employed in the 
classification (if known), or their 
representatives, agree with the 
classification and wage rate (including 
the amount designated for fringe 
benefits where appropriate), a report of 
the action taken shall be sent by the 
contracting officer to the Administrator 
of the Wage and Hour Division. 
Employment Standards Administration, 
U.S. Department of Labor. Washington, 
D.C 20210. The Administrator, or an 
authorized representative, will respond 
within 30 days of receipt thereof and 
will approve, reverse, or modify every 
additional classification action. 

(C) In the event the contractor, or the 
laborers or mechanics to be employed in 
the classification or their 
representatives, do not agree with the 
contracting officer on the proposed 
classification and wage rate (including 
the amount designated for fringe 
benefits, where appropriate), the 
contracting officer shall refer the 
questions, including the views of all 
interested parties and the 
recommendation of the contracting 
officer, to the Administrator for 
determination. The Administrator, or an 
authorized representative, will issue a 
determination within 30 days of receipt 
unless notice is otherwise furnished to 
the contracting agency within the 30 day 
period. 

(D) The wage rate (including fringe 
benefits where appropriate) determined 
pursuant to subparagraphs (1)(B) or (C) 
of this paragraph, shall be paid to all 
workers performing work in the 
classification under this contract from 
the first day on which work is performed 
in the classification. 

(iii) Whenever the minimum wage rate 
prescribed in the contract for a class of 
laborers or mechanics includes a fringe 
benefit which is not expressed as an 
hourly rate, the contractor shall either 
pay the benefit as stated in the wage 
determination or shall pay another bona 
fide fringe benefit or an hourly cash 
equivalent thereof. 

(iv) If the contractor does not make 
payments to a trustee or other third 
person, the contractor may consider as 
part of the wages of any laborer or 
mechanic the amount of any costs 
reasonably anticipated in providing 
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bona fide fringe benefits under a plan or 
program, Provided. That the Secretary of 
Labor has found, upon the written 
request of the contractor, that the 
applicable standards of the Davis-Bacon 
Act have been met. The Secretary of 
Labor may require the contractor to set 
aside In a separate account assets for 
the meeting of obligations under the 
plan or program. 

(2) Withholding. The (write in name of 
Federal Agency or the loan or grant 
recipient) 6hall upon its own action or 
upon written request of an authorized 
representative of the Department of 
Labor withhold or cause to be withheld 
from the contractor under this contract 
or any other Federal contract with the 
same prime contractor, or any other 
Federally-assisted contract subject to 
Davis-Bacon prevailing wage 
requirements, which is held by the same 
prime contractor, so much of the 
accrued payments or advances as may 
be considered necessary to pay laborers 
and mechanics, including apprentices 
and trainees, employed by the 
contractor or any subcontractor the full 
amount of wages required by the 
contract In the event of failure to pay 
any laborer or mechanic, including any 
apprentice or trainee, employed or 
working on the site of the work (or 
under the United States Housing Act of 
1937 or under the Housing Act of 1949 in 
the construction or development of the 
project), all or part of the wages 
required by the contract the (Agency) 
may, after written notice to the 
contractor, sponsor, applicant, or owner, 
take such action as may be necessary to 
cause the suspension of any further 
payment advance, or guarantee of funds 
until such violations have ceased. 

(3) Payrolls and basic records . (i) 
Payrolls and basic records relating 
thereto shall be maintained by the 
contractor during the course of the work 
and preserved for a period of three 
years thereafter for all laborers and 
mechanics working at the site of the 
work (or under the United States 
Housing Act of 1937, or under the 
Housing Act of 1949. in the construction 
or development of the project). Such 
records shall contain the name, address, 
and social security number of each such 
worker, his or her correct classification, 
hourly rates of wages paid (including 
rates of contributions or costs 
anticipated for bona fide fringe benefits 
or cash equivalents thereof of the types 
described in section 1(b)(2)(B) of the 
Davis-Bacon Act), daily and weekly 
number of hours worked, deductions 
made and actual wages paid. Whenever 
the Secretary of Labor has found under 
29 CFR 5.5(a)(l)(iv) that the wages of 


any laborer or mechanic include the 
amount of any costs reasonably 
anticipated in providing benefits under a 
plan or program described in section 
1(b)(2)(B) of the Davis-Bacon Act. the 
contractor shall maintain records which 
show that the commitment to provide 
such benefits is enforceable, that the 
plan or program is financially 
responsible, and that the plan or 
program has been communicated in 
writing to the laborers or mechanics 
affected, and records which show the 
costs anticipated or the actual co9t 
incurred in providing such benefits. 
Contractors employing apprentices or 
trainees under approved programs shall 
maintain written evidence of the 
registration of apprenticeship programs 
and certification of trainee programs, 
the registration of the apprentices and 
trainees, and the ratios and wage rates 
prescribed in the applicable programs. 

(ii)(A) The contractor shall submit 
weekly for each week in which any 
contract work is performed a 
"Statement of Compliance" to the (write 
in name of appropriate Federal agency) 
if the agency is a party to the contract, 
but if the agency is not such a party, the 
contractor will submit the "Statement of 
Compliance" to the applicant, sponsor, 
or owner, as the case may be, for 
transmission to the (write in name of 
agency). The prime contractor is 
responsible for the submission of the 
"Statement of Compliance" by all 
subcontractors. 

(B) Each "Statement of Compliance" 
shall be signed by the contractor or 
subcontractor or his or her agent who 
pays or supervises the payment of the 
persons employed under the contract 
and shall certify the following: 

(7) That the payroll for the payroll 
period contains the information required 
to be maintained under $ 5.5(a)(3)(i) of 
Regulations, 29 CFR Part 5 and that such 
information is correct and complete; 

(2) That all labororers or mechanics 
(including helpers, apprentices, and 
trainees) employed on the contract 
during the payroll period have been paid 
the full weekly wages earned, without 
rebate, either directly or indirectly, and 
that no deductions have been made 
either directly or indirectly from the full 
wages earned, other than permissible 
deductions as set forth in Regulations. 

29 CFR Part 3; 

(J) That each laborer or mechanic has 
been paid not less than the applicable 
wage rates and fringe benefits or cash 
equivalents on the wage determination 
incorporated into the contract for the 
classification of work performed. 

(C) The willful falsification of any of 
the above certifications may subject the 
contractor or subcontractor to civil or 


criminal prosecution under Section 1001 
of Title 18 and Section 231 of Title 31 of 
the United States Code. 

(iii) The contractor or subcontractor, 
upon request of the authorized 
representatives of the (write the name of 
the agency) or the Department of Labor, 
shall submit the records required under 
paragraph (a)(3)(i) of this section, shall 
make them available for inspection, 
copying, or transcription by such 
representatives and shall permit such 
representatives to interview employees 
during working hours on the job. If the 
contractor or subcontractor fails to 
submit the required records or to make 
them available, the Federal agency may, 
after written notice to the contractor, 
sponsor, applicant, or owner, take such 
action as may be necessary to cause the 
suspension of any further payment, 
advance, or guarantee of funds. 
Furthermore, failure to submit the 
required records upon request or to 
make such records available may be 
grounds for debarment action pursuant 
to 29 CFR 5.12. 

(4) Apprentices, trainees . and 
helpers--{\) Apprentices. Apprentices 
will be permitted to work at less than 
the predetermined rate for the work they 
performed when they are employed 
pursuant to and individually registered 
in a bona fide appreticeship program 
registered with the U.S. Department of 
Labor, Employment and Training 
Administration. Bureau of 
Apprenticeship and Training, or with a 
State Apprenticeship Agency recognized 
by the Bureau, or if a person is 
employed in his or her first 90 days of 
probationary employment as an 
apprentice in such an apprenticeship 
program, who is not individually 
registered in the program, but who has 
been certified by the Bureau of 
Apprenticeship and Training or a State 
Apprenticeship Agency (where 
appropriate) to be eligible for 
probationary employment as an 
apprentice. The allowable ratio of 
apprentices to journeymen on the job 
site In any craft classification shall not 
be greater than the ratio permitted to the 
contractor as to the entire work force 
under the registered program. Any 
worker listed on a payroll at an 
apprentice wage rate, who is not 
registered or otherwise employed as 
stated above, shall be paid not less than 
the applicable wage rate on the wage 
determination for the classification of 
work actually performed. In addition, 
any apprentice performing work on the 
job site in excess of the ratio permitted 
under the registered program shall be 
paid not less than the applicable wage 
rate on the wage determination for the 
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work actually performed. Where a 
contractor is performing construction on 
a project fn a locality other than that in 
which its program is registered, the 
ratios and wage rates (expressed in 
percentages of the journeyman’s hourly 
rate) specified in the contractor's or 
subcontractor's registered program shall 
be observed. Every apprentice must be 
paid at not less than the rate specified in 
the registered program for the 
apprentice's level of progress, expressed 
as a percentage of the journeymen 
hourly rate specified fn the applicable 
wage determination. Apprentices shall 
be paid fringe benefits in accordance 
with the provisions of the 
apprenticeship program. If the 
apprenticeship program does not specify 
fringe benefits, apprentices must be paid 
the full amount of fringe benefits listed 
on the wage determination for the 
applicable classification. If the 
Administrator determines that a 
different practice prevails for the 
applicable apprentice classification, 
fringes shall be paid in accordance with 
that determination. In the event the 
Bureau of Apprenticeship and Training, 
or a State Apprenticeship Agency 
recognized by the Bureau, withdraws 
approval of an apprenticeship program, 
the contractor will no longer be 
permitted to utilize apprentices at less 
than the applicable predetermined rate 
for the work perfomed until an 
acceptable program is approved. 

(ii) Trainees. Except as provided in 29 
CFR 5.10 trainees will not be permitted 
to work at less than the predetermined 
rate for the work performed unless they 
are employed pursuant to and 
individually registered in a program 
which has received prior approval, 
evidenced by formal certification by the 
U.S. Department of Labor, Employment 
and Training Administration. The ratio 
of trainees to journeymen on the job site 
shall not be greater then permitted 
under the plan approved by the 
Employment and Training 
Administration. Every trainee must be 
paid at not less than the rate specified in 
the approved program for the trainee's 
level of progress, expressed as a 
percentage of the journeyman hourly 
rate specified in the applicable wage 
determination. Trainees shall be paid 
fringe benefits in accordance with the 
provisions of the trainee program. If the 
trainee program does not mention fringe 
benefits, trainees shall be paid the full 
amount of fringe benefits listed on the 
wage determination unless the 
Administrator of the Wage and Hour 
Division determines that there is an 
apprenticeship program associated with 
the corresponding journeyman wage 


rate on the wage determination which 
provides for less than full fringe benefits 
for apprentices. Any employee listed on 
the payroll at a trainee rate who is not 
registered and participating in a training 
plan approved by the Employment and 
Training Administration shall be paid 
not less than the applicable wage rate 
on the wage determination for the 
classification of work actually 
performed. In addition, any trainee 
performing work on the job site in 
excess of the ratio permitted under the 
registered program shall be paid not less 
than the applicable wage rate on the 
wage determination for the work 
actually performed. In the event the 
Employment and Training 
Administration withdraws approval of a 
training program, the contractor will no 
longer be permitted to utilize trainees at 
less than the applicable predetermined 
rate for the work performed until an 
acceptable program is approved. 

(ill) Equal employment opportunity . 
The utilization of apprentices, trainees 
and journeymen under this part shall be 
in conformity with the equal 
employment opportunity requirements 
of Executive Order 11246, as amended, 
and 29 CFR Part 30. 

(iv) Helpers . Helpers will be permitted 
to work on a project if the helper 
classification is specified on an 
applicable wage determination or is 
approved pursuant to the conformance 
procedure set forth in $ 5.5 (a)(1)(H). 
Unless otherwise specified on an 
applicable wage determination, the 
allowable ratio of helpers to journeymen 
on the job site in any classification shall 
not be greater than one helper to five 
journeymen. Any worker listed on a 
payroll at a helper wage rate, who is not 
a helper as defined in 29 CFR 5.2(n)(4). 
shall be paid not less than the 
applicable wage rate on the wage 
determination for the classification of 
work actually performed In addition, 
any helper performing work on the job 
site in excess of the ratio permitted shall 
be paid not less than the applicable 
journeyman's (or laborer's, where 
appropriate] wage rate on the wage 
determination for the work actually 
performed. 

(5) Compliance with Copeland Act 
requirements. The contractor shall 
comply with the requirements of 29 CFR 
Part 3, which are incorporated by 
reference in this contract. 

(6) Subcontracts. The contractor or 
subcontractor shall insert in any 
subcontracts the clauses contained in 29 
CFR 5.5{b}(1] through (10) and such other 
clauses as the (write in the name of the 
Federal agency) may be appropriate 
instructions require, and also a clause 
requiring the subcontractors to include 


these clauses in any lower tier 
subcontracts. The prime contractor shall 
be responsible for the compliance by 
any subcontractor or lower tier 
subcontractor with all the contract 
clauses in 29 CFR 5.5. 

(7) Contract terminatioiv debarment 
A breach of the contract clauses in 29 
CFR 5.5 may be grounds for termination 
of the contract, and for debarment as a 
contractor and a subcontractor as 
provided in 29 CFR 5.12. 

( 8 ) Compliance with Davis-Bacon and 
Related Act requirements. All rulings 
and interpretations of the Davis-Bacon 
and Related Acts contained in 29 CFR 
Parts 1, 3. and 5 are herein incorporated 
by reference in this contract. 

(9) Disputes concerning labor 
standards. Disputes arising out of the 
labor standards provisions of tills 
contract shall not be subject to the 
general disputes clause of this contract. 
Such disputes shall be resolved in 
accordance with the procedures of the 
Department of Labor set forth in 29 CFR 
Parts 5. 6. and 7. Disputes within the 
meaning of this clause include disputes 
between the contractor (or any of its 
subcontractors) and the contracting 
agency, the US. Department of Labor, or 
the employees or their representatives. 

(10) Certification of Eligibility . (i) By 
entering into this contract, the 
contractor certifies that neither it (nor 
he or she) nor any person or firm who 
has an interest in the contractor's firm is 
a person or firm ineligible to be awarded 
Government contracts by virtue of 
section 3(a) of the Davis-Bacon Act or 29 
CFR 5.12(a)(1). 

(11) No part of this contract shall be 
subcontracted to any person or firm 
ineligible for award of a Government 
contract by virtue of section 3(a) of the 
Davis-Bacon Act or 29 CFR 5.12(a)(1). 

(iii) The penalty for making false 
statements is prescribed in the U.S. 
Criminal Code. 18 U.S.C 1001. 

(b) Contract Work Hours and Safety 
Standards Act The Agency Head shall 
cause or require the contracting officer 
to insert the following clauses set forth 
in paragraphs (b)(1), (2). (3), and (4) of 
this section in full in any contract 
subject to the Contract Work Hours and 
Safety Standards Act. These clauses 
shall be inserted in addition to the 
clauses required by | 5.5(a) or ) 4.6 of 
Part 4 of this title. As used in this 
paragraph, the terms "laborers" and 
"mechanics" include watchmen and 
guards. 

(1) Overtime requirements. No 
contractor or subcontractor contracting 
for any part of the contract work which 
may require or involve the employment 
of laborers or mechanics shall require or 
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permit any such laborer or mechanic in 
any workweek in which he or she is 
employed on such work to work in 
excess of eight hours In any calendar 
day or In excess of forty hours in such 
workweek unless such laborer or 
mechanic receives compensation at a 
rate hot less than one and one-half times 
the basic rate of pay for all hours 
worked in excess of eight hours in any 
calendar day or in excess of forty hours 
in such workweek, whichever is greater. 

(2) Violation; liability for unpaid 
wages: liquidated damages. In the event 
of any violation of the clause set forth in 
subparagraph (1) of this paragraph, the 
contractor and any subcontractor 
responsible therefor shall be liable for 
the unpaid wages. In addition, such 
contractor and subcontractor shall be 
liable to the United States (in the case of 
work done under contract for the 
District of Columbia or a territory, to 
such District or to such territory), for 
liquidated damages. Such liquidated 
damages shall be computed with respect 
to eacn individual laborer or mechanic, 
including watchmen and guards, 
employed in violation of tne clause set 
forth in subparagraph (1) of this 
paragraph, in the sum of $10 for each 
calendar day or which such individual 
was required or permitted to work in 
excess of eight hours or in excess of the 
standard workweek of forty hours 
without payment of the overtime wages 
required by the clause set forth in 
subparagraph (1) of this paragraph. 

(3) Withholding for unpaid wages and 
liquidated damages. The (write in the 
name of the Federal agency or the loan 
or grant recipient) shall upon its own 
action or upon written*request of an 
authorized representative of the 
Department of Labor withhold or cause 
to be withheld, from any moneys 

C ayable on account of work performed 
y the contractor or subcontractor under 
any such contract or any other Federal 
contract or any other Federally-assisted 
contract sub|ect to the Contract Work 
Hours and Safety Standards Act, which 
is held by the same contractor, such 
sums as may be determined to be 
necessary to satisfy any liabilities of 
such contractor or subcontractor for 
unpaid wages and liquidated damages 
as provided in the clause set forth in 
subparagraph (2) of this paragraph. 

(4) Subcontracts. The contractor or 
subcontractor shall insert in any 
subcontracts the clauses set forth in 
subparagraphs (1) through (4) of this 
paragraph and also a clause requiring 
the subcontractors to include these 
clauses in any lower tier subcontracts. 
The prime contractor shall be 
responsible for compliance by any 
subcontractor or lower tier 


subcontractor with the clauses set forth 
In subparagraphs (1) through (4) of this 
paragraph. 

(c) In addition to the clauses 
contained In paragraph (b), in any 
contract subject only to the Contract 
Work Hours and Safety Standards Act 
and not to any of the other statutes cited 
in 5 5.1, the Agency Head shall cause or 
require the contracting officer to insert a 
clause requiring that the contractor or 
subcontractor shall maintain payrolls 
and basic payroll records during the 
course of the work and shall preserve 
them for a period of three years from the 
completion of the contract for all 
laborers and mechanics, including 
guards and watchmen, working on the 
contract Such records shall contain the 
name and address of each such 
employee, soda! security number, 
correct dassifications, hourly rates of 
wages paid, daily and weekly number of 
hours worked, deductions made, and 
actual wages paid. Further, the Agency 
Head shall cause or require the 
contracting officer to insert in any such 
contract a clause providing that the 
records to be maintained under this 
paragraph shall be made available by 
the contractor or subcontractor for 
inspection, copying, or transcription by 
authorized representatives of the (write 
the name of agency) and the Department 
of Labor, and the contractor or 
subcontractor will permit such 
representatives to Interview employees 
during working hours on the job. 

S 5.6 Enforcement 

(a)(1) It shall be the responsibility of 
the Federal agency to ascertain whether 
the clauses required by { 5.5 have been 
inserted in the contracts subject to the 
labor standards provisions of the Acts 
contained in $ 5.1. Agencies which do 
not directly enter into such contracts 
shall promulgate the necessary 
regulations or procedures to require the 
recipient of the Federal assistance to 
insert in its contracts the provisions of 
S 5.5. No payment, advance, grant, loan, 
or guarantee of funds shall be approved 
by the Federal agency unless the agency 
insures that the clauses required by $ 5.5 
and the appropriate wage determination 
of the Secretary of Labor ore contained 
in such contracts. Furthermore, no 
payment, advance, grant, loan, or 
guarantee of funds shall be approved by 
the Federal agency after the beginning 
of construction unless there Is on file 
with the agency a certification by the 
contractor that the contractor and its 
subcontractors have complied with the 
provisions of $ 5.5 or unless there is on 
file with the agency a certification by 
the contractor that there is a substantial 


dispute with respect to the required 
provisions. 

(2) Statements of Compliance 
submitted pursuant to S 5.5(a)(3)(ii) shall 
be preserved by the Federal agency for a 
period of 3 years from the date of 
completion of the contract and shall be 
produced at the request of the 
Department of Labor at any time during 
the 3-year period. 

(3) The Federal agency shall cause 
such Investigations to be made as may 
be necessary to assure compliance with 
the labor standards clauses required by 
S 5.5 and the applicable statutes listed 
in § 5.1. Investigations shall be made of 
all contracts with such frequency as 
may be necessary to assure compliance. 
Such investigations shall Include 
interviews with employees, which shall 
be taken in confidence, and 
examinations of payroll data and 
evidence of registration and certification 
with respect to apprenticeship and 
training plans. In making such 
examinations, particular care shall be 
taken to determine the correctness of 
classifications and to determine whether 
there is a disproportionate employment 
of laborers, of helpers where they are 
listed on the wage determination, or 
conformed under i 5.5(a)(l)(it), and of 
apprentices or trainees registered in 
approved programs. Such investigations 
shall also include evidence of fringe 
benefit plans and payments thereunder. 
Complaints of alleged violations shall be 
given priority. 

(4) In accordance with normal 
operating procedures, the contracting 
agency may be furnished various 
investigatory material from the 
investigation files of the Department of 
Labor. None of the materia], other than 
computations of back wages and 
liquidated damages and the summary of 
back wages due, may be disclosed in 
any manner to anyone other than 
Federal officials charged with 
administering the contract or program 
providing Federal assistance to the 
contract, without requesting the 
permission and views of the Department 
of Labor. 

(5) It is the policy of the Department of 
Labor to protect the identity of its 
confidential sources and to prevent an 
unwarranted invasion of personal 
privacy. Accordingly, the identity of an 
employee who makes a written or oral 
statement as a complaint or in the 
course of an investigation, as well as 
portions of the statement which would 
reveal the employee’s identity, shall not 
be disclosed in any manner to anyone 
other than Federal officials without the 
prior consent of the employee. 

Disclosure of employee statements shall 
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be governed by the provisions of the 
“Freedom of Information Act" (5 U.S.C. 
552, see 29 CFR Part 70) and the 
“Privacy Act of 1974“ (5 U.S.C. 552a). 

(b) The Administrator shall cause to 
be made such investigations as deemed 
necessary, in order to obtain compliance 
with the labor standards provisions of 
the applicable statutes listed in $ 5.1. or 
to affirm or reject the recommendations 
by the Agency Head with respect to 
labor standards matters arising under 
the statutes listed in § 5.1. Federal 
agencies, contractors, subcontractors, 
sponsors, applicants, or owners shall 
cooperate with any authorized 
representative of the Department of 
Labor in the inspection of records, in 
interviews with workers, and in all other 
aspects of the investigations. The 
findings of such an investigation, 
including amounts found due. may not 
be altered or reduced without the 
approval of the Department of Labor. 
Where the underpayments disclosed by 
such an investigation total $1,000 or 
more, where there is reason to believe 
that the violations are aggravated or 
willful [or, in the case oithe Davis- 
Bacon Act. that the contractor has 
disregarded its obligations to employees 
and subcontractors), or where liquidated 
damages may be assessed under the 
Contract Work Hours and Safety 
Standards Act. the Department of Labor 
will furnish the Federal agency an 
enforcement report detailing the labor 
standards violations disclosed by the 
investigation and any action taken by 
the contractor to correct the violative 
practices, including any payment of 
back wages. In other circumstances, the 
Federal agency will be furnished a letter 
of notification summarizing the findings 
of the investigation. 

4 5.7 Reports to the Secretary of Labor. 

(a) Enforcement reports. (1) Where 
underpayments by a contractor or 
subcontractor total less than $1,000. and 
where there is no reason to believe that 
the violations are aggravated or willful 
(or. in the case of the Davis-Bacon Act. 
that the contractor has disregarded its 
obligations to employees and 
subcontractors), and where restitution 
has been effected and future compliance 
assured, the Federal agency need not 
submit its investigative findings and 
recommendations to the Administrator, 
unless the investigation was made at the 
request of the Department of Labor. In 
the latter case, the Federal agency shall 
submit a factual summary report 
detailing any violations including any 
data on the amount of restitution paid, 
the number of workers who received 
restitution, liquidated damages assessed 
under the Contract Work Hours and 


Safety Standards Act. corrective 
measures taken (such as “letters of 
notice'*), and any information that may 
be necessary to review any 
recommendations for an appropriate 
adjustment in liquidated damages under 
i 5.8. 

(2) Where underpayments by a 
contractor or subcontractor total $1,000 
or more, or where there is reason to 
believe that the violations are 
aggravated or willful (or, in the case of 
the Davis-Bacon Act, that the contractor 
has disregarded its obligations to 
employees and subcontractors), the 
Federal agency shall furnish within 60 
days after completion of its 
investigation, a detailed enforcement 
report to the Administrator. 

(b) Semi annual enforcement reports . 
To assist the Secretary in fulfilling the 
responsibilities under Reorganization 
Plan No. 14 of 1950, Federal agencies 
shall furnish to the Administrator by 
April 30 and October 31 of each 
calendar year semi-annual reports on 
compliance with and enforcement of the 
labor standards provisions of the Davis- 
Bacon Act and its related acts covering 
the periods of October 1 through March 
31 and April 1 through September 30. 
respectively. Such reports shall be 
prepared in the manner prescribed in 
memoranda issued to Federal agencies 
by the Administrator. This report has 
been cleared in accordance with FPMR 
101-11.11 and assigned interagency 
report control number 14a2-DOL-SA. 

(c) Additional information . Upon 
request, the Agency Head shall transmit 
to the Administrator such information 
available to the Agency with respect to 
contractors and subcontractors, their 
contracts, and the nature of the contract 
work as the Administrator may find 
necessary for the performance of his or 
her duties with respect to the labor 
standards provisions referred to in this 
part. 

(d) Contract termination. Where a 
contract is terminated by reason of 
violations of the labor standards 
provisions of the statutes listed in $ 5.1, 
a report shall be submitted promptly to 
the Administrator and to the 
Comptroller General (if the contract is 
subject to the Davis-Bacon Act) giving 
the name and address of the contractor 
or subcontractor whose right to proceed 
has been terminated, and the name and 
address of the contractor or 
subcontractor, if any, who is to complete 
the work, the amount and number of the 
contract, and the description of the work 
to be performed. 


$ 5.8 Liquidated damages under the 
Contract Wor* Hours and Safety Standards 
Act 

(a) The Contact Work Hours and 
Safety Standards Act requires that 
laborers or mechanics shall be paid 
wages at a rate not less than one and 
one-half times the basic rate of pay for 
all hours worked in excess of eight 
hours in any calendar day or forty hoars 
in any work week. In the event of 
violation of this provision, the 
contractor and any subcontractor shall 
be liable for the unpaid wages and in 
addition for liquidated damages, 
computed with respect to each laborer 
or mechanic employed in violation of 
the Act of $10, for each calendar day or 
workweek in which such individual was 
required or permitted to work without 
payment of required overtime wages. 
Any contractor or subcontractor 
aggrieved by the withholding of 
liquidated damages shall have the right 
to appeal to the head of the agency of 
the United States (or the territory or 
District of Columbia, as appropriate) for 
which the contract work was performed 
or for which financial assistance was 
provided. 

(b) Findings and recommendations of 
the Agency Head. The Agency Head has 
the authority to review the 
administrative determination of 
liquidated damages and to issue a final 
order affirming the determination. It is 
not necessary to seek the concurrence ol 
the Administrator but the 
Administration shall be advised of the 
action taken. Whenever the Agency 
Head finds that a sum of liquidated 
damages administratively determined to 
be due is incorrect or that the contractor 
or subcontractor violated inadvertently 
the provisions of the Act 
notwithstanding the exercise of due care 
upon the part of the contractor or 
subcontractor involved, and the amount 
of the liquidated damages computed for 
the contract is in excess of $500, the 
Agency Head may make 
recommendations to the Secretary that 
an appropriate adjustment in liquidated 
damages be made or that the contractor 
or subcontractor be relieved of liability 
for such liquidated damages. Such 
findings with respect to liquidated 
damages shall include findings with 
respect to any wage underpayments for 
which the liquidated damages are 
determined. 

(c) The recommendations of the 
Agency Head for adjustment or relief 
from liquidated damages under 
paragraph (a) of this section shall be 
reviewed by the Administrator or an 
authorized representative who shall 
issue an order concurring in the 
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recommendations, partially concurring 
in the recommendations, or rejecting the 
recommendations, and the reasons 
therefor. The order shall be the final 
decision of the Department of Labor, 
unless a petition for review is filed 
pursuant to Part 7 of this title, and the 
Wage Appeals Board in its discretion 
reviews such decision and order; or. 
with respect to contracts subject to the 
Service Contract Act. unless petition for 
review is filed pursuant to Part 8 of this 
title, and the Board of Service Contract 
Appeals in its discretion reviews such 
decision and order. 

(d) Whenever the Agency Head finds 
that a sum of liquidated damages 
administratively determined to be due 
under section 104(a) of the Contract 
Work Hours and Safety Standards Act 
for a contract is $500 or less and the 
Agency Head finds that the sum of 
liquidated damages is incorrect or that 
the contractor or subcontractor violated 
inadvertently the provisions of the 
Contract Work Hours and Safety 
Standards Act notwithstanding the 
exercise of due core upon the part of the 
contractor or subcontractor involved, an 
appropriate adjustment may be made in 
such liquidated damages or the 
contractor or subcontractor may be 
relieved of liability for such liquidated 
damages without submitting 
recommendations to this effect or a 
report to the Department of Labor. This 
delegation of authority is made under 
section 105 of the Contract Work Hours 
and Safety Standards Act and has been 
found to be necessary and proper in the 
public interest to prevent undue 
hardship and to avoid serious 
impairment of the conduct of 
Government business. 

9 5.9 Suspension ot funds. 

in the event of failure or refusal of the 
contractor or any subcontractor to 
comply with the labor standards clauses 
contained in f 5w5 and the applicable 
statutes listed in 9 5.1. the Federal 
agency, upon its own action or upon 
written request of an authorized 
representative of the Department of 
Labor, shall take such action as may be 
necessary to cause the suspension of the 
payment advance or guarantee of funds 
until such time as the violations are 
discontinued or until sufficient funds are 
withheld to compensate employees for 
the wages to which they are entitled and 
to cover any liquidated damages which 
may be due. 

9 5.10 Restitution, criminal action. 

(a) In cases other than those 
forwarded to the Attorney General of 
the United States under paragraph (b), 
of this section, where violations of the 


labor standards clauses contained in 
{ 5.5 and the applicable statutes listed 
in 9 5.1 result in underpayment of wages 
to employees, the Federal agency or an 
authorized representative of the 
Department of Labor shall request that 
restitution be made to such employees 
or on their behalf to plans, funds, or 
programs for any type of bona fide 
fringe benefits within the meaning of 
section 1(b)(2) of the Davis-Bacon Act 

(b) In cases where the Agency Head 
or the Administrator finds substantial 
evidence that such violations are willful 
and in violation of a criminal statute, the 
payment of wage underpayments shall 
not be requested and the matter shall be 
forwarded to the Attorney General of 
the United States for prosecution if the 
facts warrant. In all such cases the 
Administrator shall be informed 
simultaneously of the action taken. 

9 5.11 Disputes concerning payment of 
wages. 

(a) This section sets forth the 
procedure for resolution of disputes of 
fact or law concerning payment of 
prevailing wage rates, overtime pay. or 
proper classification. The procedures in 
this section may be initiated upon the 
Administrator's own motion, upon 
referral of the dispute by a Federal 
agency pursuant to 9 5.5(a)(9). or upon 
request of the contractor or 
subcontra ctor(s). 

(b) (1) In the event of a dispute 
described in paragraph (a) of this 
section in which it appears that relevant 
facts are at issue, the Administrator will 
notify the affected contractor and 
subcontractors) (if any), by registered 
or certified mail to the last known 
address, of the investigation findings. If 
the Administrator determines that there 
is reasonable cause to believe that the 
contractor and/or subcontractors) 
should also be subject to debarment 
under the Davis-Bacon Act or 

9 5.12(a)(1). the letter will so indicate. 

(2) A contractor and/or subcontractor 
desiring a hearing concerning the 
Administrator's investigative findings 
shall request such a hearing by letter 
postmarked within 30 days of the date of 
the Administrator’s letter. The request 
shall set forth those findings which are 
in dispute and the reasons therefore, 
including any affirmative defenses, with 
respect to the violations and/or 
debarment as appropriate. 

(3) Upon receipt of a timely request 
for a hearing, the Administrator shall 
refer the case to the Chief ^ 
Administrative Law Judge by Order of 
Reference, to which shall be attached a 
copy of the letter from the Administrator 
and response thereto, for designation of 
an Administrative Law Judge to conduct 


such hearings as may be necessary to 
resolve the disputed matters. The 
hearing shall be conducted in 
accordance with the procedures set 
forth in 29 CFR Part 8. 

(c) (1) In the event of a dispute 
described in paragraph (a) of this 
section in which it appears that there 
are no relevant facts at issu8. and where 
there is not at that time reasonable 
cause to institute debarment 
proceedings under 9 5.1Z the 
Administrator shall notify the contractor 
and subcontractors) (if any), by 
registered or certified mail to the last 
known address, of the investigation 
findings, and shall issue a ruling on any 
issues of law known to be in dispute. 

(2) (i) If the contractor and/or 
subcontractor*) disagree with the 
factual findings of the Administrator or 
believe that there are relevant facts in 
dispute, the contractor or 
subcontractor*) *hall so advise the 
Administrator by letter postmarked 
within 30 days of the date of the 
Administrator's letter. In the response, 
the contractor and/or subcontractor*) 
shall explain in detail the facts alleged 
to be in dispute and attach any 
supporting documentation. 

(ii) Upon receipt of a response under 
paragraph (c)(l)(i) of this section 
alleging the existence of a factual 
dispute, the Administrator shall 
examine the information submitted. If 
the Administrator determines that there 
is a relevant issue of fact, the 
Administrator shall refer the case to the 
Chief Administrative Law Judge in 
accordance with paragraph (b)(3) of this 
section. If the Administrator determines 
that there is no relevant Issue of fact the 
Administrator shall so rule and advise 
the contractor and subcontractors) (If 
any) accordingly. 

(3) If the contractor and/or 
subcontractor*) desire review of the 
ruling issued by the Administrator under 
paragraphs (c)(1) or (2) of this section, 
the contractor and/or subcontractor*) 
shall file a petition for review thereof 
with the Wage Appeals Board within 30 
days of the date of the ruling, with a 
copy thereof to the Administrator. The 
petition for review shall be filed in 
accordance with Part 7 of this title. 

(d) If a timely response to the 
Administrator's findings or ruling is not 
made or a timely petition for review is 
not filecL the Administrator's findings 
and/or ruling shall be final, except that 
with respect to debarment under the 
Davis-Bacon Act the Administrator 
shall advise the Comptroller General of 
the Administrator's recommendation in 
accordance with 9 5.12(a)(1). If a timely 
response or petition for review is filed. 
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the findings and/or ruling of the 
Administrator shall be inoperative 
unless and until the decision is upheld 
by the Administrative Law Judge or the 
Wage Appeals Board. 

§ 5.12 Debarment proceedings. 

(a) (1) Whenever any contractor or 
subcontractor is found by the Secretary 
of Labor to be in aggravated or willful* 
violation of the labor standards 
provisions of any of the applicable 
statutes listed in 8 5.1, other than the 
Davis-Bacon Act such contractor or 
subcontractor or any firm, corporation, 
partnership, or association in which 
such contractor or subcontractor has a 
substantial interest shall be ineligible 
for a period not to exceed 3 years (from 
the date of publication by the 
Comptroller General of the name or 
names of said contractor or 
subcontractor on the ineligible list as 
provided below) to receive any 
contracts or subcontracts subject to any 
of the statutes listed in 8 5.1. 

(2) In cases arising under contracts 
covered by the Davis-Bacon Act, the 
Administrator shall transmit to the 
Comptroller General the names of the 
contractors or subcontractors and their 
responsible officers, if any (and any 
firms in which the contractors or 
subcontractors are known to have an 
interest), who have been found to have 
disregarded their obligations to 
employees, and the recommendation of 
the Secretary of Labor or authorized 
representative regarding debarment. The 
Comptroller General will distribute a list 
to all Federal agencies giving the names 
of such ineligible person or firms, who 
shall be ineligible to be awarded any 
contract or subcontract of the United 
States or the District of Columbia and 
any contract or subcontract subject to 
the labor standards provisions of the 
statutes listed in 8 5.1. 

(b) (1) In addition to cases under 
which debarment action is initiated 
pursuant to 8 5.11, whenever as a result 
of an investigation conducted by the 
Federal agency or the Department of 
Labor, and where the Administrator 
finds reasonable cause to believe that a 
contractor or subcontractor has 
committed willful or aggravated 
violations of the labor standards 
provisions of any of the statutes listed in 
8 5.1 (other than the Davis-Bacon Act), 
or has committed violations of the 
Davis-Bacon Act which constitute a 
disregard of its obligations to employees 
or subcontractors under section 3(a) 
thereof, the Administrator shall notify 
by registered or certified mail to the last 
known address, the contractor or 
subcontractor and its responsible 
officers, if any (and any firms in which 


the contractor or subcontractor are 
known to have a substantial interest), of 
the finding. The Adminstrator shall 
afford such contractor or subcontractor 
and any other parties notified an 
opportunity for a hearing as to whether 
debarment action should be taken under 
paragraph (a)(1) of this section or 
section 3(a) of the Davis-Bacon Act. The 
Administrator shall furnish to those 
notified a summary of the investigative 
findings. If the contractor or 
subcontractor or any other parties 
notified wish to request a hearing as to 
whether debarment action should be 
token, such a request shall be made by 
letter postmarked within 30 days of the 
date of the letter from the Administrator, 
and shall set forth any findings which 
are in dispute and the reasons therefor, 
including any affirmative defenses to be 
raised. Upon receipt of such request for 
a hearing, the Administrator shall refer 
the case to the Chief Administrative 
Law Judge by Order of Reference, to 
which shall be attached a copy of the 
letter from the Administrator and the 
response thereto, for designation of an 
Administrative Law Judge to conduct 
such hearings as may be necessary to 
determine the matters In dispute. In 
considering debarment under any of the 
statutes listed in 8 5.1 other than the 
Davis-Bacon Act, the Administrative 
Law Judge shall issue an order 
concerning whether the contractor or 
subcontractor is to be debarred in 
accordance with paragraph (a)(1) of this 
section. In considering debarment under 
the Davis-Bacon Act the Administrative 
Law Judge shall issue a recommendation 
as to whether the contractor or 
subcontractor should be debarred under 
section 3(a) of the Act. 

(2) Hearings under this section shall 
be conducted in accordance with 29 CFR 
Part 6. If no hearing is requested within 
30 days of receipt of the letter from the 
Administrator, the Administrator's 
findings shall be final, except with 
respect to recommendations regarding 
debarment under the Davis-Bacon Act, 
as set forth in paragraph (a)(2) of this 
section. 

(c) Any person or firm debarred under 
8 5.12(a)(1) may in writing request 
removal from the debarment list after 
six months from the date of publication 
by the Comptroller General of such 
person or firm’s name on the ineligible 
list. Such a request should be directed to 
the Administrator of the Wage and Hour 
Division, Employment Standards 
Administration. U.S. Department of 
Labor, Washington, D.C. 20210. and 
shall contain a full explanation of the 
reasons why such person or firm should 
be removed from the ineligible list. In 


cases where the contractor or 
subcontractor failed to make full 
restitution to all underpaid employees, a 
request for removal will not be 
considered until such underpayments 
are made. In all other cases, the 
Administrator will examine the facts 
and circumstances surrounding the 
violative practices which caused the 
debarment, and issue a decision as to 
whether or not such person or firm has 
demonstrated a current responsibility to 
comply with the labor standards 
provisions of the statutes listed in 8 5.1. 
and therefore should be removed from 
the ineligible list. Among the factors to 
be considered in reaching such a 
decision are the severity of the 
violations, the contractor or 
subcontractor's attitude towards 
compliance, and the past compliance 
history of the firm. In no case will such 
removal be effected unless the 
Administrator determines after an 
investigation that such person or firm is 
in compliance with the labor standards 
provisions applicable to Federal 
contracts and Federally assisted 
construction work subject to any of the 
applicable statutes listed in 8 5.1 and 
other labor statutes providing wage 
protection, such as the Service Contract 
Act, the Walsh-Healey Public Contracts 
Act. ond the Fair Labor Standards Act. 

If the request for removal is denied, the 
person or firm may petition for review 
by the Wage Appeals Board pursuant to 
29 CFR Part 7. 

(d)(1) Section 3(a) of the Davis-Bacon 
Act provides that for a period of three 
years from date of publication on the 
ineligible list, no contract shall be 
awarded to any persons or firms placed 
on the list as a result of a finding by the 
Comptroller General that such persons 
or firms have disregarded obligations to 
employees and subcontractors, and 
further, that no contract shall be 
awarded to "any firm, corporation, 
partnership, or association in which 
such persons or firms have an interest" 
Paragraph (a)(1) of this section similarly 
provides that contracts subject to any of 
the statutes listed in 8 5.1 (other than the 
Davis-Bacon Act) shall not be awarded 
to "any firm, corporation, partnership, or 
association" in which a contractor or 
subcontractor on the ineligible list 
pursuant to that paragraph has a 
"substantial interest." A finding as to 
whether persons or firms whose names 
appear on the ineligible list have an 
interest (or a substantial interest, as 
appropriate) in any other firm, 
corporation, partnership, or association, 
may be made through investigation, 
hearing, or otherwise. 
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(2)(i) The Administrator, on his/her 
own motion or after receipt of a request 
fora determination pursuant to 
paragraph (d)(3) of this section may 
make a finding on the issue of interest 
(or substantial interest, as appropriate). 

(ii) If the Administrator determines 
that there may be an interest (or 
substantial interest, as appropriate}, but 
finds that there is insufficient evidence 
to render a final ruling thereon, the 
Administrator may refer the issue to the 
Chief Administrative Law fudge in 
accordance with paragraph (d}(4) of this 
section. 

(Hi) If the Administrator finds that no 
interest (or substantial interest, as 
appropriate) exists, or that there is not 
sufficient information to warrant the 
initiation of an investigation, the 
requesting parly, if any. will be so 
notified and no further action taken. 

(iv](A) If the Administrator finds that 
an interest (or substantial interest, as 
appropriate) exists, the person or fum 
affected will be notified of the 
Administrator's finding (by certified 
mail to the last known address), which 
shall include the reasons therefor, and 
such person or firm shall be afforded an 
opportunity to request that a hearing be 
held to render a decision on the issue. 

(B) Such person or firm shall have 20 
days from the date of the 
Administrator's ruling to request a 
hearing. A detailed statement of the 
reasons why the Administrator's ruling 
is in error, including facts alleged to be 
in dispute, if any. shall be submitted 
with the request for a hearing. 

(C) If no hearing is requested within 
the time mentioned in paragraph 
(d)(2)(iv)(B) of this section, the 
Administrator's finding shall be final 
and the Administrator shall so notify the 
Comptroller General. If a bearing is 
requested, the ruling of the 
Administrator shall be inoperative 
unless and until the administrative law 
judge or the Wage Appeals Board issues 
an order that there is an interest (or 
substantial interest, as appropriate). 

(3}(1) A request for a determination of 
interest (or substantia) interest, as 
appropriate), may be made by any 
interested party. Including contractors 
or prospective contractors and 
associations of contractors, 
representatives of employees, and 
interested Government agencies. Such a 
request shall ba submitted in writing to 
the Administrator. Wage and Hour 
Division. Employment Standards 
Administration. U.S. Department of 
Labor. Washington. D.C. 20210, to the 
attention of the Office of Government 
Contract Wage Standards. 

(ii) The request shall include a 
statement setting forth in detail why the 


petitioner believes that a person or firm 
whose name appears on the debarred 
bidders list has an interest (or a 
substantial interest, as appropriate) in 
any firm, corporation, partnership, or 
association which is seeking or has been 
awarded a contract of the United States 
or the District of Columbia, or which is 
subject to any of the statutes listed in 
§ 5.1. No particular form is prescribed 
for the submission of a request under 
this section. 

(4) Referral to the Chief Administrator 
Law fudge. The Administrator, on his/ 
her own motion under paragraph 
(d)(2)(h) of this section or upon a request 
for hearing where the Administrator 
determines that relevant facts are in 
dispute, will by order refer the issue to 
the Chief Administrative Law judge, for 
designation of an Administrative Law 
Judge who shall conduct such hearings 
as may be necessary to render a 
decision solely on the issue of interest 
(or substantial interest, as appropriate). 
Such proceedings shall be conducted in 
accordance with the procedures set 
forth at 29 CFR Part 8. 

(5) Referral to the Wage Appeals 
Board 1 If the person or firm affected 
requests a hearing and the 
Administrator determines that relevant 
facts are not in dispute, the 
Administrator will refer the issue and 
the record compiled thereon to the 
Wage Appeals Board to render a 
decision solely on the issue of interest 
(or substantial interest, as appropriate). 
Such proceeding shall be conducted in 
accordance with the procedures set 
forth at 29 CFR Part 7. 

§ 5.13 Rulings and interpretations. 

All questions relating to the 
application and interpretation of wage 
determinations (including the 
classifications therein) issued pursuant 
to Part 1 of this subtitle, of the rules 
contained In this part and in Parts 1 and 
3. and of the labor standards provisions 
of any of the statutes listed in § 5.1 shall 
be referred to the Administrator for 
appropriate ruling or interpretation. The 
rulings and interpretations shall be 
authoritative and those under the Davis* 
Bacon Act may be relied upon as 
provided for in section 10 of the Portal* 
to-Portal Act of 1947 (29 U.S.C. 259). 
Requests for such rulings and 
interpretations should be addressed to 
the Administrator, Wage and Hour. 
Division. Employment Standards 
Administration. U.S. Department of 
Labor, Washington, D.C 20210. 


§5.14 Variations, toltrancot, and 
exemptions from Parts 1 and 3 of this 
subtitle and this part 

The Secretory of Labor may make 
variations, tolerances, and exemptions 
from the regulatory requirements of this 
part and those of Parts 1 and 3 of this 
subtitle whenever the Secretary finds 
that such action is necessary and proper 
in the public interest or to prevent 
injustice and undue hardship. 

Variations, tolerances, and exemptions 
may not be made from the statutory 
requirements of any of the statutes 
listed in { 5.1 unless the statute 
specifically provides such authority. 

§ 5.15 Limitations, variations, tolerances, 
and exemption! under the Contract Work 
Hours and Safety Standards Act. 

(a) General. Upon his or her own 
initiative or upon the request of any 
Federal agency, the Secretary of Labor 
may provide under section 105 of the 
Contract Work Hours and Safety 
Standards Act reasonable limitations 
and allow variations, tolerances, and 
exemptions to and from any or all 
provisions of that Act whenever the 
Secretary finds such action to be 
necessary and proper in the public 
interest to prevent injustice, or undue 
hardship, or to avoid serious impairment 
of the conduct of Government business. 
Any request for such action by the 
Secretary shall be submitted in writing, 
and shall set forth the reasons for which 
the request is made. 

(b) Exemptions. Pursuant to section 
105 of the Contract Work Hours and 
Safety Standards Act. the following 
classes of contracts are found exempt 
from all provisions of that Act in order 
to prevent injustice, undue hardship, or 
serious impairment of Government 
business: 

(1) Contracts of $2,000.00 or less. 

(2) Purchases and contracts other than 
construction contracts in the aggregate 
amount of $2,500.00 or less. In arriving at 
the aggregate amount involved, there 
must be included all property and 
services which would properly be 
grouped together in a single transaction 
and which would be included in a single 
advertisement for bids if the 
procurement were being effected by 
formal advertising. 

(3) Contract work performed in a 
workplace within a foreign country or 
within territory under the jurisdiction of 
the United States other than the 
following: A State of the United States: 
the District of Columbia: Puerto Rico; 
the Virgin Islands; Outer Continental 
Shelf lands defined in the Outer 
Continental Shelf Lands Act (ch. 345, 67 
Stat. 462); American Samoa: Guam; 
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Wake Island: Eniwetok Atoll: Kwajalein 
Atoll: and Johnston Island: 

(4) Agreements entered into by or on 
behalf of the Commodity Credit 
Corporation providing for the storing in 
or handling by commercial warehouses 
of wheat, corn, oats, barley, rye, grain 
sorghums, soybeans, flaxseed, rice, 
naval stores, tobacco, peanuts, dry 
beans, seeds, cotton, and wool. 

(5) Sales of surplus power by the 
Tennessee Valley Authority to States, 
counties, municipalities, cooperative 
organization of citizens or farmers, 
corporations and other individuals 
pursuant to section 10 of the Tennessee 
Valley Authority Act of 1933 (16 U.S.C. 
8311). 

(c) Tolerances . (1) The "basic rate of 
pay" under section 102 of the Contract 
Work Hours and Safety Standards Act 
may be computed as an hourly 
equivalent to the rate on which time- 
and-one-half overtime compensation 
may be computed and paid under 
section 7 of the Fair Labor Standards 
Act of 1938, as amended (29 U.S.C. 207), 
as interpreted in Part 778 of this title. 
This tolerance is found to be necessary 
and proper in the public interest in order 
to prevent undue hardship. 

(2) Concerning the tolerance provided 
in paragraph (C)(1) of this section, the 
provisions of section 7(d)(2) of the Fair 
Labor Standards Act and { 778.7 of this 
title should be noted. Under these 
provisions, payments for occasional 
periods when no work is performed, due 
to vacations, and similar causes are 
excludable from the "regular rate" under 
the Fair Labor Standards Act Such 
payments, therefore, are also excludable 
from the "basic rate" under the Contract 
Work Hours and Safety Standards Act. 

(3) See § 5.8(c) providing a tolerance 
subdelegating authority to the heads of 
agencies to make appropriate 
adjustments in the assessment of 
liquidated damages totaling $500 or less 
under specified circumstances. 

(4) (i) Time spent in an organized 
program of related, supplemental 
instruction by laborers or mechanics 
employed under bona fide 
apprenticeship or training programs may 
be excluded from working time if the 
criteria prescribed in paragraphs (c)(4) 
(ii) and (hi) of this section are met. 

(ii) The apprentice or trainee comes 
within the definition contained in 

5 5.2(n). 

(iii) The time in question does not 
involve productive work or performance 
of the apprentice's or trainee’s regular 
duties. 

(d) Variations. (1) In order to prevent 
undue hardship, a workday consisting of 
a fixed and recurring 24-hour period 
commencing at the same time on each 


calendar day may be used in lieu of the 
calendar day in applying the daily 
overtime provisions of the Act to the 
employment of firefighters or fireguards, 
under the following conditions: (i) 

Where such employment is under a 
platoon system requiring such 
employees to remain at or within the 
confines of their post of duty in excess 
of 8 hours per day in a standby or on- 
call status: and (ii) if the use of such 
alternate 24-hour day has been agreed 
upon between the employer and such 
employees or their authorized 
representatives before performance of 
the work: and (iii) provided that, in 
determining the daHy and the weekly 
overtime requirements of the Act in any 
particular workweek of any such 
employee whose established workweek 
begins at an hour of the calendar day 
different from the hour when such 
agreed 24-hour day commences, the 
hours worked in excess of 8 hours in any 
such 24-hour day shall be counted in the 
established workweek (of 168 hours 
commencing at the same time each 
week) in which such hours are actually 
worked. 

(2) In the event of failure or refusal of 
the contractor or any subcontractor to 
comply with overtime pay requirements 
of the Contract Work Hours and Safety 
Standards Act, if the funds withheld by 
Federal agencies for the violations are 
not sufficient to pay fully both the 
unpaid wages due laborers and 
mechanics and the liquidated damages 
due the United States, the available 
funds shall be used first to compensate 
the laborers and mechanics for the 
wages to which they are entitled (or an 
equitable portion thereof when the funds 
are not adequate for this purpose); and 
the balance, if any, shall be used for the 
payment of liquidated damages. 

(3) In the performance of any contract 
entered into pursuant to the provisions 
of 38 U.S.C. 620 to provide nursing home 
care of veterans, no contractor or 
subcontractor under such contract shall 
be deemed in violation of Section 102 of 
the Contract Work Hours and Safety 
Standards Act by virtue of failure to pay 
the overtime wages required by such 
section for work in excess of 8 hours in 
any calendar day or 40 hours in the 
workweek to any individual employed 
by an establishment which is an 
institution primarily engaged in the care 
of the sick, the aged, or the mentally ill 
or defective who reside on the premises 
if. pursuant to an agreement or 
understanding arrived at between the 
employer and the employee before 
performance of the work, a work period 
of 14 consecutive days is accepted in 
lieu of the workweek of 7 consecutive 


days for the purpose of overtime 
compensation and if such individual 
receives compensation for employment 
in excess of 8 hours in any workday and 
in excess of 80 hours in such 14-day 
period at a rate not less than 1)4 times 
the regular rate at which the individual 
is employed, computed in accordance 
with the requirements of the Fair Labor 
Standards Act of 1938, as amended. 

4 5.16 Training plans approved or 
recognized by the Department of Labor 
prior to August 20,1975. 

(a) Notwithstanding the provisions of 

5 5.5(a)(4)(ii) relating to the utilization of 
trainees on Federal and federally 
assisted construction, no contractor 
shall be required to obtain approval of a 
training program which, prior to August 

20,1975, was approved by the 
Department of Labor for purposes of the 
Davis-Bacon and Related Acts, was 
established by agreement of organized 
labor and management and therefore 
recognized by the Department, and/or 
waB recognized by the Department 
under Executive Order 11246, as 
amended. A copy of the program and 
evidence of its prior approval, if 
applicable shall be submitted to the 
Employment and Training 
Administration, which shall certify such 
prior approval or recognition of the 
program. In every other respect, the 
provisions of { 5.5(a)(4)(ii}— including 
those relating to registration of trainees, 
permissible ratios, and wage rates to be 
paid—shall apply to these programs. 

(b) Every trainee employed on a 
contract executed on and after August 

20,1975, in one of the above training 
programs must be individually 
registered in the program in accordance 
with Employment and Training 
Administration procedures, and must be 
paid at the rate specified in the program 
for the level of progress. Any such 
employee listed on the payroll at a 
trainee rate who is not registered and 
participating in a program certified by 
ETA pursuant to this section, or 
approved and certified by ETA pursuant 
to § 5.5(«)(4)(ii), must be paid the wage 
rate determined by the Secretary of 
Labor for the classification of work 
actually performed. The ratio of trainees 
to journeymen shall not be greater than 
permitted by the terms of the program. 

(c) In the event a program which was 
recognized or approved prior to August 

20,1975, is modified, revised, extended, 
or renewed, the changes in the program 
or its renewal must be approved by the 
Employment and Training 
Administration before they may be 
placed into effect. 
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§ 5.17 Withdrawal of approval of a training 
program. 

If at any time the Employment and 
Training Administration, determines, 
after opportunity for a hearing, that the 
standards of any program, whether it is 
one recognized or approv ed prior to 
August 20.1975. or a program 
subsequently approved, have not been 
complied with, or that such a program 
fails to provide adequate truining for 
participants, a contractor will no longer 
be permitted to utilize trainees at less 
than the predetermined rate for the 
classification of work actually 
performed until an acceptable program 
is approved. 
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DEPARTMENT OF AGRICULTURE ^ 
Food and Nutrition Service 
7CFR Part 250 

Food Distribution Program 

agency: Food and Nutrition Service. 
USD A. 

act>on: Final rule. 

summary: This final rule sets forth 
revisions to the requirements which 
permit distributing agencies, 
subdistributing agencies, and recipient 
agencies to employ commercial facilities 
to process USDA-donated foods by 
converting them Into different end 
products or by repackaging them. The 
provisions prescribed in this rule will 
ensure that food processors pass on 
maximum benefits of donated foods to 
recipient agencies and that processing 
activities are conducted in a manner 
which maintains maximum 
accountability and integrity of the 
donated foods provided by the Food and 
Nutrition Service (FNS). 

EFFECTIVE DATE: August 14. 1981. 

FOR FURTHER INFORMATION CONTACT! 
Cwena Kay Tibblts. Chief. Program 
Monitoring and Policy Development 
Branch. Food Distribution Division, 

Food and Nutrition Service. U.S. 
Department of Agriculture. Washington. 
D C. 20250. (202) 447-0306. 

The Final Impact Statement 
describing the options considered in 
developing this final rule and the impact 
of implementing each option are 
available on request from the above 
named Individual. 

SUPPLEMENTARY INFORMATION: FNS has 

determined that this action meets none 
of the criteria listed in the definition of 
‘‘major rule M In Executive Order 12291. 
While the value of the USDA-donated 
foods that are already subject to 
commercial processing under previous 
regulations exceeds $100 million, the 
effect of these amendments will be that 
schools and institutions can receive 
additional and more varied end 
products costing less than equivalent 
commercial products. In addition, while 
slight increases In distributing agencies* 
costs of supervising processing activities 
may result from the amendments. State 
Administrative Expense funds, provided 
in accordance with section 7 of the 
Child Nutrition Act of I960, may be used 
to assist distributing agencies with these 
cost increases. Further, the amendments 
will result In increased processing 
activities, thereby enhancing 
competition, employment innovation 
and productivity. 


G. William Hoagland, Administrator 
of the Food and Nutrition Service (FNS), 
has determined that this action will not 
have a significant economic impact on a 
substantial number of small entities. The 
primary purpose of these rules Is to 
improve administration of the Food 
Distribution Program by (1) increasing 
Slate agency monitoring responsibilities, 
(2) requiring certification and inspection 
of certain end products and (3) 
improving accountability. Increased 
costs for processors should be minimal 
because the changes required by this 
rule are cost effective. 

State agencies, school food authorities 
and commercial processors of USDA- 
donated foods have all expressed 
concern about the lack of detailed and 
definitive guidelines concerning 
processing contracts. Therefore, these 
final rules become effective immediately 
upon publication so that they may be 
implemented as early as possible during 
the school year which begins )uly 1, 

1961. 

The information collection 
requirements contained in this final rule 
are subject to review under the 
Paperwork Reduction Act of 1980 and 
have submitted to the Office of 
Management and Budget (OMB). They 
will not become effective until OMB 
clearance has been obtained. 

Introduction 

The regulations for food distribution 
permit distributing agencies, 
subdistributing agencies, and recipient 
agencies to contract with comraeria! 
facilities to process USDA-donated 
foods into different end products or by 
repackaging them. This authority has 
existed since the regulations were first 
issued in October 1958, but only since 
the early 1970's has FNS taken an active 
role in encouraging donated-food 
processing after the foods have been 
made available to the State level. The 
impetus for this encouragement came 
from changes in child nutrition 
legislation guaranteeing a designated 
level of commodity assistance based on 
meals served within each State. 

As the supply of agricultural 
commodities became more constant 
States and schools saw the opportunity 
to convert donated products into more 
convenient or table-ready forms. This 
change has helped expand donated-food 
use from a limited number of 
commodities to a broader array of 
products processed from commodities. 
For example, a quantity of donated Hour 
becomes a quantity of bread, crackers, 
cookies, pizzas, and of many other 
precooked or ready-to-serve items. 

As the food distribution program has 
taken on new dimensions. State 


agencies, schools, and the food industry 
have become more involved in 
processing activities. As of July 1980. 41 
agencies had processing contracts with 
about 420 food companies. During 
school year I960, the value of school 
entitlements for donated foods 
amounted to approximately $707 million.* 
In addition to the entitlements, price- f 
supported foods valued at nearly $132 
million were donated to schools in 
school year 1980. Section 410 foods are 
particularly suitable for prooessing. 

While flour is probably the largest single 
Item converted, cheese and other dairy 
items, peanut products, oils, meat and 
poultry, and many other donated foods, 
also lend themselves to processing. FNS 
does not currently have any available 
data on the volume of donated foods 
being processed, but estimates that it 
may be as much as 20 percent of the 
total amount distributed. 

Processing contracts have come under 
dose scrutiny as a result of a national 
audit conducted in fiscal year 1978 by 
the Department of Agriculture's Office 
of the Inspector General (OIG). The 
audit, which was requested by FNS. 
induded 18 firms doing business with 10 
State agencies in 5 of the 7 FNS Regions. 
OIG's report of its comprehensive audit 
was released on March 29.1979. and 
revealed significant problems in the 
receipt, use and disposition of donated 
foods by commercial processors. These 
regulations reflect FNS's desire for 
stricter contractual provisions, improved 
accountability, increased monitoring 
requirements, and overall clarification 
of processing regulations. 

Analysis of Comments 

On June 24.1980, FNS published a 
comprehensive and detailed proposal 
concerning the processing of USDA- 
donated foods (45 FR 42303-42312). FNS 
invited careful public scrutiny of that 
proposal and encouraged detailed 
written criticism and comment. A total 
of 90 days was afforded the general 
public In which it could comment on the 
proposed rule. A total of 155 comments 
was received by FNS. 

In addition to inviting comments on 
the proposed regulations, several on-site 
reviews of processing plants were 
conducted by FNS in conjunction with 
the Food Safety and Quality Service 
(Meat, Dairy, and Fruit and Vegetable 
Grading Branches) and with the Federal 
Grain Inspection Service. The purpose of 
the reviews was to determine if the 
requirements outlined in the proposed 
regulations will lead to the desired 
accountability for which they were 
intended. The proposed regulations 
were discussed at various meetings with 






Federal Register / Vol. 48, No. 157 / Friday, August 14. 1981 / Rules and Regulations 


41473 


representatives from the FNS Regional 
Offices. State distributing agencies, and 
processing companies. 

FNS also conducted a workshop in 
which representatives from various 
States, Food Safety and Quality Service. 
Federal Grain Inspection Service, and 
FNS Regional Offices participated The 
purpose of the workshop was to analyze 
comments received concerning the 
proposed regulations. 

This preamble articulates the basis for 
significant changes from the June 24. 

1980 proposal. The reasons supporting 
the provisions of the June 24 proposal 
which are unchanged by the final rule 
were carefully examined in light of the 
comments to determine the continued 
applicability of each justification. 

Unless otherwise stated, the rationale 
contained in the proposal should be 
regarded as the basis for the pertinent 
final rule. Thus, a thorough 
understanding of the grounds for the 
final rule requires reference to the June 
24,1980 publication. 

Definitions 

Contract Value of the Donated Foods . 
Section 250.14(b)(2) of the proposed 
regulations defined contract value of the 
donated foods as (i) the Department's 
cost of acquiring and delivering the 
donated foods to be processed based on 
the most recent data provided by the 
Department on the date a processing 
contract is signed, or (ii) the processor's 
documented cost of purchasing foods 
meeting or exceeding the donated foods' 
specifications as of that date as 
determined by the applicable Federal 
acceptance service or by a jnethod 
acceptable to such service. 

Eleven comments were received 
concerning the definition of contract 
value of the donated foods. The value of 
the donated foods established in a 
contract is the basis for crediting 
recipient agencies for the donated food 
content of the end products purchased 
under a processing contract or for 
establishing the amount to be paid to a 
contracting agency when a processor is 
unable to return donated foods. 

Four commenters expressed the 
opinion that only the USDA value 
should be utilized for contract purposes 
and that the USDA value should be 
published and provided by USDA at 
least quarterly to all distributing 
agencies. The commenters indicated 
that any reduction in value of the 
donated foods could adversely affect the 
entitlement figures of the contracting 
agency. The commenters also believed 
that by requiring processors to use the 
USDA value, all contracts would be 
negotiated on a more equitable basis. 


Several commenters were opposed to 
the use of the USDA value of donated 
food for contract purposes. They stated 
that in many instances, processors can 
purchase foods meeting or exceeding the 
donated food specification at a lower 
price than the USDA purchase price. 

The commenters stated that by requiring 
them to use the USDA figure, the sale 
price of the processed items would be 
artificially inflated in order to 
accommodate the designated figure. 

One commenter stated that the 
distributing agency of a State may not 
even be a party to the contract, and 
requested that the contracting agency 
and processor negotiate the best return 
value for the donated foods supplied. 

Section 250.3 of the Anal regulations 
deflnes contract value of the donated 
foods as: (1) the Department's cost of 
acquiring and delivering the donated 
foods to be processed based on the most 
recent data provided by the Department 
on the date a processing contract is 
signed, or (2) the processor's most recent 
data documenting the cost of purchased 
foods meeting or exceeding the donated 
foods' specifications delivered to the 
processing plant. 

This revision provides the processor 
with two methods for determining 
contract value of the donated foods, to 
be approved by the distributing agency. 
However, in instances when the 
contract value of donated foods is 
approved at a lower value than the 
Department's cost of acquiring and 
delivering such foods on the date a 
processing contract is signed or 
subsequently revised, the processor 
shall be required to maintain records to 
substantiate the lower delivered cost 
and that the food purchased meets or 
exceeds the donated food specifications. 
These records shall be maintained for a 
period of three years. FNS may. by 
written notice, require longer retention 
of any records necessary for resolution 
of an audit or of any litigation. 

Distributor 

Section 250.14(b)(5) of the proposed 
regulations deflned distributor as a 
commercial food purveyor or handler 
who is independent of a processor and 
sells end products to recipient agencies. 

Two comments were received 
regarding the deAnition of a distributor. 
Commenters stated that the definition as 
worded minimized the importance of the 
distributor's role because the definition 
did not reflect the recordkeeping 
functions of the distributor. One 
commenter requested that the deAnition 
be expanded to allow a distributor to 
deliver products on a fee for service 
basis, which means assessing the 


recipient agency for the handling 
charges of the delivery only. 

In Section 250.3 of the Anal 
regulations the deAnition of distributor 
has been expanded to reflect more 
accurately the responsibility of the 
distributor to sell and bill delivered end 
products to recipient agencies. 

Processor 

Processor was defined under Section 
250.14(b)(ll) of the proposed regulations 
as a commercial or institutional facility, 
other than a food service management 
company, which processes or 
repackages donated foods. 

One comment was received 
requesting that the words "institutional 
facility" be removed from the deAnition 
of "processor" so that public and private 
nonproAt schools and institutions which 
process donated foods on behalf of 
other recipient agencies would not be 
subject to the same stringent provisions 
as commercial facilities. Since the 
proposed regulations did not intend that 
such noncommercial processing be 
affected by the new provisions, the term 
"or institutional" has been deleted from 
the definition in Section 250.3 of the 
final regulations. This will permit 
institutions to continue processing 
donated foods and not be subject to the 
terms and conditions of the processing 
provisions set forth in i 250.15(d) of the 
Anal regulations. 

Processing State Plan of Operations 

Date of Submission of the Processing 
State Plan of Operations 

Section 250.14(c) of the proposed 
regulations required submission of a 
Processing State Plan of Operations by 
distributing agencies to FNS not later 
than May 15.1981 and not later than 
May 15 of each subsequent fiscal year. 
Approval of the Processing State Plan 
by FNS will be a prerequisite to 
distributing agencies' approval of any 
processing agreements. 

Seven comments were received 
expressing concern that approval of 
processing contracts could be delayed 
pending submission and approval of 
State Plans for fiscal year 1982. Two 
commenters were definitely opposed to 
the development of the Processing 
component of the State Plan until 
regulations are Anal. One commenter 
stated that the State Plan should 
coincide with the school year calendar 
instead of the flscal year. 

FNS has decided that only the 
Processing Plan of Operations will be 
required for School Year 1982. There 
will be no overall State Plan for Food 
Distribution for Fiscal Year 1982. 
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Meanwhile, the Department is requiring 
under $ 25O.0(w) of these final 
regulations that a Processing Plan of 
Operations be submitted to FNS for 
approval within 90 days of the 
publication of these final rules and by 
May 15 of each subsequent year. AU 
references to the processing component 
of the State Plan in the proposed rules 
have been revised to reflect this change 
in the final rules. Once final regulations 
are published requiring the submission 
of a State Plan of Operations for Food 
Distribution, the Processing Plan of 
Operations will become a component of 
the State Plan. 

As a result of ongoing audits of 
processing activities, numerous 
deficiencies have been Identified which 
have placed FNS under scrutiny by the 
Office of the Inspector Genera! and 
Congress. The Processing State Plan will 
provide FNS with a means to assess 
processing activities within the State. 

Since numerous deficiencies In 
processing are still being Identified. FNS 
feels that it is imperative to Implement 
the Processing Plan of Operations as 
expeditiously as possible. For School 
Year 1902 State distributing agencies 
may approve contracts prior to approval 
of this Plan provided that the terms and 
conditions of the contract are in 
corapliunce with $ 250.15(d) of this part. 
For future years, since the majority of 
processing agreements terminate on 
June 30. submission and approval of 
State Plans should not result in delays in 
contract approv als. If Processing Plans 
of Operations are submitted to the 
Regional Office by May 15. and the 
Regional Office approves the Plan in 45 
days, processing contracts may be 
approved beginning July 1. 

Processing Contract Manual 

Section 250.14(c)(l)(iii) of the 
proposed regulations required State 
distributing agencies to develop and 
provide a processing manual or similar 
procedural material for guidance to 
contracting agencies, recipient agencies 
and processors to be included as part of 
the State Plan. 

Sixteen comments were received 
expressing a desire for guidance from 
FNS in developing the processing 
manual which was required in the 
proposal. Several comments strongly 
favored developing the processing 
contract manual apart from the State 
Plan, so that changes would not require 
amendments to the Plan. Three 
commenters felt that the requirement for 
a processing manual should be 
eliminated. 

Due to the time constraints placed on 
the State distributing agencies for the 
development and submission of the 


Processing Plan of Operations. FNS 
derided to delete the requirement for 
submission of the manual as part of the 
Plan. However, the State distributing 
agency must develop and provide a 
processing manual or similar procedural 
material for guidance to contracting 
agencies, recipient agencies and 
processors. This guidance material will 
be provided to processors within 60 
days of approval of the annual 
agreement by the State distributing 
agency in accordance with i 250.15(t). 
This material will also be provided to 
recipient ugencies and contracting 
agencies within 60 days of approval of 
the annual agreement to receive donated 
commodities by the State distributing 
agency. 

Standard Form Contract 

State distributing agencies were 
required under S 250.14(c)tlJ(ii) of the 
proposed regulations to provide a copy 
of the standard processing contract(s) 
being utilized within the State. The 
standard form contracts were to be 
submitted as part of the Processing Plan 
of Operations. 

Three commenters recommended that 
FNS develop a standard form contract to 
be distributed to all distributing 
agencies outlining minimum contractual 
provisions to ensure compliance with 
the regulations. Several commenters 
recommended that contracts used by 
recipient agencies contain the same 
provisions as those contained in the 
State contract(s). 

FNS is providing guidelines for 
minimum contractual requirements 
under ( 250.15(d) of the final regulations. 
In order to permit State distributing 
agencies and recipient agencies to 
comply with applicable State and local 
laws, however, the final regulations do 
not reflect a change from the proposed 
regulations. Flexibility must be 
mantained in order to accommodate the 
specific needs of the individual States. 

Monitoring 

State distributing agencies would be 
required under S 250.14(c)(l)(iv) of the 
proposed regulations to include as part 
of the Processing Plan of Operations the 
manner in which the distributing agency 
will monitor processing activities. 

This particular section of the 
Processing Plan generated many 
comments of concern. While the 
majority of the commenters favored an 
increased monitoring requirement for 
processing activities, they requested 
specific guidelines from FNS to help 
them conduct reviews more objectively. 
One commenter felt that FNS should be 
in charge of monitoring all processing 
activity, with the States having no 


responsibility for this function 
whatsoever. Several commenters 
recommended that FNS monitor the 
activities of multi-State contracts or 
allow the States to work out cooperative 
interstate monitoring activities to 
eliminate duplication of effort. Another 
commenter felt that the idea of 
monitoring requirement was a 
procedural burden that will create 
hardships for the States as well as the 
processors. That same commenter 
stated that processing would be 
eliminated if all the new requirements 
were mandated. 

FNS is in the process of collecting 
data to determine the extent of 
monitoring of processing activities 
currently taking place. By examining 
forms currently used by distributing 
agencies, a suggested review format will 
be developed for distribution to the 
State distributing agencies for guidance 
in conducting reviews. Plans are also 
underway for the FNS national office to 
coordinate reviews with its Regional 
Offices of processors holding multl-State 
agreements. The results of these reviews 
will be distributed to all appropriate 
parties in an attempt to eliminate 
duplication of efTort among contracting 
agencies. 

Section 250.15(b)(l)(iii) of the final 
regulations retains the requirement for 
State distributing agencies to monitor 
processing activities. FNS feels that it is 
imperative that processing activities be 
monitored so that deficiencies can be 
identified and corrected on an ongoing 
basis. Onsite reviews of processing 
activities pro\ide the best possible 
means to accomplish this monitoring. 

Requirements for Processing Contracts 

Permissible Contractual Arrangements 

Section 250.14(d)(1) of the proposed 
regulations permitted the State 
distributing agfency to contract for 
processing, pay the processing fee and 
deliver the end products to recipient 
agencies through Ks own distribution 
system. 

Four commenters recommended that 
such a fee for service arrangement be 
expanded to include subdistributing 
agencies and recipient agencies. Those 
same commenters felt that the fee 
arrangement as written was too 
restrictive. They believed recipient 
agencies should be able to make 
payments directly to a processor. 

Several commenters also indicated that 
many State distributing agencies are 
funded in such a way that it would be 
impossible to pay the processing fee for 
an entire State. 
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The proposed regulations were 
intended to permit a subdistributing 
agency or a recipient agency to enter 
into processing agreements on a fee for 
service basis. Clarifying language has, 
therefore, been added in $ 250.15(c)(1) of 
the final regulations. 

It was suggested by one commenter 
that the processor should disclose the 
base price of end products (cost of end 
products using other than donated 
commodities) to the distributing agency 
to allow the recipient agencies to 
determine the processor’s profit margin. 
Four commenters favored the processor 
listing Free on Board price or 
distributors' price list for products in an 
area. 

The final regulations do not require 
that this information be provided for 
purposes of contract approval. To 
require a base price or a distributors’ 
price list for a specific area would be 
detrimental to the processing program. 
FNS has been informed that many 
processors would not participate in the 
processing program if required to furnish 
information which could result in loss of 
contracts for processors. 

One commenter was in favor of 
requiring bid procedures for the 
procurement of processed food items. 

Because USDA-donated foods are not 
subject to the provisions of Attachment 
O of OMB Circular A-102. the 
regulations do not require competitive 
bidding, but neither do they prohibit 
contracting agencies from utilizing such 
a system to ensure the most efficient 
and economical processing. 

A commenter asked who is 
responsible for contractual compliance 
when a subdistributing agency or 
recipient agency enters into a contract. 
One commenter felt that a distributing 
agency should not be able to refuse a 
processing contract to any processor. 
This commenter said that if a recipient 
agency wishes to enter into a contract 
and maintain the required records, the 
distributing agency should have nothing 
to say about it. 

The State distributing agency is 
responsible for all commodities 
delivered for the State's use and must 
assure that all processing activities are 
performed in compliance with the final 
regulations; therefore, the State 
distributing agency must approve all 
processing agreements. If the processor 
supplies the distributing agency with all 
required information and the processed 
food item can be used in the required 
child nutrition program meal patterns, it 
is anticipated that no reasonable request 
for a contract would be denied. 
Therefore, the final regulations have not 
been revised in this respect. 


Description of End Products Produced 

Proposed $ 250.14(e)(4)(ii) required the 
processor to furnish a description of 
each end product to be processed, the 
quantity of each donated food, and the 
aggregate quantity of all other foods 
needed to yield a specific unit of each 
end product, including all conversion 
and processing loss factors pertaining to 
the donated food(s). 

Six commenters recommended that 
this section be revised to require a 
listing of all other ingredients utilized in 
the production of a specific unit of end 
product with only flavorings and 
seasonings listed as an aggregate 
quantity, as currently required in 
{ 250.6(m). Based on the comments 
received. $ 250.15(d)(4)(H) of the final 
regulations requires a listing of all 
ingredients utilized in a specific end 
product with only flavorings and 
seasonings listed as an aggregate total. 
This change was adopted in order to 
assist the State distributing agencies to 
evaluate more fully and approve data 
submitted on a price and yield schedule, 
a necessary component of any 
processing contract. 

Subcontracting 

Section 250.14(e)(5) of the proposed 
regulations prohibited the processor 
from assigning the processing contract 
or delegating any aspect of processing 
under a subcontract or other 
arrangement without the written 
consent of the contracting agency and 
the distributing agency. 

Subcontracting is standard business 
procedure in which a processor assigns 
or delegates any portion of the 
manufacturing process to another 
processorts). 

There wore mixed comments on 
whether FNS should permit the use of 
subcontracts as provided for in the 
proposal. One commenter recommended 
that subcontracting be prohibited 
altogether while two commenters 
recommended that these provisions be 
retained 

The use of subcontracts will be 
permitted with written concurrence from 
the distributing agency in accordance 
with i 250.15(d)(5) of the final 
regulations. In the highly technical and 
specialized food industry, it is often 
advantageous to have one manufacturer 
produce a component of an end product 
with final assembly accomplished by 
another processor. By incorporating the 
special capabilities of each processor, a 
contracting agency can provide a high 
quality end product at a reasonable 
price to the recipient agencies. 


Agreement Renewal 

Providing that contract performance 
has been satisfactory. { 250.14(e)(1) of 
the proposed regulations permitted the 
renewal of contracts for additional 
periods of not more than one year by 
mutual agreement of all parties and 
upon written approval by the 
distributing agency. 

Three commenters advised that in 
order to renew a processor's agreement 
for a one year period, the company must 
have performed in full compliance the 
previous year. Another commenter 
requested requiring an annual 
accounting report of the processor by 
the distributing agency at the close of 
the year. 

The proposed regulations provided 
that contracts may be renewed for 
additional periods of not more than one 
year by mutual agreement of all parties 
and upon written approval by the 
distributing agency, provided that 
contract performance has been 
satisfactory. 

The State distributing agency is 
required under § 250.15(d)(1) of the final 
regulations to assess the processor's 
performance annually. Such an 
assessment can be accomplished by any 
means set forth by the distributing 
agency, including annual accounting 
reports. 

Thus, there has been no revision to 
the proposed regulations concerning 
agreement renewal. 

Performance Bonding 

The processor was required under 
$ 250.14(e)(l)(viii)(B) to furnish to the 
contracting agency prior to the delivery 
of any donated foods for processing a 
performance supply and surety bond or 
an irrevocable letter of credit payable in 
an amount acceptable to the distributing 
agency. 

Twcny-seven commenters were 
opposed to the requirement for bonding 
as it appeared in the proposed 
regulations. Nine commenters felt that 
bonding is far too costly a means of 
insurance which will ultimately drive 
the cost of end products higher for all 
recipient agencies. It was also pointed 
out by seven commenters that it is very 
difficult for a small business concern to 
obtain a bond and requiring one would 
be discriminatory to that particular 
group of processors. 

One commenter felt that no bond 
should be required if the commodities 
provided to the processor are valued at 
less than $1,000. Twelve comments were 
received which recommended different 
types of bonding depending on the 
volume of processing, the commodities 
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being processed and the nature of the 
end products being produced. One 
commenter specified that the minimum 
amount of a bond should be $25,000 and 
the maximum bond request be valued at 
$250,000. The majority of the 
co mm enters recommended the use of 
alternative methods of insurance 
covering the value of the donated foods 
in inventory at any particular time. 
Commenters recommended that 
alternative means of bonding should be 
explained by FNS. 

Based on these comments. FNS has 
included in S 250.15{dH4)(viii)(B) of the 
final regulations alternative means of 
insurance that may be utilized or 
requested by a distributing agency to 
protect the value of donated foods 
supplied to processors. The distributing 
agency will be held liable by FNS for 
any donated foods provided to a 
processor. 

However, FNS recommends the use of 
bonding whenever possible, since past 
experience has shown this widely used 
practice to be a very effective means of 

protection for the value of commodities. 

• 

End Products Sold by Processors 

Listing of Recipient Agencies 

Section 250.14(f)(3) of the proposed 
regulations required a distributing 
agency to provide a processor with a 
listing of all recipient agencies eligible 
to purchase end products under the 
contract. 

Two commenters felt that providing 
processors with a list of all recipient 
agencies was time-consuming and 
costly. It was recommended that lists 
need only be furnished upon request by 
a particular processor. On the other 
hand, one commenter felt that a list of 
ail recipient agencies should be 
provided to all distributors as well as all 
processors. 

The provision remains the same under 
S 250.15(e)(3) of the final regulations 
because FNS believes that such 
information is readily accessible to the 
distributing agencies. Provision of these 
lists is also necessary to ensure that 
processed end products are received 
only by eligible recipient agencies. Lists 
are essential when distributing end 
products containing nonsubstitutable 
foods to prevent ineligible recipient 
agencies from receiving them. 

Pricing Structure 

Section 250.14(f)(1) of the proposed 
regulations required that the processing 
contract should include the processor's 
established wholesale price schedule for 
quantity purchases of specified units of 
end products. 

I 


Concerning the pricing structure 
which is required in this section, one 
processor commented that prices will 
vary among eligible recipient agencies, 
depending on such variables as volume 
discounts, bid prices, and delivery 
charges. That same processor stated 
that a processor could not declare a 
price that would apply to all recipient 
agencies within a State. 

Section 250.15(e)(1) of the find 
regulations require the processor to 
supply a wholesale price schedule 
because, while prices may vary as to 
different recipient agencies receiving the 
same processed end product, figures 
must be furnished in order to guarantee 
that the contract value of the donated 
foods is received by all recipients. The 
difference in the price of an item 
produced from a processor's ingredients 
and one produced from USDA donated 
ingredients will remain constant . 

End Products Sold by Distributors 

Discount/Refund System for Payment of 
Processed End Products Sold Through 
Distributors 

Section 250.14(g) of the proposed 
regulations required that when a 
processor transferred end products to 
one or more distributors for sale and 
delivery to recipient agencies, such gales 
should be only under a refund system. 
The processor would make refund 
payments directly to the recipient 
agencies. 

This section received more comments 
than any other in this regulation 
package. Eighty-nine commenters 
opposed a refund system (seMefinition 
in § 250.3) for processed food items sold 
by a distributor. Thirty-four commenters 
felt that a refund system when a 
distributor is used would be more costly 
than the discount system (see definition 
In ( 250.3) and would disrupt operations 
that have taken place for years, ft was 
believed by many commenters that this 
system would tie up the school system's 
money until the company made refunds 
equal to the value of donated foods 
contained in the end product 

Forty-one commenters were opposed 
to the refund system because they 
believe it involves excessive 
bookkeeping and is time-consuming. The 
commenters explained that for a large 
school district with two hundred 
schools, the central office would have to 
obtain invoices from all the units and 
perform a manual tally before they 
would even have the data to complete a 
refund application. 

In lieu of the proposed system, thirty- 
seven commenters felt that the choice as 
to whether processed food items are to 
be sold through distributors on the 


refund or discount system should be 
permitted if dear accountability of the 
donated foods can be assured. The 
aforementioned comments represented 
the majority of responses to this 
particular issue. 

If the refund system is required when 
a distributor is used, many commenters 
had reservations as to how the system 
would work. One stated that the refund 
system would work in a situation where 
unlimited substitution of donated foods 
was permitted. Three commenters 
requested information on how to 
account for refund payments on their 
quarterly financial reports to Child 
Nutrition Directors. Other commenters 
felt that instead of submitting a refund 
application for purposes of obtaining the 
refund. Invoices or copies of invoices 
would more than suffice. 

Several commenters who were 
opposed to the refund system felt that 
accountability of the donated foods and 
end products sold to recipient agencies 
should remain with the processor and 
distributing agency. They felt that the 
system as proposed places the 
recordkeeping burden totally on the 
recipient agencies. The whole system, as 
described by two commenters, creates 
inefficiencies that would offset any 
benefit of the refund payment Other 
respondents who have worked with the 
refund system claim problems in 
receiving rebates for applications 
submitted 

Small businesses claim they will no 
longer be able to participate in the 
processing program because their 
increased costs for clerical personnel 
and the processing of refund checks will 
be too great for them to absorb. 

Five commenters stated that by 
maintaining the discount system through 
a distributor, the schools could 
immediately obtain the price reductions 
for processed food items, and also be 
able to maintain the economy of 
delivery through established networks. 
They claim that by increasing the 
number of items a distributor is able to 
supply to the schools, the overall cost of 
particular drop or delivery cost per unit 
will decrease. They feel the only way for 
schools to obtain maximum economy of 
delivery is to have the distributors 
handle all foods. 

One processor stated that if the 
refund system through a distributor is 
required, it could affect the rapport 
between distributors and processors, 
with the schools suffering the 
consequences. Through cooperative 
efforts of the distributing agencies, 
processors, distributors and recipient 
agencies, many commenters felt that a 
system could be devised which would 
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maintain full value accountability and 
integrity of the donated foods when 
processed food items are sold at a 
discounted price through a distributor. 

There are definite advantages and 
disadvantages to each system. The 
discount system, which is more popular 
among the recipient agencies, requires 
less staff and paperwork for the 
recipient agencies and does not tie up 
funds. It also enables the rural and 
smaller school districts to take 
advantage of the processing program. 
The discount system does present 
problems with accountability. When 
title to the processed end products 
S8es to the distributor, the processors 
mvt difficulty maintaining records 
which substantiate actual donated food 
inventory of the commodities contained 
in those products. Reductions in the 
donated food inventory can only take 
place when the processed foods have 
actually been delivered to eligible 
recipient agencies. Processors and 
distributors must coordinate their 
recordkeeping activities to ensure 
accurate inventory reporting. Therefore, 
an accurate accountability of the 
donated food inventory is difficult to 
accomplish. 

FNS is still recommending the use of 
the refund system for processed food 
items sold by distributors. However, 

{ 250.15(f) of the final regulations 
provide that with written concurrence 
from the Regional Office, a distributing 
agency may permit the use of any other 
system that will demonstrate and ensure 
proper accountability for end products 
sold through distributors. 

One commenter stated that many 
schools would forget to file their refund 
application requesting payment Four 
commenters felt that the processor 
should not be held responsible for 
refund payments if the schools do not 
file a request for a refund. Several 
processors felt that an attempt should be 
made at standardizing the refund 
application if it is going to be requested. 
They claim that there is a different form 
utilized by almost every State 
distributing agency which complicates 
the task of making timely refunds. 

State distributing agencies supply 
recipient agencies with a listing of 
approved processors and of methods 
utilized to determine the donated-food 
value. It Is the responsibility of the 
recipient agencies to apply for every 
allowable credit for which they are 
entitled. 

Two commenters also felt that selling 
processed food items through a 
distributor at a discount price structure 
could be accomplished if the distributor 
were a party to the processing contract. 


FNS decided that the processors 
should be held ultimately responsible 
for the donated foods either in raw or 
finished product state. They may hold a 
distributor responsible for end products 
held in their possession but the 
distributor need not become a party to 
the processing contracts. 

Distributors' Handling of Only 
Substitutable Foods 

Section 250.14(g) of the proposed 
regulations required that the sale of 
processed end products through a 
distributor could only Include donated 
foods that are substitutable, such 89 
butter, cheese, flour, nonfat dry milk, 
and other such foods as are specified In 
§ 250.14(h)(i) of the proposed 
regulations. 

Twenty-six comments were received 
opposing the stipulation that only 
processed food items containing 
substitutable foods could be sold 
through a distributor. If the provision is 
implemented, it was predicted by many 
commenters that many processors and 
school districts would drop out of the 
processing program. Further, according 
to those same commenters, many 
distributors would no longer be able to 
supply processed items containing non- 
substitutable commodities to the school 
districts they service. They claim that 
many large malor city school systems 
now rely on distributors for the delivery 
of all processed food items. 

As indicated under the previous 
subject heading. FNS has revised the 
proposed regulations to allow the 
distributing agency to approve an 
alternate system providing for the sale 
of processed food items produced from 
non-substitutable foods through 
distributors. The rationale provided in 
comments on this issue pointed out that 
distributors service the total food needs, 
both for commercially purchased 
products and those processed from 
USDA donated commodities, of many 
schools and districts. If distributors are 
prohibited from handling products 
processed from non-substitutable 
donated foods, either the processors or 
the schools themselves will have to 
perform the delivery function. 

Two commenters claimed that the use 
of established prices for non- 
substitutable food items handled 
through distributors, in the event it is 
permitted, could be considered legalized 
price fixing. 

While it is not the position of FNS to 
lock in prices for processed foods 
handled through distributors, the value 
of the donated foods contained in the 
end products must be guaranteed to the 
recipient agencies. Furnishing an 
established price list for non- 


substitutable food items is not required 
by the regulations; however, a system 
which guarantees full value of the 
donated foods must be outlined by the 
processor. Use of a price sheet is one 
means of accomplishing this. 

Substitution of Donated Foods With 
Commercial Foods 

Additional Substitutable Items 

Section 250.14(h)(l)(2) of the proposed 
regulations stated that a processing 
contract may provide for a processor to 
substitute for designated donated foods 
a like quantity of the same foods of 
equal or better quality. The contract 
must stipulate that only butter, cheese, 
com grits, commcal, dried beans, dried 
peas, flour, lentils, macaroni, nonfat dry 
milk, peanut butter, peanut granules, 
roasted peanuts, rice, rolled oats, rolled 
wheat, and spaghetti may be substituted 
and if substitution takes place, the 
processor must have documentation that 
the foods substituted are of domestic 
origin and at least equal to the minimum 
specifications of the donated foods. 

Ten comments were received 
recommending that all commodities be 
substitutable. Two commenters simply 
wanted the list of substitutable 
commodities expanded and one 
commenter felt that only graded meats 
and poultry should be classified as non- 
substitutable. 

Six commenters felt that if the 
regulations provide that a processor 
must document that substituted foods 
are of equal or better quality to the 
donated foods supplied, then FNS 
should provide guidance as to what will 
be adequate documentation. Several 
other comenters asked whether 
processors using substitutable donated 
foods for their own commercial 
production would be required to make a 
physical inventory of such foods, or 
whether a “book” inventory would be 
adequate. 

It was also stated by several 
commenters that if the proposed 
regulations became final, these 
provisions will restrict processing 
agreements using non-substitutable 
commodities to large districts or to 
distributing agencies handling 
distribution of end products. Many 
commenters from smaller districts 
believed they will not be able to have 
these items processed. 

In instances where several districts 
turn over inventories of non- 
substitutable foods to one processor, 
one processor suggested that processors 
be able to commingle the total of all the 
foods for purposes of processing. The 
processor indicated that having to set up 
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a run for each individual school system 
being serviced by a processor is not cost 
effective. The same processor stated 
that such a practice is contrary to good 
business procedures and could not be 
followed. Also, several commenters 
indicated that fruits and vegetables are 
available to processors with similar 
specifications as those of USDA and 
that provisions for substituting such 
donated food items should be added. 

Section 230.15(g)(2) of the final 
regulations allows the State distributing 
agency to approve requests for 
additional substitution of commodities 
by processors upon written request. The 
processor must demonstrate and ensure 
in the written request that the 
commercial foods substituted are of 
equal or superior quality to the donated 
foods supplied and are of domestic 
origin. Such documentation must be 
maintained by the processor in 
accordance with $ 250.6(r). Upon 
apporoval by the distributing agency 
copies of processor requests for 
additional substitution of commodities 
must be forwarded to the FNS Regional 
Office. The burden of proof that the 
foods substituted meet or exceed the 
donated food specifications will rest 
with the processor. These changes were 
designed to help processors of non- 
substitutable foods perform their 
activities In a more cost effective 
manner with a guarantee that the foods 
substituted are equal or superior to the 
donated foods supplied. Processors of 
preplated meals will benefit from the 
provisions added above. Further, 
manufacturers of food items containing 
both substitutable and non-substitutable 
items (e.g.. pizza) can produce end 
products without undue restraints that 
would delay production and ultimately 
result in higher prices to the recipient 
agencies they service. However, in no 
instance will the processor be permitted 
to substitute meat or poultry items. 

Certification by Acceptance Service 

Use of Federal Acceptance Service 
Grading in Plants Processing Non - 
substitutable Donated Foods 

Section 250.14(f) of the proposed 
regulations required that when meat or 
poultry items are processed, the 
processing must be performed in plants 
under Federal or State meat and poultry 
inspection programs. Additionally, all 
processing of donated meats and poultry 
must be performed under Food Safety 
and Quality Service (FSQS) acceptance 
service. For other non-substitutable 
donated food items, if the dollar value of 
the commodities represents an 
acquisition cost to the Department of 
$15,000 or more, the proposed rules 


required that processing be performed 
under continuous acceptance and 
certification by the applicable Federal 
acceptance service to prevent 
unauthorized substitution and to verify 
that the quanties of donated foods 
utilized are as specified in the 
processing contract. 

The majority of the commenters felt 
that requiring acceptance service 
grading was a good idea for certain 
commodity processing, but had serious 
doubts as to whether manpower will be 
available to accomplish the task. Nine 
comments were received regarding this 
issue. Fourteen comments disclosed that 
the cost of this acceptance service 
grading is high and will result in higher 
food prices for the processed items. The 
proposed regulations were considered 
overly restrictive by the majority of the 
commenters. 

Two commenters suggested that only 
when meat and poultry are processed 
should this requirement be mandatory. 
Several commenters suggested that the 
use of acceptance service grading only 
be required for companies who were 
found to be guilty of program abuses. 
Still others recommended that 
monitoring of processing activities be 
performed on a spot check basis. Three 
commenlers suggested that acceptance 
service grading be performed at the 
request of the distributing agency. 

One commenter suggested grading 
service should be mandatory for all non- 
substitutable commodities. Other 
comments dealing with non- 
substitutable commodities indicated 
that the $15,000 restriction was 
extremely arbitrary. Additionally, the 
manpower availability question was 
brought up again by the commenters 
along with the issue of expanding the 
list of substitutable foods. 

Section 250.15(h) of the final 
regulations requires that acceptance 
service grading for meat or poultry be 
performed for processing runs in which 
the meat or poultry processed is valued 
at $10,000 or more. The regulations have 
also been revised to prohibit processors 
from structuring processing runs in such 
a manner as to enable the processors to 
circumvent this requirement. 

Further, the requirement for 
acceptance service grading for non- 
substitutable commodities other than 
meat and poultry representing an 
Acquisition cost to the Department of 
$15,000 or more has been eliminated in 
S 250.15(i) of the final regulations. 
However, the contracting agency may 
require acceptance and certification by 
such acceptance service at any time, 
and for any product if deemed 
necessary. 


FNS has reduced the requirements for 
acceptance service grading for non- 
substitutable commodities due to the 
lack of manpower available for grading 
activities and the increased cost of end 
products which would be passed on to 
the recipient agencies as a result of 
grading services performed. 

Labeling End Products 

Labeling 

Section 250.14(k) of the proposed 
regulations required that (1) except 
when end products contain donated 
foods that are substitutable, the exterior 
shipping containers of end products and. 
where applicable, the individual 
wrappings or containers of end products 
must be clearly labeled "contains 
commodities donated by the United 
States Department of Agriculture. This 
product shall be sold only to eligible 
recipient agencies," (2) labels on all end 
products must meet applicable Federal 
labeling requirements, and (3) when a 
processor makes any claim with regard 
to an end product's contribution toward 
meal requirements of any child nutrition 
program, the processor must follow 
procedures established by FNS. The 
Food Safety and Quality Service of the 
Department, the Federal Grain 
Inspection Service or the National 
Marine Fisheries Service of the U.S. 
Department of Commerce for approval 
of such labels. 

Two commenters felt that the USDA 
legend on all boxes containing non- 
substitutable commodities is 
unnecessary except for meat and poultry 
products. 

Section 250.15Q) of the final 
regulations retains the requirement that 
the USDA legend appear on all shipping 
containers of end products containing 
non-substitutable donated foods and, 
where applicable, the individual 
wrapping or containers of end products 
to ensure that processed foods 
containing donated food items be 
provided to eligible recipient agencies 
only. 

Several commenters favored requiring 
more nutritional information on the 
labels of processed food items as 
guidance to the school food service 
personnel. Since nutritional labeling is 
not required on the labels of foods being 
purchased by USDA for use in the child 
nutrition programs. FNS does not want 
to place this burden on the processors 
due to the increased costs involved. 

Refund Payments 

Refunds 

Section 250.14(m) of the proposed 
regulations required recipient agencies 
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to submit refund applications promptly 
to the distributing agency for 
verification of eligibility and approval. 
The distributing agency would then 
forward the applications to the 
processor for payment within 30 days 
after receipt of the applications. 

Three commenters felt that the 
proposed requirement of having the 
distributing agency review and verify 
the validity of all refund applications 
prior to submission to the processors 
was an unnecessary step creating a 
greater time lag for payment of the 
refunds. Five commenters requested that 
language be introduced to require 
schools to submit refund applications 
within 30 days of the reporting month 
with processors paying the refund 
within 30-45 days of receipt of the 
refund applications. It was also believed 
by several commenters that the amount 
of time for submission of refund 
applications at the close of the school 
year should be reduced to allow the 
State distributing agencies to close out 
their records in a more reasonable time 
frame. 

There were no revisions in $ 25015(1) 
of the final regulations. FNS believes 
that by requiring the State distributing 
agency to review the refund 
applications, only eligible recipient 
agencies will receive a refund payment. 

The processor is given a thirty day 
period from the date of receipt of the 
application in which to make the refund 
payments. The 90-day limit for 
submission of applications after the 
close of the school year coincides with 
the deadline for submission of claims for 
reimbursement for the National School 
Lunch and Breakfast programs. 

Performance Reports 

Section 250.14(o) required that 
processors submit to distributing 
agencies monthly reports of 
performance under each processing 
contract no later than the final day of 
the month following the reporting 
period. 

Two commenters felt that the 
proposed 30 day limit was an unrealistic 
time frame for processors to have to 
submit performance reports. One 
commenter felt that requiring monthly 
reports from the processor will 
definitely improve the overall 
accountability of the program. One 
comment was made favoring the 
submisson of reports, but felt that the 
processor should have forty-five days to 
submit them. Four commenters felt that 
too much recordkeeping is required. 
Several processors felt that they should 
not be required to submit monthly 
reports of performance. One commenter 
stated that FNS should develop a 


standard form for the required monthly 
performance report in order that the 
processors not have to adjust format for 
each State as they do now. 

One comment was received from a 
school lunch director requesting that the 
schools not have to keep inventory 
records of processed donated foods. 

Another commenter indicated that 
there is a need to establish penalties for 
processors who do not report monthly or 
whose reports are missing any of the 
required information. Several 
distributing agencies felt that having to 
analyze the data on all performance 
reports was a burdensome, time- 
consuming task. 

Section 250.15(r) of the final 
regulations requires processors to 
submit monthly reports of performance 
within 30 days of the prior month's 
processing activity. This data must be 
availabla to State distributing agencies 
in order for them to complete the 
quarterly processing inventory report 
required by FNS. To extend the 
allowable time frame in which to submit 
crformance reports would seriously 
amper the State distributing agencies 
in their attempt to complete other 
required reports. 

FNS believes that processed donated 
foods should be accounted for even at 
the recipient agency level. These 
processed food items should be 
maintained on the same inventory 
system as purchased and donated foods 
used in the preparation of meals for the 
Child Nutrition Programs as required in 
S 250.8(r). 

if processors do not submit monthly 
performance reports on time, they are 
not in compliance with the terms and 
conditions of the processing contract. A 
State distributing agency can terminate 
their agreement if the required reports 
are not submitted. The only way for a 
State distributing agency to know if all 
processors are performing their 
functions as outlined in the contract is 
for the distributing agency to review all 
reports for accuracy and completeness 
of data submitted within the established 
time frame. 

Inventory Controls 

Section 250.14(p) of the proposed 
regulations required that a distributing 
agency monitor inventories to ensure 
that the quantity of donated foods for 
which a processor is accountable is the 
lowest cost-efficient level but in no 
event more than a four-month supply 
bused on the processor's average 
monthly usage, unless a higher level has 
been specifically approved by the 
distributing agency on the basis of a 
written justification submitted by the 
processor. 


Eleven commenters felt that the 
maximum 4-month inventory level 
required in the proposed rules was too 
restrictive. Thirteen commenters felt 
that the level of inventory on hand 
should be 6 months. Ten commenters 
felt that the level should be raised to 9 
months. 

One commenter felt that the level of 
inventory should be determined by the 
circumstances of the particular 
processor. One commenter felt that 
transfers should be allowed without 
Regional Office permission. Another 
recommendation from several 
commenters favored separate national 
inventory levels for multi-State 
processors. 

As a result of the comments. 

{ 250.15(a) of the final regulations raises 
the allowable level of inventory on hand 
to 6 months with a provision for higher 
levels with written justification from the 
processor for approval by the State 
distributing agency. Under no 
circumstances should the amount of 
food ordered be in excess of anticipated 
usage or beyond the processors ability 
to accept or store the food at any one 
time. The major impetus for the change 
was the fact that a distributing agency 
must order the donated foods 75 days 
prior to the anticipated delivery date 
and this would tie up a two-month level 
of inventory giving the processor only a 
two-month working supply. Additionally 
the minimum carloading amounts of 
many commodity food items are such 
that they represent an inventory far in 
excess of the four-month supply for 
distributing agencies which have a 
smaller average daily participation. 

Processing Inventory Reports 

Section 250.14(q) of the proposed 
regulations required the distributing 
agencies to submit to the Regional 
Office not later than 45 days following 
the close of each Federal fiscal quarter a 
report in a farm prescribed by FNS 
showing separate inventory levels for 
each processor under agreement with 
contracting agencies within the State. 

Eight comments were received 
recommending that the distributing 
agencies be given 60 days following the 
close of each Federal fiscal quarter— 
rather than 45 days as proposed—to 
submit the required processor inventory 
report. The State distributing agencies 
felt that providing copies of processor 
reports should be allowable as it is 
burdensome to require a separate report. 

As a result of the comments received, 
i 250.15(p) of the final regulations 
requires the submission of the quarterly 
inventory report not later than 60 days 
following the close of the Federal fiscal 
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quarter. This time frame will allow the 
distributing agencies 30 days past the 
submission date of processor reports to 
compile information for their report. If a 
processor is late with a report, the 
distributing agency can request the 
information via telephone and still 
submit the required report on time. 

Cooperation With Administering 
Agencies for Child Nutrition Programs 

Section 250.14(r) of the proposed 
regulations required that in instances 
when the distributing agency is not the 
administering agency for child nutrition 
programs, the administering agency be 
provided an opportunity to review 
contracts for the processing of end 
products to be used in child nutrition 
programs. 

Three commcnters were opposed to 
the proposal to give the State 
educational agency (SEA) an option of 
reviewing processing contracts prior to 
the distributing agency’s approval. They 
felt that since the distributing agency is 
a party to the contract and is ultimately 
responsible for full compliance with all 
terms and conditions, there is no need to 
have to obtain SEA concurrence prior to 
approval of processing contracts. 

Section 250.15(r) of the final 
regulations retains the proposed 
requirement for many State distributing 
agencies are under SEA. Collaboration 
with the administering agency of the 
child nutrition programs takes place on 
a daily basis. FNS believes that the 
administering agency should be aware 
of all processors and processing 
activities. The food items produced are 
used in the programs administered by 
the SEA and while they may not meet 
the nutritional standards for 
reimbursement, they may still be 
appropriate for use in the program. 

General Comments 

Twelve comments were received 
recommending a reordering of the 
regulations for clarity. They stated that 
the proposed regulations were 
extremely difficult to understand. 

The Department has. since these 
proposed regulations were published, 
issued a Notice of Intent announcing the 
need for an overall revision of the Food 
Distribution Program regulations. This 
notice, published on December 16,1980 
(45 FR 82890-2). announced that the 
Department intends to restructure these 
regulations, and public comments were 
requested by February 17,1981. The 
overall revision will include processing 
requirements. 

Two commenters felt that food service 
management companies should be 
treated as processors and that they be 
required to maintain detailed records 


similar to those required for processors. 
The regulations were not revised in this 
regard for foods are usually turned over 
to a food service management company 
for on-site preparation of meals 
produced for the recipient agency. Since 
the company is acting in behalf of the 
eligible recipient agency, it is the 
opinion of FNS that the company should 
be subject to all the requirements for 
which the recipient agency is subject 
and should be required to maintain the 
same records as any eligible recipient 
agency. 

One commcnter felt that schools 
should not be forced to participate in 
processing agreements. That same 
commenter felt that the direct 
distribution of donated foods is much 
more beneficial to recipient agencies. It 
was never the intent of FNS to require 
any unwilling recipient agencies to 
participate in the processing program. 
State distributing agencies have entered 
into agreements to permit recipient 
agencies to purchase processed end 
products at a cost less than they would 
have to pay on the open market. If a 
food item is currently being used by a 
recipient agency, it is to its advantage to 
try to obtain the item at the lowest 
possible cost. 

One commenter favored the 
development of maximum yields for the 
donated foods to be used as a guideline 
by the State distributing agencies and 
processors. Another recipient agency 
requested that it be permitted to help in 
the writing of specifications for 
processed food items. Yield figures for 
the donated foods processed will vary 
according to the end products produced, 
the types of facilities being utilized, the 
volume of processing at any time, and 
any number of other factors. FNS is 
conducting studies to determine yield 
ranges which will be applicable to 
various processed end products. These 
ranges should be a good indicator of 
which companies submit figures which 
deviate substantially from established 
norm ranges. Recipient agencies are not 
prohibited from writing specifications 
from processed end products in 
conjunction with the State distributing 
agency. 

One commenter favored abolishing all 
processing contracts and having the 
Department enter into national State 
Option and Cost (SOC) contracts. The 
States then could have the option of 
receiving processed donated foods as 
part of their direct distribution 
entitlement They would, in turn, be 
billed for the processing fee and could 
recoup the monies from the recipient 
agencies they serve. 

The basic premise behind this concept 
is that instead of USDA providing 


commodities only in the raw state, the 
foods are offered in a more processed 
form produced under USDA 
specifications. The distributing agency 
would pay the difference between the 
cost of the commodity in its raw state 
and the cost of the food item in a more 
processed state. 

USDA entered into SOC contracts- 
several years ago on a test basis. For 
example, recipient agencies could 
receive frozen whole turkeys as they 
had always received them, or they could 
receive fully cooked turkey rolls for 
which they would be billed a rate per 
pound. The project was successful for 
those distributing agencies with monies 
available to pay the charges for the 
further processing. It was difficult for 
many distributing agencies to 
participate because they did not have 
the funds to pay the processing fee nor 
the means to bill recipient agencies for 
the additional cost of the commodities. 
Thus, the proposed regulations were not 
revised to include SOC contracts. In 
addition, many commodities are now 
available in a more fully processed form 
to all recipient agencies without having 
to assess the distributing agency for 
additional costs incurred. 

Accordingly, Part 250 is amended as 
follows: 

1. Section 250.3 is amunded to include 
the following definitions: 

§250.3 Definitions. 

“Child nutrition programs” means the 
National School Lunch Program, the 
School Breakfast Program, the Summer 
Food Service Program for Children, and 
the Child Care Food Program. 

“Contract value of the donated foods” 
means, at the contracting agency's 
option (a) the Department's cost of 
acquiring and delivering the donated 
foods to be processed based on the most 
recent data provided by the Department 
on the date a processing contract is 
signed, or fb) the processor*s most 
recent data documenting the delivered 
cost of purchased foods meeting or 
exceeding the donated foods' 
specifications. 

“Contracting agency" means the 
distributing agency, subdistributing 
agency, or recipient agency which enters 
into a processing contract. 

“Discount system" means a system 
whereby a recipient agency purchases 
end products directly from a processor 
at an established wholesale price minus 
the contracted value of donated foods 
contained in the end products. 

“Distributor" means a commercial 
food purveyor or handler who is 
independent of a processor and both 





Federal Register / Vol. 46. No. 157 / Friday. August 14. 1981 / Rules and Regulations 


41481 


sells and bills far the end products 
delivered to recipient agencies. 

"End product" means a product 
containing any amount of donated foods 
which have been processed. 

"Federal acceptance service" means 
the acceptance service provided by (a) 
the applicable grading branches of the 
Department's Food Safety and Quality 
Service (FSQS). (b) the Department's 
Federal Grain Inspection Service, and 
(c) the National Marine Fisheries 
Service of the US. Department of 
Commerce. 

"Food service management company" 
means a commerical enterprise or a 
nonprofit organisation which may be 
contracted with by a recipient agency to 
manage any aspect of its food service in 
accordance with | 250,8fb)(3) of this part 
or in accordance with Part 210.6a of the 
regulations for the National School 
Lunch Program. 

"Processing" means (a) the conversion 
of a donated food or donated foods into 
a different end product or (b) the 
repackaging of a donated food or 
donated foods. 

"Processing fee" means the amount 
charged to a contracting agency for a 
processor s services. 

"Processor" means a commercial 
facility, other than a food service 
management company, which processes 
donated foods. 

"Performance supply and surety 
bond" means a written Instrument 
issued by a surety company which 
guarantees performance and supply of 
end products by a processor under the 
terms of a processing contract 

"Refund system" means a system 
whereby a recipient agency purchases a 
processor's end products and receives 
from the processor a payment 
equivalent to the value of the donated 
foods contained in the end products. 

"Refund application" means an 
application by a recipient agency in any 
form acceptable to a distributing agency 
and processor which certifies purchase 
of end products and which, upon 
forwarding to the processor by the 
distributing agency, obligates the 
processor to refund the value of the 
donated food contained in the end 
products. 

2. In { 250.6. paragraphs (n). (r). and 
(s) are revised and a new paragraph (w) 
is added as follows: 

{2506 Obligations of distributing 

• • • • • 

(n) Processing of donated foods. 
Distributing agencies, subdistributing 
agencies, and recipient agencies may 
employ commercial facilities to process 
donated foods by converting them into 


different end products or by repackaging 
them when such processing is 
contracted for and performed in 
accordance with the provisions of 
( 250.15 of this part For the fiscal year 
beginning October 1,1081. and 
subsequent fiscal years, distributing 
agencies, prior to entering into or 
approving processing contracts, shall 
submit to and receive from FNS 
approval of the State Plan of Operations 
required by paragraph (w) of this 
section, and one or more standard form 
contracts meeting the requirements of 
{ 250.15(d) of this part, to be required for 
use within the State. 

• • • • • 

(r) Records. (1) Accurate and 
complete records shall bo maintained 
with respect to the receipt, disposal, and 
inventory of donated foods including (i) 
end products processed from donated 
foods and (il) the determination mode as 
to liability for any improper distribution 
or use of. or loss of, or damage to. such 
foods and the results obtained from the 
pursuit of claims by the distributing 
agency. Such records shall also be 
maintained with respect to the receipt 
and disbursement of funds arising from 
operation of the distribution program, 
including the determination as to the 
amount of payments to be made by any 
processor, as defined in ( 250.3. upon 
termination of processing contracts. (2) 
Distributing agencies shall require all 
subdistributing and recipient agencies to 
maintain accurate and complete records 
with respect to the receipt, disposal and 
inventory of donated foods, including 
end products processed from donated 
foods, and with respect to any funds 
which arise from the operation of the 
distribution program, including refunds 
made to recipient agencies by 
processors In accordance with 
{ 250.15(1) of this part (3) Distributing 
agencies shall maintain accurate and 
complete records with respect to 
amounts and value of commodities 
refused by school food authorities in 
accordance with { 250.4(h) of this part 
and shall require that school food 
authorities also maintain such records of 
refusals. (4) Any processor or other 
entity which contracts with a 
distributing agency, subdistributing 
agency or recipient agency to process, 
repackage, or prepare any donated 
foods shall be required to keep accurate 
and complete records with respect to the 
receipt, disposal, and inventory of such 
foods similar to those required of 
distributing agencies under this 
paragraph. Where donated foods have 
been commingled with commercial 
foods, the processor shall maintain 
records which will permit an accurate 


determination of the donated-food 
inventory. Where the contract value of 
donated foods, as defined in ( 250.3. is 
lower than the Department's cost of 
acquiring and delivering such foods on 
the date a processing contract is signed 
or subsequently revised, the processor 
shall be required to maintain records to 
substantiate the lower delivered cost In 
addition, the processor shall be required 
to keep formulae, recipes, daily or batch 
production records, loadout sheets, bills 
of lading, and other processing and 
shipping records to substantiate the use 
made of such foods and their 
subsequent redelivery, in whatever 
form, to any distributing agency, 
subdistributing agency or recipient 
agency. (5) All recipient agencies shall 
be required to keep accurate and_ 
complete records showing the data and 
method used to determine the number of 
eligible persons served by that agency. 
(6) Failure by a distributing agency, 
subdistributing agency, recipient agency, 
processor, or other entity to maintain 
records required by this section shall be 
considered prima facie evidence of 
improper distribution or loss of donated 
foods and the agency, processor or 
entity shall be subject to the provisions 
of { 250.6(m) of this part All such 
records shall be made available for 
inspection and review upon request by 
FNS or by the appropriate distributing 
agency and shall be retained for a 
period of three years from the close of 
the Federal fiscal year to which they 
pertain. However. FNS may, by written 
notice, require longer retention of any 
records necessary for resolution of an 
audit or of any Litigation. 

(s) Reports. Distributing agencies shall 
submit (1) monthly reports to the FNS 
Regional Office covering the receipt and 
distribution of commodities, (2) 
quarterly processing Inventory reports in 
accordance with fi 250.15(p) of this part 
and (3) such other reports covering 
distribution operations in such form as 
may be required from time to time by 
the Department 
• • • • • 

(w) State Plan of Operations for 
Processing. (1) Not later than 90 days 
after publication of these final rules and 
not later than May 15 of each 
subsequent fiscal year, each distributing 
agency shall submit to FNS for approval 
a State Plan of Operations for 
Processing. FNS shall provide wrihen 
approval or denial of the State Man for 
Processing or amendment within 45 days 
of receipL The State Man for Processing 
and all amendments shall be signed by 
the Chief Officer of the distributing 
agency. (2) For the fiscal year beginning 
October 1.1981, the plan 9 hall meet the 
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requirements of { 250.15(b). (3) Each 
distributing agency shall submit its State 
Plan to Operations for Processing to the 
State Governor, or his delegated 
authority, for comment on the 
relationship of the plan to other State 
plans and programs. A period of 45 doys 
from the receipt of the State Plan of 
Operations for Processing shall be 
afforded for such comments. 

}250.13 (Amedned) 

3. In { 250.13, paragraph (f) is removed 
and reserved. 

4. A new ( 250.15 is added as follows: 

$250.15 Processing of donated foods. 

(a) Purpose. (1) This section sets forth 
the terms and conditions under which 
distributing agencies, subdistributing 
agencies, or recipient agencies may 
enter into contracts for processing of 
donated foods and prescribed the 
minimum requirements to be included in 
such contracts. (2) This section does not 
pertain to food service management 
companies utilizing donated foods in the 
preparation of meals. 

(b) State Plan of Operations for 
Processing. Each distributing agency 
wishing to enter into or approve 
processing contracts shall have an 
approved State Plan of Operations for 
Processing required by S 250.6(w) of this 
part. Approval of the plan shall be 
prerequisite to approval by the 
distributing agency of processsing 
contracts entered into after the date thiii 
section becomes effective. For fiscal 
year 1982, State distributing agencies 
may approve contracts prior to approval 
of the State Plan for Processing provided 
that the terms and conditions of the 
contract are in compliance with 

$ 250.15(d) of this part. 

(1) The State Plan of Operations for 
Processing shall, as a minimum, include 
the following: 

(i) The methods by which end 
products ore delivered to recipient 
agencies. 

(ii) A copy of the standard processing 
contract(s) for use within the State. 

(iii) The manner in which the 
distributing agency will monitor 
processing activities, which shall 
include (A) the frequency of onsite 
reviews of processors and contracting 
agencies planned for the next fiscal 
year. (B) procedures for reducing any 
excess Inventories of donated foods 
among processors in accordance with 
paragraph (o) of this section, and (C) the 
methods by which the dislributing 
agency wifi maintain equitable 
distribution of end products containing 
donated foods to recipient agencies 
eligible to receive such foods, in 
accordance with (250.6(h) of this part. 


(iv) If the distributing agency is not 
also the administering State agency for 
child nutrition programs, the manner in 
which the distributing agency will 
cooperate with the administering State 
agency in accordance with paragraph 
(q) of this section. 

(2) Distributing agencies may submit 
for approval a revised processing State 
Plan of Operations for Processing or 
amendments thereto at 8ny time. 

(c) Permissible contractual 
arrangements. (1) A distributing agency, 
subdistributing agency, or recipient 
agency may contract tor processing, pay 
the processing gee. and deliver the end 
products to eligible agencies through its 
own distribution system. (2) A 
distributing agency or subdistributing 
agency may contract for processing on 
behalf of one or more recipient agencies. 
All recipient agencies etigible to receive 
the donated foods to be processed may 
participate in such a processing contract 
by virtue of the distributing agency/ 
recipient agency agreement required by 
(250.6(b) of this part. Under this 
arrangement processors (i) shall be 
required to utilize a refund system when 
they arrange for end products to be sold 
indirectly to recipient agencies through a 
distributor unless another system is 

.permitted in accordance with paragraph 
(f) of this section, (ii) may. with the 
approval of the distributing agency, 
utilize either a discount or a refund 
system when they sell end products 
directly to recipient agencies or (iii) 
distributing agency may also allow, with 
written concurrence from the FNSRO, 
any other system that can demonstrate 
and insure proper accountability. (3) A 
subdistributing agency or recipient 
agency may also enter into processing 
contracts with a processor under 
arrangements similar to those described 
in paragraph (c) (1) or (2) of this section, 
provided that the contract has been 
approved by the distributing agency in 
accordance with paragraph (m) of this 
section. 

(d) Requirements for processing 
contracts. (1) Contracts with processors 
shall be in a standard written form 
approved by FNSRO and shall terminate 
no later than one year after they have 
been approved. However, contracts may 
be renewed for additional periods of not 
more than one year by mutual 
agreement of all parties and upon 
written approval by the distributing 
agency, provided that contract 
performance has been satisfactory. (2) 
Standard form contracts shall be 
prepared or reviewed by the appropriate 
State legal staff to assure conformity 
with the requirements of these 
regulations and of applicable Federal. 


State and local laws. (3) The contract 
•hall be signed by the owner, a partner, 
or a corporate officer duly authorized to 
sign the contract, as follows: 

(i) In a sole proprietorship, the owner 
shall sign the contract. 

(ii) In a partnership, a partner shall 
sign the contract. 

(iii) In a corporation, a duly 
authorized corporate officer shall sign 
the contract 

(4) As a minimum, each processing 
contract shall include: 

(i) The names and telephone numbers 
of the contracting agency and processor. 

(ii) A description of each end product 
to be processed, the quantity of each 
donated food and any other ingredient 
which is needed to yield a specific 
number of each end product, except that 
distributing, subdistributing or recipient 
agencies may permit processors to 
specify the total quantity of any 
flavorings or seasonings which may be 
used without identifying the ingredients 
which are, or may be, components of 
seasonings or flavorings. 

(iii) The contract value per pound of 
each donated food to be processed and. 
where processing is to be performed 
only on a fee-forservice basis, the 
processing fee to the contracting sgency 
for a specified number, weight or 
measure of the end products to be 
delivered. 

(Iv) A provision for (A) termination of 
the contract upon thirty days' written 
notice by the contracting agency or the 
processor and (B) immediate 
termination of the contract when there 
has been noncompllance with its terms 
and conditions by the contracting 
agency or the processor. 

(v) In the event of contract 
termination, a provision for disposition 
of donated foods and end products in 
processor's inventories or payment of 
funds in accordance with paragraph (k) 
of this section. 

(vi) A provision for inspection and 
certification during processing, where 
applicable, by the appropriate 
acceptance service in accordance with 
paragraphs (h) and (i) of this section. 

(vii) A provision that end products 
containing donated foods that arc not 
substitutable under paragraph (q) of this 
section shall be delivered only to 
recipient agencies eligible to receive 
such foods. 

(viii) Provisions that the processor 
shall: 

(A) fully account for all donated foods 
delivered into its possession by 
production and delivery to the 
contracting agency or eligible recipient 
agencies of an appropriate number of 
units of end products meeting the 
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contract specifications, and where end 
products are sold through a distributor, 
that the processor remains fully 
accountable for the donated foods until 
refunds or any other credits equal to 
their contracted value have been made 
to eligible recipient agencies in 
accordance with paragraph (1) of this 
section; 

(B) furnish to the contracting agency 
prior to the delivery of any donated 
foods for processing any such document 
or assurance as is required by the 
contracting agency to protect itself from 
liability for the donated foods. The 
contracting agency may require a 
performance supply and surety bond, an 
irrevocable letter of credit payable in an 
amount acceptable to the distributing 
agency, an escrow account in an amount 
acceptable to the distributing agency, or 
any other means of protecting itself 
since the distributing (contracting) 
agency is held liable by FNS for any 
donated foods provided to a processor. 

(C) use or dispose of the containers in 
which donated foods are received from 
the Department in accordance with the 
instructions of the contracting agency; 

(D) apply as a credit against the 
processing fee or return to the 
contracting agency (1) any funds 
received from the sale of containers, and 
(2) the market value or the price 
received from the sale of any by¬ 
products of donated foods or 
commercial foods which have been 
substituted for donated foods; 

(E) substitute donated foods with 
commercially purchased foods only in 
accordance with paragraph (g) of this 
section; 

(FJ meet the requirements of 
paragraph (j) of this section for labeling 
end products; 

(C) maintain accurate and complete 
records pertaining to the receipt, 
disposal, and inventory of donated 
foods in accordance with ( 250.6(r) of 
this part; and 

(H) submit processing performance 
reports in accordance with paragraph 
(n) of this section. 

(lx) A provision that approval of the 
contract by the distributing agency shall 
not obligate that agency or the 
Department to deliver donated foods for 
processing. 

(5) The processor shall not assign the 
processing contract or delegate any 
aspect of processing under a 
subcontract or other arrangement 
without the written consent of the 
contracting agency and the distributing 
agency. 

(e) End products sold by processors. 
When recipient agencies will pay the 
processor for end products, the contract 
shall include (1) the processor's 


established wholesale price schedule for 
quantity purchases of specified units of 
end products, (2) an assurance that the 
price of each unit of end product 
purchased by eligible recipient agencies 
shall be discounted by the stated 
contract value of the donated foods 
contained therein, or a refund equal to 
such value made upon proof of purchase 
by an eligible recipient agency and (3) a 
provision that the distributing agency 
shall give the processor a list of all 
recipient agencies eligible to purchase 
end products under the contract. 

(f) End products sold by distributors. 
When a processor transfers end 
products to one or more distributors for 
sale and delivery to recipient agencies, 
such sales shall be under a refund 
system. The processor shall make refund 
payments to such agencies in 
accordance with paragraph (1) of this 
section. A distributing agency may 
permit the use of any other system that 
can demonstrate and ensure proper 
accountability, with written concurrence 
from the FNSRO, for end products sold 
by distributors. 

(g) Substitution of donated foods with 
commercial foods. The processing 
contract may provide that the processor 
may substitute for donated foods a like 
quantity of the same foods of equal or 
better quality. If such a provision is 
included, the contract shall stipulate 
that (1) only butter, cheese, com grits, 
com meal, flour, macaroni, nonfat dry 
milk, peanut butter, peanut granules, 
roasted peanuts, rice, rolled oats, rolled 
wheat, shortening, soybean oil, 
spaghetti, and such other foods as FNS 
specifically approves may be substituted 
and (2) ail components of commercial 
foods substituted for those donated must 
be of domestic origin and be identical or 
superior in every particular of the 
donated-food specification as evidenced 
by certification performed by. or 
acceptable to. the applicable Federal 
acceptance service. When there is 
substitution in accordance with this 
paragraph the donated foods may be 
utilized by the processor in his own 
commercial product but shall not 
otherwise be sold or disposed of in 
commercial channels. The State 
distributing agency may approve written 
requests by processors for additional 
substitution of donated foods, with the 
exception of meat or poultry items. The 
processor must demonstrate and ensure 
In the written request that the 
commercial foods substituted are of 
equal or superior quality to the donated 
foods supplied and are of domestic 
origin. Such documentation must be 
maintained by both parties in 
accordance with Section 250.6(r). Upon 


approval by the distributing agency, 
copies of processor requests for 
additional substitution of commodities 
shall be forwarded to the regional office. 
The applicable Federal acceptance 
service, shall upon request, determine if 
the quality analyfls meets the 
requirement set forth by the Agricultural 
Stabilization and Conservation Services 
(ASCS) in the original inspection of 
donated foods, and when donated 
commodities are non-substitutable, 
insure against unauthorized 
substitutions, and verify that quantities 
of donated foods utilized are as 
specified in the contract. 

(h) Meat and poultry inspection 
programs . When donated meat or 
poultry products are processed or when 
any commercial meat or poultry 
products are incorporated into an end 
product containing one or more donated 
foods, all of the processing shall be 
performed in plants under continuous 
Federal meat or poultry inspection, or 
continuous State meat or poultry 
inspection in States certified to have 
programs at least equal to the Federal 
inspection program. If the value of the 
donated meat or poultry items to be 
processed under any contract at any one 
time is $10,000 or more, the processing 
must be performed under Food Safety 
and Quality Service (FSQS) acceptance 
service grading. Under no circumstances 
shall the processor set up processing 
runs for the purpose of circumventing 
this requirement. The cost of this service 
shall be borne by the processor. In the 
event that an FSQS inspector is not 
available or that a school food authority 
needs product produced on short notice, 
the State distributing agency may 
provide the processor with written 
authority to defer FSQS acceptance 
service for the specific instance. The 
processor shall retain all such 
distributing agency notices on file as 
part of its production records. 

(i) Certification by acceptance 
service. (1) When donated foods (other 
than meat and poultry) that are not 
substitutable under paragraph (g) of this 
section are processed, all processing 
activities shall be subject to review and 
audit by the Department, including the 
applicable Federal acceptance service. 
The contracting agency may also require 
acceptance and certification by such 
acceptance service. (2) Contracting 
agencies may require that end products 
processed from substitutable donated 
foods shall also be subject to such 
acceptance and certification. In tho case 
of substitutable donated foods, the 
contracting agency requiring Federal 
acceptance service should consider the 
dollar value of the donated foods 
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delivered to the processor. (3) When 
contracting agencies require 
certification in accordance with 
paragraphs (i)(l) or (2) of this section, 
the degree of acceptance and 
certification necessary under the 
processing contract shall be determined 
by the appropriate Federal acceptance 
service after consultation with the 
distributing agency concerning the type 
and value of the donated foods and 
anticipated volume of end products to 
be processed. The cost of this service 
shall also be borne by the processor. 

(j) Labeling end products. (1) Except 
when end products contain donated 
foods that are substitutable under 
paragraph (g) of this section, the exterior 
shipping containers of end products and. 
where practicable, the individual 
wrappings or containers of end 
products, shall be clearly labeled 
“Contains Commodities Donated by the 
United States Department of 
Agriculture. This Product Shall Be Sold 
Only to Eligible Recipient Agencies." (2) 
Labels on all end products shall meet 
applicable Federal labeling 
requirements. (3) When a processor 
makes any claim with regard to an end 
product's contribution toward meal 
requirements of any child nutrition 
program, the processor shall follow 
procedures established by FNS. the 
Food Safety and Quality Service of the 
Department, or the National Marine 
Fisheries Service of the U.S. Department 
of Commerce or other applicable 
Federal agencies for approval of such 
labels. 

(k) Termination of processing 
contracts. (1) When contracts are 
terminated (i) at the request of a 
processor, where there has been no fault 
or negligence on the part of the 
contracting agency, or (ii) at the 
contracting agency's request, where 
there has been noncompliance on the 
part of the processor with the terms or 
conditions of the contract, or if any right 
thereunder in favor of the contracting 
agency is threatened or jeopardized by 
the processor, the processor shall at the 
option of the contracting agency and 
FNS: 

(A) when feasible and with the 
concurrence of any affected distributing 
agency(ies). transfer all donated food 
inventories to other distributing 
agency(ies) with which the processor 
has contracted; 

(B) return all donated foods 
unaccounted for or replace them with a 
like quantity of the same foods of equal 
or better quality as certified in 
accordance with paragraph (g)(2) of this 
section and return such purchased foods 
at the processor's expense to a 


destination designated by the 
distributing agency: or 

(C) pay the distributing agency an 
amount equal to the Department's cost, 
based on the most recent data provided 
by the Department, as of the date of 
termination, of replacing the foods 
which cannot be returned to the 
distributing agency. 

(2) When contracts ore terminated at 
a contracting agency's request, where 
there has been no fault or negligence an 
the part of the processor, the processor 
shall: 

(i) if the donated foods remaining in 
inventory are non-substitutable, return 
foods to the contracting agency unless 
other arrangements are specifically 
approved by the State distributing 
agency; 

(ii) when feasible and with the 
concurrence of any affected distributing 
agency(ies). transfer all substitutable 
donated food inventories to other 
distributing agcncy(ies) with which the 
processor has contracts; 

(ill) return the substitutable donated 
foods unaccounted for or replace with a 
like quantity of the same foods of equal 
or better quality as certified in 
accordance with paragraph (g)(2) of this 
section and return such purchased foods 
to a destination designated by the 
distributing agency, with transportation 
charges for such shipments borne by the 
contracting agency; or 

(iv) pay the distributing agency an 
amount equal to the Department's cost 
based on the most recent data provided 
by the Department, as of the date of 
termination, of replacing the foods 
which cannot be returned to the 
distributing ageny or, with FNS 
approval, pay the distributing agency an 
amount equal to the stated contract 
value of donated foods in the 
processor's inventory. 

(3) Funds received by distributing 
agencies upon termination of contracts 
shall, at the option of FNS, be (i) used to 
replace the donated foods in kind, (ii) 
used by the distributing agency in 
accordance with { 250.6{k) of this part 
or (iii) paid to the Department. 

(1) Refund payments. (1) When end 
products are sold to recipient agencies 
in accordance with the refund 
provisions of paragraphs (e) or (f) of this 
section, the contracting agency shall 
encourage each recipient agency to 
submit refund applications promptly. In 
no event shall such applications be 
submitted later than 90 days after the 
dose of (i) the school year to which they 
pertain by schools or (ii) the fiscal year 
to which they pertain by other redpient 
agencies. (2) The distributing agency 
shall review each application to verify 
that the redpient agency is an eligible 


purchaser and forward the application 
to the processor within a reasonable 
length of time. (3) Not later than 30 days 
after receipt of the application by the 
processor, the processor shall make a 
payment to the recipient agency equal to 
the stated contract value of the donated 
foods contained in the purchased end 
products covered by the application. 

(m) Contract approval. Distributing 
agencies shall review and approve 
processing contracts entered into by 
subdistributing and redpient agencies 
prior to the delivery of commodities for 
processing under such contracts. The 
distributing agency which enters into or 
approves a processing contract shall 
provide a copy of the contract and of 
these regulations to the processor, 
forward a copy to the appropriate 
FNSRO, and retain a copy for its files. 

(n) Performance reports. (1) 

Processors shall be required to submit to 
distributing agencies monthly reports of 
performance under each processing 
contract Performance reports shall be 
received no later than the final day of 
the month following the reporting 
period. The report shall include: 

(1) A list of all recipient agendas 
purchasing end products under the 
contract and the number of units of end 
products delivered to each during the 
reporting period; 

(ii) Dona ted-food inventory at the 
begiitning of the reporting period; 

(iii) Amount of donated foods 
received during the reporting period; 

(iv) Number of units of approved end 
products delivered to eligible redpient 
agendes during the reporting period and 
the number of pounds of each donated 
food represented by these delivered end 
products; 

(v) Donated-food inventory at the end 
of the reporting period. 

(2) Distributing agencies shall review 
and analyze reports submitted by 
processors to insure thafperformance 
under each contract is in accordance 
with the provisions set forth in this 
section. 

(o) Inventory controls. Distributing 
agencies shall monitor inventories to 
ensure that the quantity of donated 
foods for which a processor is 
accountable is the lowest cost-efficient 
level but in no event more than a six- 
month supply based on the processor's 
average monthly usage, unless a higher 
level has been specifically approved by 
the distributing agency on the basis of a 
written justification submitted by the 
processor. Under no circumstanced 
should the amount of food ordered by 
the contracting agency be in excess of 
anticipated usage or beyond the 
processor's ability to accept and store 
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the food at any one time. Distributing 
agencies shall make no further 
distribution to processors whose 
inventories exceed these limits. 

(p) Processing inventory reports, 
Distributing agencies shall submit to the 
FNS Regional Office not later than 60 
days following the close of each Federal 
Fiscal quarter a report showing 
separately for each processor under 
agreement with contracting agencies 
within the State: 

(1) the donated-food inventory at the 
beginning of the previous quarter, 

(2) amounts of donated foods received 
during the quarter. 

(3) amounts of donated foods used 
during the quarter and 

(4) inventory at the close of the 
quarter. 

(q) Cooperation with administering 
agencies for child nutrition programs. If 
the distributing agency which enters into 
or approves contracts for end products 
to be used in a child nutrition program 
does not also administer such program, 
it shall collaborate with the 
administering agency by (1) giving that 
agency an opportunity to review all such 
contracts to determine whether end 
products to be provided contribute to 
required nutritional standards for 
reimbursement under the applicable 
regulations for such program (7 CFR 
Parts 210. 220. 225, and 226) or are 
otherwise suitable for use in such 


program: (2) consult with that agency 
with regard to the labeling requirements 
for the end products; and [3) otherwise 
request technical assistance as needed 
from that agency. 

(r) FNS Regional Office review of 
contracts and inventory reports. The 
FNS Regional Office shall (1) review all 
processing contracts and provide 
guidance, including written 
recommendations for termination, where 
necessary, to distributing agencies 
concerning any contracts which do not 
meet the requirements of this section. (2) 
alldw distributing agencies 30 days to 
respond to any recommendation 
concerning contracts not meeting the 
requirements of this section, (3) review 
and analyze the processing inventory 
reports required by paragraph (p) of this 
section to insure that no additional 
donated foods shall be distributed to 
processors with excess inventories, and 
(4) assist distributing agencies in 
reducing such inventories. 

(s) A vailability of copies of 
processing contracts. Contracts entered 
into in accordance with this section are 
public records and FNS will provide 
copies of such contracts to any person 
upon request. The FNS Regional Office 
shall retain copies of processing 
contracts submitted by distributing 
agencies for a period of three years from 
the close of the fiscal year to which they 
pertain. 


(t) Processing activity guidance. 
Distributing agencies shall develop and 
provide a processing manual or similar 
procedural material for guidance to 
contracting agencies, recipient agencies, 
and processors. The manual shall 
include, at a minimum, a copy of the 
standard form contract(s) and 
statements of the distribution agency's 
policies and procedures on (1) contract 
approval. (2) monitoring and review of 
processing activities. (3) recordkeeping 
and reporting requirements. (4) 
inventory controls, and (5) refund 
applications. This guidance material 
shall be provided to processors within 
60 days of annual agreement approval 
by the State distributing agency. This 
material will also be provided to 
recipient agencies and contracting 
agencies within 60 days of approval of 
the annual agreement to receive donated 
commodities by the State and 
distributing agency. 

Note.—The reporting requirements 
contained in this rule have been submitted to 
the Office of Management and Budget for 
approval under the Federal Reports Act of 
1042. 

Dated: August 7.1961. 

G. William lloagland, 

Administrator. 
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iimaiaaiiiimjiiinuimii 



would you 
like to know 

if any changes have been made in 
certain titles of the CODE OF 
FEDERAL REGULATIONS without 
reading the Federal Register every 
day? If so. you may wish to subscribe 
to the LSA(List ofCFR 
Sections Affected), the "Federal 
Register Index," or both. 

LSA (List of CFR Sections Affected) 

$ 10.00 

per year 

The LSA (List of CFR Sections 
Affected) is designed to lead users of 
the Code of Federal Regulations to 
amendatory actions published in the 
Federal Register, and is issued 
monthly in cumulative form. Entries 
indicate the nature of the changes. 

Federal Register Index $8.00 

per year 

Indexes covering the 
contents of the daily Federal Register are 
issued monthly in cumulative form. 
Entries are carried primarily under the 
names of the issuing agencies. Significant 
subjects are carried as cross references. 

A finding aid it Included tn tech publication which lifts 
Federal Register page numbers with the date of publication 

In the Federal Register. 

Note to FR Subscribers: FR Indexes end the 
LSA (List of CFR Sections Affected) will continue 
to be mailed free of charge to regular FR subscribers 


MIIIIIIMIIVIIIII 


Mall order form to: 

Superintendent of Documents, U,5. Government Printing Office, Washington. D.C. 20402 


There is enclosed $_ 


-for. 


. subscription(t) to the publications checked below: 


LSA (UST Of CFR SECTIONS AFFECTED) <*10.00 a year domestic; $12.50 foreign) 
FEOCRAL REGISTER INOEX ($*.00 e year domestic; $10.00 foreign) 


Nome. 


Street Address. 
City_ 


_ State 


Make check payable to the Superintendent o# Documents 


ZIP 


• tl 
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